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PRESCRIPTIONS

kind of last-minute agreement be-
fore the end of the year.

“It is not unusual for there to
be posturing between the two
parties as they negotiate,” Lori
Wing-Heier, director of the Alaska
Division of Insurance, said in an
email. She said no contract ter-
mination had yet been registered
with the state.

But pharmacists interviewed
for this story worry that if no
agreement is reached, the impact
could be significant in Alaska, es-
pecially in smaller communities
where pharmacy options are al-
ready limited and understaffed,
leading to long waits and patients
being turned away in some cases.

The pharmacists say they an-
ticipate confused customers and
long wait times as thousands of
prescriptions are transferred
away from Fred Meyer to other
local pharmacies that will need to
stepin to fill the gaps.

“This is definitely going to
have ripple effects throughout
the community,” said Dan Nel-
son, a pharmacy manager with
Tanana Chiefs Conference.

Nelson and other pharmacists
reached for this story also say
that an announced merger be-
tween Kroger and Albertsons, the
company that owns Safeway and
Carrs, could further exacerbate
the problem — the potential loss
of access to Carrs and Safeway
pharmacies as well could mean
a dearth in pharmacy options for
many Alaskans.

Questions of access

Kroger Family Medicine
owns 13 Fred Meyer pharmacies
around Alaska, or just about 8% of
all pharmacies around the state.

A spokesperson with Express
Scripts said she couldn’t disclose
how many Alaskans were ser-
viced by the company.

“With this change, the vast ma-

jority of our customers in Alaska
will be able to continue to fill their
prescriptions at their pharmacy,”
Justine Sessions, a spokeswom-
an with Express Scripts, said in
an email.
Alaskans in the military are
covered by TRICARE, the health
care provider for uniformed ser-
vice members, which uses Ex-
press Scripts for prescriptions.

“We believe there will be mini-
mal impact other than the incon-
vel e of ing the pre-

The pharmacy department is seen at an Anchorage Fred Meyer store on Dec. 17.

Affected Alaskans have
likely already received a
letter from their health
insurance company
announcing the change.
But Brandy Seignemartin,
executive director of
the Alaska Pharmacists
Association, encouraged
those who were unsure
to call the number on
the back of their health
insurance card and ask
questions.

officer wnh U.S. Army Alaska,
said inan

She mcluded a link where mil-
itary members and their families
could use to find a nearby phar-
macy.
Premera Blue Cross Blue
Shield of Alaska, one of the state’s
largest health insurers, also
sent a letter out to members this
month about the split, informing
them what steps to take next.

Premera spokeswoman
Amanda Lansford said that while
the company is not involved in 'he

i it is

one other in-network pharmacy
Premera members can use.

While it’s true that Alaskans
will have many other options for
pharmacies besides Fred Mey-
er after the termination — Ses-
sions said there were at least 135
others — smaller communities
would still likely be affected by
the split.

Navigating the changes
A reduction in the number of
pharmacy options for patients
has the potential to exacerbate
staffing challenges and long waits
for prescription caused by an
existing pharmacist shortage in

laska.

In Fairbanks, the two Fred
Meyers in town are often the bus-
iest and most-staffed pharmacies
in the city, according to Nelson,
who helps coordinate the delivery
of medications to the tribal con-
sortium of the 42 Interior Alaska
villages that make up Tanana
Chiefs Conference.

He estimated that around a
quarter of all Fairbanks residents
were enrolled in a health insur-
ance company that contracted
with Express Scripts and relied
on Fred Meyer to fulfill their pre-
seriptions.

Nelson laid out what might
happen to those Alaskans picking
up a prescription at Fred Meyer
after Jan. 1: First, they would be
quoted the cash price for their

scription to another pharmacy.
While Kroger is opting to no lon-
ger be a part of the Tricare Net-
work, beneficiaries have other
options within the area,” Brandy
Ostanik-Thornton, public affairs

ensuring our members have ac-
cess to in-network pharmacies.”
Fred Meyer represents on-
ly 8% of pharmacies in Alaska,
Lansford said, and every city with
a Fred Meyer pharmacy also has

instead of the price
that their i msurance typically cov-

TS,

“Then they’re going to have a
heart attack, and need to pay that
full cost up front,” he said. Then
they would have to manually

continuity of care.”

Long-brewing problems,

imperfect solutions

In letters from Express
Scripts and the affected insur-
ance companies, many Alaskans
have been offered an option to
switch to an online pharmacy
managed by Express Scripts at a
slightly reduced cost, as a way to
offset the loss of access.

Alaska pharmacists reached
for this story said they worried
that online orders won't work as
well in Alaska as they do in other
states due to lengthy distances,
extreme temperatures and other
challenges related to the state’s
remoteness and large swaths of
communities not connected to
the road system.

“My biggest concern is ac-
cess,” said Justin Ruffridge, a
Soldotna-based pharmacist.

“It’s not good health care for
people to lose access to their
pharmacies,” Ruffridge said. “It’s
not good health care for people

to have to question whether or

not their prescription is coming

submit a reimbursement to their in the mail, whether it’s going to

insurance company, which would be OKsitting outside ina freezlng
probably be less than what they mailbox for the next four hours.”

were expecting.

According to Ruffridge and

Meanwhile, the workload for others, the business practices
non-Kroger pharmacies in Fair- of pharmacy benefits managers
banks will likely increase by about  like Express Scripts — especial-

25%, Nelson predicted, causing ly dismally low reimbursement
backlogs in prescription trans- rates — have led to the closures

fers that translate to delayed wait of many

times for patients. cies.
The best way for Alaskans to

pharma-

“There’s only so little reim-

switch pharmacies is to call the bursement you can accept until
pharmacy they are switching to, you can’t afford to safely staff
and say they have a prescription your pharmacies anymore, which
at Fred Meyer that they want to  creates so many workforce prob-

transfer, Nelson said.

lems and other issues as well,”

His advice to avoid lengthy de-  Seignemartin said.

lays for prescriptions: “Don't wait

Ruffridge views Kroger’s de-

until January to change pharma- cision as another example of the

cies: be proactive, change it now.”

harm caused by pharmacy bene-

Affected Alaskans have like- fit managers.

ly already received a letter from

“The more that these practi

their health insurance compa- es go on, the more difficult it is
ny announcing the change. But for pharmacies to operate in local

Brandy in, executive

And you'll end up

director of the Alaska Pharma- with essentially a pharmacy by

cists Association, encouraged mail,”
Nelson, the Tanana Chiefs

those who were unsure to call

he said.

the number on the back of their Conference pharmacy manag-
health insurance card and ask er, said he’s seen firsthand how

questions.

difficult it can be for medications

She said her biggest priority to be delivered by groups with-
over the coming weeks will be out experience shipping to rural
helping Alaskans figure out how Alaska from warehouses in the
to quickly navigate the potential Lower 48.

changes to where they can access

He hears weekly from people

care. whose medication didn’t arrive on
“When patients lose their time,or is frozen or expired.

pharmacies, it has an impact
on patient health outcomes,”

“I think there’s a lack of under-
standing, of,

‘you know, there’s not

Seignemartin said. “So making a road out (o all these locations,
sure we can get patients support and it’s going to be put on a plane
around where they can get their and a caravan and it's going to be
medications as qulckly as possi- 50 below,” he said.

ble is going to be

im-
portant to make sure that there’s ~ Contact Annie Berman at aberman@adn.com.

The Shublik Mountains stretch parallel to Alaska's Arctic coast in March, about 6 miles from the northernmost glacier in the U.S.
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GLACIERS

owns Alaska Guide Co.
based in Valdez. He was the
first person to identify that
the glacier wasn't recorded
on amap. “I'm abit of a gla-
cier nut so it excites me,”
he said.

Located at 69.50912,
-145.51683, the glacier is 30
miles from the coast and
10 miles northwest of the
Brooks Range. Accord-
ing to a USGS publication,
glaciers in Alaska haven't
been found north of Brooks

ge.

“It is the northernmost
glacier in the U.S.,” said
U.S. Geological Survey
glaciologist Louis Sass. “It
isn't registered or record-

ed”

The glacier is around

1/10 of a square mile — or
between 50 and 60 acres,
said Matthew Sturm, a
geophysics professor with
the University of Alaska
Fairbanks’ Geophysical
Institute and the leader of
its Snow-Ice-Permafrost
Group. Being so small, the
glacier is at high risk of dis-
appearing.
“Throughout the world,
the smallest glaciers are
disappearing due to climate
change,” Sturm said. “And
here’s this little glacier
‘way up nol en they
were counting the kids in
the classroom they forgot
to count this little guy.

“It’s just nice to know it
hasn’t melted away.”

January 29, 2023 5:39 pm (GMT -9:00)

Discovery

When Sheldon moved
to Alaska 15 years ago, he
came across the Dictionary
of Alaska Place Names,
which lists features of the
state’s landscape. About 13
years ago, Sheldon started
putting all locations from
the book into a digital da-
tabase to catalog the ge-
ography of Alaska. Today,
the 40-year-old wilderness
guide is still working on
the same database. He al-
50 built a map showing the
names of slope runs, the
ratings of ice climbs and
other details useful to out-
door enthusiasts who want
to quickly get a sense of the
area.
Last month, Sheldon
was tracing the outlines of
glaciers so he could have
an accurate glacier layer
on his map. He was looking
at the glacier database and
the satellite images from
far out. Then he would take
a closer look — and that’s
how he found the glacier up

rth,

H

Sheldon checked the
GLIMS Glacier Database,
or the Global Land Ice
Measurements from Space,
as well as the USGS data-
base and topographic maps
but found no record of the
glacier.

“This glacier doesn't ex-
ist anywhere, which is what
caught me,” Sheldon said.

In the early 2000s, gla-
ciers in this area of the
Shublik Mountains were
added to the Randolph Gla-
cier Inventory, a global da-
tabase of glacier outlines,

The glacier is around 1/10 of a square
mile — or between 50 and 60 acres, said
Matthew Sturm, a geophysics professor
with the University of Alaska Fairbanks’
Geophysical Institute and the leader of its
Snow-Ice-Permafrost Group. Being so small,
the glacier is at high risk of disappearing.

said Sass with USGS. The

process relied on fairly

coarse satellite imagery,

and small features the size

of the glacier found by Shel-

don show up as 15 by 30 pix-
Is.

o

“We don't have the abil-
ity to manually verify that
the inventory is correct or
complete,” Sass said. “This
means that the existing in-
ventory is likely missing
hundreds or even thou-
sands of glaciers, and like-
wise, it may be including
many features that are not
actual glaciers or that are
no longer glaciers.”

An effort is underway
to improve the global data-
base of glaciers using the
higher-resolution satellite
images available now, Sass
said. However, with such a
high volume of data, it isn't
really possible to add a sin-
gle outline to the existing
inventories.

“We know it’s a glacier’

Located this far north,
the glacier is probably cov-
ered with snow most of the
year, so it could have been
easy to confuse it with a

snowfield, Sheldon said.
But the satellite image
clearly shows the forma-
tion’s glacial features.

The main difference
between a glacier and a
snowfield is that a glacier
is made of solid ice and has
internal movement, while a
snowfield is made of porous
snow and stays in place,
said Sturm with the Geo-
physical Institute.

“The snowfield doesn’t
move,” he said. “It chang-
es size, year to year, but it’s
just there — there’s no in-
ternal flow — whereas gla-
ciers are flowing.

A satellite image, most
likely taken in late summer,
shows the lines in the ice
of the glacier, indicative of
flow, Sturm said.

“The metamorphism of
the ice creates foliation like
the pages of a book, so we
know it’s a glacier,” Sturm
said. “If you walked up that
thing, you can be walking
on what felt like rock most
of the way, then you'd walk
on glacier ice, then you get
to the seedy upper end of it
and it'd be snow.”

Most of the glacier is

shaded by the mountains,

which helps slow the melt.
The tongue of the glacier
is covered with debris that
can also shield the glacier
from melting.

The nnrﬂmnmosl glacier

What makes lhe glacier
discovery even more excit-
ing to Sheldon is that it's
so far north. While glaciers
are not uncommon at much
higher latitudes — for ex-
ample, in Greenland or in
Canada — those northern
formations are typically
surrounded by water that
helps them get new snow,
Sheldon said.

Sturm said that be-
sides the availability of wa-
ter sources, better storm
tracks also nurture gla-
ciers.

“This is an interesting
glacier because it’s neither
high nor in a place where
there’s a lot of snow,”
Sturm said.

But glaciers in the
Brooks Range — and north
of it — are different from
the glaciers farther south
in Alaska, Sass said. None
of them get much precip-
itation in the winter, but in
summer, the conditions can
be fairly wet. And the Sad-
dlerochit and Shublik rang-
es stick farther north and
get slightly more precipi-
tation than ranges farther
east, Sass said.

“In the late summer,
once the sea ice is out, the
north slope of the Brooks

nge can be very wet,”

factor for glacier existence
up there is whether or not
that late summer pres
tation falls as snow or rain.
That is mostly determined
by elevation. That par-
ticular feature is only at
4,500 feet, but that is high
enough when you are that
far north.”

After his discovery, Shel-
don added the glacier to his
map, labeling it as “North-
ernmost.” He contacted
GLIMS, suggesting adding
it to their database, but he
shared a sense of urgency
to do more — for example,
to photograph the glacier
this summer and take a
core sample from it to get it
dated.

“Glaciers, 99% of them
aren't growing,” Sheldon
said. “Its time is limited.”

Contact Alena Naiden
at anaiden@adn.com.
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COMMERCIAL FISHING

Warming waters, not bycatch, are driving Bering Sea salmon and
crab crashes. But Alaska’s fishing industry is barely talking about it.

Nathaniel Herz
Northern Journal

Billions of snow crab disap-
peared from the Bering Sea in the
past few years — a crash that’s
devastated Alaska’s crab fishing
fleet and a harvest that just two
years ago was worth $130 million.

Bycatch didn't kill them. But
the issue still dominated discus-
sions in December at an Anchor-
age meeting of the North Pacific
Fishery Management Council,
the commission that regulates
the huge, lucrative harvests of
seafood in the federal waters off
Alaska’s shores.

The council and its advisory |

panel, over the course of 10 days,
spent hours listening to fishing
industry representatives, trib-
al leaders and others call for a
crackdown on bycatch by Bering
Sea trawlers — the big vessels
that scoop up millions of white-
fish, like pollock, while some-
times accidentally “bycatching”
crab and salmon.

The federal scientists who
track Bering Sea harvests say
there’s no way the trawl fleet
could have caused the epic crash
in snow crab.

Instead, they say, climate
change was a major driver: A ma-
rine heat wave, combined with
what had been a booming crab
population, likely drove the die-
off, as the crabs’ metabolism rose
with warmer water temperatures
and they ran out of food. Warming
ocean and river temperatures are
also likely driving major declines
in chum salmon, which have
prompted parallel calls for strict-
erbycatch limits.

The North Pacific council
lacks the power to regulate the
carbon emissions that scientists
blame for global warming. That’s
why participants at December’s
meetings say they're pushing for
bycateh reductions, which they
describe as an essential step to
help crab and salmon populations
adapt and recover.

