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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 13, 2016 on our consideration of City of Delta Junction’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering City of Delta Junction’s internal control over
financial reporting and compliance.

AP0 A, LLf

Anchorage, Alaska
January 13, 2016



Basic Financial Statements




Exhibit A-1

City of Delta Junction, Alaska

Statement of Net Position

Governmental
June 30, 2015 Activities
Assets and Deferred Outflows
Assets
Cash and investments S 5,184,272
Receivables
Grants 147,213
Accounts 8,156
Land and construction in progress 3,804,449
Other capital assets, net of accumulated depreciation 10,097,996
Total Assets 19,242,086
Deferred Outflows related to pensions 38,640
Total Assets and Deferred Outflows S 19,280,726
Liabilities, Deferred Inflows and Net Position
Liabilities
Accrued payroll and related liabilities S 20,445
Accounts payable 57,797
Unearned revenue 96,406
Noncurrent liabilities:
Due within one year:
Accrued leave 32,340
Note payable 50,000
Due in more than one year:
Note payable 650,0
Landfill closure liability 319,5
Net pension liability 329,281
Total Liabilities 1,555,849
Deferred Inflows related to pensions 38,043
Net Position
Net investment in capital assets 13,902,445
Restricted for Enhanced 911 113,555
Unrestricted 3,670,834
Total Net Position 17,686,834
Total Liabilities, Deferred Inflows and Net Position S 19,280,726

See accompanying notes to basic financial statements.
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City of Delta Junction, Alaska

Statement of Activities

Exhibit A-2

Program Revenues

Fees, Net (Expense)
Fines & Operating Capital Revenue and
Charges for Grants & Grants & Changes in
Year Ended June 30, 2015 Expenses Services Contributions Contributions Net Position
Governmental Activities
General government S 538,247 S 50,770 S 12,439 S - S (475,038)
Public safety 305,481 92,364 6,095 4,052 (202,970)
Community services 563,346 35,965 9,760 59,078 (458,543)
General maintenance 943,002 - 6,219 935,607 (1,176)
Sanitary landfill 626,205 210,801 3,110 - (412,294)
Total Governmental
Activities S 2,976,281 S 389,900 S 37,623 S 998,737 (1,550,021)
General Revenues
Payments in lieu of taxes 989,272
Corporate donation - SMM POGO 360,000
Grants and entitlements not restricted
to a specific purpose 164,522
Investment income 9,428
Total General Revenues 1,523,222
Change in net position (26,799)
Net Position, beginning of year as restated (Note 8) 17,713,633
Net Position, ending S 17,686,834

See accompanying notes to basic financial statements.



Exhibit B-1

City of Delta Junction, Alaska

Governmental Funds
Balance Sheet

Major Funds

Capital Project Funds

Permanent Ice Rink Total
Fund Solid Waste Public Works Ice Rink LED Govern-
Special & Septage Building Septic Lighting Nonmajor mental
June 30, 2015 General Revenue Tanker Improvements Repair Upgrade Funds ~inds
Assets
Cash and investments $ 3,452,381 $1,521,930 S - S 22,421 S 40,000 S - S 147,540 S 5,184,272
Receivables
Grants - - 96,803 - - 46,750 3,660 147,213
Accounts 8,156 - - - - - - 8,156
Due from other funds 101,287 - - - - - - 101,287
Total Assets $ 3,561,824  5$1,521,930 S 96,803 S 22,421 S 40,000 § 46,750 5 151,200 5 5,440,928
Liabilities and Fund Balances
Liabilities
Accrued payroll and
related liabilities S 20,445 S -5 - S - S - S - S -5 20,445
Accounts payable 11,871 - 45,926 - - - - 57,797
Unearned revenue - - - 22,421 40,000 - 33,985 96,406
Due to other funds - - 50,877 . - 46,750 3,660 101,287
Total Liabilities 32,316 - 96,803 22,421 40,000 46,750 37,645 275,935
Fund Balances
Restricted for Enhanced 911 - - - - - - 113,555 113,555
Committed for Permanent Fund - 1,521,930 - - - - - 1,521,930
Unassigned 3,529,508 - - - - - 3,529,508
Total Fund Balances 3,529,508 1,521,930 - - - - 113 ©€F £ 124993
Total Liabilities and
Fund Balances S 3,561,824 $1,521,930 S 96,803 S 22,421 S 40,000 S 46,750 $ 151,200 S 5,440,928

See accompanying notes to basic financial statements.




. . Exhibit B-2
City of Delta Junction, Alaska
Reconciliation of Governmental Funds Balance Sheet
to Statement of Net Position
June 30, 2015

Total fund balances of governmental funds S 5,164,993

Total net position reported for governmental activities in the
Statement of Net Position is different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. These
assets, net of accumulated depreciation consist of:

Land and land improvements S 3,804,449
Buildings 14,641,585
Equipment 2,637,068
Infrastructure 6,753,772
Less accumulated depreciation (13,934,429)
Total capital assets 13,902,445

The following long-term liabilities are not due and payable in the
current period and therefore are not reported as fund liabilities.

