Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
alcohol.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

What is this form?

This transfer license application form is required for all individuals or entities seeking to apply for the transfer of ownership and/or
location of an existing liquor license. Applicants should review Title 04 of Alaska Statutes and Chapter 304 of the Alaska
Administrative Code. All fields of this form must be completed, per AS 04.11.260, AS 04.11.280, AS 04.11.290, and

3 AAC 304.105.

This form must be completed and submitted to AMCO’s main office, along with all other required forms and
documents, before any license application will be considered complete.

Section 1 - Transferor Information

Enter information for the current licensee and licensed establishment,

Licensee: JSR INC License #: 3969
License Type: Beverage Dispensary Statutory Reference: 04.11.090

Doing Business As: Tony's Sports Bar

Premises Address: 237 Gaffney Road Suite #1

City: Fairbanks State: [AK 2P 199701
Local Governing Body: | Fairbanks City Coucil

Transfer Type:

Regular transfer

v’ | Transfer with security interest

I Involuntary retransfer

OFFICE USE ONLY
Complete Date: 511 )7 , l 8 Transaction #: (063267
Board Meeting Date: \fb’l 1S l i g License Years: (= [ s
- 1
Issue Date: BRE: JES— C‘Eg-f :

!
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
alcohol.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 2 - Transferee Information
Enter information for the new applicant and/or location seeking to be licensed.
Licensee: JNJ INC
Doing Business As: Tony's Sports Bar
PremisesAddress:  |537 Gaffney Road Su.ile %)
City: Fairbanks state: |AK ap: 199701
Community Council: | Fairbanks City Council
Mailing Address: PO Box 73441
City: Fairbanks State:  |AK zp: 199707
Designated Licensee: |Jori Clawson
Contact Phone: 907-388-7202 Business Phone:
Contact Email: ]nj spur@gmail.com

Yes

No

Seasonal License?

||

Premises to be licensed is:

an existing facility

The next two questions must be completed by beverage dispensa

If “Yes”, write your six-month operating period:

v

Section 3 - Premises Information

D a proposed building

D a new building

(including tourism) and package store applicants only:

What is the distance of the shortest pedestrian route from the public entrance of the building of your proposed premises to
the outer boundaries of the nearest school grounds? Include the unit of measurement in your answer.

.06 miles

What is the distance of the shortest pedestrian route from the public entrance of the building of your proposed pr.em:ses to

the public entrance of the nearest church building? Include the unit of measurement in your answer..

1 mile

i

[Form AB-01] (rev 10/10/2018)



Alcohol and Marijuana Control Office

WALy, 550 W 7" Avenue, Suite 1600
fﬁﬁ%b %, Anchorage, AK 99501
/‘_/" "‘\J ¥ alcohol licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

T Form AB-01: Transfer License Application

Section 4 - Sole Proprietor Ownership Information

This section must be completed by any sole proprietor who is applying for a license. Entities should skip to Section 5.
If more space is needed, please attach a separate sheet with the required information.
The following information must be completed for each licensee and each affiliate (spouse).

This individual is an: EI applicant r_—l affiliate

Name:

Address:

City: State: 2P

This individual is an: D applicant D affiliate

Name:

Address:

City: State: ZIP:

Section 5 ~ Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability company (LLC), partnership, or limited
partnership, that is applying for a license. Sole proprietors should skip to Section 6.
if more space is needed, please attach a separate sheet with the required information.

If the applicant is a corporation, the following information must be completed for each stockholder who owns 10% or more of
the stock in the corporation, and for each president, vice-president, secretary, and managing officer.

If the applicant is a limited liability organization, the following information must be completed for each member with an
ownership interest of 10% or more, and for each manager.

If the applicant is a partnership, including a limited partnership, the following information must be completed for each partner
with an interest of 10% or more, and for each general partner.