“We need to focus on things
that we do have control over, and
that’s really fishing impacts and
habitat ions,” Jami

'NATHANIEL HERZ / Northern Journal

Audience members sit at a meeting of the North Pacific Fishery Management Coun-

cil's advisory panel in December 2022.

Behnken has publicly en-
dorsed a carbon fee and dividend
program, and her organization
is currently soliciting comments
on a national climate report. But
many other big fishing industry

executive director of the Alas-
ka Bering Sea Crabbers trade
group, said at a public forum that
coincided with the North Pacific
council meeting. “Even though
bycatch may not be what drove
this stock down, we do think while
it's at such }usl,oncally low levels,
it could be impeding the recov-
ery”

But some climate activists,

and a handful of climate-focused
fishermen, argue that the indus-
try needs to expand its focus to
call for bolder policies to reduce
carbon pollution and minimize
the risk of further damage to fish-
eries.
“We're all in this mess because
of climate change, and it’s only go-
ing to get worse until we do some-
thing about climate change,” said
Linda Behnken, executive direc-
tor of the Alaska Longline Fisher-
men'’s Association.

NORTHWEST

, groups and

remain
conspicuously silent on the issue.

“It’s been so political, and T
think that’s why the big mduslry

has stayed away from it,” Behnk- men.

en said in a phone interview. “It’s
surprising and disappointing, be-
cause I really do think the fishing
industry has the ability to influ-
ence national and state policy.”

“We have very little control’

At December’s North Pacific
council meeting, federal scien-
tists presented modeling that
predicts urgent policies to reduce
carbon emissions would leave
the Bering Sea “slightly warmer
but relatively similar to contem-
porary conditions.” Delaying ac-
tion, by contrast, will drive tem-
peratures “well beyond those
observed to "

Scientists expect species to
react differently if the Bering Sea
continues warming — with some

populations unaffected or even
benefiting, according to Bob Foy,
the science and research director
at the NOAA Fisheries’ Alaska
Fisheries Science Center.

But broadly speaking, Foy
said, larger rises in temperature
will cause more dramatic chang-
es to the ecosystem — and force
bigger adaptations from fisher-

“That rate of change is some-
thing that animals and commu-
nities have a hard time adapting
to,” Foy said in a phone interview.
“We adapt to slow change rather
well. Fast change? Really poorly.”
The North Pacific council is
largely made up of appointees of
the governors of Alaska, Wash-
ington and Oregon, and members
are charged with managing fish-
eries and setting harvest quotas.
It spent much of its time in De-
cember hearing public testimo-
ny from fishing industry groups,
tribes and conservation organi-
zations — whose representatives
fiercely debated whether stricter
bycatch limits would help restore
stocks of crab and chum salmon.
Climate change only came

NORA Fisheies
The Bering Sea snow crab population has crashed in recent years. Scientists say warming water helped dive the collapse.

up in passing, and climate policy
was barely discussed at all. At the
public forum, industry leaders
seemed to play down their roles
in addressing the problem.

“Global warming is going to
happen in the form global warm-
ing is going to happen. We have
very little control,” Robin Sam-
uelsen, an Alaska Native fishing
industry leader, said at the forum,
which was hosted by the Anchor-
age Daily News and the Seattle
Times.

Samuelsen, who chairs the
board of a major nonprofit fish-
ing group, Bristol Bay Economic
Development Corp., added: “Con-
trolling the bycatch, controlling
the mbercepuon we have a lot to

A ‘unified interest’

Representatives from the
trawling industry, whose profits
could suffer under stricter by-
catch caps, have bristled at what
they see as a misguided attempt
to blame their vessels for cli-
mate-driven declines in salmon
and crab.

“The real argument here is,
‘We're hurtmg, 50 you've got to
hurt, too,’ " said Brent Paine, ex-
eculive director of a Bering Sea
trawlers group called United
Catcher Boats. Bycatch reduc-
tions, he said, are “not going to
achieve the objective that the
original proposers want — it’s in-
cremental.”

But Paine’s members have al-
so been largely absent from pub-
lic debate over climate change

policy.
Part of that may stem from
their political leanings: Many
trawl industry players, Paine
said, tend to lean conservative,
and have been aligned with elect-
ed officials who deny the scientif-
ic consensus on climate change.
And unlike for harvesters of
chum salmon and crab, warming

waters haven't yet directly
caused big problems for trawlers:
The groundfish that they catch
appear, so far, to be booming in
spite of warming Bering Sea tem-
peratures.

Still, Paine said he hopes the
crashes in other species serve as
a “wake-up call” about the threat
that climate change poses to Ber-
ing Sea fisheries.

“Another major trawl industry
trade group, the At-Sea Proces-
sors Association, has also largely
stayed out of climate policy dis-
cussions. But its executive direc-
tor, Stephanie Madsen, said in
an interview that she would give
the issue further consideration
— as a possible area of common

und with some of the industry,
tribal and conservation groups
that have called for stricter by-
catch limits on her members’
boats.

And while Goen, from the
crabbers group, downplayed cli-
mate policy at the forum, she said
in a subsequent phone interview
that she expects her organization
to more seriously consider its
role in that debate, though mem-
bers are currently focused on
getting through the current crisis
and paying their monthly bills.

“Fisheries are a sustainable
food source — a really healthy
protein,” Goen said. “But how do
‘we make sure that they continue
to be secure, moving forward, as
chmales and oceans are chang-
ing?”

Seafood executives and corpo-
rations are major political donors
to Alaska’s elected officials, who
covet the endorsement of groups
like United Fishermen of Alaska.
‘The industry also employs lobby-
ists in Washington, D.C., and the
state Capitol in Juneau.

If Alaska’s fishing industry
could coalesce around specific
climate policies, and join with oth-
er affected businesses like those
in marine tourism, the state’s
congressional delegation “would
have to stand up and listen,” said
Rick Steiner, a longtime Anchor-
age climate activist and a former
professor of marine conservation.

“It would be a potent political
constituency, without question
— and not just in Alaska, but na-
tionally and even globally — if the
Alaska commerecial fishery came
together and exerted collective
leverage on this issue of climate,”
he said in a phone interview.

Doing so, however, would re-
quire cooperation among seg-
ments of the industry that are
often fighting with each other,
Steiner added — like the groups
on either side of the bycatch de-
bate.

“Every component of the fish-
ing mduslry has problems with
every other component — it's
just human nature,” Steiner said.
“But in this issue, there is a uni-
fied interest.”

This piece was originally published in
Northem Joumnal, a newsletter published by
Nathaniel Herz.

Internet goes berserk over Stanford ‘language guide’
that discourages use of ‘American’ and ‘survivor’

Aldo Toledo
Boy Arca News Group

STANFORD, Calif. —
From the internet to the na-
tional media to the holiday
dinner table, much of the
country has seemed to be
up in arms in recent weeks
over a newly discovered
Stanford University “lan-
guage guide” that discour-
ages the use of words like
“American,” “survivor” and
“freshman” — steps too far
for many jaded by the cul-
ture wars.

At a time when politi-
cians and the media con-
tinue their ongoing debate
over critical race theory,
LGBTQ discussions in
schools and other cultural
issues, liberals and conser-
vatives appear to be on the
same page about one thing:
This Stanford “language
guide” goes too far.

Written by the Elimina-
tion of Harmful Language
Initiative at Stanford in
partnership with People
of Color in Technology and
the Stanford CIO Council,
the “language guide” is
part of a multiphase, multi-
year project that addresses
harmful language — in in-
formation technology, or
uses only —at the universi-
ty. Its goal is to “eliminate
many forms of harmful lan-
guage, including racist, vi-
olent and biased language

.. in Stanford websites and
code.”

“The purpose of this

January 29, 2023 5:39 pm (GMT -9:00)

website is to educate peo-
ple about the possible im-
pact of the words we use,”
the guide’s preface reads.
“Language affects different
people in different ways.
We are not attempting to
assign levels of harm to the
terms on this site. We also
are not attempting to ad-
dress all informal uses of
language.”

The 13-page guide dis-
courages the use of what
it calls ableist, ageist, co-
lonialist and culturally
appropriative language
among others, and urges
code writers to avoid words
from the obvious “retard-
ed” and “spaz” to phras-
es that might seem more
innocuous, like “brave,”
“American,” “Hispanic,”
“cakewalk” and “homeless
person.”

Members of the commit-
tee that produced the guide
could not be reached, but
the guide itself gives con-
text for why the language
should not be used. For
example, the word “pris-
oner” should be replaced
th “person who is/was
carcerated” because “us-
ing person-first language
helps to not define people
by just one of their charac-
teristics.” That word spe-
cifically has been flagged
by the prison abolitionist
movement as a dirty one
for similar reasons. But
“American”?

In the guide, the IT

writers suggest using “U.S.
citizen” instead, partly be-
cause American “often
refers to people from the
United States only, thereby
insinuating the U.S. is the
most important country in
the Americas,” ignoring
the other 42 countries that
make up the continent. For
many on social media, in-
cluding Dr. Jay Bhattacha-

a — a professor at Stan-
ford School of Medicine
— the guide goes too far at
times. He called it “really
disappointing” on a recent
“The Ingraham Angle”
show on Fox News.

“It doesn’t actually fos-
ter respect for people,” he
said. “It just makes people
think what’s gone wrong
with great universities like
Stanford.”

Bhattacharya wasn't

“language g
of other right-wing media
accounts and commen-
tators dug in on Stanford
for publishing it. He got a
quick reply from Twitter
head Elon Musk, who said,
“Stanford disapproves ol
saying you're proud to be
an American? Whoa.”

In a statement, Stanford
Chief Information Officer
Steven Gallagher said the
university actually encour-
ages the use of the word

“American.” He sought to

The website “does not
represent university pol-
icy,” the statement says,
and it also “does not repre-
sent mandates or require-
ments.” The website was
“created by and intended
for discussion with the IT
communlly at Stanford”
and “provides ‘suggested
alternatives’ for various
terms and reasons why
those terms could be prob-
lematic in certain uses.” Its
goal was always to “support
an inclusive community.”

“We have particular-
ly heard concerns about
the guide’s treatment of
the term ‘American,’ " the
statement reads. “We un-
derstand and appreciate
those concerns. To be very
clear, not only is the use of

the term ‘American’ not
banned at Stanford, it is ab-
solutely welcomed.”

The statement also said
“the guide for the univer-
sity’s IT community is un-
dergoing continual review,”
and that “the spirit behind

it, from the beginning, has
been to be responsive to
feedback and to consider
adjustments based on that
feedback.”

University of Wash-
ington Computer Science
Professor and author Pe-
dro Domingos said in an
interview that no university
“should attempt to stipu-
late the language its mem-
bers use.”

“Many of the terms the
guide considers harmful
and their proposed replace-
ments are frankly hilari-
ous,” Domingos said. “The
way Stanford has handled
the whole issue is an em-
barrassment.”

While Domingos ac-
knowledges that the tech
and IT world should
conscious of the kind of Ian-
guage it uses, these guides
— a similar one was pub-
lished at UW — are flawed,
he said.

“There’s lots the tech
community could do to
improve its language use,

Alaska Commission on Judicial Conduct
Quarterly Commission Meeting
Z0OM/Teleconference
January 6", 2023

the

but the Stanford language
gulde and similar ones —

, UW’s — are neither
the nght way to go about it
nor right in content,” Do-
mingos said. “Above all,
technologists should strive
to be ideologically neutral,
not push a particular ideol-
ogy, whatever it may be.”

ADN
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from the work of its IT ex-
perts.
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Only a joke? Public words, posts can cause big trouble at work

(). During the Christmas hol-
idays, I attended a social event
where my wife and I told a series
of jokes to and about each other.
Several others at our table were
equally rowdy, and everyone
enjoyed our jokes. While I knew
individuals at other tables were
watching the fun we were hav-
ing, I didn't realize one of them
was recording us. The recording
made it back to my employer.

Even though I attended the
event on my own time and the
person who recorded my jokes
wasn't employed by our company,
my employer fired me, despite
my four-year track record as a
manager.

TI've searched for an attorney
but not found one interested in
my case. I've also looked for work,

heard that if I sue for wrongful fir-
ing and win, but have a new job, it
dramatically reduces what I might
net from a successful lawsuit.
‘What are my odds of winning?

A. Not good — unless you
find a skilled attorney; or have as
a defense that your jokes were
innocuous or related to rights you

LYNNE CURRY
THE WORKPLACE

hold, such as those given you by

“Arthur”: “I race cars, play golf
and fondle big-breasted women.”

aj
22

the National Labor Relations Act. ~th

A few facts to consider:

Public
You attended a large public

event. The hosts may have invit-
ed you because of your position in

your company. You made enou

noise that peog]e at suxjmunding

tables took an interest in your
jokes.

Executive status

The higher you climb in your
and found a potential new job. I've  company, the higher a standard

towhich you're held. Last Sep-

Tony, who said he “only made
joke,” lost his job despite his
-year career with Apple.

Weak defense
Your defense appears to be
ree-fold: Others were equally

rowdy; your table mates enjoyed

your jokes; and you attended

the

e party on your own time.

You probably don't let your kids
get by with the “others did it

a

too” defense. If you've attended
good harassment training,

you've learned “they laughed at
my jokes” doesn't transform an
off-color joke into a clean one.
Some states, but not Alaska, pro-
hibit employers from disciplining
employees for off-duty conduct.

tember, Tony Blevins, a key Apple

executive and a top negotiator
whose skills helped Apple build
and maintain its supply chain,

attended a car show. While there,

The reality
According to a September

CareerBuilder survey, 18% of em-
ployers reported firing employees
for making jokes and inappropri-

ate statements on social media.

a TikTok i asked Tony
what he did for a living. He re-

sponded with a statement Dudley

Moore made during the movie

fired
who posted about their partying

ca

lifestyle or illegal activity; broad-

st employer secrets; wrote false

or racy posts; or made derogatory
comments about customers or
clients. One notable twitter joke
that fell flat —a woman tweeted
“Cisco just offered me a job! Now
Thave to weigh the utility of a fatty
paycheck against the daily com-

mute ... and hating the work.”
Cisco rescinded her offer.
Defenses

Some of your jokes and public
statements, even ones that irk
your employer, might be protect-
ed. If you'd joked about your work-
ing conditions and not people in-
cluding your wife, you might have
had a winnable case. The National
Labor Relations Act gives employ-
ees the right to discuss their jobs,
even when they complain about
their employer, pay or working
conditions, if they post to groups
that include their coworkers.

Title VII of the Civil Rights
Act protects if their

members of a protected category
— even your own.

Some states have laws that
prohibit employers from firing
employees for their lawul off-du-
ty conduct. That can change if
there’s a relationship between
the off-duty conduct and your em-
ployer or if your conduct harms
your employer. In your case, your
employer may feel your jokes of-
fensive enough that you damaged
their reputation.

You might also have protec-
tion against retaliatory firing if
you joke or post about your em-
ployer’s illegal activity or safety
hazards. If you make jokes or
statements that incite violence
against another individual or

roup, your employer will proba-
bly prevail if they fire you.

