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estimated 3,063 individuals residing in the Chugach Census Area outside of Valdez city
limits rely on Valdez for goods and services meeting the requirement outlined in
04.11.405(b)(1)(A); and,

WHEREAS, the Valdez Police Department's 11 sworn peace officers and
numerous other staff members provide robust local law enforcement services including
police patrol, criminal investigation, court officer services, and operation of the local
Valdez Jail under contract with the State of Alaska Department of Corrections, meeting
the conditions outlined in AS 04.11.405 (b)(1)(B); and,

WHEREAS, the City's Planning and Zoning Commission and Planning
Department staff are tasked with wide-ranging planning and land use authority including
but not limited to zoning regulation and oversight, building and construction
administration, enforcement of building and zoning code violations, extensive
community mapping including for emergency planning, processing subdivisions and
plats, allotting environmental permits for municipal projects, management of City lands,
updates to Valdez's Comprehensive Plan, and maintaining permanent property records
for all property within the city limits meeting the conditions outlined in AS 04.11.405
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WHEREAS, the seafood and oil and gas sectors contribute to a high number of
non-resident workers in Valdez with 88.7 percent of seafood processing workers in the
census area and 35 percent of Qil and Gas workers statewide reported as nonresidents
in 2021; and,

WHEREAS, though data is not granular to the local level for worker residency, in
2018 there were 3,922 non-local workers in the former Valdez-Cordova Census area
and 2021 data indicates that only 42.7 percent of total workforce in the newly formed
Chugach Census Area were locals — so it can be extrapolated that Valdez has roughly
2000 nonresident workers; and,

WHEREAS, a limited number of restaurants exist in the general geographic
region and not all have REPLs, with 9 year-round brick and mortar eating
establishments and approximately 8 itinerant or seasonal food vendors within municipal
boundaries as well as approximately 8 restaurants in the Copper River Census Area on
the road system; and,

WHEREAS, when considering the cumulative number of geographically
integrated populations, visitors and non-resident workers, Valdez serves up to 90,000
nonresidents each year, well above the additional population of 15,000 that would be
required for the 10 additional licenses requested to maintain the 1 to 1500 ratio
mandated under Title 4; and,

WHEREAS, allowing sale of beer and wine at additional local restaurants would
allow for an increase in consumer options for locals and visitors alike and fosters
entrepreneurial opportunities in Valdez.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF, ALASKA, that

The City Council of the City of Valdez petitions the State of Alaska Alcoholic
Beverage Control Board for an allotment of 10 additional REPLs within municipal
boundaries.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
VALDEZ, ALASKA, this 5th day of July, 2023.

CITY OF VALDEZ, ALASKA

Sharon Scheidt, Mayor
ATTEST:

S

Sheri L. Pierce, MMC, City Clerk






. Department of Commerce, Community,
THE STATE and Economic Development

S ALCOHOL & MARIJUANA CONTROL OFFICE

550 West Seventh Avenue, Suite 1600
Anchorage, Alaska 99501
Main: 907.269.0350

GOVERNOR MIKE DUNLEAVY

MEMORANDUM

TO: Alcoholic Beverage Control Board DATE: Tuesday, August 15, 2023

FROM: Gabriel Gonzales, Local Gov. Specialist RE: For consideration: City of Valdez petition
for additional Restaurant and Eating Place
licenses under AS 04.11.405.

The city of Valdez has submitted a petition to the board in accordance with AS 04.11.405 requesting 10
additional Restaurant and Eating Place licenses (REPL). This new provision in statute became effective
immediately upon passage of SB9. The city of Valdez is the first community to request the board for
additional REPLs under the new statute. Below is the reading of the statute. Blue ink is my notes for the
board.

Sec. 04.11.405. Petition for additional restaurant or eating place licenses for certain local
governing bodies. (a) A first-class city, a home rule city, or a unified municipality may submit a
resolution to the board, adopted by its legislative body, petitioning the board for the issuance of
additional restaurant or eating place licenses under AS 04.09.210 that exceed the limits under AS
04.11.400(a) in accordance with this section.

(b) The board, following a public hearing, may issue one or more additional restaurant or eating
place licenses under AS 04.09.210 within the boundaries of the municipality, if the board finds that

(1) the municipality

(A) serves as a center for commercial activity within and outside the boundaries of
the municipality by providing goods and services to a population that is greater than the permanent
resident population within the boundaries of the municipality; --Third paragraph of the resolution: 2,619
population in the Copper River Census Area and 3,063 population in the Chugach Census Area. The city
of Valdez s population is 3,950.

(B) maintains a local law enforcement department; -- Fourth paragraph of the resolution:
Valdez Police Department has 11 sworn peace officers and numerous other staff members who provide
robust local law enforcement...





(C) exercises planning or land-use authority; -- Fifth paragraph of the resolution: Valdez
has a Planning and Zoning Commission and a city Planning Department with planning and land use
authority, and

(D) at the time of the petition, meets or exceeds the maximum limit under AS
04.11.400(a) for restaurant or eating place licenses issued under AS 04.09.210; --AMCO records: Valdez
currently has six restaurant or eating place licenses. Valdez s population allows for only three
(3,950/1,500 = 2.6)

(2) the number of additional licenses does not exceed the number of additional licenses
requested by the municipality in the petition; and

(3) granting the additional licenses is in the public interest.
(c) A resolution submitted by a municipality under (a) of this section must include
(1) information demonstrating that the petitioner meets the criteria in (b) of this section;

(2) the most recent estimate of the number of people who claim residency or work outside
the boundaries of the municipality and who are served by the municipality, including the

(A) population located outside the boundaries of the municipality that relies on the
municipality for goods and services; --Ninth paragraph of the resolution: 3,922 non-local workers in the
former Valdez-Cordova census area

(B) visitor population; --Seventh paragraph of the resolution: an estimated 73,306
visitors arrived in Valdez throughout 2022, and

(C) nonresident worker population that resides in the municipality, but that is not
counted in the latest federal or state census for the municipality; --Ninth paragraph of the resolution: an
estimated 2,000 nonresident workers

(3) the number of existing restaurant or eating place licenses

(A) within the boundaries of the municipality; --Sixth paragraph of the resolution: 6
REPLs (3 operating year-round and 3 operating seasonally)

(B) in a geographic area that the municipality serves under (2) of this subsection; --
AMCO data shows two REPLs, one near Copper Center and one near Glenallen. Valdez ’s resolution —
paragraph 10 — does not clearly address it.