Entity Official: Jori Clawson

Title(s): Director,Pres., Treasurer| Phone: (907-388-7202 % Owned: (25
Address: 1517 Riffle Board Rd

City: Fairbanks Sat  |AK a4p: 99712

[Form AB-01] (rev 10/10/2016) | Page 3 of 7



Alcohol and Marijuana Control Office

550 W 7 Avenue, Suite 1600
Anchorage, AK 99501
alcohol.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Phone: 907.269.0350

Entity Official: JD Clawson

Title(s): Director, VP Phone: |9(07-378-6969 % Owned: |25
Address: 1517 Riffle Board Rd

City: Fairbanks State: | AK ZIP: 199712
Entity Official: Nicholas Nyquist

Title(s): Director, Secretary Phone: 19(07-388-5949 % Owned: (50
Address: 558 Gaffney Rd

City: Fairbanks State: | AK ZIP: 199701
Entity Official:

Title(s): Phone: % Owned:
Address:

City: State: ZIP:

This subsection must be completed by any applicant that is a corporation or LLC. Corporations and LLCs are required to be in good
standing with the Alaska Division of Corporations (DOC) and have a registered agent who is an individual resident of the state of

Alaska.
DOC Entity #: 10078600 AK Formed Date: |(02/20/2018 Home State: | Alaska
Registered Agent: Jori Clawson Agent’s Phone: |9(07-388-7202
Agent’s Mailing Address: | PQ Box 73441
City: Fairbanks State: AK ZIP: 99707
Residency of Agent: Yes No

Is your corporation or LLC's registered agent an individual resident of the state of Alaska?

B0

[Form AB-01] (rev 10/10/2016)
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Alcohol and Marijuana Control Office

aWARAA, 550 W 7™ Avenue, Suite 1600
f.eﬁcc.:*--zfqv% Anchorage, AK 99501
/_,/ "\.J A alcohol.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

e
Section 6 — Other Licenses
Ownership and financial interest in other alcoholic beverage businesses: Yes No
Does any representative or owner named as a transferee in this application have any direct or indirect I:I

financial interest in any other alcoholic beverage business that does business in or is licensed in Alaska?

If “Yes”, disclose which individual(s) has the financial interest, what the type of business is, and if licensed in Alaska, which
license number(s) and license type(s):

Nick Nyquist, JSR INC (DBA The Spur, Tony's Sports Bar), Beverage Dispensary, #3969
(Tony's Sports Bar) and #4232 (The Spur)

Section 7 — Authorization

Communication with AMCO staff: Yes No

Does any person other than a licensee named in this application have authority to discuss this license with D
AMCO staff?

If “Yes”, disclose the name of the individual and the reason for this authorization:

[Form AB-01] (rev 10/10/2016) | Page5 of 7



Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

’ '“mw
Sy, Anchorage, AK 99501
¢ -/'j,t:\‘J e\ alcohol.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Alcoholic Beverage Control Board

Form AB-01: Transfer License Application

Section 8 - Transferor Certifications

perjury that the undersigned represents a controlling interest of the current licensee. | additionally certify
atl, as the']:u r;enﬂicensee (either the sole proprietor or the controlling interest of the currently licensed entity) have examined this
/ application,approve gf the transfer of/this license, and find the information on this application to be true, correct, and complete.

L L]/
Signature f tfansferér /

Rick/Mensik

Printed name of transferor

Notary Public
EMILY CHIARELL

SO Assa bignature of Notary Public
My Commission Expires Aug. 1, 2018

Notary Public in and for the State of 5\ ASKA

My commission expires: ()% \|D\ 17_0\(6

Signature of transferor

Printed name of transferor
Subscribed and sworn to before me this day of , 20

Signature of Notary Public

Notary Public in and for the State of

My commission expires:

T —==n ' !
[Form AB-01] (rev 10/10/2016) | Page 6 of 7
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Section 9 - Transferee Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
I certify that all proposed licensees (as defined in AS 04.11.260) and affiliates have been listed on this application. [ j

I certify that all proposed licensees have been listed with the Division of Corporations. A‘J

| certify that | understand that providing a false statement on this form or any other form pravided by AMCO is grounds (_’f}
for rejection or denial of this application or revocation of any license issued. v

1 certify that all licensees, agents, and employees who sell or serve alcoholic beverages or check the identification of a
patron will complete an approved alcohol server education course, if required by AS 04.21.025, and, while selling or ’
serving alcoholic beverages, will carry or have available to show a current course card or a photocopy of the card R/
certifying completion of approved alcohol server education course, if required by 3 AAC 304.465.,

| agree to provide all information required by the Alcoholic Beverage Control Board in support of this application. i:%

