State of Alaska

Alcoholic Beverage Control Board

Meeting Minutes
May 16, 2012

DIRECTOR BRIEFING
A. Director's Report

ADMINISTRATION
Introduction of ABC Members & Staff

A. Approve minutes of the February 21, 2012 Board Meeting

Ellen Ganley motions to approve the minutes
Ethan Billings seconds the motion
Motion carried

PUBLIC TESTIMONY
Period of time for public testimony on issues not on this agenda.

A. Bob Winn, La Mex Restaurant
Serving pitchers of margaritas
Sampler size drinks
Incentive program for servers
Clarify a manager or employee “buying a drink” for a customer.

B. Karen Gillis, TINT! Paint Studio
Presented a plan for a recreational site license for paint studio

C. Robin Sue Jeffery, Robin’s Landing
Drink special to run seven days, premise is closed on Sundays
Free drink card as marketing tool
Happy hour posted on websites

D. Jeff Jessee, Chief Executive Officer of the Alaska Mental Health
Trust Authority

Procedural suggestion items for Board consideration:
Post ABC Board packets on website for public

Have one full copy of Board packet at the meeting
Limit public testimony time
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o BOARD CONSIDERATION

A. Definition of “Drink” — Samplers TAB 3

3:07:33 PM
One drink equals:
16 oz. of beer
8 oz. of malt liquor
5 0z. of wine
3.5 oz. of fortified wine
1.2 oz. of hard liquor

ABC Board approves the report and requests Director to work with the

industry
B. Recommend Investigator Steven Johnson to Carry Firearm TAB4
3:25:25 PM
3:26:47 PM
Ellen Ganley motions to allow Steven Johnson to carry a firearm
Ethan Billings seconds the motion
Motion carried
C. Special Events Delegation Authority TABS
3:27:15PM
3:28:02 PM
Ellen Ganley motions to delegate authority to approve special events in a
school to the ABC Board Director
Ethan Billings seconds the motion
Motion carried
D. Skagway Pizza Station, Elizabeth Smith TAB6
Agenda item delegated to staff for decision regarding extension of premises
E. All Bush — New Package Store License — Need Business Plan TAB7
9:58:54 AM
10:02:56 AM
Marvin Yoder motions to approve license with delegation
Ethan Billings seconds the motion
Motion carried
F. Beer Tower, Don Grasse, K & L Distributors TAB8
12:12:01 PM

Demonstrates “beer tubes” regarding amount of beer held in the beer tubes
Beer tubes hold 100 — 128 ounces of beer
Sense of the Board is that the tube is a pitcher with a spigot
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G. Gaslight Lounge, John Patee, Request removal of NOV (12-0346 & 12-0353) TAB9

10:29:07 AM
Public record does not allow for removal of documents from the license file
Licensee requests letter be placed in license file regarding clarification of
drunken person on premises
Board declines to take action on request
H. Lavelle’s Annex, Frank Eagle — Duplicate Lic #5125 TAB 10
11:09:51 AM
Request a duplicate license for premises not contiguous with beverage
dispensary premises
Premises has a parking lot between beverage dispensary and duplicate license
Ellen Ganley motions to approve duplicate license
Ethan Billings seconds the motion
Roll call vote
11:34:28 AM
Denied 4-0
I.  Continuing Protest from Kenai Peninsula Borough TAB11
2101 - Kachemak Bowl — Recreational Site License 11:39:55 AM
3361 — Riverside House — Beverage Dispensary — Tourism
207 — Tustemena Lodge — Beverage Dispensary — Tourism
Marvin Yoder motions to uphold Kenai Peninsula Borough protests
Ethan Billings seconds the motion
Roll call vote
11:48:02 AM
Denied 4-0
J.  Casa Grande, Dan Coffey TAB 12
11:48:49 AM
Mr. Coffey requests that this issue move to the next ABC Board as
Mr. Thacker and Mr. Coffey are working to complete an agreement regarding
the ownership of this liquor license
Request staff provide confirmation of all lien holders
K.  Wine Styles, Doug Fifer TAB 13
11:52:07 AM