Note payable (700,000)
Landfill closure (319,580)
Accrued leave (32,340)
Total long term liabilities (1,051,920)

Net pension liability and associated deferred outflows and inflows
are not due and payable in the current period and are therefore
not reported in the fund financial statements.

Net pension liability (329,281)
Deferred outflows 38,640
Deferred inflows (38,043)
Total deferred pension items (328,684)
Total Net Position of Governmental Activities $17,686,834

See accompanying notes to basic financial statements.






City of Delta Junction, Alaska

Reconciliation of Change in Fund Balances of Governmental Funds
to Statement of Activities
Year Ended June 30, 2015

Exhibit B-4

Net change in fund balances - total governmental funds

The change in net position reported for governmental activities in the
Statement of Activities is different because:

Governmental funds report capital outlays as expenditures. However,
on the Statement of Activities, depreciation expense is recognized to
allocate the cost of these items over their estimated useful lives.

Capital outlay $ 833,580

Depreciation (1,093,078)

Some expenses reported in the Statement of Activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds. This is the amount
of the (increase) decrease:

Increase in landfill closure liability S (319,580)
Accrued leave 18,546
Net pension liability 25,266
Deferred outflows related to pensions 11,563
Deferred inflows related to pensions (38,043)

484,947

(259,498)

(302,248)

Repayment of the principal of long-term debt consumes current financial
resources of governmental funds, but has no effect on net position.

Change in Net Position of Governmental Activities

50,000

S (26,799)

See accompanying notes to basic financial statements.
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City of Delta Junction, Alaska

Notes to Basic Financial Statements

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of
its fair value to changes in market interest rates.

Investment maturities in general investments at June 30, 2015 are as follows:

Investment Maturities (in Years)

Fair Value Less Than 1 1-5 More Than 5
U.S. Treasuries S 458,276 S - S - S 458,276
U.S. government agencies 23,576 - - 23,576
Pooled investments 1,500,095 1,500,095 - -
Total Investments S 1,981,947 $ 1,500,095 S - S 481,852

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. All of the investments in U.S. Treasuries and U.S. government
agencies are rated AAA by Moody’s Investors Services.

Pooled investments are invested with the Alaska Municipal League Investment Pool, Inc. (AMLIP). The
AMLIP is an external investment pool that is rated AAAm for credit risk purposes by Standard and
Poor’s. Alaska Statute 37.23 establishes regulatory oversight of the Pool. The law sets forth numerous
requirements regarding authorized investments and reporting. The share value of investments in the
AMLIP is approximately equal to fair value.

This remainder of this page intentionally left blank.
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City of Delta Junction, Alaska

Notes to Basic Financial Statements

4. Interfund Receivables, Payables and Transfers

A schedule of interfund balances and transfers for the year ended June 30, 2015, follows:

Due From/To Other Funds
Due to the General Fund for short-term operating and capital costs from:

Solid Waste & Septage Tanker Capital Project Fund S 50,877
Ice Rink LED Lighting Upgrade Capital Project Fund 46,750
Nonmajor governmental funds 3,660
Total due to the General Fund S 101,287

Transfers To Other Funds
From the General Fund to nonmajor governmental
funds for operating costs S 99

5. Long-Term Debt

In October, 2004, the City received a loan from the State of Alaska in the amount of $1,200,000 to
pay the balance due on a legal settlement with Delta Corrections Group. The legal settlement
arose out of the failed effort of the City to establish a private prison in the vicinity of the City.
The noninterest bearing note is payable in annual installments of $50,000 beginning July 31, 2005.

Long-term debt activity for the year ended June 30, 2015, follows:

Balance Balance Due

July 1, June 30, Within

Governmental Activities 2014 Additions  Deletions 2015 One Year
Note payable $ 750,000 § - $ 50,000 $§ 700,000 S 50,000
Landfill closure liability - 319,580 - 319,580 -
Accrued leave 50,886 42,390 60,936 32,340 32,340
Total Long-Term Debt $ 800,886 $361,970 $ 110,936 51,051,920 S 82,340

Historically, long-term debt items have been liquidated by the General Fund.

This remainder of this page intentionally left blank.
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City of Delta Junction, Alaska

Notes to Basic Financial Statements

Annual debt service requirements to maturity for the noninterest bearing note payable follow:

Year Ending June 30, Principal
2016 S 50,000
2017 50,000
2018 50,000
2019 50,000
2020 50,000
2021-2025 250,000
2026-2029 200,000

$ 700,000

6. Landfill Closure and Postclosure Liability

State and federal laws and regulations require the City to place a final cover on its landfill site
when it stops accepting waste and to perform certain maintenance and monitoring functions at
the site for 30 years after closure. Although closure and postclosure care costs will be paid only
near or after the date the landfill stops accepting waste, accounting principles generally accepted
in the United States of America require that the City report a portion of these closure and
postclosure care costs as an operi ng expense in each period based on landfill capacity used as of
each balance sheet date.

