THE STATE
of Department of Commerce, Community,
ALASKA and Economic Development

GOVERNOR BILL WALKER ALCOHOL AND MARIJUANA CONTROL OFFICE

550 West 7th Ave, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO: Robert Klein, Chair, and DATE: November 13, 2017
Members of the Board
FROM: Erika McConnell RE: D & D Restaurant, #1909
Director, ABC Board Restaurant or Eating Place

Transfer with Security Interest

This is an application for a transfer of ownership with security interest. The requirements to enable a
future involuntary retransfer which a security interest permits, at 3 AAC 304.107, appear to have
been met.

Recommendation: As required by 3 AAC 304.170(c)(2), determine whether the
property conveyed has sufficient independent value apart from the
license to justify the taking of a security interest in the license,
using accepted business principles.

If yes, approve with delegation, pending approvals and the
submission of a new licensed premises diagram clarifying the
boundary of the premises.
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550 W 7" Avenue, Suite 1600

Anchorage, AX 99501
aicoholiicensing@alaska.goy

hitps://www commerce.slaska.goviweb/amce
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

What is this form?

This transfer license application form is required for all individuals or entities seeking to apply for the transfer of ownership and/or
location of an existing liquor license. Applicants should review Tiie 04 of Alaska Statutes and Chapter 304 of the Alaska
Administrative Code. All fields of this form must be completed, per AS 04.11.260, AS 04.11.280, AS 04.11.290, and

3 AAC 304.105.

This form must be completed and submitted to AMCO’s main office, along with all other required forms and
documents, before any license application will be considered ctomplete.

Section 1 - Transferor Information

Enter information for the current licensee and licensed establishment.

Licensee: George Kastanas License #: 1909
License Type: Restaurant/Eating Place Statutory Reference: 04.11.100
Doing Business As: D & D Restaurant

Premises Address: 1 Main Street

City: Naknek State: | Alaska ZiP: 199633
Local Governing Body: | Bristol Bay Borough

Transfer Type:

I Regular transfer
Transfer with security interest

D involuntary retransfer

OFFICE USE ONLY
Complete Date: Transaction #: T 1 S.\’/ S /
Board Meeting Date: License Years:
issue Date: BRE:

[Form AB-01] {rev 10/10/2016) ' Page16f7
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550 W 7" Avenue, Suite 1660

Anchorage, AK 99501
alcohol.hicensing@alaska gov
hitps://www.commerce alaska.goviweb/smco
Phone: 807.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 2 - Transferee Information

Enter information for the new applicant and/or location seeking to be licensed.

Licensee:

D Restaurant LLC

Doing Business As:

D & D Restaurant

Premises Address:

1 Main Street

City: Naknek State:  |Alaska Zie: 199633
Community Council:  IN/A

Mailing Address: P.O.Box 113

City: Naknek State:  |Alaska zP: 19633

Designated Licensee:

Paula Monsen (Sole Member and Manager of D Restaurant LLC)

Contact Phone:

Business Phone:

907-469-0560 907-246-4430

Contact Email:

pvil.paula@gmail.com

Yes

Seasonal License? D

Premises to be licensed is:

an existing facility

The next two guestions must be completed by beverage dispensa

No
if “Yes”, write your six-month operating period:

Section 3 - Premises Information

D a new buiiding D a proposed building

{including tourism) and package store applicants only:

What is the distance of the shortest pedestrian route from the public entrance of the building of your proposed premises to
the outer boundaries of the nearest school grounds? Include the unit of measurement in your answer.

What is the distance of the shortest pedestrian route from the public entrance of the building of your proposed premises to
the public entrance of the nearest church building? include the unit of measurement in your answer.

[Form AB-01] {rev 10/10/2016) Page2of7
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550 w 7™ Averue, Suite 1600

Anchorage, AK 89501
aicchol.licensing@aiaska.gov
https://www.commerce. slaska.goviwebjameo
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 4 - Sole Proprietor Ownership Information

This section must be completed by any sole proprietor who is applying for s license. Entities should skip to Section 5.
if more space is needed, please attach a separate sheet with the required information.
The following information must be completed for each licensee and each affiliate {spouse).

This individual is an: D applicant D affiliate

Name: N/A
Address:

City: State: 2ipP:

This individual is an: D applicant D affiliate

Name: N/A
Address:

City: State: 2iP:

Section 5§ - Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability company {L1C}, partnership, or limited

partnership, that is applying for a license. Sole proprietors should skip to Section 6.

if more space is needed, please attach a separate sheet with the required information.

e If the applicant is a corporation, the following information must be completed for each stockhoider who owns 10% or more of
the stock in the corporation, and for each president, vice-president, secretary, and managing officer.

e If the applicant is a limited liability organization, the following information must be completed for each member with on
ownership interest of 10% or more, and for each manager.

o If the applicant is a partnership, including a limited partnership, the foliowing information must be completed for each partner
with an interest of 10% or more, and for each general partner.

Entity Official: Paula Monsen
Title(s): Manager Phone: 1807-469-0560 | % Owned: {100
Address: P.O. Box 113
City: Naknek State:  |Alaska Zii: 199633

{Form AB-01] {rev 10/10/2016) Page3of?7
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550 W 7" Avenue, Suite 1600

Anchorage, AKX 88501

alcohol licensing@slaska.gov
nrps//www.commerce. alaska.gov/web/amee
phone: 307.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

r— SR——
Entity Official: N/A
Title(s): Phone: % Owned:
Address:
City: State: ZiP:
Entity Official: N/A
Title{s}: Phone: % Owned:
Address:
City: State: Zip;
Entity Official: N/A
Title(sh Phone: % Owned:
Address:
City: State: Zip:

This subsection must be completed by any applicant that is a corporation or LLC. Corporations and LLCs are required to be in good
standing with the Alaska Division of Corporations {DOC) and have a registered agent who is an individual resident of the state of
Alaska,

DOC Entity #: 10060231 | AKFormed Date: |05/30/17 Home State: |Alaska
Registered Agent: Paula Monsen Agent’s Phone: |Q(7-468-0560
Agent’s Mailing Address: P O, Box 113
City: Naknek State: Alaska ZIp: 89633
Residency of Agent: Yes  No
Is your corporation or LLC's registered agent an individual resident of the state of Alaska? D
[ et et

[Form AB-61] {rev 10/10/2016} Pages of 7
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Avs,g,.gifm% 550 W 7" Avenue, Suite 1600
o eyt %, Anchorage, AK 89501
! alcohollicensing@alaska.gov
hiips //iwww commerce alaska goviwebiamco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 6 - Other Licenses

Ownership and financial interest in other alcoholic beverage businesses: Yes No

Does any representative or owner named as 2 transferee in this application have any direct or indirect D
financial interest in any other alcoholic beverage business that does business in or is licensed in Alaska?

if “Yes", disclose which individual{s} has the financial interest, what the type of business is, and if licensed in Alaska, which
license number{s) and license type{s}:

Section 7 - Authorization

Communication with AMCO staff: Yes  No
Does any person other than a licensee named in this application have authority to discuss this iicense with D D
AMCO staff?

If “Yes”, disclose the name of the individual and the reason for this authorization:

Christopher M. Brecht, Esq. of Bankston Gronning O'Hara, P.C. has the authority to discuss
this license with AMCO staff. Mr. Brecht is the attorney representing George Kastanas, the
current holder of License No. 1909. The transfer of License No. 1909 is being requested in
connection with the sale of the D & D Restaurant (together with all related assets)to D
Restaurant LLC of which Paula Monsen is the Manager and sole member. It is contemplated
that upon approval of the application by the Alaska Alcoholic Beverage Control Board, Paula
Monsen will operate the D & D Restaurant through the entity known as D Restaurant LLC.

[Form AB-01] {rev 10/10/2016) Pagesof 7
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550w 7" Avenue, Suite 1600

Anchorage, AK 99501
aicohollicensing@alaska.gov
htms:,:’iwww.wmmerce.a%aska.gov/web!amcg
Phone: 807.269.0350

Alaska Aicoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 8 - Transferor Certifications

Additional copies of this page may be attached, as needed, for the controiling interest of the current jicensee to be represented.

t declare under penalty of perjury that the undersigned represents a controlling interest of the current licensee. | additionally certify
that i, as the current licensee (either the sole proprietor or the controlling interest of the currently licensed entity} have examined this
application, approve of the transfer of this license, and find the information on this application to be true, correct, and complete.

G L fh

hdl 4
Signature of transferor

George Kastanas

Printed name of transferor

~
-~
=
-
-
-
-
=
-
-
-
-
-
-

TA —
Subscribed and sworn to before me this /0 day of \/U/}/ 207 7.

\“\“\uumuum,,”,
N\

\\\\\ P:‘: -’:’.A. V’Ill’/ ~— H
SPTTRE Lo Q). oy or—
SNOT,4 R “O% " Signature of Notary Public
D e bzt
(3] .n. p(/ .: §
R 8Ly C . § Notary Public in and for the State of /4/@5@
’,';/ ) " ®e . . Y.\\* i

" X /157,
1, O N My commission expires: 7 /5719
7+

el AL
“ "ll:::;ﬁ\\\\\“\\

Signature of transferor

N/A

Printed name of transferor

Subscribed and sworn to before me this day of , 20

Signature of Notary Public

Notary Public in and for the State of

My commission expires:

{Form AB-01] (rev 10/10/2016)

Pagebof 7



IRV i |VJG!}JUO! 1O LI WL

550 W 7" Avenue, Suite 160G

Anchorage, AK 98501
aicohollicensing@alaska.zov
hilos:/fwww commerce alaska.gov/web/amco
Phone: 907.269.0350
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Alaska Aicohclic Beverage Control Board

Form AB-01: Transfer License Application

Section 9 - Transferee Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that all proposed licensees (as defined in AS 04.11.260} and affiliates have been listed on this application.

I certify that all proposed licensees have been listed with the Division of Corporations.

| certify that | understand that providing a false statement on this form or any other form provided by AMCO is grounds
for rejection or denial of this application or revocation of any license issued.

| FIFITT

| certify that all licensees, agents, and empioyees who sell or serve alcoholic beverages or check the identification of a
patron will complete an approved alcohol server education course, if required by AS 04.21.025, and, while selling or
serving alcoholic beverages, will carry or have available to show a current course card or a photocopy of the card
certifying completion of approved alcohol server education course, if required by 3 AAC 304.465.

| agree to provide all information required by the Alcoholic Beverage Control Board in support of this application.

Rl F

As an applicant for a liquor license, | declare under penalty of perjury that | have read and am familiar with AS 04 and 3 AAC 304, and
that this application, including all accompanying schedules and statements, is true, correct, and complete.

/QQL/

Signature of transferee

Paula Monsen, Manager and Sole Member of D Reslaurani LLC

Printed name

Fh

SubscgibWWiMWBmuorn 1o before me this /& day of J/L//V )7 .