(4) information showing that the number of additional licenses requested does not exceed
one license for each 1,500 population of the population identified under (2) of this subsection; --11"
paragraph of the resolution: Valdez serves up to 90,000 (90,000/1,500 = 60) nonresidents each year,
well above the additional population 15,000 that would be required for the 10 additional requested
licenses, and





(5) additional justification, as necessary, to demonstrate that granting of the additional licenses
is in the public interest. Not specifically addressed in the resolution

(d) If the board grants a petition for additional restaurant or eating place licenses under this section
to a municipality, the board may not authorize additional restaurant or eating place licenses to the
same municipality under this section for the following year.

Attachments include:

City of Valdez, Alaska Resolution #23-38
Valdez Alaska by the Numbers 2022
Non-Residents Working in Alaska 2021
Title 4 Slide
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of residents pushed the
nonresident percentage up
from 18.3 percent in 2020
to 20.2 percent in 2021, but
it remained slightly below
pre-pandemic levels.

Nonresidents' share of total
wages also moved close to
pre-pandemic levels in 2021
Total wages did not fall as
much as worker counts the
year before because many of
the most-affected jobs were
low-paying or seasonal.

Visitor-related industries and
seafood processing added
the most nonresidents in
2021, which drove their re-
coveries. However, because
they were the hardest hit
during the first pandemic
year, worker counts in these
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INDUSTRY OVERVIEW

Large shares of nonresidents work in many of Alas-
ka's largest sectors, but industries with above-av-
erage percentages of nonresidents tend to have at
least one of the following: high seasonality, remote
work sites, or a need for specialized skills.

The manufacturing sector, which is mostly seafood
processing in Alaska, was the state’s largest employ-
er of nonresidents, representing 23 percent of the
78,942 nonresidents who worked in 2021. Manufac-
turing also had the highest concentration of non-
residents by a wide margin, at 81 percent.

Many nonresidents also work in the large trade,

transportation, and utilities and leisure and hospi-
tality sectors, with high concentrations in visitor-re-
lated industries.

The nonresident workforce for these three sectors
combined represented more than half of all non-
residents working in Alaska in 2021.

The oil and gas and mining industries also have
nonresident percentages well above the statewide
average, although they employ smaller numbers. In
contrast to seafood processing and visitor-related
industries, those working in extraction industries tend
to work year-round and earn much higher wages.

Workers and wages for major and select industry categories

Arts, entertainment, and recreaton 2,907

Accommodation and Food Services 38,854
Accommaodation 11,088
Food Services and Drinking Places 27,734

Other Services (except Public Administration) 12,115

Other/Unknown 564

Local Government 48,566
State Government 24,460
Total 390,465

P40 1,024 SU.v 1. P
$714.1 10,557 27.2 $146.8 20.6
$222.1 4,864 43.9 $74.0 333
$491.6 5,681 205 $72.7 14.8
$426.1 1,594 13.2 $35.4 8.3

$17.0 138 245 $3.6 21.2

$2,087.3 3,925 8.1 $115.7 55
$1,341.1 2,007 82 $65.0 4.8
$17,820.2 78,942 20.2 $2,701.7 15.2

*This industry category includes support activities for ofl and gas drilling and related operations.
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RESIDENCY
BY AREA






Kusilvak Census Area
Matanuska-Susitna Borough
Nome Census Area

Juneau, City and Borough
Anchorage, Municipality
Kenai Peninsula Borough
Bethel Census Area
Fairbanks North Star Borough
Wrangell, City and Borough
Haines Borough

Kodiak Island Borough
Ketchikan Gateway Borough
Prince of Wales-Hyder CA
Yukon-Koyukuk Census Area
Copper River Census Area
Northwest Arctic Borough
Skagway, Municipality
Petersburg Borough

Sitka, City and Borough
Hoonah-Angoon Census Area
Yakutat, City and Borough
Southeast Fairbanks CA
Dillingham Census Area
Chugach Census Area
Alaitiang Wact Cansiis Area

TESIUCIIW TTUTIIWL

2,716
26,522
4,137
14,301
115,615
20,173
7,438
32,702
688
836
4,850
5,727
2,041
1,997
832
2,820
454
1,149
3,425
658
261
1,896
1,802
2,653
1.720

268
3,160
594
1,118
18,017
1,411
1,332
4,937
64

86
336
703
208
643
200
1,025
50
108
449
147
50
821
328
663
402

IUTLILD  WWIRLI S

240
4,084
641
3,346
19,355
5,331
1,253
6,911
218
274
1,907
1,972
845
425
348
862
276
723
2,187
386
190
939
1,403
2,900
2.790

3,224
33,766
5372
18,765
152,987
26,915
10,023
44,550
970
1,196
7,093
8,402
3,094
3,065
1,380
4,707
780
1,980
6,061
1,191
501
3,656
3,533
6,216
4912

e

84.2
78.5
77.0
76.2
75.6
75.0
74.2
73.4
70.9
69.9
68.4
68.2
66.0
65.2
60.3
59.9
58.2
58.0
56.5
55.2
52.1
51.9
51.0
42.7
35.0

irideen el I[JIU)/I e reLuru> Lidu
show place of work with Perma-
nent Fund Dividend applicant
addresses. Overall, 84 percent of
Alaska residents lived and worked
in the same areain 2021, and 16
percent of resident workers lived
somewhere else in the state.

(The last page of this publication
provides a detailed matrix of where
Alaska residents work and where
they live.)

Alaska’s most populous regions
tend to have higher percentages of
local workers and smaller con-
centrations of nonresidents while
remote places and areas with more
dominant seasonal industries typ-
ically rely on larger shares of non-
residents and nonlocal Alaskans to
meet their demand for labor.















75.6
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FAIRBANKS

The Fairbanks North Star Borough is the third most
populated area in the state. At the heart of Alaska's in-
terior, Fairbanks is the northern terminus of the Parks
and Richardson highways and the southern terminus
of the Dalton Highway to the North Slope.