The City estimates that total future closure and post-closure costs will be $881,860. The $319,580
reported as landfill closure costs payable at June 30, 2015 represent the cumulative amount
reported to date based on estimated usage of the landfill. The City will recognize the remaining
$562,280 as the landfill is used. These amounts are based on what it would cost to close the
landfill in 2015. Actual amounts could be higher due to inflation, changes in technology or changes
in regulations. The landfill has an expected remaining life of approximately 16 years.

7. Fund Balances

Fund balances, reported for the major funds and the nonmajor funds in the aggregate on the
governmental funds balance sheet are subject to the following constraints:

General Permanent Nonmajor
Fund Fund Funds Total
Restricted - Enhanced 911 S - S - S 113,555 § 113,555
Committed - Permanent
Fund - 1,521,930 - 1,521,930
Unassigned 3,529,508 - - 3,529,508
Total Fund Balances $ 3,529,508 $1,521,930 S 113,555 § 5,164,993
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City of Delta J 1ction, Alaska

Notes to Basic Financial Statements

asset class are summarized in the following table (note that the rates shown below exclude the

inflation component):

Asset Class

Long-Term Expected Real
Rate of Return

Domestic equity
International equity
Private equity
Fixed income

Real estate
Absolute return

6.77%
7.50%
10.86%
2.05%
3.63%
4.80%

Discount Rate

The discount rate used to measure the total pension liability was 8.00%. The projection of cash
flows used to determine the discount rate assumed that Employer and State contributions will
continue to follow the current funding policy which meets State statutes. Based on those
assumptions, the pension plan's fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.

Discount Rate Sensitivity

The following presents the Retirement System’s net pension liability and the City’s proportionate
share of the net pension liability calculated using the discount rate of 8.00 percent, as well as
what the City’s proportionate share of the net pension liability would be if it were calculated
using a discount rate that is 1-percentage-point lower (7.00 percent) or 1-percentage-point higher
(9.00 percent) than the current rate:

Current
Proportional 1% Decrease Discount Rate 1% Increase
Share (7.00%) (8.00%) (9.00%)

System Net Pension Liability 100.0% S 6,115,581,980 S 4,664,148,458 S 3,441,888,494

City’s proportionate share of
the net pension liability

0.00705984% S 431,750 § 329,281 § 242,992

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fi iciary net position is available in the separately

issued PERS financial report.
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City of Delta Junction, Alaska

Notes to Basic Financial Statements

Plan side requirements applicable to OPEB benefits and generally brings the OPEB reporting rules
into alignment with the new GASB 67 Pension rules.

GASB 75 - Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions -
Effective for year-end June 30, 2018, with earlier application encouraged - This statement
contains accounting and financial reporting guidelines for OPEB related activities at the
participating employer (evel and generally brings the OPEB reporting rules into alignment with the
new GASB 68 Pension rules.

GASB 76 - The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments - Effective for year-end June 30, 2016, with earlier application encouraged - This
statement clarifies the hierarchy of generally accepted accounting principles to be used in the
preparation of state and local government financial statements. This statement supersedes the
previous hierarchy established in GASB 55.

GASB 77 - Tax Abatement Disclosures - Effective for year-end June 30, 2017, with earlier
application encouraged - This statement requires local governments to provide financial
disclosures relating to tax abatements affecting the government. This includes information about
abatement agreements entered into directly by the government, including conditions and criteria
under which taxes can be abated, and the type and dollar amount of the tax. In addition, the
statement requires disclosure of tax abatements issued by other governments that affect the local
government’s revenue recognition and reporting.
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Exhibit C-1

City of Delta J 1ction, Alaska

General Fund
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

Original Final
Year Ended June 30, 2015 Budget Budget Actual Variance
Revenues
Intergovernmental S 1,057,300 S 1,057,300 S 1,319,045 S 261,745
Charges for services 241,000 241,000 307,165 66,165
Corporate donation - SMM Pogo 360,000 360,000 360,000 -
Investment income 500 500 1,281 781
Other revenues 67,264 67,264 82,735 15,471
Total Revenues 1,726,064 1,726,064 2,070,226 344,162
Expenditures
General government 551,691 551,691 580,863 (29,172)
Public safety 204,796 204,796 157,264 47,532
Community services 353,424 353,424 353,353 71
General maintenance 283,839 283,839 268,252 15,587
Sanitary landfill 232,507 232,507 183,595 48,912
Debt service payment 50,000 50,000 50,000 -
Total Expenditures 1,676,257 1,676,257 1,593,327 82,930
Excess of revenues over expenditures 49,807 49 807 476,899 427,092
Other Financing Uses
Transfers out - - (99) (99)
Net change in fund balance S 49,807 S 49,807 476,800 S 426,993
Fund Balance, beginning 3,052,708
Fund Balance, ending S 3,529,508

See accompanying notes to Required Supplementary Information.
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Exhibit D-1

City of Delta Junction, Alaska

Public Employees Retirement System
Schedule of the City's Information on the Net Pension Liability