Presentation regarding monthly standing wine orders. Chair asked Director to
review and report on allowing written orders to be shipped each month
without reordering monthly.
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L. Catering Permits, Robin Jeffery TAB 14

1:01:23 PM
Concern regarding geographic limitations to catering permits
Consider restricting licensees to cater only within their local governing body
area
Definition of a catering permit requested and discussed
Local law enforcement has responsibility to approve permit and inform
licensee regarding local ordinances

M. Twister Creek Restaurant Update, Sassan Mossanen TAB 15
1:18:16 PM

Upon approval of pending regulation regarding ownership the transfer
application will be submitted to the ABC Board

N. Silver Gulch Licenses, Glenn Brady TAB 16
1:27:35 PM
Lic. 421 Transfer Beverage Dispensary from Ancient Aurora, dba Fox
Roadhouse, 2195 Old Steese Hwy. N
Lic 5132 New Beverage Dispensary Duplicate, Silver Gulch Brewing &
Bottling, 2195 Old Steese Hwy. N
Lic 5133 New Brewpub, Silver Gulch Brewing & Bottling, 2195 Old Steese
Hwy. N
1:30:19 PM
Ellen Ganley motions to approve licenses with delegated authority
Ethan Billings seconds the motion
Motion carried

O. Silver Gulch Brewing & Bottling, Glenn Brady TAB 17
1:30:48 PM

Request brewpub license #5133 manufacture beer to be sold to beverage
dispensary license #5131 and repackage into growlers for sale to public

AS 04.11.135(a)(3) a brewpub license authorizes the holder of a beverage
dispensary license to sell beer manufactured on the premises licensed in
guantities of not more than five gallons a day to an individual who is present
on the licensed premises for consumption off the premises

1:53:18 PM

Ellen Ganley motions to allow a brewpub holder of a beverage dispensary
license to sell growlers made by the brewpub without geographic
constraints

Marvin Yoder seconds the motion

Motion carried
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P. Reconsideration to Remove Person From Restricted Purchaser List, TAB 18
Mary Jo Jacobs 2:35:25 PM

Ellen Ganley motions to remove Mary Jo Jacobs from restricted
purchaser list
Marvin Yoder seconds the motion

2:42:32 PM
Denied 4-0

Q. Platinum Jaxx, Jess Hepper & Paul Stockler TAB 19
Request to Dismiss NOV 12-0358 2:48:00 PM
3:06:48 PM

Marvin Yoder motions for the Director to reconsider NOV
Ethan Billings seconds the motion
Motion carried

® REGULATION TO BE ADOPTED

A. Adoption — Repackaging TAB 20
Definition of Owner and Representative 3:28:48 PM

3:29:42 PM

Ellen Ganley motions “I make a motion to approve 13 AAC 104.365 and
13 AAC 104.980 as written”

Marvin Yoder seconds the motion

Motion carried unanimously by roll call vote

o ACTION ON LICENSE CONVICTION/VIOLATION

A. Prior Licensee Sanctions TAB 21
B. Las Margaritas: Arturo & Gloria Esparza; Municipality of Anchorage TAB 22
License: Beverage Dispensary 10:03:36 AM

541 W Dimond Blvd

Violation: Furnishing of alcoholic beverages to persons under the age of 21
by licensee & Allowing a person under 21 to enter & remain on licensed
premise.

Ellen Ganley motions for a 45 day suspension — 38 days suspended and a

$500.00 fine with no further violations within one year
Ethan Billings seconds the motion
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5130

5129

5131

Ethan Billings recommends amending motion to no suspension days a
$500.00 fine with no further violations within one year
No second

Roll call vote for Ellen Ganley’s motion above
10:14:34 AM

Approved 3-1

Yes — Marvin Yoder, Ellen Ganley, and Bob Klein
No — Ethan Billings

COURT DECISION

TAB 23

3:30:42 PM

Superior Court Case Decision on Alaska 1910

TOURISM LICENSES

TAB 24

1:56:34 PM

Denali Backcountry Lodge: Alaskan Park Properties, Inc.; Denali Borough
Mile 92 Denali Park Road
New — Beverage Dispensary - Tourism

All statutory requirements have been met. Denali Borough does not protest. Dept. of
Environmental Conservation approves. Pending approval from State Fire Marshall’s
Office. Background investigation complete.