As an applicant for a liquor license, | declare under penalty of perjury that | have read and am familiar with AS 04 and 3 AAC 304, and
that this application, including all accompanying schedules and statements, is true, correct, and complete.

a /\Q %
Wranﬁeree
¢ ‘_D &@U\:&DV’\

Printed name [
Subscribed and sworn to before me this

day of j\xm , 20 l a:/

Jls ; )
State of Alaska /f Z fe @L /Z (L
NOTARY PUBLIC Signature of Notary Public
Nicole Marshall
Commission Bxpires Jan 9, 2021 e
- Notary Public in and for the State of H \ é J ,C C\,.

My commission expires: J&h 4 \ ; }{T'-L\

[Form AB-01] (rev 10/10/2016)




AFFP
JSR Inc. doing business as Ton

Affidavit of Publication

UNITED STATES OF AMERICA 48731
STATE OF ALASKA SS. JSR Inc. doing
FOURTH DISTRICT business as Tony's Sports Bar located at 537

Before me, the undersigned, a notary public, this day S:;f:fggc':g;ueﬂr: #;Fairbanks is applying for a
personally apgeared Tameka Ambersley, wh<_). being first _d_uly Dispensary AS 04, 151"090 liquor
sworn, according to law, says that he/she is an Advertising jicense to JNJ Inc.
Clerk of the Fairbanks Daily News-Miner, a newspaper (i) AndJSR Inc. doing business as The Spur located
published in newspaper format, (i) distributed daily more than at 537 Gaffney Road Fairbanks is

- ; . applying for a transfer of a Beverage
50 weeks per year, (iii) with a total circulation of more than 500 Dispensary AS 04,11.090 liquor
and more than 10% of the population of the Fourth Judicial jcgnse to JNJ Inc.
District, (iv) holding a second class mailing permit from the . )
United States Postal Service, (v) not published primarily to L?:rg;r\.:f?;t;r:ilgizfrrelamsasecunty
S sis ; . . i i

dlstrlbuﬁe advertising, _and (vi) not |ntended.for a part!cula_nr Nosise which s the BUBject SF IS
professional or occupational group. The advertlserpent w'hlch iS conveyance under the terms of AS
attached is a true copy of the advertisement published in said 04.11.360(4)(B); AS 04.11.670 and 3 AAC

paper on the following day(s): 304.107 and may, as a resull, be able to
obtain a retransfer of the license without
satisfaction of other creditors. Interested persons
July 23, 2018 should
submit written
comment to their local governing body, the
applicant and to the
and that the rate charged thereon is not excess of the rate Alcoholic Beverage Control Board at 550 West 7th

charged privat flanviduals, with the usual discounts, Ave. Suite 1600 Anchorage, AK 99501
A L /\/ Publish: July 23, 2018
% )

Advertising Cledk~" I

-

Subscribed to and sworn tg-me this 23rd day of July 2018.

W omen

Marena Burnell, Notary Public in and for the State Alaska.

—

My commission expires: December 07, 2021 | NOT~ArY PUBLIC
M. BURNELL
00009867 00046731 STATE Or ALASKA

My commission Expites Decembe
JORI CLAWSON ommission Expires December 7, 20,

PO BOX 73441
FAIRBANKS, AK 99707



AFFIDAVIT OF PUBLICATION

UNITED STATES OF AMERICA
STATE OF ALASKA
FOURTH DISTRICT

44921

JSR INC. d/bfa
The Spur/Tony's
Sports Bar

located at 537 Gaffney -

Road is applying for a
transfer of a beverage
Dispensary AS |
04.11.090 liquor .
license to JNJ, Inc.
d/bfa The Spur/
Tony's Sports Bar

The transferorflessor
retains a security
interest in the liquor
license which is the.
subject of this
conveyance under the
terms of AS
04.11.360(4)(B); AS
04.11.670 and 3 AAC
304.107 and may, as a
result, be able to
obtain a retransfer of
the license without
satisfaction of other
creditors.
Interested persons
should submit written
comment to their local
governing body, the
applicant and to the
Alcoholic Beverage
Control Board at 550
West 7th Ave. Suite
1600 Anchorage AK
99501.