City's
State of Proportionate Plan Fiduciary
City's City's Alaska Share of the  Net Position as
Proportion Proportionate Proportionate Net Pension a Percentage
of the Net Share of the Share of the Total City's Liability as a of the Total
Year Ended Pension Net Pension Net Pension Net Pension Covered percentage of Pension
June 30, Liability Liability Liability Liability Payroll Payroll Liability
2015 0.00705984% ¢ 329,281 $ 302,521 § 631,802 S 164,496 200% 62%

See accompanying notes to Required Supplementary Information.
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Exhibit D-2

City of Delta Junction, / 1iska

Public mployees Retirement System

Schedule of City Contributions

Contribtuions

Relative to the Contributions

Contractually Contractually Contribution City's as a

Year Ended Required Required Deficiency Covered Percentage of
June 30, Contribution Contribution (Excess) Payroll Covered Payroll
2015 S 29,487 § 29,487 S - S 154,961 19.029%

See accompanying notes to Required Supplementary Information.

34




City of Delta Junction, Alaska

Notes to Required Supplementary Information

1. General Fund Schedule of Revenues, Expenditures, and Changes in Fund balance

The General Fund Budgetary Comparison Schedule is presented on the modified accrual basis of
accounting.

2. Public Employees Retirement System - Schedule of the City’s Information on the Net
Pension Liability

This table is presented based on the Plan measurement date. For June 30, 2015, the Plan
measurement date is June 30, 2014.

This table is intended to present ten years of information. Additional years information will be
included as it becomes available.

There were no changes in benefit terms from the prior measurement period.
There were no changes in assumptions from the prior measurement period.
3. Public Employees Retirement System - Schedule of City Contributions

This table is based on the City’s contributions during fiscal year 2015. These contributions are
reported as a deferred outflow on the June 30, 2015 basic financial statements.

This table is intended to present 10 years of information. Additional years’ information will be
included as it becomes available.
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General Fund

The General Fund is established to account for the revenues and expenditures necessary to carry out
basic governmental activities of the City such as administrative services, rescue squad and fire
protection, general maintenance, planning, library, other community services, and sanitary landfill,
etc.

General Fund revenues come from a variety of sources such as the Federal government, the State of

Alaska, charges for services, and interest, etc. General Fund expenditures are made primarily for
current day-to-day operating purposes.
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City of Delta J 1ction, Alaska

General Fund
Balance Sheet

Exhibit E-1

June 30, 2015 2014
Assets
Cash and investments S 3,452,381 $ 2,566,904
Accounts receivable 8,156 -
Due from other funds 101,287 506,373
Total Assets S 3,561,824 $ 3,073,277
Liabilities and Fund Balance
Liabilities
Accounts payable S 11,871 S -
Accrued payroll and related liabilities 20,445 16,569
Unearned revenue - 4,000
Total Liabilities 32,316 20,569
Fund Balance
Unassigned 3,529,508 3,052,708
Total Liabilities and Fund Balance S 3,561,824 $ 3,073,277
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Exhibit E-2

City of Delta Junction, Alaska

General Fund
Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Revenues
Intergovernmental:

Federal government:
Payment in lieu of taxes S 900,000 S 989,272 S 89,272 S 927,849
Library grant - - - 1,000
Total Federal government 900,000 989,272 89,272 928,849

State of Alaska:

Revenue sharing 145,000 148,591 3,591 148,412
PERS relief - 158,601 158,601 43,970
Library grant 6,600 6,650 50 6,600
Telephone and electric co-op tax 5,700 15,931 10,231 9,075
Total State of Alaska 157,300 329,773 172,473 208,057
Total intergovernmental 1,057,300 1,319,045 261,745 1,136,906

Charges for services:

Fire service and subscriptions 15,000 18,234 3,234 20,645
Ambulance services - 3,474 3,474 -
Sanitary landfill 150,000 210,801 60,801 150,747
Airport tie downs 4,000 4,000 - 4,000
£911 revenues 72,000 70,656 (1,344) 78,341
Total charges for services 241,000 307,165 66,165 253,733

Corporate donation -
SMM Pogo 360,000 360,000 - 300,000

Investment income 500 1,281 781 1,125
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City of Delta J ction, Alaska

