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Independent Auditor’s Report

Members of the City Council
City of Hoonah, Alaska
Hoonah, Alaska

Opinions

We have audited the accompanying financial statements of the governmental activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City of
Hoonah, Alaska, as of and for the year ended December 31, 2021, and the related notes to the financial

statements, which collectively comprise the City of Hoonah, Alaska’s basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the discretely presented component unit, each
major fund, and the aggregate remaining fund information of the City of Hoonah, Alaska, as of December
31, 2021, and the respective changes in financial position thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America The discretely presented
component unit, Hoonah City School District, is presented as of and for the year ended June 30, 2021.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the City of Hoonah, Alaska and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of Hoonah, Alaska's ability
to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.
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Members of the City Council
City of Hoonah, Alaska

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City of Hoonah, Alaska’s internal control. Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City of Hoonah, Alaska'’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Members of the City Council
City of Hoonah, Alaska

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on pages 39-40 and the schedules of City's proportionate share of Net Pension
and OPEB Liabilities, Assets and contributions for the public employees’ retirement system on pages 41-
44 and the notes to the required supplementary information on pages 45-46 to be presented to supplement
the basic financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management, Discussion and Analysis that accounting principles generally
accepted in the United States of America requires to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Hoonah, Alaska's basic financial statements. The accompanying combining and
individual major fund financial statements and schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,

and Audit Requirements for Federal Awards, are presented for purposes of additional analysis and are not
a required part of the basic financial statements.

Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor
fund financial statements and the schedule of expenditures of federal awards are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.



Members of the City Council
City of Hoonah, Alaska

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 8,
2022, on our consideration of the City of Hoonah, Alaska’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City of Hoonah, Alaska'’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the City of Hoonah, Alaska’s internal control over financial reporting and compliance.

/D ttrran @3%0/ £lsp.

Anchorage, Alaska
September 8, 2022
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CITY OF HOONAH, ALASKA

Reconciliation of the Net Position Between the

Exhibit C-2

Government- Wide Financial Statements and Fund Financial Statements

December 31, 2021

Amounts reported as fund balance on the governmental funds

A mounts reported for govemnmental activities in the Statement of Net Position are
-different because:

Capital assets used in governmental activities are not financial resources
and therefore, are not reported in the funds.

Other long-term assets are not available to pay current year expenditures
and therefore, are deferred inflows in the funds:
Land mortgages receivable
Accounts receivable collected after 60 day period of availability

Long-term liabilities, including bonds payable are not due and payable in
the current period and therefore, are not reported in the funds:
Bonds payable
Premium on bonds payable

Proportionate share of the collective net pension and OPEB liability:
PERS

Proportionate share of the collective net pension and OPEB asset:
PERS

Changes in deferred inflows and outflows of resources are the results of
timing difference in the actuarial report;
Pension and OPEB related assets in the current fiscal year are presented
as deferred outflows of resources:
PERS

Pension and OPEB related liabilities in the current fiscal year are presented
as deferred inflows of resources:
PERS

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.

$  6214,988
72,412,948
998,184
33,398 1,031,582
(720,000)
(56,911) (776,911)
(1,391,028)
1,071,951
130,879

(1,144,613)

§ __ 77,549,796
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Exhibit D-2

CITY OF HOONAH, ALASKA

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances
of Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2021

Net change in fund balances - total government funds $ 2,792,362

Amounts reported for governmental activities in the statement of
activities are different because:

Some expenses reported in the Statement of Activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Net change in the unfunded pension and OPEB liabilities:
PERS 1,364,120

Net change in deferred inflows and outflows:
PERS (1,089,463)

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated over
their estimated useful lives:

This is the amount by which capital outlay exceeded depreciation
in the current period:
Capital outlay 6,058,077
Depreciation expense (2,313,611) 3,744,466

The net effect of various miscellaneous transactions invelving capital assets
(i.e. sales, trade-ins and donations) is to decrease net position. (133,279)

The issuance of long-term debt (e.g., bonds, leaeses) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. Also, governmental funds
report the effect of premiums, discounts, and similar items when
debt is first issued, whereas these amounts are amortized in the
statement of activities. This amount is the net effect of these differences in the
treatment of long term debt and related items:

Principal payments 55,000
Bond premium amortization 8,735
Change in net position of governmental activities $ 6,741,941

The notes to the financial statements are an integral part of this statement.
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CITY OF HOONAH, ALASKA
Notes to Basic Financial Statements

December 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The financial statements of the City of Hoonah (the City) have been prepared in conformity with
accounting principles generally accepted in the United States of America. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

The City of Hoonah, Alaska, (the City) was incorporated in 1946 as a first class city and operates under
a Council - Mayor form of government. The City provides a variety of services including water, sewer,
police, fire, street maintenance, and social services. As required by accounting principles generally
accepted in the United States of America, these financial statements present the government and its
component unit, entities for which the government is considered to be financially accountable. The
discretely presented component unit is reported in a separate column in the basic financial statements

to emphasize that it is legally separate from the government. The discretely presented component unit
has a June 30 year-end.

Discretely Presented Component Unit - Hoonah City School District. The School District is responsible
for elementary and secondary education within the City's jurisdiction. The voters elect the members of
the School District’s governing board. However, the School District is fiscally dependent upon the City

because the City’s Council approves the School District's budget, levies taxes (if necessary) and must
approve any debt issuances.

Complete financial statements of the component unit can be obtained at the following address: Hoonah
City School District; Box 157; Hoonah, Alaska 99829-0157.

The more significant of the City's accounting policies are described below.

B. Government-Wide and Fund Financial Statements

The Government-Wide Financial Statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the City. For the most part, the effect
of inter-fund activity has been removed from these statements. Governmental activities, which normally
are supported by intergovernmental revenues, are reported separately from business-type activities,

which rely to a significant extent on fees and charges for support. The City does not presently have
any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment is offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function or segment. Program revenues include grants and contributions that are restricted
to meeting the operations or capital requirements of a particular function or segment. Other items not
properly included among program revenues are reported instead as general revenues.

11



CITY OF HOONAH, ALASKA

Notes to Basic Financial Statements, Continued

Deferred inflows of resources are the acquisition of fund balance/net position by the City that are
applicable to a future reporting period. Deferred outflows are the consumption of fund balance/net
position by the City that are applicable to a future reporting period.

Separate financial statements are provided for governmental fund types. Major individual governmental
funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Under the accrual basis, revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual basis,
revenues are recognized as soon as they are both measureable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the City considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures,
as well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.

Sales tax and interest earnings associated with the current fiscal period are considered to be
susceptible to accrual and have been recognized as revenue of the current fiscal period. All other
revenue items are considered to be measurable and available if received within 60 days of year end.

The City has the following major governmental funds:

The General Fund is the City's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The Land Development Special Revenue Fund accounts for the acquisition and sale of City land.
The Boat Harbor Special Revenue Fund accounts for operation of the City’s boat harbor.

The Norwegian Cruise Special Revenue Fund accounts for activity related to the donation from
Norwegian Cruise Lines to offset negative financial impacts from the COVID-19 pandemic.

The FEMA Special Revenue Fund accounts federal grant activity related to disaster relief from
FEMA.

The State Excise Tax Special Revenue Fund accounts for the revenue and expenditures related
with State Excise Tax money the City received.

The AN-16-T64 Wastewater Plant Capital Project Fund accounts for the construction of a new
water treatment plant.

12



CITY OF HOONAH, ALASKA

Notes to Basic Financial Statements, Continued

As a general rule, the effect of inter-fund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between various functions of the

government. Elimination of these charges would distort the direct costs and program revenues reported
for the various functions concerned.

Amounts reported as program revenues include (1) charges to customers or applicants for goods,
services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenditures during the
reporting period. Actual results could differ from those estimates.

D. Assets, Liabilities and Fund Balance/Net Position

1. Deposits and Investments

The City's cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of acquisition.

There are no statutory limitations on the type of investment allowed; however, there are policies in
place listing accepted investment vehicles as noted below:

a. obligations of, the United States and of an agency or instrumentality of the United States;
b. certificates of deposit; those over $250,000 must be secured by eligible collateral;

c. repurchase and reverse repurchase agreements secured by obligations of the Treasury of
the United States and obligations of an agency or instrumentality of the United States. A

Master Repurchase Agreement must be signed with the bank or dealer, before repurchase
agreements are entered into;

d. the Alaska Municipal League Investment Pool, Inc. made in accordance with the terms of

that Pool's "Common Investment Agreement’; and in accordance with AS 37.23.010-
37.23.900;

e. commercial paper and other short-term taxable instruments that, at the time of investment,
maintain the highest rating by at least two nationally recognized rating services;

f. obligations of a corporation domiciled in the United States or obligations of a municipality if

the obligations are rated AA or higher by at least one nationally recognized rating service
at the time of investment; and

g. money market funds in which the securities of the fund consist of obligations listed in this
section and otherwise meet the requirements of the government's investment policy.

13



CITY OF HOONAH, ALASKA

Notes to Basic Financial Statements, Continued

Collateralization is required on two types of investments: certificates of deposit over $250,000 and
repurchase (and reverse) agreements. In order to anticipate market changes and provide a level of
security for all monies, the collateralization level is (102%) of market value of principal and accrued
interest for all repurchase agreements.

2. Receivables and Payables

Activity between funds that are representative of lending borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “inter-fund receivables/payables” (i.e., the current portion
of inter-fund loans) or “advances to/from other funds” (i.e., the non-current portion of inter-fund loans).
All outstanding balances between funds are reported as "due from other funds” or “due to other funds.”
These balances represent the numerous transactions that occur during the course of operations
between individual funds for goods provided or services rendered.