& B,

§¢‘ Y\ALVE,%@% 7

S Vet 00 %
A A ‘1% Eé . / .
§§... OT ARY... g== 5 VQ’ HM’WW
53: T E Signature of Notary Public
3 py BL‘Cf-"g?

2 S j
"",,,@).4-. R ;‘\x:s“ Notary Public in and for the State of o Z /4550&
”/I \\\\
’I/,,,”"%,!““m‘“\\\

—
7

My commission expires: 7 / 15 /jC?’

{Form AB-D1] {rev 10/10/2016) Page70f7



Alcohol and Marijuana Control Office

ssow 7" Avenue, Suite 1600

Anchorage, AK 99501
alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

unaiwss” Form AB-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all liquor license applications, per AS 04.11.260 and

3 AAC 304.185. Your diagram must include dimensions and must show all entrances and boundaries of the premises, walls, bars,
fixtures, and areas of storage, service, consumption, and manufacturing. If your proposed premises is located within a building or
building complex that contains multiple businesses and/or tenants, please provide an additional page that clearly shows the
location of your proposed premises within the building or building complex, along with the addresses and/or suite numbers of the
other businesses and/or tenants within the building or building complex.

The second page of this form is not required. Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be
submitted in lieu of the second page of this form. The first page must still be completed, attached to, and submitted with any
supplemental diagrams. An AMCO employee may require you to complete the second page of this form if additional documentation
for your premises diagram is needed.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Yes No

I have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the second [] D
page of this form.

Section 1 - Establishment Iinformation

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: D Restaurant LLC License Number: | 1909

License Type: Restaurant/Eating place

Doing Business As: | D & D Restaurant

Premises Address: 1 Main Street
City: Naknek state: |AK zip: 199633

[Form AB-02] (rev 06/24/2016) Page 10f2



Alasia Alcohalic Beverage Lantrol Board

Form AB-02: Premises Diagram
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Alcohol and Marijuana Control Office

. ;&“m;fﬁ,“ ) 550w 7™ Avenue, Suite 1600
e ,M“f?irc,b‘v‘ Anchorage, AK 99501
alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-02: Premises Diagram

Section 2 - Detailed Premises Diagram

Clearly indicate the boundaries of the premises and the proposed licensed area within that property. Clearly indicate the interior
layout of any enclosed areas on the proposed premises. Clearly identify all entrances and exits, walls, bars, and fixtures, and outline in
red the perimeter of the areas designated for alcohol storage, service, consumption, and manufacturing. Include dimensions, cross-
streets, and points of reference in your drawing. You may attach blueprints or other detailed drawings that meet the requirements of

this form.

[Form AB-02] (rev 06/24/2016) A =\ C Page2of2
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What is this form?

Alaska Alcoholic Beverage Control Board

Form AB-03: Restaurant Designation Permit Application

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
alcohol.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

A restaurant designation permit application is required for a licensee desiring designation under 3 AAC 304.715 — 3 AAC 304.795 as a
bona fide restaurant, hotel, or eating place for purposes of AS 04.16.010(c) or AS 04.16.049. Designation will be granted only to a

holder of a beverage dispensary, club, recreational site, golf course, or restaurant or eating place license, and only if the requirements
of 3 AAC 304.305, 3 AAC 304.725, and 3 AAC 304.745, as applicable, are met. A detailed floor plan of the proposed designated and
undesignated areas of the licensed business and a menu or expected menu listing the meals to be offered to patrons must accompany
this form. Applicants should review AS 04.16.049 — AS 04.16.052 and 3 AAC 304.715 — 3 AAC 304.795. All fields of this form must be
completed. The required $50 permit fee may be made by credit card, check, or money order.

Section 1 - Establishment Information

Enter information for licensed establishment.

Licensee: D Restaurant, LLC

License Type: Restaurant/Eating Place License Number: 1909

Doing Business As: D&D Restaurant

Premises Address: 1 Main Street

City: Naknek State: AK Z1P: 99633

Contact Name:

Paula Monsen

Contact Phone:

907-469-0560

Section 2 - Type of Designation Requested

This application is for the request of designation as a bona fide restaurant, hotel, or eating place for purposes of
AS 04.16.010(c) or AS 04.16.049, and for the request of the following designation(s) (check all that apply):

<] =1 B [

Dining after standard closing hours: AS 04.16.010(c)

Dining by persons 16 — 20 years of age: AS 04.16.049(a)(2)

Employment for persons 16 or 17 years of age: AS 04.16.049(c)

Dining by persons under the age of 16 years, accompanied by a person over the age of 21: AS 04.16.049(a)(3)

NOTE: Under AS 04.16.049(d), this permit is not required to employ a person 18 - 20 years of age.

OFFICE USE ONLY

Issue Date:

Transaction #:

BRE:

[Form AB-03] (rev 10/10/2016)

Page 1 of 5



Alcohol and Marijuana Control Office

sWARIUAY, 550 W 7th Avenue, Suite 1600
IR NN Anchorage, AK 99501
alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

@fm;éf;»_gf;f’j Form AB-03: Restaurant Designation Permit Application

e

Section 3 - Additional Information

Enter all hours that your establishment intends to be open. Include variances in weekend/weekday hours, and indicate am/pm:

Seven days per week; open from 10A until 11P (lock doors at 11P)

Yes No
Are any forms of entertainment offered or available within the licensed business or on the proposed designated [:I
portions of the premises?

If “Yes”, describe the entertainment offered or available:

Food and beverage service offered or anticipated is:

table service D buffet service counter service D other

If “other”, describe the manner of food and beverage service offered or anticipated:

Yes No
Is an owner, manager, or assistant manager 21 years of age or older always present on the premises during D
business hours?

Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be submitted in lieu of the third page of this form.

Yes No
I have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the third D
page of this form that meet the requirements of this form.

[Form AB-03] (rev 10/10/2016) Page 2 of 5
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Alaska Alcoholic Beverage Control Board

Form AB-03: Restaurant Designation Permit Application

Section 4 - Detailed Floor Plan

Provide aodetedid oo plan el men U the oot s v d g Farms AG 02 and deary ndeatey the Diopaaed gesipn i 2od

vatesisnated rcay of the liceswed Lasicess for parpoaa . o0 10 < permit Appiication,
S ——— * MPP
W“‘\%ﬁw

S e

- pai

TN pns Bl

[Form AB 031470210/

o)

-




Alaska Alcoholic Beverage Control Board

Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form AB-03: Restaurant Designation Permit Application

Section 5 - Certifications and Approvals

Read each line below, and then sign your initials in the box to the right of each statement:

Initials
I have included with this form a detailed floor plan of the proposed designated and undesignated areas of the licensed )
business for purposes of this application. | understand that this diagram is different than my licensed premises diagram g./:)\“
I'have included with this form a menu, or an expected menu, listing the meals to be offered to patrons. N~
)
I certify that the license for which | am requesting designation is either a beverage dispensary, club, recreational site,
golf course, or restaurant or eating place license. \ -

correct, and complete.

Qk, [,k

Signature of licensee

I declare under penalty of perjury that this form, including all attachments and accompanying schedules and statements, is true,

[7/3/ ndy Q : %ﬁ{/ﬂ/i/r?m"\

Paula Monsen

Printed name of licensee

N U,
S rleg
S A
“NOTAR yoZ
bec;. WWefgre
Ay BLIC.

N
\\\“\\
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7

“""l”#, 0
4

Subsc

(1EELE
015y

Signature of Notéfy Public

Notary Public in and for the State of 744@6 (CU\/
LT '

My commission expires: 0'?//'5'/ 9

]
o
20 ke
”’I;Y)‘."-c 'K "..%*.\\Q
"y OF NI
LU AT

Y

'y,

Local Government Review (to be completed by an appropriate local government official):

e this Qhﬁ’\day of , % I,EQNLV{_

20 477 -

Signature of local government official Date

Approved  Disapproved

L1 L

Printed name of local government official Title

[Form AB-03] (rev 10/10/2016)

Page 4 of 5



Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

g; Alaska Alcoholic Beverage Control Board

Form AB-03: Restaurant Designation Permit Application

AMCO Enforcement Review:

Signature of AMCO Enforcement Supervisor Printed name of AMCO Enforcement Supervisor

Enforcement Recommendations:

AMCO Director Review: Approved  Disapproved

.

Signature of AMCO Director Printed name of AMCO Director

Date

Limitations:

[Form AB-03] (rev 10/10/2016) Page 5 of 5
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CLASSIFIEDS & LEGALS

RATES: 55 cents per word,
minimum $5.50 per ad.
DEADLINE: 12 noon. Manday, for
next publication

Aupgust 3 2017

Alaska Media, LLC. 500 West International, Suite F « Anchorage, AK 99518 « (i

07) 770-0820  Fax: {800) 770-0822 « aos@reportalaska.com

Page 13

LOT.EOR.SALE

LOT FOR SALE IN NUTAAN-ATAM ACRES
SUBDIVISION ON WOOD RIVER BELOW
ALEKNAGIK
Lot 1, Black 2, 1.35 acres $69,000
contact at: 807.842.5480

CLASSIFIEDS WANTED

Here at Alaska Media, LLC.. we strive to provide our
clients with an easy and carefree way to advertise. The
Classified and Business Directory section is an
a‘fordable option for those who are just starting their
Other options include Display Ads which are

NOTICE OF APPLICATION FOR
TRANSFER OF LIQUOR LICENSE

[AS 04.11.310]

George Kastanas, dib/a D & D Restaurant,
located at 1 Main Street, Naknek, Alaska
(“Transferor”), is applying for the transfer of a
Restaurant/Eating Place AS 04.11.100 liquor
license to D Restaurant LLC, an Alaska limited
liability company, dfb/a D & D Restaurant,
located at 1 Main Street, Naknek, Alaska
(“Transferee”).

Transferor retains a security interest in
the liquor license which is the subject of this
conveyance under the terms of AS 04.11.360(4)
(B). AS 04.11.670, and 3 AAC 304.107 and may,
as a result, be able to obtain a retransfer of the
license without satisfaction of other creditors.