General Fund

Exhibit E-2, continued

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Revenues, continued
Other revenues:
Hockey rink S 16,513 16,680 167 16,514
Cemetery 3,000 10,800 7,800 5,000
Community center 2,000 4,335 2,335 3,698
Conference room 750 1,620 870 730
Park 100 150 50 17,470
Other 44,901 49,150 4,249 39,198
Total other revenues 67,264 82,735 15,471 82,610
Total Revenues 1,726,064 2,070,226 344,162 1,774,374
Expenditures
General government:
Personnel 378,796 423,920 (45,124) 340,071
Legal fees 25,000 17,584 7,416 36,616
Communications 11,690 9,076 2,614 9,067
Contracted services 10,400 11,849 (1,449) 9,079
Repairs and maintenance 4,100 3,163 937 3,597
Advertising 2,000 2,641 {641) 969
Donations 30,000 17,300 12,700 38,075
Insurance 16,745 17,419 (674) 12,841
Travel and per diem 12,000 10,684 1,316 7,517
Training 3,000 3,523 (523) 2,869
Audit and accounting 25,000 33,484 (8,484) 26,672
Dues and memberships 3,400 3,588 (188) 2,809
Credit/Debit card costs - 207 (207) -
Gas and oil 6,260 5,969 291 5,005
Utilities 7,000 5,720 1,280 6,080
Other 300 244 56 276
Supplies 6,000 9,921 (3,921) 6,516
Ambulance A/R write off - - 21,242
Equipment and capital outlay 10,000 4,571 5,429 4 15
Total general government 551,691 580,863 (29,172) 533,446
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City of Delta Junction, Alaska

General Fund

Exhibit E-2, continued

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Expenditures, continued
Public safety:
Rescue squad:
Personnel ) - 5,331
Communications - 58 (58) -
Contracted services 54,000 52,200 1,800 46,113
Repairs and maintenance 4,000 254 3,746 750
Insurance 12,883 13,534 {651) 11,810
Travel and per diem - 118 (118) -
Training 1,000 - 1,000 (60)
Dues and memberships 50 50 20
Gas and oil 900 748 152 2,882
Utilities 343 (343) 582
Supplies 100 65 35 30
Total rescue squad 72,933 67,320 5,613 67,458
Fire department:
Personnel 7,925 - 7,925 8,086
Communications 2,042 1,844 198 2,303
Repairs and maintenance 6,500 5,829 671 5,347
Advertising 250 - 250 90
Insurance 14,122 14,742 (620) 10,879
Travel and per diem 2,000 10 1,990 354
Training 3,500 - 3,500 180
Dues and memberships 400 10 390 29
Gas and oil 19,090 12,845 6,245 13,945
Utilities 10,750 9,145 1,605 10,789
Supplies 3,640 745 2,895 3,565
Equipment and capital outlay 8,000 8,082 (82) 8,444
Total fire department 78,219 53,252 24,967 64,011
911 activity:
Contracted services 12,000 11,144 856 10,513
911 telephone charges 13,000 10,923 2,077 12,662
Total 911 activity 25,000 22,067 2,933 23,175
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Exhibit E-2, continued

City of Delta Junction, Alaska

General Fund

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Expenditures, continued
Public safety, continued:
E911 activity:
Personnel S 18,844 S 11,903 S 6,941 13,383
Communications 1,200 1,222 (22) 1,372
Contracted services 5,000 1,500 3,500 2,451
Supplies 1,500 - 1,500 1,363
Equipment and capital outlay 2,100 - 2,100 150
Total E911 activity 28,644 14,625 14,019 18,719
Total public safety 204,796 157,264 47,532 173,363
Community services:
Cemetery:
Personnel 6,413 4,449 1,964 2,724
Contracted services 21,991 24,580 (2,589) 9,625
Repairs and maintenance 1,500 4,832 (3,332) 707
Utilities 291 236 55 321
Supplies 500 4,204 (3,704) 75
Total cemetery 30,695 38,301 (7,606) 13,452
Community center:
Personnel 1,691 545 1,146
Communications - 105 (105)
Repairs and maintenance 8,500 3,799 4,701 4,556
Insurance 5,150 5,410 (260) 4,556
Gas and oil 11,219 7,553 3,666 8,759
Utilities 3,000 2,407 593 2,466
Supplies 1,040 248 792 90
Equipment and capital outlay 3,000 370 2,630 3,815
Total community center 33,600 20,437 13,163 24,242
Library:
Personnel 156,222 167,942 (11,720) 153,656
Communications 6,302 4,181 2,121 5,715
Contracted services 5,000 8,726 (3,726) 5,407
Repairs and maintenance 3,000 3,753 (753) 3,228
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General Fund

City of Delta Junction, Alaska

Exhibit E-2, continued

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Expenditures, continued
Community services, continued:
Library, continued:
Advertising 550 1,087 S (537) 334
Insurance 11,220 11,787 (567) 9,483
Ft. Greely expenditures - 206 (206) -
Travel and per diem 3,000 180 2,820 1,579
Dues and memberships 1,200 2,282 (1,082) 2,345
Library materials 9,770 8,976 794 9,157
Credit/Debit card costs - 60 (60) -
Gas and oil 9,405 4,505 4,900 5,987
Utilities 8,422 5,975 2,447 7,159
Supplies 3,500 3,748 (248) 2,651
Equipment and capital outlay 1,500 2,940 (1,440) 2,359
Total library 219,091 226,348 (7,257) 209,060
Parks and recreation:
Personnel 3,712 1,828 1,884 7,528
Contracted services 9,300 14,576 (5,276) 6,414
Repairs and maintenance 2,000 4,418 (2,418) 13,509
Insurance 1,458 1,532 (74) 980
Utilities 630 421 209 377
Supplies 1,560 1,339 221 648
Total parks and recreation 18,660 24,114 (5,454) 29,456
Hockey rink:
Personnel 3,679 2,433 1,246 1,641
Contracted services 2,000 1,605 395 625
Repairs and maintenance 3,000 5,192 (2,192) 2,433
Insurance 10,650 11,188 (538) 9,695
Gas and oil 18,380 13,607 4,773 12,235
Utilities 11,169 8,807 2,362 10,301
Supplies 2,500 1,321 1,179 1,545
Total hockey rink 51,378 44,153 7,225 38,475
Total community services 353,424 353,353 1 314,685
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City of Delta Junction, Alaska