Advances between funds are considered non-spendable fund balance in applicable governmental
funds to indicate they are not available for appropriation and are not expendable, available financial
resources.

All tax and other receivables are shown net of an allowance for uncollectible receivables.
3. Inventories and Prepaid Items

Inventories are valued at cost, using the first-in-first-out (FIFO) method on the consumption method.
The costs of governmental fund inventories are recorded as expenditures when consumed rather than
when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items and are based on the consumption method. The prepaid items do not reflect current
available resources and, thus, an equivalent portion of fund balance is classified as non-spendable in
the fund financial statements.

4. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business type activities
columns in the Government-wide financial statements. Capital assets are defined by the City as assets
with an initial, individual cost of more than $5,000. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated
fair value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

14



CITY OF HOONAH, ALASKA

Notes to Basic Financial Statements, Continued

Property, plant, and equipment of the City, is depreciated using the straight line method over the
following estimated useful lives:

Dock, Water and Sewer line and improvements 20-70 years
Buildings and improvements 30-35 years
Motor vehicles and motorized equipment 5-10 years
Furniture, machinery and equipment 5-10 years

5. Compensated Absences

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. No liability is reported for unpaid accumulated sick leave. Vacation pay that is expected to
be liquidated with expendable available financial resources is reported as an expenditure and a fund
liability of the governmental fund that will pay it. Amounts related to governmental funds not expected
to be liguidated with expendable available financial resources are reported as long-term debt.

6. Unearned Revenue

Amounts for which asset recognition criteria have been met, but for which revenue recognition criteria
have not been met.

7. Long-Term Obligations

In the Government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type activities, or proprietary
fund type statement of net position. Bond premiums and discounts, are deferred and amortized over
the life of the bonds using the effective interest method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issuance costs, except for any portion related to prepaid
insurance costs are recognized as expense/expenditure in the period incurred. Prepaid insurance
costs are amortized over the duration of the debt.

In the fund financial statements, governmental funds recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuance are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

8. Pension and Other Post-Employment Benefits (OPEB)

For purposes of measuring the net pension and OPEB liabilities, assets, deferred outflows of resources
and deferred inflows of resources related to pensions and OPEB, and pension and OPEB expenses,
information about the fiduciary net position of the Public Employees’ Retirement System (PERS) and
additions to/from PERS fiduciary net position have been determined on the same basis as they are
reported by PERS. For this purpose, benefit payments (including refunds of employee contributions) are

recognized when due and payable in accordance with the benefit terms, investments are reported at fair
value.
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13. Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The following financial instruments
are recorded at fair value or at amounts that approximate fair value: (1) cash and cash equivalents, (2)
receivables, net, (3) certain other current assets, (4) accounts payable, and (5) other current liabilities.
The carrying amounts reported in the balance sheet and Statement of Net Position for the above
financial instruments closely approximates their fair value due to the short-term nature of these assets
and liabilities.

DETAILED NOTES ON ALL FUNDS
A. Deposits and Investments

The City maintains a cash pool that is available for use by all funds. All deposits are carried at cost plus
accrued interest. The City's investment policy is presented under footnote |. D. 1.

Custodial credit risk — is the risk that that, in the event of a bank failure, the City will not be able to
recover its deposits or collateral. The City’s deposits were fully insured or collateralized with securities
held in the City's name.

In 2017 the City purchased Halibut Individual Fishing Quotas (IFQ). The IFQs are intangible assets
reported as investments in accordance with GASB 51. The City owns two lots of halibut, area 2C, class
C, IFQs. They are reported at fair value.

Unrealized Fair
Gain Market
IFQ pounds Cost (Loss) Value
5858 pounds $ 410,691 (111,301) 299,390
2231 pounds 156,896 (42,390) 114,506
Total IFQs $ 567,587 (153,691) 413,896

In addition to the investments listed above, the City also had cash and cash equivalents of $5,021,246.
The City categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs: Level 3 inputs are significant unobservable inputs. The City has
the following recurring fair value measurements as of December 31, 2021.

Investment by Fair Value Level: Total Level 1 Level 2 Level 3
IFQs $ 413,89 - 413,896 -
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B. Receivables

Receivables at year end for the City’s individual major and other governmental funds are as follows:

Allowance
for
Sales Doubtful Net

Tax Grants Trade Other Accounts Receivable

General Fund 3 37,861 - - 6,326 - 44 187

Land Development - - - 998,184 - 998,184

Boat Harbor - - 93,352 - (50,000) 43,352

FEMA AN-16-T64 881,023 - - - 881,023

Wastewater Plant - 517,978 - - - 517,978
Other Governmental

Funds 44 171 36,834 74,452 - - 155,457

Total 9 82,032 1,435,835 167,804 1,004,510 (50,000) 2,640,181

Management has determined that all receivables are collectible; therefore an allowance for doubtful
accounts has not been established; with the exception the Boat Harbor fund for $50,000 respectively.

Governmental funds report deferred inflows in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also report
unearned revenues in connection with resources that have been received, but not yet earned. At the

end of the current fiscal year, the component of deferred inflows and unearned revenues reported in
the governmental funds were as follows:

Grant advances prior to spending all proceeds

Revenue not collected within 60 days of year end —
General Fund and Special Revenue Funds
Long-term notes receivable related to land sales

Totals

Unavailable Unearned
$ - 255,206
33,398 -
998.184 -
$ 1,031,582 255,206
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C. Capital Assets

CITY OF HOONAH, ALASKA

The following is a summary of changes in capital assets for the year ended December 31, 2021:

Governmental activities:
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets, not being
depreciated

Capital assets, being depreciated:
Building
Vehicles and equipment
Infrastructure
Total capital assets, being depreciated

Less accumulated depreciation for:
Building
Vehicles and equipment
Infrastructure
Net accumulated depreciation

Net capital assets, being depreciated

Governmental capital assets, net

Depreciation expense was charged to functions of the City as follows:

Governmental activities:
General government
Public works
Public safety
Water
Sewer
Educational operations
Sanitary landfill
Boat harbor
Parks and recreation

Total depreciation expense

Balance Balance

Jan. 1, 2021 Increases Decreases Dec. 31, 2021
11,896,775 29,344 96,431 11,829,688
5,950,274 6,028,733 154,128 11,824,879
17,847,049 6,058,077 250,559 23,654,567
20,710,206 - - 20,710,206
2,333,136 - - 2,333,136
84,585,044 154,128 - 84,739,172
107,628,386 154,128 107,782,514
16,617,430 238,277 - 16,855,707
1,381,232 101,459 - 1,482,691
38,711,860 1,973,875 - 40,685,735
56,710,522 2,313,611 - 59,024,133
50,917,864 (2,159,483) - 48,758,381
68,764,913 3,898,594 250,559 72,412,048

3 3,891

186,025

39,244

526,457

142,339

414,769

13,750

975,837

11,299

3 2,313,611
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D. Inter-fund Receivables, Payables and Transfers

Inter-fund receivables and payables are shown as “Due From Other Funds" and "Due To Other Funds”

in each of the individual funds. The composition of inter-fund balances as of December 31, 2021, is as
follows:

Receivable Fund Payable Fund Amount
Land Development SRF General Fund $ 627,103
Norwegian Cruise SRF General Fund 1,156,000
State Excise Tax SRF General Fund 1,755,269
Other Governmental Funds General Fund 1,765,470
General Fund Boat Harbor SRF 1,168,072
General Fund FEMA SFF 836,657
General Fund AN-16-T64 Wastewater CPF 166,173
General Fund Other Governmental Funds 36,834
§ __ 7511578

The outstanding balances between funds result mainly from the time lag between the dates that
(1) inter-fund goods and services are provided or reimbursable expenditures occur, (2) transactions are
recorded in the accounting system, and (3) payments between funds are made.

Inter-fund transfers for the year ended December 31, 2021 consisted of the following:

Transfers In Fund Transfer Out Fund Amount
General Fund State Excise Tax SRF 3 442,000
General Fund 4 Norwegian Cruise SRF 594,000
General Fund FEMA SRF 25,000
General Fund Other Governmental Funds 206,937
Land Development SRF FEMA SRF 26,856
Boat Harbor SRF Excise Tax SRF 35,000
Boat Harbor SRF Norwegian Cruise SRF 35,000
Other Governmental Funds General Fund 10,550
Other Governmental Funds Norwegian Cruise SRF 215,000

$ 1,590,343

Recurring transfers were used to fund operations and required contributions.
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E. Long-Term Debt

In 2011 the City refinanced a previously issued bond by issuing another bond. In addition, the City
issued a new bond with the proceeds of the bond to be used for the renovation of Hoonah City School
District's buildings. The two new bonds were issued at a premium. The premium related to these two
bonds will be amortized over the life of the bonds.

The refinancing bond had a premium of $16,400 that will be amortized over the 7 year life of the bond.
The newly issued school renovation bond had a premium of $127,869 that will be amortized over the
20 year life of the bond. At December 31, 2021, the premium for the refinancing bond and the school
renovation bond had balances of $0 and $56,911, respectively.

General Obligation Bonds. The City issues general obligation bonds to provide moneys for the
acquisition and construction of major capital facilities. General obligation bonds have been issued for
the construction and financing of a school multi-purpose gymnasium.

Bond issue three was refinanced in September 2011. The bond reached its maturity date and was
extinguished during 2018.

