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[ 2001701814 FANTAKTES ON STH AVE LIC

As a result of federal regulations, Alaska USA Federal Credit Union is required o oblain cartain infarmation from business members. Please review and complete
the following three sedlions.

I. General Actlvity

Please answer each of the four questions below:

1) Al Alaska USA, what will be the normal deposit methods used? (please select all that apply)

X cash ] Check I Merchant Card [ Domestic Wire [JForeign Wire XaT™ [ other
Processing Transfers Transfers

2) At Alaska USA, what is an appropriate range for an expacted amount of deposils per month?

(] Up to $10,000 (1$10.001-s50,000 (] $50,001-5100,000 [1$100,001-$200,000 (] $200,000 +
3) At Alaska USA, will ¢oin and currericy be a regular disbursement request?
X Yes — Petty Cash Fund* [} Yes ~ Retail Change Fund** [No
Monthly amount expected is §25,000.00 Manthly amount expected is §
4) At Alaska USA, what will be the notmal checking account disbursement methods used? (pleass select all that apply):
X check  [] VISA Business [Xj ACH - Payroli [JACH-Other [ Cashier's Check [[Twire Transfer
Check Card Expenses

*Petty Cash Fund — Used by businestes that occasionally nesd cash, but it is not routine or part of their daily business needs.
“*Retail Change Fund — Used by businesses that routinely request cash for purposes of their daily business needs.

Il. Money Services Business Actlvity
Please read the following information and sign in enfy gne of the sections below:

CERTIFICATION: { cenify that my business operates as & Money Sarvicas Business (MSB)* as defined by Bank Secrscy Act regulstions (31 CFR
103.11{uu)). Specifically, my business provides one or more of the following financial services

] Cheek cashing**

(] Currency dealing or exchange {foreign or domestic currency)

[ Issuing traveler's checks, money orders, or stored value cards

{7] Selling or redaeming travelers checks, money orders or stored value cards

(] Transmitting money {wiras or other electranic transfers of money)

“To meet lhe definilion of a Money Services Business, a business must conduct mare than $1,000 in transactions (one or multiple transactions) in one
category listed above with a single individual gn any one day. However, because no aclivity threshald applies to the definition of money transmitter, &
business thal engages in the transmission of money through any method is 8 Money Services Business, regardiess of the amount of transfer aclivily.

**A business that provides check cashing services is defined an MSB by Bank Secrecy Act Regulations; however Alaska USA does not offer account services

to this MSB type.
SIGNATURE: X DATE: ! !
(O Owner (] Managing Partner (] PresidenV/CEQ ([ Assaciation/Organization Officer

Is your business registered as an MSB with FinCEN? [JYES [JNO Is your business registered as an MSB with the state? [JYES [INC

OR

CERTIFICATION: Under penalty of perjury, | cortify that my business operates only as an egent of a registerad Money Services Businass (MSB) as defined
by Bank Secrecy Act regulations (31 CFR 103.11(uu)), An “agent” is defined as & business that a “parent” Money Services Business authorizes, through
written agreement to sell its Inslruments or to send or raceive wira or transfer services.

SIGNATURE: X DATE: / !
[ owner (] Managing Partner [ President/CEQ [ Assediation/Organization Officer
Name of “parent’ MSB Can you provide proof of agent status? (] YES [C]NO
OR

CERTIFICATION: Under penaity
Services Business as deﬂned by 8;

SIGNATURE:
19%] Owner

pequry | certify that my business does not opem‘e as a Money Services Businass or agent of a registered Maney

DATE: _&;__@AQ

[] President/CEC [[] Assaciation/Organization Officer

["] Managifig Partner

AKUSA SYM 02183 R 03/04/2010
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l Master Account Numbar.

Name of Account For Credit Unlon Use Only

meou 14

XANTASIER ONM STR AVE LIC _ —l

1. Restricted Activity Certification

Corporation File Number: 10000654 —N{\I
>
Approving Membership Officer Signature: S >§

CERTIFICATION: [ centify thal my business does not accept credit, funds, instruments, or other proceeds from another person in connection with uniawful
Internet Gambling, as defined by part 233 ~ Prohibition on Funding of unlewlul intemet gambling, Regulation GG (31 U.8.C 5364), | fusther certify that my
business does not provide check casping services nor,gJoas my business routinely depasit and/or withdraw in aggregate more than §150,000 in cash per
calendar month. 5
SIGNATURE: X DATE: & z é L /Z z
1% Owner Managing Partner (1 PresidentCEO (] Assaciation/Organization Officer
FOR CREDIT UNION USE ONLY ; e - T
[[] New Account X Certify SSN/TIN [ Reactivate [C] Name Change - Previcus Name:
{1 Chaage of Signers ] Change SSN/TIN 1 Recpen Passward: Blondy

; 2; =" \Group Code 188

B Q’J

CHECK DOCUMENTS VERIFIED:

] Business License
(] Parinership Agreement

¥ Adicles/Certificate of Organization [] Non-Prafit Organizational Charler/Bylaws
[ Articles/Certificate of Incorporation (] Corporate Resalution

["] Registration of Money Services Business
) Money Services Business Agent List

Sigrer DV SLAR _ TypeDRL 9319198 Exp. 323=14| signer 1.0.% St. Type—___ # B
Signer D2 StL.AR __ Type DL __ 7326444 Exp. 1=39-13 gigner 1.0.% st Type ——_ # Exp.
Signer LD.'St._____ Type 2 Exp..——| Signer .D.98t, Type # Exp.
AKUSA SYM 02183 R 03/04/2040
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| Master Account Number Name of Account For Credit Unlon Usa Only |
Wor’ouu FANTABIES ON 5TH AVE LLC |