General Fund

Exhibit E-2, continued

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Expenditures, continued

General maintenance:

Facility maintenance:
Personnel 48,599 66,486 (17,887) 22,788
Contracted services 5,000 87 4,913 5,183
Repairs and maintenance 6,000 388 5,612 790
Insurance 4,300 4,517 (217) 2,389
Travel and per diem 780 947 (167) 71
Training 1,000 255 745 106
Utilities 925 - 925 219
Supplies 2,150 2,637 (487) 3,153
Equipment and capital outlay 400 460 (60) 171
Total facility maintenance 69,154 75,777 (6,623) 34,870

Streets and runway maintenance:

Personnel 103,374 110,801 (7,427) 79,432
Communications - 1,057 (1,057) -
Contracted services 12,000 7,925 4,075 37,891
Repairs and maintenance 9,275 13,263 (3,988) 14,586
Roads and grounds 12,000 9,905 2,095 12,294
Insurance 14,900 15,503 (603) 9,754
Dues and memberships 150 80 70 275
Gas and oil 25,410 15,738 9,672 17,232
Utilities 5,676 3,619 2,057 3,583
Supplies 1,900 4,112 (2,212) 756
Equipment and capital outlay 30,000 10,472 19,528 2,540
Total streets and runway maintenance 214,685 192,475 22,210 178,343
Total general maintenance 283,839 268,252 15,587 213,213
Land sales - contracted services 7,199
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General Fund

City of Delta Junction, Alaska

Exhibit E-2, continued

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual, continued

Years Ended June 30, 2015 2014
Budget Actual Variance Actual
Expenditures, continued
Sanitary landfill;
Personnel S 119,385 110,207 S 9,178 S 92,985
Communications 980 716 264 921
Contracted services 3,500 250 3,250 1,739
Repairs and maintenance 31,000 16,426 14,574 10,102
Insurance 13,005 13,663 (658) 8,540
Travel and per diem - - - 127
Training 3,000 250 2,750 59
Dues and memberships 3,000 3,230 (230) 3,861
Credit/Debit card costs - 805 (805) -
Gas and oil 36,208 29,975 6,233 31,971
Utilities 7,289 6,254 1,035 7,162
Supplies 3,640 1,324 2,316 (89)
Equipment and capital outlay 11,500 495 11,005
Total sanitary landfill 232,507 183,595 48,912 157,378
Debt service payment 50,000 50,000 - 50,000
Total Expenditures 1,676,257 1,593,327 82,930 1,449,284
Excess of revenues over expenditures 49,807 476,899 427,092 325,090
Other Financing Uses
Transfers out (99) (99) (61,428)
Net change in fund balance S 49,807 476,800 S 426,993 263,662
Fund Balance, beginning 3,052,708 2,789,046

Fund Balance, ending
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Special Revenue Funds

A Special Revenue Fund is established to finance particular activities and is created from receipts of
designated revenues that are restricted for expenditures for specified purposes.

Capital Project Funds

Capital Project Funds are used to account for the acquisition and construction of major capital
facilities. These funds evolved from the need for special accounting for grants and contributions for
the acquisition or construction of capital assets.

Capital Project Funds provide a formal mechanism which enables administrators to ensure that
revenues dedicated to a certain capital related purpose are used only for that purpose and further
enables them to report to granting agencies that their requirements regarding the use of the
proceeds were satisfied.
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Exhibit F-1

City of Delta Junction, Alaska

Nonmajor Governmental Funds
Combining B ance Sheet

Special Revenue Funds Capital Project Funds
Local Library
Emergency Heating Library
Enhanced Planning System Front Door
June 30, 2015 911 Committee Repair Improvement
Assets
Cash and investments S 113,555 S - S 23,650 S 5,550
Grants receivable - 3,052 - -
Total Assets S 113,555 S 3,052 S 23,650 S 5,550
Liabilities and Fund Balances
Liabilities
Due to other funds S - S 3,052 S - ) -
Unearned revenue - - 23,650 5,550
Total Liabilities - 3,052 23,650 5,550
Fund Balances
Restricted for Enhanced 911 113,555 - - -
Total Liabilities and
Fund Balances S 113,555 S 3,052 S 23,650 ) 5,550
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Exhibit F-1, continued

