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\iAr AK Entity #: 10187781
- Date Filed: 02/17/2022

—

NIN A e State of Alaska, DCCED
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Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 - Email: corporations@alaska.gov

Website: corporations.alaska.gov

Domestic Limited Liability Company

Initial Biennial Report

Entity Name: K & C Enterprises LLC Registered Agent information cannot be changed on this form. Per
. Alaska Statutes, to update or change the Registered Agent
Entity Number: 10187781 information this entity must submit the Statement of Change form
Home Country: UNITED STATES for this entity type along with its filing fee.
Home State/Prov.: ALASKA Name: Chad Ragsdale
Physical Address: 905 S VICKI WAY, WASILLA, AK 99654 Physical Address: 2480 S PADDOCK DR, WASILLA, AK
99654
Mailing Address: 2490 S PADDOCK DR, WASILLA, AK
99654 Mailing Address: 2490 S PADDOCK DR, WASILLA, AK
99654

Officials: The following is a complete list of officials who will be on record as a result of this filing.

o Provide all officials and required information. Use only the titles provided.

» Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.

» Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

Manager
Member

Full Legal Name Complete Mailing Address % Owned
Chad Ragsdale 2490 S Paddock Dr, Wasilla, AK 89654-4631 50 XX
Raquel Luna 905 S Vicki Way, Wasilla, AK 99654 50 X

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

NAICS Code: 111998 - ALL. OTHER MISCELLANEOUS CROP FARMING
New NAICS Code (optionat):

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name: Chad Ragsdale

Entity #: 10187781 Page 1 of 1






Alaska Entity #10187781

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic Development of the State of
Alaska, hereby certifies that a duly signed and verified filing pursuant to the provisions of Alaska Statutes has
been received in this office and has been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and Economic Development,
and by virtue of the authority vested in me by law, hereby issues this certificate to

K & C Enterprises LLC

iN TESTIMONY WHEREQF, | execute the certificate and affix the Great
Seal of the State of Alaska effective February 17, 2022.

W W—
Julie Anderson
Commissioner






This license shall not be taken as permission to do business in the state without having
complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Julie Anderson
Commissioner

frase st S — RIS R ORI R a TR i SR s
| e 1N
Alaska Business License # 2150247 ‘1 ,
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Alaska Department of Commerce, Community, and Economic Development j |

Division of Corporations, Business, and Professional Licensing ‘I 1 i

PO Box 110806, Juneau, AK 99811-0806 i 8

This is to certify that Y, | 1|

Y, & | |

Dreaming Tree ||

| 1

2490 S Paddock Dr, Wasilla, AK 99654 ;; i

R

owned by I

K & C Enterprises LLC f: !

is licensed by the department to conduct business for the period ;: ‘

February 17, 2022 to December 31, 2023 ‘

for the following line(s) of business: | &

11 - Agriculture, Forestry, Fishing and Hunting i






Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 » Email: corporations@alaska.gov

Website: corporations.alaska.gov

Aes Articles of Organization

Domestic Limited Liability Company

1 - Entity Name

Legal Name: K & C Enterprises LLC

2 - Purpose

Any Lawful

3 - NAICS Code

111998 - ALL OTHER MISCELLANEOUS CROP FARMING
4 - Registered Agent

Name: Chad Ragsdale
Mailing Address: 2490 S Paddock Dr, Wasilla, AK 99654
Physical Address: 2480 S Paddock Dr, Wasilla, AK 99654

5 - Entity Addresses
Mailing Address: 2490 S Paddock Dr, Wasilla, AK 99654

Physical Address: 905 S Vicki Way, Wasilla, AK 99654

6 - Management

The limited liability company is managed by a manager.

AK Entity #: 10187781
Date Filed: 02/17/2022
State of Alaska, DCCED

Web-2/17/2022 11:32:17 AM

7 - Officials
Name Address % Owned Titles
Chad Ragsdale Organizer

Name of person completing this online application

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means

you have read this and understand it.

Name: Chad Ragsdale

Page 1 of 1







LIST OF PESTICIDES THAT MEET ALASKA CRITERIA FOR USE ON MARIJUANA

(additional products not listed may meet criteria)

Controls
EPA Registration
P
fodi e Number Fungus | Mites| Insects| Worms|Slugs Growth WPS
Regulator .
required

70% NEEM OIL 70051-2-54705 X X
ALUDE FUNGICIDE 55146-83 X X
AXIOM PLANT GROWTH STIMULATOR 71771-3-89112 X
AZAGUARD 70299-17 X X X
AZAMAX 71908-1-81268 X X X X
AZASOL 81899-4-74578 X X
AZERA GARDENING 1021-1872 X X
AZERA INSECTICIDE 1021-1872 X X
BIOBIT HP BIOLOGICAL INSECTICIDE WETTABLE

73049-54 X
POWDER X
BONIDE ALL SEASONS HORTICULTURAL AND DORMANT
SPRAY OIL CONCENTRATE 4-80 X
BONIDE BONTONE Il ROOTING POWDER 4-489 X
BONIDE CITRUS FRUIT & NUT ORCHARD SPRAY CONC.

67702-17-4 X X
BONIDE CITRUS FRUIT & NUT ORCHARD SPRAY R-T-

67702-17-4 X X
SPRAY
BONIDE DIATOMACEOUS EARTH CRAWLING INSECT T
KILLER X
BONIDE INSECTICIDAL SOAP MULTI-PURPOSE INSECT

67702-13-4 X
CONTROL R-T-U
BONIDE LIQUID COPPER FUNGICIDE READY TO USE 67702-1-4 X
BONIDE MITE X RTU exempt-25(b) X
BONIDE NEEM OIL CONCENTRATE 70051-2-4 X X X
BONIDE NEEM OIL RTU 70051-13-4 X X X
BONIDE SLUG MAGIC 67702-3-4 X
BOTANIGARD 22WP 82074-2 X X
BOTANIGARD ES 82074-1 X X

August 2022





LIST OF PESTICIDES THAT MEET ALASKA CRITERIA FOR USE ON MARIJUANA

(additional products not listed may meet criteria)

Controls
EPA Registration
ProdictName Nufnber Fungus | Mites| Insects| Worms|Slugs Growth WPS
Regulator required

BUSHDOCTOR FORCE OF NATURE FUNGICIDE exempt-25(b) X
BUSHDOCTOR FORCE OF NATURE INSECTICIDE 1021-1801-71996 X
BUSHDOCTOR FORCE OF NATURE MITICIDE exempt-25(b) X
CEASE 264-1155-68539 X X
CLONEX ROOTING GEL 79664-1 X
CORRY'S SLUG & SNAIL KILLER 67702-33-8119 X
DESECT DIATOMACEOUS EARTH INSECTICIDE 7655-1 X
DR. EARTH FINAL STOP DISEASE CONTROL FUNGICIDE

exempt-25(b) 2
DR. EARTH FINAL STOP SNAIL & SLUG KILLER SPRAY exempt-25(b) X
DR. EARTH FINAL STOP VEGETABLE GARDEN INSECT

exempt-25(b)
KILLER X
DR. EARTH FINAL STOP YARD & GARDEN INSECT KILLER

exempt-25(b) X X
ECOZIN PLUS 1.2% ME 5481-559 X X X
ELIMINATOR SNAIL & SLUG KILLER 67702-32-59144 X
EVERGREEN CROP PROTECTION EC 60-6 1021-1770 X X
EVERGREEN PRO 60-6 1021-1770 X X
FORTIFY FUNGICIDE exempt-25(b) X
FOSPHITE FUNGICIDE 68573-2 X X
GARDEN SAFE INSECTICIDAL SOAP INSECT KILLER 67702-13-39609 X
GARDEN SAFE NEEM OIL EXTRACT CONC 70051-2-39609 X X X
GARDEN SAFE TAKEROOT ROOTING HORMONE 59807-4-39609 X
GNATROL WDG BIOLOGICAL LARVICIDE 73049-56 X X
GOLDEN PEST SPRAY OIL 57538-11 X X
GRANDEVO CG 84059-27 X X X X
GRANDEVO WDG 84059-27 X X X X
HELICOVEX **Approved for use on Hemp only 69553-2 X X

August 2022
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LIST OF PESTICIDES THAT MEET ALASKA CRITERIA FOR USE ON MARIJUANA

(additional products not listed may meet criteria)

Controls
EPA Registration
Product Name Nuﬁnber Fungus | Mites| Insects| Worms|Slugs Growth WPS
Regulator Teatiicd
HORMEX ROOTING POWDER NO. 1 8281-6 X
HORMEX ROOTING POWDER NO. 3 8281-3 X
HORMEX ROOTING POWDER NO. 8 8281-1 X
HORMODIN 1 59807-4 X X
KALIGREEN 11581-2 X X
LOST COAST PLANT THERAPY exempt-25(b) X X
MAMMOTH CANNCONTROL exempt-25(b) X
MILSTOP BROAD SPECTRUM FOLIAR FUNGICIDE 70870-1-68539 X X
MIRACLE-GRO NATURE'S CARE GARDEN DISEASE —rrmm
CONTROL X
MIRACLE-GRO NATURE'S CARE INSECTICIDAL SOAP 67702-21-62355 X
MONTEREY B.t. RTU /ORGANIC GARDENING 70051-113-54705 X
MONTEREY HORTICULTURAL OIL 48813-1-54705 X
MONTEREY NEEM OIL - RTU/ORGANIC GARDENING 70051-13-54705 X X
MONTEREY TAKE DOWN GARDEN SPRAY 67702-5-54705 X
NIMBIOSYS NEEM OIL 84181-2 X X
NUKE EM exempt-25(b) X
ORGANOCIDE PLANT DOCTOR 71962-1-70179 X
ORNAZIN 3% EC BOTANICAL INSECTICIDE 5481-476-67690 X X
ORTHO TREE & SHRUB FRUIT TREE SPRAY CONC 70051-75-239 X X
OXIDATE 2.0 70299-12 X X
PHOSTROL AGRICULTURAL FUNGICIDE 55146-83 X X
PRO-MIX BIOFUNGICIDE + MYCORRHIZAE 74267-4 X X X
PRO-MIX BRK BIOFUNGICIDE + MYCORRHIZAE 74267-4 X X X
PRO-MIX BRK20 BIOFUNGICIDE + MYCORRHIZAE 74267-4 X X X
PRO-MIX BX BIOFUNGICIDE + MYCORRHIZAE 74267-4 X X X
PRO-MIX BX WITH BIOFUNGICIDE 74267-1 X X X
PRO-MIX HP BIOFUNGICIDE + MYCORRHIZAE 74267-4 X X X

August 2022





LIST OF PESTICIDES THAT MEET ALASKA CRITERIA FOR USE ON MARIJUANA

(additional products not listed may meet criteria)

Controls
EPA Registration
Bredua Hlame Nufnber Fungus | Mites| Insects| Worms|Slugs owih WPS
Regulator tequired
PRO-MIX WITH BIOFUNGICIDE 74267-1 X X X
PYGANIC CROP PROTECTION EC 1.4 11 1021-1771 X X
PYGANIC CROP PROTECTION EC 5.0 11 1021-1772 X X
PYGANIC SPECIALTY 1021-1772 X X
PYRETHRUM TR TOTAL RELEASE INSECTICIDE 499-479 X X
PYRONYL CROP SPRAY 89459-26 X X
REGALIA BIOFUNGICIDE 84059-3 X X X
REGALIA CG 84059-3 X X
ROOTSHIELD GRANULES 68539-3 X
SAFER BRAND GARDEN FUNGICIDE CONC FOR o "
FLOWERS, FRUITS & VEGETABLES
SAFER BRAND INSECT KILLING SOAP CONCENTRATE Il
42697-60 X X

SAFER BRAND PYRETHRIN & INSECTICIDAL SOAP e <
CONCENTRATE Il
SERENADE ASO 264-1152 X X
SERENADE GARDEN DISEASE CONTROL CONCENTRATE -

X X
SERENADE GARDEN DISEASE CONTROL READY TO SBfE
SPRAY X X
SERENADE MAX 264-1151 X
SERENADE OPTI 264-1160 X
SMITE exempt-25(b) X
SNS 217 RTU SPIDER MITE CONTROL exempt-25(b) X
SUBTILEX NG BIOLOGICAL FUNGICIDE 71840-8 X X
SUNSPRAY ULTRA-FINE SPRAY OIL 86330-11 X X X
TERSUS INSECTICIDE 1021-2616 X X

TRIACT 70

70051-2-59807

August 2022
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LIST OF PESTICIDES THAT MEET ALASKA CRITERIA FOR USE ON MARIJUANA

(additional products not listed may meet criteria)

WHITNEY FARMS 3-IN-1 ROSE & FLOWER CARE 1

67702-15-91161

Controls
EPA Registration
Rroduicl lame Nufnber Fungus | Mites| Insects| Worms|Slugs Cevet WPS
Regulator Teciired

TRIATHLON BA 70051-107-59807 | X X
TRISHIELD INSECTICIDE, MITICIDE & FUNGICIDE

CONCENTRATE exempt-25(b) X X X

VENERATE CG 84059-14 X X X X
VENERATE XC BIOINSECTICIDE 84059-14 X X X X

X

WHITNEY FARMS INSECTICIDAL SOAP

67702-21-73327

WHITNEY FARMS SLUG & SNAIL KILLER 1

67702-3-91161

YEAR ROUND SPRAY OIL 6218-71 X X
ZEROTOL 2.0 70299-12 X X
ZONIX BIOFUNGICIDE 72431-1 X X

August 2022
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Alcohol and Marijuana Control Office

&M, & sy
‘\\0" “f"//, ANCU 550 W 7t Avenue, Suite 1600
A»\. ..,1 . Anchorage, AK 99501
= 7 \UN © o (VL3 s laska.gov
AMCO Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

' Q
L WV
Vigoy of®

Why is this form needed?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises, LLC License Number: 17612
License Type: Limited Marijuana Cultivation

Doing Business As: Dreaming Tree
Premises Address: 905 S Vicki Way
City: Wasilla state: |AK | ZP: 99654

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Raquel Luna

Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in /

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form M1I-00] (rev 3/1/2022) Page10f3






Alaska Marijuana Control Board

Yoo Form MJ-00: Application Certifications

Alcohol and Marijuana Control Office
¢ AMCO 550 W 7 Avenue, Suite 1600
11‘ : Anchorage, AK 99501

v ' ’UN v b 2023 marijuana.licensing@alaska.gov

A MCO https://www.commerce.alaska.gov/web/amr
Phone: 907.269.0350

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement:

Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

-+

i
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J

K BPEVA
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[Form Mm1-00] (rev 3/1/2022)
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&N Alcohol and Marijuana Control Office

(\ e "“f[ th ;

\\\ 4y, 550 W 7t Avenue, Suite 1600

oy A Anchorage, AK 99501

< 7 AMCES m 1a.li i laska.gov
AMCO LN @ & 2o - Phone: 907.269.0350

Alaska Marijuana Control Board ~

rancin
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C ‘*’ ° [ LY o) ®

NiwopoF™ Form MJ-00: Application Certifications
Read each line below, and then sign your initials in the box to the right of each statement: Initials
I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce @’

Development’s laws and requirements pertaining to employees.

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code b
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a
marijuana cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. E; ? ,

All marijuana establishment license applicants:

I'hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or other A
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in (.7
this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking a
license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an application and
commit the crime of unsworn falsification.

Raquel Luna Zw { LG

& ! ~
Printed name of licensee Slgnafure of licensee

[Form MJ-00] (rev 3/1/2022) Page3of3






& Mg Alcohol and Marijuana Control Office
\OV 2 If,',,. A\ AA 550 W 7th Avenue, Suite 1600

;O\ ”, N Arj‘c”r‘]orage, AK 99501
AMCO phiones S0F5EG5D
Alaska Marijuana Control Board
e, o ° ° oo .
e Form MJ-00: Application Certifications

Why is this form needed?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises, LLC Hoense Mumher: | 17612
License Type: Limited Marijuana Cultivation

Doing Business As: | Dreaming Tree
Premises Address: 905 S Vicki Way
City: Wasilla vats | AK ZIP: 199654

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Chad Ragsdale
Title: Manager/Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in /

another marijuana establishment license?

If “Yes”, which license numbers {for existing licenses) and license types do you own or plan to own?

14199 Limited Cultivation, 14200 Retail, 23122 Retail, 26946 Limited Cultivation

[Form MI-00] (rev 3/1/2022) Page10f3






&N Alcohol and Marijuana Control Office
oV &/ ’4If, th i

\\\ 7, 550 W 7t Avenue, Suite 1600
& '11- Y, /‘C( Anchgrage, AK.99501

v

: JUN 6 £ », https://www.comme o
AMCO UN 6 6 2 5 { Phone: 907.269.0350

Alaska Marijuana Control Board -

L — Form MJ-00: Application Certifications

|

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

{ certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlied substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

< Bl R AER PP

| certify that my proposed premises is not located in a liquor licensed premises.

I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

I certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

SRS EREE

[Form M1-00] (rev 3/1/2022) Page 2 of 3






Alcohol and Marijuana Control Office

& M.

R ot AR, , A ACES 550 W 7th Avenue, Suite 1600
& % o Anchorage, AK 99501
< E IN G5 . ik

AMCO Phone: 907.269.0350

Alaska Marijuana Control Board

“Vasve®  Form MIJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce @
Development’s laws and requirements pertaining to employees.

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located. @7
Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a
marijuana cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. G?

All marijuana establishment license applicants:

I hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and t know the full content thereof. | declare that all of the information contained herein, and evidence or other CK\
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in

this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking a
license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an application and
commit the crime of unsworn falsification.

[ —

Chad Ragsdale

Printed name of licensee Signature © icknsee

[Form MJ-00] (rev 3/1/2022) Page 30f3
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&M Alcohol and Marijuana Control Office

ob ‘II’/ th i
K , 550 W 7th Avenue, Suite 1600
S 7 AMC Anchorage, AK 99501

AMCO e

Alaska Marijuana Control Board

i o Form MJ-01: Marijuana Establishment Operating Plan

Why is this form needed?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

Control plan for persons under the age of 21

Security

Business records

Inventory tracking of all marijuana and marijuana product on the premises
Employee qualification and training

Health and safety standards

e  Transportation and delivery of marijuana and marijuana products

e Signage and advertising

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MI-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment & Contact Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises LLC B License s 17612

License Type: Limited Marijuana Cultivation

Doing Business As: Dreaming Tree

Premises Address: 905 S Vicki Way

City: Wasilla State: | Alaska ZIP: 09654

MallingAddress: 12490 S Paddock Dr
City: Wasilla State: Alaska ZIP: 99654

Designated Licensee: Chad Ragsdale
Main Phone: ) 3609914631 Cell Phone: 3609914631
Email: tokawear@outlook.com
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Section 2 - Control Plan for Persons Under the Age of 21

2.1. Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

The entire cultivation premises will be designated a restricted access area. Signs will be posted at every entryway stating, "Restricted
Access Area" "Visitors Must be Escorted” as well as signs stating "No one under 21 years of age allowed." Additionally, signs stating
"Video and Audio Surveillance in progress.” will be placed around the facility. These cameras will be visible throughout the facility.

The entire cultivation premises will be designated a restricted access area. Signs will be posted at every entryway stating, "Restricted
Access Area" "Visitors Must be Escorted" as well as signs stating "No one under 21 years of age allowed.” Additionally, signs stating
"Video and Audio Surveillance in progress.” will be placed around the facility. These cameras will be visible throughout the facility.
Continuous monitoring to deter unauthorized individuals and underage individuals from attempting to enter premises will be ongoing.
The outside door will always remain in a locked position. The door connecting the office to the cultivation will be in the restricted access
area and have a keypad lock, employees will be given access only. The entry door to the outside and the garage door will be equipped
with door sensors triggering alarms. If triggered, both an audible alarm as well as an electronic notification to the third party off-site
monitoring center as well as to the licensees and general manager's mobile phones will be sent. Any visitors to the facility, with the
exception of law enforcement, AMCO Enforcement or other duly authorized individuals, must be pre-arranged with either a licensee, or
member of the management team. Continued on page 11 ..

Section 3 - Security
Restricted Access Areas {3 AAC 306.710):

3.1. Describe how you will prevent unescorted members of the public from entering restricted access areas:

Facility will not be open to the public. No tours or leisure visits are permitted. All visitation requests
must be pre-approved by a licensee or Manager. Any visitor to the premises will have to be able to
prove: over 21 years of age, a need to be escorted into any restricted access area. If a need is
determined, Visitor's identification will be screened, and the visitors log will be filled out with the
date, time in , time out of the restricted area, and the purpose of the visit. All Visitors must visibly
wear an identification tag at all times while in the facility. Visitors will be limited to a ratio of 5:1 per
supervising employee/licensee. The visitor badge must be returned to the employee/licensee upon
departure and the visitor must leave the premises immediately.