Denali Cabins: Alaskan Park Properties, Inc.; Denali Borough
Mile 229 George Parks Hwy.
New — Beverage Dispensary - Tourism

All statutory requirements have been met. Denali Borough does not protest. Dept. of
Environmental Conservation & State Fire Marshall’s Office approves. Background
investigation complete.

Silver Gulch Brewing & Bottling: Silver Gulch Brewing & Bottling, Inc.; Municipality
of Anchorage

5000 W International Airport Road

New — Beverage Dispensary - Tourism

All statutory requirements have been met. Pending Municipality of Anchorage no
protest. Background investigation complete.

1:58:25 PM

Marvin Yoder motions to approve tourism licenses
Ethan Billings seconds the motion
Motion carried
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5121

5134

5127

5118
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COMPETING LICENSES - DELEGATION AUTHORITY

Silver Gulch Brewing & Bottling: Silver Gulch Brewing & Bottling, Inc.; Anchorage
5000 W International Airport Road

New — Package Store
All statutory requirements have been met. Municipality of Anchorage protest for
conditional use permit issues. Background investigation complete.

Glenn Brady presents the business plan for the package store license

La Bodega: Isles, Inc.; Municipality of Anchorage
1200 W Northern Lights Blvd., Ste. F
New — Package Store

All statutory requirements have been met. Pending no protest from Municipality of
Anchorage. Background investigation complete.

Pamela Hatzis presents the business plan for the package store license
ABC Board discussion regarding “public interest” per 13 AAC 104.112(e)

Ethan Billings motion to approve the Silver Gulch Brewing & Bottling license
No second
Motion did not carry

ABC Board chooses the licensee by drawing a name from a bowl
Silver Gulch Brewing & Bottling name is drawn

CONSENT AGENDA
32 Lounge & Grill: 32 Lounge & Grill, LLC; City of Valdez
100 Meals Avenue

New — Restaurant Eating Place — Public Convenience

All statutory requirements have been met. City of Valdez does not protest. Dept. of

Environmental Conservation approves. Background investigation complete. Temporary

license has been issued.

36™ Avenue Liquor: Pete & Elvira Foudeas; Municipality of Anchorage
1207 W 36" Ave.
New — Package Store

All statutory requirements have been met. Municipality of Anchorage does not protest.
Background investigations complete.

TAB 25
1:58:46 PM

2:06:25 PM

2:03:09 PM

2:18:14 PM

2:31:54 PM

TAB 26
3:38:11 PM
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5157 Asuka Il, M/V: NYK Cruises Co., Ltd.
Alaskan Waters
New — Common carrier

All statutory requirements have been met. Background investigations complete.

286  Crossroads Lounge: Where Friends Meet, Inc.; Municipality of Anchorage
1402 Gambell Street
Transfer — Beverage Dispensary
From Donald P. Skewis; Same DBA & premises

All statutory requirements have been met. Municipality of Anchorage does not protest.
Dept. of Labor & Revenue approve. Background investigations complete.

2244 Crossroads Lounge Dart Pub: Where Friends Meet, Inc.; Municipality of Anchorage
1402 Gambell Street
Transfer — Beverage Dispensary - Duplicate
From Donald P. Skewis; Same DBA & premises

All statutory requirements have been met. Municipality of Anchorage does not protest.
Dept. of Labor & Revenue approve. Background investigations complete.

5136 Dawn Princess: Princess Cruise Lines, Ltd.
Alaskan Waters
New — Common Carrier - Seasonal

All statutory requirements have been met. Background investigations complete.

5126 Dove Island Lodge: Dove Island Lodge & Sitka Sportfishing Charters, LLC; City of
Sitka
Dove Island
New - Lodge

All statutory requirements have been met. City of Sitka does not object. Dept. of
Environmental Conservation approves. Background investigations complete.
Temporary license has been issued.

5144 ERA Aviation N886EA: ERA Aviation, Inc.
Alaskan Skies
New — Common Carrier

All statutory requirements have been met. Background investigations complete.
Temporary license has been issued.
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4942 Ernesto’s Grill: Felipe Rodriguez; Municipality of Anchorage
5121 Arctic Blvd., Unit A
Transfer — Restaurant Eating Place
From Head Hunters, Inc; Same DBA & premises

All statutory requirements have been met. Municipality of Anchorage does not protest.
Dept. of Labor & Revenue approve. Background investigations complete.