City of Delta Junction, Alaska

Nonmajor Governmental Funds
Combining Balance Sheet, continued

Capital Project Funds, continued

Ice Rink Total
Floor Nonmajor
System Motor Governmental
June 30, 2015 Repair Grader Funds
Assets
Cash and investments S 4,785 S - S 147,540
Grants receivable - 608 3,660
Total Assets S 4,785 S 608 S 151,200
Liabilities and Fund Balances
Liabilities
Due to other funds S - S 608 S 3,660
Unearned revenue 4,785 - 33,985
Total Liabilities 4,785 608 37,645
Fund Balances
Restricted for Enhanced 911 - - 113,555
Total Liabilities and
Fund Balances S 4,785 S 608 S 151,200
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City of Delta J 1ction, Alaska

Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances

Exhibit F-2

Special Revenue Funds

Capital Project Funds

Local EMS Library
Emergency Rescue Heating
Enhanced Planning Squad System
Year Ended June 30, 2015 911 Committee Ambulance Repair
Revenues
Intergovernmental S - S 6,095 S 4,052 1,350
Investment income 11 - - -
Total Revenues 11 6,095 4,052 1,350
Expenditures
Personnel 808 -
Contracted services 5,288 1,350
Supplies - 98 - -
Equipment - 4,052 -
Total Expenditures 6,194 4,052 1,350
Excess of revenues over (under)
expenditures 1 (99) -
Other Financing Sources
Transfers in 99 - -

Net change in fund balances

Fund Balances, beginning

11

113,544

Fund Balances, ending

$ 113,555 S -
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Exhibit F-2, continued

City of Delta Junction, Alaska

Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances (Deficit), continued

Capital Project Funds, continued

Ice Rink Plow Total
Floor Truck Nonmajor
Sytem With Imagination Motor  Governmental
Year Ended June 30, 2015 Repair Sander Library Grader Funds
Revenues
Intergovernmental S 978 S 558 S 10,000 S 608 S 23,641
Investment income - - - - 11
Total Revenues 978 558 10,000 608 23,652
Expenditures
Personnel - - - - 808
Contracted services 978 558 10,000 608 18,782
Supplies - - - - 98
Equipment - - - - 4,052
Total Expenditures 978 558 10,000 608 23,740
Excess of revenues over (under)
expenditures - - - - (88)
Other Financing Sources
Transfers in - - - - 99
Net change in fund balances - - - - 11
Fund Balances, beginning - - - - 113,544
Fund Balances, ending S - S - S - S - S 113,555
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City of Delta Junction, Alaska

Permanent Fund Special Revenue Fund
Statement of Revenues, Expenditures and

Changes in Fund Balance

Exhibit F-3

Years Ended June 30, 2015 2014
Revenues

Investment income S 8,136 S 18,462
Total Revenues 8,136 18,462
Fund Balance, beginning 1,513,794 1,495,332
Fund Balance, ending $ 1,521,930 $ 1,513,794
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. . Exhibit G-1
City of Delta Junction, Alaska

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015

Total Federal
CFDA Grant Share of
Name of Award Grant Number  Number Award  Expenditures
Department of the Interior
Passed through the State of Alaska Department of Commerce,
Community and Economic Development -
Payment in Lieu of Taxes N/A 15.226 S 989,272 S 989,272

See Accompanying Notes to the Schedule of Expenditures of Federal Awards and State Financial Assistance.
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City of Delta Ju :tion, Alaska

Schedule of State Financial Assistance

Year Ended June 30, 2015

Exhibit G-2

Total State
Grant Share of
Name of Award Grant Number Award Expenditures
Department of Commerce, Community and
Economic Development
EMS Rescue Squad Ambulance 11-DC-199 175,000 S 4,052
* Solid Waste and Septage Cell 11-DC-201 875,000 157,600
* Public Works Building Improvement and Expansion 13-DC-478 1,500,000 776,841
Library Heating System or Replacement 13-DM-087 25,000 1,350
Liewer-Olmstead Ice Arena Floor Surface 13-DM-222 50,000 978
LED Lighting Upgrades 14-DC-044 97,500 46,750
Mid-Sized Plow Truck with Sander 14-DC-045 175,000 558
* FY15 Community Revenue Sharing FY15 148,591 148,591
Imagination Library Book Purchase and Shipping 15-DC-045 10,000 10,000
Motor Grader for Maintenance and City Streets 15-DC-046 465,000 608
Total Department of Commerce, Community
and Economic Development 1,147,328
Department of Military and Veterans Affairs
2015 Local Emergency Planning Committee Grant 15LEPC-GR35602 6,095 6,095
Department of Revenue
Electric and Telephone Co-op Tax FY14 7,775 7,775
Electric and Telephone Co-op Tax FY15 8,156 8,156
Total Department of Revenue 15,931
Department of Education and Early Development
Public Library Assistance FY15 6,650 6,650
Department of Administration
* PERS on Behalf FY15 158,601 158, 6(
Total State Financial Assistance S 1,334,605

*  Major program

See Accompanying Notes to the Schedule of Expenditures of Federal Awards and State Financial Assistance.
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City of Delta Junction, Alaska

Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2015

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal
grant activity of City of Delta Junction, Alaska under programs of the federal government for the year
ended June 30, 2015. The information in this Schedule is presented in accordance with the
requirements of the Office of Management and Budget (OMB) Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Because the Schedule presents only a selected portion
of the operations of the City, it is not intended to and does not present the financial position,
changes in net position or cash flows of City of Delta Junction.