Publish: 04-20, 04-27
& 05-04-18

SS.
} Before me, the undersigned, a notary public, this day

personally appeared _Jenny Nance , who, being

first duly sworn, according to law, says that he/she is an
Advertising Clerk of the Fairbanks Daily News-Miner, a
newspaper (i) published in newspaper format, (ii)
distributed daily more than 50 weeks per year, (iii) with
a total circulation of more than 500 and more than 10%
of the population of the Fourth Judicial District, (iv)
holding a second class mailing permit from the United
States Postal Service, (v} not published primarily to
distribute advertising, and (vi) not intended for a
particular professional or occupational group. The
advertisement which is attached is a true copy of the
advertisement published in said paper on the following
day(s):

April 20, 27, 2018

May 4, 2018

The Spur / Tony's Sports Bar

Ad # 45513

Acct # 9867

and that the rate charged thereon is not excess of the
rate charged private individuals, with_the usual

discounts.
. it Cae /| ; i
Subscribed and sworn to before me on this day
of June 20 18 '

Notary Public in and for the State Alaska.

My commission expires November 20, 2018

STATE OF ALASKA
NOTARY PUBLIC
Samuel M. Crabtree

My Commission Expires November 20th, 2018
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional)
RICK MENSIK 907-347-6671
B. E-MAIL CONTAGT AT FILER (optional)
rickmensik@gmail.com
C. SEND ACKNOWLEDGMENT TO: (Name and Address)
ICK MENSIK —I
PO BOX 70655
FAIRBANKS,AK 99707

= _ |

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

T
1. DEBTOR'S NAME: Provide only one Debtor name (1a or 1b) (use exact, full name; do not omit, madify,

ar abbreviate any part of the Debtor's name); If any part of the Individual Dobtor's
nama will not fit in line 1b, leave all of ltem 1 blank, check here E]

and provide the Individual Deblor information In item 10 of the Financing Statement Addendum (Form UCC1Ad)

1a. ORGANIZATION'S NAME

JNJ INC

OR I - INDIVIDUAL'S SURNANE FIRST PERSONAL NANE ADDITIONAL NAME(SYINITIALS) — JSUFFIX
NICK NYQUIST ‘

1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

558 GAFFNEY ROAD FAIRBANKS AK 99701 USA

2. DEBTOR'S NAME: Provide only gng Debfor name (2a o 2b) {use exact, full name; do not omit, modlly, or abbreviate any part of the Deblor's name}; if any part of the Individual Debtor's
name will not fit In line 2b, leave all of item 2 blank, check here E] and provide the Individual Debtar information In item 10 of the Financing Statement Addendum (Form UCC1Ad)

2a. ORGANIZATION'S NAME
OR 2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SVINITIAL(S) SUFFIX
2c, MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide anly one Secured Party name

(3a or 3b)
3a. ORGANIZATION'S NAME
JSR INC
OR 5. INDIVIDUAL'S SURNAWE ~ |FIRST PERSONAL NAME ADDITIONAL NAME(S)INITIAL(S) __ |SUFFIX
RICK MENSIK
3c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
PO BOX 70655 FAIRBANKS AK 199707 USA

i LATERAL: s rs the followin, N
“All FF8e L OCATES RI"837 GARENEYBERRSUITE 1 AND 2 FAIRBANKS AK which includes-bar,Walk in cooler,7

true coolers,sound and lighting equipment for both bars,208 bar stools,26 tables,38 chairs,3 ice machines and
bins,mechanical bull,5 wells,3 3hole sinks, 5 tv's portable bar, 6 cash registers,pos tab wizard, 3 undercounter
dishwashers, kitchendishwasher, kitchen walk-in cooler,freezer,slicer,4 deepfryers,pizza oven,stainless
tables,kitchenware,gril!,ﬂattop,soup,warmer,co!d table,buffet table,knives,storage rack, WITH REGARD TO THE
HEREAFTER LISTED LIQUOR LICENSES, the following provisions apply:

Under the terms of AS 04.11.670, AS 04.11 .360(4)(B), and 3 AAC 304.107, the transferor/lessor retains a security
interest in the liquor license that is the subject of this conveyance, and may, as a result, be able to obtain a retransfer of
the license without satisfaction of other creditors.State of Alaska, Beverage Dispensary Liquor License #3969 and State
of Alaska, Beverage Dispensary Liquor License #4232

et
5. Check only if applicable and check only one box: Callateral is held In a Trust (see UCC1Ad, item 17 and Instructions) being adminislered by a Decedent's Personal Representativa
6a. Check only if epplicable and check gnly one box: 6b. Check anly if applicable and check gnly one box:

[] Public-Finance Transaction [ ] Manufactured-Home Transaction ! ! A Debtor is a Transmitting Utillty [] Agricuttural Lign Non-UCC Filing
=i T e e =

7. ALTERNATIVE DESIGNATION (i epplicable): | | L essor [] consignee/Cansignar [ ] serermuyer [ ] Benee/méior
—ee— ey ==L — = —— =
8, OPTIONAL FILER REFERENCE DATA:

FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11) l _ ]

ALCOR -

STATE OF ALASKA

‘- ‘ |

we urFIG

m




PURCHASE MONEY SECURITY AGREEMENT

Hiok Nygurst, Jori Clawssn, and JD Clawsen, and theair wholly owned
norporation, JNJ, INC., an Rilaskan Corporation, whose address for all
puiposes  hereln  is 537 CGaffney Road, Tairbanks, Alaska 997Q%,
hZereinafter " Debrors " and JSR INC and Rick Mensik, President cf JSR
INC 2z single man, whose address for ail purposes herein is 1135 Chief
Fvan Drive, Fairbanks, Alaska, 6§70 9, hereinafter "Zecured Parcy"®,
agree as follows:

I_Creatior of Security Intercst. The Debtors hereby grant tc the
Secured Party a purchase meney security interast in 'the col atera
described in Paragraph 2 to secure t= vayment and perlfsrmance
obligations of trhe Debtars' ta the Secursd Party described Paragraph
3.

2. Collateral. The property which Is stbject ©o tha security
interest created by this agreement coasists of the following
described pzrsonal property and the procecds thereof:

Cae

al 1 inveritory {stogck—in—trade; nuw owned or hereafter acquired
by the Dsbtors. "Taventory" means all goods, merchandise snd cther
perscnal properiy which are held for szls or ma-erials used .cr consumed
0T %o me used or consumed, irn the Debicrs' iicsnsed business; and

B A1l PPEE leucated at 537 Gatfrey Road Sulte 1 and 2 Tairbanks,

AX BOTLT

3. Zebzors' Obligations. The Oebbeors cbhligat
payments provided for in & Promisscory Note and

o4

er.s to make zhe

2o perform the c:zher
chligations described in the Transarzuicn Socumsats

set out below, have
beern incirred zs5 a *55' T cf the sale znd/or leuse of ~he colia eral

-
deszcribed in paraara 2 of this Seﬂ‘:itw agrsement, which =sale and
- = WF p=
lezse wWera mads by —re Secuzed Party to the :eh-ﬁ's, T te documents
n 2o

bed below constivits some of

ot f

the ps:formance ©f any pavaent or

v in anyone or more of ths

ccuments shell be a default

1% rewedies provided by law,

ransaczticon Documents

celerzte the sums§ due on
The oriigations of the
Iollcwing Transaction

[




b) A Promissory Note in favor of the Secured Party, with
an initial principal balance of $150,000.00 bearing interest at the rate
of 2.5 (Bt) per annum; and

c) This Purchase Money Security Agreement for the two liquor license in
favor of the Secured Party; and

d) An Irrevocable Limited Power of Attorney in" favor of the Secured Party.
4. The 2 Liquor License. The provisions of this paragraph apply to

specifically to the 2 Liquor License and generally to operation of the
business:

a) Debtors shall pay all charges and expenses of any nature whatsoever
connected with the operation of such License and its biennial renewal.