Your takeaway: Tell safer
jokes.

posts relate to legally protected
categories — for example, if a
gay employee posts photos show-

y
place issues. She s author of “Navigating
Conflict; “Managing for Accountability” “Solu-
tions" and “Beating the Workplace Bully” and

ing their same-sex

This defense falls apart when
your joke or post qualifies as hate
speech or is derogatory toward

yis pr
of Communication Works Inc. Send questions
o her at workplacecoachblog,com ask-a-

coach or follow her on Titter Glynnecurry10.
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DNA testing bri iece into the famil
esting brings new niece into the family —
(). Dear Amy: I recently requested that Inot tell our “Betty” and “Jane.” anything we can do to discord, and the impact on ASKAMY

did DNA ancestry testing,
hoping to locate relatives of
my father, who died when T
was very young.

To my surprise I found
out that Thave a niece.

mother.

Tam just brokenheart-
ed. I still plan on seeing
my niece, but T just wish
‘my brother would come
around.

Thave one brother, and Any suggestions?
he is a confirmed bachelor, — Anguished Aunt
but apparently, he fathered
achild 40 years ago. A. Dear Anguished:
When I told him of these ~ You asked your brother for

DNA results, he seemed
surprised. He also indicat-

permission to contact your
niece and he said no, but

ed that he had no interest  you went ahead and did so,

in meeting or pursuing a anyway.

relationship with his new- You've asked him about

found daughter. connecting your niece with
Tasked if he would ob-

jectif my son and I reached
out to her. He requested

her grandmother, and he
has said no. I suggest that
you do so, anyway.

that we not pursue a rela- Given that your broth-
tionship. er didn't know about his
As the months wentby,  biological daughter’s

1 felt a longing to meet her.
She was already following

existence and has since de-
clared that he doesn’t want

us on social media, soit ~ to have anything to do with

seems that she might have  her, I'd say that he doesn’t

already been aware ofthe  really have any claim on

relationship before I con- her or any authority to deny

nected the DNA dots. other family members ac-
Tonly have one son,and ~ cess to her:

no nieces or nephews. ‘The only way your
Against my brother’s brother might come around

wishes, Treached out to
her, and my son and I met
her for dinner. She seems
to be a lovely young woman
and we mutually want to
pursue a family relation-
ship.

Twould love to introduce
her to my mom, her grand-
mother, who is 95 years old.
Ireally think she would
love to know that she has a
granddaughter.

Needless to say, my
brother was disappointed
that I did not respect his
wishes and specifically

January 29, 2023 5:41 pm (GMT -9:00)

is if you continue to ac
knowledge and maintain a
relationship with this very
nice woman as a family
member. I suggest that you
do so openly, not keeping
this a secret from him,
while not pressuring or
forcing a relationship onto
him that he is not ready to
have.

(). Dear Amy: 1 am one
of a group of mothers who
have been friends for a long
time.
Our group includes

Betty’s daughter,
“Belle” and Jane’s daugh-
ter, ‘Jill” attend the same
high school.

Belle and Jill used to be
good friends but got cross-
wise with each other about
ayear ago.

Then their mothers got
involved.

The situation has es-
calated into an all-out war
between the two families,
with ions and coun-

de-escalate the situation?
— Distressed Friends

A. Dear Distressed:
Given the level of animus
and the way it has esca-
lated, I don't believe it is
within your power to direct
these warring parties to
change, but you might be
able to influence them to
at least consider the larg-
er consequences of this

their friendships.

Because you've written
to me, you might try to
draft aletter to send to both
women — send the same
letter to both.

Without taking sides or
relitigating this conflict,
you could speak from your
heart regarding the im-
pact this has had on your
friendship. Recall a positive
‘memory involving both

from before this conflict
started, and tell them how
sad this has made you. End
with, “Iwish you would find
away to work this out.”

You can email Amy Dickinson at
askamy@amydickinson.com or send
aletterto Ask Amy, RO, Box 194,
Freeville,NY 13068,

of bullying,

and the involvement of the
high school principal.

Think “War of the Ros-
es” intensity.

We friends are trying to
stay neutral.

We love both these wom-
en and their daughters, and
we hate to see these hostil-
ities destroying these two
families.

Do you think there is

H0P, LLC, Going busiess a M Hih Asa,
Kocatod al 910 W, nomational Aeport Road,
Sule B Ancharage, AK 99518 s applying under
3G 06,04 o ransler o a eta Marjana.
Slore (3 AAC 306.90) lense 422713 1o Rod
Run Anchorage Hokings LLC Gong businss as
Rod Run Cannabis Company.

Intarsted parons may objct o the applcation
by submting a writen stataven of reasons
forth abecton to thl local goverent, tho
applcant, and the Acobol & Mariana Contol
Offce (VCO) ot latr than 30 ays aftr
the diector has Geermined the applcaton
10 be conplete and has given witen otce
10 the kocal gorernment. Gnce an applcaton
s detorined 10 bo complet, the bjcton
deading and a coy o the applcatn wil be
postd on GO’ webste at

our retirement commul

420 East 3rd Avenue
Anchorage, AK 99501
907.644.4653

2040 Muldoon Road

Objctions shoul b et o AWCO t maruana.
esingOalaskago or 10550 W 7t Ave, Sl
1600, Anchorage, A 99501 and Atorney Jana
Wotzn s, at janaGidwcounslcom o N,
LLG 901 ProtoAvenue, Socond Foor Achorags,
X995,

AK 99504
907.338.8700

Our one-bedroom apartments
have full sized kitchens. Rent
includes all utilities except for
telephone and cable television.
Federal Rent subsidies are
available for those who

qualify. Located near public
transportation for easy access
to area shopping, banking and
medical of fices. Enjoy social
activities, new friendships, and
the safety and security of living in

George Sullivan Manor

SENIOR LIVING COMMUNITIES

nities.

Muldoon Manor Independence Park Manor Il

We look forward to meeting you!

Jewel Lake Plaza
Commodore Park Plaza
Independence Park Manor

1260 Delasala Place
Anchorage, AK 99508
907.332.4083

8300 Jewel Lake Road
Anchorage, AK 99502
907.248.8377

10415 Jamestown Drive
Anchorage, AK 99507
907.522.8000

2401 Sentry Drive
Anchorage, AK 99507
907.929.0916

2301 Sentry Drive
Anchorage, AK 99507
907.929.0916

Le
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Department of Commerce, Community,

THE STATE and Economic Development

"ALASKA

GOVERNOR MIKE DUNLEAVY

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

June 8, 2023

Department of Revenue, Tax Division

Department of Labor, Employment Security

Department of Labor, Workers’ Compensation

Via email: theresa.mitchell@alaska.gov, velma.thomas@alaska.gov, ben.roundy@alaska.gov,
savannah.ritter@alaska.gov, dawn.wilson@alaska.gov

22713

License Number:

License Type: Retail Marijuana Store

910 W. International Airport Road,
Suite B Anchorage, AK 99518

Physical Address:

Transferor (from): H-OP, LLC - see yellow highlight for breakdown of ownership and changes

Doing Business As: Red Run Cannabis Company

Designated Licensee: | Mark Oppegaard

907-529-6234

Phone Number:

Email Address:

houseopllc34@gmail.cm
EIN: 87-3875044

Transferee (to):

Red Run Anchorage Holdings, LLC -- see yellow highlight for breakdown of new ownership

Doing Business As:

Red Run Cannabis Company

Designated Licensee:

Marc Theiler

Phone Number:

907-953-9453

Email Address:

marc@redruncannabiscompany.com

X Transfer of Ownership: Current structure: H-OP, LLC owned by Mark Oppegaard 100%. New structure: Red Run Anchorage

Holdings, LLC owned by Marc Theiler 100%.

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B) require that an applicant for a

marijuana establishment license operate in compliance with each applicable public health, fire, safety, and tax code and ordinance

of the state and the local government in which the applicant’s proposed licensed premises are located. This letter serves to provide
written notice and request for compliance status from the above referenced entities regarding the above application (see attached
application documents for more information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: Velma Thomas

[ DOR Tax Division

DATE: _ 06/09/2023 PHONE: _907-465-6045

O Employment Security
A Workers’ Compensation

COMMENTS:

M Compliant/Does not owe tax

O Non-compliant/Owes tax



mailto:theresa.mitchell@alaska.gov

mailto:velma.thomas@alaska.gov

mailto:ben.roundy@alaska.gov

mailto:savannah.ritter@alaska.gov

mailto:dawn.wilson@alaska.gov



23813 License Transfer

If you have any questions, please send them to marijuana.licensing@alaska.gov

Sincerely,

€ aaq /L /(/; /5'/; A

N’

Joan Wilson, Director



mailto:marijuana.licensing@alaska.gov




Department of Commerce, Community,

THE STATE and Economic Development

"ALASKA

GOVERNOR MIKE DUNLEAVY

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

June 8, 2023

Department of Revenue, Tax Division

Department of Labor, Employment Security

Department of Labor, Workers’ Compensation

Via email: theresa.mitchell@alaska.gov, velma.thomas@alaska.gov, ben.roundy@alaska.gov,
savannah.ritter@alaska.gov, dawn.wilson@alaska.gov

22713

License Number:

License Type: Retail Marijuana Store

910 W. International Airport Road,
Suite B Anchorage, AK 99518

Physical Address:

Transferor (from): H-OP, LLC - see yellow highlight for breakdown of ownership and changes

Doing Business As: Red Run Cannabis Company

Designated Licensee: | Mark Oppegaard

907-529-6234

Phone Number:

Email Address:

houseopllc34@gmail.cm
EIN: 87-3875044

Transferee (to):

Red Run Anchorage Holdings, LLC -- see yellow highlight for breakdown of new ownership

Doing Business As:

Red Run Cannabis Company

Designated Licensee:

Marc Theiler

Phone Number:

907-953-9453

Email Address:

marc@redruncannabiscompany.com

X Transfer of Ownership: Current structure: H-OP, LLC owned by Mark Oppegaard 100%. New structure: Red Run Anchorage

Holdings, LLC owned by Marc Theiler 100%.

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B) require that an applicant for a

marijuana establishment license operate in compliance with each applicable public health, fire, safety, and tax code and ordinance

of the state and the local government in which the applicant’s proposed licensed premises are located. This letter serves to provide
written notice and request for compliance status from the above referenced entities regarding the above application (see attached
application documents for more information). Please complete and return this form to the AMCO office at the email below.

[ DOR Tax Division

REVIEWER: W“f” A’%

paTe: 06/12/2023 pHONE: 907-465-5542

KA Employment Security
O Workers’ Compensation

COMMENTS: Transferor owes past taxes.

[ Compliant/Does not owe tax

4 Non-compliant/Owes tax



mailto:theresa.mitchell@alaska.gov

mailto:velma.thomas@alaska.gov

mailto:ben.roundy@alaska.gov

mailto:savannah.ritter@alaska.gov

mailto:dawn.wilson@alaska.gov



23813 License Transfer

If you have any questions, please send them to marijuana.licensing@alaska.gov

Sincerely,

€ aaq /L /(/; /5'/; A

N’

Joan Wilson, Director



mailto:marijuana.licensing@alaska.gov








Alaska Entity #10212266

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic Development of the State of
Alaska, hereby certifies that a duly signed and verified filing pursuant to the provisions of Alaska Statutes has
been received in this office and has been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and Economic Development,
and by virtue of the authority vested in me by law, hereby issues this certificate to

Red Run Anchorage Holdings LLC

IN TESTIMONY WHEREOF, | execute the certificate and affix the Great
Seal of the State of Alaska effective October 31, 2022.

-V

Julie Sande
Commissioner






AK Entity #: 10212266
Date Filed: 10/31/2022
State of Alaska, DCCED

THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Articles of Organization

Domestic Limited Liability Company

Web-10/31/2022 8:40:44 AM
1 - Entity Name

Legal Name: Red Run Anchorage Holdings LLC

2 - Purpose
Legally licensed retail sales of Cannabis-based products.
3 - NAICS Code
453998 - ALL OTHER MISCELLANEOUS STORE RETAILERS (EXCEPT TOBACCO STORES)
4 - Registered Agent
Name: Marc Theiler
Mailing Address: 105 Trading Bay Rd, Suite 103, Kenai, AK 99611-9453
Physical Address: 910 W International Airport Rd, STE B, Anchorage, AK 99518
5 - Entity Addresses
Mailing Address: 105 Trading Bay Rd, STE 103, Kenai, AK 99611
Physical Address: 910 W International Airport Rd, STE B, Kenai, AK 99611
6 - Management

The limited liability company is managed by a manager.

7 - Officials
Name Address % Owned Titles
Marc Theiler Organizer

Name of person completing this online application

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name: Marc Theiler

AMCO RCVD 2/1P‘}3|ge 1 of 1





AK Entity #: 10212266
Date Filed: 11/02/2022
State of Alaska, DCCED

THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Domestic Limited Liability Company

Initial Biennial Report

Entity Name: Red Run Anchorage Holdings LLC Registered Agent information cannot be changed on this form. Per
. Alaska Statutes, to update or change the Registered Agent
Entity Number: 10212266 information this entity must submit the Statement of Change form

Home Country: UNITED STATES for this entity type along with its filing fee.

Home State/Prov.: ALASKA Name: Marc Theiler
Physical Address: 5455 Kenai Spur Hwy, STE B, Kenai, AK Physical Address: 910 W INTERNATIONAL AIRPORT RD,
99611 STE B, ANCHORAGE, AK 99518
Mailing Address: 105 TRADING BAY RD, STE 103, KENAI, Mailing Address: 105 TRADING BAY RD, SUITE 103,
AK 99611 KENAI, AK 99611-9453

Officials: The following is a complete list of officials who will be on record as a result of this filing.

» Provide all officials and required information. Use only the titles provided.

+ Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.

« Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

Manager
Member

Full Legal Name Complete Mailing Address % Owned

x

Marc Theiler 105 Trading Bay Rd, Suite 103, Kenai, AK 99611 100 X

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

NAICS Code: 453998 - ALL OTHER MISCELLANEOUS STORE RETAILERS (EXCEPT TOBACCO
STORES)

New NAICS Code (optional):

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name: Marc Theiler
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OPERATING AGREEMENT
RED RUN ANCHORAGE HOLDINGS LLC

THIS LIMITED LIABILITY COMPANY AGREEMENT ("Agreement") is
made and entered into as amended effective as of November 1, 2022, by and
among the Persons whose signatures appear on the signature page hereof.

WHEREAS, Red Run Anchorage Holdings LLC (“Company”), an Alaska
Limited Liability Company was formed on November 1, 2022;

WHEREAS, the members of Red Run Anchorage Holdings LLC intend
that the instant Agreement fulfill the role of the operating agreement
referenced in the Articles of Organization.

NOW THEREFORE, the Members agree as follows:

ARTICLE 1 - DEFINITIONS

The following terms used in this Agreement shall have the following
meanings (unless otherwise expressly provided herein):

(@) "Act" means the Alaska Limited Liability Company Act (Alaska
Statute §10.50 et seq.).

(b)  "Affiliate" means, with respect to any Person, (i) any other Person
directly or indirectly controlling, controlled by, or under common control
with such Person, (ii) any Person owning or controlling fifty-one percent (51
%) or more of the outstanding voting interests of such Person, (iii) any
officer, director, or general partner of such Person, or (iv) any Person who is
an officer, director, general partner, trustee, or holder of fifty-one percent
(51 %) or more of the voting interests of any Person described in clauses (i)
through (iii). For purposes of this definition, the tern "controls, " "is
controlled by," or "is under common control with" shall mean the
possession, direct or indirect, of the power to direct or cause the direction of
the management and policies of a Person, whether through the ownership of
voting securities, by contract or otherwise.