In addition to serving as the Interior Region’s trans-
portation hub, Fairbanks is its economic, medical, edu-
cational, and cultural center. The University of Alaska
Fairbanks is the borough's largest employer. Eielson
Air Force Base and Fort Wainwright also generate
civilian jobs in the borough.

In 2021, Fairbanks had 44,550 workers, 16 percent

of whom were nonresidents. The borough is anoth-
er mostly urban center with workers spanning all
industries. Similar to Anchorage and Mat-Su, the retail
trade and health care and social assistance sectors
are largest. The industry with both the largest number
and highest percentage of nonresidents in 2021 was
accommodation and food services.

Fairbanks is also home to Fort Knox Gold Mine, a ma-
jor mining employer in Alaska. In 2021, 80 percent of
mining workers in Fairbanks lived and worked in the
borough, while 17 percent were nonresidents and 4
percent were nonlocals.

e s—iieee = <L vl - - “

Other Services (except Public Administration) 1,253 $46,462,245 77.5 4.4 18.1 82.3 7.8 99
Mining, Quarrying, and Oil and Gas Extraction 1.076 $97,147,591 79.8 35 16.6 90.2 1.4 8.4
Wholesale Trade 836 $42,741,459 87.1 42 87 89.4 33 73
Manufacturing 789 $32,769,243 80.1 5.7 14.2 85.9 7.3 6.8
Real Estate and Rental and Leasing 738 $25,918,405 791 5.1 15.7 87.6 3.7 8.6
Arts, Entertainment, and Recreation 671 $7,691,656 726 6.9 20.6 85.9 4.7 9.5
Finance and Insurance 631 $33,300,434 79.6 55 14.9 92.2 2.8 5.0
Utilities 535 $47,107,606 935 21 45 94.9 26 24
Agriculture, Forestry, Fishing and Hunting a4 $9,618,436 84.5 29 126 88.6 4.0 74
Information 360 $18,358,327 73.6 8.1 183 87.0 6.3 6.8
Educational Services 274 $8,175,627 814 1.8 16.8 82.3 ND ND
Management of Companies and Enterprises 151 $11,243,100 81.5 6.6 119 875 9.7 28
Other/Unknown 59 $2,745,857 71.2 51 237 742 ND ND
Total 44,550 $1,867,388,087 734 111 15.5 82.3 89 89
ND means not disclosable.
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RURAL INTERIOR REGION

The Rural Interior Region is the largest geographi-
cally but the least populous in Alaska. This dough-
nut-shaped region includes the vast Yukon-Koyukuk
Census Area, the Denali Borough, and the South-
east Fairbanks Census Area (but it excludes the
Fairbanks North Star Borough). The region is so
large and diverse that it can’t be characterized as a
single economy, but a few key industries keep parts
of the region flourishing.

The region had 9,203 workers in 2021. Just under
half were locals and 29 percent were nonresidents.

The nonresident percentage of the workforce in
2021 was significantly higher than in 2020 but
remained well below 2019, when 37 percent of
workers in the region were nonresidents. Reduced
nonresident percentages during 2020 and 2021

amimn i mmmmdkli s Frmimn o~ by ;b Al AA FA e A T A

Denali Borough during the pandemic.

Local government, which offers much of the year-
round employment across the region, was the larg-
est employer in 2021. Even the smallest commu-
nities along the Yukon River or on the tundra have
a school or local government. Of the area’s 2,449
local government workers in 2021, 78 percent were
local and 15 percent were nonlocal.

The major employers of nonresidents in the re-
gion were the accommodation and food services
industry (concentrated in Denali National Park) and
mining (at the Pogo Gold Mine in the Southeast
Fairbanks Census Area and the Usibelli Coal Mine
in the Denali Borough). Together, these two indus-
tries employed 60 percent of the region’s working
nonresidents, and both had majority nonresident
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NORTHERN REGION

Alaska’s Northern Region includes the North Slope
and Northwest Arctic boroughs and the Nome Cen-
sus Area. Most communities are on the Arctic coast
and are home to primarily Inupiats.

The Northern Region has two economies. One is
industrialized resource extraction at North Slope

oil fields and the Red Dog Mine, and the other is
village-based, with local government and service jobs
augmented by subsistence.

The Northern Region had the lowest percentage of
locals in its workforce in 2021 and was the only area
in which nonlocals outnumbered nonresidents. In
2021, the Northern Region had 24,397 workers, of
which 42 percent were locals, 33 percent were non-
local Alaskans.

The mining sector, which includes oil and gas, is

the region’s largest with 6,511 workers in 2021. Just
3 percent of mining workers were locals. Fifty-six
percent were nonlocal Alaskans and 41 percent were
nonresidents.

Local government, which includes schools, was the
second-largest employer in the region with 6,151
workers, of which 82 percent were locals.

Construction is another prominent industry, as it
serves communities and the extractive industries.

Of the 2,010 construction workers in the Northern
Region,18 percent were locals, 49 percent were non-
locals, and 33 percent were nonresidents.











GULF COAST REGION

The economically and geographically diverse Gulf
Coast Region includes the Kodiak Island and Kenai
Peninsula boroughs as well as the Chugach and
Copper River census areas (formerly known as the
Valdez-Cordova Census Area).

Much of the Kenai Peninsula is a few hours' drive
from Anchorage and shares many of its urban
characteristics. Tourism plays a significant role on
the peninsula, and sport and commercial fishing are
economic drivers. The borough also has consider-
able oil and gas extraction.

The Kodiak Island Borough is home to part of Alas-
ka's fishing fleet as well as the largest Coast Guard
base in the U.S.

The Chugach Census Area includes the coastal
communities of Valdez and Cordova while Copper
River includes the inland communities of Glenallen,
Copper Center, and Tazlina.

The Gulf Coast had 41,604 workers in 2021, and
about half worked in the Kenai Peninsula Borough.
Nonresidents accounted for 25 percent of the region’s
workforce while 6 percent were nonlocals.

Local government, manufacturing, and health care

and social assistance were the largest employers, but
manufacturing and accommodation and food services
employed the greatest numbers of nonresidents.

Manufacturing, which is mostly seafood processing
but includes oil refining on the Kenai Peninsula, was
the second-largest employer in 2021 and account-
ed for nearly one in three of its nonresident work-
ers. While manufacturing had the highest nonres-
ident concentration in the region, the Guif Coast

is notable for its large resident share in seafood
processing.