A 20-year bond was issued in September 2011 for school renovation purposes and the following
schedule segregates interest and principal payments for the issued bond:

Year Principal Interest Payment

2022 60,000 34,000 94,000

2023 60,000 31,000 91,000

2024 65,000 28,000 93,000

2025 65,000 25,400 90,400

2026 70,000 22,800 92,800

2027-2031 400,000 62,500 462,500

5 720,000 203,700 923,700
Less current position 60,000
Long-term portion 3 660,000

The following is a summary of long-term debt transactions for the year ended December 31, 2021:

Balance Debt Balance
January 1, 2021 Additions Retired December 31, 2021

General obligation bonds;

$1,175,000 serial and term bonds:
payable over 20 years with interest

at 3% to 5% 775,000 - 55,000 720,000
Total long-term debt $ 775,000 - 55,000 720.000
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F. Fund Balance

Detailed information related to amounts non-spendable, restricted, and committed fund balances in
governmental funds at December 31, 2021 are as follows:

Special Revenue Funds

State Other
General Land Boat Norwegian Excise Governmental
Fund Development Harbor Cruise Tax Funds Total
Non-spendable:
Prepaid items $ 42,518 134 19,211 - - 44 590 106,453
Long-term receivables - 998,184 - - - - 998,184
Total non-spendable 42,518 998,318 19,211 - - 44,590 1,104,637
Restricted:
Improving facilities
for commercial
Passenger vessels - - - - 2,416,681 - 2,416,681
AIDEA Bulk Fuel
Upgrade - - - - - 180,097 180,097
Title Ill projects - - - - - 13,176 13,176
Debt services payments - - - - - 146,572 146,572
Education - - - - - 322,605 322,605
Total restricted ' - - - - 2,416,681 662,450 3,079,131
Committed:
Public services - - - 1,156,000 - - 1,156,000
Economic development - - - - - 429,195 429,195
Harbor improvement - - - - - 275,677 275,677
Youth and parks - - - - - 442 745 442 745
Harbor Electrical Upgrade - - - - - 6,837 6,837
Liquor board - - - - - 9,000 9,000
Tourism - - - - 86,243 - 86,243
Sanitary Landfil - - - - - 125,329 125,329
Water - - - - - 43,562 43,562
Sewer - - - - - 65,795 65,795
Total committed - - - 1,156,000 86,243 1,398,140 2,640,383
Unassigned 948,705 (390,303) (1,167,565) - - - (609,163)
Total fund balances
(deficit) $ 991,223 608,015 (1,148,354) 1,156,000 2,502,924 2,105,180 6,214,988

In the government-wide financial statements the amount of $3,079,131 reported as restricted net position
are the same as the amounts of restricted fund balance shown above.
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Long-Term Notes Receivable

The City has numerous long-term notes receivables with various individuals that were issued as part of
land sales. All notes receivable are secured by the underlying property that was sold. Interest rates for the
notes are 9%.

A schedule of changes in long-term notes for the year ended December 31, 2021 follows:

ML

Balance Balance
January 1, December 31,
2021 Additions Deletions 2021

Mortgages receivable $§ 1.035.032 120,997 157,845 998,184

Annual payment to requirements to maturity follow:

Year Ending December 31, Principal Interest Total
2022 $ 19,511 89,836 109,347
2023 21,267 88,080 109,347
2024 23,181 86,166 109,347
2025 25,267 84,080 109,347
2026 27,541 81,806 109,347
2027 — 2031 179,661 367,074 546,735
2032 - 2036 276,431 270,304 546,735
2037-2041 425,325 121410 546,735
$ 998,184 1,188,756 2,186,940

OTHER INFORMATION
A. Contingencies
Landfill

State and federal laws and regulations require the City to place a final cover on its landfill site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for five
years after closure. Although closure and post-closure care costs will be paid only near or after the
date the landfill stops accepting waste, accounting principles generally accepted in the United States
of America require that the City report a portion of these closure and post-closure care costs as
operating expenses in each period based on landfill capacity used as of each balance sheet date.
However, at this time, the study to estimate the ultimate cost of closure and post-closure monitoring
has not been completed. As a result, there is no accrual to provide for these costs in the financial
statements.

Grants

The City participates in a number of State and federally assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. The amount, if any, of
expenditures which may be disallowed by the granting agencies cannot be determined at this time,
although the City expects such amounts, if any, to be immaterial.
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Litigation

The City, in normal course of its activities, is involved in various claims and litigation. In the opinion of
management, the disposition of these matters is not expected to have a material adverse effect on the
financial statements of the City. The City may have insurance coverage for these matters.

B. Employee Retirement Systems and Plans

The City follows Governmental Accounting Standards Board (GASB) Codification P20, Accounting for
Pensions by State and Local Governmental Employees and GASB Codification P50, Accounting and
Financial Reporting by Employers for Post-employment Benefits Other than Pensions. GASB Codification
P20 and GASB Codification P50 establish uniform standards for the measurement, recognition, and
display of pension and other post-employment benefits other than pensions (healthcare)
expenditures/fexpense and related liabilities, assets, note disclosure and applicable required
supplementary information in the financial reports of state and local governmental employers.

All full-ime employees and certain permanent part-time employees of the City participate in the State of
Alaska Public Employees’ Retirement System (PERS). In addition to the pension plan, PERS also
administers other post-employment benefit (OPEB) plans.

The system is governed by the Alaska Retirement Management Board. The benefit and contribution
provisions are established by State law and may be amended only by the State legislature. The
Administrator of the Plan is the Commissioner of Administration or the Commissioner's designee.

Summary of Significant Accounting Policies. The financial statements for PERS are prepared using the
accrual basis of accounting. Plan member contributions are recognized in the period in which the
contributions are due. The City's contributions are recognized when due and a formal commitment to
provide the contributions has been made. Benefits and refunds are recognized when due and payable in
accordance with the terms of the plan. All plan investments are reported at fair value.

PERS acts as the common investment and administrative agencies for the following multiple-employer
plans:

Plan Name Type of Plan
Defined Benefit Pension Plan (DB) Cost-sharing, Defined Benefit Pension
Defined Contribution Pension Plan (DC) Defined Contribution Pension

Defined Benefit Other Postemployment
Benefits (OPEB):

Occupational Death and Disability Plan Cost-sharing, Defined Benefit OPEB
Alaska Retiree Healthcare Trust Plan Cost-sharing, Defined Benefit OPEB
Retiree Medical Plan Cost-sharing, Defined Benefit OPEB
Defined Contribution Other Postemployment
Benefits (DC):
Healthcare Reimbursement Arrangement Plan Defined Contribution OPEB
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Other Postemployment Benefit Plans (OPEB)
Occupational Death and Disability Plan (ODD)

The Occupational Death and Disability Plan provides death benefits for beneficiaries of plan participants
and long-term disability benefits to all active members within the System. For the year ended December
31, 2021 the employer contribution rate is 0.31%.

Membership in the plan consisted of the following at June 30, 2021 (latest available report):

Membership PERS
Active plan members 24,481
Participating employers 151

Alaska Retiree Healthcare Trust Plan (ARHCT)

Beginning July 1, 2007, the Alaska Retiree Healthcare Trust Plan (ARHCT), a Healthcare Trust Fund of
the State, was established. The ARHCT is self-funded and provides major medical coverage to retirees of
the System. The System retains the risk of loss of allowable claims for eligible members. The ARHCT
began paying member healthcare claims on March 1, 2008. Prior to that, healthcare claims were paid for
by the Retiree Health Fund (RHF). For the year ended June 30, 2021 (latest available information)
employer contributions were 7.43% of annual payroll. Membership in the plan consisted of the following
at June 30, 2021 (latest report available):

Membership PERS
Inactive plan members or beneficiaries currently receiving benefits 36,704
Inactive plan members entitled to but not yet receiving benefits 5112
Inactive plan members not entitled to benefits 10,366
Active plan members 10,066
Total plan membership 62,248

Retiree Medical Plan (RMP)

The retiree medical plan provides major medical coverage to retirees of the DC plan. The plan is self-
insured. Members are not eligible to use this plan until they have at least 10 years of service and are
Medicare age eligible. For the year ended December 31, 2021 employer contributions were 1.07%.
Membership in the plan consists of the following at June 30, 2021 (latest available report):

Membership PERS
Inactive plan members or beneficiaries currently receiving benefits 67
Inactive plan members entitled to but not yet receiving benefits 2,082
Inactive plan members not entitled to benefits 16,249
Active plan members 24,481
Total plan membership 42,879
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Healthcare Reimbursement Arrangement Plan

The Healthcare Reimbursement Arrangement Plan was established to allow medical expenses to be
reimbursed from individual savings accounts established for eligible participants. Employer contributions
are 3% of the average annual compensation of all employees in the plan. Membership in the plan consists
of the following at June 30, 2021 (latest available report):

Membership PERS
Inactive plan members or beneficiaries currently receiving benefits 113
Inactive plan members entitled to but not yet receiving benefits 2,082
Inactive plan members not entitled to benefits 16,249
Active plan members 24,487
Total plan membership 42,931

Investments

The Board is the investment oversight authority of the system’s investments. As the fiduciary, the Board
has the statutory authority to invest the assets under the Prudent Investor Rule. Fiduciary responsibility
for the Board's invested assets is pursuant to AS 37.10.210.390.

State of Alaska Department of Treasury provides staff for the Board. Treasury has created a pooled
environment by which it manages investments of the Board. Additionally, Treasury manages a mix of
Pooled Investment Funds and Collective Investment Funds for the DC Participant-directed Pension plans
under the Board's fiduciary responsibility.