3.2. Describe your recordkeeping and processes for admitting visitors into and escorting them through restricted access areas:

Visitors to the facility, aside from emergency personnel, Anchorage Municipal officials, agents of the
MCB or local law enforcement, must be pre-approved and pre-scheduled by either a licensee or
designated manager before access to the facility will be granted. Once a visitor has been properly
approved and scheduled, they will be directed to enter through the only entrance to the facility
where they will be met by either a licensee or manager. The visitor will be asked to produce a valid
form of government issued, photo identification proving they are at least 21 years of age and
confirming their identity. The visitor will then sign into the visitor log recording their full name, date,
time in and out of the facility and the purpose for the visit. The visitor will be given a visitor badge to
be clearly displayed on their person for the duration of the visit and returned upon exiting the facility.
A One Sweet World licensee or employee will escort and actively supervise visitors at

all times at a ratio of 5:1. When the visit is complete, all visitors must exit the premises.

[Form MI-01] (rev 3/1/2022) Page 2 of 11
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3.3. Provide samples of licensee-produced identification badges that will be displayed by each licensee, employee, or agent while
on the premises, and of visitor identification badges that will be worn by all visitors while in restricted access areas:

Security Alarm Systems and Lock Standards (3 AAC 306.715):

3.4. Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

Commercial type exterior lighting will be provided on all sides of the building and covering all facility
exits. Some of the lighting will be motion sensitive. Security cameras will be I.R. capable, and the
field of view will cover the approach up to each exterior door. Security cameras will record 24 hours
per day, seven days per week, 365 days per year and go back a minimum of 40 days as required. A
designated employee or Licensee will routinely check all lights to ensure that each light system is
operational and functioning at full capacity.

[Form MJ-01] (rev 3/1/2022) Page30of11
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3.5. An alarm system is required for all license types that must be activated on all exterior doors and windows when the licensed
premises is closed for business. Describe the security alarm system for the proposed premises, explain how it will meet all
regulatory requirements, and outline your policies and procedures regarding the actions to be taken by a licensee, employee, or
agent when the alarm system alerts of an unauthorized breach:

(1) Pursuant to 3 AAC 306.715(c)(2) a security alarm system on all exterior doors and windows: and
The Licensed Facility will have: A) Vivent/RING type Intrusion security package installed consisting
of the following equipment:1- Keypads (located in main entrance to the building and in back), motion
detectors, Wave2 2-Tone Sounder, Battery, applicable cords and cables as required.

B) Motion sensors with: Advanced ASIC-based processing, Split-zone optics technology, totally
silent relay operation, Immune to pets up to 40 Ibs, Tamper proof design, PIR motion sensor with an
Ultra-low current. C) 1 - Wireless hold button D) Security system will be monitored by a third-party
monitoring (VIVENT) agency 24/7. In the event of an alarm activation local law enforcement and the
business owner will be notified. The licensee, all employees and agents shall assist in any way to
help law enforcement by providing detailed descriptions of person/persons and events leading up to
the breach in security. The licensee, employees and agents shall protect and preserve any evidence
or area where the breach occurred, restricting access to the area and not disturbing anything until
law enforcement arrives. In the event of an unauthorized breach, AMCO and Enforcement will be
notified via email within 24 hours. All employees of the cultivation facility must wear their employee
identification badges at all times while in the facility.

3.6. Describe your policies and procedures for preventing diversion of marijuana or marijuana product, including by employees:

Owners, employees, visitors and other individuals will be held to a zero-tolerance policy on the diversion of marijuana (3 AAC 306.715(c}(1}).
The electronic tracking system will be used to ensure diversion of marijuana does not occur throughout the normal processes of the
cultivation facility. Marijuana will be entered into the system and track-ed throughout the cultivation, packaging, testing, disposal and selling
process. If the tracking system shows potential diversion of product authorized personnel will initiate an investigation that will include; talking
to employees on shift, assessing last login to the system and product in question, notifying the Marijuana Control Board and reviewing video
feed. In addition to the above, authorized personnel will randomly check video feed for potential diversion (1 x per week), will supervise all
visitors and require them to remain in the building until law enforcement arrives if diversion is suspected, restrict access to restricted areas
where marijuana or cash are present as well as will provide information pertaining to the consequences of breaking the policy. Consequences
include notifying law enforcement, immediate termination, visitor access removal and prosecution of crimes. AMCO will be informed within 24
hours if there is a diversion.

3.7. Describe your policies and procedures for preventing loitering:

Signs will be posted stating a clear message that "No Trespassing" or "No Loitering" is permitted,
and that area is video monitored 24/7. Video surveillance of the exterior areas will be available to
employees inside the facility. Standard policy is to notify law enforcement of any violation these
regulations or of any suspicious activity. There will be no loiterers or trespassers. Anyone caught
loitering will be asked to leave. If they will not leave voluntarily, law enforcement will be contacted
immediately to deal with the situation.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials
3.8. I certify that if any additional security devices are used, such as a motion detector, pressure switch, and duress,
panic, or hold-up alarm, to enhance security of the licensed premises, | will have written policies and procedures b

describing their use.

[Form MJ-01] (rev 3/1/2022) Page 4of 11
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Video Surveillance (3 AAC 306.720):

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

3.9. The video surveillance and camera recording system for the licensed premises covers each restricted access area,
and both the interior and exterior of each entrance to the facility.

3.10. Each video surveillance recording: is preserved for a minimum of 40 days, in a format that can be easily accessed
for viewing (consistent with the Alcohol & Marijuana Control Office’s approved format list); clearly and accurately
displays the time and date; and is archived in a format that does not permit alteration of the recorded image.

3.11. The surveillance room or area is clearly defined on the Form MJ-02: Premises Diagram that is submitted with this @
application.

3.12. Surveillance recording equipment and video surveillance records are housed in a designated, locked, and secure
area or in a lock box, cabinet, closet or other secure area where access is limited to the licensee(s), an authorized
employee, and law enforcement personnel (including an agent of the Marijuana Control Board).

3.13. Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the licensed
premises, or within 20 feet of each entrance to the licensed premises:

Security cameras will consist of « Any Brand Dome or Bullet Network Cameras and'

..... any brand Fisheye Network Camera. All security cameras will be positioned in such a

manner as to get the most identifiable view of anyone within 20 feet of their line of sight at each
entrance and along the exterior and interior of each Restricted Access Area. Cameras will be placed
at a height of 12 feet to insure unobstructed viewing of all product, plants and persons insuring all
are captured on a maximum clear sight picture. All cameras will have a recording resolution of at
least 1920x1080 (2mp )-2560x1920 (5mp ), and will can see at night using infrared technology for
night time recordings. Any Brand Fisheye Network Cameras will be installed in

growing, trimming and processing areas, curing and designated waste processing area to insure
360-degree coverage of the secure areas.

3.14. Describe the locked and secure area where video surveillance recording equipment and original copies of surveillance records
will be housed and stored, and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an
agent of the Marijuana Control Board. If you will be using an offsite monitoring service and offsite storage of video surveillance
records, your response must include how the offsite facility will meet these security requirements:

All video surveillance will be stored in a digital format on a local device. Storage will be sized
appropriately to maintain 40 days of recording, and a digital back-up of all data. The hard drive will
be located within the main work area of the proposed licensed facility as

set forth on form MJ-02 and behind a locked door, ensuring that only authorized personnel are able
to access the video

surveillance equipment. This are is Not open to the public. MCB Board and enforcement will be
provided copies of our records upon request.

[Form MJ-01] (rev 3/1/2022) Page 50f 11
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Section 4 - Business Records

Review the requirements under 3 AAC 306.755. All licensed marijuana establishments must maintain, in a format that is readily
understood by a reasonably prudent business person, certain business records.

4.1. | certify that the following business records will be maintained and kept on the licensed premises: Initials

a. all books and records necessary to fully account for each business transaction conducted under my license for the
current year and three preceding calendar years (records for the last six months must be maintained on the licensed
premises; older records may be archived on or off-premises);

b. a current employee list setting out the full name and marijuana handler permit number of each licensee,
employee, and agent who works at the marijuana establishment;

c. the business contact information for vendors that maintain video surveillance systems and security alarm
systems for the licensed premises;

d. recordsrelated to advertising and marketing;

e. acurrent diagram of the licensed premises, including each restricted access ares;

f. alogrecording the name, and date and time of entry of each visitor permitted into a restricted access area;

g. all records normally retained for tax purposes;

h. accurate and comprehensive inventory tracking records that account for all marijuana inventory activity from
seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a consumer, to
another marijuana establishment, or destroyed;

i. transportation records for marijuana and marijuana product, as required by 3 AAC 306.750(f}); and

SR HRIRIBIRRIE R

j- registration and inspection reports of scales registered under the Weights and Measures Act, as required
by 3 AAC 306.745.

4.2. A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records. Describe
how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

A fire rated safe will be provided to protect and preserve essential physical records. Daily data
back-ups of all product tracking and surveillance data will ensure continuity of daily operations in the
event of an equipment failure.

Electronic video storage is password protected to prevent any alterations. The security system will
generate a daily open/close report by user. All systems are programmed with password lockout
protection. The security room housing all supporting security and camera equipment will be
insulated and temperature controlled to insure the integrity of all security supported hardware for the
licensed facility. The facility purchased a license to use Franwell's "METRC" tracking solution. All
tracking tags that are used will be supplied by Franwell. This is the company that the SOA is using
in this industry and our systems of sharing information are all compatible. This will track all
marijuana grown from "seed to sale."

[Form MI-01] (rev 3/1/2022) Page 6 of 11
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Section 5 - Inventory Tracking of All Marijuana and Marijuana Product
Review the requirements under 3 AAC 306.730. All licensed marijuana establishments must use a marijuana inventory tracking
system capable of sharing information with Metrc to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is propagated from seed or cutting,

through transfer to another licensed marijuana establishment, or use in manufacturing a marijuana product, to a completed sale of
marijuana or marijuana product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

5.1. My marijuana establishment will be using Metre, and if any other tracking software is used, it will be capable of
sharing information with Metrc.

3 AAC 306.745.

5.3. My marijuana establishment will use registered scales in compliance with AS 45.75.080 {Weights and Measures
Act), as required by 3 AAC 306.745.

5.2. All marijuana delivered to a marijuana establishment will be weighed on a scale registered in compliance with &

Section 6 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700. All licensees, and every employee or agent of the marijuana establishment who
sells, cultivates, manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a
consumer or visitor, must obtain a marijuana handler permit from the board before being licensed or beginning employment at a
marijuana establishment.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
6.1. All licensees, and each employee or agent of the marijuana establishment who sells, cultivates, manufactures,
tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or visitor, (K

shall obtain a marijuana handler permit from the board before being licensed or beginning employment at the
marijuana establishment.

marijuana handler permit card in that person’s immediate possession (or a valid copy on file on the licensed
premises) when on the licensed premises.

6.2. Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that person’s Q

person’s marijuana handler permit card is valid and has not expired.

6.3. Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that that @

6.4. Describe any in-house training that will be provided to employees and agents (apart from a marijuana handler course):

The proposed establishment will require all licensees, agents, or any other employee associated
with it, to hold current Alaska marijuana handler permits. Copies of all employee permits will be kept
in a physical form at the proposed premises. All expiration dates will be noted and calendared for
employee recertification prior to their expiration. All employees will be kept current as to any change
in regulation from AMCO, as well as to any industry changes. This will be done monthly at monthly
meetings between supervisor(s) and employees. Additional training will also be made available to all
employees through media, legal articles, periodicals of trade and updated handler's recertification
tests as they become due for recertification etc and all employees will be familiar with Statute and
Regulations.

[Form MJ-01] (rev 3/1/2022) Page 7 of 11
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Section 7 - Health and Safety Standards
Review the requirements under 3 AAC 306.735.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

7.1. l understand that a marijuana establishment is subject to inspection by the local fire department, building
inspector, or code enforcement officer to confirm that health or safety concerns are not present.

7.2, | have policies regarding health and safety standards (including: ensuring a person with an iliness or infection
does not come into contact with marijuana or marijuana product; good hygienic practices; cleaning and
maintenance of equipment and the premises; pest deterrence; chemical storage; sanitation principles; and

proper handling of marijuana and marijuana product) and will take all reasonable measures and precautions to
ensure that they are met or exceeded.

7.3. I have policies to ensure that any marijuana or marijuana product that has been stored beyond its usable life, or |
was stored improperly, is not salvaged and returned to the marketplace.

7.4. | have policies to ensure that in the event information about the age or storage conditions of marijuana or /)
marijuana product is unreliable, the marijuana or marijuana product will be handled in accordance with |
3 AAC 306.735(d).
Answer “Yes” or “No” to each of the following questions: Yes No

7.5. Adequate and readily accessible toilet facilities that are maintained and in good repair and sanitary condition /
are clearly indicated on my Form MJ-02: Premises Diagram.

7.6. Convenient handwashing facilities with running water at a suitable temperature are clearly indicated on my /
Form MJ-02: Premises Diagram.

7.7. If you answered “No” to either 7.5 or 7.6 above, describe how toilet and/or handwashing facilities are made accessible, as
required by 3 AAC 306.735(b)(2):

Section 8 - Transportation and Delivery of Marijuana and Marijuana Products
Review the requirements under 3 AAC 306.750.

8.1. Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment. Include a description of
the type of locked, safe, and secure storage compartments to be used in vehicles transporting marijuana or marijuana product:

After product has been harvested and processed, a sample will be taken from each batch and sent

for testing. Any Sample sent for testing must and will be random. While results are pending, batch will be
"quarantined"” until it is deemed acceptable by

the testing facility. Marijuana product will be packaged in a variety of ways. Bulk batch packs of up

to 10 pounds may be produced. Batches of 1.0 gram packs may also be produced as well as 1/8 oz,
1140z and 1 ounce packages. All labeling on all packaging will meet the standards as required for
cultivators. All marijuana product slated to leave the facility will be placed into a durable,

tamper-evident METRC packaging prior to transport. The shipment will be accompanied by the
appropriate manifest, and will be verified by the licensee or designated agent before the shipment is
permitted to leave. Continued on page 11 ..
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8.2

8.3.

8.4.

8.5.

8.6.

8.7.

8.8.

. The marijuana establishment from which a shipment of marijuana or marijuana product originates will ensure
that any individual transporting marijuana shall have a marijuana handler permit required under 3 AAC 306.700.

The marijuana establishment that originates the transport of any marijuana or marijuana product will use the
marijuana inventory tracking system to record the type, amount, and weight of marijuana or marijuana product
being transported, the name of the transporter, the time of departure and expected delivery, and the make,
model, and license plate number of the transporting vehicle.

The marijuana establishment that originates the transport of any marijuana or marijuana product will ensure that
a complete printed transport manifest on a form prescribed by the board must be kept with the marijuana or
marijuana product at all times during transport.

During transport, any marijuana or marijuana product will be in a sealed package or container in a locked, safe,
and secure storage compartment in the vehicle transporting the marijuana or marijuana product, and the sealed
package will not be opened during transport.

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in between
except to deliver or pick up marijuana or marijuana product at any other licensed marijuana establishment.

When the marijuana establishment receives marijuana or marijuana product from another licensed marijuana
establishment, the recipient of the shipment will use the marijuana inventory tracking system to report the type,
amount, and weight of marijuana or marijuana product received.

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that is not
accompanied by the transport manifest.

Section 9 - Signage and Advertising

Review the requirements under 3 AAC 306.770.

(
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9.1. Describe any signs that you intend to post on your establishment, including quantity, dimensions, graphics, and location on your
establishment (photos or drawings may be attached):

No signs are anticipated to be posted at our establishment as to this limited grow. However, this
could change to one sign not exceeding 4800 sq. inches on the front of the building designating the
name of the facility as set forth above.

[Form Mi-01] (rev 3/1/2022) 1 76 1 2
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9.2. Describe any advertising you intend to distribute for your establishment. Include medium types and business logos (photos or
drawings may be attached): ¥

Vi

One Sweet World may make plans to utilize the following media types:

- Radio ads

- Magazines

- Social Media platforms

- Newspaper ads

All advertising will contain the AMCO warning statements verbatim as per 3 AAC 306.360

Logo similar or somewhat different.

I hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or

(25

other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or
response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A-misdemeanor under Alaska Statute

Chad Ragsdale

Printed name of licensee Signatlh‘&oﬁ-&géee
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(Additional Space as Needed):

2.1 Continued: 2.1 Continued: Visitors will be required to produce a valid, government issued,
photo ID proving they are at least 21 years of age before being allowed to enter the premises.
Any individual that does not produce said ID will be informed to exit the property immediately
and that law enforcement will be contacted for back up if they do not comply promptly.

8.1 Continued: Preparing, packaging, and labeling of marijuana will comply with all regulatory
requirements as described in 3 AAC 306.345. Special procedures will be in place to maintain
sanitation when packaging the marijuana. The maximum quantity of marijuana per package
being sold to licensed manufacturing facilities and retail stores will not exceed five (5) pounds,
and registered scales will be used when weighing marijuana. Each of the required statements,
as described in 3 AAC 306.475, will be included on all marijuana labels. See attached. All
marijuana packaging must be uniform with labels secure and prominently displayed. Only
packaging products expressly approved by a member of management may be used. Only
usable marijuana will be packaged at the facility in a specified packaging/labeling area. If the
usable marijuana is being packaged for retail sale at a retail store, the standard unit will not
exceed one (1) ounce. 3 AAC 306.470.

During Transport: The locked, safe and secure storage compartment is located behind the
rear seat of our transport vehicle in a secured locked container. The compartment measures
approximately 18" wide x 1 O" tall x 59" long. In the event that the proposed facility's planned
transport vehicle is not available, a contract transportation/ security company such as Valkyrie
Security & Asset Protection or The Transfer Answer will be utilized to carry out product
transfers. We will ensure that anyone transferring marijuana or marijuana product carries a
valid marijuana handlers card. During transport, the delivery vehicle will not be making any
unnecessary stops unless there is an emergency.
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Why is this form needed?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per
3 AAC 306.020(b)(8). All areas designated as the licensed premises of a single license must be contiguous. All diagrams must have
the licensed premises area labeled, and outlined or shaded as appropriate.

What must be submitted with this form?

Applicants must attach multiple diagrams to this form, including (as applicable):

Diagram 1:
A diagram showing only the licensed premises areas that will be ready to be operational at the time of your preliminary

inspection and license issuance;

Diagram 2:

If different than Diagram 1, a diagram outlining all areas for which the licensee has legal right of possession (a valid lease or
deed), and clearly showing those areas’ relationship to the current proposed licensed premises (details of any planned
expansion areas do not need to be included; a complete copy of Form MJ-14: Licensed Premises Diagram Change must be
submitted and approved before any planned expansion area may be added to the licensed premises),

Diagram 3:
A site plan or as-built of the entire lot, showing all structures on the property and clearly indicating which area(s) will be

part of the licensed premises;

Diagram 4:
An aerial photo of the entire lot and surrounding lots, showing a view of the entire property and surrounding properties,

and clearly indicating which area(s) will be part of the licensed premises (this can be obtained from sources like Google
Earth); and

Diagram 5:
A diagram of the entire building in which the licensed premises is located, clearly distinguishing the licensed premises from

unlicensed areas and/or premises of other licenses within the building. If your proposed licensed premises is located within a
building or building complex that contains multiple business and/or tenants, please provide the addresses and/or suite
numbers of the other businesses and/or tenants (a separate diagram is not required for an establishment that is designating
the entire building as a single licensed premises).

This form, and all necessary diagrams that meet the requirements on Page 2 of this form, must be completed and
submitted to AMCO’s Anchorage office before any new or transfer license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Heensee: K&C Enterprises LLC WiLicense® 117612

License Type: Limited Marijuana Cultivation

Doing Business As: Dreaming Tree

Premises Address: 905 S Vicki Way

City:

Wasilla State: Alaska ZIP: 99654

[Form MJ-02] (rev 11/8/2022) Page10f3

17612

License #






5 8y

Alaska Marijuana Control Board

AMCO
Form MJ-02: Premises Diagram

Section 2 - Required Information

For your security, do not include locations of security cameras, motion detectors, panic buttons, and other security devices.
Items marked with a double asterisks (**) are only required for those retail marijuana establishments that are also applying for an
onsite consumption endorsement.