b) Debtors shall be solely responsible for compliance of Debtors and
Debtors' employees, agents, business visitors and invitees with all
laws, ordinances and regulations in connection with operation of
business on the premises in order that any such licensed business shall
be conducted only in a lawful and safe manner so that no property damage
or personal injury proximately results from such operation and no
violation of law, ordinance or regulations occurs that could jeopardize
the interests of Secured Party in such Licenses.

c) So as to preclude any claims for business indebtedness being
submitted to the Alccholic Beverage Control Board, the Debtors agree to
pay all business creditors upon receipt of either the merchandise or
services or an inveoice or a bill for such merchandise or service. No
credit shall be obtained by the Debtors without the Secured Party'
express written consent.

d} Debtors agree to do all things necessary to renew said 2
License with the State of Alaska in a timely manner and shall submit the
biennial renewal forms to the Alcoholic Beverage Control Board prior to
December lst of each year as required by the regulations of the Alcoholic
Beverage Control Board. Should Debtors fail to do so, Secured Party shall
be entitled to renew said Licenses and, for that purpose and to further
protect Secured Party' interest in such license, Debtors have executed an
Irrevocable Power of Attorney authorizing Secured Party to repossess and
cause transfer of the Licenses from Debtors' names in the event of any
default hereunder and to sign any necessary documents for renewal or
transfer from Debtors' names.

e) “Under the terms of AS 04.11.670, AS 04.11.360(4)(B), and 3 AAC 304.107, the transferor/lessor retains
a security interest in the liquor license that is the subject of this conveyance, and may, as a result, be able to
obtain a retransfer of the license without satisfaction of other creditors. State of Alaska, Beverage
Dispensary Liquor License #3969 and State of Alaska, Beverage Dispensary Liquor License #4232"




fanry

security interest in the Z- l icernse which is the subject of this
trangacticn and may, &s a result, pe abic Lo obtain a retransfer of
the license without satisfaction of othar creaditors.

—
ke

-3
6
L
[

£} Debtors shall operate the licernsed business only in the ordinary
course; shall operate :the business strictly in accordance wikh law,
cxdinance and regularion: shail be sclely responsible for ail operating
expenses of the kusiness; and shall nct nransfer, conveysr in any way
dispose of or encumber any ilantersst in the License or the other personal
prepexty described on Exhibit "1" ztra: ched.

5. Indemnification. The Yebtors shall
and indemnify the Secured Party agai:

%
nst all lisbilities, elaims, expenses
and lesses incurred by the Debtors as a resul:z of any or ali of the
foilowing:

aj Faliure by the ODebutors te perform eny covenant required tc be
pesformed by the Debters under the terms of this Purchase Money Security
Agreement and these Transaction IJocuments set forth in Paragraph 3
above.

bi Arny acecident, injury or damage which may arise or grow out of any
5 Z: I3 .

neluding, withouw i £
accions, omissiors of or vse by the Debtors, their agerts, employees,
assigns, invitees, sarvants or cthers avtherizad o be on or sboul the
premises.

<) Pebtors' f{eilure te substantially comply with any reguizement of
ary gsvernmenta. suthority, -~ozal, state or federzl, or any regulatory
agancy of any looal, state or federzl government authority.

517, without fault on their

2 mmanced by or agains:t the
ors or be made a parlty o any administrative groceeding, then theo
Zebrors shall pay ail costs and the zerual attorney’s fees incurred or
paid by the Secured Party in cornectison with such litigation or
administrative proceeding or any other croceeding before  any
governmencal body.

e} Eny acttion or non—action by the Jsbtors causing the Srate of
Alaska, Alcohelic Beverage Toanit¥cl Bezrd to cancel, suspend or raveke,
¢r attempt tTo cancel, suspend ¢y reveke ine iLicense scld hereunder.

£ Arny wiolatliorn of the law or regulztisn iIn cenneciion with the

Llicensed Dusiness oz the 2 License.

g Any acriien or non—actiosn Dy the Debrors causing the City of
Fairbanks

seéve, protect and hcld harmless




SecRgrmt/JSR/ INJ

tc protest renewal of the License sold hereunder.