Rate of Return

The money-weighted rate of return expresses investment performance, net of investment expense,
adjusted for the changing amounts actually invested. The annual weighted rate of return, net of investment
expense, for the year ended June 30, 2021 (latest available report) for the DB Plan for PERS is 29.77%,
for the ARHCT plan is 30.00%, for the ODD Plan is 29.55%, and for the RMP is 29.54%.

For additional information on securities lending, interest rates, credit risks, foreign exchange, derivatives,

fair value, and counterparty credit risks, see the separately issued report on the Invested Assets of the
State of Alaska Retirement and Benefits Plans at;

http://treasury.dor.alaska.gov/armb/Reports-and-Policies/Annual-Audited-Financial-Schedules.aspx.
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The long-term expected rate of return on pension and OPEB plan investments was determined using the
building-block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and adding expected inflation. The
best estimates of arithmetic real rates of return for each major asset class are summarized below for the
PERS plan:
Long-Term Expected

Asset Class Real Rate of Return
Broad Domestic Equity 6.63%
Global Equity (non-U.S.) 5.41%
Aggregate Bonds 0.76%
Opportunistic 4.39%
Real Assets 3.16%
Private Equity 9.29%
Cash Equivalents _ 0.13%

Discount Rate: The discount rate used to measure the total pension and OPEB liabilities and assets is
7.38%, which represents a decrease of 0.00% since the prior measurement period. The projection of the
cash flows used to determine the discount rate assumes that Employer and State contributions will
continue to follow the current funding policy, which meets State statutes. Based on those assumptions,
the net pension and OPEB plans fiduciary net pension and OPEB liabilities and assets were projected to
be available to make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension and OPEB plan investments were applied to all periods of projected
benefit payments to determine the total pension and OPEB liabilities and assets. In the event benefit
payments are not covered by the plan's fiduciary net position, a municipal bond rate would be used to
discount the benefits not covered by the plan's fiduciary net position. The S&P Municipal Bond 20-Year
High Grade Index rate was 2.18% as of June 30, 2021,

Employer and Other Contribution Rates. There are several contribution rates associated with the pension
and healthcare contributions and related liabilities. These amounts are calculated on an annual basis.

Employer Effective Rate: This is the actual employer pay-in rate. Under current legislation, this rate is
statutorily capped at 22% of eligible wages, subject to the salary floor, and other termination costs as
described below. This rate is calculated on all PERS participating wages, including those wages
attributable to employees in the defined benefit plan.

ARM Board Adopted Rate: This is the rate formally adopted by the Alaska Retirement Management Board.
This rate is actuarially determined and used to calculate annual Plan funding requirements, without regard
to the statutory rate cap or the GASB accounting rate. Prior to July 1, 2015, there were no constraints or
restrictions on the actuarial cost method or other assumptions used in the ARM Board valuation. Effective
July 1, 2015, the Legislature requires the ARM Board to adopt employer contribution rates for past service
liabilities using a level percent of pay method over a closed 25 year term which ends in 2039. This will
result in lower ARM Board Rates in future years.
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On-behalf Contribution Rate: This is the rate paid in by the State as an on-behalf payment as mandated
under current statute. Under state law, subject to annual appropriation, the state will contribute an on-
behalf payment into the plan in an amount equal to the difference between the ARM Board Rate and the
Employer Effective Rate. On-behalf contribution amounts have been recognized in these financial
statements as both revenue and expenditures.

GASB Rate: This is the rate used to determine the long-term pension and healthcare liability for plan
accounting purposes. Certain actuarial methods and assumptions for this rate calculation are mandated
by the Governmental Accounting Standards Board (GASB). Medicare Part D subsidies are not reflected
in this rate. The rate uses a 7.38% discount rate.

Employer Contribution rates for the year ended December 31, 2021 are as follows:

ARM

Employer Board State
Effective Adopted Contribution

Rate Rate Rate

PERS:

Pension 15.54% 21.27% 8.11%
OPEB 6.46% 8.84% 0%
Total PERS contribution rates 22.00% 30.11% 8.11%

Termination Costs: If the City decides to terminate coverage for a department, group, or other classification
of members, even if that termination results from the decision to divest of a particular City function, all
affected employees in that department, group, or other classification of members become immediately
vested in the plan. The City must pay to have a termination study completed. The purpose of the study is
to calculate the City's one-time termination costs. The costs represent the amount necessary to fully fund
the costs of plan members who become vested through this process and for other changes in actuarial
assumptions, such as, earlier than expected retirement, that arise from the act of termination of coverage.
The City must pay a lump sum within 60 days of termination or arrange a payment plan that is acceptable
to the PERS Administrator. For fiscal year 2022 the past service rate for PERS is 18.31%.

Actuarial Assumptions: The total pension and OPEB liabilities on June 30, 2021 (latest available) were
determined by an actuarial valuation as of June 30, 2019 which was rolled forward to the measurement
date June 30, 2021. These actuarial assumptions were based on the results of an actuarial experience
study for the period from July 1, 2013 to June 30, 2017.

Investment return / discount rate 7.38% per year (geometric), compounded annually,
net of expenses

Salary scale Inflation — 2.5% per year
Productivity — 0.25% per year

Payroll growth 2.75% per year (inflation + productivity)
Total inflation Total inflation as measured by the Consumer Price

Index for urban and clerical workers from Anchorage
is assumed to increase 2.5% annually.
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Mortality (Pre-termination) Based upon 2013-2017 actual mortality experience,
100% (male and female) of RP-2014 healthy
annuitant table with MP-2017  generational
improvement.

Mortality (Post-termination) Mortality rates based upon the 2013-2017 actual
experience. 91% of male and 96% of female rates of
RP-2014 health annuitant table with MP-2017
generational improvement.

Total turnover Based upon the 2013-2017 actual withdrawal
experience.
Disability Incidence rates based on 2013-2017 actual

experience. Post-disability mortality in accordance
with the RP-2014 disability table with MP-2017
generational improvement. Disabilities are assumed
to be occupational 75% of the time for peace
officersffirefighters, 40% of the time for others.

Retirement Retirement rates based upon the 2013-2017 actual
experience. Deferred vested members are assumed
to retire at their earliest unreduced retirement date.

Marriage and age difference Males are assumed to be three years older than their
wives. Females are assumed to be two years younger
than their husbands. For others, 75% of male
members and 70% of female members are assumed
to be married. For peace officers/firefighters, 85% of
male members and 60% female members are
assumed to be married.

Healthcare cost trend rates Pre-65 medical: 6.5% grading down to 4.5%
Post-65 medical: 5.4% grading down to 4.5%
Prescription drugs: 7.5% grading down to 4.5%
EGWP: 7.5% grading down to 4.5%.

As a result of the latest experience study, the Board adopted updated actuarial assumptions for the June
30, 2018 actuarial valuation to better reflect expected future experience. In addition to the changes in
assumptions resulting from the experience study, the following assumption changes related to the ARHCT
plan have been made since the prior valuation:

1. Per capita claims costs were updated to reflect recent experience.
2. Normal cost for administrative expenses were updated to reflect recent experience.

3. Healthcare cost trends were updated to reflect the repeal of the Cadillac Tax.

30



CITY OF HOONAH, ALASKA

Notes to Basic Financial Statements, Continued

The changes of assumptions from the latest experience study created substantial deferred outflows of
resources attributable to the City, as well as an OPEB benefit recognized by the City for the State’s
proportionate share of OPEB plan expense attributable to the City. In some instances the reduction of
revenues and expenses reported for the State’s proportionate share of OPEB plan expense attributable to
the City creates a net negative Pension/OPEB expense (net pension/OPEB benefit) which results in
negative operating grants and contributions for certain functions reported on the Statement of Activities.

Alaska Public Employee Retirement System (PERS) - Defined Benefit Plan (DB)

Plan Description. The City participates in the Alaska Public Employees’ Retirement System (PERS), a
cost sharing multiple employer defined benefit pension plan. PERS provides retirement benefits, disability
and death benefits, and post-employment healthcare to plan members and beneficiaries. The Plan was
established and is administered by the State of Alaska, Department of Administration. The Public
Employee’s Retirement System issues a publicly available financial report that includes financial
statements and required supplementary information for PERS. This report may be obtained from the
system at Pouch C, Juneau, Alaska 99811 or online at: http://doa.alaska.gov/drb/pers.

Pension Benefits. All tier employee benefits vest with five years of credited service. There are three tiers
of employees based on entry date. Tier | employees enrolled prior to July 1, 1986, with five or more years
of credited service are entitled to annual pension benefits beginning at normal retirement age 55 or early
retirement age 50. For Tier |l and Il employees enrolled after June 30, 1986, but before July 1, 2006, the
normal and early retirement ages are 60 and 55, respectively. All tier employees with 30 or more years of
credited service may retire at any age and receive a normal benefit.

The PERS defined benefit is closed to new hires enrolled on or after July 1, 2006. New hires after this date
participate in the PERS defined contribution plan (DC) described later in these notes.

Currently there are 150 employers participating in PERS defined benefit plan and 151 participating in PERs
defined contribution and OPEB plans.

