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1. Where can I find the proposed regulation changes with regard to proposed fees?

The proposed fees are listed on page four of the following link:
https://www.commerce.alaska.gov/web/Portals/5/pub/NAT-Fees-Notice-2015.pdf

These proposed fees were also mailed to every naturopath licensee address on record and the
program’s interested party list, or by email to those interested parties who only provided an email
address.

2. What is the breakdown of the operating deficit for the naturopath licensing program?

Here’s a screenshot of our division’s reporting page:
https:/ /www.commerce.alaska.cov/web/cbpl/AnnualPerformanceReports.aspx

The reports in red circles will show the current and historical breakdown of the program’s revenues and

expenditures, which is the data that is guiding the decision to increase fees. The division is working to get the
naturopath pages of these reports linked directly to the program’s web page. Please note that this information
is always online and the quarterly reports are updated as they are available after the end of each fiscal quarter:
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https://www.commerce.alaska.gov/web/Portals/5/pub/NAT-Fees-Notice-2015.pdf
https://www.commerce.alaska.gov/web/cbpl/AnnualPerformanceReports.aspx

Licensing programs must collect enough revenue to cover their expenses for the upcoming biennium, as well
as cover any deficit the program may be carrying. For naturopaths, the potential licensing expenses for the
biennium (in orange) are estimated at $84,112. This is on top of the program’s deficit of $125,739 (in yellow),
bringing an estimated program liability to $209,851. We are expecting the revenue from the new license fees
to generate approximately $87,000 over the next biennium, so it will take several licensing cycles for the
program to cover its costs, assuming they stay the same.
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Maturopaths
Scheadule of Revenues and Expenditures

FY 16
FY 10 Fy 11 Fy 12 Fy 13 Fy 14 F¥ 15 istOtr
Licensing Ravenua 20,850 4,250 27,580 3,297 25,185 2,420 1,180
allowable Third Party Reimbursement* - - - - - - -
Total Revenue 20,850 4250 27,580 3,297 25,185 2,420 1,180
Direct Expendituras

Personal Services 6,403 2,601 9,547 8,126 12 890 3,480 1,812

Trawel - - - - - - -

Contractual 2 7.7B6 71,640 11,723 17,561 41,667 1

supplies 10 - 13 -

Equipment - - - - - - -
Total Direct Expenditures 5414 10387 81,200 13,345 30,451 45147 1,813
ndirect Expenditures®* 2,101 2,497 3,344 3,627 4937 3,579 895
Total Expenses 8,515 12 BB 84,544 23,477 35337 48,725 2,708
annual surplus (Deficit) 12 335 (8.634] [56,364] {20.180) 10,202) {46,305) (1,528)
Beginning Cumulative Surplus (Deficit) 5,739 13074 9,440 (a7,524) (67, 704) |77,906) (124,212)
Ending Cumulative Surplus | Deficit) 18,074 9440 [47,524]) |67,704) (77,.206) (124,212) [125,739)

*The sliocetion of the S20,000 in = lowabis third party reimsurcements will be completed st yesr-snd

“*Current year indirect costs are Dased on the prior fiscal year's tots| budgetsd amount. Thase costs sre sversged ower the oument fiscal year, then adjusted after the ciose of the year

3. Can you explain in more detail what the contractual fees ($30,451 and 45,725) are
specifically for?

The numbers you mention are the total direct expenditures for all activities associated with the licensing
program, not specifically contractual expenses. These direct expenditures for this program include all
personnel costs for licensing and investigations, as well as contractual expenses for attorney support and
administrative hearings. Fees to recover these expenses are set in accordance with state law. AS 08.01.065
states that “the department shall establish fee levels...so that the total amount of fees collected for an
occupation approximately equals the actual regulatory costs for the occupation. The department shall annually
review each fee level to determine whether the regulatory costs of each occupation are approximately equal to
fee collections related to that occupation. If the review indicates that an occupation’s fee collections and
regulatory costs are not approximately equal, the department shall calculate fee adjustments and adopt
regulations. ..to implement the adjustments.” In this subsection of law, “regulatory costs” means costs of the
department that are attributable to regulation of an occupation, plus board expenses, which do not apply to
this profession.

4. Looking at your annual report on revenue and expenditures for all professional licenses, I
noted that many professions were in the deficit in the hundreds of thousands. Are these
professions’ licenses increasing three fold as ours is?

The division is setting fees according to AS 08.01.065, which means that many programs are
experiencing fee changes. Currently, there are 13 licensing programs in deficit and their fees are
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increasing. The Board of Certified Direct-Entry Midwives is paying the highest licensing fee at $1,750
each biennium. Their fees have increased each renewal period over the last eight years. The Big
Game Commercial Services Board has the largest deficit at over a million dollars. Their fees have
increased in both 2013 and 2015. Naturopath fees have not increased in over ten years.

Do you have a question that is not answered here? Please email marilyn.zimmerman(@ alaska.gov so it can be added.
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