The following details must be included in all diagrams:

License number and DBA

Legend or key A e
Color coding ,”M" ’
Licensed Premises Area Labeled and Shaded, or Outlined as appropriate TV 3,
Dimensions B
Labels

True north arrow

RNNEREE

The following additional details must be included in Diagram 1:

Surveillance room

Restricted access areas

Storage areas

Entrances, exits, and windows

Walls, partitions, and counters

Any other areas that must be labeled for specific license or endorsement types
** Serving area(s)

**Employee monitoring area(s)

**Ventilation exhaust points, if applicable

OOONNRENE

The following additional details must be included in Diagram 2:

[] Areas of ingress and egress
[ Entrances and exits
[] walls and partitions

The following additional details must be included in Diagrams 3 and 4:

Areas of ingress and egress
Cross streets and points of reference

The following additional details must be included in Diagram 5:

[0 Areas of ingress and egress
Entrances and exits
] walls and partitions
[[] Cross streets and points of reference Initial:

I hereby certify that | am the person herein named and subscribing to this application and that I have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or other
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response
in this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking
a license/permit. | further understand that it is a Class A misdemeanor under Alask * .56.210 to falsify an
application and commit the crime of unsworn falsification. 2

Chad Ragsdale

Printed name of licensee Signature of licenses

[Form MJ-02] (rev 11/8/2022) Page 2 0f 3
License # 1 761 2
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Vimgy o

Review the requirements under 3 AAC 306.420 and 3 AAC 306.430.

3.1. Describe the site of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and
overall square footage. Provide your calculations below:

Total size to be under cultivation will not exceed 499 sq. ft. There are a total of three rooms that will be under various stages of
cultivation.

Veg/Bloom Room No. 1 & 2:

4'x 24' = 96 sq ft per row, 2 Rows each per room (Highlighted by green line on diagram 1) - 192 sq ft
4'x 24' = 96sq ft per row, 2 Rows each per room (Highlighted by green line on diagram 1) - 192 sq ft
Veg/Cloning

4'x24" = 96 sq ft total room. (highlighted by green line on diagram 1)

There will be two rows in Room No. 1&2 and in 3 that will have 96 sq ft per row or 480 sq ft under cultivation per facility. These are
highlighted in green on the map as a line coming from next to each side of the doorway extending to the back wall of the room.
Combining Room 1&2&a3 that will be 480sq ft of space that can be used for cultivating marijuana.

oA

o
S
>

UU

[Form MJ-02] (rev 11/8/2022) : Page 30f 3
License # 1 761 2






MCO

Selected parcel highlighted

N

Account ID: 1239B01L001
Owner(s): ARMSTRONG RAQUEL M

PRIVATE

General Owner: \D
INGLESIDE BLOCK 1 LOT 1

Legal Description:

DI\@SFO-M o H [ arcelocan within Matanuska-Susitna Borough
LACEecprises Lic
i =

This map is solely for informational purposes only. The Borough makes no express or implied warranties with respect to
the character, function, or capabilities of the map or the suitability of the map for any particular purpose beyond those
originally intended by the Borough. For information regarding the full disclaimer and policies related to acceptable uses of 1/11/2023 1:05:58 PM
this map, please contact the Matanuska-Susitna Borough GIS Division at 907-861-7858.

Report generated






Matanuska-Susitna Borough Land Information Parcel Report
A/‘ﬂ(_\ ;

Selected parcel highlighted

Account ID: 1239B01L001
Owner(s): ARMSTRONG RAQUEL M

General Owner: PRIVATE
Legal Description: INGLESIDE BLOCK1LOT 1

Parcel location within Matanuska-Susitna Borough

This map is solely for informational purposes only. The Borough makes no express or implied warranties with respect to
the character, function, or capabilities of the map or the suitability of the map for any particular purpose beyond those Report generated
originally intended by the Borough. For information regarding the full disclaimer and policies related to acceptable uses of 1/11/2023 1:05:58 PM
this map, please contact the Matanuska-Susitna Borough GIS Division at 907-861-7858.






M- Brby /o \u
'P~ccm Tables
Tt’a\ [007 %4

| € — Trut nm“”\

%6" O(Qow\('\j
I(eo

- sk
. @’vjﬁi’e{' |
WS






| Ao,

UUN ¢ 5 ;.52 - - L\LMSG
| | | J Prenmse

o D\a%ram A

." R&ﬁ ¢
 dcees

| .—%mﬂ
W Room ¥
L Rom B

W-Roon ¥

€ True
Wo +h

| ." -[04"/8‘{"
®-shower

-3k
= Radheoor

License 4
176 12

DA -
D(M%V@

| |

- .'r)\oom&
 Tadles SR 0
To'\u\s c&ie

EAraEn






ST TP g D6 Doyt
| 5 - ;..‘9.,“} &tn\bil}%;&wggsém:- x?gﬂ#
. Towe Nocth-#
Seaused évh)/Enf -4
Dimesion ~ I
Walls7 Fs/ve. ~ M
Exdecior wallS~ W0
 Aluminum. S:&r? &
 Steel Yrusses -

 ANp-Girk

2 XY - Seem
Gt

hEw

1
|
[






U P ISJTO\ TS ﬂ“(‘? O . Logond

F‘&g\*ﬂ(\ TO D\Q&mn\ j__-—%/

: I - : -
L .
i B »- . -
I . . 1 . ] , . t
] v
| i
i

70

| L\Qeme#\“l(ola
OBH T - ‘W@Mf\é ffeé

i%mbm

B - E xeuor Wl

\“mmum
610-(\5.

steel Yrusses
2%06 -¢irtS

Y - famin
S/s - plywee

fm‘x h.
M- gk
—Nuseioy
el
- suwell
Ao

-
N






— oy NI-g2:® Cernises

——) f
O o e et A A N

I E 9099
}(f,‘\' v 9 UL

¢
<

- Culifntion
¢ C’f"g{‘l{lil’ .

T E\&% cwn biaaram : Leqend,
| L:;%&\Se H*r Qg](?n_
LA @amd . Vo
AMCO B~ HOU&Q % {Neemsed ;’57’?—":1
o B- Shof --

- AWESS = [ 1w
IEI.‘?@J? DI

Vil ” "5?'
£ -
E [Yue Mof Ha
Eazt 320.86 B« £.¢ (ani
) -
TR utilit, Eosement (- House
o ~—---—T’.\~ T T ‘ &—Gar‘u;z
§ &+ : - ‘je,-;f:'c Vew/

NO 07'13"w

Lot (Y]

€0, 460 =267 o
/.32 Ac o

\ay 1\

meter base N
9

o

v

AS-BUILT

NO CORNERS SET THIS DAFE

%)
c~ 5”".’ c"-h—)'a\
\0~° frome heouse ~
<+
Q>
3
P

2% I7’C';"'f A

House Deto:l

1" =20’
() :;g‘
o° 4
‘C%}"‘n....--";,;\“ -‘
; - ' Uy 0rEssionm Vea®
EASEMENTS OF RECOAD, OTHER THAN ‘\\\\\'\“

THOSE SHOWN ON THE RECORDED PLA=
ARE NOT SHMAN LUEREAN

In saucstlon and that
| mission lines or other visible easements on saig prop-

I hereby certify that I have performed a Mortgagee's

Inspection of the following described property: _____
Lot ], 8Ix 1 Lrolas’ga =0
4

- %
-~ *0g 3

Forton e Recording ¥recinct, Alaske, and tha

improvements situaled thereon are within the pl:-o;eg‘;
lines and do not overlap or encroach on the broperty
lying adjacent thereto, that no improvements on prop-
erty lying adjacent thereto encroach on the premises
there are no roadways, traps.

erty except as indicated hereon.
Dated at kvo $:%2  Alaska

this_3 day of__Lleves~i =, — 19"

Frammnpoeeia,

S mae o






— Propecy
- bicensed Psimises e C
O - Enxtunto B0t

-~ Uty W
3 ~ Cooss Bttt - Dlue L\fh\( .
R )~ TheQ Nttt A- House






L\oIsvy
nan- \ —
:r\/.

Racn v o
Juxg > DU
dﬂﬂwm.:.:?_m QISU3Y\7

2uig Apvadosd — -
fiunls Z1 961 Hosuan

——-
R 37

SIS rdyum Py
" k .

NRANV de .w M
..*w‘<¢

22/ | e
[ L Twag







Alcohol and Marijuana Control Office

\\\\\\'&‘“‘“f/_,, Tl 550 W 7*h Avenue, Suite 1600
oy 7 \MCO Anchorage, AK 99501
AMCO JUN 06 2023 o sia

Alaska Marijuana Control Board Phone: 907.269.0350
- 2 Operating Plan Supplemental
O - e \ [ X ® ® ofe
Viggy, of% Form MJ-04: Marijuana Cultivation Facility

Why is this form needed?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must accompany
Form MJ-01: Marijuana Establishment Operating Plan, per 3 AAC 306.020(b){11). Applicants should review Chapter 306: Article 4 of
the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the requirements of the
statutes and regulations.

If your business has a formal operating plan, you may include a copy of that operating plan with your application, but all fields of this
form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?
Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

e Prohibitions

e (Cultivation plan

e Waste disposal

e Odor control

e Testing procedure and protocols
e Packaging and labeling

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer application for a
standard marijuana cultivation facility or limited marijuana cultivation facility license will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises LLC Wi License & 117612
NisemEe Ty Limited Marijuana Cultivation
Doing Business As: Dreaming Tree

Premises Address: 905 S Vicki Way
City: Wasilla e | Aeke | 77 99654

[Form MJ-04] (rev 11/8/2022) Page10f7
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Form MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

vV 9

Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the flow of marijuana from seed or
clone to harvest and transfer from your premises:

All marijuana cultivated at Dreaming Tree will be tracked from seed or clone to sale or destruction in METRC, the
marijuana inventory tracking system. All plants that reach eight inches will be tagged and assigned a tracking number.
Marijuana will be harvested and grouped into batches up to 10 pounds of individual strains and will be assigned a
METRC harvest batch number. A random sample will be collected from each batch and sent to a licensed testing facility.
The remainder of the batch will be segregated until the testing results are received. A transport manifest generated from
METRC will be sent with each transfer of marijuana to another licensed facility. Marijuana will be sealed in not more than
10 pound containers secured inside a locked storage compartment of the vehicle for wholesale transactions. Package
labels will include: (1) the name and license number of the cultivation facility; (2) the date the marijuana was harvested;
(3) the harvest batch number assigned to the marijuana; (4) the date the marijuana was packaged; (5) the net weight
and the quantity of usable marijuana packaged in a standard of measure compatible with the inventory tracking system.

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.405 and 3 AAC 306.410.

3.1. I certify that the marijuana cultivation facility will not: Initials
a. Sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without compensation; @v
b. Allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product on the
licensed premises or within 20 feet of the exterior of any building or outdoor cultivation facility; or
¢. Treat or otherwise adulterate marijuana with any organic or nonorganic chemical or compound to alter the &
color, appearance, weight, or odor of the marijuana.

Section 4 - Cultivation Plan
Review the requirements under 3 AAC 306.420 and 3 AAC 306.430.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

4.1. The proposed area(s) for cultivation are clearly identified on the Form MJ-02: Premises Diagram that is submitted &
with this application.

Answer “Yes” or “No” to the following guestion: Yes No

4.2. Will the marijuana cultivation facility include outdoor production? /

If “Yes”, describe the outdoor structure(s) or the expanse of open or clear ground and how it is fully-enclosed by a physical barrier:

[Form MJ-04] (rev 11/8/2022) Page 2 0f 7
License # 1 761 2
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Form MJ-04: Marijuana Cultivation Facility Operating Plap supplemental

4.3. Describe the method(s) used to ensure that any marijuana at the marijuana cultivation facility, whether indoors or
outdoors, cannot be observed by the public from outside the facility:

The Facility is designed to be completely indoor limited cultivation facility. There will be no marijuana visible to the public. The
facility has no windows and the entrance is setback 200' from public ROW cul-de-sac.

4.4, Describe the marijuana cultivation facility’s growing medium(s) to be used:

Dreaming Tree will utilize the following mediums: Generic to Branded Coco may be used. If deemed necessary soil may be used.
Hydroponic systems, Coco, Sail, Aeroponics or any system in the normal operation of a cultivation or indoor farming system.

4.5. Provide the complete product name and EPA registration # (if applicable) for each of the cultivation facility’s pesticide
and pest control product to be used. All proposed products must be on DEC’s list of approved pesticides in the state of Alaska:

Dreaming Tree will be using the approved pesticides: SEE ATTACHED

4.6. Describe all other fertilizers, chemicals, gases, and delivery systems, including carbon dioxide management, to be used at
the marijuana cultivation facility:

Advanced Nutrients: Full line B-52, Big Bud, Bud Candy, Bud Blood, All Grow A, All Grow B, All Flower A, All Flower B, Rhino Skin,
Nirvana, Sensisym, Ancient Earth, Ca Mag, Overdrive, Flawless Finish.
Hydroponics: Veg & Bloom - Full line, Shine & Life Push

Jacks Nutrients: Full Line, Floraflex Nutrients: Full Line.
All fertilizers will be applied by hand application or a feeding system that is metered and monitored by hand. Fertilizers to be utilized
as well are: Mammoth Microbes by Growcentia, Orco Plant Success by Plant Revolution INC, Photosynthesis, SLF-100, Epsom Salts,
and full line of NPK Industries. Any and all nutrient lines allowed by the State of Alaska for farming.

[Form MJ-04] (rev 11/8/2022)
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Form MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

4.7. Describe the marijuana cultivation facility’s irrigation and waste water systems to be used:

Plants will be watered by hand, but also by means of a reservoir fed, timer controlled metered drip emitter style system.
The irrigation system to be used in the proposed cultivation facility is designed to have minimal to no waste water. All
excess run off from plants will be collected in collection containers, reused and any remainder will be allowed to
evaporate.

Flood and drain table will also be employed, this system will recollect and redistribute for a zero waste water
environment.

Section 5 - Waste Disposal

5.1. Describe how you will store, manage, and dispose of any solid or liquid marijuana waste, including wastewater generated
during marijuana cultivation, in compliance with any applicable laws. Include details about the material(s) you will mix with ground

marijuana waste and the processes that you will use to make the marijuana waste unusable for any purpose for which it was grown:

Any solid plant waste (stems, leaf material etc) will be ground with a minimum of 50% organic material (soil/grass/clippings/
leaves/household garbage materials) until it is rendered unusable. The unusable material will then be subject to disposal through
Alaska Waste, similar company or the local landfill in the Wasilla/Palmer, AK area to which will take the material from a locked
bin. Waste logs will be maintained onsite per AMCO Advisory Notice. METRC does not flag waste, however, we will utilize this
function once it becomes available. Dreaming Tree will also utilize other uses of disposal such as burning and composting.
Dreaming Tree has very little waste water as they do not over- water their plants and the majority of waste water evaporates, if
there is excess waste water, it will be stored in a container with a pump, the ph levels will be tested and the water will be
recycled for use on the plants or used for composting or watering plants on the property.

Ay,
{/l//’,‘ p
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Section 6 — Odor Control
Review the requirements under 3 AAC 306.430.

Answer “Yes” or “No” to the following question: Yes No

6.1. Have you received an exemption from your local government for the odor control requirement set forth in I I /
3 AAC 306.430(c)(2)?

If “Yes”, you must be able to certify the statement below. Read the following and then sign your initials in the box: Initials

I am attaching to this form documentation of my odor control exemption from the local government.

If “No” to question 6.1., describe the odor control method(s} to be used and how the marijuana cultivation facility will ensure that
any marijuana at the facility does not emit an odor that is detectable by the public from outside the facility:

Canister style, activated carbon filters will be utilized in conjunction with ducted fans within the proposed cultivation
facility to prevent any marijuana odor from being detected by the public. Ozone generators may be utilized if determined
necessary near exits to mitigate any unwanted smells from exiting the facility that may/could exist.

Section 7 - Testing Procedure and Protocols
Review the requirements under 3 AAC 306.455 and 3 AAC 306.465.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

7.1. lunderstand and agree that the board or director will, from time to time, require the marijuana cultivation facility
to provide samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water

for random compliance checks.

7.2. 1 will ensure that any individual responsible for collecting random, homogenous samples for required laboratory
testing under 3 AAC 306.455 will prepare the necessary accompanying signed statement, provide the signed (Q
statement to the marijuana testing facility, and maintain a copy as a business record under 3 AAC 306.755. e\

7.3. Describe the testing procedures and protocols the marijuana cultivation facility will follow:

Upon notification that the board or the director require samples for random compliance checks of the proposed facility, a
licensee or an authorized agent of the proposed facility will notify an independent testing laboratory (of the states' choice
if applicable) to send a representative to collect the required samples. This way, a chain of custody is established, and
the possibility of unintentional contamination due to improper sample collection practices is minimized.

All marijuana product batches will be tested for a battery of state required impurities and/or contaminants by a state
licensed lab in accordance with 3 AAC 306.455. The facility will collect from homogeneous batches of individual strains
of bud or flower in the amount required by the selected testing facility. Harvested marijuana will be segregated in 10 Ib
lots. While results are pending, batches will be "quarantined” until it is deemed acceptable by the testing facility.

We will further select homogeneous samples from our cultivation facility for random testing during our growing cycles
order to ensure the highest of quality of standards are met.

[Form Mi-04] (rev 11/8/2022) Page 50f 7
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-1;91 A'("\(
Section 8 - Packaging and Labeling JUNAF -
Review the requirements under 3 AAC 306.470 and 3 AAC 306.475. v 929
Answer “Yes” or “No” to the following question: Yes No
8.1. Will the marijuana cultivation facility be packaging marijuana for a retail marijuana store to sell to a / ‘ l

consumer without repackaging?

If “Yes”, describe how the marijuana cultivation facility will ensure that the marijuana sold will meet the packaging requirements in
3 AAC 306.470, and provide a sample label that the facility will use to meet the labeling requirements set forth in 3 AAC 306.475:

The shipping container will have a label stating that a licensed testing facility has tested each
batch in the shipment, and list: (1) the date of final testing; (2) the cannabinoid potency

profile, expressed as a range of percentages that extends from the lowest percentage to highest
percentage of concentration for each cannabinoid listed from every test conducted on that strain of
marijuana from the same marijuana cultivation facility within the last three months; (3) a

statement listing the results of microbial testing; and (4) a statement listing the contaminants

for which the marijuana was tested, including molds, mildew, filth, herbicides, pesticides,
fungicides, and harmful chemicals. Any packaging done at the facility will be performed in an area
specifically set aside for packaging and monitored with 24 hour surveillance. Packaging will be
uniform with labels secure and prominently displayed. The facility will used certified scales in

Answer “Yes” or “No” to the following question: Yes No

8.2. Will the marijuana cultivation facility be packaging marijuana in wholesale packages? /

If “Yes”, describe how the marijuana cultivation facility will ensure that the marijuana sold will meet the packaging requirements in
3 AAC 306.470, and provide a sample label that the facility will use to meet the labeling requirements set forth in 3 AAC 306.475:

Wholesale packages of marijuana will be sold to other licensed facilities in packages up to 10 Ibs consisting of a single
strain or a mixture of strains identified on the label. Plastic packaging will be heat-sealed without an easy-open tab,
dimple, corner, or flap. Packaged marijuana will be stored in a secure area until ready for transport. All packaging will be
inspected, accepted or rejected, and recorded in the log, and on site manager or Chad will check all final packages to
ensure that they will secure marijuana from contamination and not impart toxic or deleterious substances. Continued on

Page 7.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right:

and pay the excise tax required under AS 43.61.010 and AS 43.61.020 on all marijuana sold or provided as a

I certify that as a marijuana cultivation facility, | will submit monthly reports to the Department of Revenue &
sample to a marijuana establishment, as required under 3 AAC 306.480.

I'hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or other

documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in
this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking a
license/permit. [ further understand that it is a Class A misdemeanor under Alaska Stapute,11.56.210 to falsify an application
and commit the crime of unsworn falsification.