The DB Plan’s membership consisted of the following at June 30, 2021 (latest available report):

Inactive plan members or beneficiaries currently receiving benefits 36,704
Inactive plan members entitled to but not receiving benefits 5,112
Inactive members not entitled to benefits 10,364
Active plan members 10,066

Total DB plan membership 62,246

Retirement benefits are calculated by multiplying the average monthly compensation (AMC) times credited
PERS service times the percentage multiplier. The AMC is determined by averaging the salaries earned
during the five highest (three highest for peace officers/firefighters members or members hired prior to July
1, 1996) consecutive payroll years. Members must earn at least 115 days of credit in the last year worked

toinclude it in the AMC calculation. The PERS pays a minimum benefit of $25 per month for each year of
service when the calculated benefit is less.
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The percentage multipliers for peace officers/firefighters are 2% for the first ten years of service and 2.5%
for all service over 10 years. The percentage multipliers for all other participants are 2% for the first ten
years, 2.25% for the next ten years, and 2.5% for all remaining service earned on or after July 1, 1986. All
service before that date is calculated at 2%.

Post-employment healthcare benefits are provided without cost to all members first enrolled before July 1,
1986. Members first enrolled after June 30, 1986, but before July 1, 2006, and who have not reached age
60 may elect to pay for major medical benefits.

Post Retirement Pension Adjustments. Post retirement pension adjustments (PRPAs) are granted
annually to eligible benefit recipients when the consumer price index (CPI) increases during the preceding
calendar year. PRPAs are calculated by multiplying the recipient's base benefit, including past PRPAs,
times:
(@) 75% of the CPl increase in the preceding calendar year or 9%, whichever is less, if the recipient
is at least 65 or on PERS disability; or

(b) 50% of the CPI increase in the preceding calendar year or 6%, whichever is less, if the recipient
is at least 60, or has been receiving benefits for at least five years.

Ad hoc PRPAs, up to a maximum of 4%, may be granted to eligible recipients who first entered the PERS
before July 1, 1986, if the CPI increases and the financial condition of the fund will permit an increase. In
a year where an ad hoc PRPA is granted, eligible recipients will receive the higher of the two calculations.

Funding Policy. In April 2008 the Alaska Legislature passed legislation which statutorily capped the
employer contribution, established a state funded “on-behalf* contribution, and required that employer
contributions be calculated against all PERS eligible wages, including wages paid to participants of the
PERS Tier IV defined contribution plan (DC) described later in these footnotes. The state legislature
capped the rate at 22%, with the State contributing an on-behalf payment for the difference between the
actuarial contribution and the cap.

Salary Floor. During the 25" legislation session, Senate Bill 125 passed, which established a June 30,
2008 salary floor under AS 39.35.255(a)(2). The salary floor is the total base salaries paid by an employer
to active employees of the system as of the fiscal year ending June 30, 2008. The statute requires the
Division of Retirement and Benefits (Division) to collect employer contributions at a minimum based on FY
2008 base salaries.

Employee Contribution Rate. The City's PERS active members are required to contribute 6.75%.

Employer contributions for the year ended December 31, 2021, were:

Pensions Other Post-Employment
(DB) Benefits (DB) Total
3 114,585 26,182 140,767
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Public Employees Retirement Plans

For the year ended June 30, 2022 the State of Alaska contributed $90,128 (100% pension cost) on-behalf
of the City, which has been recorded in the fund financial statements under the modified-accrual basis of
accounting. In the government-wide financial statements the on-behalf contribution has been adjusted as
of the measurement date June 30, 2020 to a total of $(42,613), to represent the pension/OPEB expense
aftributable to the State under the full accrual basis of accounting.

Pension and OPEB Liabilities and Assets, Pension and OPEB Expense, and Deferred Outflows of
Resources and Deferred Inflows of Resources Related to Pensions and OPEB: At December 31, 2021,
the City reported liabilities and assets that reflected a reduction for State pension and OPEB support
provided to the City. The amount recognized by the City as its proportionate share of net pension and
OPEB liahilities (assets), the related State support,”and the total portion of the net pension and OPEB
liabilities (assets) that were associated with the City were as follows:

Defined Benefit: Pension
City's proportionate share of the net pension liability $ 1,391,028
State’s proportionate share of the net pension liability 189,274

Total $ 1,580,302
OPEB

City’s proportionate share of the ARHCT OPEB liability (asset) 5 (976,138)

State’s proportionate share of the ARHCT OPEB liability (asset) (123,597)

Total $  (1,099,735)

City’s proportionate share of the ODD OPEB liability (asset) $ (77,620)

City's proportionate share of the RMP OPEB liability (asset) $ (18,193)

Total City's share of net pension and OPEB liabilities and
assets $ 384,754

The net pension and OPEB liabilities and assets were measured as of June 30, 2021, and the total pension
and OPEB liabilities used to calculate the net pension and OPEB liabilities and assets were determined by
an actuarial valuation as of that date. The City's proportion of the net pension and OPEB liabilities and

assets were based on the present value of contributions for FY2023 through FY2039, as determined by
projections based on the June 30, 2021 valuation.

The City's proportionate share and changes in the pension and OPEB liabilities and assets were as follows:

June 30, 2021 June 30, 2020
Measurement Measurement Change
Pension 0379% .0318% .0061%
OPEB:
ARHCT .0381% .0317% .0064%
OoDD A761% 1920% (.0159)%
RMP .0678% .0716% (.0038)%
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Based on the measurement date of June 30, 2021, the City recognized pension and OPEB expense of
$222 375 and $(397,838), respectively, for the year ended December 31, 2021. At December 31, 2021,
the City reported deferred outflows of resources and deferred inflows of resources related to pensions and
OPEB from the following sources:

Pension
Deferred Outflows Deferred Inflows
Defined Benefit: of Resources of Resources
Differences between expected and actual
experience $ - (6,163)

Changes of assumptions - -
Net difference between projected and actual

earnings on pension plan investments - (548,548)
Changes in proportion and differences between

City contributions and proportionate

share of contributions 45,203 -
City contributions subsequent to the
measurement date 56,304 -
Total $ 101,507 (554,711)
OPEB ARHCT
Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual
experience 3 - (10,251)
Changes of assumptions - (36,888)
Net difference between projected and actual
earnings on OPEB plan investments - (456,780)

Changes in proportion and differences between
City contributions and proportionate

share of contributions - (12,175)
City contributions subsequent to the

measurement date 2,539 -

Total $ 2,539 (516,094)
OPEB ODD
Deferred Outflows Deferred Inflows
B, of Resources of Resources

Differences between expected and actual

experience 3 - (21,200)
Changes of assumptions - (590)
Net difference between projected and actual

earnings on OPEB plan investments - (12,447)

Changes in proportion and differences between
City contributions and proportionate

share of contributions 9,364 (9,763)
City contributions subsequent to the
measurement date 4,746 -
Total 3 14,110 (44,000)
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OPEB RMP
Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual

experience $ 1,353 (865)
Changes of assumptions 5,655 (10,812)
Net difference between projected and actual

earnings on OPEB plan investments - (16,276)
Changes in proportion and differences between

City contributions and proportionate

share of contributions 298 (1,855)
City contributions subsequent to the

measurement date 5417 -

Total $ 12,723 (29,808)

$56,304 and $12,702 are reported as deferred outflows of resources related to pension and OPEB resulting
from City contributions subsequent to the measurement date and will be recognized as a reduction of the
net pension and OPEB liabilities and as an increase to the net pension and OPEB assets in the year ended
December 31, 2021, respectively. Other amounts reported as deferred outflows of resources and deferred

inflows of resources related to pension and OPEB will be recognized in pension and OPEB expense as
follows:

Year Ended OPEB OPEB OPEB

June 30, Pension ARHCT OoDD RMP
2022 3 (88,434) (166,324) (6,785) (4,729)
2023 (125,651) (105,195) (6,779) (4,738)
2024 (135,920) (112,957) (6,910) (4,901)
2025 (159,503) (131,618) (7,325) (5,420)
2026 - - (4,193) (940)
Thereafter - - (2,644) (1,774)
Total $ (509,508) (516,094) (34,636) (22,502)

For the year ended December 31, 2021, the City recognized $220,109 and $(21,117) of pension and OPEB
amortization of the net deferred outflows and inflows of resources, respectively.

Sensitivity of the Net Pension and OPEB Liabilities and Assets to Changes in the Discount Rate: The
following presents the net pension and OPEB liabilities and assets of the plan calculated using the discount
rate of 7.38%, as well as what the Plans’ net pension and OPEB liabilities and assets would be if they were

calculated using a discount rate that is 1-percentage-point lower (6.38%) or 1-percentage-point higher
(8.38%) than the current rate:

1% Decrease Current Rate 1% Increase

(6.38%) (7.38%) (8.38%)
Net pension liability 3 2,060,306 1,391,028 828,748
Net OPEB ARHCT liability (asset) $ (638,379) (976,138) (1,256,621)
Net OPEB ODD liability (asset) $ (74,325) (77,620) (80,244)
Net OPEB RMP liability (asset) $ 11,874 (18,193) (40,902)
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Sensitivity of the City's proportionate share of the Net OPEB liability and assets to changes in the
healthcare cost trend rates. The following present the City's proportionate share of the net OPEB liability
(asset), as well as what the City’s proportionate share of the net OPEB liability (asset) would be if it were
calculated using healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point higher
than the current healthcare cost trend rates:

1% Decrease Current Rate 1% Increase
Net OPEB ARHCT liability (asset) 3 (1,289,455) (976,138) (598,046)
Net OPEB ODD liability (asset) $ N/A (77,620) N/A
Net OPEB RMP liability (asset) $ (44,153) (18,193) 17,179

Alaska Public Employee Retirement System (PERS) — Defined Contribution Plan (DC)

Plan Description and Funding Requirements. Cities and Public Employers in the State of Alaska have a
defined contribution retirement plan (PERS Tier IV) for new hires first enrolled on or after July 1, 2006. This
Plan is administered by the State of Alaska, Department of Administration in conjunction with the defined
benefit plan noted above. The Administrator of the Plan is the Commissioner of Administration or the
Commissioner's designee. Plan members make mandatory contributions of 8% of gross eligible
compensation. This amount goes directly to the individual's account. State statutes require the employer
to contribute 5% of employees’ eligible compensation. Additionally, employers are required to contribute
to OPEB (DB): 1.07% for the retiree medical plan (DB), 0.31% for occupational and death and disability
benefits (DB) and 3% of employers’ average annual employee compensation to the health reimbursement
arrangement (HRA DC). The effective employer contribution is 22%. Additionally, there is a defined benefit
unfunded liability (DBUL) amount levied against the DC plan and allocated to the DB Plan’s pension and
OPEB contribution.