ALASKA USA FEDERAL CREDIT UNION
BUSINESS, ORCANIZATION, ASSOCIATION OR PUBLIC UN{T MASTER ACCOUNT AGREEMENT

Membership Elglblity Business License Stale: A% MTIN 4 0717084
150/exigting member Numbaer; 877418 [:] SSN

Mailing Address City State Zip Code + 4 Business Telephone
1911 & 3th Ave Anchorage AR 99501-2918 907-563-0042

Business Street Address City State Zip Code + 4 E-Mail Address

1911 ® Sth Ave Anchozage K 99501-2918

Account Type Iimited Liability Company

I"We, on behalf of the above named account, hersby make application for membership in Alaska USA Federal Credit Union (Credit Union) and affirm that the
information regarding my/our membership eligibility is true and correct. IWe understand membership is contingent upon satisfactory account verification. IWe agree
to conform (o the Credit Unlon's bylaws and amendments thereof and subscribe to at least one share. I\We hereby authorize the Credit Union to establish a master
accaunt recard for the business, organization or association and ta open any type of sub account, including a checking account, excluding a Keogh or Individual
Retirement Account (IRA), which liwe may request from time to time verbally or in writing. |\We have read and understand and agree to the lerms, conditions and fee
schedules associated wilh those accounts as established by the Credit Union both now and in the future. [f more than one signatory appears below, Iiwe understand
that the terms of the Master Account Access Agreement on page 1 of this form also apply to this master account record. Further, Iiwe understand that this member
account will be nonassignable and nontransferabls to third parties. I/We authorize (he Credit Union to perform a credit check or obtain a credit repont at any time.
This agreement is accepted at the headguarters of Alaska USA Fedaral Credit Union in Anchorage, Alaska, and all accounts are govemed and controlied by the laws
of the United States and applicable laws of the State of Alaska.

Initial type of account(s) to be opened:
Share Savings

Buniness Checking
) savings Account 10 88* (L] Money Market Account Hoeclined

TWO SIGNATURES
If more than one person is authorized to write checks or draw items on your account, you agree that we can honor checks signed by any ONE or more
authorized signers, even If there are two or more lines on the items for a signature and the item purports to require two or more signatures. You agree that
any condition on an account that purports to require two or more signers on items drawn on the account is an internal condition to your operations and is
solely for your internal control purposes and [ not binding on us.

MASTER ACCOUNT ACCESS AGREEMENT
({Including Credit Line Access)

Alaska USA Federal Credit Union (Credit Union) is hereby directed to accept any of the signatures reflected below as autharization for the payment of funds
or the transaction of any businass on all share, checking and certificate accounts and lines of credit associated with the master account number indicated,
excluding Keogh and Individual Retirement A¢counts.

The person, business, organization, association, sole proprietorship, corporation, partnership or limited liability company in whose name the account is held
(Member) and the authorized signers agree to conform to the bylaws of the Credit Union and agree to the fenms, conditions and fee schedules establishad
by the Credit Union from time to time for any accounts associated with this master account number. The Member and the authorized signers agree with
each other and with the Credit Union that any authorized signer may establish verbally or in wriling additional accounts associated with this master account
number.

All acoounts covered by this agreement shall be subject to withdrawal or recaipt by any of the authorized signers, and payment to any of them shall be valid
and shall discharge the Credit Union from any further liability for such payment, Each of the signers is authorized to access the accounts associated with
this master account number by any means approved by the Credit Union. 1f the Credit Union receives conflicting instructions or a dispute arises as to
authorization with regard to the handling of an account, Member agrees the Cradit Union may place a hold on that account until such conflict or dispute is
resolved to Credit Union's satisfaction, and the Credit Union will not be liable for dishonorad items as a result of such hold.

The slgnatories hereto acknowledge and agree that they are pledging all or any part of the shares/funds in accounts associated with this master account
number as collateral security for a loan or loans with the Credit Union. Any authorized signer may access any credi! line loan established with this account
through any access means made available by the Credit Union. The Member and authorized signers agree that the Credit Union Is authorized to charge at
any time against any account associated with this master account number any indebtedness owing to the Credit Union by the Member,

The Credit Union reserves the right to require the Member to provide a new Master Account Agreement and board minutes for corporations, assoclations
and organizations or other documentary evidence satisfactory to the Credit Union informing the Credit Union who is authorized to act on the Member's
behalf. No POD beneficiary designation or other dasignation shall apply to the account. You agree to nofify the Credit Union of any change in the authority
of your agents or signatories. The Cradit Unlon may rely on your written authorization until such time as the Credit Union is informed of changes in writing
and such changes shall not affect transactions made within one business day of receipt of notice by the Cradit Union, If an authorized signer is deleted
from the account, any checks bearing such signer's signature that are presented for payment shall be honored by the Cradit Union. Accordingly, the
Member shall bs salely responsible for recovering any checks in the possession of a signer whose name is delsted from the Master Account Agreement.
The Credit Union may require that third-party checks payable to a business may only be deposited to a business account. You agree that the Credit Union
shall ha;/a no notice of any breach of fiduciary duties arising from any transactions by any agent of the account owner, unless the Credit Union has actual
notice of such breach.