Chad Ragsdale

7
Printed name of licensee Signature of licensee

[Form MJ-04] (rev 11/8/2022) Page 6 of 7
License # 1 761 2
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(Additional Space as Needed):

8.1 Continued: labeled with all compliant labeling information, and be given a bar-code for the inventory control
system. Plastic packaging will be heat-sealed without an easy-open tab, dimple, corner, or flap. Packaged
marijuana will be stored in a secured area until ready for transport. All packaging will be inspected, accepted or
rejected, and recorded in the log, Licensees, and/or the on site manager will check all final packages to ensure
that they will secure marijuana from contamination and not impart toxic or deleterious substances, and no images
that appeal to children, such as cartoons or similar images, will be on the packaging. Labels will include: (1) the
name and license number of the cultivation facility; (2) the date the marijuana was harvested; (3) the harvest
batch number assigned to the marijuana; (4) the date the marijuana was packaged; (5) the net weight and the
quantity of usable marijuana packaged in a standard of measure compatible with the inventory tracking system;
(6) a complete list of all pesticides, fungicides, and herbicides used in the cultivation of the marijuana. The facility
will use certified scales in compliance with the Alaska Weights and Measures Act, and will maintain registration
and inspection reports at the facility.

8.2 Continued: Dreaming Tree will also disclose in writing with shipment all soil/medium

amendments, fertilizers used, name of testing lab and results of test, and identify any pesticides, herbicides,
and/or fungicides that were used in the cultivating of that marijuana. The shipping container will have a label
stating that a licensed testing facility has tested each batch in the shipment, and list: (1) the date of final testing;
(2) the cannabinoid potency profile, expressed as a range of percentages that extends from the lowest
percentage to highest percentage of concentration for each cannabinoid listed from every test conducted on that
strain of marijuana from the same marijuana cultivation facility within the last three months; (3) a statement listing
the results of microbial testing; and (4) a statement listing the contaminants for which the marijuana was tested,
including molds, mildew, filth, herbicides, pesticides, fungicides, and harmful chemicals. Any packaging done at
the facility will be performed in an area specifically set aside for packaging and monitored with 24 hour
surveillance.

Front of Package Back of Package

Cultivator: " e 2
License # Preaming lTree - |

HBA: #17612 ;

Strain: |

§

(,030 'f‘o
\ & - METRC #:

be -0 "'*”\Q) 36B875000036451115A8

Testing Lab: ABC Lab
License #: 12345
Testing Date:
05/05/2019
~optional window to view product* :m: :Z::
Pesticides: None
Cannabinoid Profile:
Total THC: XXXX%
Total CBD: XXXX% THC:

Strain Name XXXX%
CBD: XXXX% THC-A:
indica-Dominant XXXX% CBD-A: XXXX%

CBN: XXXX%

Net Weight: 3.5 g (0.124 oz.)

Alaska Safety Warning: Marijuans has intoxicating effects and may be
habit forming and addictive. Marijuana2 impairs concentration,

jon and judg . Do not operate ® vehicle or machinary undaer
its influance. There are healch risks = with cor ptian of
marijuana. For use only by aduits twenty-one and cider. Keep out of the
resch of children Marijuana should nat be used by woman who are
pregnant or breast feeding

*or similar format and content

[Form M3-04] (rev 11/8/2022)
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o — Form MJ-07: Public Notice Posting Affidavit

Why is this form needed?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b){10). As soon as
practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the public
by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises LLC License Number: |17612
License Type: Limited Marijuana Cultivation

Doing Business As: | Dreaming Tree

Premises Address: 905 S Vicki Way
City: Wasilla state: | AK ZIP: | 99654

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date: /’ 3 \ ’)/5 End Date: 2 = | = (L(>
Carrs Wasilla 595 E Parks Hwy

Other conspicuous location:

I hereby certify that | am the person herein named and subscribing to this application and that | have read the complete application,
and | know the full content thereof. | declare that all of the information contained herein, and evidence or other documents
submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in this application, or
any attachme r documents to support this application, is sufficient grounds for denying or revoking a license/permit. | further
understang/that if is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an application and commit the crime of

unsworn falsifi ) ,‘
%Mﬁp hlups,

Signature of N#ary Public 7

Signatu)‘e&f‘li\&&e
Chad Rangale Notary Public in and for the State of 74/&5 o)

Printed name of licensee , .
My commission expires: //’ /X’ 202 5

Subscribed and sworn to before me this /‘7/} day of 20 075 ]

[Form MI-07] (rev 3/24/2022) Pagelof1l
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“Ngwo® ~ Form MIJ-08: Local Government Notice

Why is this form needed?

A local government notice is required for all marijuana establishment license applications with a proposed premises that is located
within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the

boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be
considered complete.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: K&C Enterprises LLC License Number: | 17612
License Type: Limited Marijuana Cultivation

Doing Business As: Dreaming Tree
Premises Address: 905 S Vicki Way
City: Wasilla stated | A ZIP: 199654

Section 2 - Certification

| certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government {LG) official(s) and community council (if applicable):

Local Government(s): MatanUSka SUS|tna Borough Date Submitted: ‘\5 LS

Name/Title of LG Official 1: D:’;&{C(,\ A\)’IA(W\ ll @ lzxﬂV\Q( Name/Title of LG Official 2:
Community Council: SOUth\fa’](eS Date Submitted: (\ \3‘ 7 5

(Municipality of Anchorage and Matanuska-Susitna Borough only)

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right:  Initials

application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or
response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A mlsdemeanor under Alaska Statute
11.56.210 to falsify an application and commit the crime of unsworn falsifica

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete &

~

Chad Ragsdale 4\ NN
Printed name of licensee SignatMr{szle

[Form MI-08] (rev 3/24/2022) Pagelof1l
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I Form MJ-17c: License Transfer Application
Why is this form needed?

This form must be used to initiate a transfer of ownership of a marijuana establishment license under 3 AAC 306.045. This transfer
application must be completed and submitted to AMCO's Anchorage office, along with all necessary supplemental documents and
fees listed in Form MJ-17b: License Transfer Application Checklist, before a transfer of ownership, including a change that affects
the controlling interest of an entity, will be considered by the Marijuana Control Board.

Please note that licensees seeking to change controlling interest of an entity that owns multiple licenses must submit
a separate completed copy of this form and the required supplemental documents and fees for each license.

Section 1 - Transferor Iinformation

Enter information for the current licensee and licensed establishment.

Licensee: Valley Happiness, LLC License Number: | 17612
License Type: Limited Marijuana Cultivation
Doing Business As: Valley Happiness
Premises Address: Q05 S Vicki Way
City: Wasilla state: | Alaska | ZIP: |99654
Email: rarmstrong@gci.com
| Local Government: Matanuska Susitna Borough

%egular ownership transfer ‘ \ Transfer of controlling interest in the licensed entity

Section 2 - Transferee |nformati6n

Enter information for the new applicant seeking to be licensed. The business license # should be issued for the DBA listed below, and
Eld by the transferee.

| Licensee: K&C Enterprises LLC Alaska Entity # | 10187781
| Mailing Address: 2490 S Paddock Dr
'! City: Wasilla State: AK ap: 99654
| Doing Business As: Dreaming Tree
' Business License #: 2150247 Business Phone: 3609914631
Designated Licensee: | Chad Ragsdale
Contact Email: 'tokawear@outlook.com Phone # 3609914631
e T —
[Form Mi-17¢] i=v 3242022 Page1ofd
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Form MJ-17c: License Transfer Application -
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Section 3 - Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability company (LLC), partnership, or limited
partnership, that is applying for a license. Sole proprietors should skip to Section 4. If any entity official is another entity, you must
include the AK Entity # of that entity in the Entity Official Name field, attach a separate completed copy of this page that breaks down
the ownership information for that entity, and submit the supplemental documents and fingerprint fees listed on Form MJ-17b
required for each individual entity official. Entity documents must be submitted for each entity listed on this form.

If more space is needed, please attach additional completed copies of this page.

e Ifthe applicant is a corporation, list each officer or director, and owner of any of the corporation’s stock.

e Ifthe applicant is a limited liability company, list each member holding any ownership interest and each manager.

e Ifthe applicant s a partnership or limited partnership, list each partner holding any interest and each general partner.

Entity Official Name: Raquel Luna

Title(s): Member Phone: 19073152868 % Owned: |50
Email: rarmstrong@gci.com

Mailing Address: 905 S Vicki Way

City: Wasilla State: | AK ZIP: 199654
Entity Official Name: | Chad Ragsdale

Title(s): Manager/Member Phone: 13609914631 % Owned: |50
Email: tokawear@outlook.com

Mailing Address: 2490 S Paddock Dr

City: Wasilla State: | AK Zip: 188654
Entity Official Name:

Title(s): Phone: % Owned:
Email:

Mailing Address:

City: State: ZIP:

Entity Official Name:

Title(s): Phone: % Owned:

Email:

Mailing Address:

City: State: ZiP:

Entity Official Name:

Title(s): Phone: % Owned:

Email:

Mailing Address:

City: State: ZIP:

[Form MI-17c] (rev 3/24/2022) Page 2 of 4
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", Alaska Marijuana Control Board AMCC

Form MIJ-17c: License Transfer Application IUN ¢ 5

Section 4 - Other Licenses

Ownership and financial interest in other marijuana establishments: Yes

No

Does any representative or owner named as a transferee in this application have any direct or indirect l/l

financial interest in any other marijuana establishment that is licensed in Alaska?

If “Yes”, disclose which individual(s) has the financial interest, which license number(s), and license type(s):

Chad Ragsdale 14199 Limited Cultivation, 14200 Retail, 23122 Retail, 26946 Limited
Cultivation

Section 5 - Authorization

Communication with AMCO staff: Yes

No

Does any person other than a licensee named in this application have authority to discuss this license with

AMCO staff?

If “Yes”, disclose the name of the individual and the reason for this authorization:

Section 6 - Transferee Certifications

Read the line below, and then sign your initials in the box to the right of the statement:

Initials

I certify that all proposed licensees (as defined in 3 AAC 306.020) have been listed on this application.
Completed copies of all required documents and fees listed on Form MJ-17b are attached to this form.

I certify that | understand that providing a false statement on this form or any other form provided by AMCO is grounds for
rejection or denial of this application or revocation of any license issued.

| agree to provide all information required by the Marijuana Control Board in support of this application.

I'hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and I know the full content thereof. | declare that all of the information contained herein, and evidence or other
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response
in this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking
a license/geimit. further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an

foh gnd cgmmit the crime of unsworn falsification;~- aates
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9 3 My Cor: Expires
Signature of(i&péferee Slgnatureff Nigtary Putfic

Notary Public in and for the State of AHIASKa>
Chad Ragsdale ¥ ! k

My commission expires: // “ /8 = XO?\B

Printed name of transferee

,204 3.

Subscribed and sworn to before me this /ﬂ day ofj&nuarﬁ

[Form MI-17c] (rev 3/24/2022) 1 761 2 Page 30f4
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Section 7 - Transferor Certifications

Additional copies of this page may be attached, as needed, for the controlling interest of the current licensee to be represented.

I hereby certify that the undersigned represents a controlling interest of the current licensee. | additionally certify that |, as the
current licensee (either the sole proprietor or the controlling interest of the currently licensed entity) approve of the transfer of this
license, and that the information on this form is true, correct, and complete. | understand that any falsification or misrepresentation
of any item or response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify
an application and commit the crime of unsworn falsification.

sty m)
/ Ta,
4 A ) y %‘ OFFICIAL SEAL

l ; C. Tumer Signature of Notary Public
G gAY |/ | Nre Notary Public-State of Alaska
Signatyire of transferor

My Comm. Expires: 12/17/2023
o Notary Public in and for the State of &Sgﬁ k (4% .

My commission expires: ]21 1 \ZZ

=
Subscribed and sworn to before me this 26 day of AC.v\mru\\ ,20283.

Raquel Luna

Printed name of transferor

Signature of Notary Public

Signature of transferor Notary Public in and for the State of

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this day of , 20

Signature of Notary Public

Signature of transferor Notary Public in and for the State of

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this day of , 20

[Form MI-17¢] (rev 3/24/2022) Page4of4
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Operating Agreement
of

K & C Enterprises , LLC.

This Operating Agreement (this “Agreement” or Operating Agreement is made and entered into

effectiveness as of the 17th , day of __February , 2022, buy and between the
Members of K & C Enterprises , LLC. This Operating agreement

supersedes any prior operating agreement.

Recitals
A K & C Enterprises , LLC, a limited liability company (the
“Company”), was formed effective Feberuary  17th , 2022, for the purposes of

transacting any or all lawful business for which a limited liability company may be organized
under the laws of the State of Alaska.
B. The company shall be managed by its manager to be elected by the LLC’s member(s).
Chad Ragsdale will serve as the manager of this limited liability company.

Article |
Organizational Matters

1.1 Formation. The company has been formed as a limited liability company pursuant to the provisions
of the Act (as hereinafter defined). The rights and obligations of the Members and the affairs of the
company shall be governed- first by the Mandatory Provisions of the Act; second, by the Company’s

Articles of Organization; third, by this Agreement; and fourth, by the Optional Provisions of the Act. In
the event of any conflict among the foregoing, the conflict shall be resolved in the order of priority set

forth in the preceding sentence.

1.2 Name. The name of the Company shall be “___K & C Enterprises dba Dreaming Tree ,LLC".

1.3 Principle Office. Principle offices will be located at 905 S Vicki Way P
Wasilla  , AK 99654 , until further notice or action of the Members. The name and the

address of the registered agent is Chad Ragsdale ~, located at __ 2490 S Paddock Dr,
Wasilla AK, 99654 . The Company may change its registered agent and/or the

address of the Manager. The Company may also maintain offices at such other places or places as the
manager deems advisable.

1.4 Term. The Company shall commence upon the filing for record of the Company’s Articles of
Incorporation with the Office of the Secretary of State of Alaska, and shall continue indefinitely, unless
sooner terminated as herein provided.

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
Page | 1






Article i
Definitions

2.1 Definitions. A capitalized term used in the Agreement and not otherwise defined herein
shall have the meaning, if any, assigned to the capitalized term in this Article Il.

2.1.1 Act. The term “Act” means the Alaska Limited Liability Company Act, AS 10.50, as
amended from time to tome and any successor statute.

2.1.2 Additional Capital Contributions. The term “Additional Capital Contributions” has the
meaning assigned to the term in Section 3.2.

2.1.3 Adjusted Capital Account. The term “Adjusted Capital Account” means, with respect to
any Member at any time, such Member’s Capital Account at such time (i) increased by the sum
of (a) the amount of such Member’s share of partnership minimum gain (as defined in
Regulations Section 1.704 2 (g)(1); (b) the amount of such Member’s share of the minimum gain
attributable to a partner nonrecourse debt; (c) the amount of the deficit balance in such
Member’s Capital Account while such Member is obligated to retore, if any; and (ii) decreased
by reasonably-expected adjustments, allocations, and distributions described in Regulations
Section 1.704-1(b) (2) (ii) (d) (4), (5) and (6).

2.1.4 Affiliate. The term “Affiliate” means, with respect to any Person, any other Person that
directly or indirectly controls, is controlled by, or is under common control with, such Person. As
used in Section 2.1.4, the term “control” means either (a) the possession, directly or indirectly,
of the power to direct or to cause the direction of the management of the affairs of a Person or
the conduct of the business of a Person; or (b) the holding of a direct or indirect equity or voting
interest of fifty percent or more in the Person.

2.1.5 Articles. The term “Articles’ means the Articles of Organization of K & C Enterprises

dba Dreaming Tree, LLC, filed with the Corporations Section, State of Alaska on
17th , day of _February , 2022, as amended from time to time.

2.1.6. Assignee. The term “Assignee” means a Person to whom a Membership Interest has been
assigned or transferred in accordance with this Agreement, but who has not become a
Substitute Member.

2.1.7 Capital Account. The term “Capital Account” means the account established on the books
of the Company pursuant to Section 3.3.

2.1.8 Capital Contribution. The term “Capital Contribution’ means the sum of (a) the total
amount of cash; and (b) the grand total agreed fair market value of property contributed to the
Company by a Member (or the predecessor holder of any Membership Interest of that Member)
(net of any liabilities secured by any contributed property that the Company is considered to
assume or take subject to Code Section 752).

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
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2.1.9 Cash Available for Distribution. The term “Cash Available for Distribution” means, with
respect to any Company Fiscal Period (and with respect to individual Transaction, to the extent
provided on a Transaction Schedule), all cash receipts of the Company during such Fiscal Period
(other than contributions to Company capital or the proceeds of indebtedness used or to be
used in the operation of the Company’s business), less (a) all Company cash disbursements
during such Fiscal Period as the manager shall in its sole discretion decide are necessary for the
conduct of Company’s business; and (b) such reserves established by the Manager in its sole
discretion during Fiscal Period for improvements, replacements, or repairs to Company
properties or for anticipated Company expense or debt repayments. Cash Available for
Distribution shall also include any other Company funds, including, without limitation, any
amounts previously set aside as reserves by the Manager, no longer deemed by the Manager
necessity for the conduct of the Company’s business.

2.1.10 Code the term “Code” means the Internal Revenue Code of 1986.

2.1.11 Company Property. The term “Company Property” means all property owned, leased, or
acquired by the Company from time to time.

2.1.12 Deadlock. The term “Deadlock” has the meaning assigned to that term in Section 10.8.

2.1.13 Disqualified Member. The term “Disqualified Member” has the meaning assigned to that
term in Section 12.1.

2.1.14 Event of Dissolution. The term “Event of Dissolution” has the meaning assigned to that
term in Section 12.2.

2.1.15 Fiscal Period. The term “Fiscal Period” has the meaning assigned to that term in Section
8.3.

2.1.16 Initial Capital Contributions. The term “Initial Capital Contributions” has the meaning
assigned to that term in Section 3.1.

2.1.17 Interest. The term “Interest” or “Membership Interest” shall mean, when used with
reference to any person, the entire ownership interest of such person in income, gains, losses,
deductions, tax credits, distributions, and Company assets, and all other rights and obligations of
such person under the terms and provisions of this Agreement and the Act.

2.1.18 Manager. The term “Manager” means the person to be elected, or any substitute,
replacement, or permitted transferee hereunder.

2.1.19 Mandatory Provisions of the Act. The terms “Mandatory Provisions of the Act” means
provisions of the Act that may not be waived by the Members.

2.1.20 Member. The term “member” means a Person with a Membership Interest in the
Company. Member can be a Substitute Member, but does not include an Assignee(s).

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
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2.1.21 Minimum Distribution. The term “Minimum Distribution” means an amount equal to the
amount of Profit allocated to such Member pursuant to Sections 4.2, 4.3, and 4.4 for such Fiscal
Period multiplied by the combined maximum individual federal income tax rates.

2.1.22 Opinion of Counsel. The term “Opinion of Counsel” means a written opinion of the
counsel serving as regular counsel to the Company.

2.1.23 Optional Provisions of the Act. The term “Optional Provisions of the Act” means the
provisions of the Act that may be waived by the Members.

2.1.24 Original Member. The term “Original Member” means each original member(s) of
K & C Enterprises dba Dreaming Tree, LLC.

2.1.25 Percentage Interest. The term “Percentage Interest” means, as to any Member, such
Member’s interest in the Profits and Losses of the Company, as set forth in exhibit “A” hereto,
and subsequently adjusted pursuant to the terms of this Agreement.

2.1.26 Person. The term “Person” means a natural person, partnership, domestic or foreign
limited partnership, domestic or foreign limited liability company, domestic or foreign
corporation, trust, estate, association, and other business entity.

2.1.27 Profit and Loss. The term “Profit” and the term “Loss” means amount equal to the
taxable income of the Company or the taxable loss of the Company (including any capital loss)
for each taxable year, determined in accordance with Code Section 703(a) as reflected on the
tax return prepared by the regular outside accounting firm engaged by the Company. For
purposes of the determination in accordance with Code Section 703 (a) (1) shall be included in a
taxable income or taxable loss, with the following adjustments:

(a) Any income of the Company described in Code Section 705 (a) (1) (B) or treated as
Section 705 (a) (2) (B) expenditures pursuant to Regulations Section 1.704-1 (b) (2) (iv)
(i) and not otherwise taken into account shall be subtracted from taxable income or
added to such taxable loss, as the case may be.

(b) Any expenditures of the Company described in Code Section 705 (a) (2) (B) or
treated as Section 705 (a) (2) (B) expenditures pursuant to Regulations Section 1.704-1
(b) (2) (iv) (i) and not otherwise taken into account shall be subtracted from taxable
income or added to such taxable loss as the case may be;

(c) In the event the value at which any Company asset is reflected in Capital Accounts is
adjusted pursuant to Regulation Section 1.704-1 (b} (2) (iv) (i) {f), the amount of such
adjustment shall be taken into account as gain or loss from the disposition of such asset;

(d) Gain or loss resulting from any disposition of an asset with respect to which gain or
loss is recognized for federal income tax purposes shall be computed by reference to the
value at which the asset disposed of its property reflected in the Capital Accounts of the
Members pursuant to Regulations Section 1.704-1 (b) (2) (iv);

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
Page | 4






(e) In lieu of depreciation, amortization, and other cost recovery deductions taken into
account in computing taxable income or loss, there shall be taken into account
depreciations, cost recovery, or amortization computed in accordance with Regulations
Section 1.704-1 (b} (2) (iv) (g) (3).