Although the Chugach Census Area was home to
the region’s largest seafood processing workforce
and had one of the highest nonresident percentag-
es in the state for seafood processing, below-aver-
age shares of nonresidents in the industry in Kodiak
and the Kenai Peninsula pulled the average for the
region down. In 2021, half of seafood processing
workers in the Kodiak Island Borough were Alaska
residents. (See the borough and census area table
in the seafood processing industry section.)

Of the workers in the region’s mining industry,
which includes mostly Cook Inlet oil and gas ex-
traction, 75 percent were locals.

Gulf Coast Region worker residency and wages by industry

Total

Percent Percent Percent Percent Percent Percent

warkers Total wages local nonlocal nonres local nonlocal nonres
Local Government 5,952  $296,392,934 88.4 2.9 8.8 92.1 2.8 5.1
Manufacturing 5674  $168,585,195 35.6 3.6 60.8 60.5 33 36.2
Health Care and Social Assistance 5,405 $258,055,816 81.7 5.1 131 834 5.1 1.6
Accommodation and Food Services 4,990 $82,859,295 56.7 71 36.2 62.9 9.7 274
Retail Trade 4,543 $109,010,230 81.6 3.0 15.4 89.3 3.0 7.7
Transportation and Warehousing 2,681 $119,028,856 52.7 101 37.2 59.7 12.8 275

7.7





SOUTHEAST REGION

The Southeast Region is home to 10 boroughs and
census areas, the largest of which is the City and
Borough of Juneau, the state’s capital.

In addition to state and local government and
health care and social assistance, which are the
largest employers, economies in Southeast Alaska
also depend on fishing, mining, and tourism.

Of Southeast's 42,940 workers in 2021, 24 percent
were nonresidents and 7 percent were nonlocal
Alaskans.

Southeast’s nonresident worker percentage in
2021 (24.3 percent) was significantly higher than

2020 but remained below 2019, when 27 percent
were nonresidents. The pandemic hit Southeast's
visitor-related industries especially hard and was
the primary reason the nonresident percentage
dropped in 2020.

In 2021, Southeast's largest numbers of nonres-
idents worked in manufacturing (mostly seafood
processing) and accommodation and food services.

In addition to the manufacturing industry, mining
in Southeast Alaska — which includes the Greens
Creek and Kensington mines — has a majority non-
resident workforce. Locals account for fewer than
three in 10 mining workers.

24.3 76.1
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Residency and wages for all industries

Residents Nonresidents

AGRICULTURE, FORESTRY, FISHING, AND HUNTING

Animal Production and Aquaculture 314 220
Crop Production 1,077 214
Fishing, Hunting and Trapping 179 357
Forestry and Logging 197 150
Support Activities for Agriculture and Forestry 94 87
MINING

Mining (except Oil and Gas) 2,795 1,669
Oll and Gas Extraction 2,306 935
Support Activities for Mining 3,585 2,490
UTILITIES

Utilities 2,739 201
CONSTRUCTION

Construction of Buildings 6,154 1,413
Heavy and Civil Engineering Construction 4,836 1,194
Specialty Trade Contractors 8,755 1,816
MANUFACTURING

Apparel Manufacturing 22 0
Beverage and Tobacco Product Manufacturing 527 146
Chemical Manufacturing 85 21
Computer and Electronic Product Manufacturing 126 12
Electrical Equipment, Appliance, and Component Manufacturing 15 0
Fabricated Metal Product Manufacturing 412 102
Food Manufacturing 5,087 17,637
Furniture and Related Product Manufacturing 114 12
Leather and Allied Product Manufacturing 13 o]
Machinery Manufacturing 97 8
Miscellaneous Manufacturing 164 14
Nonmetallic Mineral Product Manufacturing 205 26
Paper Manufacturing 7 1
Petroleum and Coal Products Manufacturing 518 35
Plastics and Rubber Products Manufacturing 50 4
Primary Metal Manufacturing 9 4
Printing and Related Support Activities 276 20
Textile Mills 1 0
Textile Product Mills 49 13
Transportation Equipment Manufacturing 528 232
Wood Product Manufacturing 251 68
WHOLESALE TRADE

Merchant Wholesalers, Durable Goods 2,676 279
Merchant Wholesalers, Nondurable Goods 3,503 468
Wholesale Electronic Markets and Agents and Brokers 231 32

Percent
nonresident

4.2
16.6
66.6
43.2
48.1

374
28.8
41.0

6.8

18.7
19.8
17.2

0.0
21.7
19.8

8.7

0.0
19.8
776

9.5

7.6
7.9
1.3
12.5
6.3
74
30.8
6.8
0.0
21.0
30.5
21.3

9.4
11.8
12.2

Resident
wages

$12,981,920
$23,934,285
$4,065,638
$7,981,255
$1,999,405

$255,154,942
$545,215,340
$293,527,743

$247,978,399

$328,843,675
$351,241,663
$447,722,504

$477,274
$16,770,873
$2,441,842
$11,240,124
$695,343
$21,677,891
$160,384,302
$4,454,017
$492,392
$5,790,938
$7,262,602
$9,986,267
$236,176
$63,989,313
$2,824,083
$608,076
$9,346,011
ND
$1,209,384
$24,302,078
$8,094,525

$171,734,629
$174,808,240
$14,535,558

Nonresident
wages

$3,968,836
$2,840,953
$12,251,098
$5,198,911
$2,147,824

$140,640,408
$209,817,877
$173,734,155

$13,276,905

$49,406,647
$68,258,932
$49,572,587

0
$2,285,142
$347,579
$734,956

0
$3,113,867
$348,673,505
$189,580

0

$278,749
$370,192
$560,605
ND
$2,563,071
ND

ND
$362,992

0

$127,297
$6,881,287
$927,752

$13,165,567
$14,168,411
$722,935

Percent
nonresident

23.4
10.6
751
39.4
51.8

355
27.8
37.2

5.1

13.1
16.3
10.0

12.0
12.5
6.1

12.6
68.5
4.1

4.6
49
5.3
ND
39

ND
3.7

9.5
221
103

71
7.5
4.7

Resident wages
per quarter

$12,270
$7,11
$10,533
$12,790
$6,732

$24,760
$62,027
$22,804

$24,224

$16,088
$21,287
$15,008

$6,629
$9,401
$8,391
$23,966
$12,417
$14,940
$9,851
$11,569
$10,476
$16,267
$12,394
$14,287
$8,747
$32,351
$15,183
$20,269
$9,546
ND
$7,285
$13,186
$9,944