(c) "Articles of Organization" means the certificate of formation pursuant
to which the Company was formed, as originally filed with the office of the
State of Alaska; Department of Commerce, Community, and Economic
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Development; Corporations, Business and Professional Licensing on July 8,
2020, and as may be amended from time to time.

(d) "Code" means the Internal Revenue Code of 1986, as amended, or
corresponding provisions of subsequent superseding federal revenue laws.

(e) "Company" means " Red Run Anchorage Holdings LLC".

§3) "Distributable Cash" means all cash received by the Company, less
the sum of the following to the extent paid or set aside by the Company: (i)
all principal and interest payments on indebtedness of the Company and
other sums paid or payable to lenders; (ii) all cash expenditures incurred
incident to the normal operation of the Company's business; and (iii)
Reserves.

(g) "Entity" means any general partnership, limited partnership, limited
liability company, corporation, joint venture, trust, business trust,
cooperative or association or any other organization that is not a natural
person.

(h) "Event of Default" means, with respect to any Member, the
occurrence of any of the following:

(i) The institution of receivership or bankruptcy proceedings by

or against the Member;

(i)  The entry of a charging order against a Membership Interest
in the Company;

(iii)  An adjudication that the Member is insane or incompetent;

(iv) Any sale, gift or other transfer of either a Membership
Interest in the Company which is in violation of this
Agreement;

) A divorce or dissolution between two married-Members;

(vi) The commission of any act of fraud by a Member upon the
Company;

(vii) A breach of a Member's fiduciary duty to the Company which
causes the Company financial loss; or

(vii) Any other default by a Member under any provision of this
Agreement.
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(i)  "Event of Withdrawal" means, with respect to a Member, the
occurrence of any of the following:

(1) An Event of Default relating to a Member;

(i)  The request of a Member to withdraw. Such requests must be
made One Day in advance of this withdrawal.

) "Majority Interest” means more than one-half of the then
outstanding Units.

(k) "Member" means each Person who executes a counterpart of this
Agreement as a Member and each Person who may hereafter become a
Member. To the extent a Manager has a Membership Interest in the
Company, it will have all the rights of a Member with respect to such
Membership Interest, and the term "Member" as used herein shall include
an Executive Manager to the extent the person has a Membership Interest
in the Company.

(m) "Membership Interest" or "Interest" means all of a Member's interest
in the Company as reflected by Units owned and all such voting, decision
participation and other rights and duties specifically accorded to Members
hereunder.

(n) "Percentage Interest" means the percentage determined based upon
the ratio that the number of Units held by such Unit Holder bears to the
total number of outstanding Units.

(0) "Person" means any individual or Entity, and the heirs, executors,
administrators, legal representatives, successors, and assigns of such
"Person" where the context so permits.

(@ "Reserves" means, with respect to any fiscal period, funds set aside,
or amounts allocated during such period to reserves which shall be
maintained in, amounts deemed sufficient for working capital and to pay
taxes, insurance, debt service or other costs or expenses incident to the
ownership or operation of the Company's business.

(1} "Simple Majority Interest" means, at any time, more than one-half of
the then outstanding Units held by Members.
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(s)  "Unit Holder" means a Person who is a Member.

(1) "Units" is the equivalent of shares in a corporation and herein means
the Units issued to any Member under this Agreement, as may be amended.

ARTICLE 2 - FORMATION OF COMPANY

2.1 Formation.

The Company was formed on July 8, 2020, when the Articles of
Organization were accepted by the office of the State of Alaska Department
of Commerce, Community, and Economic Development in accordance with
and pursuant to the Act and the Articles of Incorporation issued.

2.2 Name.

The name of the Company is "Red Run Anchorage Holdings LLC".

2.3 Principal Place of Business.

The principal place of business of the Company shall initially be 910
W International Airport Rd, Suite B, Anchorage, Alaska 99518. The
Company may locate its places of business at any other place or places as the
Members may from time to time deem advisable.

2.4 Registered Office and Registered Agent.

The Company's registered agent and the address of its registered
office in the State of Alaska are as follows: Marc Theiler, 105 Trading Bay
Rd, #130, Kenai, AK 99611. The registered office and registered agent may
be changed by the Members from time to time by filing appropriate
documentation in accordance with law.

OPERATING AGREEMENT - Red Run Anchorage Holdings LLC
Page: 4 of 21

AMCO RCVD 2/14





2.5 Term.

The term of the Company shall be 99 years unless the Company is
earlier dissolved in accordance with either Article 1 1 or the Act.

2.6 Qualification in Other Jurisdictions.

The Members shall cause the Company to be qualified, formed,
reformed or registered under assumed or fictitious name statutes or similar
laws in any jurisdiction, if such qualification, formation, reformation or
registration is necessary in order to protect the limited liability of the
Members or to permit the Company lawfully to transact business.

ARTICLE 3 - BUSINESS OF COMPANY
The business of the Company shall be:

(a) Toretail Cannabis-based products to legal adult consumers;

(b) To carry on any lawful business or activity which may be
conducted by a limited liability company organized under the Act; and

() To exercise all other powers necessary to or reasonably
connected with the Company's business which may be legally exercised by
limited liability companies under the Act.

ARTICLE 4 - MEMBERS

(a) The names and addresses of the Members are:

(1) Marc Theiler
105 Trading Bay Rd, Suite 103
Kenai, Alaska 99611

This list of Members may be amended from time to time in
accordance with all terms and conditions in this Agreement.

(b) Ownership. The interest of the Members in and to Red Run
Cannabis Cultivators, LLC, and in and to any and all monies which may be
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derived from the performance thereof, and the obligations and liabilities of
each party hereto shall be as follows:

Marc Theiler 100%

The percentage of interest given above may change as Members join
the Company and to subsequent contributions to the Company. No
additional contributions will be made by any Member without the
unanimous consent of all Members.

ARTICLE 5 - MANAGEMENT
5.1 Management of the Company.

(a) The management and control of the ordinary business affairs
and operations of the Company is vested in one “Managing Member,”
namely Marc Theiler.

(b) Managing Member Marc Theiler has authority to implement
policies and decisions, manage and supervise the operations, and this
includes the right to hire and terminate agents and employees. Mr.
Theiler's term is indefinite and shall include compensation for his
management duties, as detailed in Sec. 5.2 of this Agreement and
consistent with Alaska Statute §10.50.110.

() Member Roger Boyd is a non-managing member and shall be
considered similar to a limited liability partner, except as provided in this
Agreement.

5.2 Managing Member’s Powers.

Subject to the provisions of Article 5.1 and Alaska Statute §10.50.135,
and unless otherwise specifically provided herein, the Managing Member
shall have all powers that an individual possesses with respect to his or her
own property, including, the power to do any of the following:

(a) Engage in any activity and to execute, perform, and carry out

contracts or agreements of any kind necessary or incidental to the
accomplishment of any of the purposes and the business which the
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Company was formed to conduct, and as may be lawfully carried on or
performed by a limited liability company under the laws of Alaska;

(b) Acquire from any Person, by purchase, lease, exchange, or
otherwise, any Company asset or any property incidental to the purposes of
the Company, and the fact that a Member is an Affiliate of such Person
shall not prohibit the Member from dealing with that Person;

(c) Grant options, licenses, and other rights with respect to any
Company asset and enter into agreements with respect to the use or
operation of any Company asset;

(d) Borrow money and issue promissory notes and other evidence
of indebtedness on behalf of the Company for any Company purpose and
secure the same by mortgage, deed of trust, contract, pledge, or other
encumbrance or lien on all or any Company assets, and to execute, on
behalf of the Company, any such notes or other evidence of indebtedness,
mortgage, deed of trust, contract, pledge, or other encumbrance or lien;

(e) Pay or prepay, in whole or in part, refinance, increase, modify,
or extend any indebtedness affecting Company property and, in connection
therewith, to execute any extensions or renewals of indebtedness on
Company assets;

(f) Acquire and enter into any contract of insurance deemed
necessary or appropriate for the protection of the Company or its assets, or
for any other purpose convenient or beneficial to the Company;

(g) Employ agents, employees, managers, consultants,
accountants, attorneys, and other persons to carry out the business and
operations of the Company, and to pay fees, expenses, salaries, wages, and
other compensation to such persons;

(h) Make or seek revocation of any of the elections referred to in
the I.R.C.;

(i) Invest and reinvest, on behalf of the Company, Company funds

(including, without limitation, Capital Contributions and sale or
refinancing proceeds);
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(j) Place record title to, or the right to use, Company assets in the
name or names of a nominee or nominees or trustee or trustees for any
purpose convenient or beneficial to the Company;

(k) Establish and maintain reserves for such purposes and in such
amounts as deemed appropriate from time to time; and

(1) File actions, claims, petitions, and pleadings on behalf of the
Company in any state or federal court, including in Bankruptcy Court;

(m) Borrow or lend money on behalf of the Company;

(n) Enter into any bond or become a surety or guarantor for any
person or entity on behalf of the Company;

Unless authorized to do so by this Agreement, no Member, employee
or other agent of the Company shall have any power or authority to bind the
Company in any way, to pledge its credit or to render it liable for any

purpose.

5.3 Compensation and Distribution of Profits.

(a) In addition to any wages properly paid, the Members shall be
entitled to the net profits arising from the operation of the Company
that remain after the payment of the expenses of conducting the
business of the Company. Each Member is entitled to the share of the
profits as specified as follows or as the percentage of interest is
changed pursuant to this Agreement:

Marc Theiler 100%

(b) The share of profits shall be determined and paid to the
Members in January of each year, or more often, if so determined by the
Managing Manager, unless restricted by Alaska Statute §10.50.315. To the
extent allowed by law, Members may elect to not take profit shares and
instead reinvest in capital projects and real properties to grow the
company. In addition to the Managing Member’s compensation, when
funds allow a Member to be paid enough to cover that Member's individual
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income taxes incurred due to the Company's income and if additional
income is needed by the Member, it shall be paid out of the Company
Reserve. That is, Members shall not withhold earnings to place in Reserve
such an amount that will not allow a Member sufficient income to pay his
or her taxes.

5.4 Limitation on Liability; Indemnification.

(a) No Member nor any Affiliate of a Member shall be liable,
responsible or accountable in damages or otherwise to the Company or
the other Members for any act or omission by any such Person performed
pursuant to the authority granted to such Person by this Agreement or in
accordance with its provisions, and in a manner reasonably believed by
such Person to be within the scope of the authority granted to such Person
and in the interests of the Company; provided that such act or omission
did not constitute fraud, misconduct, or bad faith. The Company shall
indemnify and hold harmless each Member, and each director, officer,
partner, employee or agent thereof, against any liability, loss, damage,
cost or expense incurred by them on behalf of the Company or in
furtherance of the Company's interests without relieving any such Person
of liability for fraud, misconduct, bad faith or gross negligence. No
Member shall have any personal liability with respect to the satisfaction of
any required indemnification of anyone.

(b) Any indemnification required to be made by the Company
shall be made promptly following the fixing of the liability, loss,
damage, cost or expense incurred or suffered by a final judgment of
any court, settlement, contract or otherwise. The Company may
advance funds to a Person claiming indemnification under this
Article 5.4 for legal expenses and other costs incurred as a result of a
legal action brought against such Person only if (i) the legal action
relates to the performance of duties or services by the Person on
behalf of the Company, (ii) the legal action is initiated by a party
other than a Member, and (iii) such Person undertakes to repay the
advanced funds to the Company if it is determined that such Person
is not entitled to indemnification pursuant to the terms of this
Agreement.

OPERATING AGREEMENT - Red Run Anchorage Holdings LLC
Page: 9 of 21

AMCO RCVD 2/14





5.5 Right to Rely.

Any Person dealing with the Company may rely (without duty of
further inquiry) upon a certificate signed by any Member as to the identity
and authority of any Member or other Person to act on behalf of the
Company or any Member.

5.6 Independent Activities.

Any Member may engage in or possess an interest in other business
ventures of every nature and description, independently or with others,
including but not limited to, the ownership, financing, management,
employment by, lending to or otherwise participating in businesses which
are similar to the business of the Company, and neither the Company nor
any of the Unit Holders shall have any right by virtue of this Agreement in
and to such independent ventures or to the income or profits.

5.7 Company Expenses.

The Company shall be responsible for and shall pay all fees and
expenses relative to the operation of the Company, including: accounting,
legal, brokerage, and other professional fees; interest on borrowed money;
taxes and assessments levied on all real and personal property; insurance;
costs and expenses of acquiring and disposing of any Company assets; costs
and expenses incurred in liquidating and dissolving the Company; and all
other costs and expenses attributable to Company operations.

5.8 Transactions with Any Member or Affiliates.

The Company may enter into a transaction with a Member or an
Affiliate of a Member only if such transaction is (i) specifically authorized by
this Agreement or any other agreement among the Members, or (ii) on terms
no less favorable to the Company than the terms of such transaction would
be if it had been entered into between the Company and an unaffiliated third

party.
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ARTICLE 6 - RIGHTS AND OBLIGATIONS OF MEMBERS
6.1 Limitation of Liability.

Each Member's liability shall be limited as set forth in this Agreement
and the Act.

6.2 Liability for Company Obligations.

Members shall not be personally liable for any debts, obligations or
liabilities of the Company except as otherwise provided by law.

6.3 Approval of Sale of All Assets; Plan of Merger.

The Company shall not sell, exchange or otherwise dispose of all, or
substantially all, of its assets or enter into a plan of merger without the
unanimous vote of the Members.

6.4 Inspection of Records.

Upon request, Members shall have the right to inspect and copy at
such Member's expense, the records required to be maintained by the
Company pursuant to Article 7.5.

6.5 No Priority.

No Unit Holder shall have priority over any other Unit Holder as to
distributions.

6.6 Withdrawal of Member and Purchase of Equity.

(a) Except as expressly permitted in this Agreement, no
Member shall voluntarily resign or otherwise withdraw as a
Member. Subject to the provisions of Article 8 a Member who
resigns or withdraws shall be entitled to receive only those
distributions to which such Person would have been entitled had
such Person remained a Member (and only at such times as such
distribution would have been made had such Person remained a
Member).

(b) The purchase price of a Member's equity purchased
pursuant to this Agreement shall be the Member's net worth in the
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Company, adjusted to reflect the fair market value of the
Company's personal property, real property, if any, accounts
receivable, prepaid expenses, retained earnings, equity, good will,
contracts and potential contracts, and other assets less debts and
liabilities of the Company at the close of the fiscal quarter
immediately preceding the occurrence of the Event of Withdrawal
giving rise to the purchase. The Member's equity shall be
determined by unanimous agreement in writing by the Members
within Sixty (60) Days of the Event of Withdrawal, or if the
Members cannot agree or there is no agreement within the 60-Day
period of the Event of Withdrawal, the Member's equity shall be
determined by a certified public accountant, selected and paid for
by the Company, in accordance with the accounting principles
generally applied by the Company. Fair market value of real estate
owned by the company shall be established by agreement if
possible, and if not by an appraisal paid for by the Company.