2.1.28 Selling Member. The term “Selling Member” has the meaning assigned to that term in Section
10.1.

2.1.29 Substitute Member. The term “Substitute Member” means an Assignee of a Membership
Interest who is admitted as a Member pursuant to Article Xl in place of a Member.

2.1.30 Transaction. The term “Transaction” means any transaction facilitated by the Company on behalf
of any third parties designated as a separate Transaction by the Members for purposes of this Operating
Agreement.

2.1.31 Transaction Capital Account. The term “Transaction Capital Account” means the account
established on the books of the Company pursuant to Section 3.3.2.

2.1.32 Transaction Schedule. The term “Transaction Schedule” means the separate specific Transaction
Schedule. Except as otherwise provided in writing by the Members, each Transaction Schedule will be
subject to, incorporates, and includes all of the terms of this Agreement.

2.1.33 Withdrawing Member. The term “Withdrawing Member” means a Member who withdraws from
the Company pursuant to Section 6.6.1.

Article Ill
Capital Contributions

3.1 Initial Capital Contributions. Each Original Member contributed to the Company such sums as are
set forth funds hereto and immediately available. (“Initial Capital Contribution”)

3.2 Additional Capital Contributions.

3.2.1 Mandatory Contributions. Each Member shall make the additional capital contributions
when required.

3.2.2 Timing of Additional Contributions. Each Member shall have the option to continue to the
Company, at such times as are determined by the Manager upon at least thirty days’ prior
written notice to the Members, such Member’s proportionate share of any Capital
Contributions, as may be called by the Manager from time to time (“Additional Capital
Contributions”). For purposes of Section 3.2, a Member’s proportionate share of Additional
Capital Contributions at any time shall be equal to such Member’s Percentage Interest at the
time such Additional Capital Contribution is called by the Manager.

3.2.3 Adjustments to Members’ Capital Accounts and Percentage Interest. Capital may be
called in the form of additional equity to be made as Additional Capital Contributions in such
amounts as may be determined by the Manager from time to time. No Members shall be

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
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required to make Additional Capital Contributions. If a member makes an Additional Capital
Contribution, Member’s Capital Account shall be increased in the manner provided by Section
3.3 and, when any Additional Capital Contribution is made, all Members’ Percentage Interests
shall be predetermined a follows: Each Member’s Percentage Interest shall at any time be equal
to the percentage equivalent of a fraction the numerator of which is the aggregate amount of all
Capital Contributions made by all Members through such date.

3.3 Maintenance. The Company shall maintain Capital Account for each Member. The Capital
Account of each Member shall be credited with the Initial Capital Contributions made by the
Member, which shall be (a) increased by an Additional Capital Contribution made by the
Member and any Profit allocated to Member pursuant to Sections 4.2 and 4.4; and (b)
decreased by the amount of cash and the fair market value of any Company Property distributed
to the Member pursuant to Section 4.4 and Losses allocated to the Member pursuant to
Sections 4.3 and 4.4.

The Capital Account of a Member shall be debited for any distribution made to the
Member in the year in with distribution is made.

3.3.1 Transaction Capital Accounts. The Company shall maintain a record with an Accounting
Firm for each Member’s Capital Account for any Fiscal Year.

3.3.2 Non-Cash Capital Contributions. All Capital Contributions shall be in the form of cash,
unless Members approve the Company’s acceptance of Capital Contributions in the form of
other than cash. If a Member makes, and the Company accepts, a Capital Contribution in a form
other than cash, the Capital Account of the Member shall be increased by the fair market value
of the Capital Contribution, as determined by a method adopted by the Manager.

3.3.3 Compliance with Treasury Regulations. Capital Accounts shall be maintained in
accordance with Treasury Regulation Section 1.704-1 (b) and shall be interpreted in a manner
consistent with Treasury Regulation Section 1.704-1 (b).

3.3.4 Assignment. Upon the Transfer of all or any part of a Member’s Interest as permitted by
this agreement, the Capital Account of the transferor, or the portion thereof that is attributable
to the transferred Interest, shall carry over to the transferee, as prescribed in Treasury
Regulation Section 1.704-1 (b) (2) (iv).

3.3.5 Revaluation. At such times as may be required or permitted by Code Section 704 and any
regulations thereunder, the Capital Accounts shall be revalued and adjusted to reflect the then
fair market value of Company Property. The Capital Accounts shall be maintained in compliance
with Treasury Regulation Section 1.704-1 (b} (2) (iv) (f). All allocations of gain resulting from such
revaluation shall be made consistently with Treasury Regulation Section 1.704-1 (b) (2) (iv) (f)
and, to the extent not consistent therewith, provisions of Section 4.2 on the allocation of Profit.

3.4 Interest The Capital Accounts shall not bear interest.

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
Page | 6






3.5 Loans Except as otherwise provided by this agreement, a Member of any Affiliate ofa
Member may make a loan to the Company in the event that the Manager has determined to
borrow from the Member(s). A loan by a Member to the Company is not to be considered a
Capital Contribution.

3.6 No Deficit Restoration Obligation. Notwithstanding anything herein to the contrary, this
Agreement shall not be construed as creating a deficit restoration obligation.

Article IV
Allocations and Distributions

4.1 Distribution of Cash Available for Distribution. Except as provided in Section 12.5, the
Company will distribute all of the Cash Available for Distribution, or property and securities
(other than distributions on liquidation of the Company) as and when determined by the
Manager, to the Members in the following orders:

4.1.1 First, a Minimum Distribution to each Member with respect to and for each Fiscal
Year of the Company during which the Company allocates net Profits to the Members.
There can be no assurance, however, that such a distribution will be made, or if made,
will fully satisfy a Member’s tax liabilities attributable to allocations of taxable income
hereunder. If the Company does not have sufficient cash, securities, or other property
to make a Minimum Distribution to all Members, the Company will make such
distribution of cash, securities, or other property to Members pro rata in proportion to
their respective Minimum Distribution due under this Section 4.1.1 Any Minimum
Distribution received by a Member shall be credited against and reduce the amount of
distributions that such Member is otherwise entitled to receive under Sections 4.1.2 and
4.1.3 below.

4.1.2 Second, to the Members pro rata in accordance with their actual Capital
Contributions made at equal times during the existence of the Company (otherwise first
in time, first in right), until the Members have received distributions equal to their
Capital Contributions to the Company.

4.2 Allocation of Profit. After giving effect to the special allocations set forth in Section 4.4
hereof, Profit for any Company Fiscal Year shall be allocated to the Members in accordance their
Percentage Interests.

4.3 Allocation of Losses After giving effect to the special allocations set forth in Section 4.4
hereof, Losses for any Company Fiscal Year shall be allocated to the Members in accordance
their Percentage Interests

4.4 Special Allocations

4.4.1 Transaction Allocations. The Members intend to utilize the Company for a number
of separate and distinct Transactions, as provided in Section 5.6.2 and otherwise in this
Agreement. The Members may make special allocations of Profits and Losses from time

Operating Agreement: K & C Enterprises dba Dreaming Tree , LLC
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to time as determined by the Members with respect to specific Transactions pursuant to
the terms set forth on a separate and specific Transaction Schedule. Allocations to each
Member with respect to specific Transaction will be aggregated for purposes of
allocating Profit and Losses for any Company Fiscal Year.

4.4.2 Minimum Gain Chargeback. Notwithstanding any other provision of this
Agreement, if there is a net decrease in Company minimum fain [as defined in
Regulations Section 1.704-2 (d) (2)] items of income and gain shall be allocated to all
Members in accordance with Regulations Section 1.704-2 (f), and such allocations are
intended to comply with the minimum gain chargeback requirements of Regulations
Section 1.704-2 and shall be interpreted consistently therewith.

4.4.3 Section 704({c) Allocation. Solely for federal, state, and local income tax purposes
and not for book or Capital Account purposes, depreciation, amortization, gain, or loss
with respect to property that is properly reflected on the Company’s books value that
differs from its adjusted basis for federal income tax purposes shall be allocated in
accordance with the principles and requirements of Code Section 704(c) and the
Regulations promulgated thereunder, and in accordance with the requirements of the
relevant provisions of the Regulations issued under Code Section 704 (b). For Capital
Account purposes, depreciation, amortization, gain, loss with respect to property that is
properly reflected on the Company’s books at a value that differs from its adjusted basis
for tax purposes shall be determined in accordance with the rules of Regulations Section
1.704-1 (b) (2) (iv) (g)-

4.4.4 Risk of Loss Allocation. Any item of Member nonrecourse deduction [as defined in
Regulation Section 1.704-2 (i) (2)] with respect to a Member nonrecourse debt [as
defined in Regulation Section 1.704-2 (b) (4)] shall be allocated to the Member of
Members who bear the economic risk of loss for such Member nonrecourse debt in
accordance with the Regulations Section 1.704-2 (i) (1).

4.4.5 Allocation of Excess Nonrecourse Liabilities. For the purpose of determining each
Member’s share of the Company nonrecourse liabilities pursuant to Regulations Section
1.752-3 (a) (3), and solely for such purpose, each Member’s interest in Company profits
is hereby specified to be such Member’s Company Interest.

4.4.6 Unexpected Allocation and Distributions. No allocation may be made to a
Member to the extent such allocation causes or increases a deficit balance in such
Member’s Adjusted Capital Account. Notwithstanding any other provisions of this
Agreement except Sections 4.4.2 and 4.4.4 hereof, in the event that a Member
unexpectedly receives an adjustment, allocation or distribution described in Regulation
Section 1.704-1 (b) (2) (ii) (d) (4), (5) or (6) which results in such Member having
negative Adjusted Capital Account balance (as determined above), then Member shall
be allocated items of income and gain in an amount and manner sufficient to eliminate,
to the extent required by the Regulations, such negative balance in such Member’s
Adjusted Capital Account as quickly as possible. This provision is intended to satisfy the
“qualified income offset” items of the Code.
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4.4.7 Unreimbursed Business Expenses of Members. From time to time, a Member will
require incurring certain expenses related to the trade or business of the Company for
which the Company will not reimburse that Member. These expenses included, but are
not limited to: (a) use of the Member’s personal automobile for Company business; (b)
meals and entertainment of persons who are clients or prospective clients of the
Company; (c) professional organization dues, licenses, publications, etc for the Member
related to the Company’s business; (d) use of a Member’s personal computer (including
software purchased for business purposes) or other office equipment on behalf of the
Company; (e) conventions; or (f) charitable contributions

Any Member, who has incurred unreimbursed expenditures which that Member has
determined are appropriately documented and deductible as expenses related to the
trade or business of the Company, shall notify the Manager of the Company of the total
amount of these expenditures that the Member intends to deduct on their individual
return.

The unreimbursed business expenses paid form the personal funds of a Member with be
treated, for purposes of this Operating Agreement, as contribution to the capital of the
Company with a corresponding allocation of the Company’s deductions back to the
capital of the contributing Member. It is the responsibility of the Member to maintain
records to support any such expenditure.

4.5 Capital Accounts of Transferred Company Interest. Upon the transfer of all or any part of the
Company Interest as permitted by this Operating Agreement, the Capital Account (or portion thereof) of
transferor that is attributable to the transferred interest (or portion thereof) shall carry over to the
transferee, as prescribed by Regulations Section 1.704-1 (b) (2) (iv) (1).

4.6 Transfers During Taxable Year. All income, gain, loss, and deductions allocable pursuant to any
Interest which may have been transferred during such year shall be allocated between the transferor
and transferee based upon the number of days that each was recognized by the Company as the owner

of such Interest, without regard to the results of Company operations during the particular days of such
fiscal year and without regard to which cash distributions were made to the transferor or transferee,

provided however, that all income, gain, loss and deductions so allocated as the result of a capital
transaction shall be allocated to the recognized owner of the Interest for the day on which the capital
transaction giving rise to such gain occurred.

4.7 Time of Allocation. The allocations set forth above shall be made as of the end of each Fiscal Year.

4.8 Right to Use Alternative Method of Calculations. Notwithstanding anything else in this Article IV,
the Company shall have the right to use a different method of allocating Company income and loss if it is
advised by the Company accountant or tax counsel that the method of allocation provided herein
violates the Code of Regulations. The Manager shall notify each Member of any change in the method of
allocating Company income or loss in accordance with this paragraph promptly after the occurrence
thereof.
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4.9 Adjustment of Capital Accounts. After all allocations for taxable \./e”ar are made, Capital Accounts
shall be adjusted by the Company to the extent necessary to comply with applicable laws, regulations,
and administrative pronouncements. The tax allocation provisions of this Operating Agreement are
intended to produce final Capital Account balances that are at levels (“Target Final Balances”), which
permit liquidating distributions that are made in accordance with such final Capital Account balances to
be equal to the distributions that would occur under Section 4.1. To the extent that the tax allocation
provisions of this Agreement would not produce the Target Final Balances, the Members agree to take
such actions as are necessary to amend such tax allocation provisions to produce such Target Account
Balances. Notwithstanding the other provisions of this Operating Agreement, allocations of income,
gain, loss and deduction (including items of gross income, gain, loss and deduction) shall be made
prospectively as necessary to produce such Target Final Balances (and, to the extent such prospective
allocations would not effect such result, the prior tax returns of the Company shall be amended to
reallocate items of gross, gain, loss, and deductions to produce such Target Final Balances).

4.10 Change in Economic Arrangement. Notwithstanding any other provision of this Operating
Agreement, if the Percentage Interest of any Member is adjusted at any time pursuant to the terms of
this Operating Agreement, the Member whose Percentage Interest is increased pursuant to such
adjustment shall have the right to amend this Operating Agreement to take into account the revised
economic arrangement of the Members, but only to the extent required to satisfy the tax allocation
rules of Code Section 704 and the Regulations thereunder based on the opinion of legal counsel selected
by such Member.

4.11 Tax Credits. All tax credits for federal or state income tax purposes shall be allocated in the same
manner as Losses, except as otherwise provided by the Code or Treasury Regulations.

Article V
Management and Operation

5.1 Manager.

5.1.1 Manager; Power and Authority. Except as otherwise expressly set forth herein, the
management and control of the Company and its business shall be vested exclusively in the Manager
and the Manger shall have all the rights, powers, and authority generally conferred under the Act or
other applicable law on behalf and in the name of the Company, to carry out any and all of the objects
and purposes of the Company and to perform all acts and enter into, perform, negotiate, and execute
any and all leases, documents, contracts and agreements on behalf of the Company that the Manager,
exercising sole discretion, deems necessary or desirable (including, without limitation any promissory
note, or any other documents evidencing or securing any loan benefiting the Company or Transaction).
Except as otherwise expressly set forth herein, the consent or authorization of any Member shall not be
required for any lease, document, contract, agreement, or promissory note to be valid and binding
obligation of the Company.
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5.1.2 Specific Authority. Without limiting the generality of Sub?@c‘ﬂbm 5:1.1 and subject to the terms of
Subsection 5.1.3, all Members agree that the Manager shall, exercising sole discretion, have the
following rights and powers, except to the extent such rights and powers may be limited by other
provisions of this Agreement:

a. The making of any expenditure incurred in connection with the business of the Company.

b. The use of the assets of the Company in connection with the business of the Company.

The negotiation, execution and performance of any contracts, conveyances, purchases of real
property or other instruments;

d. The distribution of Company cash other than as required pursuant to any other provisions of this
Agreement;

e. The selection and dismissal of employees and outside attorneys, accountants, consultants, and
contractors and the determination of their compensation and other terms of employment or
hiring;

. The maintenance of insurance for the benefit of the Company and Members;

g. The control of any matters affecting the rights and obligations of the Company, including the
conduct of litigation and incurring of legal expense and the settlement of claims and litigations;

h. The indemnification of any person against liabilities and contingencies to the extent permitted
by law;

i. The making or revoking of the elections referred to in Code Section 754 or any similar provision
enacted in lieu thereof, or any corresponding provision of state tax laws (and each Member will,
upon request of the Manager, supply the information necessary to properly give effect to such
elections)

j.  The filing of such amendments to the Articles as may be required or as Manager may deem
necessary from time to time;

k. The filing on behalf of the Company all required local, state, and federal tax returns and other
documents relating to the Company.

5.1.3 Limitations on Manager’s Authority. The following actions (“Major Decisions”) shall require
approval of at least a majority in interest (unless otherwise provided in this Agreement) of Members:

Any act in contravention of this Agreement;

Do any act which would make it impossible to carry on the ordinary business of the Company.
Purchase any property, buy mortgage or obligation in the name of the Company

Any act which would adversely affect the limited liability of the Members or the Company

Any act that would cause the Company to cease to be treated as partnership for federal or state
income tax purposes.

a0 oo

Any deadlock with respect to a Major Decision shall be resolved as provided in Article X hereof.

5.1.4 Appointment of Manager. The Members hereby appoint ___Chad Ragsdale , as the Manager,
until removed in accordance with the provisions of Section 5.1.5, or until the Manager voluntarily
resigns as Manager.
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5.1.5 Removal of Manager. Any Member shall have the right to remove the Manager, if (a) it has been
finally determined by a court of law, that Manager has violated it fiduciary responsibilities to the
Members and such violation shall cause material adverse effect upon the Company; or (b) it has been
finally determined by a court of law, that Manager has willfully or recklessly breached any material
provision of this Agreement and such breach shall have caused or may reasonably be anticipated to
cause a material adverse effect upon the Company.

5.1.6 Substitute Manager. After the removal of the Manager in accordance with Section 5.1.5, or after
the resignation or death of the Manager, a majority of the Members shall select a substitute Manager.
Such Substitute Manager shall, upon execution of all necessary agreements, have all the rights and
obligations of the Manager under this Agreement.

5.1.7 Dealings with Members and Affiliates. Subject to any restrictions contained elsewhere in this
Agreement, the Manager may, for, in the name and on behalf of, the Company, enter into agreement or
contracts, including employment of any Member or Affiliate (in an independent capacity as
distinguished from his or its capacity, if any, as a Member) to undertake and carry out the business of
the Company as an independent contractor; and the Manager may obligate the Company to pay
compensation for and on account of any such services, provided, however, that such compensation and
services shall be on terms no less favorable to the Company than if such compensation and services
were paid to and/or performed by Persons who were not Members or Affiliates.

5.2 Exculpation of Manager. Neither the Manager, its Affiliates, nor any officer, director, member,
partner, principle, shareholder, employee, agent, accountant, or attorney of the Manager or its Affiliate
(each of the foregoing, other than Manager, a “Related Party”), shall be liable, responsible, or
accountable, whether directly or indirectly, in contract, tort, or otherwise, to the Company to any other
Member or any Affiliate thereof for any losses, claims, damages, liabilities, or expenses (collectively,
“Damages”) asserted against, suffered, or incurred by any of them rising out of, relating to, or in
connection with any action taken or omitted by the Manager or any Related Party in good faith and in
manner reasonably believed by the Manager or of the Company, including, without limitation, in

connection with (a) the management of conduct of the business of the Company or (debt or equity) or
otherwise has or had an interest; and (b) the management and conduct of the business and affairs of the

Manager, provided, however, that such action or omission did not constitute gross misconduct or gross
negligence or a material breach of the Manager’s obligations under this Agreement.

5.4 Indemnification of Manager. The Company shall indemnify the Manager as provided in Article VII
below.

5.5 Reimbursement of Costs The Manager shall be entitled to receive from the Company out-of-
Company funds available therefore reimbursement of reasonable out-of-pocket expenses expended by
the Manager in the performance of its duties hereunder. Fuel, lunches, automobile repair, automobile
lease, or any other needs Manager may deem necessary.

5.6 Other Activities

5.6.1 Concurrent Activities. Any Member, may engage in or possess an interest in other business
ventures of any nature or description, independently or with others, whether such ventures are
competitive with the Company or otherwise, and the pursuit of such ventures shall not be wrongful or
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improper, and neither the Company nor any Member shall have any virtue of this Agreement in or to
any of such ventures, or in or to the income, gains, losses, or deductions derived or to be derived

therefrom.