The authorized signers hereto agree to read the separate Business Account Disclosure Statement upon receipt, which contains specific account
informalion, all of which Is fully incorporated by reference herein, This Master Account Access Agreemaent is accapted at the headquarters of Alaska USA
Fsderalgradil Union in Anchorage, Alaska, and all accounts are governed and controlled by the laws of the United States and applicable laws of the State
of Alaska.

Overdraft Pratection O Cradit Line Loan

AKUSA EYM 02183 R
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[ master Account Number Name of Account For Cradlt Union Use Only |
[ 0001702814 FANTASIES ON 5TH AVE LLC |

CERTIFICATION: Under penalties of perjury, | certify that: (1) the number shown on this form I3 my correct taxpayer idantification number (or | am walling for @
number to be [ssued to me), and (2) | am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) | have not been notiflad by the
Internal Revenue Service (IRS) that | am subject to hackup withholding a5 a result of a fallure to report all interest or dividends, or (c) the IRS has notified me that (
am no longer subject to backup withholding, and {3) | am a U.S. person (Including a U.S. resident allen).

Certification instructions: You must check here [ Jf you have been notified by the IRS that you are subject to backup withfiolding because you have failed to report
all intarest and dividends on your tax return.

The Internal Reveaue Servica does not require your consent o any provisions of this document other than the ceriifications required to avold backup withholding.

SOLE PROPRIETORSHIP

The undersigned affirms that he/she is the sole proprietor of the sole proprietorship named on this account or the indlvidual daing business as a commercial
enterprise named on this account. Alaska USA Federal Credit Union may accept and/or endorse checks made payable to the undersigned or the sole
proprietorship which Alaska USA Federal Credit Union receives for deposit.

Signature X

Printed Name (First, M,  Last, Suffix) Date
PARTNERSHIP

The partners hereby sevarally certify that the signatures hereto are the original genuine signatures of all the pantners required to transact business on
behalf of the partnership, and they hereby consant that Alaska USA Federal Credit Union is authorized to recoanize these signatures, as well as any other
agent or signatories designated herein, from time to time, to open and maintain accounts for deposit of funds, to initiate loan transactions, to sign checks, to
withdraw funds of the organization and transact &ll manner of business as authorized on page 1 of this form with Alaska USA Federal Credit Union, The
partners further cerify that their authority shall continue in force until written notice to the contrary is received by Alaska USA Federal Credit Union.

Signature X
Printed Name (First, M),  Last, Suifix) Date
Signatwe X
Printed Name (First, MI.  Last, Suffix) Date
CORPORATION, ORGANIZATION, ASSOCIATION OR PUBLIC UNIT
The undersigned certify that on (date) the directors, governing board or body of

adopted a resolution authorizing those officers whose names appear below, from time to time, to open and maintain accounts for deposit of funds, to initiate
loan transactions, to sign checks, to withdraw funds of the organization and transact all manner of business as autharized on page 1 of this form with
Alaska USA Federal Credit Union. We further certify that the undersigned are duly elected to the office set opposite their respective names, they and the
authorized account signers are authorized in the resolution recorded in the minutes, that the signature(s) appearing below isfare the genuine signature(s) of
said authorizad person(s), and that their authority shall continue in forca until writtan notice to the contrary is received by Alaska USA Fedaral Credit Union.

Chairman/Prasldent Name/Title Secretary or Public Unit Official Custodian Name/Title

Signatwre Date Signature Date
LIMITED LIABILITY COMPANY

The undersigned certify that on (date) the governing members or managers of PANTASIES ON 5TH AVE LiC

adopted a resolution authorizing those members/managers (whoss names appear balow), from time to time, to open and maintain accounts for deposit of
funds, to (nitiate loan transactions, to sign checks, to withdraw funds of the organization and Wransact alt manner of business authorized on page 1 of this
form with Alaska USA Federal Credit Union. We further certify that the signature(s) appearing below is/are genuine signature(s) of said authorized persons
and that their authority shall continue in force until written notice to the contrary is received by Alaska USA Federal Credit Union, ‘

Srasident 7" e V.Pregidant/Sac
M r/Name/Title
/0/8/3 fo-13-1%
° “Date Signatur, Date
o AUTHORIZED SIGNERS Nurmnbar of Authorized Signers
Signature X Kathlsen A Bartmen / / - A
finted Name (First, M, Last, Suffix) SSN pes Date

signature e ——puguna 3 Greaves p—— /0 (73
Printed Name (First, MI, Last, Suffix) N DoB Date
Signature . Trofler -ZA./K' ! (0./7-1/3
irst, M, Last, Suffix) B7 / Date
Signature X =, m ik s
" Printed Name (First.  MI, Last, Suffix) SSN DOB Date
Signalure X =i e I
Printed Name (First, M, Las!, Suffix) SSN DOB Date
Slgnature X - R .
Printed Name (First,  MI, Last, Suffix} SSN [5le]:] Date
AKUSA SYM 02183 R 03/04/2010
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[:npnnnmu TANTASIRS ON_STH AVE LIS —l

As a result of federsl regulations, Ataska USA Federal Credit Union is required to obtain certain information from business members. Please review and complate
the following three sections.

|. General Activity

Please answar each of the four questions befow:

1) At Alaska USA, whal will be the normal deposit methods used? (please select all that apply)

B cash [ cCheex X Merchant Card (] Domestic Wire (] Foreign wire CATM [ otner
Processing Transfers Transfers

2) At Alaska USA, what fs an appropriate range for an expected amount of deposits per month?
[(J up 1o $10,000 [[] $10,001-$50,000 ¥ $50,001-$100.000 (J$106.001-5200,000 (] $200,000 +
3) At Alaska USA, will coin and cumrency be a regular disbursement request?