(c) If the selling Member does not agree with the purchase
price determined by the CPA and appraisal selected by the
Company, the selling Member shall select an independent certified
public accountant and independent appraisal which shall, jointly
with the accountant and appraisal selected by the Company,
determine the purchase price of the equity of the Member
according to the preceding paragraph. In the event such cannot
agree on the purchase price, they shall select a third independent
certified public accountant and order a third independent
appraisal. The purchase price determined by a majority of the
three accountants shall be final and binding.

(d) The company will file all necessary paperwork with
the state of Alaska after the withdrawal or removal of any
Member.

ARTICLE 7 - ACCOUNTING, BOOKS, AND RECORDS

7.1 Accounting Principles
The Company's books and records shall be kept, and its income tax

returns prepared, under such permissible method of accounting,
consistently applied, as the Members unanimously determine is in the best
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interest of the Company and its Members, seeking to maximize legal tax
advantages.

7.2 Loans to Company.

Nothing in this Agreement shall prevent any Member from making
secured or unsecured loans to the Company, and those loans may be given
priority if unanimously agreed by the Members.

7.3 Accounting Period.

The Company's accounting and fiscal year period shall be the
calendar year.

7.4 Records, Audits and Reports.

At the expense of the Company, the Members shall maintain records
and accounts of all operations and expenditures of the Company. At a
minimum, the Company shall keep at its principal place of business the
following records listed and all those required by law:

(a) A current list and past list, setting forth the full name
and last known mailing address of each Member and Economic Interest
Owner;

(b) A copy of the Certificate of Formation and all
amendments thereto;

(c) Copies of this Agreement and all amendments hereto;

(d) Copies of the Company's federal, state, and local tax
returns and reports, if any, for the three most recent years;

(e) Minutes of every meeting of the Members and any
written consents obtained from Members for actions taken by

Members without a meeting; and

(f)  Copies of the Company's financial statements for the
three most recent years.
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7.6 Returns and Other Elections.

The Executive Manager(s) shall cause the preparation and timely filing
of all tax and information returns required to be filed by the Company
pursuant to the Code and all other tax and information returns deemed
necessary and required in each jurisdiction in which the Company does
business.

ARTICLE 8 - ADMISSIONS,
WITHDRAWALS AND TRANSFERS OF
INTERESTS

8.1 General.

Except as otherwise expressly provided in this Agreement, a Unit
Holder shall not have the right to sell, assign, pledge, encumber or otherwise
transfer all or any part of its Membership Interest, whether voluntarily,
involuntarily, or by operation of law, with or without consideration (herein a
"Transfer") and no purported transferee shall be a Member of the Company
unless: (a) a majority of the Members consent in writing to such Transfer,
which consent may be withheld for any reason; or (b) such Transfer is made
pursuant to this Agreement. In either case, the transferee has become a
party to this Agreement. A Transfer or attempted Transfer shall be subject to
Article 8 irrespective of whether any change in record ownership of the
Shares/Units occurs.

Each Unit Holder hereby acknowledges the reasonableness of the
restrictions on Transfer of Membership Interests imposed by this
Agreement in view of the Company's purposes and the relationship of the
Unit Holders. Accordingly, the restrictions on Transfer contained herein
shall be specifically enforceable.

8.2 Admission and Withdrawal of Members

(a) A person may be admitted to the Company as an Additional Member,
may be a successor to part or all of the Membership Interest of an existing
Member, or may become a Substituted Member, only with the prior written
consent of a majority of the Members, which consent may be withheld for
any reason in each Member's sole discretion.
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(b) No Member shall have the right to withdraw from the Company
except upon the terms and conditions set forth in this Article 8.

(c) If a Member withdraws from the Company in accordance with this
Agreement or otherwise, any provision of this Agreement outside this
subsection notwithstanding, the business of the Company shall not be
continued by the remaining Members and the Company will be dissolved,
liquidated, and terminated in accordance with Article I I of this Agreement;
however, if there is more than one Member remaining, such withdrawal
shall not result in the dissolution of the Company if a majority of remaining
Members agree in writing as of that time that the Company shall be
continued.

8.3 Withdrawal of a Member.

Upon the Event of Withdrawal, the Members shall determine the
equity of the Withdrawing Member and make arrangements to pay the
Withdrawing Member his or her equity. In the event the Members cannot
come to an agreement, the Company shall retain a third party acceptable to
the Withdrawing Member to determine the equity.

ARTICLE 9 - TRANSFERABILITY

9.1 General.

Except as otherwise expressly provided in this Agreement, a Member shall
not have the right to:

(a)  Sell, assign, transfer, exchange or otherwise transfer for consideration
all or any part of their Units or Membership Interest without unanimous
approval of the remaining Members.

(b)  Gift, bequeath or otherwise transfer for no consideration whether or
not by operation of law, except in the case of bankruptcy, all or any part of
their Units or Membership Interest without unanimous approval of the
remaining Members. Each Member acknowledges the reasonableness of the
restrictions on sale and gift of Membership Interests imposed by this
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Agreement in view of the Company's purposes and the relationship of the
Members.

ARTICLE 10 - DEFAULT
10.1 Default.

Upon the occurrence of an Event of Default, the Company and the
Members shall have the rights and obligations provided herein.

10.2 Remedies Upon Default by a Member.

(a) Inthe Event of Default by a Member, the other Members may exercise
or cause the Company to exercise any of the rights and remedies set forth
below.

(b)  If an Event of Default occurs, those Members who are not Defaulting
Members shall have an option to exercise any remedy granted under this
Article 10.2.

(i)  Any non-defaulting Member may elect by written notice to
the Defaulting Member to exclude the Defaulting Member
from any right to participate in the management of the
Company under this Agreement until the Event of Default is
cured. In the case any non-defaulting Member so elects, all
management of the Company will be vested solely in the
non-defaulting Members, notwithstanding any provision of
this Agreement to the contrary.

(ii) Any damages resulting from the Member's default may be
offset against distributions by the Company to which such
Member would otherwise be entitled.

(ili) The Company may pursue any other remedies available at

law or in equity, including, without limitation, any remedies
available under federal or Alaska law.
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ARTICLE 11 - DISSOLUTION AND
TERMINATION

11.1  Dissolution.

The Company shall be dissolved upon the occurrence of any of the
following events:

(a)  Upon expiration of the term specified in Article 2.5.
(b) By the written agreement of all Members; or

(¢) A Person ceases to be a Member upon the occurrence of any of the
events specified in the Act, unless the business of the Company is
continual with the consent of a majority of the remaining Members
within ninety (90) days following the occurrence of such event.

11.2 Winding Up, Liquidation and Distribution of Assets.

Upon dissolution of the Company, the Members shall without delay
proceed to wind up the affairs of the Company, unless the business of the
Company is continued as provided herein. The Members shall sell or
otherwise liquidate all of the Company's assets as promptly as practicable
(except to the extent the Members may determine to distribute any assets to
the Unit Holders in kind) and shall apply the proceeds of such sale and the
remaining Company assets in the following order of priority:

(a) Payment of creditors, including Members who are creditors, to the
extent otherwise permitted by law, in satisfaction of liabilities of the
Company, other than liabilities for distributions to Members;

(b) To establish any reserves that the Members deem reasonably
necessary for contingent or unforeseen obligations of the Company and, at
the expiration of such period as the Executive Manager shall deem
advisable, the balance then remaining in the manner provided in Paragraph

(¢) below;
(c) By the end of the taxable year in which the liquidation occurs

(or, if later, within ninety (90) days after the date of such liquidation), to the
Members as their interests in the Company may be.
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11.3 Termination.

The Members shall comply with any applicable requirements of applicable
law pertaining to the winding up of the affairs of the Company and the final
distribution of its assets. Upon completion of the winding up, liquidation
and distribution of the assets, the Company shall be deemed terminated.

11.4 Articles of Dissolution.

When all debts, liabilities and obligations have been paid and all of the
remaining property and assets have been distributed to the Unit Holders,
the Members shall file Articles of Dissolution as set forth in AS 10.50.430 of
the Act. Upon filing the articles of dissolution, the existence of the Company
shall cease, except as otherwise provided in the Act.

ARTICLE 12 - MISCELLANEOUS
PROVISIONS

12.1 Notices.

Any notice, demand, or communication required or permitted under this
Agreement shall be deemed to have been duly given if delivered personally
to the party to whom directed or, if mailed by registered or certified mail,
postage and charges prepaid, addressed (a) if to a Member, to the Member's
address specified herein, (b) if to the Company, to the address specified in
Article 2.3, and (c) if to the Executive Manager, to the address specified in
Article 2.3. Such notice shall be deemed to be given when personally
delivered or, if mailed, three (3) business days after the date of mailing. The
Company may change its address for the purposes of notices by giving notice
to the others specifying such changed address in the manner specified in this
Article 12.1.

12.2 Governing Law.

This Agreement shall be construed and enforced in accordance with the
laws of Alaska.

12.3 Amendments.

This Agreement may not be amended except by the unanimous consent
of the Members.

OPERATING AGREEMENT - Red Run Anchorage Holdings LLC
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12.4 Construction.

Whenever the singular number is used in this Agreement and when
required by the context, the same shall include the plural and vice versa, and
the masculine gender shall include the feminine.

12.5 Headings.

The headings in this Agreement are inserted for convenience only and
shall not affect the interpretations of this Agreement.

12.6 Waivers.

The failure of any Member to seek redress for violation of or to insist
upon the strict performance of any covenant or condition of this Agreement
shall not prevent a subsequent act, which would have originally constituted
a violation, from having the effect of an original violation.

12.7 Rights and Remedies Cumulative.

The rights and remedies provided by this Agreement are cumulative
and the use of any one right or remedy shall not preclude or waive the right
to use any or all other remedies. The rights and remedies are given in
addition to any other rights the parties may have by law.

12.8 Severability.

If any provision of this Agreement or the application thereof to any
Person or circumstance shall be invalid, illegal or unenforceable to any
extent, the remainder of this Agreement and the application thereof shall not
be affected and shall be enforceable to the fullest extent permitted by law.

12.9 Heirs, Successors and Assigns.

Each of the covenants, terms, provisions and agreements herein
contained shall be binding upon and inure to the benefit of the parties
hereto and, to the extent permitted by this Agreement and applicable law,
their respective heirs, legal representatives, successors and assigns.

12.10 Creditors.

OPERATING AGREEMENT - Red Run Anchorage Holdings LLC
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None of the provisions of this Agreement shall be for the benefit of or
enforceable by any creditors of the Company.

12.11 Counterparts.

This Agreement may be executed in counterparts, each of which shall be
deemed an original and all of which shall constitute one and the same
instrument.

12.12 Arbitration.

Any dispute arising from or relating to this Agreement shall be
submitted to final and binding arbitration before a single arbitrator
pursuant to the terms and conditions of this section.

(a)  An evidentiary hearing shall be held, and a final award shall be issued,
within 120 days of the service by the complainant party on a respondent
party of the claimant's written request for arbitration which sets forth the
nature of the claim. Service may be made by certified mail to the designee
specified in subparagraph (h) below.

(b)  The arbitrator shall be an attorney licensed in Alaska, with at least
five years of experience in the subject matter to be submitted to arbitration
hereunder.

(c)  The parties will attempt to agree to the designation of a person to
serve as arbitrator. In the event that, within twenty (20) calendar days of the
date of service of the request for arbitration, the parties are unable to agree
to such designation, and are unable to obtain the consent of the designee to
act as arbitrator, then the complainant shall file the request for arbitration
with the AAA.

(d) The rules of the AAA in effect at the time of any arbitration
proceeding hereunder will apply whether or not the parties utilize the
administrative services of the AAA. The arbitrator shall be bound to follow
the Alaska substantive law and the procedural and evidentiary rules of the
AAA.

(e) In addition to discovery pursuant to the procedural rules of the AAA,
upon the written request of a party and upon good cause shown, the
arbitrator may order the taking of depositions.

OPERATING AGREEMENT - Red Run Anchorage Holdings LLC
Page: 20 of 21

AMCO RCVD 2/14





) The arbitrator shall issue a written decision setting forth his or her
award and setting forth a statement of the reasons upon which he bases the
award in light of the evidence, the law, and the arguments presented by the
parties.

(g) Payment of the attorney's fees and costs of arbitration shall be made
by the Company, including the Member who requested arbitration.

(h)  Service of a request by arbitration and any other pleadings pursuant
to this shall be made at the addresses for the Members listed herein, as
amended from time to time.

12.13 Agreements.

The Members' rights and responsibilities with respect to each other and
Red Run Anchorage Holdings LLC are governed by this Agreement. By
execution of this Agreement, each Member acknowledges that he has
received copies of these documents prior to the time of execution of this
Agreement.

Executed by the undersigned Members effective as November 1,

2022,
/{%/ ///4
Mafic Theiler Date
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Municipality of Anchorage

P.O. Box 196650 Anchorage, Alaska 99519-6650 Telephone: (907) 343-4316 Fax: (907) 249-7533 www.muni.org/clerklicensing

Office of the Municipal Clerk
Licensing

June 21, 2023

Marijuana Control Board

c/o Ms. Joan Wilson, Director
Alcohol & Marijuana Control Office
550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

RE: Anchorage Assembly Action on Marijuana Licenses

Dear Ms. Wilson:

The Anchorage Municipal Assembly at its regular meeting on June 20, 2023 took the following actions:
WAIVE OF PROTEST

Transfer Marijuana License

Retail License:
Red Run Cannabis Company, #22713 — AR 2023-203

If you require additional information or if | can be of any assistance, please call me.

Cordially,
Digitally signed by Mandy Honest

M d H t DN: cn=Mandy Honest, o=Municipality of
a n y O n e S Anchorage, ou=Municipal Clerk&#039;s Office,
email=miranda.honest@anchorageak.gov, c=US

Mandy Honest
Business License Official

CC: Red Run Anchorage Holdings, LLC





				2023-06-21T08:44:07-0800

		Mandy Honest










Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

==
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Anchorage Holdings, LLC | License Number: |22713

License Type: Retail Marijuana Store

Doing Business As: | Red Run Cannabis Company

PremisesAddress: | 910 W. International Airport Road, Suite B

City: Anchorage State: |Alaska [ ZIP: 199518

Section 2 - Individual Information
Enter information for the individual licensee.

Name: Marc Theiler
Title: Manager/Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in D
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

11052 - Standard Cultivation
11056 - Retail
19372 - Product Manufacturing

[Form M1-00] (rev 09/27/2018) Page1of3
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Alcohol and Marijuana Control Office

550 W 7' Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications b i
Read each line below, and then sign your initials in the box to the right of each statement: Initials
| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of m
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application. M

| certify that | am not currently on felony probation or felony parole. “

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010. m

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

person, use of a weapon, or dishonesty within the five years preceding this application.

m
| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a m

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

I certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

[Form MJ-00] (rev 09/27/2018) Page 20f3
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce ml
Development’s laws and requirements pertaining to employees. l

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana N
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. I@

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is
true, correct, and complete.