Interested persons should submit written
comment to their local governing body, the
applicant, and to the Alcoholic Beverage
Control Board at 550 West 7" Avenue, Suite
1600. Anchorage, Alaska 99501,

BANKSTON GRONNING O'HARA, PC.
Attorneys for George Kastanas
Christopher M. Brecht

Alaska Bar No. 0611089
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“NOTICE TO TAXPAYER”

For the current fiscal year the City of Dillingham_ has been allocated the following amount of state
aid for school and municipal purposes under the applicable financial assistance Acts:

PUBLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE (AS 14.17) $6,324,272
STATE AID FOR RETIREMENT OF SCHOOL CONSTRUCTION DEBT (AS 14.11.100) $824,978
COMMUNITY REVENUE SHARING PROGRAM (AS 29.60.850-29.60.879) $107,246
TOTALAID $7,256,496

The millage equivalent of this state aid, based on the dollar value of a mill in the munlmpahty during
the current assessment year and for the preceding assessment year, is:

MILLAGE EQUIVALENT FY17 FY1s

PUBLIC SCHOOL FOUNDATION PROGRAM ASSISTANCE | 3434 MILLS | 32.30 MILLS
g RN SERSL 357 MILLS | 421 MiLLS
COMMUNITY REVENUE SHARING PROGRAM 077 MILLS | 055 MILLS
TOTAL MILLAGE EQUIVALENT 3867 MILLS | 37.06 MILLS
ASSESSED VALUE $173,062,607.00 | $195,800,198

Send us your @rf and we’ll
proudly pubhsh it in the next issue of

Bri

stol Bay Times

~Dutch Harbor [{isSherman
Email to
ads@reportalaska.com
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FOR THE PURPOSE OF ELECTING THREE (3) CITY COUNCIL MEMBERS FOR THE
CITY OF UNALASKA.

Seat CC-B City Council Member 3-year term
Seat CC-E City Council Member 3-year term
Seat CC-G City Councit Member 1-year term

FOR THE PURPOSE OF ELECTING TWO (2) SCHOOL BOARD MEMBERS FOR THE
CITY OF UNALASKA.
Seat SB-8
Seat SB-E

School Board Member
School Board Member

3-year term
3-year term

FOR THE PURPOSE OF VOTING ON PROPOSITION NO. 1 CONCERNING TAX ON SALES OF
ALCOHOL, MARIJUANA, AND TOBACCO

Proposition No, 1

Shall the City of Unalaska increase the sales tax on sales of alcohol, marijuana, and tobacco
from 3% to 6%?

YES ()
NO ()

PERSONS INTERESTED IN FILING AS ACANDIDATE FOR ANY OF THE ABOVE POSITIONS MUST

Fl RATION OF CANDIDACY F . FORMS ARE AVA AT CITY HA| NDAY
R 1 . -5:00P |

UNALASKA CITY CODE SECTION 4.12.020 (A) states, “No person shall hold the elective office of
Mayor or member of the City Council. or be eligible to seek election thereto, unless at the lime of filing
the declaration of candidacy, the person is a qualfied voter of the city who has resided within the city
for a period of no less than twelve ive months immediately prior to the time of submission of
declaration of candidacy.”

SECTION 4.12.020 (B) states, *No person shall hold the elective office of member of the school board
or be eligible to seek election thereto unless the person is a qualified voter of the city and has been a
resident of the city for a penod of not less than 30 days immediately preceding the time of submission of
declaration of candidacy.”

FOR MORE INFORMATION, PLEASE CONTACT CITY CLERK'S OFFICE AT 581-1251 OR STOP BY
CITY HALL.

PERIOD FOR FILIN CLARATI

N OF CANDIDACY F

RMS:




PURCHASE AND SALE AGREEMENT

This Purchase and Sale Agreement (this “Agreement™) is entered into as of this _’th
day of July, 2017, by and between George Kastanas (“Secller”), D Restaurant LLC, an Alaska
limitcd liability company (“Purchaser™), and Paula Monsen (“Monsen”) but shall be effective as
of May 1, 2017 (“Effective Date™). Seller, Purchaser, and Monsen are collectively referred to
herein as the Parties.

RECITALS

A. Scller is the owner of the D & D) Restaurant (a/k/a the “D and D Restaurant™) and
the Naknek Hotel, located at | Main Street (a/k/a Alaska Peninsula Highway), Naknek, Alaska,
including without limitation the real property upon which the aforementioned restaurant and
hotel are located and all improvements thereto (separately referred to hereinafier as the “Land
and Tmprovements”), and all other assets of the aforcmentioned businesses, including but not
limited to all furniture, fixtures, equipment, intellectual property rights, good will, service
contracts, inventory, liquor license, and all other assels related to the operation of the restaurant
and hotel (collectively referred to hereinafter as the “Personal Property”). The Land and
Improvements and Personal Property related to the operation of the D & D Restaurant and the
Nakenek Hotel arc collectively referred to hereinafier as the “Business Assets.”

B. The Land and Improvements are fully described in Exhibit A hereto. The
property tax identification number associated with the Land and Improvements is 21-020-700.

L. Purchaser is a manager-managed limited liability company organized under the
Alaska Revised Limited Liability Company Act. Monsen is the Manger and sole member of
Purchaser.

D. Seller desires to sell the Business Assets to Purchaser on the terms and conditions
hereinafier set forth, and Purchaser desires to purchase the Business Assets from Seller on the
terms and conditions hereinafter set forth in this Agreement.

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged by the parties, the Parties covenant and agree as follows:

1. Purchase and Sale. On the terms and subject to the conditions set forth in this
Agreement. on the Closing Date, Seller shall sell. transfer, convey, assign, and deliver to
Purchaser at the Closing and Purchaser shail purchase, acquire, receive, accept, and pay Seller
for the Business Assets as follows:

(a) Transfer of Land and Improvements. Seller shall sell, transfer, convey, assign,
and deliver to Purchaser all right, title, and interest in the Land and Improvements free and clear
of all liens, other than permitted liens. Seller has given Purchaser the Preliminary Commitment
for Title Insurance, First American Title Order No. 0201-2882322, dated June 8, 2017 (“Title
Report™), the receipt of which is acknowledged by Purchaser. The Title Report disclosed a Deed
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of Trust recorded against the Land and Improvements on October 13, 2003 (Doc No. 2003-
000375-0. Kvichak Recording District) and an Assignment of Renis recorded against the Land
and Improvements on November 24, 2003 (Doc No. 2003-0000434-0, Kvichak Recording
District). Both of the aforementioned encumbrances were recorded by or for the benefit of Wells
Fargo Bank to securc repayment of a Promissory Note in the amount of $250,000. Seller
represents that the Promissory Note has been paid in full and has requested the issuance and
recording of 2 Deed of Reconveyance. Seller shall convey to Purchaser the Land and
Improvements frec and clear of the aforementioned lien.

(b) Personal Property Used in the Operation of the Restaurant and Hotel. Seller shall
sell, transfer, convey, assign, and deliver to Purchaser all right, title, and interest in the Pcrsonal
Property used in the operation of the D & D Restaurant and the Naknek Hotel free and clear of
all licns, other than permitted liens As used herein, the term “Personal Property” means.
collectively, the items described in clauses (i) through (xiv), inclusive:

(i) FF&E. All fumniture, fixtures, machinery, appliances, equipment
(including but not limited to kitchen appliances), vehicles, van unloaders, forklifis.
washers, dryers, telephones, telephone numbers, facsimiles, facsimile numbers, all
telephone and email databascs or other guest or customer contact information ma:ntained
by Seller, business center services, photocopies, mail machines, office supplies. door
locking systems, laundry facilities, cable or satellite television, other entertainment
services, restaurant reservation list, restaurant table seating diagrams, hair dryers, lighted
murrors, alarm clocks, coffee and tea makers, art work, rugs, personal property.
brochures, and marketing material and other personal property which are now. or may
after the date of this Agreement but prior to the Closing Date. be placed in or attached 1o
the Land and Improvements or are used in connection with the operation of the D & D
Restaurant or the Naknek Hotel, together with all replacements thereof that are purchased
prior to the Closing or ordered for future use as of the Closing (the “FF&E”), ncluding
the logo or similar identification of the D & D Restaurant and the Naknek Hotel:

(i)  Licuor License Restaurant or eating place license No. 1909;

(i1)  Customer List. All guest. member, travel group, association, affiliation,
subscriber. customer, purchaser, client, payer, shopper. buyer, patron, vendee. consumer.
and other lists of revenue generating persons or other customer relationships of Seller
relating to the D & D Restaurant and the Naknek Hotel:

(iv)  Internet Marketing Matters. All websites relating to the D & D Restaurant
and the Naknek Hotel, IT Systems (including those relating to high speed or other
internet access), business center accommodations. computer hookups. internet domain
names and registrations velating solely to the D & D Restaurant and the Naknek Hotel.
together with all unique registration links, source codes. technical information. and other
items of like nature or categorization relating to the ownership or operations of the D & D
Restaurant and the Naknek Hotel:
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v) Documents, Instruments, and Records. All documents, instruments,
records. conlracts, or agreements relating to the D & D Restaurant and the Naknek Hotel;

(vi)  Govcrnmental Approvals. All licenses, permits, consents, approvals,
registrations, and other governmental approvals issued in connecction with the
construction, operation, occupancy, or ownership of all or any part of the Land and
Improvements, together with deposits (if any) made by Scller thereunder;

(vil) Warranlies and Guaranties. All warranties and guaranties issued to Seller
by any manufacturer or contractor in conncction with the construction or installation of
equipment or any component of the improvements included as part of the Land and
Improvements;

(viii) Equipment Leases. All leases of equipment and other personal property,
including those under contracts that are in nature installment sales agreements or
purchase money security instruments, for any personal property located at or used in
connection with the D & D Restaurant and the Naknck Hotel, together with any security
deposits made in conncction therewith, that Purchaser designates will be assumed
contracts pursuant {0 an assumed contract notice from Purchascr to Seller;

(ix) Operating _and Service Agreements. All operating agreements.
management agreements. {ranchise agreements, and other like contracts, together with
any security deposits made in connection therewith, that Purchaser designates will be
assumed contracts pursuant to an assumed contract notice from Purchaser to Seller;

(x)  Guest_Reservations and Deposits. All bookings and reservations for
guests, conference, meeting, and banquet rooms or other facilities located at or on the
Land and Improvements, together with all deposits held by Seller with respect therelo,

(x1)  Supplies. All china, glassware, silverware. linens, uniforms, engineering,
maintenance, cleaning and housekeeping supplics, towels, matches, ashtrays. soap and
other toiletries, guest amenities, stationery, menus, napkins, tissues, papers towels,
cooking utensils and other kitchen equipment, disposable goods, and all other similar
materials and supplies that relate to the D & D Restaurant and the Naknek Hote!;

(xi1)  Food and Beverapes. All food and soft beverages (if any) that are located
that relate to the D & D Restaurant and the Naknek Hotel, excluding alcoholic beverages
which shall remain in the possession and control of Seller until such time as the Alaska
Alcoholic Beverage Control Board (“ABC Board™) approves the transfer of Seller's
liquor license to Purchaser:

(xiii) Retail Merchandise. All merchandise located at the Property, including,
among other things, any gift shop or newsstand maintained by Seller and held for sale to
guests and cusiomers of the D & D Restaurant and the Naknek Hotel;

{©) Excluded Assets. The following assets are excluded from this transaction:
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(i) Cash. All cash, commercial paper, certificates ot deposil, bank deposits,
treasury bills, and other cash equivalents relating to matters al the D & I) Restaurant and the
Naknek Hotel occurring prior to the Closing Date: and

(1)  Accounts Payable and Receivable. All accounts receivablc and payable
arising out of the Property prior to the Closing Date,