5138 Glacier Quest: Phillips Cruises & Tours, LLC
Alaskan Waters
New — Common Carrier

All statutory requirements have been met. Background investigations complete.

5137 Inga’s Galley: Inga’s Galley, LLC; City of Petersburg
104 N Nordic Drive
New — Restaurant Eating Place Public Convenience

All statutory requirements have been met. City of Petersburg does not object. Dept. of
Environmental Conservation & State Fire Marshall’s Office approves. Background
investigations complete.

5021 The Last Frontier Brew Pub: The Last Frontier Brewing Company LLC; Wasilla
238 N Boundary
New - Brewpub

All statutory requirements have been met. City of Wasilla does not protest. Dept. of
Environ. Cons. & Central Mat-Su FD approve. Background investigations complete.

2795 Log Cabin Liquor: JFS, Inc.; Kenai Peninsula Borough
37133 Funny River
Transfer — Package Store
From K.G.B. & Associates LLC; Clam Shell Lodge; 16895 Sterling Hwy.

All statutory requirements have been met. Kenai Peninsula Borough does not protest.
Dept. of Labor & Dept of Revenue approves. Background investigation complete.
Temporary license has been issued.

5145 Mission Creek Lodge: Bristol Bay Mission, LLC; Aleknagik
165 Mission Lane
New - Lodge

All statutory requirements have been met. City of Aleknagik does not protest. Dept. of
Environmental Conservation. & State Fire Marshall’s approve. Background
investigations complete.
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752 Moose Pass Inn: Wes J. Sherrill; Kenai Peninsula Borough
11770 Seward Hwy., Ste. A
Transfer — Package Store
Premises change from 35585 Seward Hwy to 11770 Seward Hwy., Ste. A

All statutory requirements have been met. Kenai Peninsula Borough does not protest.
Dept. of Labor & Dept of Revenue approves. Background investigation complete.

4349 No DBA: Senate Partnership, Inc.; City of Juneau
No Premises
Transfer — Beverage Dispensary
Change of DBA from The Penthouse & change of premises from 434 Third Street

All statutory requirements have been met. City of Juneau does not protest. Dept. of
Labor & Dept of Revenue approves. Background investigation complete.

5143 No See Um Lodge: No See Um Lodge, Inc.; Lake & Peninsula Borough
Mile 26 Kvichak River
New - Lodge

All statutory requirements have been met. Lake & Peninsula Borough does not protest.
Dept. of Environmental Conservation & State Fire Marshall’s Office approve.
Background investigations complete.

5158 Safari Endeavour M/V: InnerSea Discoveries, LLC
Alaskan Waters
New — Common Carrier

All statutory requirements have been met. Background investigations complete.
Temporary has been issued.

5135 Star Princess: Princess Cruise Lines, Ltd.
Alaskan Waters
New — Common Carrier - Seasonal

All statutory requirements have been met. Background investigations complete.
Temporary has been issued.

1866 Sushi & Sushi: Chun, LLC; Municipality of Anchorage
3337 Fairbanks Street
Transfer — Restaurant Eating Place
Change of ownership from LMK, Inc., same DBA & premises

All statutory requirements have been met. Municipality of Anchorage does not protest.
Background investigations complete. Temporary has been issued.
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5128

5159

2531

4555
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Tsaina Lodge: Blue Hole Properties, LLC; Outside City Limits/Unorganized Borough
Mile 35 Richardson Hwy.
New — Beverage Dispensary

All statutory requirements have been met. Dept. of Environmental Conservation & State
Fire Marshall’s Office approve. Background investigations complete. Temporary license
has been issued.

Wilderness Explorer: InnerSea Discoveries, LLC
Alaskan Waters
New — Common Carrier

All statutory requirements have been met. Background investigations complete.
Temporary has been issued.