S THEN Uy, '
& L/
% 'W/V% ;@;mmeﬁ’ ",
Signature of licensee _;-? oo go“AR }:"';, 2 Notary Public in and for the State of Alaska
g mg * ° ~ Y {é
i 5 ‘ L]
Marc Theiler %} ‘54,,' A \'9 ’g My commission expires: q | \ J 'LO L?)
- " A

Printed name of licensee %, @)‘:.,““gm“\\@ \F-

[Form mM1-00] (rev 09/27/2018) Page3of3
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Alcohol and Marijuana Control Office
& Md & ",

aaso 550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov

)
AMCO :-‘ https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-07: Public Notice Posting Affidavit

. 7’:\ 6-;‘:
7] 3 AL
MROL ()f{\

Why is this form needed?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon as
practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the public
by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Anchorage Holdings, LLC| License Number: |22713

License Type: Retail Marijuana Store

Doing BusinessAs: | Red Run Cannabis Company

PremisesAddress: 1910 W. International Airport Road, Suite B

City: Anchorage State: |Alaska | ZIP: 99518

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date: 1/19/2023 i ome. 112912023
Other conspicuous location: Safeway/Carrs Bulletin Board - 7731 E Northern Lights Blvd, Anchorage, AK 99504

I hereby certify that | am the person herein named and subscribing to this application and that | have read the complete application,
and | know the full content thereof. | declare that all of the information contained herein, and evidence or other documents
submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in this application, or
any attachment, or documents to support this application, is sufficient grounds for denying or revoking a license/permit. | further

understand that it is a Class A misdemeanor under Alask ;I,/} .56.210 to falsify an application and commit the crime of
unsworn falsification .&\\ SU Tr, ///,;
oy s §I§;_P‘° Eb”q,"-_ %
: = s /¥ vi Z
Signature of licensee = NOTAR =

Marc Theiler

Printed name of licensee

Pg%kdﬁ gei@ Public in and for the State of 4/& fﬂi«

---------- \

"7 TE'Q
#//lllm“m\\\\\\\\% My commission expires: 9 gé@z :?ﬁaz 2

Subscribed and sworn to before me this Z;g’“day of F:é)!’bfﬂﬂ:)\ ,207 g ;

[Form MJ-07] (rev 3/24/2022)
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Alcohol and Marijuana Control Office

000‘1 & M"J?;,O 550 W 7™ Avenue, Suite 1600
3 ‘l‘, Anchorage, AK 99501
- v marijuana.licensing@alaska.gov

AMCO e | https://www.commerce.alaska.gov/web/amco
] | Phone: 907.269.0350

Alaska Marijuana Control Board

ﬁ°/vmowv<-\& Form MJ-08: Local Government Notice

=———— ——
Why is this form needed?
A local government notice is required for all marijuana establishment license applications with a proposed premises that is located
within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license

application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the

boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be

considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Red Run Anchorage Holdings, LLC| License Number: |22713
License Type: Retail Marijuana Store
Doing Business As: | Red Run Cannabis Company
PremisesAddress: | Q10 W. International Airport Road, Suite B
City: Anchorage State: | Alaska| 2IP: (99518

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government (LG) official(s) and community council (if applicable):

Municipality of Anchorage DsteSubmiteds |/ 10/2023

Name/Title of LG Official 1: Miranda Honest/C|ty Clerk Name/Title of LG Official 2:

community counct: 1 AKU/Campbell Community Council ... ... 1/18/2023

(Municipality of Anchorage and Matanuska-Susitna Borough only)
You must be able to certify the statement below. Read the following and then sign your initials in the box to the right:  Initials

I hereby certify that | am the person herein named and subscribing to this application and that | have read the complete a _ !
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or Wﬁ
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or |/
response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute
11.56.210 to falsify an application and commit the crime of unsworn falsification.

Marc Theiler /W M
-

Printed name of licensee Signature of licensee

Local Government(s):

Page1lof1
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Alcohol and Marijuana Control Office

i}o" 4 MAQ’.Q_ 550 W 7'M Avenue, Suite 1600
C.fe ‘{“ Anchorage, AK 99501
~ \ .. s "
e v marijuana.licensing@alaska.gov
AMCO " Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. . . . Phone: 907.269.0350
i : Marijuana Establishment
. 5 . . .
Wi oF ¥ Form MJ-17c: License Transfer Application

Why is this form needed?

This form must be used to initiate a transfer of ownership of a marijuana establishment license under 3 AAC 306.045. This transfer
application must be completed and submitted to AMCO’s Anchorage office, along with all necessary supplemental documents and
fees listed in Form MJ-17b: License Transfer Application Checklist, before a transfer of ownership, including a change that affects
the controlling interest of an entity, will be considered by the Marijuana Control Board.

Please note that licensees seeking to change controlling interest of an entity that owns multiple licenses must submit
a separate completed copy of this form and the required supplemental documents and fees for each license.

Section 1 - Transferor Information

Enter information for the current licensee and licensed establishment.

Licensee: H-OP, LLC License Number: [22713

License Type: Retail Marijuana Store

Doing Business As: Red Run Cannabis Company

Premises Address: 910 W. International Airport Road, Suite B

City: Anchorage State: | Alaska 2IP: 199518
Email: houseopllc34@gmail.com

Local Government:  |Mupnicipality of Anchorage

||/| Regular ownership transfer [:l Transfer of controlling interest in the licensed entity

Section 2 - Transferee Information

Enter information for the new applicant seeking to be licensed. The business license # should be issued for the DBA listed below, and
held by the transferee.

Licensee: Red Run Anchorage Holdings, LLC| Alaska Entity # | 10212266
Mailing Address: 105 Trading Bay Road Suite 103

City: Kenai State: Alaska ZIe: 199611
Doing Business As: Red Run Cannabis Company

Business License #: (2168592 Business Phone: 907-953-9453
Designated Licensee: |NMarc Theiler

Contact Email: marc@redruncannabiscompany.com | Phone # 907-953-9453

[Form MI-17c] (rev 3/24/2022) AMCO RCVD Zigh4 ofa
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%  Alaska Marijuana Control Board
Form MJ-17c: License Transfer Application

Section 3 - Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability compény (LLC), partnership, or limited

partnership, that is applying for a license. Sole proprietors should skip to Section 4. If any entity official is another entity, you must
include the AK Entity # of that entity in the Entity Official Name field, attach a separate completed copy of this page that breaks down

the ownership information for that entity, and submit the supplemental documents and fingerprint fees listed on Form MJ-17b
required for each individual entity official. Entity documents must be submitted for each entity listed on this form.

If more space is needed, please attach additional completed copies of this page.
If the applicant is a corporation, list each officer or director, and owner of any of the corporation’s stock.

If the applicant is a limited liability company, list each member holding any ownership interest and each manager.

If the applicant is a partnership or limited partnership, list each partner holding any interest and each general partner.

Entity Official Name: |Marc Theiler
Title(s): Manager/Member Phone: 1907-953-9453 | % Owned: (100
Email: marc@redruncannabiscompany.com
Mailing Address: 105 Trading Bay Road Suite 103
City: Kenai State:  |Alaska zZiP: 199611
Entity Official Name:
Title(s): Phone: % Owned:
Email:
Mailing Address:
City: State: 2IP:
Entity Official Name:
Title(s): Phone: % Owned:
Email:
Mailing Address:
City: State: 2iP:
Entity Official Name:
Title(s): Phone: % Owned:
Email:
Mailing Address:
City: State: 2IP:
Entity Official Name:
Title(s): Phone: % Owned:
Email:
Mailing Address:
City: State: 21P:
[Form MI-17¢] (rev 3/24/2022) Page 2of4

22713

License #

AMCO RCVD 2/14






p‘“nﬂn,”’
<~ % Alaska Marijuana Control Boar
ot k j ontro d

w. [Form MJ-17c: License Transfer Application

Section 4 - Other Licenses

Ownership and financial interest in other marijuana establishments:

Yes No

Does any representative or owner named as a transferee in this application have any direct or indirect . L—_I
financial interest in any other marijuana establishment that is licensed in Alaska?

If “Yes”, disclose which individual(s) has the financial interest, which license number(s), and license type(s)

11052 - Standard Cultivation
11056 - Retail
19372 - Product Manufacturing
Section 5 - Authorization
Communication with AMCO staff: Yes No

Does any person other than a licensee named in this application have authority to discuss this license with

AMCO staff? D
If “Yes”, disclose the name of the individual and the reason for this authorization:
JDW, LLC - Attorney Jana Weltzin and staff

Section 6 - Transferee Certifications

Read the line below, and then sign your initials in the box to the right of the statement:

Initials
| certify that all proposed licensees (as defined in 3 AAC 306.020) have been listed on this application

Completed copies of all required documents and fees listed on Form MJ-17b are attached to this form

3B

| certify that | understand that providing a false statement on this form or any other form provided by AMCO is grounds for
rejection or denial of this application or revocation of any license issued.

| agree to provide all information required by the Marijuana Control Board in support of this application

Ly
3

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and [ know the full content thereof. | declare that all of the information contained herein, and evidence or other /7
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response

in this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking
alicense/permit. | further understand that it is a Class A .56.210 to falsify an

'ﬁﬁﬁﬁ)ﬁf"m under Alaska Stat
application and commit the crime of unsworn faIstf:@&

SUT;~ ////

. 27~ Qe s [i AT D

P s S’*:o" % 2 Zture\of Nof Ii

Signature of transferee s i TARY T I ture ary Public

. = NO C fgogw Public in and for the State of 4/44(‘&/

Marc Theiler N PUBLi o 3 LB
’// . ..' Q . . . .

Printed name of transferee 4/4;.6‘)%10&@*.\\\\\‘* My commission expires: (/=204

E)dﬁ&r?%i rn to before me thlsﬂ_day of 2 i Q ZOQQ.
{/TTITITTO
[Form MJ-17c] (rev 3/24/2022) Page3of4
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AMCO
Form MJ-17c: License Transfer Application

Preon®

Section 7 - Transferor Certifications

Additional copies of this page may be attached, as needed, for the controlling interest of the current licensee to be represented.

| hereby certify that the undersigned represents a controlling interest of the current licensee. | additionally certify that |, as the
current licensee (either the sole proprietor or the controlling interest of the currently licensed entity) approve of the transfer of this
license, and that the information on this form is true, correct, and complete. | understand that any falsification or misrepresentation
of any item or response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify
an application and commit the crime of unsworn falsification.

gy,
QoA 9{5/’

.......... S /,/
QJ oSy (0% erematareof
4 2 Notary Pub
S S >3 % otary Pu
= ! =
=i p oTﬁﬁw_ubhcim and for the State of __ .
Mark Oppegaard —-,;fr UBLIC 4 §
EXo mﬁ Yoy My commnssnon expires:
: 2,75 e
Printed name of transferor ////, 7‘ FA\."\C“' %\‘\\
7. y
Subscnbec%n}:‘,?mﬂmw fore me this gQ{_ day of M
Signature o?Notary Public
Signature of transferor Notary Publicin and for the State of

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this ____ day of , 20

Signature of Notary Public

Signature of transferor Notary Publicin and for the State of g

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this ___ dayof __ ., 20

[Form MI-17¢] (rev 3/24/2022) Page4of4
lcensey 227 13

AMCO RCVD 2/14










\.-‘ M4 Alcohol and Marijuana Control Office
QO™ ""46 550 W 7t Avenue, Suite 1600
Anchorage, AK 99501

O
marijuana.licensing@alaska.gov

§ %
AMCO | Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
=g ' Phane: 907.268.0350

s H Form MJ-17d: Unaltered Operating Plan and/or Premises
kg o Diagram Affidavit

What is this form?

An operating plan and/or diagram affidavit is required to be submitted by the transferee for any marijuana establishment transfer
license application where the transferee is not making changes to the operating plan and/or premises diagram approved by the
Marijuana Control Board, in the course of the transfer application, per 3 AAC 306.045(e). By completing this form you are certifying

that no changes will be made to the operating plan and/or premises diagram that have been previously submitted and approved for
this license. This form replaces the information required by regulations 3 AAC 306. 020(b)(8), 3 AAC 306.020(c}, 3 AAC 306. 315(2), 3

AAC 306.420, 3 AAC 306.520(2) and (3), and 3 AAC 306.615 if no changes are being made to your operating plan or diagram during
the transfer.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license transfer application
New Licensee: Red Run Anchorage Holdings, LLC| License Number: 122713
License Type: Retail Marijuana Store

Doing Business As: | Red Run Anchorage Holdings, LLC

Premises Address: 910 W. International Airport Road, Suite B
state: (Alaska | ZIP: 99518

City: Anchorage
Section 2 - Certification 'J
You must be able to certify at least one of the statements below. Read the following and then sign your initials in the
applicable box(es) to the right: Initials

| certify that there will be no changes to the operating plan for this license. .T
1f the above statement is certified you will not be required to submit forms MJ-01 and MJ-03, MJ-04, MJ-05 or MJ-06. ﬂ_.__

| certify that there will be no changes to the premises diagram for this license. ‘V’I

If the above statement is certified, you will not be required to submit form MJ-02

| declare under penalty of unsworn falsification that this for“\“mﬂﬁﬁf}ng all accompanying schedules and statements, is true,
I
R 5 = /
el A o‘“ﬁﬁs
ary Publkm,en{d for the State of Alaska

=N /
) = § _--? °. f—-",_
Signature of transferee = NoTA_'El{g I
; = IS
= *‘. PIJ—BL "T = /
Marc Theller %J’ Sep 10, '1.0_'9%*5:-@? My commission expires: o? /54'@-73
/ 4 ....... F\ g\

Printed name of transferee /
”ffmmnu\\\\\\\
Subscribed and sworn to before me thls day of LE MM ; a.%

Pagelofl

(Form Mi-17d]) (rev 2/20/2019)

AMCO RCVD 2/14










LEASE AGREEMENT

THIS LEASE, made in Anchorage, Alaska, this 1st day of December, 2022 between Midnight
Commercial Investments, Incorporated, hereinafter referred to as “Lessor”, and Red Run
Cannabis Company, hereinafier referred to as “Lessee”.

WITNESSETH:

1. Personal Guarantee. The sole principal of Lessee Red Run Cannabis Company is marc
Theiler, who pledges his personal guarantees of each and every term of this Lease as
additional security.

2. Description of Premises. Lessor hereby leases to Lessee and Lessee leases from Lessor on
the terms, covenants, and conditions as set forth herein, those premises described in Exhibit
“A” . attached hereto, and by this reference incorporated herein (hereinafter referred to as the
“Premises”).

3. Business Purpose. The Premises are to be used for the purpose of conducting therein a retail
marijuana store and also selling CBD, Cannabis Accessories, and for no other business or
purpose, without the written consent of Lessor, which will not be unreasonably withheld.

4. Tenant Compatibility. Lessor agrees not to lease the adjoining east half of the building (Lot
7 Block A Sperstad) to a cannabis related business.

5. Term. The term of this Lease shall be for 36 months and shall commence on the 1™ day
of December, 2022, and end on the 30t day of December, 2025 inclusive. Lessee shall have
the option to renew this Lease on a month to month basis. Such term to be upon the same
terms and conditions specified in this Lease except that the rental rate shall be as per Exhibit
“B”_ As conditions precedent to Lessee’s right to renew this Lease beyond the initial term,
Lessee shall not be in default in any of its obligations in this Lease and shall notify Lessor of
its intent to renew at lease 120 days prior to the expiration of the existing term.