The accompanying schedule of state financial assistance (the “Schedule”) includes the state grant
activity of City of Delta Junction, Alaska under programs of the State government for the year ended
June 30, 2015. The information in this Schedule is presented in accordance with the requirements of
the State of Alaska Audit Guide and Compliance Supplement for State Single Audits. Because the
Schedule presents only a selected portion of the operations of the City, it is not intended to and does
not present the financial position, changes in net positon or cash flows of City of Delta Junction.

Expenditures reported on both schedules are reported on the modified accrual basis of accounting.
2. Summary of Significant Accounting Policies
Expenditures reported in the Schedules are recognized following the cost principles contained in OMB

Circular A-87, Cost Principles for State, Local and Indian Tribal Governments, wherein certain types
of expenditures are not allowable or are limited as to reimbursement.
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Single Audit Section
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Delta Junction’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

City of Delta Junction’s Response to Findings

The City of Delta Junction’s response to the findings identified in our audit are described in the
accompanying Schedute of Findings and Questioned Costs. The City of Delta Junction’s response
was not subjected to the auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on it.

Purpase of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internat control and compliance. Accordingly, this communication is not suitable for any other
purpose.

A0 U LLf

Anchorage, Alaska
January 13, 2016
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Tel: 907-278-8878 3601 C Street, Suite 600
_ Fax: 907-278-5779 Anchorage, AK 99503

www . bda.com

Independent Auditor's Report on Compliance For Each Major Federal Program
and Report on Internal Control Over Compliance Required by OMB Circular
A-133

Honorable Mayor and City Council
City of Delta Junction, Alaska

Report on Compliance for Each Major Federal Program

We have audited City of Delta Junction’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on
each of City of Delta Junction’s major federal programs for the year ended June 30, 2015. City
of Delta Junction’s major federal programs are identified in the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our respaonsibility is to express an opinion on compliance for each of City of Delta Junction’s
major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about City of Delta Junction’s
compliance with those requirements and perfor ing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of City of
Delta Junction’s compliance.

BOG USA, LLP, a Dolaware limited hability partnership, 15 the U5, member of BOG International Limited, a UK company limited by guarantee. and forms part of the
intemational BDG netwaork of independent member firme,
BDO is the brand name for the BDO netverk and for each of the DO Member Firm.
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Opinion on Each Major Federal Program

In our opinion, City of Delta Junction comptied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2015.

Report on Internal Controi Over Compliance

Management of City of Delta Junction is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered City of Delta Junction’s
internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of City of Delta Junction’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internat
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is
a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses may exist that have not been
identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

ADo USA, LLP

Anchorage, Alaska
January 13, 2016
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Independent Auditor’s Report on Compliance for Each Major State Progr | and
Report on Internal Control Over Compliance Required by the State of aska
Audit Guide and Compliance Supplement for State Single Audits

Honorable Mayor and City Council
City of Delta Junction, Alaska

Report on Compliance for Each Major State Program

We have audited City of Delta Junction’s compliance with the types of compliance requirements
described in the State of Alaska Audit Guide and Compliance Supplement for State Single
Audits that could have a direct and material effect on each of City of Delta Junction’s major
state programs for the year ended June 30, 2015. City of Delta Junction’s major state programs
are identified in the accompanying schedule of state financial assistance.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Delta Junction’s
major state programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
the State of Alaska Audit Guide and Compliance Supplement for State Single Audits. Those
standards and the State of Alaska Audit Guide and Compliance Supplement for State Single
Audits require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major state program occurred. An audit includes
examining, on a test basis, evidence about City of Delta Junction’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major state program. However our audit does not provide a legal determination of City of Delta
Junction’s compliance.

200 US4, LLP, a Delaware imited liability partnaership, 15 the .S, member of BDO International Limited. a UK company limited by guarantee. and forms part of the
internationa. 800 notvrark of independent member firms,

BDO is the hrand nare for the BDC netviork and for each of the BDO Member Fiors,
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Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified.
We identified a deficiency in internal control over compliance, as described in the
accompanying Schedule of Findings and Questioned Costs as item 2015-004 that we consider to
be a material weakness.

City of Delta Junction’s response to the internal control over compliance finding identified in
our audit is described in the accompanying Schedule of Findings and Questioned Costs. The City
of Delta Junction’s response was not subjected to the auditing procedures applied in the audit
of the financial statements and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the

requirements of the State of Alaska Audit Guide and Compliance Supplement for State Single
Audits. Accordingly, this report is not suitable for any other purpose.

AP0 USh, LLP

Anchorage, Alaska
January 13, 2016
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