Yes - Petty Cash Fund* [ Yes - Retail Change Fund** [JNo
Monthly amount expected is $25.000.00 Manthly amount expected is $

4) At Alaska USA, what will be the normal checking account disbursement methods used? (please select all that apply):

X check [ VISA Business Pg ACH - Payrall [JAcH-other  []Cashier's Check (] Wire Transfer
Chack Card Expenses

*Petty Cash Fund - Used by businesses that occasionally need cash, but it is not routine or part of their daily business naeds.
“*Retall Change Fund — Usad by businesses that routinaly request cash for purposes of their daily business needs,

Il Money Services Businass Activity
Please read the following information and sign in only one of the sections below:

CERTIFICATION: / certify that my business operates as a2 Maney Services Business (MSB)* as defined by Bank Secrecy Act regulations (31 CFR
103.11(uu)). Specifically, my business provides one or more of the following financial services:
] check cashing**
{J Currency dealing or exchange (forelgn or domastic currency)
[ 1ssuing traveler's checks, money orders, or stored value cards
("7 Selling or redeeming traveler's checks, money orders or stored valua cards
(] Tranemitiing money (wires or other electronic transfers of money)

*To meet the definltion of a Money Services Business, a business must conduct mare than $1,000 In teansactions {(one or multiple transactions) in ane
category listed above with a single individual an any one day. However, because no activity threshold applles lo the definition of money transmitter, 8
business thal engages in the transmission of money through any method is a8 Monay Services Business, regardless of the amount of transfer activily.

**A business thal provides check cashing services is defined an MSB by Bank Secrecy Act Regulalions; howaver Alaska USA does not offer account services

to this MSB typa.
SIGNATURE: X DATE: ! !
] Owner ("1 Managing Partner [ PresidenyCEQ [ Association/Qrganization Officer

Is your business registered as an MSB with FinCEN? [JYES [JNO Is your business registered as an MSB with the state? []YES [INQ

OR

CERTIFICATION: Under penalty of perjury, | certify that my business operates only as an agent of a registered Monay Services Business (MSB) as dafined
by Bank Secrecy Act reguiations {31 CFR 103.11{uu)). An “sgent" is defined as a business thal a “parent” Maoney Sarvices Business authorizes, through
written agreement 1o sell its instruments or {0 send or receive wira or transfer services.

SIGNATURE: X DATE: { 1
(] Owner [C] Managing Partner (] Presldent/CEQ [] Association/Organization Officer
Name af “parent* MSB Can you provide proof of agent status? [JYES (T]NO

OR

GERTIFICATION: Under penalty of perury, I certify that my business does not operate as a Money Services Business or agent of a registered Maney

Services Business as defined by Bapk yz:?egulaﬁons (31 CFR 103.11(uu)).
SIGNATURE: X_, (Yo" DATE: M& 73

[3¢ Owner Cmarfg;hg Partner [] President/CEQ 7] Association/Qrganization Officer

AKUSA SYM 02183 R 0304/2010
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I__q_qni’1n18u FPANTASISE ON STH AVE LIS j

lIl. Reatrictad Activity Certiflcation

CERTIFICATION: [ cerdify that my business does not accept credit, funds, instruments, or other proceeds from another person in connection with unlawtul
Intemet Gambling, as defined by part 233 ~ Prohibition on Funding of unlawful internet gambling, Regulation GG (31 U.S.C 5364). | further certify that my
business does not provide check cashipg SGWS my business routinely deposit and/or withdraw in aggregate more than $150,000 in cash per
(%3
4

calendar month. /'—' DATE: MQ 3
Hrandi

aQing Partner [ President’CEQ [ Association/Organization Officer

FOR CREDIT UNION USE ONLY

[J New Account B Cartity SSN/TIN [] Reactivate [0 Name Change - Previous Name:
[] Chengs of Signers [ change SSN/TIN [] Reapen Password:

Corparation File Number; 10006543 NAICS Code; 722410 Group Code 188

Approving Membership Officer Signature: __ 1.1 S h V\Cf} A ([ Qun ‘r

CHECK DOCUMENTYS VERIFIED:
¢ Business License Articles/Certificate of Organization  [_] Non-Profit Organizational Charter/Bylaws [ Registration of Money Services Business
] Parnership Agraemant () Adticles/Certificate of Incorporation [ ] Corporate Resolution ["] Money Services Business Agent List
Signer 1.D.8V 5t. TYPO o # Exp. Signer .0.% St. Type # Exp.
Sigrer 1.D.% st TVpe ——_ # Exp. Sigrer 1.0, 8¢, Type — — # Exp.
Signer .D.9St ___ Type——__ # Exp. Signer 1.D.® s, TYPE e # Exp.
AKUSA SYM 02183 R 03/04/2010
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AlaskaUSA

Federal Credit Union®

Member Ildentification

Important Information about procedures for opening a new account or adding new signer(s)

Ta halp the government fight the funding of terrorism and money laundering activities, Federat law requires all financial
institutions to obtain, verify, and recard information that identifies each person who opens an account or is added to an
existing account, To comply with this requirement, please complete the following information prior to opening your
account or changing the account's signers, We may also ask for other identifying documentation.