6. Firarncing Statement. Debtors, upon request by Secured Party, will atl
any time and from time to time, execute, within five (&) days of request,
such financing statements in the form required by the Unifsrm Commercial
Code as enacted in the State of Alaska as Secured Party desires, anc
will, immediately upor demand by Secured Party, degosit with Secured
Party ary certificate oZ titie concerning any collateral.

7. Events ault. Debtors shall perform all of their obligations

= £
according t ne terms c¢f those Transacrtien Documents set Sor:h in
caragragh 3 ve and as F~<7ided in rhis Purchase Morley Security
Agreement. FEny treach of the terms and provisions of the Transacticn
Jocuments or fallure of the Debtors tc fulfill any of their obligaticns
thereunder chull be a default under the terms of this Purchase Money
Security Acreement. Anyone of the following evernts snall by itseif
constitule delaust in thls agreement:

a) default in payment of any payment ocbligzticns or the failure to
perform any performarnce obligaticns set forth in this Securizy
Rgreemernt or any of the Transaction Socuments identified and cescriped
akbove; ox ‘

-he max<ing of any rightful levy, seizure or attachmeni upen any

any debt cf lJebters; or

petition being filed by or against Debters pursuan
are adjudicated bankrugt; or

er, consolldation or +transfer of a substantial
ebters, which assets are associated witn tne

he Lebtcrs to operate the Licenses in zcocrdanice with
regulations asscciasted with the sale of al_conclic
State of Alaska so as tc cause the Alccno_-c¢ severage
revcke or suspend the License cr to attenpt to suspend

;! Richt’s or Dekbtors' Defavlt: ugen the defaul:
y may, within e

wailving

laws of
Agreement
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ilimitat.c
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!
the licensed business and the right to zccelerate the balance die on “he
Daad cf Trust Note.

a} WNo delay by Secured Parly in the exercise of any righz or remedy
under this agreement shzll waive any default hereunder, and no single
or partial exprcise by Secured Party of any such “lght or remedy shall
precltde other exercise therenf.

b} waiver of any dsfeulf hereunder shall not waive ary ccntinuing er
subseguent default.

C)Until default, Debtors may retain possession of collateral and use it
in any manner consistent with this agreement and the terms and conditions
of any dinsurance policy on collaterz. and as to the License, in any
manney consistent with state and municipgl law and Lhe regulations ard
raguirements of the Alcoholic Beverage Tontrol Board and the City of
Fzirbanks.

9. Bssempling Co.lateral. Jpon defadlt and raguest by the Secured
Party, the Debicrs shall assembie the collateral and make it availakle
to the Secured Farty in Fairbanks, Alaska.

10. FReprssentaticns and Warranties. Debtors represent and warrant as
Sollovis:

a} The ma<inrg of this agreement is nct ih contrzventich of any cther
agreement oy which Debtzsrs are bound.

ranted hereby, Debtors are andg,
, shall be, the cwners of such
L 1 I o rest or other encumbranca, wigh
full right to grant 2 securlty interest therein to the Secured ParTy.
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o) AL} Ffinaneial data, if anv, which Debters have furnished to Sequred
Paruy &ccurately represents the financia! condition of DeblLors.
d) Jebtors wiil not permit any lien or security interes:i to attach zo

any -collateral, other than senurivy igterest’s inferior to this one,
wnich may be incurred conly dpon Lhe express written consen: ¢f the
Secured Party, nor will the Debtors dispose of any collateral withous

written consent =f Secured Zarcy.

e) Except tc the extent that inventory is sold in the ordinary ccurse
of business, Debtors shall not sell, grant & security inte ot , DI
otherwise disposse of an Interest in the collateral without the written
consent of Secured Fazty.

) The Corporaticn, JINI, Ing., is now ant shall be & 2i) times
pertinent heleto, & valid, enisting Alasiks Corporatien in good standing.
?ﬁe persons executing this document on behalf ¢f the Corporaiion have

i




with the specific intent of binding the Corporaticn ¢ all o
obligalions set forth herein and in the other Ltransaction documents .
11. Notices. Any notice of sale, dispusition or other intended action
by Secured Party sent to Decters, at least ten [10) czlencar days prior
te such action, &t the address herein stated, at any other address of
Debtors shown on Secured Party' records subseguent to this agreement,
or at such other address designated in writing by Debtors with
reference tc this transactiosn shall censtitute rezsonable notice to
Debtors.