$17,379
$13,848
$17,222

Nonres wages
per quarter

$6,761
$5,570
$16,400
$14,013
$11,737

$27,888
$61,711
$23,220

$24,406

$14,544
$22,278
$12,273

0
$6,701
$6,952

$19,864

Q

$12,308
$9,686
$7,021

0

$11,615
$10,577
$9,835
ND
$26,154

$5,304
$12,332
$5,692

$16,857
$12,450
$9,037
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Residency and wages for all industries, continued

Residents Nonresidents

RETAIL TRADE

Building Material and Garden Equipment and Supplies Dealers 4,122 588
Clothing and Clothing Accessories Stores 1,535 450
Electronics and Appliance Stores 740 132
Food and Beverage Stores 5,792 974
Furniture and Home Furnishings Stores 864 129
Gasoline Stations 1,732 268
General Merchandise Stores 12,294 1,726
Health and Personal Care Stores 1,006 216
Miscellaneous Store Retailers 3,263 570
Maotor Vehicle and Parts Dealers 4,331 487
Nonstore Retailers 1,319 263
Sporting Goods, Hobby, Musical Instrument, and Book Stores 1,985 453
TRANSPORTATION AND WAREHOUSING

Air Transportation 5,319 1,782
Couriers and Messengers 2,552 900
Pipeline Transportation 724 68
Postal Services 162 16
Scenic and Sightseeing Transportation 1,090 1,458
Support Activities for Transportation 2,605 462
Transit and Ground Passenger Transportation 1,624 166
Truck Transportation 2,784 436
Warehousing and Storage 278 49
Water Transportation 1,035 929
INFORMATION

Broadcasting (except Internet) 517 69
Data Processing, Hosting, and Related Services 202 28
Motion Picture and Sound Recording Industries 521 132
Other Information Services 113 18
Publishing Industries (except internet) 326 62
Telecommunications 3,446 282
FINANCE AND INSURANCE

Credit Intermediation and Related Activities 4,605 286
Funds, Trusts, and Other Financial Vehicles 38 21
Insurance Carriers and Related Activities 1,641 174
Securities, Commodity Contracts, Other Financial Invstmts/Related 592 64
REAL ESTATE AND RENTAL AND LEASING

Lessors of Nonfinancial Intangible Assets (except Copyrighted Works) 4 0
Real Estate 3,474 391
Rental and Leasing Services 1,518 303
PROFESSIONAL, SCIENTIFIC, AND TECHNICAL SERVICES
Professional, Scientific, and Technical Services 11,913 3,365

Percent
nonresident

12.5
227
15.1
14.4
13.0
13.4
123
17.7
14.9
10.1
16.6
18.6

25.1
26.1

8.6

9.0
57.2
15.1

93
13.5
15.0
473

11.8
12.2
20.2
13.7
16.0

7.6

10.1
16.6

220

Resident
wages

$138,626,615
$28,513,375
$31,643,003
$149,905,445
$31,518,175
$38,705,750
$313,384,411
$35,829,783
$74,083,451
$222,333,566
$71,891,347
$36,831,986

$324,411,575
$205,397,350
$109,152,006
$4,116,961
$33,173,961
$120,281,183
$40,196,349
$142,353,404
$9,366,275
$75,569,528

$25,255,418
$9,677,819
$8,872,683
$9,714,245
$16,706,637
$280,174,834

$313,425,994
$2,412,038
$116,428,765
$83,121,259

ND
$146,970,806
$64,094,744

$761,898,113

Nonresident
wages

$9,545,240
$5,151,243
$2,826,128
$12,382,719
$2,631,335
$3,153,858
$23,553,611
$3,395,973
$6,562,465
$10,613,185
$12,111,696
$4,940,513

$92,144,985
$188,382,633
$10,097,880
$87.,503
$23,611,555
$14,963,018
$2,400,916
$16,078,295
$1,834,746
$51,948,991

$1,485,787
$1,486,583
$1,726,3N
$1,245,772
$2,338,539
$21,044,332

$12,686,877
$169,653
$9,294,678
$11,988,128

0
$11,001,687
$8,983,542

$160,942,859

Percent
nonresident

6.4
15.3

7.6
77
75
7.0
87
8.1
46
144
1.8

224
47.8

8.5

2.1
4.6
1.1

5.6
101
16.4
40.7

5.6
133
16.3
1.4
123

7.0

39
6.6
7.4
12.6

70
123

17.4

Resident wages
per quarter

$9,668
$6,128
$12,236
$7,858
$10,710
$6,872
$7,830
$10,579
$7,130
$14,472
$15,371
$5,925

$16,874
$22,628
$40,026

$7,948
$10,182
$13,447

$7,377
$14,432
$10,548
$21,930

$13,384
$13,239

$6,102
$24,105
$14,316
$21,256

$18,160
$18,136
$19,065
$38,164

ND
$12,235
$12,220

$17,874

Nonres wages
per quarter

$6,680
$5,463
$8,696
$5,693
$7,950
$5,030
$6.091
$7,002
$5,280
$8,699
$17,011
$5,195

$19,825
$68,453
$42,075

$2,917

$7.164
$13,253

$6,002
$13,376
$14,796
$22,705

$8,031
$18,129
$6,640
$30,385
$14,173
$23,202

$17.621

$6,283
$21,076
$68,114

0
$10,871
$12,173

$18,459
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Residency and wages for all industries, continued

Percent
Residents Nonresidents  nonresident

ADMINISTRATIVE SUPPORT/WASTE MANAGEMENT AND REMEDIATION

Administrative and Support Services 10,674 2,699 20.2
Waste Management and Remediation Services 1,940 437 18.4
EDUCATIONAL SERVICES

Educational Services 2,356 631 211
HEALTH CARE AND SOCIAL ASSISTANCE

Ambulatory Health Care Services 20,536 2,844 12.2
Hospitals 14,936 2,526 14.5
Nursing and Residential Care Facilities 4,116 542 11.6
Social Assistance 10,031 1,140 10.2
ARTS, ENTERTAINMENT, AND RECREATION