Member Identity Information (primary, joint or authorized signer)

Last Name (Please print) First Name M.
TROTER. Lo wrenc e

Member Account Number (if issued) ) ‘7 OL K l Date of Bfrthj/

725
Mailing Address w City ' State Zip Code
Physical Address (ffdiff Hhan am‘ng address) PResidence
U-v"d’c)c: -_g [ Business
Occupatnon (for mdwfdual) Employer

Nature of Business (for business)

Government Issued Identification

Sacial Securty Numper (ssn) ___ S

OR
Individual Taxpayer Identification Number (ITIN)

ype _ADL‘_ Number ﬂéﬁ'ﬁ 30 State AK Issue Date

Required Additional Identification (Example; Driver's License, State ID, Military ID}:
Exp. Date _%/ /4

| certify that the information provided is my true and correct identity information. | understand membership is
contingent upon a satisfactory verification. | authorize the Credit Union to perform a credit check or obtain a
credit report at any time.

Signature W Date __/ O/ 1& / /3

AKUSA 52308 R 02042007
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ECE“VED

DEC - 2 2006

ANCHORAGE WAGE & HOUR
ADMINISTRATION

December 1, 2015

Ms. Donna Nass

Wage & Hour Investigator
Wage & Hour Administration
1251 Muldoon Rd, Suite 113
Anchorage, AK 99504

Dear Ms. Nass:

On Monday, November 30, 2015, you and your assistant, Ms. Hughes, came to our office to
letermine compliance with the requirements of the minimum wage requirements of the State of
Alaska.

We provided you with whatever documentation we had and instructed our accountant to provide
whatever information further you requested. You were given all the information concerning our
employees and any outside contractor information.

You also made a request concerning our dancers. Please understand that our dancers are neither
employees nor outside contractors. The dancers are tenant/entertainers, and sign a lease
agreement to this effect. While we feel that there is no jurisdiction with the Labor Department
on this relationship, we are providing our basic landlord/tenant contract so you can see there is
no issue regarding employee/outside contactor issues.

This is the same document used by numerous gentlemen’s clubs both here in Alaska as well as
the lower 48.

N
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Ej-';k'?‘-;ﬂ'lould you need anything further please do not hesitate to call upon me.
Sincerely yours,

Gene Greaves

General Manager

Encl

Cc Brian Stibitz, Esq.

TRE CEIVE
DEC -2 2015
e WAGE L LR

Fantasies, 1911 E.5™ Ave., Anchorage, AK 99501 tel.#907.563.0042 o N / a




BEFORE THE STATE OF ALASKA
ALCOHOLIC BEVERAGE CONTROL BOARD

RE OBJECTION TO THE RENEWAL OF THE ALCOHOL LICENSE, 1078 (2014/2015)
FOR FANTASIES ON 5™ LLC

AFFIDAVIT OF CHARLOTTE A. HUGHES

Charlotte A. Hughes, having been first duly swotn upon oath, depose and state as follows:

1. I am an investigator for the Department of Labor and Workforce
Development, Wage and Hour Administration (“Department”) assigned to assist in conducting a
wage compl‘iance audit and subsequent investigation involving unpaid wages for workets
performing services for FANTASIES ON 5™, LLC.

2. Department investigators provide sole enforcement of Alaska’s statutes and
regulations dealing with the payment of wages to wotkers (wage claims, minimum wage and
overtime). The agency acts on behalf of workers to collect unpaid or underpaid monies from
employers through a vatiety of administrative, quasi-judicial and judicial procedures with regard to
the payment of wages to workers.

3. On 9 a.m., Monday, November 30, 2015, I accompanied Wage and Hour
Investigator Donna Nass to the upstairs business office of FANTASIES ON 5™, LLC, (Fantasies)
located at 1911 E. 5™ Avenue, Anchorage, Alaska, to meet with the principals of that business.

4. The purpose of that preatranged meeting was to discuss the procedure and
patameters involved in the Department’s compliance audit of Fantasies.

5. Thete were five attendees at the meeting, to include Travis Gravelle, who is
listed on Fantasies’ cotporate license as the Member with 100 percent ownership of Fantasies,

Eugene Greaves, who is listed on the same corporate license as the registered agent of Fantasies,




and a third person, who I believe was both a dancer at Fantasies and also worked in the Fantasies
business office, Investigator Nass, and myself.

6. During the course of the (approximately) 3.5 hour meeting, as the
“100-percent owned Member” of the Fantasies, Investigator Nass asked Mr. Gravelle numerous
questions concerning the financial setup of Fantasies, how taxes were reported and the internal
day-to-day workings of the business, to include the timing of the shifts the dancers worked and
employee rules and policies. Mr. Gravelle fidgeted, looked uncomfortable and was apparently
unable to answer any of these questions, particulatly those that dealt with the routine operation of
Fantasies. Mr. Gravelle’s response was most often “I don’t know,” ot “I’'m not sure,” and he
would then look to Mt. Greaves, who would step in and respond to Investigator Nass’s question.
Even on those few occasions when Mt. Gravelle was speaking, Mr. Greaves frequently interrupted
and provided his own answers/comments on the subject undet discussion. Coming away from the
meeting, it was my clear impression that Mr. Gravelle knew virtually nothing about the “nuts and
bolts” of the Fantasies business operations, while Mr. Greaves appeared to be extremely
well-versed in all of them and always had ready answers.