12. Payment of Taxes, Fees and Business Expenses. Defore their
del.nguency, Debtors shall pay all taxes (real and personal property
and sales taxes), penalties, Interest, assessments, renewal fees, and
cther claims zgainst the collateral, or against the interest of Secured
Farty therein and shall pay all expenses associated with the operatizn
of the business asscciated with ths License so that no clair for
business irdeontedness may be asserted against the License .

13. Irnsurance. 2ebtcrs shail maintain insurence on the collateral in
full force and effect as pro rided in the transaction documentis set
ferth in paragrapn 3 zs Tellows:

a} Bodily Injury and P?roperty Damage Liability Insurarce, incliuding
premises liability, opersonal iInjury liability, Alaskan suits,
liguer law liabi sthop liabilizy! " and suach cther
insurance as <the Secured Farty may reasonably reguire witha a
minimur Limit of liabilizy of $1, 0G0, 006.00. Such irsurance shall
prcvide that the securec Party shall be cec-insureds.

b} ny insurance, waich lesscr may carry, will rnot cover Lessse
S personal preoperty or .oss of income in the event cf a fire or
other event causing the prexzises te e unusaple.

<) Worker's Compensation Insurance fouz «ll employses as reguired

oy state law.

) Such insurance shall be oblzined from an insurance company
gualified to de business in the State of Llaska.

e A copy of lzy t(les) or certificate (s} of insurance
shall pe delivered tne Secured Farty at closing and, subseguently
whenever such ir is changed or renewed. Such insurance shall
be crlained and 2T the Debters' socle expense.

ind and inure to the benefit of the

fcr the performarce of any o2
y of the conditiorns hereof.
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A}l of Secured Party’ rights either provides herein or in any cther
snsaction  Document shall be cumulative and may be sxercised
separately or concurrentiv

c) Ho waiver by Secured Party of any default shall operaté as a
waiver ¢f any other default or of a like defszult on a future oceasion.
Only waivers in wriring and signed by Secured Party shall be effecrtive.
Ho delay or omissions on the part of Secured Parly in exercisirg any

of their righvs shall operaté as a2 wsiver of such rig ght or any othexr
righz.

a}) The collateral shall inglude whatever rights Debrors has against
persons who guarantee payment or collectiosn.

e) Whereveér the context herein so raquires, the neuter gsnder
includes the masculine and the feminine, and the siaguler includes the
plaral.

£} This Security Agreement has been delivered “o Secured Party in
ke

State of Alaska and shail be construsd under the iaws of the Stake of
Alaska.

gl If any provision of this agreement is prohibited or invelid under
law in scme part or under some circumstances, such provision, asnd all
other provisions herein shall otherwise remain in full force and effect.

h} Any demand or notice made sr ¢iven by Secured Farty upor or to
Debtors shall 'be effective when malled postage prepaid 3 the address
of Debtors herein set forthk, or when delivered barqes prenaid to &
telegraph c¢r other communicaticns eompany similariy addressed.
Furthermore, when for purposes of demang ¢r notice Segured Party uses
she address ar which he ﬁusgoma*i'y communicates with Debtsr, such
demand or notice shall be esifeciive

Erecuted at Fairbanks, Alaska this 1sy caey cf March 2015

Mj_k'ﬁyquist/ Dersz?€7lk ndividualih

. persoﬁal"' and Indivei 1iy
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PURCHASE AGREEMENT

Nick Nyquist (JNJ INC) personally and corporately, agrees to purchase the 66.6 percent of
stock of JSR INC. owned by Rick Mensik representing FF&E and the two-beverage dispensary
licenses from Rick Mensik belonging to JSR INC for $200,000.

Terms: $50,000 down March 1,2018 — $50,000 due when license transfers and then 36
monthly payments of $2,77.77 beginning the first month after the license transfer is
"ComPIth-’_'-, e

S

Rick Mensik JSR INC