5.6.2 No Obligation to Offer: Specific Transactions. None of the Manager, or any Member shall be
obligated to offer or present any particular investment or business opportunity to the Company, even
where such opportunity is of character which, if presented to the Company, could be taken and
exploited by the Company, but rather the Manager, and the Members shall have the right to take for
their own account or to recommend to others any such particular investment or business opportunity.
Notwithstanding anything to the contrary herein, the Manager or any Member may present any such
opportunity to the Company as a Transaction for the Company to pursue or otherwise. In such event, if
the economic interests of the Members (the Manager, if applicable) vary from the allocations of Profit
and Loss set forth herein, the Members (and Manager if applicable) will execute a separate Transaction
Schedule for each such Transaction to the extent necessary to modify the rights of parties therein.

5.6.3 Time Commitment. The Manager and its principals will devote so much of their time to the
business of the Company as, in their sole discretion, will be required for the proper performance of their
duties under this Agreement, and it is expressly understood and agreed that the Manager and its
principals shall not be required to devote their entire time to the business of the Company.

Article Vi
Members

6.1 Frights of Members In addition to the other rights to which Members are entitled pursuant to the
Act or the Articles, the Members shall have the right to vote on the matters which are required by this

Agreement to be approved by the Members.

6.2 Restriction on Powers. Except as set forth in this Operating Agreement, no individual Member, or

employee has the power to act on behalf of or to bind the Company or any other Member, to pledge the
Company’s credit, or to render the Company liable pecuniary for any purposes. A Member shall not take

any action, which would change the Company to a general partnership, change the limited liability of a
Member, or affect the status of the Company for federal income tax purposes

Notwithstanding, the Manager may authorize any Member to execute one or more agreements, or to
take any other action specifically authorized by the Manager, on behalf of the Company. All such
authorizations must be in writing, signed by the Manager.

6.3 Member’s Other Rights. A Member shall also have the following rights in addition to all other rights
under the Act as set forth in this Operating Agreement:

a. Right to Inspect and copy certain company records. Each Member may inspect and copy,
during ordinary business hours at the reasonable request and expense of such Member,
any of the Company records required to be kept at the Company’s principal place of
business pursuant to Section 8.1 of this Agreement.
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b. Right to obtain information regarding financial condition. A Member:shall have the right
once annually, if requested, upon reasonable demand, to obtain true and full
information regarding the state of the business and financial condition of the Company.
Any more request than once annually, will be a cost incurred to the Company, and the
requesting Member will cover any cost incurred by the Company.

¢. Right to an accounting. A Member shall have the right to have an accounting of the
affairs of the Company whenever circumstances render it just and reasonable, but no
more often than annually. Audits of company financials will be paid by the Member
requesting an audit of financial reports.

d. Potential Acquisition of the Company. If at any time a Member is approached by any
person or entity which desires to (a) acquire all the equity interests of the Company; (b)
merge or consolidate with the company; or (c) acquire substantially all of the assets of
the Company (a “Sale Transaction”), each Member shall promptly be informed of all
material facts related thereto. The Company shall not enter into a definitive agreement
providing for a Sale Transaction, or a letter of intent, or other document which
precludes the Company (either temporarily or permanently) from accepting an offer
from a Member to enter into a Sale Transaction until such time as the definitive
agreement, letter of intent, or other document has been made available at the principal
office of the Company after notice to each Member, either by telephone, computer, text
or other means of delivery reasonably expected to reach such Member within twenty-
four hours, and forty-eight hours have passed since notice of the proposed definitive
agreement, letter of intent, or other documents has been given to all Members.

6.4 Meetings

6.4.1 Regular Meetings. Regular Meeting of the Members shall be held on such dates, at such times,
and at such places as may be established by, and publicized among, the Members. Not less than forty-
eight hours, not more than thirty days notice of a regular meeting shall be given to each Member.
Notice shall specify place, day, and hour of the meeting. An agenda of the matters to be considered at
such meeting will be supplied within twenty-four hours of the meeting.

6.4.2 Special Meetings. Special Meeting of the Members shall be held on such dates, at such times, and
at such places as may be established by, and publicized among, the Members. Not less than forty-eight
hours, not more than thirty days notice of a special meeting shall be given to each Member. Notice shall
specify place, day, and hour of the meeting. An agenda of the matters to be considered at such meeting
will be supplied within twenty-four hours of the meeting.

6.4.3 Emergency Meetings. Emergency Meeting of the Members shall be held on such dates, at such
times, and at such places as may be established by, and publicized among, the Members. Not less than
twenty-four hours, not more than thirty days notice of a emergency meeting shall be given to each
Member. Notice shall specify place, day, and hour of the meeting. An agenda of the matters to be
considered at such meeting will be supplied within twenty-four hours of the meeting. The purpose of
the meeting shall be stated in the notice and the agenda.

6.4.4 Quorum. Except as otherwise set forth in this Operating Agreement, at any meeting, Members
representing at least a majority of Percentage Interests shall constitute a quorum for all purposes. If a
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quorum fails to attend any meeting, the Members present may adjourn the méeting to another date,
time, and place with notice to the Members given in the same manner as for an Emergency Meeting.
Each Member shall have the right to determine for itself who shall represent it at meetings of the
Members.

6.4.5 Voting by Members. All matters and “Major Decisions” submitted to the Members shall require
approval by the affirmative vote of the Members representing a Majority of the voting Members
Percentage Interests. Any Member with less than ten (10%) Percentage Interest is considered a non-
voting Member, and has no affect on “Major Decisions”, or any other voting within this Limited Liability
Company.

6.4.6 Participation by Electronic Conference. The Members may participate in a meeting by means of
conference with electronic equipment that enables all the Members participating in the meeting to hear
each other. Such participation constitutes presence in person at the meeting.

6.4.7 Written Consents. Action may be taken by the Members without a meeting if all the Members
consent to such action in writing, or by electronic means such as email, or text. Any consent of the
Members may be executed in counterparts. Each counterpart shall constitute an original, and all the
counterparts together shall constitute a single consent of the Members.

6.5 Withdrawal.

6.5.1 Withdrawal Upon Notice. A Member may withdraw from the Company at any time by sending at
least ninety days’ prior written notice of such Member’s intent to withdraw the other Members. Such
notice shall state the effective date of the withdrawal. A Member who withdraws shall be referred to as
a “Withdrawing Member”.

6.5.2 Obligation Following Withdrawal. Withdrawal from the Company, in and of itself, shall under no
circumstances relieve a Member of its obligations: (a) to fulfill its contractual obligations to the
Company or to others incurred or accepted prior to the Members’ providing notice of its intent to
withdraw from the Company; or (b) to comply with it obligations under Section 14.1.

Article VIi
Indemnification

7.1 Indemnification. The Company shall indemnify and hold harmless any Person and their Affiliates
who was or is a party to or is threatened to made a party to any threatened, pending, or completed
action, suit, or proceeding, whether civil, criminal, administrative, or investigative (other than an action
by or in the right of the Company) by reason of the fact that he/she is or was a Manager or Member of
the Company, or is or was serving the Company with a contractual commitment of indemnification,
against expenses (including attorney’s fees reasonable for the city of the principal office of the
Company), losses, costs, damages, judgements, fines and amounts paid in settlement actually and
reasonably incurred by him/her in connection with such action, suit, or proceeding if he/she acted in
good faith and in a manner he/she reasonably believed to be in or not opposed to the best interests of
the Company, and, with cause to believe his/her conduct unlawful. The termination of any action, suit,
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or proceeding by judgement, order, settlement, conviction, or upon a plea oﬁr’\oklo\ contende3re or its
equivalent shall not, of itself create a presumption that the Person did not act in good faith and in a
manner which he/she reasonably believed to be in or not opposed to the interests of the Company, and,
with respect to any criminal action or proceeding, had a reasonable cause to believe that his/her
conduct was unlawful.

7.2 Advance of Expenses. Expenses incurred in defending a civil or criminal action, suit, or proceeding
brought other than by the Company shall be paid by the Company in advance until earlier to occur of (a)
the final disposition of the action, suit, or proceeding in the specific case; or (b) a determination that the
Manager is indemnified by the Company has been met, provided that no such indemnity, shall
indemnify any Person from or on account of such Person’s conduct which finally adjudged to have been
knowingly fraudulent, deliberately dishonest, or willful misconduct.

7.3 Insurance. The Company may purchase and maintain insurance on behalf of any Person who is or
was a Member, employee or agent of the Company, or was serving the Company with a contractual
commitment of indemnification, or is or was serving at the request of the Company as a Member,
Manager, director, Officer, Employee, or agent of another limited liability company, corporation,
partnership, joint venture, trust, or other enterprise against any liability asserted against him/her and
incurred by him/her whether or not the Company would have the power to indemnify him/her against
such liability under provisions of the Act, as amended from time to time.

Article VIl
Books, Accounting, and Reports

8.1 Books and Records. The Company shall maintain appropriate books and records with respect to the
business and affairs of the Company. The Company shall keep its books and records at the principal
office of the Company. Such Books and Records shall include, without limitation, the following:

a. Acurrent and past list, setting forth the full names and last known addresses of each Member,
set forth in alphabetical order.

b. A copy of the Articles of Organization and all amendments thereto, together with executed
copies of any powers of attorney pursuant to which the Articles or amendments have been
executed;

c. Copies of the Companies federal, state, and local income tax returns and reports, if any, for the
three most recent years or such longer period as may be required by law, or, if such returns and
reports were not prepared for any reason, copies of the information and records provided to, or
which should have been provided to, the Members to enable them to prepare their federal,
state, and local tax returns for such period;

Copies of the current effective Company Operating Agreement;
Copies of any financial statements of the Company for the three most recent years or such
longer period as may be required by law;

f. A writing setting forth the amount of cash and a statement of the agreed value of other
property or services contributed by each Member, and the times at which or events upon
happening of which additional contributions agreed to be made by the Member are to be made;
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g. Copies of any written promises by the Members to admit any Person other than an original
Member as a Member of the Company;

h. Copies of any other instruments or documents reflecting matter required to be in writing
pursuant to the terms of this Agreement.

8.2 Accounting. The books and records of the Company shall be maintained on the basis of reasonable
accounting methods, consistently applied.

For purposes of determining Capital Accounts, the books and records of the Company shall be
maintained in accordance with Code Section 704, this Agreement and, to the extent not inconsistent
therewith, generally accepted accounting principals for financial reporting purposes.

Annual financial statements and tax records of the Company shall be provided annually to the Members
upon request by Member(s), complying with Article 6.3 of this Operating Agreement.

8.3 Fiscal Period. The Fiscal Period of the Company shall be the calendar year.
Article IX
Tax Matters
9.1 Taxable Year. The taxable year of the Company shall be the calendar year.

9.2 Tax Controversies. Each Member shall cooperate with the Manager and shall take, or refrain from
taking, any action reasonably required by the Manager in connection with any such examination of
taxes.

9.3 Taxation as a Partnership. Neither the Company nor any Manager or Member shall take any action
that would cause the Company to be excluded from application of any provision of Subchapter “K”,
Chapter 1 of Subtitle “A” of the Code or any similar provision of any state tax laws.

Article X

Assignment of Membership Interests

10.1 Right of First Refusal. If a Member desires to sell part or all of its Interest in the Company to a third
party, the Member (“Selling Member”) must send notice to the other Members of such and send with
that notice a copy of a bona fide legally binding contract to purchase, which contract shall be contingent
on this right of first refusal. The other Members have the option within fifteen days after receipt of such
notice to exercise this right to purchase all of the Selling Member’s Interest in the Company, by sending
written notice of such option to the Selling Member. Upon exercise of the option to purchase, the
purchasing Members shall purchase all of the interest the Selling Member is selling to the third party in
the Company within thirty days after notification to the Selling Member of the exercise of the option,
and such purchase shall be at the price and for the terms set forth in the notice and bona fide contract.

10.2 Right to Purchase under Other Circumstances. If a Member (a) fails to make any capital
contribution when due and does not cure such default within sixty days; (b) allows a transfer or
attempted transaction in violation of Section 10.4 and 10.5; or (c) becomes bankrupt (hereinafter all
referred to as a “Defaulting Member”), then the other Members have the option to purchase all of the
Defaulting Member’s Interest in the Company within sixty days after receiving notice of such event from
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the Defaulting Member or after learning through actual personal knowledge of such event. That option
shall be exercised by the other Members in successor-in-interest of the Default Member known to the
purchasing Members. Upon exercise of the option to purchase, the purchasing Members shall purchase
all the Defaulting Members’ interest in the Company sixty days after notification to the Defaulting
Member of its legal representative or successor-in-interest of the exercise of the option. The Purchase
Price is that set out in Section 10.3 below.

10.3 Purchase Price and Payment Thereof. The Purchase Price as referred to in Section 10.2 of this
Agreement shall be the Member’s Percentage Interest, whose Percentage Interest is being purchased,
times the book value of the entire Company.

The book value of the Company will be determined by a qualified independent appraiser or counselor.
The appraiser or counselor will value the Interest being purchased by applying discounts and other
factors deemed appropriate by the appraiser or counselor in their sole discretion.

If the Company or remaining Members elect to purchase Member’s Interest under Section 10.1 and
10.2, those Members remaining, other than the Member whose Interest is being purchased may vote,
by Members holding at least two-thirds of remaining Percentage Interests, to either (a) dissolve and
liquidate the Company as to provided below; or (b) redeem the Selling Member by delivering to that
Member twenty percent of the purchase price determined for that Member’s Interest, and a promissory
note for the balance payable in bi-annual installments of principle and accrued interest, (4%), for a term
not to exceed five years, as determined by the remaining Members in their sole discretion. Any such
promissory note shall bear interest at four percent. The note shall be secured by the assets of the
Company but will be nonrecourse to the Members. The Company shall have the right to prepay this
amount in whole or in part at any time. If two or more Members are receiving payments for their
purchased interest by the Company, the Company may, at its option limit the total bi-annual payments,
notwithstanding the foregoing, to the net cash flow, less working capital reserves reasonably
determined necessary by the Members.

If the Company exercises the option to liquidate, no Member or former Member holding a note as

provided above, shall have the right to additional payments from the Company, and the Company and
the Members shall cooperate in selling the property and equipment of the Company with/without a

broker. The Company shall, to the extent of its assets, pay in full the principal balance of the note(s)
outstanding, before distributing the remaining assets to the current Members.

There shall be subtracted from the Purchase Price any net amount owed by the Defaulting or Selling

member to the Company or the remaining Members, plus any damages caused, including reasonable
attorney’s fees, excess interest costs, or otherwise caused by the Defaulting Member’s breach of the
terms of this Agreement.

10.4 Prohibitions on Assignments and Transfers. Notwithstanding any other provision of this Operating
Agreement, no Member may assign or otherwise transfer the Membership Interest of the Member

unless:

10.4.1 Consent of Other Members. Members representing two thirds of the Percentage
Interests owned by non-transferring Members in the Company must have consented in writing
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to such transfer or assignment. A member may grant or withhold the Member’s consent, in the
Member’s sole discretion.

10.4.2 Agreement by Assignee or Transferee. The Members and Assignee must have executed
and delivered such documents as may be required by this Agreement to evidence the Assignee
is bound by this Agreement.

10.4.3 Opinion of Counsel. The Company must have received, or waived the receipt of, an
Opinion of Counsel that such assignment or transfer would not materially adversely affect the
classification of the Company as a partnership for federal and state income tax purposes, and an
Opinion of Counsel or an opinion in a form acceptable to the Company of other counsel
acceptable to the Company, that such assignment or transfer could lawfully be made without
registration under the Securities Act of 1953 or any state securities law.

10.4.4 Payment of Cost and Expenses. The Assignee must have paid all costs and expenses
incurred by Company in connection with admission of the Assignee as a Substitute Member,
including, without limitation, reasonable attorney’s fees.

10.4.5 Other Requirements. The assigning or transferring Member and the Assignee must have
fulfilled all of the other requirements of this Agreement. Member, Assignee, or Substitute
Member must also be able to meet requirements to have a Cannabis License in the State of
Alaska.

10.5 Deadlock. In the event of a Deadlock, Members may declare that a deadlock has been
reached for an action (“Deadlock”).

10.5.1 In the event of a Deadlock between Members, if a solution cannot be reached
the Members will agree to Arbitration for resolution of the issue. The Company will have
a Arbitrator decide the issue for the Members.

Article Xi

Admission of Members to the Company

Removal of Members to the Company

11.1 Admission of Members to the Company. The Company may admit a Person (other than an Original
Member or a Substitute Member) as a Member. A Person may be admitted as a Member under this
Article X only upon (a) approval of such admission and the terms and conditions of such admission,
including without limitation, appropriate amendments to this Agreement by the affirmative vote of
Members representing two-thirds of the Percentage Interest or the Manager can add a member; (b) an
initial capital contribution in an amount determined by Members representing two-thirds of the
Percentage Interests or the Manager can add a new member; and (c) agreement by Members
representing two-thirds of the percentage Interests as to the necessary amendments to this Agreement
to allow for additional membership in the Company or the Manager can add a new member.
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11.2 Removal of Members to the Company. Removal of a Member of the Company requires a majority
of Members voting for removal. If Members vote to remove the Percentage Interests of the removed
Member will be distributed pro rata. Article X will be followed for the removal of any Member, for any
reason, and the Member will receive book value as decided in Article X.

Article Xil
Dissolution and Liquidation

12.1 Dissolution of the Company. Except as hereinafter provided, the Company shall dissolve upon the
occurrence of any of the following events (each an “Event of Dissolution”):

a. The occurrence of any event of withdrawal set forth in the Act but only to the extent required

by the Act;

The expiration of the term of the Company as provided in Section 1.4; or

Upon the written consent of Members holding two-thirds of the Percentage Interests; or

d. Upon the Deadlock, 10.5, that a solution cannot be reached, by mediation or debate, a
dissolution of the Company shall commence.

0o

The Company shall thereafter conduct only activities necessary to wind up its affairs, provided, however,
that the remaining Member or Members shall have the right to continue the business and affairs of the
Company by electing to continue the business and affairs of the Company by the affirmative vote of
Members representing two-thirds of the Percentage Interests of the remaining Members, after of vote
of dissolution, and if there remains only one Member, causing that Member to decide at that Members
sole discretion. These Members shall exercise this right of dissolution within ninety days after the
occurrence of an Event of Dissolution.

12.2 Election to Continue Company. If an election to continue the Company is called following an Event
of Dissolution, the Company shall continue until the expiration of the term for which it was originally,
formed or until the occurrence of another Event of Dissolution, in which event remaining Members shall
again elect whether to continue the Company pursuant to Section 12.1.

12.2.1 If an election to continue the Company is made following an Event of Dissolution occasioned by
the elective withdrawal of a Member pursuant to Section 6.5, or Section 11.2 and the Withdrawing
Member’s fulfillment of all of its obligations under this Agreement and under any other extant
agreements between the Withdrawing Member and the Company, the Withdrawing Member shall be
entitled to receive from the Company within sixty months after the effective date of withdrawal,
without interest, an amount equal to the book value of the Interest of the Withdrawing Member, as of
the end of the calendar month immediately preceding the effective date of the withdrawal.

12.2.2 If the Members reasonably determine that making payments to former Members provided in
Section 12.2.1 would result in an undue burden on the Company and threaten its ability to functionas a
going concern, then the amounts to be paid to former Members under Section 12.2.1 may be postponed
up to an additional sixty months. The amounts to be paid to a Disqualified Member under Section 12.2.1
shall be exclusive and in lieu of any right a Member to be paid the fair book value of its Interest in the
Company under the Act.
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12.4 Method of Winding Up. Upon dissolution of the Company pursuant to Section 12.1, the Company
shall immediately commence to liquidate and wind up its affairs. With the exception of any Disqualified
Member or any Withdrawing Member, Members shall continue to share profits and losses during the
period of liquidation and winding up in the same proportion as before commencement of winding up
and dissolution. The proceeds from the liquidation and winding up shall be applied in the following
order of priority:

a. To creditors, including any Member who is a creditor, to the extent permitted by applicable law,
in satisfaction of liabilities of the Company (other than liabilities to the Members on account of
their Capital Contributions or on account of a Member’s Withdrawal from the Company) and in
satisfaction of the expenses of the liquidation and winding up:

b. To the Members (other than a Withdrawing Member) in return of their respective Capital
Contributions;

c. To any Withdrawing Member in an account determined in accordance with Section 12.2; and

d. The balance, to the Members (other than a Disqualified Member or Withdrawing Member) in
proportion with their positive Capital Account balances, and if none, in accordance with their
relative Percentage Interests.

e. Unless the Manager shall determine otherwise, all distributions shall be made in cash, and none
of the Company Property shall be distributed in kind to the Members unless a distribution of
Company Property distributed in kind is distributed pro rata to Members in accordance with
their relative Percentage Interest at the discretion of the Manager.