2. Purchase Price. The total consideration for the purchase and sale of the Business
Assets is $300,000 US, inclusive of the estimated value of the liquor inventory which shall be
conveyed only upon approval by the ABC Board of the transfer of the liquor license currently
held by Seller (the “Purchase Price”). The Purchase Price shall include all assets as set forth in
paragraph 1. Purchaser shall pay the balance of the Purchase Price to Seller as set forth in
Section 3 below, minus adjustments as set forth in this Agreement. The parties acknowledge that
applicable laws require them to allocate and adjust the Purchase Price pursuant to the Internal
Revenue Code (“IRC™), including, among other sections, IRC Section 1060. Seller and Purchaser
agree that the Purchase Price shall be allocated as follows:

(a) $40,000 to the furniture, fixturcs, equipment, and inventory (including food, non-
alcoholic beverages, and supplies),

(b) 520,000 to thc good will associated with the D & D Restaurant and the Naknek
Hotel,

(c) $10,000 1o alcoholic beverage inventory (i.e . beer and wine inventory)'

(c) $200.000 to the buildings, structures and other improvements; and

(d) $30,000 to the land; totaling $300,000

The Parties acknowledge and agree that they will use this allocation to report to the applicable
vovernmental authoritics the allocation designated by this Agreement. Neither Seller nor
Purchaser shall take any position in any tax return, tax proceeding, lax audit or other matter that
is inconsistent with the allocation provided by this section. Seller and Purchaser acknowledge
and agree that the allocations set forth in this Agreement represent an arm’s length transaction
negotiated by two contracting parties, neither of which is under any compulsion to purchase or
sell. and based cn Seller’s and Purchaser’s best judgment as to the fair market value of the
Property.

3. Payment of the Purchase Price. The Purchase Price paid by Purchaser to Seller
for the Business Asscts shall be paid as follows: (a) $20,000 payable to Seller at Closing; and (b)
a promissory note in commercially reasonable form executed by Purchaser to Seller in the
principal amount of Two Hundred Eighty Thousand Dollars ($280,000.00), bearing interest at a
rate of Three-Percent (3%) per annum. compounded semi-annually, payable in monthly

' The Parties agree that this is an accurate estimate of the inveniory that will likely be present at
the time the transfer of the liquor license is approved by the Alaska Alcoholic Beverage Control
Board based on inventory purchased for the summer 2017 season and estimated sales. The
parties agree that this value will not be adjusted in the event that the actual inventory is less than
or more than the value estimated at the time of this Agreement -
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installments of Six Thousand Dollars ($6,000.00) to an escrow account to be established at First
National Bank Alaska, without pre-payment penalty, and personally guarantced by Monsen. In
addition, Purchaser shall exccute a Deed of Trust in commercially reasonable form to secure
payment of the aforementioned promissory note and designating Seller as the beneficiary.
Monsen shall execute an Assignment Separate from Certificate assigning all interest she may
have in Purchaser to Seller 10 secure payment of the aforementioned promissory note. Finally,
Purchaser shall execute a Sccurity Agreement agreeing to treat as collateral (and authorizing
Seller to file a UCC financing statement to perfect his security interest in) all of Purchaser’s
machinery, equipment, furniture, furnishings, tools, fixtures, and accessories, and all inventory
(including but not limited to food, beer, and wine), accounts receivable. instruments, contract
rights and other rights to receive payment of moncy, chattel paper, licenses, leases, general
intangibles, and all additions, accessions, modifications, improvements, replacements and
substitutions thereto and therefor, whether now owned or hereafter acquired or arising, and the
proceeds, products and income of any of the foregoing, including but not limited 1o insurance
proceeds.

4. Contingencies. The parties agree to the following conlingencies:

(a) Title. Furnished with this Agreement is a preliminary commitment for title
insurance for the Land and Improvements. Purchaser agrees to accept thc Land and
Improvements subject to any exceplions identified in the aforementioned title report; provided
however, that Seller shall cause to be removed the lien associated with the Deed of Trust and
Assignment of Rents recorded against the Land and Improvements in 2003 (as discussed in
Section 1 of this Agreement); and

(b) Termination of Agreement: Rescission. Purchaser shall have the right to terminate
and/or rescind, as the case may be, this Agreement up until August 31, 2017 subject to the terms
set forth herein. Notice of termination and/or rescission shall be provided in a signed writing
delivered to Seller. In the event that Purchaser exercises a right of termination and/or rescission
afier the Closing Date, Monsen shall assign and convey all right, title, and interest in Purchaser
to Seller free and clear of all liens. In that event, neither Purchaser nor Monsen shall be entitled
to any refund of payments made to Seller.

5. As Is. Purchaser acknowledges that it is purchasing the Business Assets “as is,
where is.”” without any express or implied warranties of any nature whatsoever; with the
exception of the warranty of title. Monsen represents and warrants that she has worked at the D
& D Restaurant and the Naknek Hotel since May 1, 2017. In such capacity, Monsen has had
access to the books and records of the business and/or businesses and has performed her due
diligence including but not limited to inspection of the Land and Improvements and a thorough
review of the assets and liabilities of the business and/or businesses, all insurance records and
policies (including worker’s compensation, unemployment, hazard, and liability insurance).
federal income tax withholding records, and all payroll records. Purchaser has not relied ox any
oral or written representation of the Seller.

6. Closing. Closing shall occur within five (5) business days of Seller’s removal of

the title conungency described in Section 4(a) of this Agreement or the approval by the Alaska
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Alcoholic Beverage Control Board of the transfer of the liquor license from Seller to Purchaser,
whichever occurs first. Unless otherwise agreed to by the Parties, closing shall take place at First
American Title Company at 3035 C St, Anchorage, Alaska 99503. The Parties agree (o take all
steps necessary to transfer the liquor license held by the Seller to Purchaser. lhe Parties
recognize that the transfer of the liquor license may take 90-120 days. Purchaser shall bear
all filing fees payable to the State of Alaska in conneclion with the transfer the liquor license.
The Partics agree to cooperate in good faith in the execution of a lease and management
agreement in the event the Closing shall occur before the liquor license transfer is complete,

7 Commission. Seller will pay a rcal cstate or brokerage commission to LaVeme
Pettigen of Herrington & Company, LLC in the amount of Fifteen Thousand Dollars
(815,000.00) from thc proceeds paid by Purchaser at Closing. Seller will hold Purchaser
harmicss from any such commission asserted by any other entity. Purchaser will hold Seller
harmless from any such commission asserted by any entity. Purchaser and Monsen

acknowledge that LaVerne Pettigen represents Seller in the sale of the D & D Restaurant
and Naknek Hotel and that neither LaVerne Petticen nor Herrington & Company, LLC

represent Purchaser and Monsen in this transaction.

8. Closing Costs. Unless otherwise agreed, closing costs payable to First American
Title Company shall be paid by Seller from the proceeds paid by Purchaser on the Closing Date.
Annual taxes levied against real and personal property will be prorated to the date of closing
including all taxes due the Borough and City. The cscrow set up fees and annual escrow fee will
be paid by Purchaser. The documents will be escrowed at First National Bank Alaska. Al other
closing costs not specifically addressed herein will be paid by the incurring party, or as is
customary state of Alaska for the sale of restaurants and hotels. All prepaid depasits will be
prorated as of the Closing Date. The Parties will meet on the day prior to Closing and develop a
schedule which shall apply to alf prepaid deposits. Any revenue received on the day of Closing
will be the property of the Purchaser. The following costs will be prorated: wtilities. water and
sewer charges, any amounts prepaid or accrued to any povernmental agency. Seller will pay in
full prior 1o Closing all accounts payable to vendors or other suppliers of goods and services to
the D & D Restaurant and the Naknek Hotel that are due and payable as of the Closing Date.
Seller shall pay obligations related 10 the Land and Improvements that arise prior to the Closing
Date. Purchaser shall pay all obligations related to the I.and and Improvements that arise afier
Closing. T'he standard policy of title insurance, recording and escrow fees, wire fees or overnight
delivery fees shall be paid by Seller from the proceeds received from Purchaser at Closing. The
Parties have jointly paid attorney’s fees to Bankston Gronning O’Hara, P.C. at a flat fee for the
cost of document preparation in this transaction including but not limited to this Agreement, the
warranty deed for the transfer of the Land and Improvements, and all other documents
implicated in this transaction.

9, Risk of Loss. Notwithstanding any other provision of this Agreement, the risk of
Joss from this transaction will pass upon the Closing of the sale contemplated by this Agreement.
On or before the Closing Date, if the Land and Improvements or any portion thereof is damaged
or destroyed by any type of fire or other casualty, or taken as a result of condemnation, Seller
shall promptly notify Purchaser and Purchaser may either, at or prior to Closing. terminate 1his
Agreement (notwithstanding Section 4(b) of this Agreement) and in that event reither Séller nor
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Puchaser/Monsen shall have any other liability with regard to this Agreement, or alternatively,
Purchaser will consummate the Closing after an adjustment between Seller and Purchaser as to
any proceeds to be received as a result of any insurance policy, condemnation proceeds, or any
other adjustment (o be made as a result of the casuvalty.

10. Seller’s Representations. Seller represents and warrants to Purchaser, as of the
date of this Agreement Datc and as of the Closing Date, as follows.

(a) Non-Contravention. The exccution, delivery, observance, and performance of this
Agreement by Seller does not, and the consummation of the transactions will not, constitute or
result in (i) to Seller’s actual knowledge, a breach or violation of or default (with notice, lapse of
time, or both) under any applicable law to which Selier is subject, or (ii) a breach or violation of
or a default (with notice, lapse of time, or both) under any contract to which Seller is a party or
by which Seller is bound.

(b) Governmental and Other Consents. No governmental approvals from any
governmental authorities are required (o be made or obtained by Seller as a condition to the
authorization, cxccution, delivery, observance, or performance of this Agreement, with the
exception of the transfer of the liquor license which requires the approval of the ABC Board.

(c) Due Execution and Delivery. This Agreement has been duly executed by Seller
who is the sole owner of the D & D Restaurant and the Naknek Hotel and related assets.

(d)  Legal, Valid, Binding, and Enforceable Obligations. This Agreement constitutes

Seiler’s legal, valid, and binding agrecments, and are enforceable against Seller in accordance
with its terms.

(e) Seller Not a “Foreign Person” Under the Code. Seller is not a “foreign person”
under and as defined in Section 1445 of the Code. Neither Seller nor any affiliate of Seller is
subject to any other applicable laws that would require Purchaser or the Escrow Agent to
withhold any tax from the Closing payment or any other portion of the Purchase Price.

() Actions, Suits, or Proceedings. There are no actions, suits, or proceedings against
Seller or the Business Assets or with respect to this Agreement that are now pending or, to
Seller’s actual knowledge, threatened by any person.

