* N Public Notice

Application for Marijuana Establishment License

License Number: 11519
License Status: Active-Operating
License Type: Limited Marijuana Cultivation Facility
Doing Business As: PERMAFROST DISTRIBUTORS
Business License Number: 1033200
Email Address: Chase@AKPermafrost.com
Latitude, Longitude: 60.526806, -150.725088

Physical Address: 32630 June Dr.
Sterling, AK 99672
UNITED STATES

Licensee #1 Note: No entity officials entered for this license.

Type: Individual Note: No affiliates entered for this license.
Name: CHASE R GRIFFITH
Phone Number: 907-980-7584

Email Address: Chase.Griffith@AKPermafrost.co
m

Mailing Address: 54200 Leonard Dr.
Kenai, AK 99611
UNITED STATES

Interested persons may object to the application by submitting a written statement of reasons for the
objection to their local government, the applicant, and the Alcohol & Marijuana Control Office (AMCO) not
later than 30 days after the director has determined the application to be complete and has given written
notice to the local government. Once an application is determined to be complete, the objection deadline
and a copy of the application will be posted on AMCO's website at
https:/lwww.commerce.alaska.gov/iweb/amco. Objections should be sent to AMCO at
marijuana.licensing@alaska.gov or to 550 W 7th Ave, Suite 1600, Anchorage, AK 99501.

POSTING DATE




Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Local Government 2:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Type: Individual
Name: CHASE R GRIFFITH

ss: [
Date of Birth: ||

Phone Number: 907-980-7584

Email Address: Chase.Griffith@AKPermafrost.co
m

Mailing Address: 54200 Leonard Dr.
Kenai, AK 99611
UNITED STATES

License #11519
Initiating License Application
6/30/2020 12:10:59 AM
11519
Active-Operating
Limited Marijuana Cultivation Facility
PERMAFROST DISTRIBUTORS
1033200
CHASE R GRIFFITH
Chase@AKPermafrost.com

Kenai Peninsula Borough

60.526806, -150.725088

32630 June Dr.
Sterling, AK 99672
UNITED STATES

Note: No entity officials entered for this license.

Note: No affiliates entered for this license.



Notice of Violation Email

(3AAC 306.805)
This form, all information provided and responses are public documents per Alaska Public Records Act AS 40.25

Date: 3/20/20 License #/Type: 11519 Limited Cultivation
Designated Licensee: Chase Griffith AMCO Case#:
DBA: PERMAFROST DISTRIBUTORS

Premises Address: 32630 June Dr. Sterling, AK 99672
Mailing Address: 54200 Leonard Dr. Kenai, AK 99611

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your
license, under the provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and
Notice of your right to an Administrative Hearing.

Note: This is not an accusation or a criminal complaint.

As of 3/19/20, Permafrost Distributors, 11519, Limited Cultivation, you were delinquent on your
marijuana excise tax liability.

You have 30 days to resolve this matter with the Department of Revenue. If the delinquency is not
resolved, an accusation may be brought to the Marijuana Control Board.

Your attention is directed to: AS 17.38.010(b)(2) legitimate, taxpaying business people, and not
criminal actors, will conduct sales of marijuana; 3 AAC 306.480. Marijuana tax to be paid; 3 AAC
306.810. Suspension or revocation of license; AS 43.61.030(b). Marijuana cultivation facility fails to
pay tax; AS 43.05.230(e) DOR can publish list of taxpayer(s) who failed to pay their taxes.; 15 AAC
61.020. License revocation and suspension.

3 AAC 306.805 provides that upon receipt of a Notice of Violation, alicensee may request to appear before the board and be heard regarding the
Notice of Violation. The request must be made within ten days after receipt of the Notice. A licensee may respond, either orally or in writing, to
the Notice.

IT IS RECOMMENDED THAT YOU RESPOND IN WRITING TO DOCUMENT YOUR RESPONSE FOR THE MARIJUANA CONTROL BOARD.

*Please send your response to the address below and include your Marijuana Establishment License Number in
your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement

550 W. 7t" Ave, Suite 1600
Anchorage, Alaska 99501
amco.enforcement@alaska.gov

Issuing Investigator: J. Hoelscher Received by:
SIGNATURE: %//7 SIGNATURE:

Delivered VIA: Email Date:


mailto:amco.enforcement@alaska.gov

PERMAFROST

To Whom It May Concern:
| am writing in explanation regarding a violation | received on 3/20/20 on license 11519,
Limited Cultivation facility.

| became late in excise tax last year due to a bad business investment attempting to assume
operational control of a 4™ asset, a Standard garden.

After investing close to $500,000, | had to walk away from it, because it was to much for me at
that time.

We have recovered from that (amazingly) and are working with the department of revenue to
get the delinquent taxes satisfied.
| anticipate having it paid in its entirety by September, making payments along the way.