Amusement, Gambling, and Recreation Industries 3,108 1,522 329
Museums, Historicat Sites, and Similar Institutions 365 85 18.9
Perfarming Arts, Spectator Sports, and Related Industries 673 218 245
ACCOMMODATION AND FOOD SERVICES

Accommodation 6,224 4,864 439
Food Services and Drinking Places 22,053 5,681 205
MANAGEMENT OF COMPANIES AND ENTERPRISES

Personal and Laundry Services 1,879 176 8.6
OTHER SERVICES

Personal and Laundry Services 1,929 318 14.2
Private Households 183 40 17.9
Religious, Grantmaking, Civic, Professional, and Similar Organizations 5,404 676 1.1
Repair and Maintenance 2,959 545 156
Other/Unknown 1,000 469 319
Total Private Sector 244,429 73,010 23.0
State Government 22,453 2,007 8.2
Local Government 44,641 3,925 8.1
Total Private and Government 311,523 78,942 20.2

ND means not disclosable.

Resident
wages

$383,691,088
$120,344,030

$82,866,408

$1,172,913,002
$1,068,560,321
$136,199,925
$358,003,183

$52,547,442
$12,246,316
$9,758,293

$148,114,864
$418,897,327

$172,492,839

$50,751,108
$3,851,503
$211,839,205
$122,638,640

$34,669,065

$11,870,766,185
$1,276,193,034
$1,971,581,708
$15,118,540,927

Nonresident
wages

$67,769,930
$26,427,681

$10,647,810

$149,348,287
$135,300,084
$10,640,526
$23,117,648

$15,895,621
$1,428,303
$2,455,808

$73,981,711
$72,684,891

$13,646,956

$4,474,827
$526,099
$11,935,236
$18,131,625

$12,803,867

$2,520,975,077
$64,955,388
$115,725,039
$2,701,655,503

Percent
nonresident

15.0
18.0

1.4

13
1.2
7.2
6.1

23.2
10.4
20.1

333
14.8

73

8.1
12.0

12.9

175
4.8
55

15.2

Resident wages
per quarter

$11,018
$17,194

$10,723

$15,949
$19,071

$9,468
$10,190

$5,836
$10,138
$6,057

$7,646
$6,183

$25,385

$8,033
$6,698
$11,891
$11,989

$11,942

$14,202
$15,381
$12,885
$14,105

Nonres wages
per quarter

$10,377
$19,649

$7,964

$20,442
$21,787
$7,988
$8,049

$5,388
$6,934
$5,778

$7.147
$5,714

$27,294

$5,888
$5,657
$7,286
$12,868

$13,520

$14,662
$12,284
$12.162
$14,467
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Where Alaskans worked versus where they lived in 2021

RESIDENCE

Aleutians E
Aleutians W
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Haines
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-8%.
$31

+20%.

BY 29%.

TOTAL PASSENGER/
VISITOR ARRIVALS

16%
TO 56,300.

OlL PRICES
6% TO
$71 PER BARREL -$4.

levels.

The largest earnings increase was in the marine
transportation sector, which added nearly $14
million in wages; and wages were up across
nearly all sectors, despite declining jobs in
each.

One of the biggest changes in 2021 was the
decline of city workers, not due to job cuts, but
due to difficulty attracting and retaining
workers due, in part, to a challenging housing
market and an aging workforce,

PASITIIYTT HUIUTID 31U T 1TaHy unss

times 2022 levels with more than 57,000

passengers expected. Jd P\LD E >
Overall, the Valdez Q ’4(

economy is )

7
expected to see 'i’ (11)
strong a v gy §
employment Y b .
and wage grawth >
through 2023. ggl;p'%’ £

&
<f
Ties v gve®

Wage and labor data is not yet available for the full 2022 calendar year. This analysis focuses on jobs
and earnings from 2021 compared to 2018. Early 2022 and 2023 data is discussed, where available.

| i





State Gov't
3%

State Gov't _ e
4% y : AL 6%

2021 Valdez Alaska Employment Earnings

Government {includes Coast Guard) $31,381,218 *$6,786,819 $38,168,037 477 *81 558 -73
Oil Industry $42,726,444 $377,000  $43,103,444 288 9 297 -33
Seafood Industry $13,939,382 $3,544,614  $17,483,996 246 60 306 10
Visitor Industry $8,714,032 $1,760,150 $10,474,182 255 | 68 323 -112
Professional and Business Services $10,518,869 $2,146,960 $12,665,829 126 97 223 4
Health Care & Social $12,775,227 $634,030  $13,409,257 251 18 269 -13
Construction Industry $4,787,040 $1,804,800 $6,591,840 49 46 95 -21
Trade: Retail and Wholesale $5,736,176 $2,514,500 $8,250,676 164 45 209 5
Information $4,509,645 $452,473 $4,962,118 60 6 66 -3
Financial Activities $1,971,176 $2,057,660 $4,028,836 33 37 70 0
Non-Visitor Transportation $19,845,484 $1 ,253,2190 $21,098,974 109 25 134 35
Other $8,403,682 $901,460 $9,305,142 82 32 114 7

Sources: Alaska Department of Labor Employment & Wage data; (latest available) US Census Nonemployer (self-employment) Statistics; Active Duty Military Population, ADOL.
*These cells in Government refer to active duty Coast Guard personnel employment and wages, and not self-employment data.Notes: Seafood Industry includes animal aquaculture,
fishing & seafood product preparation, and Valdez resident commercial fishermen (nonresident fishermen & crew who did not report income are excluded). Visitor Industry includes
leisure & hospitality, and visitor transportation (air, water, scenic). Cover photo by Jeremy Talbott.