Plan members are 100% vested with their contributions.

Members become vested in employers’ confributions as follows:

2 years of service —25%
3 years of service — 50%
4 years of service — 75%
5 years of service — 100%

The City contributed $77,894 for the year ended December 31, 2021, which included forfeitures of $6,828
which have been applied as employer contributions.
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C. Subsequent Accounting Pronouncements

The Governmental Accounting Standards Board has passed several new accounting standards with
upcoming implementation dates covering several topics as follows:

o GASB 87 Leases. Effective for fiscal years beginning after June 15, 2021.

GASB 89  Accounting for Interest Cost Incurred before the End of a Construction
Period. Effective for fiscal years beginning after December 15, 2020,

e GASB Y1 Conduit Debt Obligations. Effective for fiscal years beginning after
December 15, 2021.

o GASB92 Omnibus 2020. This Statement has multiple effective dates which vary
by topic.

o GASB 93 Replacement of Interbank Offered Rates. Effective for fiscal years
beginning after June 15, 2021.

e GASB 94 Public-Private and Public-Public Partnerships and Availability Payments
Arrangements. Effective for fiscal years beginning after June 15, 2022.

o GASB 95 Postponement of the Effective Dates of Certain Authoritative Guidance.
Effective immediately.

o GASB 96 Subscription-Based Information Technology Arrangements. Effective
for fiscal years beginning after June 15, 2022.

e GASB 97 Certain Component Unit Criteria, and Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred

Compensation Plans. Effective for fiscal years beginning after June 15,
2021,

o GASB98 The Annual Comprehensive Financial Report. Effective for fiscal years
ending after December 15, 2021.

GASB Statements No. 94 and No. 98 are not expected to have any significant impact on the financial
statements of the City.

GASB Statement No. 87, the objective of this Statement is to better meet the information needs of financial
statement users by improving accounting and financial reporting for leases by governments. This
Statement increases the usefulness of governments' financial statements by requiring recognition of certain
lease assets and liabilities for leases that previously were classified as operating leases and recognized
as inflows of resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that leases are
financings of the right to use an underlying asset. Under this Statement, a lessee is required to recognize
a lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of
information about governments' leasing activities.
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GASB Statement No. 89 requires interest costs incurred before the end of a construction period to be
recognized as an expenditure or expense in the period in which the cost is incurred for financial
statements prepared under the current financial resources measurement focus or the economic resource
measurement focus.

GASB Statement No. 91 provides a single method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments extended by issuers, (2) érrangements
associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves those
objectives by clarifying the existing definition of a conduit debt obligation; establishing that a conduit debt
obligation is not a liability of the issuer; establishing standards for accounting and financial reporting of
additional commitments and voluntary commitments extended by issuers and arrangements associated
with conduit debt obligations; and improving required note disclosures

GASB Statement No. 92, the objectives of this Statement are to enhance comparability and financial
reporting and to improve the consistency of authoritative literature by addressing practice issues that
have been identified during implementation and application of certain GASB Statements.

GASB Statement No. 93, addresses the fact that some governments have entered into agreements in
which variable payments made or received depend on an interbank offered rate (IBOR)—most notably,
the London Interbank Offered Rate (LIBOR). As a result of global reference rate reform, LIBOR is
expected to cease to exist in its current form at the end of 2021, prompting governments to amend or
replace financial instruments for the purpose of replacing LIBOR with other reference rates, by either
changing the reference rate or adding or changing fallback provisions related to the reference rate.

GASB Statement No. 95 provides temporary relief to governments in light of the COVID-19 pandemic.
The effective dates of the following pronouncement are postponed by one year: GASB Statements No.
83, No. 84, No. 88, No. 89, No. 90, No. 91, No. 92, and No. 93. The effective date for GASB 87 has
been postponed by 18 months.

GASB Statement No. 96 will improve financial reporting by establishing a definition for Subscription-
based information technology arrangements (SBITAs) and providing uniform guidance for accounting
and financial reporting for transactions that meet that definition. That definition and uniform guidance will
result in greater consistency in practice. Establishing the capitalization criteria for implementation costs
also will reduce diversity and improve comparability in financial reporting by governments. This
Statement also will enhance the relevance and reliability of a government's financial statements by
requiring a government to report a subscription asset and subscription liability for a SBITA and to disclose
essential information about the arrangement. The disclosures will allow users to understand the scale
and important aspects of a government's SBITA activities and evaluate a government's obligations and
assets resulting from SBITAs.

GASB Statement No. 97 will result in more consistent financial reporting of defined contribution pension
plans, defined contribution OPEB plans, and other employee benefit plans, while mitigating the costs
associated with reporting those plans. The requirements also will enhance the relevance, consistency,
and comparability of (1) the information related to Section 457 plans that meet the definition of a pension
plan and the benefits provided through those plans and (2) investment information for all Section 457
plans.

38



REQUIRED SUPPLEMENTARY
INFORMATION






Exhibit E-1

CITY OF HOONAH, ALASKA
General Fund

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual

For the Year Ended December 31, 2021

Original and Variance with
Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)
Revenues:
Local sources:
Taxes $ 720,304 638,515 (81,789)
Charges for services 163,900 240,217 76,317
Intergovernmental:
State of Alaska 100,000 370,031 270,031
Federal sources 333,640 355,951 22,311
Total revenues 1,317,844 1,604,714 286,870
Expenditures:
Current:
General government 471,327 474,842 (3,515)
Public works 389,841 380,760 9,081
Public safety 913,171 862,310 50,861
Educational operations 340,000 347,591 (7,591)
Total expenditures 2,114,339 2,065,503 48,836
Excess (deficiency) of revenues
over (under) expenditures (796,495) (460,789) 335,708
Other financing sources (uses):
Transfers in 1,061,000 1,267,937 206,937
Transfers out - (10,550) (10,550)
Total other financing sources (uses) 1,061,000 1,257,387 196,387
Net change in fund balance $ 264,505 796,598 532,093
Fund balance, beginning of year 194,625
Fund balance, end of year $ 991,223

Please see the notes to the Required Supplementary Information.
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CITY OF HOONAH, ALASKA

Boat Harbor Special Revenue Fund

Statement of Revenues, Expenditures and Changes
in Fund Balance (deficit) - Budget and Actual

For the Year Ended December 31, 2021

Revenues:
Local sources -
Charges for services
Intergovernmental -
State of Alaska
Total revenues
Expenditures:
Current:
Boat harbor
Excess (deficiency) of revenues over expenditures

Other financing sources -
Transfer in

Net change in fund balance
Fund balance (deficit), beginning of the year

Fund balance (deficit), end of year

Please see the notes to the Required Supplementary Information.
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Original and Variance with
Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)
514,600 575,555 60,955
- 17,941 17,941
514,600 593,496 78,896
547,219 636,439 (89,220)
(32,619) (42,943) (10,324)
35,000 70,000 35,000
2,381 27,057 24,876
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1.

CITY OF HOONAH, ALASKA
Notes to Required Supplementary Information

December 31, 2021

Major Fund Schedule of Revenues, Expenditures and Changes in Fund Balances

Budgetary Information

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America for all governmental fund types except the Capital Projects Funds. Capital
Project Funds adopt project-length budgets. All annual appropriations lapse at fiscal year-end. The
City did not have a legally adopted budget for the Land Development Special Revenue Fund,

Norwegian Cruise Special Revenue Fund, State Excise Tax Revenue Fund, and the FEMA Special
Revenue Fund.

The appropriated budget is prepared by fund and department. Budgetary control is exercised at the
fund level. The City Mayor is authorized to transfer budget amounts between categories within any
department; however, any supplemental appropriations that amend the total expenditures of any

department or fund, require City ordinance. Reported budgeted amounts are as originally adopted or
as amended by ordinance.

Project budgets are adopted for various Capital Project Funds based on the lives of the construction

projects. Expenditure authority is limited to the actual combined revenue and transfers from other
funds.

Excess of Expenditures over Appropriations and Transfers

For the year ended December 31, 2021, no funds had expenditures that exceeded appropriations and
transfers.