() Seller warrants that there are no additional financial obligations remaining in
connection with the D & D Restaurant and the Naknek Hotel other than real estate taxes and the
ordinary carrying costs of the Land and Improvements, which have been fully disclosed 1o
Purchaser in connection with the books and records of the aforementioned businesses.

(h) Compliance with Laws and Agreements. Seller is not a party to any contract, or
subject to any charter or organizational or other restriction affecting its business, operations,
properties, prospects, assets, or condition (financial or otherwise). Seller is not in violation of any
terms or provision of any confract to which it is a party or by which it is bound or of any
applicable law.
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() Full and Accurate Disclosure. To the best of Seller’s actual knowledge, Seller has
not made any statement of fact in this Agrecment or in any certificate, schedule, exhibit,
affidavit, or other writing of like import relating to the Business Assets (including in Seller’s due
diligence materials) that contains any untruc statement of a material fact or omits to state any
material facl necessary to make the statements contained herein or thercin not mislcading in light
of the circumstances under which such statements were made. T'o the best of Seller’s actual
knowledge, there is no material fact presently known to Seller regarding the Business Assets that
has not been disclosed to Purchaser and that, as far as Seller can reasonably foresce, would have
an adverse impact or effect in any material respect on Purchaser s due diligence of the Property.

() Taxing_Authority Obligations: Property Iax. Seller has filed all tax returns
required to be filed under applicable laws with all appropriate governmental authorities (or has
obtained a valid and subsisting extension in the form of a governmental approval relating
thereto) and has paid all taxes required to be filed and paid.

(k) No Casualtv or Condemnation. There is no unrepaired casualty damage to the
Property. No condemnation of any portion of ils assets or properties, or actions, suits, or
proceedings that could result in a taking by any governmental authority of any of the real
property that is subject to this Agreement have been commenced or, o Seller's actual
knowledge, are being threatened or has been noticed in wriling by any governmental authority.

O No Purchase Options. Seller has not granted to any person any right or option or
other agreement of like import (including a right of first refusal) to acquire all or any portion of
the Land and Improvements other than to Purchaser under this Agreement.

(m)  No Financial Insolvency. Seller is not financially insolvent and no actions, suits,
or proceedings have been commenced by him or against him by any person or have been
threatened to be commenced by it or against it by any person in connection therewith.

(n)  Anti-Money Laundering Laws. None of the funds or other assets of Seller
constitute property of, or are beneficially owned, directly or indirectly, by any person subject to
trade restrictions under applicable laws, including, among others, anti-money laundering laws,
with the result that the transactions contemplated by this Agreement arc prohibited by or in
violation of applicable laws, including anti-money laundering laws, or Seller is dealing with a
specially designated national and blocked person. No specially designated national and blocked
person has any direct or indirect interest of any nature whatsoever with respect to Scller or the
Business Assets. None of Seller’s funds have been derived directly or indirectly from any
unlawful activity or relationship with a specially designated national and blocked person or in
violation of any anti-money laundering laws,

(o)  State of Title to Land and Improvements. Seller is the owner and holder of the
Land and Improvements. Seller will deliver good and marketable fee simple title to the L.and and
Improvements and good and clean title to the Personal Property, free and clear of all liens, except
for permitted liens.
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(p) Enyironmental Asscssments. Seller has not received any written notice from any
person, including any governmental authority, of any environmental claims, environmental
liabilitics, or violations of environmental laws rclating to the Land and Improvements, and Seller
knows of no actual or threatened environmental claims, environmental liabilitics, or violations of
environmental laws relating to the Land and Improvements.

(q) Contracts and Assumed Contracts. Seller is not a party to any contract that must
be assumed by Purchaser. Seller represents that all accounts for the purchase of food, beverages
(including both alcoholic and non-alcoholic beverages) are current or have been paid in full,

(r) Employees. Seller has no written agreements with any employees. Seller shall
terminate all employees of the D & D Restaurant and the Naknek Hotel, cffective as of the
Closing Date. Seller will provide commercially rcasonable evidence of such termination of
employees at the Closing. Purchaser shall then be free to hire any former employees of Seller,
including Seller, to work in the restaurant and hotel.

(s) Governmental Approvals. A list of all governmental approvals relating (o the
Property has been provided by Seller. The governmental approvals are all of the licenses,
permits, approvals, qualifications and the like which are necessary for the ownership and
operation, maintenance, and management of the Property, including the D & D Restaurant and
the Naknek Hotel. The governmental approvals are in full force and effect and mo such
governmental approvals are conditional or restricted. Seller has not received any writlen notice
from any governmental authority or other person of (i) any violation, non-renewal, suspension or
revocation of any governmental approvals with respect to the Property that has not been
dismissed or cured, or (ii) any failure by such Scller to obtain any governmental approvals
required for the use. occupancy or operation of the Property that has not been dismissed or cured.

(1) Financial Statements. Seller has delivered 10 Purchaser its tax statements for
2014, 2015 and 2016, and current profit and loss statements. The Seller’s financial information,
taken as a whole, fairly presents the financial condition of the D & D Restaurant and the Naknek
Hotel as of the respective dates set forth therein so far as reasonably know te Seller.

(u) No Benefit Plans. Seller has no benefit plans or retirement plans for any one or
moie persons n connection with the D & D Restaurant and the Naknek Hotel.

11. Covenants of Seller Prior _to_the Closing. From the Effective Date of this
Agreement until the consummation of the Closing or earlier termination of this Agreement.
Seller shail:

(a) Advise Purchascr. Promptly advise Purchaser and Monsen in writing of any act,
omission, matter, event, circumstances, or thing that would be likely to have a material adverse
effect on Seller observing and performing its duties and obligations under this Agreement,

(b)  Actions, Suits. or Proceedings. Prompily advise Purchaser and Monsen in writing
of any actions. suits, or proceedings commenced or threatened by any person.
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(¢)  Continue Business Operations. Continue operating the D & D Restaurant and the
Naknek Hotel in the manncr historically performed by Seller and consistent with any applicable
terms and provisions of this Agreement.

(d) Taxes. Pay when due all taxes and other fees and charges of Governmental
Authorities required to be paid by Seller relating to itself and the Land and Improvements (or
contest the same pursuant to appropriate legal proceedings conducted in good faith with due
diligence and advise Purchascr thereof).

(e) Only_Permitted Licns. Not create any lien relating to all or any portion of
Business Assets.

6] Exclusivity. Neither dircctly nor indirectly {through one or more affiliates, related
or unrelated, or any other person) solicit or attempt to salicit, authorize or attempt to authorize
the solicitation of, or entering into any discussions or ncgotiations, relating to the offer,
acceptance, purchase, sale, financing, refinancing, or other disposition of the Business Assets or
any direct or indirect legal or bencficial interest in the Land and Improvements (whether debt,
cquity, or otherwise) so long as Purchaser is proceeding with good faith under this Agreement.

(g)  Notice of Cerlain Exclusivity Matters. Promptly give notice to Purchaser if any
person attempts to initiale any solicitation, offer, acceptance, purchase, sale, financing,
refinancing or other disposition Seller’s interest in the Business Assets (whether debt, equity, or
otherwise) so long as Purchaser is proceeding with good faith under this Agreement.

(h)  Compliance With All _Applicable Laws. To the best of Seller’s knowledge,
comply with all applicable laws, including, among others, anti-money laundering laws.

(i) Due Diligence. Assist and cooperate with Purchaser in all commercially
reasonable respects with performing Purchaser’s due diligence in connection with the Business

Assets.

12.  Covenants of Seller Following the Closing. Afier the Closing, Seller shall use
commercially reasonable efforts to cooperate with Purchaser and observe and perform in all
material respects its duties and obligations hereunder that are required to be observed and
performed after the Closing.

13.  Amendment of Purchaser’s Articles of Organization. After the Closing,
Monsen shall cause Purchaser to amend its Articles of Organization to provide that until the
promissory note is paid in full, no member of said company may transfer any interest in the
company (other than to Seller) without the written consent of Seller which shall not be
unreasonably withheld. In addition, Monsen shall cause Purchaser to amend its Articles of
Organization to provide that after the Closing and until the promissory note is paid in full,
Purchaser shall not issue additional units of the company which might dilute Monsen’s interest in
the company which will be pledged to Seller to secure payment of the promissory note.
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14.  Additional Covenants of Monsen. After the Effective Date of this Agrecment
and prior to Closing, Monsen shall work as the full-time Manager the D & D Restaurant and the
Naknck Hotel (and shall be entitled to reasonable compensation for the same) subject to the
dircction of Seller. In the event that the Closing shall occur prior to the approval of the transfer
of Seller’s liquor license to Purchaser by the ABC Board, Monsen shall continue to work full-
time as an cmployee of the D & D Restaurant and the Naknek Hotel (and shall be entitled to
reasonable compensation for the same) under the oversight and control of Seller. subject to a
management agrcement that may be exccuted by the Parties as the case may be. Afier the
Closing and until such tme as the promissory note is paid in full, Monsen by and through
Purchaser shall devote her entire time, energics, and attention to the operation of the D & D
Restaurant and Naknek Hotel.

15.  Representations_and_Warranties of Purchaser and _Monsen. Purchaser
represents and warrants to Seller as follows. Where a representation or warranty is qualified by
“Purchaser’s actual knowledge,” it shall mean to the actual knowledge of Monsen.

(a) Orpanization and Existence of Purchaser. Purchaser is a duly formed and validly

existing imited liability company and in good standing under the laws of Alaska, snd Monsen is
the solc member thereof and the Manager thereof,

(b)  Power and Authority. Purchascr will have taken all action necessary or desirable
to authorize the execution, delivery, observance, and performance of this Apreement and
consummation of the transactions, and Purchaser has the full power, legal right, and authority to
execute and deliver this Agreement and engage in, observe, perform, and fulfitl the transactions
contemplated hereby.

() Non-Contravention. The execution, delivery, observance, and performance of this
Agreement by Purchaser does not, and the consummation of the transactions contemplated
hereby will not, constitute: (i) to Purchaser’s actual knowledge, a breach or violation of or
default (with notice, lapse of time, or both) under any applicable law to which Purchaser is
subject. (ii) a breach or violation of or a default (with notice, lapse of time, or both) under any
applicablc operating agreement of Purchaser or other charter, existence, organization, or other
govemance documents of Purchaser; or (iii) a breach or violation of or a default (with notice,
lapse of time, or both) under any contract to which Purchaser is a party or by which Purchaser 15
bound.

(d)  Governmental and Other Consents No povernmental approvals from any
governmental authorities are required to be made or obtained by Seller as a condition 1o the
authorization, exccution and delivery of this Agreement save those that have been made and
obtained and are in full force and effect. Purchaser will at a minimum require governmental
consents from the ABC Board in order to approve the transfer of Seller’s liquor license as
required under this Agreement.