3:40:50 PM

Marvin Yoder motions to approve the consent agenda
Ethan Billings seconds the motion

Motion carried

END OF CONSENT AGENDA

FIRST WAIVERS - CONSENT

1% Waivers

Homer Liquor & Wine Company: MSA Inc; City of Homer
License: Package Store - Seasonal

No Premise

406 Family Sports Café: MITAK LLC; City of Kenai
License: Beverage Dispensary - Tourism
10800 Kenai Spur Hwy.

3:41:42 PM

Ellen Ganley motions to approve waivers
Marvin Yoder seconds motion
Motion carried
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o DELEGATED CONSENT AGENDA TAB 28
3:42:10 PM

838  Alaska Roadhouse Bar & Grill: Alaska Roadhouse Company; Kenai Peninsula
Borough
48289 Golddust Drive
Transfer — Beverage Dispensary
Change of ownership from LDG, Inc., same DBA & premises

All statutory requirements have been met. Pending Kenai Peninsula Borough no protest.
Pending Dept. of Labor & Revenue approval. Background investigation not complete.

3969 Boomtown Grill & Bar: JSR, Inc.; City of Fairbanks
537 Gaffney Road, Ste. 1
Transfer — Beverage Dispensary
From Full Moon, Inc.; DBA Tony’s, same premises

All statutory requirements have been met. Pending City of Fairbanks no protest. Pending
Dept. of Labor approval. Dept. of Revenue approves. Background investigation
complete.

5124 Imm’s Inn: Imm’s Inn LLC; Mat-Su Borough
Mile 30 Yentna River
New — Restaurant Eating Place

All statutory requirements have been met. Mat-Su Borough does not protest. State Fire
Marshall’s Office approves. Pending Dept. of Environmental Conservation approval.
Background investigation completed.

5087 Kubo Restaurant: Erica Ciabu; Municipality of Anchorage
3020 Minnesota Drive, Ste. #13
Transfer — Restaurant Eating Place

Ownership change from Shepherd’s Asian Bistro & Grill, LLC, DBA from Shepherd’s
Asian Bistro & Grill, same premises

All statutory requirements have been met. Municipality of Anchorage does not protest.
Dept. of Labor protest pending. Dept. of Revenue approves. Background investigations
complete.
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5123

5152

1488
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Seward Brewing Co.: Gene Minden; City of Seward
139 Fourth Ave.
New - Brewpub

All statutory requirements have been met. City of Seward does not protest. Dept. of
Environmental Conservation approves. Pending State Fire Marshall’s Office approval.
Background investigation complete.

Seward Brewing Co.: Gene Minden; City of Seward
139 Fourth Ave.
New — Restaurant Eating Place — Public Convenience

All statutory requirements have been met. Pending City of Seward no protest. Dept. of
Environmental Conservation approves. Pending State Fire Marshall’s Office approval.
Background investigation complete.

3:43:34 PM

Ellen Ganley motions to approve delegated consent agenda
Ethan Billings seconds motion

Motion carried

END OF DELEGATED CONSENT AGENDA

RESURRECT AND RENEW

Cache Creek Lodge: Cal Hutcheson; Mat-Su Borough
Mile 114.8 Parks Hwy
License: Beverage Dispensary

Pending satisfaction of statutory requirements.

1:25:57 PM

Ellen Ganley motions to postpone Cache Creek Lodge resurrect & renew to next
Board meeting

Ethan Billings seconds the motion

Motion carried
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10

1766

4996

673
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PROTESTS

Al’s Alaskan Inn: Allen Henry Choy LLC; Municipality of Anchorage
License: Beverage Dispensary — Renewal
7830 Old Seward Highway

Property tax, penalties and finance charges in the amount of $59,539.61 have been
satisfied

9:57:54 AM

Ellen Ganley motions to approve the renewal license
Marvin Yoder seconds the motion

Motion carried

Hatcher Pass Lodge: Hatcher Pass Corporation; Mat-Su Borough
License: Beverage Dispensary
Mile 17.5 Fishhook-Willow Road

Real property taxes of $975.33; bed tax of $34.70 and unfiled 4™ quarter 2011 bed tax