T As Investigator Nass and I were leaving the meeting, we descended with
Mz. Gravelle and Mr. Greaves to the first floor whete the dancers’ stage and bar atea are located.
Investigator Nass commented that she had not been in this area before, and Mr. Greaves asked if
we would like to see it. Investigator Nass and I both indicated that we would, and as the four of us
walked into this area, Mr. Gravelle chuckled and stated that he “hadn’t been in this bar for over a
year!”

8. During the (approximately) fifteen minutes the four of us spent conversing

in the bar area, Mr. Gravelle stated that he was a carpenter by trade; that the bar itself was original
to the building, and that over the years, he had wotked many hours refurbishing that bar and in

fact, the building. It occutred to me that Mr. Gravelle became animated and much mote talkative

Page 2 of 3




when discussing catpentry matters, which presented a stark contrast to his apparent discomfort
when responding to questions concerning the actual business operations of Fantasies. I left with
the definite impression that Mr. Gtavelle was not involved in any meaningful way in the business

operations of Fantasies.

FURTHER YOUR AFFIANT SAYETH NAUGHT.

DATED this 8th day of February, 2016 in Anchorage, Alaska.
\

L ¥

\ W\\Q\&T{’/\ w3 \x((g\o(,}/\oz‘j

Chatlotte A. Hughes

SUBSCRIBED AND SWORN TO before me this 5" day of February, 2016.

7=

Notzﬁ Public in and for Alaska .
My Commission Expires: Lot Qg" LB
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In the Matter Of:
FANTASIES ON FIFTH v CLUB VEGA

TRAVIS GRAVELLE
April 17, 2015

PACIFIC RIM REPORTING
STENOGRAPHIC COURT REPORTERS
711 M STREET, SUITE 4
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ANCHORAGE, ALASKA

FRIDAY, APRIL 17, 2015
2:40 P.M.
-00o0-
TRAVIS GRAVELLE,
deponent herein, being duly sworn upon
oath, was examined and testified as follows:
EXAMINATION
BY MR. VIERGUTZ:

Q. Mr. Gravelle, I'm just going to ask you some
questions.

Have you had your deposition taken?

A. No.

Q. |ask you questions, you answer it. If you
don't understand a question, you tell me. Okay?

A. Okay.

Q. And I'l rephrase it until | can communicate
with you. If you answer, | believe you understood it.
Okay?

A. Yes.

Q. Give me a little history, would you, of your
work background.

A. My work background. Construction work,
fisherman.

Q. You work for yourself?

Page 5

A. No. | work for -- I've worked for the same guy
for the last ten years.

Who is that?

Tom Ferguson.

Is it a private business?

Yes.

A one-man show?

Yeah. Me and him.

. Okay. Construction type of stuff?

A. Yeah.

Q. And is that what you've done solely for the last
ten years? You don't do anything else?

A. That's it.

Q. Between 2012, October, and let's say the first
of July of 2013, did you have any responsibility for
management of Fantasies?

A. No.

Q. Did you do anything there as far as business?

A. Yes.

Q. What did you do?

A. Some construction work, take care of the things
that needed taking care of.

Q. So like repairs and renovation things?

A. Yes.

Q. But you weren't involved in any negotiations or

PPOPOPD

PAcCIFIC RIM REPORTING

907-272-4383

Pages 2..5



FANTASIES ON FIFTH v CLUB VEGA
TRAVIS GRAVELLE on 04/17/2015

Page 6
attend meetings?

1
2 A. No.

3 Q. And Kathy Hartman is your mother?

4 A. Yes.

5 Q. When you became 100 percent owner of
6 Fantasies -- and I'm going to tell you it's July 15th.
7 Okay? Does that sound reasonable, 2013? ‘
8 A. Yeah.

9 Q. Why didn't you decide to, in December -- let's

10 say January 1st of 2014, why didn't you keep it open?

1 A. |don’t know.

12 Q. Do you know that you -- that Mr. Rammell had

13 sent a note to the ABC Board saying if there was a

14 management agreement, we'll do it?

15 A. I'm not quite sure what you're saying there.

16 Q. Okay. Let me get a piece of paper and I'll show

17 itto you. If you'd look at Exhibit U, please, and tell

18 me when you've had a chance to read that.

19 A. Okay.

20 Q. Why didn't you enter into a management agreement
21 with Mr. Rammell?

Page 8
Q. When did you first see it? Just now?

1

2 A. Just now.

3 MR. VIERGUTZ: Give me a second.

4 (Off the record)

5 BY MR. VIERGUTZ:

6 Q. The owners of the Pioneer or anybody at the
7 Pioneer, did you ever accuse Mr. Rammell of stealing
8 things out of Fantasies?

9 A. |didn't straight up accuse him, no.

10 Q. What did you do?

11 A. | said things were a little shady.

12 Q. What was shady?

13 A. The way he was doing things.

14 Q. Did you have personal knowledge of that?

15 A. No.

16 Q. Where did you hear it from?

17 A. Just by being there a few times.

18 Q. Is it your position he did steal things?

19 A. Nowitis.

20 Q. What did he steal?

21 A. A set of speakers and a refrigerated sandwich
22 table.

23 Q. How did you come to that knowledge?

24 A. They were gone the next day when | went down

25 there after he shut the place down when | got the call

Page 9

22 A. Because | thought that would have been handled

23 by Gene helping me, because he was taking care of my side

24 of business.

25 Q. Okay. Would it be accurate to say you stayed
Page 7

1 out of it and left things to your mother and Mr. Greaves?