(e) Due Execution and Delivery This Agreement has been duly authorized, executed,
and delivered by Purchaser.
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® Legal, Valid, Binding, and Enforceable Oblipations. This Purchasc Agreement

constitutes Purchaser’s legal, valid, and binding agreement, and is enforceable against Purchaser
in accordance with its terms.

(g)  No Financial Insolvency. Purchaser was formed in contemplation of the purchase
of the Business Assets. As parl of the capitalization of Purchaser, Monsen has or will exccute a
Special Guaranty by which she will agree to indemnify, defend. and hold harmless Seller for all
performances required of Purchaser under this Agreement including but not limited 0 the
payment of the Purchase Price. Purchaser represents that no actions, suits, or proceedings have
been commenced by it or against it by any person or have been threatened to be commenced by it
or against it by any person in connection therewith.

(h)  Due Diligence. Purchaser and Monsen agree and acknowledge that Monsen has
had unfettered access to the books and records of the D & D Restaurant and the Naknek Hotel
from May 1, 2017 through the date of the execution of this Agreement. In this regard, Purchaser
and Monsen agree and acknowledge that Monsen has had the opportunity to fully investigate the
condition of all Business Assets and the financial condition of the D & D Restaurant and the
Naknek Hotel. In this regard, Purchaser and Monsen expressly agree and acknowledge that
they have relied upon their own judgment and that of their financial, legal, and tax
professionals in making the decision to purchase the Business Assets. Purchaser and
Monsen agree and acknowledge that neither Seller nor any agent of Seller (including but
not limited to LaVerne Pettigen of Herrington & Company, LLC and Christopher Brecht,
Esg. of Bankston Gronning O’Hara, P.C.) have made any representation concerning the
current condition of or future performance of the business or businesses involved or the
Business Assets. Purchaser and Monsen agree and acknowledge that LaVerne Pettisen and
Herrington & Company, LLC and Christopher Brecht, Esq. and Bankston Gronning

O'Hara, P.C. represent Seller alone in this transaction.

16.  Conditions Precedent to Seller’s Obligations. The obligation of Seller to
consummate the transactions contemplated by this Agreement on the Closing Date is subject to
the satisfaction (or waiver by Seller) as of the Closing of the following conditions:

(a) Each of the representations and warranties made by Purchaser and Monsen in this
Agreement shall be true and correct in all material respects when made and on and as of the
Closing Date as though such representations and warranties were made on and as of the Closing
Date.

b Purchaser and Monsen, as the case may be, shall have performed or complied in
all material respects with each obligation and covenant required by this Agreement to be
performed or complied with by Purchaser or Monsen on or before the Closing.

(c) No order or injunction of any court or administrative agency of competent
jurisdiction or any statute, rule, regulation, or executive order promulgated by any governmental
authority of competent jurisdiction shall be in effect as of the Closing which restrains or
prohibits the conveyance of the Business Assets.
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(d)  No action, suit, or other proceeding shall be pending which shall have been
brought by any person (other than the Parties hereto and their affiliates) (i) to restrain, prohibit,
or change in any material respect the purchase and sale of the Business Asscts or the
consummation of the transactions. or (ii) seeking material damages with respect to the purchase
and sale of the Business Assets or (he consummation of the transactions.

(e} Purchaser shall have dclivered to Seller all of the transaction documents that are
required to be delivered by Purchaser to Seller under this Agreement at or prior to the Closing.

() Seller shall have received the Purchase Price (subject to Section 3 of this
Agreement) in accordance with this Agreement and all other amounts due to Seller hereunder.

17. Conditions Precedent to Purchaser’s Obligations. The obligation of Purchaser
to purchase and pay for the Property is subject to the satisfaction (or waiver by Purchaser) as of
the Closing of the following conditions:

(a) Each of the representations and warranties made by Seller in this Agreement shall
be truc and correct in all material respects when made and on and as of the Closing Date as
though such representations and warranties were made on and as of the Closing Date.

) Seller shall have performed or complied in all material respects with each
obligation and covenant required by this Agreement to be performed or complied with by such
Seller on or beforc the Closing.

{c) No order or injunction of any court or admumistrative agency of competent
jurisdiction nor any statute, rule, regulation, or executive order promulgated by any
governmental authority of compelent jurisdiction shall be in effect as of the Closing which
restrains or prohibits the conveyance of the Business Assets.

(d) No action, suit, or other proceeding shall be pending which shall have been
brought by any person (other than the Parties hereto and their affiliates) (i) to restrain, prohibit,
or change in any material respect the purchase and sale of the Business Assets or the
consummation of the transactions contemplated by this Agreement, or (ii) seeking material
Jamages with respect to the purchase and sale of the Business Assets or the consummation of the
transactions contemplated by this Agreement.

(c) Seller shall have delivered to Purchaser all of the transaction documents that are
required to be delivered by Purchaser to Seller under this Agreement at or prior to the Closing,
including the Warranty Deed and the Bill of Sale.

£)) There shall be no contracts affecting the Business Assets that have not been
terminated by Seller effective as of the Closing, other than assumed contracts, if any. There shall
be no employees of the D & D Restaurant and the Naknek Hotel that Purchaser shall be required
to continue the employment of after the Closing, other than those employees (if any) designated
in writing by Purchaser to Seller.
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(g)  Title to the Busincss Assets shall be delivered to Purchaser free and clear of all
licns, except the permitted licns.

(h)  The title company shall be irrevocably committed to issue to Purchaser, as of the
Closing Date, a title policy with respect to the Land and Improvements.

18.  Purchaser Closing Deliveries. Purchaser shall deliver the following at Closing:

(a) The Purchasc Price (subject to Section 3 of this Agreement) in accordance with
this Agreement and all other amounts required to be paid by Purchaser hereunder.

(b) A Closing Certificate, duly executed by Purchaser, with respect to the transactions
contemplated by this Agreement;

(¢) A Representations and Warranties Certificate, duly executed by Purchaser, to the
effect that the representations and warrantics made by Purchaser in this Agrecment are true and
correct in all material respects on and as of the Closing Date as though such representations and
warranties were made on and as of the Closing Date.

(d) A Manager’s Certificate, duly executed by Purchaser, certifying that Purchaser
has taken all necessary action to authorize the execution of all documents bcing delivered
hereunder and the consummation of all of the transactions contemplated by this Agreement and
that such authorization has not been revoked, modified, or amended.

(e) An Incumbency Centificate, duly exccuted by Purchaser, certifying the authority
of the officers of Purchaser to execute this Agreement and the other documents delivered by
Purchaser at the Closing.

(f) The Settlement Stalement in connection with the purchase of the Land and
Improvements.

(g) Such documents, instruments, rccord, and papers as Seller may reasonably require
in order to complete the transactions contemplated by this Agreement or to evidence compliance
by Purchaser with the covenants, agreements, representations, and warranties made by it
hereunder, in each case, duly executed by Purchaser including but not limited to the promissory
note, deed of trust, security agreement assignment separate form certificate, escrow instructions,
and amendment to the operating agreement prohibiting dilution of Monsen’s awnership.

19.  Seller Closing Deliveries. Seller shall deliver the following at Closing:

(a) A Warranty Deed, duly executed by Scller, which deed, upon proper recording by
Purchaser, shall be sufficient to transfer and convey good and marketable fee simple title to the
Land and Improvements to Purchaser, free and clear of all liens and subject only to the permitted

liens.
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(b) A Bill of Sale, duly exccuted by Seller, transferring the Personal Property (with
the exception of any alcoholic beverages which shall be conveyed to Purchaser upon approval of
the transfer of Seller’s liquor license by the ABC Board) to Purchaser, in form and substance
reasonably satisfactory to Purchaser.

(c) An Assignment of all Governmental Approvals, if any, duly cxecuted by Seller.
assigning the governmental approvals to Purchaser, in form and substance reasonably
satisfactory to Purchaser. Purchaser shall apply for the transfer of Seller’s liquor license which
shall be approved by the ABC Board. It is contemplated that the approval of the transfer of
Seller’s hquor hcense may occur after Closing.

(d)  An affidavit that Scller is not a “foreign person” within the meaning of the
Foreign Investment in Real Property Tax Act of 1980, as amended, in customary form (the
“FIRPTA Affidavit”) and, in any cvent, reasonably acceptable to Purchaser and the Title
Company.

63} The Title Affidawit.

(g) A Closing Certificate, duly exccuted by Seller, with respect to the transactions
contemplated by this Agreement.

(h) A Representations and Warrantics Certificate, duly executed by Seller, to the
cffect that the representations and warrantics made by Seller in this Agreement are true and
correct in all material respects on and as of the Closing Date as though such representations and
warranties were made on and as of the Closing Date.

(i) The Settlement Statement
)] Commercially reasonable evidence of termination of all contracts.

(k) Such documents, instruments, record, and papers as Purchaser or the title
company may reasonably require in order to complete the transactions contemplated by this
Agreement or to evidence comphance by Seller with the covenants, agreements, representations,
and warranties made by it hereunder, in each case, duly executed by Seller.

20.  Indemnification by Seller. Seller shall indemnify and hold Purchaser harmless
from and against any and all losses and costs arising out of, or in any way relating to, (a) any
breach of any representation or warranty of Sclier in any document, instrument, record, or paper
delivered in connection with this Agreement, the transactions, or the Closing, (b) any breach of
any covenant of Seller contained in this Agreement, and (c) the operation or ownership of the
Business Assets with respect to the period prior to the Closing, including, among other things,
claims for unpaid taxes to the extent not adjusted and prorated pursuant 1o the provisions of this
Agreement and taxes imposed under, or triggered by, any applicable laws. This indemnification
shall survive the Closing and expire one (1) year after Closing regardiess of the discovery of any
facts which give rise to the indemmty. The amount of this indemnity is limited to the total
purchase price.
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21. Indemnification by Purchaser and Monsen. Purchaser and Monsen shall
indemnify and hold Seller harmless from any and all losses and costs arising out of, or in any
way relating 1o, (a) any breach of any representation or warranty by Purchaser or Monsen
contained in this Agreement or in any transaction document and (b) any breach of any covenant
of Purchaser contained in this Agreement which survives the Closing (but specifically excluding
Purchaser’s failure to purchase the Business Assets, which shall be governed exclusively by this
Agreement). This indemnification shall survive the Closing. This indemnification shall survive
the closing and expires one (1) year after the Closing regardless of the discovery of any facts
which give rise the indemnity.

22.  No Third Party Beneficiaries. Nothing contained this Agrcement shall create a
contractual relationship with, or any rights in favor of, any third person, other than the Partics
hereto and their permiticd assigns and with respect to any legal or equitable rights thereunder and
hereunder.

23 Notices. All notices, consents, approvals, waivers, and other communications
affected under this Agreement shall be in writing and shall have been validly given when (a)
delivered by hand, (b) sent by certified or registered mail, postage prepaid, return receipt
requested, that confirms delivery thereof:

if to Purchaser, to Purchaser at the Purchaser’s address; and
if to Seller, to Seller at the Seller’s address.