) Frepared by Rain Coast Data ~ Page 2
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2018-2021

Southeast

Total Labor Force (jobs, includes self-employed & USCG)!54 2,882 - 2,664 -8% ~-218
_Total Job Earnings!:5:¢ . $158517.042  $189.542,331 __ 20%
_Total Private Sector. Paylroll1 6 o ~ $121,507,640  $151,374,294 25%
_Average Annual Wage! $55,002 $71,150 - 29%
Annual Unemployment Rate'(Chugach Census Area 2021, 2022) 6.7% 4.3% -2.4% -2.4%
_Total Government Emplovment . 5 631 558 L
_ Federal Employment 5 (8% of all employment earnings) 130 _ 128
State Employment ! (14% of all job earnings) - 139 116 L
__City Employment! (12% of all job earnings) =~ _ 362 - 34
_Total Government Payroll (includes USCG) '3 ~$37,009,402  $38,168,037 3%,_77 $1.2 million
City Payroll 1 $18,121.398 21,342,995 18% $3.2 million
~Oil Employment 156 - - 330 297 -10% -33
Oil Wages 156 $42 937 860 $43,103,444 0% $165,584
i Avg. Daily Volume . AN5791I Prodqc’uqn (barrels/day) 508,601 482,742 - o
- g‘ Annual Avg. Domestic Crude WTI Qil Prices (in $/Barrel)'* $71.71 $100.34 . 40% $29
- | City oil and gas property tax revenue (Fv2019 & Fv2023/ $38.4 million . $42.4 million 10% $4 million
Total Seafood Employment (includes fishermen) 1.6 296 306 3% . 10
Total Seafood Employment Earmninas®¢ ~$12,308,173  $17,483996 ' 42%  $5.2 million
Commercial Fishing Boats Homeported in Valdez15 65 . 82 (2022) 2% 17
Pounds of Seafood Processed 3festmatet -~~~ Al million 74 million 21% . 13 million
Value of Seafood Progessed 13 (estimate) ~$168 million $208 million 24% $40 million
Poundslanded® _ 48,082,154 81,426,389 69% - 33.3 million
Estimated Gross Earnlnqs (ex-vessel value of pounds Ianded)8 $25 196,781 $36,650,000 45% $1 1.5 million
Marine and Road Transportation Employment 16 99 134 35% 35
Marine and Road Transportation Wages %6 $7 550 727 $21,098 974 179% $13.5 million
_Health Care & Social Services Employment .6 - 282 269 -5% -13
Health Care & Social Services Wages ¢ $11,692,789  $13,409 257 15% $1.7 million
Total Visitor Industry Employment 1. 6 435 323 26% -112
Total Visitor Industry Wages/Earninas 1.6  $9.836,663  $10474182 6% . ___$637,519
Hotel & Motel City Tax Revenue ? $445,299 $497,407 12% $52,108
Total Valdez Passenger Arrivals 2019, 2022 78,978 73306 @ 7%
Recreation Visitors Arriving by Road estimate 16 51,000 ~ 50,000 2%
Total Cruise Passengers 10 13,098 13,182 1% 84
" Total Air Passenger 11 T 10,347 5282 '
. Total Ferry Passengers 12 - 4,533 4,842 7% 309
,_Total Population ! 4,023 3950 B
i UnderAge 152 o 858 837
Twenty-somethings 2 o 482 461 o
. AgeséSandolderz . 34 469 _29% - 105
~ K-12 School District Enrollment3 648 674 A% 26
Prince William Sound College Enrollment 9 895 693
Cost of Living: Consumer Price Index! 140% . 142%. 2%
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in 1995. In 2022, the community had 3,950
residents. Valdez population has declined in
eight of the past ten years, falling from 4,170
in 2012 by 220 residents to 3,950 in 2022, an
overall loss of 5%.

Since 2010, the most pronounced
demographic shift in Valdez has been the
aging of the population. From 2010 to 2021,
the 60-plus population grew by nearly 800
people, from 7% of the overall population to
more than a quarter. Over the past 11 years,
those of prime working age (19-59) has
decreased from nearly two-thirds, to less than
half, 64% to 48%. The median age in Valdez is
41, up substantially from 34 in 2010. Alaska’s
median age in 2021 was 36 years.

29%

Valde | tha [Mumbere L0

669 674
627 635638 648 653.
563
500 ——r—Tr —T—T —_——

in the 2022-23 school year, Valdez had an
enrollment of 674 students. Since 2015,
school enrollment increased in Valdez in all
but one year, growing by 12% since FY2015,
by 72 K-12 students in FY2022. The increase
appears to be partially due to a decrease in
homeschooling.

Valdez is also home to Prince William Sound
College, a two-year college. College
enrollment in 2022 was 693 students, a
substantial recovery from a pandemic low of

~nna

7%

years. |he Alaska Native population grew 1o
14% of all residents, for a total of nearly 550
Alaska Native residents, up from 10% in the
2000 Census. The Valdez Native Tribe counts
210 tribal households in Valdez, 14% of all
households.

By some measures, Valdez is the wealthiest
community in Alaska. Well-paying oil-related
jobs push income levels significantly higher
than for other Alaska towns. Valdez has the
highest total median earnings of any
community across Alaska at $63,304, and has
the highest median full-time year-round
earnings at $71,346.

About 10% of the Valdez population moves in
or out annually from the lower-48. In 2021, the
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Transportation Industry
134 Annualized Jobs in 2021
$21.1 million \Wages in 2021

4 7~ The most dramatic change to the Valdez

economy in 2021 was the increase in non-
tourism transportation jobs and wages.
Nearly half of the overall wage increase in the community over the
last three years was due to the jump in transportation sector
wages, from $7.6 million in 2018 to $21.1 million in 2021, an
increase of 179% in wages for this sector. Jobs increased from 99 in
2018 to 134 in 2021. The transportation sector accounted for 11%
of all workforce earnings in 2021 in Valdez.

-

The increase is exclusively due to increased marine transportation,
which jumped from 60 annual average jobs in 2018 to 183 jobs in
2019 and then half that level by 2020. Edison Chouest Offshore
(ECO) took over escort and response duties for tankers coming and

$19,487,582
. 90  $19,323,986
2019 C 183 $19,566,217
2018 60 $5912,030
_ . . $1,386,965 '
2010 45 $3,711,408

Sources: Combination of Alaska Department of Labor Employment and Wage data and US

Census Nonemployer (self-employment) Statistics; State of Alaska. Freight data is from
U.S. Army Corps of Engineers. Photos by Jeremy Talbott.