2 A. Yes.

3 Q. Have you made statements to anyone that

4 Mr. Rammell is untrustworthy?

5 A. No.

6 Q. That he's a liar or any negative statements at

7 all?

8 A. After the fact. After he shut the place --

9 Q. At any point in time.

10 A. After he shut the place down.

11 Q. At any point in time have you made negative

12 statements to anyone regarding Mr. Rammell?

13 A. Yes, after he shut the place down.

14 Q. Who did you make statements to and what did you

15 say?

-
(=2}

A. |told his partner that | didn’t think he was a
very good man.

Q. What personal knowledge do you have that he shut
it down?

A. Other than that and showing up there after the
fact and going, wow, that's about it.

NN 2 2 -
- O © o ~N

22 Q. Did you read this at the time, December 31st?
23 A. No.

24 Q. You never saw it?

25 A. No.

1 from Gene that he had closed the place, and when | started
z 2 looking around, | was like, oh, why is that missing and

| 3 why is that missing.

4 Q. Have you ever looked in a different place at

5 Fantasies and seen --

6 A. | have looked all over.

7 Q. -- what you thought was gone?

8 A. Yeah. |looked all over in there.

9 Q. Do you have any knowledge regarding money going

10 into any bank account?

11 A. No.

12 Q. You never looked at any financial --

13 A. No.

14 Q. -- papers, nothing?

15 A. Never.

16 Q. Do you own any other business?

17 A. No.

18 Q. What's your understanding of why your mother

19 gave you 100 percent of Fantasies?

20 A. I'm not sure, actually.

21 Q. Have you been paid anything out of there yet?
22 A. No.

23 Q. Not made a dime?

24 A. No. | do my part and that's it.

25 Q. Your part is to go in and do repairs or

-
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A. Yes.
MR. VIERGUTZ: | have nothing further. Thank

(Proceedings concluded at 2:53 p.m.)
(Signature reserved)
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REPORTER'S CERTIFICATE

I, DEIRDRE J.F. RADCLIFFE, Verbatim Shorthand
Reporter, and Notary Public in and for the State of
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foregoing proceedings was duly sworn; that the proceedings
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forth; that the testimony and proceedings were reported
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am not a party to nor have I any interest in the outcome
of the action herein contained.
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ANCHORAGE, ALASKA

FRIDAY, APRIL 17, 2015

9:02 AM.
-000- .

KATHY HARTMAN,
deponent herein, being duly sworn upon
oath, was examined and testified as follows:
EXAMINATION
BY MR. VIERGUTZ:

Q. Good morning, Ms. Hartman.

A. Good morning.

Q. Is that acceptable to call you that?

A. Yeah.

Q. |just want to go through a little procedure so
we understand each other.

Have you had your deposition taken before?

A. Yes.

Q. So you know | ask you questions, you answer
them. If you don't understand a question, please tell me
so that we can communicate.

A. Okay.

Q. Don't hesitate to say you need a break. You
know, it's not an endurance test. So just let me know and
we'll try to work through this thing. |

Would you tell me a bit of history about |

Page 5
yourself. What have you done for employment through the

years?

A. I've been a waitress and --

Q. Can you -- I'm sorry. That's a perfect example.
I'm going to try not to interrupt you and talk, but the
court reporter, if you're talking and I'm talking at the
same time, she can't get it down, so | will try not to do
that, but | did it.

When you give me a waitress, can you give me
also a period of time, year-wise?

A. Yes. Inthe '70s when | moved to Alaska |
worked as a waitress. Then | got married and | worked
with my husband at the time doing whatever his
construction job entailed. Then | had two kids, five
kids, step-kids, and | basically raised them for years. |
got divorced, moved to California.

Q. What year would that be, about?

A. Seventy -- or '86. Established residency down
there so | could get the divorce. And came back to Alaska
in '89 and started the strip club business with -- well,
four men started the business, then | bought them out,
took it over.

Q. What year was that?

A. "89.

Q. What did you buy or what did you -- did you buy

J
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Page 6
it yourself, the business?

A. |slowly bought them out, yeah. | bought them

out one at a time.

Q. What business was that?

A. Sands North, Incorporated.

Q. How long did you have that?

A. Well, it's basically the same business it is now

called Fantasies. We've just changed names through the
years. It's been ongoing since '89.

Q. Same location?

A. No. We were on 401 West International Airport
for about 10 or 11 years, then we lost our lease.
Okay. So probably around 20007
Yeah.

And then where did you move to?

Over on Fifth Avenue.

Where it presently is?

Yes.

And when did it change its name?

When | bought the property, | bought the

>POPOPOPO

corporation, and it was called Debco, and we -- | think we

had Sands North going for a year or two still and then

sold out the Sands North corporation into Debco

corporation, and | couldn’t tell you the years on that.
Q. And what did you call it at that point?

Page 7 '

A. Sands -- Fantasies on Fifth.
Q. And that's around 2000, somewhere in that

ballpark?

A. Yeah. '02to '03.
Q. Okay. What did you do? What were your -- let's

say, when it became Fantasies at that time, what were your
duties?

A. Managing it, cleaning, repair, anything.

Q. Did you have a manager at any point in time
other than yourself between the time Fantasies took its
name in 2000 or around that time through --

Yeah, my sister.

What was her title?

Manager.

Did you have a written agreement with her?
No.

POPOPOP

she was basically manager of the Sands.