Deficit Fund Balance

The following funds had a fund deficit as of December 31, 2021:
Boat Harbor Special Revenue Fund 3 1,148,354

This deficit will be covered by future operations from revenue generated by local programs and by
initiating various cost cuts across all departments.
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CITY OF HOONAH, ALASKA

General Fund

Exhibit G-1,Continued

Schedule of Revenues, Expenditures and Changes

in Fund Balance - Budget and Actual, Continued

Expenditures, continued:
Public safety:
Police department:
Salaries and employee benefits
Travel and per diem
Professional and technical services
Electricity
Gas, oil, and operating supplies
Heating fuel
Telephone
Supplies
Insurance
Equipment
Equipment lease and rental
Repairs and maintenance
Postage and freight
Miscellaneous
Total police department

Emergency medical services:
Salaries and employee benefits
Travel and training
Electricity
Gas, oil, and operating supplies
Heating fuel
Telephone
Travel and training
Other services
Supplies
Equipment
Repairs and maintenance
Postage and freight

Total emergency medical services

Variance with

Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

726,030 645,349 80,681
1,250 1,854 (604)
2,700 13,765 (11,085)

10,500 14,205 (3,705)
8,000 12,091 (4,091)
2,000 - 2,000
6,000 6,138 (138)
8,000 10,118 (2,118)
37,000 67,426 (30,426)
- 1,039 (1,039)
500 450 50
4,000 13,682 (9,682)
600 2,653 (2,053)
3,620 4,906 (1,286)
810,200 793,676 16,524
66,471 12,721 53,750
2,000 - 2,000
1,500 - 1,500
1,000 263 737
100 - 100
1,500 1,238 262
- 5,487 (5,487)
7,000 9,165 (2,165)
6,000 23,604 (17,604)
5,000 323 4,677
- 2,436 (2,436)
100 418 (318)
90,671 55,655 35,016
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CITY OF HOONAH, ALASKA

General Fund

Schedule of Revenues, Expenditures and Changes
in Fund Balance - Budget and Actual, Continued

Expenditures, continued
Public safety, continued
Fire department:
Salaries and employee benefits
Electricity
Telephone
Heating fuel
Insurance
Travel and training
Equipment
Repairs and maintenance
Postage and freight
Supplies
Miscellaneous
Total fire department

Total public safety

Educational operations -
Contribution to school district

Total expenditures
Excess (deficiency) of revenues over (under) expenditures

Other financing sources (uses):

Transfers in:
State Excise Tax Special Revenue Fund
Norwegian Cruise Special Revenue Fund
Parks and Recreation Special Revenue Fund
FEMA Special Revenue Fund

Transfers out:
Water Tower Replacement Capital Project Fund
Gym Floor Replacement Capital Project Fund

Net other financing sources (uses)

Net change in fund balance
Fund balance, beginning of year

Fund balance end of year

Exhibit G-1, Continued

Variance with

Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

$ - 1,320 (1,320)
- 2,821 (2,821)
1,500 398 1,102
1,000 - 1,000
1,500 - 1,500
- 4,565 (4,565)
3,000 389 2,611
5,000 1,487 3,513
300 584 (284)
- 1,042 (1,042)
- 373 (373)
12,300 12,979 (679)
913,171 862,310 50,861
340,000 347,591 (7,591)
2,114,339 2,065,503 48,836
(796,495) (460,789) 335,706
442,000 442,000 -
594,000 594,000 -
25,000 25,000 -
- 206,937 208,937
- (5,550) (5,550)
- (5,000) (5,000)
1,061,000 1,257,387 196,387
$ 264,505 796,598 532,093
194,625
991,223

51



8§
(panugpuoa)
00€'€48'L 9LL'EL 509'zes €561 TLLLLL L#8'09 56L'6ZF 855'L8Y 000'6 $
166'G6Y'L 9/L'gl G09'ZZ¢ ZrL'ZEL 6£0'82 0PE'pS G6L'62F 006'95+ 000'6 2ouejeq puny [ejo |
929'SLL'L r = 62E'sEL 56.'G9 295ty S6)'62Y Sv.L'Zvy 000'6 paniwwo)
l8L'see 9ll'cL 509'ZZE = - S = - - papsay
065"t = = El¥'L ¥Z'ZL 8..'0L " S5L'pL - g|qepuadsuon
saoueleq pund
GLE'L) = & 29z'¢c 291'g ¥88'Z = < - sanuanal s|qejieaeun)
1$82IN0s2l JO MOjul palajag
#8669 E = EvL'E 996'ce 119'¢ r 859'FZ - sanliqey| (210
- = - - - = - - - SanuaAal pauleaun
- - - - - - - - - pund [elauacg) auy} o) ang
g€8'GL = = evL'e 8.6'¢c LI9'e = 00S'¥ “ ssulliqel| pue joifed paniooy
avL'0s 2 - - 886'62 - - 851'02 = a|qefed sjunosoy
sanigen
(1ol5eQ) saduUEjeg pung pue
S82In0say JO SMOfJU palgiaq 'Saniiqer]
00€'eLS't 9/L'el 509'zZ¢e £5L'6€EL TLL'LLL L7809 S6L'62F 865'Lay 0006 $
205'co0’ L 9.L'El 586'60€ PryELL 209'08 £E9'6L 662'GL €91'2h¥ 000'6 Spunj Jayjo woly ang
065y ) = ELbL yre'zl 8.2'0} = SSL'PL e sway predaid
ZLE'ZLL L 0Z9'ZL 968'61 9ze've 0EZ'0E s ore'se = $90.N0s [e207]
- Sa|qeAladay
968'Ll = - = : - 968'SLy = - sjuaLsaAL|
- = - = - - - - - $ sjusjealnbe yseo pue ysen
spun4 E Xe| upuen] lamag Jaleppn nuag uoijealoay pieog SEHS
anuanay saleg Aejueg ngueH pue Jonbp
|elpadg |ooy2s syled
lejoL

[SGRICICEE]

spung anuaAay |ejoadg

1202 ‘1€ Jeqwanag
j2ayg soueleg Bujuigwon
SpUn [BjUSWUIBA0S) JBLO

WASYTY 'HYNOOH 40 ALID



6S

€25 VLY’ zi5'971 L59'75L €15'9 [ L¥6'LPE 160081 6..'681
081'S04 2 ZLG'9FL L19'gar - = 119612 160'081 1£8'9
0%1'86€E'L i ¥LG'28e - = L19'G/Z - 1€8°9
06299 2.5'9vL 160°08L - - = 160'08L -
066 v - 3 & - - ™ =
6LELL = - ® - -
#20'85€ - 0v0'Z62 €159 1ZE'0E y92'2L = Z¥6'28l
90Z'652 = 90zZ's52 = = ¥9Z'2L - Zv6'z8l
¥£9'9E G #€8'9€ €15'9 Lze'oe & - -
8e8'Gl = S - - = 2 -
orL'08 = > 2 - » z 2
£25'vLY'C z.G'opL LG9'v5.L €159 Lze'oe L¥BLYE 160081 6..'681
0L¥'G9L°L 192°0F ) 102229 - - L¥6'LPE /86'78 6..'681
065 'v¥ = = g - = = =
£G¥'G51 LLE'D PEB'GE ElS'9 12e'0e - - -
968 €LY 2 - # = = e =
0k1'S6 = oLL'se - - " 0bL'S6 -
spund 90UBNSS| spun4 uoobe xog jusanoidul| apelbdn apelbdn
[BJUDLULLIBACS) puog maN 108loig abemag uing JoqieH |en4 ying |Eouo2|g
B4l0 [BjoL [epded HGNELNY vaaw JogqieH
(=HeA ]
pun4 spun4 joaloid [endeD
CRIINEL
feCle]

PoNUAUGY " |-H ai

panuiuon ‘19aug eaueleq Bulliquwio)
SpUN4 [2JUSLLIUIBACS) JALIQ

YHSYTVY ‘HYNOOH 40 ALID

soueeq puny (101
pspIuwIoy
pajouisay
a|qepuadsuoN

:$20UB|EQ pUN4

sanuanal a|qe|IeAeUN
1$80IN0S3l JO MOJJUI paLae(Q
salliqel| [ejoL
sanuaAal pauleaun
pun4 |e1aus9) ay} 0} ang
sanlige!l pue jjaifed peniooy
a|qeied sunoooy
-saly|iger

oeq) seoueleg pund
pUE S90IN0say JO SMOpU] pallajad senliqer]

spunj Jayle wod ang
sway piedald
$90IN0S |BJ07]
- s9|qeAlP29Y
sjusLISaAU|
¢ sjus|eainba yseo pue yseo

SEESY



09

(panuiuoa)
266'S6F'L = 9LL'el 509'2ZE ZrL'TEL 6€0'8Z OrE'rS G6L'62F 006'95¥ 0008
DE0'SPE L s 9/L'EL zZ8'l0e Z56'€0L 89.PCL 0rZ'65 508'PSE ePZ'8.2 0006
196'052 - - £82'02 06.'92 (6¥L'or) (008'%) 98E'v.L 159'8.1 -
000°06 z - - 3 B % m 00006+ %
{oo0'5e) = z = Z E E = (000°62) -
000'GHE = - = 2 » ' E = 000542 .
196'09 - - £8.'02 06482 (6vL'or) (006°F) 998V eve’ Ll -
089'%Z8L EG )Gk » BlLLZhl oLF80Z 006 9EE 851 'Lre = SEL'B2r 000'F L
148'482 £G1'GrL 3 8LL'ErL 2 2 % % L g
000'vL = . - o # & - “ 000'%L
cel'sey » " = " = ” Z cel'eey 2
aly'eoz ¥ 3 4 9L1'802 - - - - -
006'98€ - = # Z 006'9EE = b 2 =
85.'L¥T . - = 2 = 861192 = = =
1¥9'586"L £5LGFL - 105'e91L 90Z'LET 151L'062 8582 99 Z6EBLY 0007k
0Lz LIl EGL'GPL = = 820'9 7E8'L £E8'9 % T9E'S B
€G1'CPL £51'GrL - = - < = = & =
150'92 - = - 820'9 veg'L ££8'9 = zoe's =
LEV VLY L - 2 L0S'€9} BLL'LET L1E'282 520'9EC 98 7L 0E0'ELY 000'%L
ook'or ® & . 2 = z B 00L'sz 000'vE
ZLL'v9 = = = # = = cLL've = -
zL2'808 - 2 - BLLLET L1e'282 520'9E2 ¥/9'6 8L0'6Y Z
€LY’ L0S G - L0S'c9L - # = - zie'Lee &