6. Rent. Lessee Covenants and agrees to pay Lessor, as rental for said Premises, a monthly
rental of (see Exhibit “B”), in lawful money of the United States in advance on the 1% day of
each calendar month of the Lease term, the first month of which is payable to Lessor at the
address specific in Exhibit “B” or at such other place as Lessor may hereinafter designate.
The rent quoted is exclusive of any sales, franchise, business, occupation or other taxes
based on rents, and should any such taxes apply or be enacted during the term of this Lease,
the rent shall be increased by such amount.

7. Security Deposit. Lessee will require a Security Deposit of $2,500.00 as Security for the
full performance of all of the provisions of this Lease, upon Lease execution. If at any time
during the Lease term, or the Lease term as it may be extended, Lessee shall default in
payment of rent or any other sum due Lessor as additional rent,
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Lessor may appropriate all or part of the deposit to repair damages to the Premises caused
by Lessee or defray any and all reasonable expenses incurred by Lessor in cleaning the
Premises upon the termination of the tenancy. Upon use of any part or all of the deposit,
Lessee shall pay to Lessor, on demand, a like sum as additional security. If Lessee shall
have fully complied with all of the covenants and conditions of this lease, but not otherwise,
such sum shall be repaid to Lessee within thirty (30) days after the expiration or termination
of this Lease.

Utilities. Lessee covenants and agrees to be responsible for individual janitorial, telephone,
and refuse. Lessor will invoice all charges for 50% of electricity and gas.

Acceptance of Premises. Lessee hereby accepts the premises in their condition existing as
of the day of the execution hereof, subject to all applicable zoning, municipal, county and
state laws, ordinances and regulations governing and regulating the use of the Premises, and
accepts this Lease subject thereto and to all matters disclosed thereby and by an exhibits
attached hereto.

Repairs and Care of Premises.

a) Lessee will permit no waste, damage or injury to the Premises. Lessee, at its sole cost
and expense, will keep all drainage pipes free and open and will protect water, heating
and other pipes serving the Premises so that they will not freeze or become clogged, and
will repair all leaks, and will also repair all damages caused by leaks by reason of
Lessee’s failure to protect and keep free, open and unfrozen any of the pipes and
plumbing serving said Premises. Lessee shall at all times use said Premises in
accordance with, and comply with, the laws of the State of Alaska and ordinances of the
appropriate city in which said Premises are located, and in accordance with all directions,
rules and regulations of the health officer, fire marshal, building inspector, or other
proper officer of said city, at the sole cost and expense of Lessee. At the expiration or
sooner termination of this Lease, Lessee will quit and surrender the Premises in a neat
and broom-cleaned condition, and will deliver all keys belonging to said Premises to
Lessor or Lessor’s agent. Should Lessee fail to tender possession of the Premises to
Lessor as provided herein, Lessor shall have the right to perform any work necessary to
put said Premises in a broom-clean condition, at Lessee’s expense, and Lessee agrees to
reimburse Lessor for such cost.

b) Lessee will replace any glass of all windows as may become cracked or broken. Except
for damage by fire, windstorm or acts of God, Lessee will, at his sole cost and expense, keep
and preserve the Premises including, but not limited to , the interior partitions, doors,
fixtures, serving the Premises, and equipment (including lighting, heating, and plumbing
fixtures) in as good repair as they were at the commencement of the original lease term;
provided, this responsibility shall not apply to roofs or structural portions of the exterior
walls and foundation, unless the damage is caused by the negligence of Lessee, its agents,
customers, guests, visitors, vendors, employees or designates. Lessor agrees to keep the
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basic building structure of the Premises, including the roof, roof supports, foundation and
structural supports, exterior and support walls, structural portion of the floors, skylights,
utility supply lines, gutters, downspouts and exterior doors, plus all structural heating,
electrical

and mechanical equipment in good repair during the Lease term. Lessee shall keep the
balance of the Premises, including the interior, in good order and repair except for those
items enumerated above as the responsibility of the Lessor.

¢) In the event of emergency, Lessee may expend a sum not to exceed Two Thousand
Dollars ($2,000.00) per occurrence for Lessor’s account in satisfaction of Lessor’s
obligation contained in this Section 12(b), and in the event Lessor does not pay to Lessee
the amount expended by lessee concerning such emergency repairs with fifteen (15) days
of billing, Lessee may deduct the amount unpaid from the next install of rent coming due.
Lessee agrees not to commence emergency repairs pursuant to this paragraph until after
Lessee has made reasonable efforts to secure Lessor’s approval by phone. Such approval
to be obtained from Lessor directly.

11. Alterations.

a) Lessee agrees not to make any interior alterations, additions, or improvements to the
Premises exceeding $5,000 without the written consent of the Lessor first being obtained.
Lessee may, at the expiration of this Lease, or any extension or renewal thereof, remove
all of its equipment, personal property and trade fixtures, provided Lessee restores the
Premises to their former condition.

b) Lessee shall pay, when due, all claims for labor or materials furnished or alleged to have
been furnished to or for Lessee, which claims are or may be secured by a mechanic’s or
materialmen’s lien against the Premises or any interest therein. If Lessee disputes the
lien, it must secure a bond to release Lessor and Lessor’s property from the lien, and
Lessee hereby agrees to personally indemnify Lessor for any and all costs incurred by
Lessor as a result of said lien claim. Lessee shall give Lessor not less than ten (10) days
notice prior to the commencement of any work in the Premises, and Lessor shall have the
right to post notices of non-responsibility in or on the Premises as provided by law.

c) All permanent alterations, improvements, additions and utility installations, which may
be made on the Premises, shall become the property of the Lessor and remain upon and
be surrendered with the Premises at the expiration of the Lease term. Notwithstanding
the provisions of this Paragraph, Lessee’s machinery and equipment, other than that
which is affixed to the Premises, shall remain the property of Lessee and may be removed
by Lessee subject to the provisions of this Paragraph.
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12.

13.

14.

15.

Accidents. All personal property kept on said Premises shall be kept at the risk of the
Lessee. Lessor shall not be liable for theft, injury or damage either to person or property,
sustained by Lessee or others, except as occasioned by the neglect of Lessor, or Lessor’s
agents.

Use. Lessee shall continuously conduct and carry on in said Premises, during normal

operating hours, the business for which said Premises are leased, and shall not use the
Premises for illegal purposes. Lessee agrees that no stock of goods will be carried, or
anything done in or about the Premises which will increase the present rate of insurance.
The rental contained herein is predicted on, among other things, Lessor’s existing
insurance premiums, and in the event that the Lessee’s usage shall cause an increase in
the insurance rate or rating, then in that event, Lessee shall pay for any resulting increase.
Lessee shall not commit or allow to be committed any waste upon the Premises or any
public or private nuisance or other act or thing which disturbs the quiet enjoyment of any
other tenants in the adjoining Premises.

Liens and Insolvency. Lessee shall keep the Premises and the property on which the lease
Premises are located, free from any liens arising out of any work performed, material
furnished or obligations incurred by Lessee. In the event Lessee becomes insolvent,
voluntarily or involuntarily bankrupt, or if a receiver, assignee or other liquidating officer
is appointed for the business of the Lessee, then Lessor may cancel this Lease at Lessor’s
option.

Assignment and Subletting.

a) Lessee shall not voluntarily or by operation of law assign, transfer, mortgage, sublet or
otherwise transfer or encumber all or any part of Lessee’s interest in this Lease or in the
Premises, without Lessor’s prior written consent, which Lessor shall not unreasonably
withhold. Any attempted assignment, transfer, mortgage, encumbrance or subletting
without such consent shall be void, and shall constitute a breach of this Lease.

b) Regardless of Lessor’s consent, no subletting or assignment shall release Lessee of
Lessee’s obligation or alter the primary liability of Lessee to pay rent and to perform all
other obligations to be performed by Lessee hereunder. The acceptance of rent by Lessor
from any other person shall not be deemed to be a waiver by Lessor of any provision
hereof Consent to one assignment or subletting shall not be deemed consent to any
subsequent assignment or subletting. In the event of an assignment or subletting under
any circumstances, the assignee or sub Lessee’s occupancy shall be deemed pursuant to
the terms herein.
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16. Indemnification.

a)Lessee shall defend and indemnify Lessor and save it harmless from and against any
and all liability, damages, costs, or expenses, including attorney’s fees, arising from any
act, omission, or negligence of Lessee or the officers, contractors, licensees, agents,
servants, employees, guests, invitees, or visitors of Lessee in or about the Premises, or
arising from any accident, injury, or damage, howsoever and by whomsoever caused, to
any person or property, occurring in or about the Premises; provided that the foregoing
provisions shall not be construed to make Lessee responsible for loss, damage, liability or
expense resulting from injuries to third parties caused by the negligence of Lessor, or of
any agent of Lessor.

b) Lessor shall defend and indemnify Lessee and save it harmless from and against any and
all liability, damages, costs, or expenses, including attorney’s fees, arising from any act,
omission, or negligence of Lessee or the officers, contractors, licensees, agents, servants,
employees, guests, invitees, or visitors of Lessor in or about the Premises, or arising from
any accident, injury, or damage, howsoever and by whomsoever cause, to any person or
property, occurring in or about the Premises; provided that the foregoing provisions shall
not be construed to make Lessor responsible for loss, damage liability or expense
resulting from injuries to third parties caused by the negligence of Lessee, or of any
employee, agent, customer, guest or visitor of Lessee.

17. Destruction of Premises. In the event of partial destruction of the Premises by fire,
earthquake, war, or any other casualty, Lessor shall forthwith repair the same and such
other portions of the building containing the Premises as are necessary to the use of the
Premises, provided such repairs can, with ordinary efforts, be made within one hundred
and eighty (180) days after such partial destruction; there shall be a proportionate rent
reduction, based on the extent the Premises are not tenantable, while such repairs are
being made. If repairs cannot be made within a reasonable period, this Lease maybe
terminated at the option of either party. If the Premises are completely destroyed, or if
such other portions of said building cannot, after destruction, be restored to use pending
permanent repair, this Lease shall terminate, with no further monetary obligation on
behalf of the Lessee.

18. Condemnation. If all of the Premises or such portion of any building wherein the Premises
may be located as may require for any reasonable use of the Premises, is taken by eminent
domain, this Lease shall automatically terminate as of the date Lessee is required to vacate
the Premises and all rentals shall be paid to that date. In case of a taking of a part of the
Premises, or a portion of any building wherein the leased Premises may be located, not
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required for the reasonable use of the Premises, then this Lease shall continue in full
force and effect and the rental shall be equitably reduced based on the portion by which
the floor area of the Premises is reduced. such rent reduction to be effective as of the date
possession of such paortion is delivered to the condemning authority. Lessor reserves all
rights to damages to the Premises for any taking by eminent domain. Lessee shall have
the right to claim and recover from the condemning authority compensation for any loss
which Lessee may be put for Lessee’s moving expenses and for the interruption of or
damage to Lessee’s business.

19. Personal Property Taxes. Lessee shall pay prior to delinquency all taxes assessed against
and levied upon trade fixtures, furnishings, equipment, and all other personal property of
Lessee contained in the Premises or elsewhere.

20. Notices. All notices to be given by the parties hereto shall be in writing and may either be
served personally or deposited in the United States mail, postage prepaid, by either
registered, certified or regular mail with certificates of mailing obtained; and if to be
given Lessor, to be addressed to Lessor at the address specified herein, or, if to be given
Lessee, may be addressed to Lessee at the leased Premises or the address specified
herein.

a) LESSOR’S ADDRESS: 1503 W. 33™ Avenue, Suite 204, Anchorage, AK 99503.

b) LESSEE’S ADDRESS: c/o Red Run Cannabis Company, 910 West International Airport
Rd., Ste B, Anchorage, AK 99518

21. Signs. All signs or symbols placed in the windows or doors of the Premises, or upon any
exterior part of the building by Lessee, shall be subject to the prior written approval of
Lessor, which approval shall not be unreasonably withheld. Lessor agrees not to interfere
with Red Run Cannabis Company trademark designs. Any sign so placed on the
Premises shall be so placed upon the understanding and agreement that Lessee will
remove same at the termination of the tenancy herein created and repair any damage or
injury to the Premises caused thereby, and if not so removed by Lessee, then Lessor may
have same removed at Lessee’s expense. The expense for installation, maintenance, and
removal of Lessee’s signs shall be borne by Lessee. Lessee to comply with all applicable

codes and bear all cost for permits and related expenses.

22. Lessee’s Default. If Lessee at any time during the term of this Lease (and regardless of the
pendency of any bankruptcy, reorganization, receivership, insolvency or other
proceedings in law, inequity or before any administrative tribunal, which have or might
have the effect of preventing Lessee from complying with the terms of this Lease) shall:
(A) fail to make payment of any instaliment of rent or of any other sum herein specified
to be paid by Lessee, or (B) fail to observe or perform any of Lessee’s other covenants,
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agreements or obligations hereunder, and if any such default shall not be cured (a) within
five (5) days after such failure to make payment, or (b) within ten (10) days after Lessor
shall have given to Lessee written notice specifying a non —monetary default, Lessee
shall not have commenced to cure such default and proceed diligently to cure the same,
or (1) Lessee files a petition under 11 U.S.C. 701, et seq; or (2) or a voluntary petition
under any other provision of said Bankruptcy Act; or (3) if Lessee finally and without
further possibility of appeal or review is adjudicated as bankrupt or insolvent; or (4)hasa
receiver or a Trustee Retail appointed for all or substantially all of its business or assets
on the ground of Lessee’s insolvency; or (5) has itself appointed as debtor-in-possession
in a proceeding for a reorganization or an arrangement; or (6) files a petition or a petition
is filed, seeking any relief under the Bankruptcy Act of the United States, or any other act
of the United States or any state having the same general purposes; or (7) if Lessee shall
make an assignment for the benefit of its creators, then in any such event, Lessor shall
have the right at its election, then or at any time thereafter, and while such default,
defaults or events shall continue, to give Lessee notice of Lessor’s intention to terminate
this Lease and all Lessee’s rights hereunder, on a date specified in such notice which date
shall not be less than ten (10) days after the date of giving of such notice, and on the date
specified in such notice, the term of this Lease and all rights granted Lessee hereunder
shall come to an end as fully as if the Lease then expired by its own terms, and Lessee
hereby covenants peaceable and quietly to yield up and surrender to Lessor said Premises
and all structures, buildings, improvements and equipment located thereon, and to
executed and deliver to Lessor such instrument or instruments as shall be required by
Lessor as will properly evidence termination of Lessee’s rights hereunder or its interest
therein. In the event of termination of this Lease as in this paragraph above provided,
Lessor shall have the right to repossess the Demised Premises and such structures,
building improvements and equipment, either with process of law or through any form of
suit or pro ceding, as well as the right to sue for and recover all rents and other sums
accrued up to the time of such termination, and damages arising out of any breach on the
part of Lessee, including damages for rent not then accrued. Lessor shall also have the
right, without resuming possession of the Premises or terminating this Lease, to sue for
and recover all rents and other sums, including damages, at any time and from time to
time accruing hereunder.