Q. So she was manager of Sands before Fantasies?

A. We both worked together.

Q. Can you tell me what her duties were versus
yours?

A. She was basically book work and | was more
physical.

How long did she -- when did she become manager?
She moved to Alaska probably in '91 or two, and
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Q. Did that change or did that remain fairly
constant through the years where she was the bookkeeper?

A. Constant.

Q. Okay. Any other manager other than her?

A. Her son, Marco, was manager for a short amount
of time.

Q. Did he have any written agreement?

A. No. Well, | don't know. In the corporation
paperwork that's his title, was manager.

Q. But other than that there was no written
agreement?

A. No.

Q. When did you first meet Mr. Rammell?

A. He came in to the club with my -- 1 don't know
if he came in with my son or because of my son, and |
couldn't tell you the date on that. It would be in 12
or "13.

Q. Is that Travis?

A. Uh-huh.

Q. And why did he come in?

A. Travis had been doing work down at his club and

he was talking about the business and how it was going and

everything and brought him into the picture.
Q. When you say "his club," you mean Logan's club?
A. The Avenue Bar.

Page 9

And do you recall when that was?

No.

Do you know what year it was?

Well, it was, | think, 2012.

If | represent to you somewhere in the October

PPOPO

neighborhood Mr. Rammell started working with you, is that

consistent with your recollection?
A. It's probably close enough.
Q. How far before that would you have met him?
A. How far before October?
Q. Uh-huh.
A. ldon't know. | would have to look at

paperwork, you know, to establish a time when | did meet |

him.

Q. What paperwork would tell you that?

A. Probably phone calls, texts, different things
like that.

Q. Did you retain those?

A. Yeah, some of them.

Q. Do you have a log of phone calls? How do you
document phone calls?

A. They're either recorded or written down.

Q. Do you make it a standard practice to record
phone calls?

A. On occasion, yes.

PAcCIFIC RIM REPORTING

907-272-4383

Pages 6..

. trrTTET



FANTASIES ON FIFTH v CLUB VEGA
KATHY HARTMAN on 04/17/2015

230NN hWN

N N NN NN A 2 e - o= 3 e =S
A B WON =2 O OWoo~NOO; R WN

00 N O A WN =

w

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

>POPOPOPOPO

Q.

Page 10
What prompts you to record a phone cali?

When I'm iffy about somebody.

How about Mr. Rammell, did you record him ever?

Yes.

How many instances?

Five, six maybe.

Do you still have those recordings?

Yes. |
Where are they?

. On my phone recorder.

And do you have a recollection of what is on

those recordings?

A,
Q.
A

Yes.
Why don't you tell me, please.
We were talking about the business and he was

getting -- he was up in Bethel, | believe, and he was
getting wild about certain things and he told me he wanted |
to quit.

Q.
A
Q
A.
Q.
A
Q

A,
Q

When was this?

| don't recollect.

Do you know what year it was?

| think it was in August. |
August of 20137

. '"13, yeah.

Do you know what the date was? ‘

Page 11 '
If | looked back on my papers, | would.

What papers would you have to look at to

determine that?

A.
Q.
A.
Q.
A.

The papers that | have out in the car. Notes.
I'm sorry?

Just notes.

What types of notes do you keep? ,
Just notes of dates and times, basically,

because [ can't tell one year from the other after it's
gone. It all runs together.

Q.

Do you generally take notes of all phone

conversations?

A.

No.

Q. But that one is recorded?

A
Q.
A.
Q.

Yes.

And it's sometime in August?

I believe it's August.

How about the other four or so instances, do you

recall --

A
Q.
A
Q.
A.
Q.

Shortly before.

They're all around the same time?

Uh-huh.

Somewhere in the August neighborhood?
Yes.

And what do you recall, as you sit here today,
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that Mr. Rammell said to you on that call you just
described?

A. He was upset because Gene had gone in and wanted ‘
to know where the monies were. And they had been taking
the money home, so we had no idea what was going on or |
anything. And he just said he wasn't going to put up with

the crap anymore and he was going to quit. He'd had it.

Q. What did you do as a result of that
conversation?

A. |said I'd had it too. | said I'm ready to give
him the place away.

Q. That's what you said.

What did you do? Anything?

A. |don't know what you mean, what did | do.

Q. When you said, | want to quit, did you take any
action as a result of that phone conversation?

A. | was in California at the time. | could not
have taken any action.

Q. So you didn't?

A. No.

Q. Did you record any phone calls of any employees
or representatives of Mr. Rammell?

A. No.

Q. Now, we're going to look at a bunch of documents
here in a book, and | will give you numbers of pages of
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exhibits, and we'll talk about them, but before we do
that, | want to go through what your counsel filed as a
trial brief.
Did you read that?
A. Yeah, | think | did.
Q. Okay.
THE WITNESS: Did | read yours?
MR. STIBITZ: | don't know that you have read
that.
THE WITNESS: | don't think | read yours.
1 read yours. |did read that.
BY MR. VIERGUTZ:
Q. Did you enter into any type of -- around October

of 2012 -- a memorandum of understanding with Mr. Rammell?

| think it was a memorandum of agreement.

Do you still have that?

I'm sure.

Where would you locate that?

I don't know. It would be with Brian.
MR. STIBITZ: | just so happen to have a copy of
it. They gave a copy to me a couple days ago. You can
use this. This is the only copy | have. | was going to
bring that to you to get in the record. I'l represent to
you the first time | saw that was two days ago.
You may have given it to me before, but...
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