Vale o by Numibers 2025
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Port of Valdez
25 million tons of freight in 2020
98% crude ol

Valdez is the United States’ farthest north ice-free port connected
to a road system and the southern terminus of the trans-Alaska oil
pipeline. Due to its strategic location, the port of Valdez moves an
enormous amount of freight. In 2019, 98% of that freight, by
weight, was crude petroleum. Supertankers navigate the deep, ice-
free waters of Valdez Arm, handling approximately a half million
barrels (70,000 tons) of crude oil each day. TAPS operations are
managed by Alyeska Pipeline Service Company.

Most of the remaining freight volume is comprised of other types
of fuel, including gasoline, kerosene, distillate fuel oil, residual fuel
oil, hydrocarbon & petrol gases.

The non-fuel cargo, like many Alaska coastal communities, consists
primarily of fish and trash exports. Other commodiities shipped

through Valdez include groceries, manufactured products, paper
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Pink salmon dominates the Valdez seafood
sector, harvested predominantly by purse

seine vessels. Because pink
salmon run on two-year
cycles, the local seafood
industry is thus more robust
on odd years in Valdez. Over
the past 10 years pink
salmon represented 97% of
total seafood landed in
Valdez by pounds, and 95%
of the total harvest value of
the Eastern District of Prince
William Sound, the district
that encompasses Valdez
Arm and the Port of Valdez.
Eastern District represents
approximately one-third of
the total Prince William
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‘Pink Salmon 71,431,117 80,259,273
‘Chum Salmon 1,170,875 670,957
‘Coho Salmon 535,863 275,668
Sockeye Salmon 128,851 110,737
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Mariculture is a small, but growing, part of the
Valdez economy. The Valdez Native Tribe has a
research farm in Gold Creek. In 2023, up to 12
new mariculture farms are expected to open.
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The Richardson Highway connects Valdez to
Anchorage, Fairbanks, and Canada; and is
how most people travel to Valdez. In 2016,
the McDowell Group estimated that 77,000
“pleasure visitors” came to Valdez via road.
Using traffic volume data averages to
approximate volume changes over time, an

estimated 50,000 recreation visitors drove to

Valdez in 2022. Total arrivals of people by
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commercial air carrier operating in Valdez,
Ravn Alaska, laid off all its staff and filed
bankruptcy. While the airline resumed service
to Valdez in November 2020, total passenger
arrivals in 2020 fell from more than 9,000
passenger arrivals in 2018 to just over 1,000
in 2020. In 2022, 5,000 passengers arrived by
air to Valdez. While this represents a
significant improvement over 2020, it is
about a third of the airplane traffic Valdez had
prior to 2015.
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Jeveis WIth more than >/,UUuU passengers
expected. The 2023 cruise ship season will
bring six ships making 42 voyages to the
community, up from 16 visits in 2022.

Total ships 6

Total voyages planned 42
Firstship  May13
Last ship September 23

Sources: CLIA Alaska & Cruise Line Agencies of Alaska. Combination of ADOL Employment and Wage data and US Census Nonemployer (self-employment) Statistics; Alaska Visitors
Statistics Program (AVSP) VII; US Bureau of Transportation Statistics (RITA); Alaska Marine Highway System; Traffic Volume Counts Vaidez; Note: In this analysis, the visitor industry
includes leisure and hospitality businesses, along with air, water & scenic transportation com)
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Housing Indicators

Housing Tenure: In Valdez there are 1,550 occupied housing units. Of
these 27% are renter occupied, while 73% are homeowner occupied.
Typically, the occupied housing tenure
ratio is 1/3rd rentals and 2/3rds
homeowners, meaning that Valdez's
level of rental housing is quite low.

Housing Stock by Type: The most
unusual aspect of housing in Valdez is
the very high percentage of mobile
homes that make up the overall housing
stock. Statewide 5% of all housing units
are made up of mobile homes. In
Valdez, despite its vast wealth, mobile
homes make up nearly a quarter, 22%, of
all occupied housing units. Additionally,
Valdez has more than 100 unoccupied mobile homes.

Buplexes, attached
b e

10+ unit buildings

1%

Housing Affordability: The definition of being housing cost burdened
is spending more than 30% of a household income on housing related
costs. In Valdez, just 12% of owner-occupied households are cost-
burdened; however, half of the renters in Valdez pay more than 30%.
According to Zillow, the average value of a single-family home in
Valdez in February 2023 was $278,900.

Housing Availability: A clear weakness in the Valdez economy is a
lack of sufficient housing units to meet demand. In repeated
community and business surveys in Valdez, the top economic need is
the development of more housing, with 88% of the public identifying
the construction of new housing as a medium to high priority. In the
past 10 years, Valdez has added 62 new housing unit to the
community, including 53 single-family homes, and 5 new mobile
homes. VALDEZ NEwW HOUSING PERMITS
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Sources: ADOL Employment and Wage data; Quarterly Alaska Housing Unit Survey, a
survey of local governments and housing agencies; US Census; Zillow. Photo credits:
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Health Care Industry
269 Annualized Jobs in 2021
$13.4 million in Wages

Health care and social workers in Valdez
202 1 accounted for 269 jobs in the community,
comprising 10% of the workforce in 2021.

The primary health care provider in Valdez is
Providence Medical Center, a critical access hospital with 11 acute-
care beds and 10 long-term care beds that offers an array of inpatient
and outpatient services, including 24-hour emergency services. Also in
Valdez are the Valdez Public Health Center and the Providence
Counseling Center.

The Valdez health care sector posted declining jobs, a 5% loss of 13
annualized jobs in 2021 compared to 2018. But since wages have
been continuing to increase as part of an effort to compete for
workers, total earnings for the industry were actually up in 2021 over
2018 by 14.7%.

The decline of health care jobs is part of a larger trend. The
community was already facing a shortage of health care workers pre-
pandemic due to an aging populace, growing patient volumes, and
cuts to university health care workforce programs. Health care worker
vacancies have been increasingly harder to fill. The demand for health
care workers has intensified nationally and globally, making it even
more difficult to attract and compete for workers.

VALDEZ HEALTH CARE & SOCIAL SERVICES EMPLOYMENT WAGES
(IN MILLIONS)
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Colleen Stephens - Chair
Summer Tours & Attractions

4 Jim Shirrell - Chair Pro Tempore
i Contracting & Trades

) Will Stark ~ Commissioner

Information Technology