All such notices, consents, approvals, waivers, and other communications may be given
by a party or such party’s attorneys.

24.  Whole Agreement. This Agreement constitutes the cntire agreement of the
Parties relating to the subject matter, and no representations, warranties, inducements,
considerations, promises, or other references shall be implied that are not cxpressly addressed
herein. Any and all prior understandings or agreements heretofore had or made by the Parties
(including but not limited to that certain Letter of Intent signed by Scller and Monsen on April
20, 2017) arc merged in this Agreement, which alone fully and completely expresses the
agreement of and contract between the Parties hereto.

25.  Severability. If all or any portion of this Agreement or the application thereof to
any person is held by a governmental authority to be invalid, illcgal, non-binding, or
unenforceable, the same shall be construed as if such invalid, illegal, non-binding, or
unenforceable provision had never been contained herein or therein and the remaining provisions
in this Agrecment or applications to a party shall remain in full force and effect and shall not be
affected, impaired, or invalidated by the offending contractual provision.

26.  Counterparts; Email; Facsimile. The Agreement may be executed in

counterparts, each of which shall be an original and all of which shall constitute one and the
same instrument. Executed signature pages may be delivered by Email or facsimile and any such
signature page delivered shall be deemed as if actual original signature pages had been delivered.
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27. Successors and_Assigns. This Agreement shall inure to the benefit of and be
binding on the Parties and their respective heirs, successors, and permitted assigns.

28.  Modification, Amendment, or Other Change. This Agrecement may not be
modified, amended, waived, or otherwise changed, in whole or in par, orally and may only be
modified, amended, waived, or otherwise changed by a written agreement si gned by the parties

29.  Further Assurances. The Parties shall from time to time promptly do. execute,
acknowledge, and deliver all further acts, documents, instruments, records, papers. and
assurances as are reasonably necessary or required to carry out the intention and facilitate the
observance and performance of this Agreement.

30.  No Construction Against Drafting Party. Cach pany hereto has had participated
fully in the negotiation of this Agreement and has had the opportunity to consult counsel, as well
as tax professionals, regarding the consequences of signing this Agreement. The parties intend
that this Agrecment shal] not be construed against one party or the other based upon any rule of
applicable law giving preference in interpretation to the drafting or non-drafting party or its
counsel.

31.  Actions, Suits, and Proceedings. Any action. suit, or proceeding brought by
either party shall be brought in the Superior Court for the State of Alaska, in Anchorage, Alaska
The losing party shall pay all attorney’s fecs and court costs of the prevailing party.

32.  Release of Herrington & Company, LLC. Purchaser and Monsen agree and
acknowledge that LaVerne Pettigen and Herrington & Company, LLC represented Seller alone
in this transaction and therefure did not represent Purchaser and Monsen. Purchaser and Monsen
also agree and acknowledge that neither LaVerne Pettigen nor any employee, representative,
director, officer, member or af*iliate of Herrington & Company, LLC made any representations
concerning the condition of the Business Assets or the profitability of the D & D Restaurant and
the Naknek Hotel. In this regard, Purchaser and Monsen forever release, discharge, and waive
any claim as against LaVeme Pettigen and Herrington & Company, LLC arising from this
transaction.

33.  Legal Representation. TIIE LAW FIRM OF BANKSTON GRONNING
O’HARA. P.C. PREPARED THIS AGREEMENT AS AN ACCOMMODATION TO
ITS CLIENT GEORGE KASTANAS (SLLLER). THE AFOREMENTIONED LAW
FIRM DOES NOT REPRESENT PURCHASER OR MONSEN. PURCHASFR AND
MONSEN ACKNOWLEDGE THAT THEY HAVLE BEEN ADVISED TO RETAIN
COUNSEL 10O REPRESENT THLM IN THIS TRANSACTION AND THAT I'HEY
HAVI: HAD THE OPPORTUNITY TO CONSULT THEIR OWN ATTORNI Y PRIOR
TO EXCUTING THIS AGREEMENI. THE EXECUTION OI' THIS AGREEMFNT
CONFIRMS THEY HAVE EITHER CONSULTATI'D WITH AN ATTORNFY OR
WAIVED THAT PROTECTION.
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IN WITNESS WIHEREOF, the Parties have executed and delivered this Agreement,
intending il to be their respective legal, valid, binding, and cnforceable contractual oblipation, on
this Agreement Date.

SELLER:

Guorge l(ugu;a.j M

PURCHASER:

D RESTAURANT LLC

au onsen. Manager and Sole Mcember

GUARANTOR:

S

>aula Monsen,
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UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS
A. NAME & PHONE OF CONTACT AT FILER (optional)
Christopher M. Brecht 907-276-1711
B. E-MAIL CONTACT AT FILER (optional)
cbrecht@bgolaw.pro
C. SEND ACKNOWLEDGMENT TO: (Name and Address)

I——Christopher M. Brecht, Esq. ——I
Bankston Gronning O'Hara, P.C.
601 W, 5th Avenue, Suite 900

L_Anchorage, AK 99501 —_'

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1.DEBTOR'S NAME: Provide only png Debtor name (1a or 1b) {use exact, full namé; do not omit, modify, or abbreviate any part of the Debtor's name}; If any part of the Individual Deblor's
name will not fit in line 1b, leave all of item 1 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

1a. ORGANIZATION'S NAME

OR 1b: INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SMINITIAL(S) SUFFIX
Monsen Paula
1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
P.O.Box 113 Naknek AK 199633 USA
2. DEBTOR'S NAME: Provids only one Debtor name (2a or 2b) (use exact, full name; do not omit, modify, o abbreviate any part of the Debtor's name); if any part of the Individual Debtar's
name will not fit in line 2b, leave all of tem 2 blank, check here E] and provide the Indi Dabtor infi initem 10 of the Financing Statement Addendum (Form UCC1Ad)

2a, ORGANIZATION'S NAME

2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S) SUFFIX

2¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only one Secured Party name (3a or 3b)
3a. ORGANIZATION'S NAME

OR 3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)YINITIAL(S) SUFFIX
Kastanas George

3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

P.O.Box 9 Naknek AK 99633 USA

4. COLLATERAL: This financing stalement covers the following collateral:

All rights granted to Debtor embedied in or arising out of Debtor's status as the sole member and manager of D Restaurant
LLC, an Alaska limited liability company ("LLC"), including any assigns, successor in interest and consisting of: (a) all
economic rights, including, without limitation, all rights to share in the profits and losses of the LLC and all rights to receive
distributions of the assets of the LLC; and (b) all governance rights, including, without limitation, all rights te vote, consent
to action and otherwise participate in the management of the LLC.

5. Chack gnly if applicable and check only one box: Collateral is D held in a Trusl (see UCC1Ad, item 17 and Insiructions) _being imini d by a Decedent's P: | Rep
6a. Check oply if applicable and check gnly ofie box: 6b. Check only if applicable and check gnly one box:
[:] Public-Finance Transaction D Manufactured-Home Transaction D A Debtor is a Transmitting Ulilily D Agricultural Lign D Non-UCC Filing
7. ALTERNATIVE DESIGNATION (f applicable): || LesssefLessor [} consigneelConsignor [7] selienBuyer [ ] selicesBai [ MLicensor
8. OPTIONAL FILER REFERENCE DATA:
K4843-1

International Association of Commercial Administrators (IACA)}
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)



2017-018405-5

Recording District 500 UCC Central File
10/11/2017 08:09 AM Page 1 of 2
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FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional:
Christopher M. Brecht 907-276-1711

8. E-MAIL CONTACT AT FILER (optionalj

| ygearring@ bgolaw.pro

C,SEND ACKNOWLEOGMENT TO: (Name and Address;

PRV

Bankston Gronning OHara, P.C. |

601W. 5th Avenue, Suite 900

Anchorage, AK 99501

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
La. INITIAL FINANCING STATEMENT FILE NUMBER l:).[:]This FINANCING STATEMENT AMENDMENT is to be filed [for record’
2017_015323_8 (or recorded inthe REAL ESTATE RECORDS
Files: attach Amendment Addendum (Form UCC3Ad and provide Debtor's name in item 13
2. [:] TERMINATION: Elfectiveness of the Financing Statement identified above is terminated with respect to the security interest(s) of Secured Parly authorizing this Termination
Siatement

3. D ASSIGNMENT (full or parial:: Provide name of Assignee In item 7a or 7b, and address of Assignee in item 7¢ and name of Assignor in item 9
For partial assignment, complete items 7 and 9 and also indicate aflected collateral in item 8

4.[:] CONTINUATION: Etfectiveness of the Financing Statement identified above with respect 1o the security interest(s of Secured Party authorizing this Continuation Statement is
continued for the additional period provided by applicable law

———
5. D PARTY INFORMATION CHANGE:
Check one of these two boxes: AND Check gne of these three boxes to.
CHANGE name and‘or address: Complete ADD name: Complete item OELETE name Give record name
This Change affects Dueblor oL BSecmed Party of record [____| item 6a or 6b; and item 7a or 7b and item 7¢ I:] 7a o1 7b, and item 7¢ DIO be deleted in itern 6a or &b

6. CURRENT RECORD INFORMATION: Complete for Party Information Change - pravide only one name (5a or 6b
6a. ORGANIZATION'S NAME

0

=

6b. INDIVIDUAL'S SURNAME FIRST PERS ONAL NAME ADDITIONAL NAME (S ..INITIAL(S SUFFIX

7. CHANGED OR ADDED INFORMATION: Complete for Assignment of Pty In‘ormaticn Change  provide only gne name (7a o1 7b fuse exact, “ull name; do not omit, modify, o abbreviate any part of the Deblo's name

7a. ORGANIZATION'S NAME

OR 55, TNGWIDUAL'S S URNAWIE

INDIVIDUAL'S FIRST PERS ONAL NAME

INDIVIDUAL'S ADDITIONAL NAME(S ;INITIAL(S SUFFIX

7¢. MAILING ADDRESS aTy STATE |POSTAL CODE COUNTRY

8. COLLATERAL CHANGE: Also check one of these four boxes: ADD collateral D DELETE collateral D RESTATE covered callateral [_—_| ASSIGN collateral
Indicate collateral;

See Addendum

9. NAME OF SECURED PARTY of RECORD AUTHORIZING THIS AMENDMENT: Provide only one name (32 or 96 (name of Assigaor, i this is an Assignmenti
If this Is an Amendment authorized by a DEBTOR, check here D and provide name of authorizing Debtor

9a, ORGANIZATION'S NAME

o)

=

Sh. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITHONAL NAME(S JINITIAL(S SUFFIX
Kastanas George
10, OPTIONAL FILER REFERENCE DATA:
K4843-1

FILING OFFICE COPY - UCC FINANCING STATEMENT AMENDMENT (Form UCC3i (Rev, 04{20§11:



UCC FINANCING STATEMENT AMENDMENT ADDENDUM

FOLLOW INSTRUCTIONS

L1, INITIAL FINANCING STATEMENT FILE NUMBER: Same as item 1a on Amendment farm

2017-015323-8

12, NAME OF PARTY AUTHORIZING THIS AMENDMENT: Same as item 9 on Amendment form

12a. ORGANIZATION'S NAME

QOR

12b. INDIVIDUAL'S SURNAME

K astanas

FIRST PERS ONAL NAME

George

ADDITIONAL NAME(S -INITIAL(S

SUFFIX

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1

w

. Name of DEBTOR on related financing statement (Name of a current Debtor of record tequired for Indexing purpases only In some filing affices - sée Instruction item 13:; Provide only
one Debtor name (13a or 13b (use exact, full name; do not omit, madify, or abbreviate any part of the Debtor's namé ; see Instructions if name does not fit

13a. ORGANIZATION'S NAME

OR 1935, INDIVIDUAL'S S URNAME

FIRSTPERS ONAL NAME

ADDITIONAL NAME(S [INITIAL(S ! SUFFIX

14, ADDITIONAL SPACE FOR ITEM 8 (Callateral::

Under the terms of AS 04.1L670, AS 04.11.360(4)(B), and 3 AAC 304.107, the transferor lessor retains a
security interest in the liquor license that is the subject of this conveyance, and may, as a result, be able
to obtain a retransfer of the license without satisfaction of other creditors.