12.5 Filing Articles of Termination. Upon the completion of the distribution of Company Property as
provided in Section 12.4, articles of termination shall be filed as required by the Act, and each Member
agrees to take whatever action may be appropriate or advisable to carry out provisions of this Section.

12.6 Return of Capital The return of Capital Contributions shall be made solely from Company Property.
Article Xl

Confidential Information

13.1 Acknowledgment. Each of the Members hereby acknowledges that, in connection with the
development and operation of the Company, it may have access to confidential material regarding the
operations of the other Members. Each Member agrees that it shall and it shall cause all Members
appointed by such Member to: (a) take all reasonable steps necessary to hold and maintain such
confidential information in confidence and not to disclose it to a third party; (b) only use such
confidential information for the purpose of developing and operating the Company; (c) only disclose
such confidential information in order to its employees and agents who have a need to know such
information in order to assist a Member to carry out its responsibilities to the Company; (d) not use such
confidential information in a way which would be detrimental to any other Member.

Each Member agrees that, upon the dissolution and termination of the Company, it will return
requesting Member, as appropriate, all confidential information of the Member then in its possession
and specified in the request. Each Member further agrees to return or destroy all other memoranda,
notes, copies, or other writings that contain confidential information on the other Members.
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13.2 Survival. The provisions of this Article Xili shall apply to each Member, regardless of the status of.
such Member as a Member in the Company, for a period of five years from the effective date of the
termination of the applicable Member’s status as a Member in the Company, provided, however, no
Member shall be bound by the provisions of this Article Xlil beyond the later to occur of (a) five years
form the effective date of this Agreement; or (b) the effective date of termination of this Agreement.

IN WITNESS WHEREOF the Members have hereunto set respective hands on the date first above
written.

Dated: ,Q - 22? ’2@22 .

Dated: Z'ZZ’ZOZL
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Percentage Interest in K & C Enterprises, LLC

Name: Raquel Luna 7 50

Exhibit A

%

Name: Chad Ragsdale » 50
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State of Alaska

Rev. 133C7D8

COMMERCIAL LEASE AGREEMENT

This Commercial Lease Agreement (this “Agreement”) is made this _17th day of
February 2022 by and between 9% dan “LLC" who owns a parce!

and building at AK 99645 (“Landiord”) and _ K & C Enterprises,

LLC dba - Dreaming Tree , an entity physically located at

GpsII Yoy sy Na AK 99645 (“Tenant"). In consideration of the mutual covenants

herein contaihéd, the parties agree as follows:

1. Demised Premises. The premises leased shall consist of a\marijuang cultivation facility in the building
or complex (the "Real Property") located at 45 S Uk bucb Lhslk AK 99645 (the "Demised

Premises”).

A)

B)

€)

D)

E)

. = e fot
Size of Premises. The Demised Premises consists of approximately IaleQ st ( LZ’-/DMH
square feet and comprises approximately 100% of the totai leasable area in the building or
complex. The square footage of the Demised Premises shall be determined by measuring from the
outside of all exterior walls to the centerline of any demising walls. Landlord’s architect or
building contractor may measure the Demised Premises to make a final determination of the size.

Reserved Uses. Landlord reserves to itself the use of the roof, exterior walls, and the area above
and below the Demised Premises, together with the right to install, maintain, use, repair, and
replace pipes, ducts, conduits, wires and structural elements leading through the Demised
Premises and which serve either the Demised Premises or other parts of the building or complex.

Common Area. Landlord grants to Tenant the non-exclusive right to use, in common with all
other tenants or occupants of the Real Property, the Common Area of the Real Property. The
term “Common Area” shall mean all areas and improvements in the Real Property, which are not
leased or held for lease to tenants. The Common Area shall at all times be subject to the
exclusive control and management of Landlord, and Landiord shall have the right from
time-to-time to change the sizes, locations, shapes, and arrangements of the Common Area;
restrict parking by Tenant and other tenants to designated areas; and do and perform such other
acts inand to the Common Area and adopt, modify, and enforce such rules and
requirements as Landlord in its sole discretion deems advisable. Landlord shall maintain the
Common Area in good repair and reasonably clear of debris.

Parking Spaces. Landiord agrees that Tenant, including its guests, empioyees, agents, and
customers, has the right to use any parking space(s) located in the north and south parking lot.
Tenant accepts and understands that parking privileges granted are personal to the Tenant and
such parking privileges may not be assigned or sublet.

Storage Facilities. Landlord agrees that during the term of this Agreement, Tenant has the right
to store personal property in the Storage Racks will be provided. Common area can be used at
their own risk. Landlord will not be responsible for any loss, theft, or damage of items stored by
the Tenant.

2. Agreement to Lease. Landiord a%rees to lease to Tenant and Tenant agrees to lease from Landlord,

the Demised Premises according to t

(4
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e terms and conditions of this Agreement.
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3. Term of Lease. The term of this Agreement shalf commence on February 17th ,
20 22
(“Commencement Date") and ending at midnight on _February 17th ,20_32_ (“Termination
Date”).

A) Renewal. Provided Tenant is not in default in the performance of this Agreement, Tenant shall
have the option to renew this Agreement for additional ten (10) year term(s) commencing on the
Termination Date. All of the terms and conditions of this Agreement shall apply during each
renewal term, except that the Base Rent shall be increased by 15% each renewal term.

B) Notice of Renewal. The option shall be exercised by writien notice given to Landiord not less
than sixty (6Q) days prior to the Termination Date. If notice is not given in the manner provided
herein within the time specified, this option shall lapse and expire.

4. Rental Terms. With respect to the terms of the rental:

A) Base Rent. Tenant shall pay to Landlord, from the Commencement Date and throughout the
term of this Agreement, $_ 3,750 , payable on a monthly basis ("Base Rent"). Base
Rentis due no later than the 5th day of the payment period. Base Rent is payable by Cash
is ok, or as otherwise agreed upon by the parties.

B) Operating Cost. Beginning on the Commencement Date, Tenant agrees to pay Landlord for
Tenant's proportionate share of Operating Cost. Tenant's initial monthly estimate for Operating
Cost is $0.00 per month. For the purposes of this Agreement, Tenant’s proportionate share of
Operating Costs shall not exceed 100% of the total capital operating costs for any given
month. Tenant's proportionate share shall be determined by dividing the number or rentable
square feet in the Demised Premises by the total number of rentable square feet in the Real
Property which are leased or available for lease during the year. “Operating Cost” means the
total cost and expense incurred in operating, managing, insuring, equipping, lighting, repairing,
maintaining and policing the Real Property, including the exterior of the Real Property and the
common areas, and specifically including, without limitation, items of expense for or related to:
insurance premiums and deductibles, management, bookkeeping, and accounting fees, and an
annual addition eqgual to 10% per annum of the Operating Cost for a reserve fund for major
repairs, replacements, and renovations. With each monthly Base Rent payment, Tenant shall pay
an estimate of Tenant's share of the Operating Cost. Such monthly estimates shali be based on
the prior year's actual Operating Cost. On an annual basis, Landlord shall reconcile Tenant's
payments against the actual Operating Cost. In the event Tenant's payments are less than its

share of the actual Operating Cost, Tenant shall pay such deficiency within five (5) days of
request by Landiord. In the event Tenant's payments exceed its share of the actual Operating

Cost, Landlord shall apply the overpayment to the next monthly estimate(s).

C) Taxes. Landlord shall pay ail real estate taxes and assessments levied against all or any part of
the Demised Premises, the Real Property, and the improvements thereon. All such tax
obligations shall be payable in addition fo the Rent paid under this Agreement.

D) Payment of Rent. Base Rent and Operating Cost under this Agreement may collectively be
referred to as “Rent” or “Rents.” All Rents shall be made payable to Landlord and delivered to the
address stated above or to another address as Landlord may designate upon reasonable notice
to Tenant.

E) Partial Payments. Any partial payments shall be applied to the earliest instaliment due, and no
endorsement or statement on any check or any letter accompanying any check or payment as to
same shall be deemed an accord and satisfaction, and Landlord may accept such check or
payment without prejudice to Landlord's right to recover the balance of such installment and any
other amounts then due or to pursue any other remedy of Landiord set forth in this Agreement.
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F) Past Due Payments. If any amount due under this Agreement remains unpaid five (5) days after
it is due, a late charge equal to $10.00 per day (“Late Charge”) shall be paid by Tenant to
Landlord until such time as Tenant is current on all amounts due Landlord (including all Late
Charges). If any amount due under this Agreement remains unpaid for more than thirty (30) days
after it is due, then in addition to the Late Charge, such unpaid amounts shall bear interest at the
rate of 10% per month. in addition, all service charges from Tenant’s financial institution due to
non-sufficient funds shall be paid by Tenant.

G) Security Deposit. Tenant shall, at the time of executing this Agreement, deposit with Landlord as
a security deposit the sum of $0.00, which amount shaill serve as security for the fuli
performance of the obligations and covenants of Tenant under this Agreement. Such deposit shall
not accrue interest for Tenant, shali not be considered a Rental payment, final or otherwise, and
shall not be considered to limit or relieve Tenant from any obligation or fiability to Landlord. In the
event of a default by Tenant under the terms of this Agreement, Landlord may apply such deposit
toward the cure of such defauit without notice to Tenant. Upon complete performance by Tenant
of all its obligations under or with respect to this Agreement, any remaining portion of such
deposit to which Tenant is entitled shall be refunded to Tenant. Landiord may transfer the
security deposit to any purchaser of Landlord's interest in the Demised Premises, in which event
Landlord shall be discharged from any further liability with respect to such deposit and Tenant will
look solely to the purchaser of Landlord’s interest for any return of said deposit.

H) Holding Over. If Tenant remains in possession of the Demised Premises after the expiration of
the initial Lease Term or any renewal Term without the execution of a new lease, it shall be
deemed to be a tenant from month-to-month, subject to all conditions, provisions and obligations
of this Agreement insofar as the same are applicable to a month-to-month tenancy except that the
Base Rent shall be twelve thousand (12000) times the Base Rent applicable immediately prior to
the expiration of the Term.

5. Use, Occupancy and Condition of Premises. With respect to use and occupancy:

A) Use and Occupancy. Tenant shall use and occupy the Demised Premises for the commercial
purpose of marijuana cultivation and related activities. The Demised Premises shall be used for
no other purpose without the advance written consent of Landiord. Tenant shall operate the
Demised Premises in a clean and dignified manner and in compliance with all applicable laws,
regulations, rules, and ordinances. Tenant shall provide its own janitorial services. Tenant shall
use the Demised Premises for no unlawful purpose or act; shall commit or permit no waste or
damage to the Demised Premises; shall, at Tenant's expense, comply with and obey all
applicable laws, regulations, or orders of any governmental authority or agency; shall not do or
permit anything to be done in or about the Demised Premises which will in any way obstruct or
interfere with the rights of other tenants or occupants of the Real Property; and shall comply with
all the rules and requirements promulgated by Landiord with respect to the Real Property, as the
same may be amended from time to time. Tenant agrees as foflows:

B) Ali ioading and unloading, delivery and shipping of goods shall be conducted in such areas
and through the entrances designated by Landlord.

ll. No window coverings, such as curtains, blinds or shades, shail be placed on the windows of
Demised Premises unless approved by Landiord.

}ii. No smoking in the Demised Premises or within twenty five (25) feet of any doorway.

iV. All garbage and refuse shall be kept in the size and kind of container, and in a location approved
by Landlord. Tenant shali not burn any trash or garbage in or about the Real Property.
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V. No aerial, loudspeaker, satellite dish, sound amplifier, equipment, displays, or advertising shall be
erected on the roof or exterior walls of the Demised Premises, or on other areas of the Real
Property without the prior written consent of Landlord.

VI. No loudspeaker, television, phonograph, juke-box, radio, or other device shall be used in a
manner so as to be heard other than by persons who are within the Demised Premises without
the prior written consent of Landlord.

VIi. Tenant shall keep the Demised Premises at a temperature sufficiently high to prevent freezing of
water in pipes and fixtures.

Vill. Tenant shall not permit or place any obstructions or merchandise in any common areas,
including but not limited to, corridors, all sidewalks in front of, on the side of, or in the back of the
Demised Premises.

IX. The plumbing facilities in the Demised Premises shall not be used for any purpose other than that
for which they are constructed, and no foreign substance of any kind shall be thrown therein,
and the expense of any breakage, stoppage, or damage resuiting from a violation of this
provision shall be borne by Tenant. Tenant shall be responsible for the proper and lawful
disposal of all cooking grease used within the Demised Premises.

X. Tenant shall keep ali windows, window sills, window frames and exterior signs of the Demised
Premises clean.

Xl. No merchandise shall be stored in the Demised Premises except that which Tenant is selling in
the normal course of business in, at, or from the Demised Premises.

Xli. No auctions or tent sales shall be held within the Demised Premises or on or within any portion
of the Real Property, except with the prior written consent of Landlord.

Xill. Landlord shall have the right to prohibit the continued use by Tenant of any unethical or unfair
method of business operation, advertising or interior display if, in Landiord’s opinion, the
continued use thereof would impair the reputation of the Real Property as a first class facility or
is otherwise out of harmony with the generai character thereof, and upon notice from Landiord
shall forthwith refrain from or discontinue such activities.

XIV. Tenant shall keep the Demised Premises (including without limitation, exterior and interior
portions of all windows, doors and ali other glass) in a neat, clean and sanitary condition, free of
all insects, rodents, vermin and pests of every type and kind.

XV. Tenant shall not use the Demised Premises for any purpose or business which is noxious or
unreasonably offensive because of the emission of noise, smoke, dust or odors.

XVI. Tenant shall keep the entry ways and sidewalk/walkway in front of the Demised Premise clear
of all debris, trash and litter, and shall keep the same swept, maintained and snow and ice
removed therefrom.

B) Environmental Restrictions. Tenant shall not use the Demised Premises for any activities
involving, directly or indirectly, the use, generation, treatment, storage or disposal of any
hazardous or toxic chemical, material, substance or waste (“Hazardous Material"), and that the
Demised Premises will be used only in compliance with any and ali environmental laws, rules and
regulations applicable thereto. Landlord shall have the right, but not the duty, to inspect the
Demised Premises and conduct tests thereon should Landlord have a reasonable belief there is
Hazardous Material on the Demised Premises. In the event tests indicate the presence of such
Hazardous Material, and Tenant has not removed the Hazardous Material on demand, Landlord
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shall have the right to immediately enter the Demised Premises to remedy any contamination
found thereon. In exercising its rights herein, Landlord shall use reasonable efforts to minimize
interference with Tenant's business, but such entry shall not constitute an eviction of Tenant, in
whole or in part, and Landlord shall not be liable for any interference, loss, or damage to Tenant's
property or business caused thereby, provided such contamination is not caused by or the resuit
of Landlord’s actions, or the actions. If any lender or governmental agency shall ever require
testing to ascertain whether there has been a release of Hazardous Material, then the reasonable
costs thereof shail be reimbursed by Tenant to Landlord upon demand as additional Rent if such
requirement arose because of Tenant's storage or use of Hazardous Material on the Demised
Premises. Tenant shall execute affidavits, representations and the like from time to time, at
Landlord's reasonable request, concerning Tenant's best actual knowledge and belief regarding
the presence of any Hazardous Material on the Demised Premises or Tenant’s intent to store or
use Hazardous Material on the Demised Premises.

C) Condition and Acceptance of Premises. Tenant accepts the Demised Premises in their current
condition and acknowledges that the Demised Premises is in good order and repair, uniess
otherwise indicated herein. By occupying the Demised Premises, Tenant shall be conclusively
deemed to have accepted the Demised Premises as being in the condition required by this
Agreement. If requested by Landlord, Tenant will sign a statement confirming the
Commencement Date and ratifying acceptance of the Demised Premises. In addition, Tenant
shall have a five (5)day waiting period to discover any defects and shall notify Landlord
immediately of the same.

6. Property in Demised Premises. With respect to the property:

A) Risk and Loss of Tenant’s Personal Property. All of Tenant’s personal property which may at
any time be in the Demised Premises shall be at Tenant's sole risk, or at the risk of those
claiming under Tenant. Landlord shall not be liable for any damage to said property or loss of
business suffered by Tenant which may be caused by water from any source whatsoever
including the bursting, overflowing, or ieaking of sewer or steam pipes or from the heating or
plumbing fixtures or from electric wires or from gas or odor or leaking of the fire suppression
system.

B) Fixtures and Furnishings Provided by Landlord. Landlord shall provide the following fixtures
and furnishings:

- Bathroom Fixtures
- Bookcases

- Furniture

- Furnace

- Lighting

- Office Desks

- Showcases

- Safes

- Glass Supplies

C) Personal Property Taxes of Tenant. Tenant shail pay before delinquency all taxes assessed
against Landlord’s fixtures, furnishings, equipment and stock-in-trade placed in or on the Demised
Premises.Any such taxes paid by Landlord shall become due and payable by Tenant within

> days after written notice from Landlord.

7. Repairs and Maintenance. With respect to repair and maintenance obligations:

s 5712
INITIAL &'_ DATE Z,!ZZ}Z,Z

Cemmercial Lease Agreement {Rev. 133C7D8)






A) Landlord’s Obligation to Repair and Maintain. Landlord shall be responsible for repairing and
maintaining the Demised Premises in good condition and for making such modification or
replacements thereof as may be necessary or required by law or ordinance, specifically for the
following:

However, Tenant shall reimburse Landiord for any such maintenance, repairs, or replacements
made necessary by any acts of Tenant. Landlord reserves and at all times shail have the right to
enter the Demised Premises in any emergency and also during regular business hours upon
advance written notice to inspect the same, and to repair the Demised Premises and any portion
of the Real Property or Common Area, without abatement of Rent.

B} Tenant’'s Obligation to Repair and Maintain. All maintenance, repairs, or replacements relating
to the Demised Premises which are not the obligation of Landlord shall be the obligation of
Tenant and shall be made by Tenant at Tenant’s sole cost and expense. Tenant shall keep and
maintain the Demised Premises in good repair and order at all times. Tenant shall be
responsible for the maintenance, repair and replacement of the following:

- Heating, ventilation and air conditioning systems

- Plumbing

- Electrical systems

- The replacement of all broken glass and cracked glass relating to the interior or exterior of the
demised premises

C} Remodeling. Tenant shall not do the following:

D} No Liens Permitted. No person shall ever be entitied to any lien, directly or indirectly, derived
through or under Tenant, or through or under any act or omission of Tenant, upon the Demised
Premises, or any improvements now or hereafter situated thereon, or upon any insurance policies
taken out upon the Demised Premises, or the proceeds thereof, for or on account of any labor or
materials furnished to the Demised Premises, or for or on account of any matter or thing
whatsoever; and nothing in this Agreement contained shall be construed to constitute a consent
by Landlord to the creation of any lien. In the event that any such lien shall be filed, Tenant shall
cause such lien to be released within __30 days after actual notice of the filing thereof,
or shall within such time certify to Landlord that Tenant has a valid defense to such claim and

such lien and furnish to Landlord a bond, satisfactory to Landlord, indemnifying Landlord
against the foreclosure of such lien. In addition to any other remedy herein granted, upon failure

of Tenant to discharge such lien or to post a bond indemnifying Landlord against foreclosure of
any such lien as above provided, Landlord, after notice to Tenant, may discharge such
lien, and all expenditures and costs incurred thereby, with interest thereon, shall be payable as
further Rent hereunder at the next Rent payment date.

8. Insurance and Indemnification. With respect to insurance and indemnification:

A) Tenant's Public Liability and Property Damage Insurance. Tenant shall purchase and
maintain public liability and property damage insurance insuring against loss, cost and expense
by reason of injury to or the death of persons or damage to or the destruction of property arising
out of or in connection with the occupancy or use by Tenant, its employees, agents and assigns,
of the Demised Premises and/or the Common Area, such insurance to include Landlord as an
additional Insured, to be carried with an insurer and to have limits of liability of not less than
$5,000.00 per occurrence on a combined single limit basis and a deductible no greater than
$1,000,000.00.

o
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B) Certificate of Insurance. Tenant shall furnish to Landlord a certificate of insurance evidencing
such coverage which provides that such policies may not be canceled on less than five (5) days
prior written notice to Landiord. Should Tenant fail to carry the insurance required herein and
furnish Landiord with the policies or certificates of insurance after a request to do so, Landlord
shall have the right to obtain such insurance and collect the cost thereof from Tenant as
additional Rent.