Spun4 1ov IepL Xe| JIIpUE 1amag IEEN HUad uoljeaioay pleog

anuanay SIHVD s9|ES Aejues ngueH pue Jonbi
|leadg jooyosg syled
[B10L

¢-H X3

spun4 enuanay [elnads

120Z 'L€ JaqwasaQ papu3 Jeaj auj} 1o

(syoyep) seouejeg pun4 u sabueyg pue
sainjipuadx3 'senuansy Jo Juswalels buigwon

SpUN4 [BJUBLWILIBACS) JaUIQ

YHSVIV 'HYNOOH 40 ALl

Jeak Jo pus '‘saouejeq pund
Jead jo BuiuuiBag ‘(syoyep) seouejeq pun4
saouejeq puny U abueyo japN

(sasn) saounos Buroueuy JsUio 19N
N0 sJajsues |
ul siajsuel |
Manooas soueInsu|
:(sasn) saounos Bupueuy Jauyig

sainypuadxa Jano
sanuaaal Jo (Aousiolap) ssaox3

saimipusdxs [BjoL
1saJap|
lediouuyg
TN ERG T
Aepno |eyden
uoljeonp3
sweiboud [eroadg
uoheassal pue syled
pue| LEjILES
lames
lajepn
Jualng
‘sainpuadx3y

sanuaaal [ejo ]

|eyuawuwaacblalul [eyo |
$20.N0s |eJapad
eysely Jo 2ieIS
‘lejustuLIanobiau|

$92.N0S |EDQ| [B)O
FEThle]
sjuawsaaul uo sbuiesy
sa0inas Joy sabiieyn
Xe) sajes
:§824N0S |EDOT
.sanuaasy



0815012 zi5'evh L1gzar - = = ‘ - 3 L19'6LE 160081 1889
81'ees't 25LvS1 L0¥'Eey S s - = 3 {6262 119°61T 2ee'est 1E8'9
166'LLE (081'8) ¥0T'6Z ® g 2 - 3 626'C # SIT9T =
BEL'EGE B geLell = 3 881'89L g £ 085'G z - =
{ooo0'se) - = # E = - - - % 2 4
055'522 = 055'01 2 % 000's = : 085's # = -
884'egt = 881'eal - - 8gl'eot % = 2 - - #
{LvL18) {oB1'8) wesvrl) = # ICEEED - = (1292} 2 5/2°9Z =
LSV 18SC 052’16 1€0'596 ELG9 1€8'60L 88189} EEED 810°9L 1282 " B -
0SL°9€E 0G2°9€ # = = = E - . 5 E 2
000'5S 000'SS - - # " . 8 - - A "
859'956 > 969'956 ] LE8'60L 884’891 = 810'9L 1292 7 5 -
118'202 - - - - - - . - - » -
000'%} g # . - - - " - - » -
6eL'62y - - - - = . - - 3 . ;
91¥'80Z & 7 - 3 - - - - - . -
ELP'EVE = £15'g £16'9 2 = = - = = = "
YES'6YE - 998't : = z 988’} L - * 8 *
0z.'68F'C 045°€8 £05°028 £159 1€8'60L = 9gg’t 810'9. - = SLZ'9T =
0cr 688 2 0l2'8LL €159 1£8'60L B sg8’t 3 3 z 7 =
999°LG1 s €159 €l5'9 % = - - 3 2 - C
PSLLEL - L69'LIL * 1E8'60L e 998'} 2 - # % 2
00£°009'} 0.5'€8 €62 201 = = T - 810'SL * 2 51292 B
gllall - 8L0'9L = = = = 8i0'9L - - = 5
ZLL've 2 - - - - - - - - - -
L8Y'PER 5 5/2'92 2 - “ = g % - §/2'92 -
£86'78S 045'€8 = - - = 2 - - - - -
spun4 SaUENSS| spund uooben obien JuslWaoe|dey spuawaAcidi xog Wewase|dey Juawanoidu| apelbdn apelbdn
[EJUBLUILIBA0D puog man 1oalold abemag va3a Jool4 wayshs wng JBmo) JogqueH |end 4ing [EEINEENE]
Jayjo |ejoL lepdeo QlINH wio uo}}a8joD HSNBLNY JeleM vaaw JoqieH
|ejoL J3|EM3|SEAN
puny spund 1aalold [ended
EEINETS]
1920

penuued “Z-H 1qupa

panunuos ‘(spolap) seoue|eg pung ul sabueyo pue
sainypuadxg 'sanuaAay Jo Juswaiels Buiuigwod

SpUnd [EJUSWILIBA0D J8UIO

WAHSYIV 'HYNOOH 40 ALID

Jeak jo pua 'ssoueleq pung
Jseak jo Buiuuibaq ‘(syayap) seaueeq pund
saoueleq punj ul abueya 1aN

(sasn) saainos Bulaueuy Jayio 18N
N0 siajsuel)
Ul sJajsuel]
Kianoaal aaueInsy|
:(sasn) saaunos Bupueuy Jayio

saimpuadxa 1an0
sanuaaz) jo (fouajoysp) sseax3

sainjpuadxa |ejoL
REETENTT]
[ediaung
:a91A3s 1920
Aenno [epde
uoljeanpg
sweibaid |enads
uoljEaIa3l PUB S}iEd
ypue| Aepues
Jamasg
JEI-ATS
JuaLng
:sainppuadx3

sanuanal [ejoL

[eluawwancbiajy; (B0 L
£32)N0S |Bjapad
eysely Jo 3.IS
RIS TENTITERG I ENT]

$32.n0S |E20] [BJOL
1Byo
sjualsaAUl uo (sassol) sbuies
sao|uas oy safiseyn
Xe) sa[eS
:$821N05 [B207]
sanuanay



(This page was left blank intentionally.)



CITY OF HOONAH

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2021

Grant Title
U.S. Department of Agriculture:
Direct - Water and Waste System

Passed through the State of Alaska Department
of Environmental Conservation:
Village Safe Water Program
Total ALN 10.760

Passed through the State of Alaska Department
of Commerce, Community, and Economic Development:
Federal Timber Receipts
Total Department of Agriculture

U.S. Department of the Interior passed through
State of Alaska: Department of Commerce,
Community, and Economic Development:

Payment in lieu of taxes

Federal Emergency Management Agency passed through
State of Alaska Department of Military and Veteran Affairs:
COVID-19 Testing
Public Safety Officer
Ear Mountain Water Supply Intake
White Alice Road Debris Removal
Wastewater Treatment Plant
Water Treatment Plant
Total ALN 97.036

U.S. Department of Treasury passed through
State of Alaska Department of Commerce, Community,
and Economic Development:
COVID-19 CARES Act
COVID-19 CLFRF
Total Department of Treasury

Total federal financial assistance

See accompanying notes to the schedule.
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Assistance
Grant Listing
Number Number
AN-16-T64 10.760
AN-16-T64 10.760
None 10.665
None 15.226
DR-4533-AK 97.036
DR-4533-AK 97.036
DR-4585-AK 97.036
DR-4585-AK 97.036
DR-4585-AK 97.036
DR-4585-AK 97.036
None 21.019
AK0050 21.027

Exhibit 1-1

Total Total
Grant Federal

Award Expended
17,089,431 4,459 652
5,696,477 1,486,550
22,785,908 5,946,202
186,969 186,969
22,972 877 6,133,171
168,982 168,982
1,241,091 1,241,091
84,687 84,687
7,032 7,032
19,906 19,906
8,524 8,524
39,651 39,651
1,400,891 1,400,891
1,710,493 145,153
362,918 6,513
2,073,411 151,666
26,616,161 7,854,710




CITY OF HOONAH, ALASKA
Notes to Schedule of Expenditures of Federal Awards

Year Ended December 31, 2021

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award
activity of the City of Hoonah, Alaska under programs of the federal government for the year ended
December 31, 2021. The information in this Schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the City of Hoonah, Alaska, it is not intended to and does not present
the basic financial statements of the City of Hoonah, Alaska.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule represent adjustments or credits made in the normal course of business to amounts
reported as expenditures in prior years. City of Hoonah, Alaska has elected not to use the 10% de minimis
indirect cost rate allowed under the uniform guidance.

Note 3. Passed Through Awards

No amounts were passed through to subrecipients.

Note 4. Reporting Entity

The City, for purpose of the Schedule of Expenditures of Federal Awards, includes all the funds of the
primary government as defined by GASB Codification, Section 2100, The Financial Reporting Entity. It does
not include the component unit of the City — The Hoonah City School District. This component unit also
receives Federal assistance, but separately satisfy the audit requirements of Uniform Guidance.

Note 5. FEMA Disaster Assistance — ALN 97.036

The City of Hoonah, Alaska incurred eligible expenditures in fiscal year 2020 of $233,793 with FEMA
approving the Project Worksheet in fiscal year 2021. The City of Hoonah, Alaska has recorded eligible
expenditures recorded in the prior year on the schedule of expenditures of federal awards.
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