23. Cost Upon Default. In the event either party shall be in default in the performance of any of

24.

its obligations under this Lease and an action shall be brought for the enforcement
thereof, the losing party shall pay to the other all the expenses incurred therefore,
including reasonable attorney’s fees.

In the event either party shall without default on its part be made a party to any litigation
commenced by or against the other, then such other party shall pay all costs and
reasonable attorney’s fees incurred or paid by such party in connection with such
litigation.
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25.

26.

Default By Lessor. Should Lessor default in the performance of any covenant or agreement
herein, and such default continue for thirty (30) days after receipt by Lessor of written
notice thereof from Lessee (except as otherwise provided herein), or if the default of Lessor

is of a type which is not reasonably possible to cure within thirty (30) days, if Lessor has not
commenced to cure said default within said thirty (30) day period and does not thereafter
diligently prosecute the curing of said default to completion (except as otherwise provided
herein), in the event Lessor’s default is of a type which can be cured by the payment of
money, Lessee may pay any sums necessary to perform any obligation of Lessor hereunder
and deduct the cost thereof, with interest ant the highest rate not prohibited by law at the
date of Lessee’s payment of said sums from the date of Lessee’s payment to the date of
Lessee’s reimbursement, from rents due and to become due hereunder.

Late Charges. If any installment of rent or any other sum due from Lessee shall not be
received by Lessor or Lessor’s designee within five (5) days after such amount shall be
due, Lessee shall pay to Lessor a late charge as liquidated damages equal to 5% of the
total payment due and $100.00 for any such check returned “NSF”. The parties hereby
agree that such late charge represents a fair and reasonable estimate of the costs Lessor
will incur by reason of late payment by Lessee. Acceptance of such late charge by
Lessor shall in no event constitute a waiver of Lessee’s default with respect to such
overdue amount, not prevent Lessor from exercising any of the other rights and remedies
granted hereunder.

27. Lessor’s Consent and Waiver. Whenever Lessor’s consent is required under the terms

28.

hereof, such consent shall not be unreasonably withheld.

No waiver by Lessor or any provision hereof shall be deemed a waiver of any other
provision hereof or of any subsequent breach by Lessee of the same or any other
provision. Lessor’s consent to or approval of any act shall not be deemed to render
unnecessary the obtaining of Lessor’s consent to or approval of any subsequent act by
Lessee. The acceptance of rent hereunder by Lessor shall not be a waiver of any
preceding breach by Lessee of any provision hereof, other than failure of Lessee to pay
the particular rent so accepted, regardless of Lessor’s knowledge of such preceding
breach at the time of acceptance of such rent.

29. Removal of Property. In the event of any entry in or taking possession of the Premises as

aforesaid, Lessor shall have the right, but not the obligation, to remove from the Premises
all personal property located therein, and may store the same in any place selected by
Lessor, including, but not limited to, a public warehouse, at the expense of the owner
thereof, with the right to sell such stored property, after it has been stored for a period of
thirty (30) days or more, the proceeds of such sale to be applied first to the costs of such
sale, second to the payment of charges for storage, if any, and third to the payment of any
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30.

31.

32.

33.

34.

other sums of money which may then be due from Lessee to Lessor under any of the
terms hereof, the balance, if any, to be paid to Lessee.

Heirs and Successors. Subject to the provisions hereof pertaining to assignment and
subletting, the covenants and agreements of this Lease shall be binding upon the heirs, legal
representatives, successors and assigns of any or all of the parties hereto.

Holdover. If Lessee shall, with the written consent of Lessor, hold over after the expiration
of the term of this Lease, such tenancy shall be for an indefinite period of time on a
month-to-month tenancy, which tenancy may be terminated by written notification to
Lessee from Lessor at least thirty (30) days prior to the effective date of the termination.
During such tenancy, Lessee agrees to pay to Lessor the same rate of rental as set forth
herein, unless a different rate is agreed upon, and to be bound by all of the terms,
covenants, and conditions as herein specified, so far as they are applicable.

Subordination. This Lease is subject to and is hereby subordinated to all present and future
mortgages, deeds of trust and other encumbrances affecting the Premises or the property
of which said Premises are a part. Lessee agrees to execute, at no expense to Lessee, any
instrument which may be deemed necessary by Lessor to further effect the subordination
of this Lease to any mortgage, deed of trust or encumbrance.

Liability Insurance. Lessee shall, at Lessee’s sole cost and expense, obtain and keep in
force during the term of this Lease, a policy of comprehensive public liability insurance
insuring Lessor and Lessee against any liability arising out of the ownership, use,
occupancy, or maintenance of the leased Premises, and any other areas under Lessee’s
control. Such insurance policy shall be in the amount of not less than $1,000,000.00 for
injury to or death of more than one person in any one accident or occurrence. Such
insurance shall further insure Lessor and Lessee against liability for property damage of
at least $100,000.00. In the event that the Premises constitute a part of a large
property,said insurance shall have a Lessor’s Protective Liability endorsement attached
thereto.

If Lessee shall fail to procure and maintain said insurance, Lessor may, but shall not be
required to, procure and maintain the same, but at the expense of the Lessee. Lessee’s
liability is not limited to the coverage provided for under any insurance policy or policies.

Insurance Policies. Insurance required to be carried by Lessee shall be in companies rated
AAA or better in “Best’s Insurance Guide”. Lessee shall deliver to Lessor copies of
policies of liability insurance required under Paragraph 37 or certificates evidencing the
existence and amounts of such insurance with loss payable clauses satisfactory to Lessor.
No such policy shall be cancelable or subject to reduction of coverage or other
modification except after ten (10) days prior written notice to Lessor. Lessee shall,
within ten (10) days prior to expiration of said policies, furnish Lessor with renewals or
“binders” thereof, or Lessor may order such insurance and charge the cost thereof to
Lessee, which amount shall be payable by Lessee on demand. Lessee shall not do, or
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permit to be done, anything which shall invalidate any insurance policies required to be
provided by Lessee under this Lease. The delivering of insurance policies to Lessor as
herein required shall not operate as a waiver by Lessor of any obligations of Lessee in the
event that said policies do not provide the coverage herein required to be maintained by
Lessee.

35 Costs and Attorney Fees. If Lessee or Lessor shall bring any action for any relief against the

other, declaratory or otherwise, arising out of this Lease, including any suit by Lessor for
the recovery of rents or possession of the Premises, the losing party shall pay the
successful party a reasonable sum for attorney’s fees in such suit, and such attorney’s
fees shall be deemed to have accrued on the commencement of such action.

36. Estoppel Certificate. Lessee shall at any time upon on less than ten (10) days prior written

37.

38.

39.

40.

notice from Lessor, execute, acknowledge and deliver to Lessor a statement in writing in
a similar form of Exhibit “C” (1) certifying that this Lease is unmodified and in full force
and effect (or, if modified, stating the nature of such modification and certifying that this
Lease, as so modified, is in full force and effect) and the date to which the rent and other
charges are paid in advance, if any, and (2) acknowledging that there are not, to Lessee’s
knowledge, any uncured defaults on the part of Lessor hereunder, or specifying such
defaults if any are claimed, and (3) that not more than one month’s rent has been paid in
advance. Any such statement may be conclusively relied upon by a prospective buyer or
encumbrancer of the Premises.

Binding Effect — Choice of Law. Subject to any provisions hereof restricting assignment or
subletting by Lessee, this Lease shall bind the parties, their personal representatives,
successors and assigns. This Lease shall be governed by the laws of the State of Alaska.

Incorporation of Prior Agreements — Amendments. This Lease contains all agreements of
the parties with respect to any matter mentioned herein. No prior agreement or
understanding pertaining to any such matter shall be effective. This Lease may be
modified in writing only, signed by the parties in interest at the time of modification.

Covenants and Conditions. Each provision of this Lease performable by Lessee shall be
deemed both a covenant and a conditton.

Lessor’s Access. Lessor and Lessor’s agents shall have the right to enter the Premises at
reasonable times for the purpose of inspecting the same, showing the same to prospective
purchasers, or lender, and making such alterations, repairs, improvements, or additions to
the Premises or to the building of which they are a part as Lessor may deem necessary or
desirable upon reasonable notice. Lessor may at any time place on or about the Premises
any ordinary “For Lease” signs, all without rebate of rent or liability to Lessee.
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41. Janitorial. Lessee is responsible for keeping the Premises in a neat and clean condition and
agrees to provide and pay for janitorial services.

Collateral Assienment of Subleases. As additional security for the prompt payment of the
rent herein reserved to Lessor, and for the faithful performance and punctual observance

of all of the other covenants and conditions herein contained to be performed or observed
on Lessee’s part, Lessee hereby assigns to Lessor all of Lessee’s right, title and interest in

and to any sublease which may be made by Lessee or any assignments of Lessee’s
interest affecting the Premises, or any part thereof, and in and to the rents due or to
become due under the terms of any such subleases or assignments.

EXECUTED at Anchorage, Alaska this 1st day of December, 2022.
LESZOR, Midnig%mercial Investments, Incorporated

?Z/a’:: """

LESSEE: Red Run Cannabis Company
By: %M//%/
Its: /fz‘,{ ;,\/ d—'t;’f‘

LESSEE’S PERSONAL GUARANTEE:

Marc Theiler 7%’// %/
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EXHIBIT “A”

LEGAL DESCRIPTION OF PREMISES

Sperstad Block A Lot 8
aka 910 West International Airport Road Ste B, Anchorage, Alaska 99518
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EXHIBIT “B”

RENTAL RATE AGREEMENT

LEASE RATE; RENT PAYMENTS:
Rate will be $2,685.00 per month.

Lease payments will continue uninterrupted beginning December, 2022.

Lease Payments to be made to: Midnight Commercial Investments, Incorporated, 1503 W. 337
Avenue, Suite 204, Anchorage, Alaska 99503

OPTION RATE:

Option rate to be negotiated by both parties one hundred and twenty (120) days prior to the
expiration of the Lease. It is agreed that the guideline will be the net change in the CPI for
Anchorage between the date of execution of this Lease and the date of renewal, using the most
recent available economic data for both dates. Any extension will be calculated using the same
method.





15T AMENDMENT FOR LEASE AGREEMENT

THIS AMENDMENT is entered into between Landlord and Tenant effective as of the _7  day of
June, 2023 under the Lease Agreement originally dated December 1%, 2022, related to the property commonly
lmown as 910 West International Airport Rd., Suite B, Anchorage, Alaska 99518.

NOW, THEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, RECEIPT OF WHICH
IS ACKNOWLEDGED BY BOTH LESSOR AND LESSEER, THE PARTIES HEREBY AGREE THAT
THE LEASE IS REVISED AS FOLLOWS.

Section 22 Lessee’s Default: Addition of the following: “In the event of default by the
Lessee, Lessor will contact the Alaska Marijuana Control Office and ensure Enforcement for
AMCO removes all marijuana and marijuana product from facility.”

Except to the extent that the terms and conditions of this Lease Amendment are to the
contrary, all other terms and conditions of the December 1%, 2022, Lease Agreement and any
amendments thereto remain in full force and effect.

DATED effective as of the year and date above set forth.

Lessor:
Midnight Commercial Investments, Incorporated

By: ) Q»:D-%Q)/

Print Name: \\- . T S, »rr\/\

Title: S <ce / TrecAS,

Lessee:
Red Run Cannabis Company

By: rZ— 2
Marc Théiler







Department of Commerce, Community,
THE STATE and Economic Development

S Alcohol and Marijuana Control Office

% = : Fs 550 West 7t Avenue, Suite 1600
GOVERNOR MIKE DUNLEAVY Anchorage, AK 99501

Main: 907.269.0350

June 8, 2023

Department of Revenue, Tax Division

Department of Labor, Employment Security

Department of Labor, Workers’ Compensation

Via email: theresa.mitcheli@alaska.gov, velma.thomas@alaska.gov, ben.roundy@alaska.gov,

savannah.ritter@alaska.gov, dawn.wilson@alaska.gov

License Number: 22713
License Type: Retail Marijuana Store
Physical Address: 910 W. International Airport Road,

Suite B Anchorage, AK 99518

Transferor (from): H-OP, LLC - see yellow highlight for breakdown of ownership and changes

Doing Business As: Red Run Cannabis Company

Designated Licensee: | Mark Oppegaard

Phone Number: 907-529-6234

Email Address: houseoplic34@gmail.cm

EIN: 87-3875044

Transferee (to): Red Run Anchorage Holdings, LLC — see yellow highlight for breakdown of new ownership
Doing Business As: Red Run Cannabis Company

Designated Licensee: | Marc Theiler
Phone Number: 907-953-9453

Email Address: marc@redruncannabiscompany.com

X Transfer of Ownership: Current structure: H-OP, LLC owned by Mark Oppegaard 100%. New structure: Red Run Anchorage
Holdings, LLC owned by Marc Theiler 100%.

3 AAC 306.300(a){2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B) require that an applicant for a
marijuana establishment license operate in compliance with each applicable public health, fire, safety, and tax code and ordinance
of the state and the local government in which the applicant’s proposed licensed premises are located. This letter serves to provide
written notice and request for compliance status from the above referenced entities regarding the above application (see attached
application documents for more information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: _&L@Q{{/’?ﬂ/‘/ bgDOR Tax Division

Employment Security

7
DATE: G/IZ /Z o2z PHONE: ?ﬂ 2 26 7- Gé_% O Workers’ Compensation

COMMENTS: _@wéh@/ /"fj— /7o d/?/ ﬁ//fpm,j HCompIiant/Does not owe tax
N’}% & )4‘” 2etes 7/ ,‘/7;41‘!3 / O Non-compliant/Owes tax






23813 License Transfer

If you have any questions, please send them to marijuana.licensing@alaska.gov

Sincerely,

{ ¥ 4

Joan Wilson, Director






THE STATE

Department of Commerce, Community,

0_}AL AS I< A and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR MIKE DUNLEAVY 550 West Seventh Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM

TO: Chair and Members of the Board DATE: August 10, 2023

FROM: Samuel Carrell, OLE

RE: Red Run Anchorage Holdings, LLC
DBA: Red Run Cannabis Company
#22713

This is an application to transfer ownership from H-OP LLC (Mark Oppegaard 100%) to Red Run
Anchorage Holdings, LLC (Marc Theiler 100%) doing business as Red Run Cannabis Company. This
transfer is for a Retail Marijuana Store. This will need delegation.

Date Entered Queue:
Incomplete Letter(s) Date:

Date Final Corrections Submitted:

Determined Complete/Notices Sent:

Objection Period Ends:

Local Governments Response/Date:
Fire Marshal Response/Date:
DOL-WC Response/Date:

DOL-ES Response/Date:

DOR Response/Date:

Creditor Responses/Date:
Objection(s) Received/Date:

Other Public Comments Received:

Staff Questions/Issues for Board:

2/14/2023

5/25/2023

6/7/2023

6/8/2023

8/7/2023

MOA- Waives Protest 6/21/2023
Deferred

Compliant 6/8/2023
Non-Compliant 6/8/2023 (transferor owes taxes)
Compliant 6/12/2023

N/A

None

None

None






APPLICATION
DOCUMENTS
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NOTIFICATIONS
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