12:49:14 PM

Marvin Yoder motions to uphold protest
Ellen Ganley seconds the motion

Motion carried

Kahiltna Bistro: Talkeetna Adventure Co. LLC; Mat-Su Borough
License: Restaurant Eating Place
Talkeetna Spur Road & 2™ Lot Al

Absence of a current MSB business license and $100.00 review processing fee

12:52:22 PM

Ellen Ganley motions to uphold protest based on absence of MSB business license
Ethan Billings seconds the motion

Motion carried

Louies Douglas Inn: Peterson Pacific Holding Inc.; City of Juneau
License: Beverage Dispensary
915 Third Street

Unfiled sales tax returns for June, September, and December 2011. Unpaid sales taxes,

penalties and interest in the amount of $27,983.63 as of February 3, 2012.

TAB 30
9:53:36 AM

TAB 31

12:48:18 PM

12:49:30 PM

12:53:19 PM
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4743

4201

416

1032

12:53:45 PM

Ellen Ganley motions to uphold protest
Marvin Yoder seconds the motion
Motion carried

Mat-Su Resort; MSR Inc.; Mat-Su Resort 12:54:27 PM
License: Beverage Dispensary — Tourism Duplicate

1850 Bogard Road

Unfiled bed tax, unpaid $100.00 review processing fee and $22,134.72 real property taxes
owed.

Protest was withdrawn

McKinley View Lodge: MVL Enterprise; Mat-Su Borough 12:55:14 PM
License: Restaurant Eating Place - Seasonal

Mile 134.5 Parks Hwy.

Unpaid $100.00 review processing fee

Protest was withdrawn

North Shore Liquor: North Shore Liquor, Inc.; Mat-Su Borough 12:55:21 PM
License: Package Store

3610 N Burkeshore Drive

Delinquent tax and unpaid $100.00 review processing fee

Protest was withdrawn

Sheep Creek Lodge: Beyond Dreams Inc.; Mat-Su Borough 12:55:27 PM
License: Beverage Dispensary

Mile 88 Parks Hwy.

Delinquent tobacco tax and unpaid $100.00 review processing fee and $30,482.85 real
property taxes owed

12:56:45 PM

Marvin Yoder motions to uphold protest
Ethan Billings seconds the motion
Motion carried
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1033

3650

4498

1435
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Sheep Creek Lodge: Beyond Dreams Inc.; Mat-Su Borough
License: Package Store
Mile 88 Parks Hwy.

Delinquent tax and unpaid $100.00 review processing fee and $30,482.85 real property
taxes owed

12:57:38 PM

Marvin Yoder motions to uphold protest
Ellen Ganley seconds the motion

Motion carried

Starvin’ Marvin’s: Starvin Marvin’s Inc.; Kenai Peninsula Borough
License: Restaurant Eating Place — Public Convenience
1663 #7 Spit Road

Delinquent and unpaid taxes

12:58:11 PM

Marvin Yoder motions to uphold protest
Ethan Billings seconds the motion
Motion carried

The Wild Olive: The Wild Olive LLC; Mat-Su Borough

License: Restaurant Eating Place

2061 E Palmer-Wasilla Hwy.

Absence of a current MSB business license

Protest was withdrawn

Wolverine Lodge: Farmer Valley Wilderness Co Inc; Mat-Su Borough
License: Beverage Dispensary - Tourism

Lake Louise

Delinquent bed tax and unpaid $100.00 review processing fee and $6,205.15 real
property taxes owed

Protest was withdrawn

12:57:52 PM

12:58:23 PM

12:58:37 PM
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3043 Wolverine Lodge: Farmer Valley Wilderness Co Inc; Mat-Su Borough
License: Package Store
Lake Louise

Delinquent bed tax and unpaid $100.00 review processing fee and $6,205.15 real
property taxes owed

Protest was withdrawn

END OF PROTESTS

) NOTICE OF VIOLATION

A. Notices of Violation Issued and Licensee Responses TAB A
o EXPIRED LICENSES - 2012 List of Non-Renewals TABB
° POPULATION/LICENSE AVAILABLE TABC
® NEXT ABC BOARD MEETING - July 10, 2012 in Fairbanks 3:45:03 PM
3:51:11 PM

Ellen Ganley motions to adjourn meeting
Ethan Billings seconds the motion
Motion carried
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