C) Landlord’s Insurance. Landlord shall keep the Real Property (but not the contents thereof or
any personal property or trade or business fixtures of Tenant) insured against loss or damage by
fire and other perils normally covered by standard all-risk insurance. Landlord may also maintain
public liability, property damage, loss of rent, and such other coverage related to the Real
Property as Landlord deems appropriate. All premiums for such insurance maintained by
Landlord shall be considered Operating Costs.

D) Mutual Waiver of Subrogation. If either party suffers loss or damage which is caused by the
other party, but which is covered by the injured party's insurance, the injured party waives any
claim it might have against the other party to the extent that it is compensated by the insurance
required under this Agreement; and each party agrees to obtain from its insurer a provision and
acknowledgement of this waiver and an agreement that the insurance carrier will not be
subrogated to the rights of the injured party to the extent that these rights have been waived
above.

E) Mutual Hold Harmless. It is agreed that Tenant shail defend, hoid harmiess and indemnify
Landlord, its officers, agents and employees from any and all claims for injuries o persons or
damage to the Demised Premises which result from the negligent acts or omissions of Tenant, its
officers, agents or employees, in the performance of this Agreement. it is further agreed that
Landlord shall defend, hold harmless and indemnify Tenant, its officers, agents and/or employees
from any and all claims for injuries to persons and/or damage to the Demised Premises which
result from the negligent acts or omissions of Landlord, its officers, agents and/or employees, in
the performance of this Agreement. In the event of the concurrent negligence of Tenant and
Landlord, then the liability for any and ali claims for injuries or damages which arise out of the
performance of the terms and conditions of this Agreement shall be apportioned in accordance
with the law of the state in which the Real Property is located.

9. Signs. With respect to signs:

A) Exterior Sign. Tenant can install a sign acceptable to Landlord on the front of the Demised
Premises, hereinafter referred to as “Exterior Sign” prior to opening for business. Tenant shall
be solely responsible for the cost of fabrication, instaliation, and maintenance of the Exterior Sign.
Landlord shali pre-approve signage package to be attached to the Lease for the duration of the
lLease and all renewals thereof.

10. Utility Services. Commencing on the date on which Landlord delivers possession of the Demised
Premises to Tenant, Tenant shall make payments for the following utilities based upon or in connection
with the Demised Premises.

Tenant will be responsible for making payments for the following utilities:

- Water
- Gas
- Heat
- Light
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- Power

- Telephone

- Internet

- Sewage Disposal

- Security and Alarms

11. Access, Surrender, and Assignment. With respect to access, surrender, and assignment:

A) Access. Tenant shall permit Landlord to inspect or examine the Demised Premises during

business hours upon advanced written notice or at any time without notice in the event of an
emergency, and shall permit Landlord to enter and make such repairs, alterations, improvements,
or additions in the Demised Premises or the Real Property of which the Demised Premises is a
part, that Landlord may deem necessary.

B) Surrender. Tenant shall deliver and surrender to Landlord possession of the Demised Premises

upon expiration of this Agreement, or upon earlier termination as herein provided, in as good
condition and repair as the same shall be on the Commencement Date.

C) Removal and Restoration. Any and all trade fixtures and equipment installed by Tenant may be

removed by Tenant at the termination of this Agreement, provided that Tenant shall not be in
default in the performance of any of Tenant's obligations hereunder and provided that Tenant
shall repair any and all damage caused to the Demised Premises by the removal of any such
trade fixtures and equipment. Any property not so removed at the expiration of the Term hereof
shall be deemed to have been abandoned by Tenant and may be retained or disposed by
Landiord. Tenant shall not remove any leasehold improvements or non-trade fixtures and shall
surrender the Demised Premises upon termination of the tenancy created by this Agreement in
the same condition as the Demised Premises were required to have been in on the
Commencement Date, ordinary wear and tear and damage by fire or other insured casuaity
excepted.

D) Assignment and Subletting. Tenant will not assign this Agreement as to any portion or all of the

Demised Premises or make or permit any total or partial sublease or other transfer of any portion
or all of the Demised Premises.

12. Damage to Premises. With respect to damage to the Premises:

A)

Substantial Damage. In the event the Demised Premises or the Real Property of which the
Demised Premises constitute a part shall be damaged or destroyed by fire or other casualty to the
extent that the cost of repairing or replacing the same will equal or exceed $500.00 of the then
replacement value thereof, then the parties may, at their option, within i days after the
occurrence of such casualty, terminate this Agreement upon written notice.

B) Partial Damage. in the event the Demised Premises or the Real Property of which the Demised

INITIAL

Premises constitute a part shall be partially damaged or destroyed by fire or other casuaity to the
extent that the cost of repairing or replacing the same will be less than $500.00 of the then
replacement value thereof, or in the event Landlord does not elect to terminate this Agreement as
a result of substantial damage, then Landlord shall repair the damage with reasonable dispatch
after notice of such casualty; provided, however, the Landlord's obligation to repair or restore
shall be limited to restoring the structural portions of the Demised Premises and shall not include
repairs or the restoration of any of Tenant's fixtures, improvements or other aiterations made by
Tenant in or upon the Demised Premises. Notwithstanding anything provided herein to the
contrary, the Landlord's obligation to repair or rebuild shall be limited to the amount of the fire

rance proceeds received by Landlord (less any costs incurred by Landiord in collecting the
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same) as a result of any such casualty. In the event the fire insurance proceeds received by
Landlord (less any costs incurred by Landiord in coflecting the same) are insufficient to rebuild the
Demised Premises and/or the Real Property, then Landlord shall have the option fo terminate the
Lease upon notice to Tenant within b= days after Landlord's receipt of the entire net
insurance proceeds payable with respect to such fire or casualty.

C) Rents Upon Damage or Destruction. In the event this Agreement is terminated in the manner
set forth above, the Rents shall be apportioned to the time of such casualty. In the event this
Agreement is not terminated and Landlord elects to restore or repair the Demised Premises, then
the Rent payable by Tenant shall be equitably abated based on the square footage in the
Demised Premises which are useable, until such time as the damage to the Demised Premises
has been repaired; provided, however, in no event shall there be any abatement of the payment
of any Operating Costs.

13. Eminent Domain. With respect to eminent domain:

A) Condemnation of Demised Premises. If the whole or any substantial part of the Demised
Premises shall be taken or acquired by any public or quasi-public authority under the power or
threat of eminent domain, for other than a temporary period, the Lease Term shall cease as of the
day possession shall be taken by such public or quasi-public authority, and Tenant shall pay Rent
up to that date with an appropriate refund by Landlord of any rent which may have been paid in
advance for any period subsequent to the date possession is taken. in the event that during the
term of this Agreement the Demised Premises, or any part thereof, or more than 5= of
the Real Property or of the Common Area is taken by condemnation or right of eminent domain,
or by private purchase in lieu thereof, this Agreement and the term hereby granted shall be
terminable at Landlord’s sole option and if Landiord so terminates then this Agreement shall
expire on the date when possession shall be taken by the condemnor and the Base Rent herein
reserved shall be apportioned and paid in full to that date and all prepaid Base Rent shall
forthwith be repaid by Landiord to Tenant. In the event Landlord does not elect to cancel or
terminate this Agreement as provided above, then Landlord shall rebuild and restore the Demised
Premises as nearly as possible to their condition immediately prior to any such taking and this
Agreement shall continue in full force and effect except that, during such restoration, the Base
Rent payable pursuant to the terms of this Agreement shall he equitably apportioned in the
proportion that the square footage of the part of the Demised Premises so taken bears to the total
square footage of the Demised Premises immediately prior to such taking; provided, however, in

no event shall there be any abatement of the payment of any Operating Costs, provided further,
however, the Landlord’s obligations to restore or rebuild shall be limited to an amount which does

not exceed the proceeds obtained from such taking (less expenses incurred in collecting the
same). Notwithstanding the foregoing, in the event the net condemnation award received by
Landiord is insufficient to restore or rebuild the structural portions of the Demised Premises the
Landlord shali have the option within _ "> days after Landlord's receipt of the net
condemnation, 1o cancel and terminate this Agreement, and Tenant shall be limited to
consequential damages only.

B) Condemnation Award. All compensation awarded or paid upon any total or partial taking of the
Demised Premises shall belong to and be the property of the Landlord. Nothing herein shall
prevent Tenant from pursuing a separate award from the condemning authority for its moving
expenses or for the taking of its personal property, as long as Tenant's award does not reduce
Landlord’s award from the condemning authority.

14. insolvency and Bankruptcy. The appointment of a receiver to take possession of ail or substantially
all of the assets of Tenant or any of the persons constituting Tenant, or an assignment by Tenant or any
o) ersons constituting Tenant for benefit of creditors or any action taken or suffered by Tenant or any
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of the persons constituting Tenant under any insolvency, bankruptcy, or reorganization act, shall
constitute a breach of this Agreement by Tenant. in no event shall this Agreement be assigned or
assignable by operation of law or by voluntary or involuntary bankruptcy proceedings or otherwise and in
no event shall this Agreement or any rights or privileges hereunder be an asset of Tenant or any of the
persons constituting Tenant under any bankruptcy, insolvency, or reorganization proceedings.

15. Default. With respect to defauit:

A)

B)

C)

D)

INITIAL _

Rights in Event of Default of Tenant. If Tenant shall abandon or vacate the Leased Premises or
fail to pay Rent at the time prescribed in this Agreement, or if after 30 days
written notice from Landlord, Tenant shall fail to cure any other defauit in the performance
of its obligations under this Agreement (uniess Tenant is then proceeding in good faith to cure
such default and continues to do so until the default is cured), then, in addition to any other
rights or remedies Landiord may have by law or otherwise, Landlord shall have the right to
re-enter and take possession of the Demised Premises without legal process and remove all
persons and property therefrom. Shouid Landlord elect to re-enter as herein provided, or should
Landlord take possession pursuant to legal proceedings or pursuant to any notice provided for by
law, Landlord may terminate Tenant's rights under this Agreement, re-let the Demised
Premises or any part thereof for such term and at such rent and upon such other terms and
conditions as Landiord in the exercise of Landlord’s sole discretion may deem advisable, with the
right to make alterations and repairs to the Demised Premises. Upon each such re-letting,
Tenant immediately shall be liable for payment to Landlord of any indebtedness of Tenant
(other than Rent due hereunder), the cost and expense of such re-letting, and of such alterations
and repairs incurred by Landlord, and the amount, if any, by which the Rent reserved in this
Agreement, which are Tenant's responsibility under the provisions of this Agreement for the
period of such re-letting, exceeds the amount agreed to be paid as rent by the new tenant for the
Demised Premises for such period of such re-letting.

Costs and Payment of Rents. Should Tenant at any time be in default under this Agreement,
Tenant shall be liable for all costs Landlord may incur on account of such default, including the
cost of recovering the Demised Premises, any and all attorney fees and court costs relating
thereto. In addition, should Landiord at any time terminate this Agreement and Tenant's rights
under this Agreement for any default, in addition to any other remedy Landlord may have,
Landiord may recover from Tenant all damages Landliord may incur by reason of such default,
and including the Rent reserved and charged in this Agreement for the remainder of the Term
discounted 10 present vatue, less the present rental value of the Demised Premises for the rest of
the Term (discounted in the same manner), all of which amounts shall be immediately due and
payable with atiorney fees from Tenant to Landlord and without relief from valuation, and
Landlord shall have no obligation to re-let. Tenant's liability for the default damages and/or
re-letting costs shall survive any termination of this Agreement.

Right of Removal of Tenant’s Property. Landlord shall have the right to contact AMCO for
instructions to remove tenant and tenants property. No marijuana will be removed by landlord, AMCO
enforcement will be contacted at amco.enforcement@alaska.gov for instructions as pertains to the
handiing of marijuana products.

Default of Landlord. Landlord shall in no event be charged with defauit in the performance of its
obligation under this Agreement unless and until Landlord shall have received written notice from
Tenant specifying wherein Landlord has failed to perform any obligation hereunder, and Landiord

s ve failed to perform such obligation, or remedy such default, within __*o days of
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such notice from Tenant (or shall then have failed in good faith to start and be diligently pursuing
the cure of any such default which reasonabily takes longer than feIS) days to cure).

16. Quiet Enjoyment. Landlord agrees that if Tenant pays the Rent and other charges herein provided
and shail perform all of the covenants and agreements herein stipulated to be performed on Tenant's
part, then Tenant shall, at all times during said Term, have the peaceable and quiet enjoyment and
possession of the Demised Premises without any manner of hindrance from Landlord or any persons
lawfully claiming through Landlord, except as to such portion of the Demised Premises or Reai Property
as shall be taken under the power of eminent domain or which may be claimed by any mortgagee of the
Demised Premises of the Real Property.

17. Miscellaneous.

A)

B)

C)

D)

Waivers. No waiver of any condition or covenant in this Agreement by either party shall be
deemed to imply or constitute a further waiver of the same or any other condition or covenant of
this Agreement.

Subordination. Tenant agrees, at the request of Landlord, to subordinate this Agreement to any
mortgage placed upon the Demised Premises or the Real Property or any one or more of them by
Landlord provided that the holder of such mortgage enters into an agreement with Tenant,
binding upon the successors and assigns of the parties thereto, by the terms of which such holder
agrees not to disturb the possession, peaceable and quiet enjoyment and other rights of Tenant
under this Agreement. In addition, so long as Tenant continues to perform its obligations
hereunder, in the event of acquisition of title by said holder through foreclosure proceedings or
otherwise holder agrees to accept Tenant as tenant of the Demised Premises under the terms
and conditions of this Agreement and to perform the Landiord’s obligations hereunder (but only
while owner of the Demised Premises), and Tenant agrees to recognize such holder or any other
person acquiring title to the Demised Premises as Landlord. The parties agree to execute and
deliver any appropriate instruments necessary to carry out the agreements contained herein.

Notices and Certificates. Ali notices given under this Agreement must be in writing. A notice is
effective upon receipt and shall be delivered in person, by overnight courier service, via certified
or registered mail, or by first class U.S. mail, postage prepaid, to Landlord and Tenant at the
address as specified above, or to such other addresses which a party may designate in writing
delivered to the other party for such purpose. Date of service of a notice served by mail shall be
one business day following the date on which such notice is deposited in a post office box of the
United States Postal Service.

Relationship of Parties. Nothing contained herein shall be deemed or construed by the parties
hereto, nor by any third party, as creating the relationship of principal and agent, or of partnership,
or of joint venture, between the parties hereto.

E) Governing Law. The terms of this Agreement shall be governed by and construed in accordance
with the laws of the State of Alaska, not including its conflicts of faw provisions.

F) Dispute Resolution. Any dispute arising from this Agreement shall be resolved through
mediation. If the dispute cannot be resolved through mediation, then the dispute will be resolved
through binding arbitration conducted in accordance with the rules of the American Arbitration
Association.

G) Force Majeure. In the event that either party shall be delayed or hindered in or prevented from
doing.gr performing any act or thing required in this Agreement by reason of strikes, lock-outs,
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casualties, acts of God, labor troubles, inability to procure materials, failure of power,
governmental laws or regulations, riot, insurrection, war or other causes beyond the reasonabie
contro! of such party, then such party shall not be liable or responsible for any such delays and
the doing or performing of such act or thing shall be excused for the period of the delay and the

period for the performance of any such act shall be extended for a period equivalent to the period
of such delay.

H) Complete Agreement. This Agreement contains a complete expression of the agreement

between the parties and there are no promises, representations or inducements except such as
are herein provided.

) Successors in Interest. The covenants, agreements, terms, conditions and warranties of this
Agreement shall be binding upon and inure to the benefit of Landlord and Tenant and their
respective heirs, executors, administrators, successors and assigns, but shall create no rights in
any other person except as may be specifically provided for herein.

Jd) In the event of default by the lessee, the lessor/Landiord will not remove from the premises or take
possession of Marijuana, and AMCO enforcement will be notified immediately.

IN WITNESS WHEREOF, the parties hav
authorized representatives, as of the

%\ i ‘\'\ ‘g’ ,L_LC

Landlord Full Name

caused this Agreement to be executed by their duly
gate writtan above.

/

Répresentative Name and Title

K"{C 56\%@(90.”\325.&0 ‘ k %/ _ Ma%;? ?cq;éab

doa Represeritative STg’;nature Representative Name and Title

R¢ resenta ive ngnature

Tenant Full Name
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FRONTIERSMAN

AFFIDAVIT OF PUBLICATION

See Proof on Next Page
5751 E. MAYFLOWER CT.
Wasilla, AK 99654
(907) 352-2250 ph
(907) 352-2277 fax

UNITED STATES OF AMERICA, STATE OF
ALASKA, THIRD DIVISION BEFORE ME, THE
UNDERSIGNED, A NOTARY PUBLIC, THIS DAY
PERSONALLY APPEARED BEFORE Benjamin
Borg WHO, BEING FIRST DULY SWORN,
ACCORDING TO LAW, SAYS THAT HE IS THE
LEGAL AD CLERK OF THE MAT-SU VALLEY
FRONTIERSMAN PUBLISHED AT WASILLA AND
CIRCULATED THROUGH OUT MATANUSKA
SUSITNA BOROUGH, IN SAID DIVISION THREE
AND STATE OF ALASKA AND THAT THE
ADVERTISEMENT, OF WHICH THE ANNEXED IS
A TRUE COPY, AND THAT THE RATE CHARGED
THEREIN IS NOT IN EXCESS OF THE RATE
CHARGED PRIVATE INDIVIDUALS, WAS
PUBLISHED ON THE FOLLOWING DAYS:

PUBLICATION DATES:
30 Jul 2023, 6 Aug 2023, 13 Aug 2023

Notice Name: K&C License

B&njamin Borg =

VERIFICATION

STATE OF ALASKA
MATANUSKA-SUSITNA BOROUGH

Signed or attested before me on this

,AD.2025. [=TTANCY €. DOWNS

Notary Public
State of Alaska

. 3 ission Expires
Notary Public faf the state of Alaska ! i CEJSTS'??% 2023

Chad Ragsdale






Valley Happiness LLC, doing business as Valley happi-
ness, located at 905°S Vicki Way, Wasilla, AK 00654 is ap-
plying under 3 AAC 306.045 for transfer of a Limited Mar-
jjuana Cultivation (SBAAC306.400(a)(2), license #17612 to
K&C Enterprises LLC, doing business as Dreaming Tree.
Interested persons may object to the application by sub-
mitting a written statement of reasons for the objections
to their local government, the applicant, and the Alcohol
& Marijuana Control Office (AMCO) not later than 30 days
after the director has determined the application to be com-
plete and has given written notice to the local government.
Once the application is determined to be complete, the ob-
jection deadline and a copy of the application will be posted
on AMCO's website al hilps://www.commerce.alaska.gov/
web/amco. Objections should be sent to AMCO at marijua-
na.licensing@alaska.gov or to 550 W 7th Ave, Suite 1600,
Anchorage, AK 99501.

Frontiersman

Publish Dates: 7/30/23, 8/06/23, 8/13/23

cense - Page
AMCO RCVD 8/15/20 3
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THE STATE Department of Commerce, Community,

0_}AL AS I< A and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR MIKE DUNLEAVY 550 West Seventh Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: August 15, 2023
FROM: Samuel Carrell, OLE RE: K&C Enterprises LLC

DBA: Dreaming Tree #17612

This is an application to transfer ownership of Limited Marijuana Cultivation Facility LIC#17612,
Valley Happiness, (Raquel Luna 100%) to K&C Enterprises LLC (Raquel Luna 50%, Chad Ragsdale
50%) doing business as Dreaming Tree. This will need delegation.

Date Entered Queue: 6/6/2023

Incomplete Letter(s) Date: 7/26/2023

Date Final Corrections Submitted: 8/15/2023

Determined Complete/Notices Sent: 8/15/2023

Objection Period Ends: 9/14/2023

Local Governments Response/Date: Pending

Fire Marshal Response/Date: Pending

DOL-WC Response/Date: Pending

DOL-ES Response/Date: Pending

DOR Response/Date: Pending

DEC Response/Date: N/A

Creditor Responses/Date: N/A

Objection(s) Received/Date: None currently 8/15/2023
Other Public Comments Received: None currently 8/15/2023

Staff Questions/Issues for Board: None currently
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