Ali collateral identified in that certain UCC Financing Statement recorded in the UCC Central File for
the State of Alaska on 8-17-2017, under Document No. 2017-015323-8 is incorporated by reference

herein. All such collateral is covered by this financing statement.

15. This FINANCING STATEMENT AMENDMENT:

D covers timber to be cut [:] covers as-extracted collaweral L—_] is filed as a fixture filing

16. Name and address of a RECORD OWNER of real estate described in item 17
(if Debtor does not have a record interest :

17, Description of real estate:

18. MISCELLANEQUS:

(0

Page 2 of 2
FILING OFFICE COPY — UCC FINANCING STATEMENT AMENDMENT ADDENDUM (Form UCC3Adi (Rev. 04i20/11: 2017-018405-5



UCC FINANCING STATEMENT
FOLLOW INSTRUGTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional)
Christopher M. Brecht, Esq.

B. E-MAIL CONTACT AT FILER (opticnal)
cbrecht@bgolaw.pro

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

l.—_-Christopher M. Brecht, Esq. -—I
Bankston Gronning O'Hara, P.C.
601 W, 5th Avenue, Suite 900

L_Anchorage, Alaska 99501 __l

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME: Provide only gne Debtor name (1a or 1b) (use exact, full name; do not omit, modify, or abbreviate any part of the Dabtor’s name); if any part of the Individual Debtor's
name will not fit in line 1b, leave all of item 1 blank, chack here D and pravide the Individual Debtor information in item 10 of the Fi ing Stat t Addendum (Form UCC1Ad)

1a. ORGANIZATION'S NAME

D Restaurant LLC d/b/a D & D Restaurant and the Naknek Hotel

OR 1b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SYINITIAL(S) SUFFIX

1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
P.O.Box 113 Naknek AK 199633 USA

2. DEBTOR'S NAME: Provide only one Debtor name (2a or 2b) (use exact, full name; do not omit, modify, or abbreviate any pari of the Debtor's name); if any part of the Individual Debtor's

name will not fit in line 2b, leave all of item 2 blank, check here D and p 18 the Individual Debtor inft ion in ltem 10 of the Financing Statement Addendum (Form UCC1Ad)
2a. ORGANIZATION'S NAME
OR 2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SYINITIAL(S) SUFFIX
2c¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only ona Secured Parly name (3a or 3b)

3a, ORGANIZATION'S NAME

3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S) SUFFIX
Kastanas George
3c. MAILING ADDRESS cry STATE [POSTAL CODE COUNTRY
P.O.Box 9 Naknek AK (99633 USA

4. COLLATERAL: This financing statement covers the following collateral:

All of Debtor's machinery, equipment, furniture, furnishings, tools, fixtures, and accessories, and all inventory (including
but not limited to food, beer, and wine), accounts receivables, instruments, contract rights and other rights to receive
payment of money, chattel paper, licenses (including but not limited to Restaurant/Eating Place Liquor License No. 1909),
leases, general intangibles, and all additions, accessions, modifications, improvements, replacements and substitutions
thereto and therefor, whether now owned or hereafter acquired or arising, and the preceeds, products and income of any of
the foregoing, including but not limited to insurance proceeds.

5. Check gnly if applicable and chack gnly one box: Collateral is L__| held in a Trust (ses UCC1Ad, item 17 and Instructions) being agmini d by a Decedent’s P | Repr
6a. Check gply If applicable and check gnly one box: 6b. Check only if applicable and check gnly one box:
[T] Public-Finance Transaction || Manufactured-Homa Transaction [ ] A Debtor is a Transmitting Utility [] Agricutturat tien [ ] Non-ucc Filing
7. ALTERNATIVE DESIGNATION {if applicable): D Lessee/lessor L-_] Consignee/Consignor E Seller/Buyer lj- Bailee/Ballor ﬁ Licensee/Licensor
8. OPTIONAL FILER REFERENCE DATA: -
K4843-1

International Association of Commercial Administrators (IACA)}
FILING OFFICE COPY - UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)



2017-018406-7

Recording District 500 UCC Central File
10/11/2017 08:09 AM Page 1 of 2

pr——G—G—— 111 T

FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional:
Christopher M. Brecht 907-276-1711

B. E-MAIL CONTACT AT FILER (optional}
ygearring@ bgolaw.pro
C.SEND ACKNOWLEDGMENT TO: (Name and Address.
[Bankston Gronning OHara, P.C. 1
601 W. 5th Avenue, Suite 900
Anchorage, AK 99501

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
La. INITIAL FINANCING STATEMENT FILE NUMBER lb‘D This FINANCING STATEMENT AMENDMENT is to be filed [for record’
2017_015322_6 {or recorded in the REAL ESTATE RECORDS
Filer; attach Amendment Addendum (Form UCC3Ad and provide Debtor's name in item 13
2. D TERMINATION: Effectiveness of the Financing Statement identified above is terminaled with respect to the securily interest(ss of Secured Party autharizing this Termi
Statement

PROVOP->

3, D ASSIGNMENT (full or panial:: Provide name of Assignee in item 7a ar 7b, and address of Assignee In item 7¢ and name of Assignar in item 9
For partial assignment, complete items 7 and 9 ang also indicate aflected collateral in item 8

4. [:] CONTINUATION: Effectiveness of the Financing Statement identitied abave with respect to the security interest(s of Secured Party authorizing this Continuation Statement is
continued for the additional period provided by applicable law

Lo
5. D PARTY INFORMATION CHANGE:
Check gne of these two boxes: AND Check one af these three boxes to:
CHANGE name and'or address: Complete ADD name: Complete tem DELETE name: Give record name
Thiy Change aflects DDebwr o DSecured Party of record E] item a or 6b; and item 7a or 7b and item 7¢ 7a or 7b, and ttemn 7¢ Dto be deleted in item 6a of 6b

6. CURRENT RECORD INFORMATION: Complete for Party information Change - pravide only gne name (6a or 65
6a. ORCANIZATION'S NAME

o]

=

6b, INDIVIDUAL'S SURNAME FIRSTPERSONAL NAME ADDITIONAL NAME(S INITIAL(S SUFFIX

7. CHANGED OR ADDED INFORMATION: Comglete for Assigament ot Pacly in‘armatian Change - provide anly gne name (72 os 7 fuse exact, ‘ull name; do not omit, modly, o* abbreviate any part of the Dabto™s name
7a. ORGANIZATION'S NAME

OR 1. TNDIVIDUAL'S SURNAWE

TNDIVIDUAL'S FIRST PERSONAL NAME

TNDIVIDUAL'S ADDITIONAL NAME(S ANITIALG ! SUFFIX
7¢. MAILING ADDRESS iy STATE [POSTAL CODE COUNTRY

8. COLLATERAL CHANGE: Alsgcheck pne of these foir boxes: ADD collateral D DELETE collateral D RESTATE covered callateral D ASSIGN callateral
indicate callateral;

See Addendum

9. NAME of SECURED PARTY oF RECORD AUTHORIZING THIS AMENDMENT: Provide orly gne name (92 or 9b (name of Assignar, if this is an Assignment)
If this I an Amendment authorized by a DEBTOR, check here D and provide name of authorizing Debior

9a, ORGANIZATION'S NAME

OR 9b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S :INITIAL(S SUFFIX

Kastanas George
10. OPTIONAL FILER REFERENCE DATA:
4843-1

FILING OFFICE COPY — UCC FINANCING STATEMENT AMENDMENT (Form UCC3] (Rev. 04{20/11:



UCC FINANCING STATEMENT AMENDMENT ADDENDUM

FOLLOW INSTRUCTIONS

11. INITIAL FINANCING STATEMENT FILE NUMBER: Same as item 1a on Amendment farm
2017-015322-6

12. NAME OF PARTY AUTHORIZING THIS AMENDMENT: Same as item'9 on Amendment totrn
12a, ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S SURNAME

Kastanas

FIRST PERSONAL NAME
George

ADDITIONAL NAME(S INITIAL(S SUFFIX

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

. Name of DEBTOR on related financing statement (Name of a.current Debtor of record required for Indexing purposes only In some liling offices - see Instruction item 13« Provide only
one Debtor name (13a or 13b (use exact, full name; do not omit, modily, or abbreviate any part of the Debtor's name : see Instructions if name does aot It

13a. ORGANIZATION'S NAME

1

wr

OR

13b. INDIVIDUAL'S SURNAME FIRST PERS ONAL NAME ADDITIONAL NAME(S SINITIAL(S ! SUFFIX

14, ADDITIONAL SPACE FOR ITEM 8 (Collateral:-

Under the terms of AS 04.11.670, AS 04.11.360(4)(B), and 3 AAC 304.107, the transferor lessor retainsa
security interest in the liquor license that is the subject of this conveyance, and may, as a result, be able
to obtain a retransfer of the license without satisfaction of other creditors.

All collateral identified in that certain UCC Financing Statement recorded in the UCC Central File for
the State of Alaska on 8-17-2017, under Document No. 2017-015322-6 is incorporated by reference
herein. All such collateral is covered by this financing statement.

15. This FINANCING STATEMENT AMENDMENT: 17. Dascription of real estate:

D covers timber to be cut D covers as-extracted collateral D 5 filed as a fixwre filing
16. Name and address of a RECORD OWNER of real estate described in item 17
(if Debtar does not have a record interest ©

18. MISCELLANEOUS: (

1l

Page 2 of 2
FILING OFFICE COPY — UCC FINANCING STATEMENT AMENDMENT ADDENDUM (Form UCC3Ad! (Rev. 04{20/11. 20 17-018406“7