I'll note that 10147, Limited Cultivation we hold, has satisfied it’s excise tax last year, and
remains current.

Thank you for your time and understanding, and | would like to assure the fine people at AMCO
that | have the best of intentions to get this delinquent account satisfied. It is the last of the
debts from last year that | am cleaning up.

Lots of learning when it comes to running a business of this magnitude, and | am becoming a
better operator because of the challenges and hardships.

| appreciate the dedication the state has shown our industry and always want to take an
opportunity to thank you for helping keep our cannabis regulated and legal!

#SmokeWell

Received by AMCO 6.30.20



x\m"& &igi‘,{ Alcohol and Marijuana Control Office

o %’,r? 550 W 7th Avenue, Suite 1600
oy Z Anchorage, AK 99501
™ ~ marijuana.licensing@alaska.gov

Fi @ 4 :
“\M(O https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 907.269.0350

Form MJ-20: Renewal Application Certifications

LA ;\\w
Viggr ov®

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in

3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: Chase Giriffith License Number: |11519

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | Permafrost Distributors

PremisesAddress: 132630 June Dr.

City: Sterling State: | Alaska | ZIP: |QQG72

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: Chase Giriffith
Title: Owner

Section 3 - Violations & Charges

Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials
| certify that | have not been convicted of any criminal charge in the previous two calendar years. &:(‘
| certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years. (\;\)

| certify that a notice of violation has not been issued to this license between July 1, 2019 and June 30, 2020.

Sign your initials to the following statement only if you are unable to certify one or more of the above statements: Initials

1 have attached a written explanation for why | cannot certify one or more of the above statements, which includes CK'
the type of violation or offense, as required under 3 AAC 306.035(b). 7

[Form MJ-20] (rev 4/23/2020) Received by AMCO 6393 1 of 2



Alaska Marijuana Control Board
Form MJ-20: Renewal Application Certifications

s ocf

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a s

direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which the marijuana (S W)

establishment license has been issued.

I certify that | meet the residency requirement under AS 43.23 or | have submitted a residency exception affidavit /\,Cj

(MJ-20a) along with this application.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or /\G

other law in the state.

I certify that the license is operated in accordance with the operating plan currently approved by the /\_/(;

Marijuana Control Board.

| certify that | am operating in compliance with the Alaska Department of Labor and Workforce Development’s laws and A

requirements pertaining to employees. ~

| certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been //
) |

operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

(

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand

that failure to dp so by any deadline given to me by AMCO staff may result in additional fees or expiration of this license.

e

}J\ / =S qu

Slgnature of hcei\s?é/ Notary Public in and for the State of Alaska

Chase Giriffith | 2_10-23

My commission expires:

Printed name of licensee

26 ( o o
Subscribed and sworn to before me this dayof < une. , 20 L6 .

STATE OF ALASKA
NOTARY PUBLIC
LEA STUBER
My Comm. exp:_= — 1€ 22

[Form Mi-20] (rev 4/23/2020) 1151 9 Received by AMCO F38e@ of 2
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Section 21. Building Rules

Section 22. mt Possession —

‘Section 23.  Condemnation - - S
‘Section 24. | Waiver - e -
}Scction 25. Entire Agreement S .
Section26. | Time of Esence = —

‘Section 27. "Consent by Master Landlord =—

ALASKA COMMERCIAL SUBLEASE

THIS SUBLEASE (“Sublease”) dated as of Dec 9 J0lbis made between AKTHC LLC, an
Alaska incorporated organization with the registered deress of 110 North Willow, Suite 137,
Kenai, AK 99611 (“Sublandlord”), and Chase Griffith, registered address of 54200
Leonard Dr., Kenai, AK 99611 (“Subtenant™).

RECITALS
*  Sublandlord is the tenant under the Alaska Commercial Lease Agreement with Option to
Purchase dated August 10, 2016 (the “Master Lease’), pursuant to which Gloria Ager
(“Master Landlord) leased to Sublandlord the real property located in the City of
Sterling, State of Alaska, described as T SN R 8W SEC 17 Seward Meridian KN
2005121 GREGORY AGER ADDN LOT 56-A, which is commonly known and
numbered as 32630 June Drive, Sterling, AK 99672 (“Master Premises™).

* A copy of the Master Lease is attached and incorporated in this Sublease as Exhibit A.

AGREEMENT

Received by AMCO 6.30.20



NOW THEREFORE, for good and valuable consideration, the receipt and adequacy of which are
hereby acknowledged, the parties agree as follows:

Section 1. Sublease

Sublandlord sublcases to Subtenant on the terms and conditions in this Sublease the entire
portion of the Master Premises (“Premises™), further described as: the real property located in the
City of Sterling, Alaska, commonly known and numbered as 32630 June Drive, Sterling, Alaska
99672, the legal description being T SN R 8W SEC 17 Seward Meridian KN 2005121
GREGORY AGER ADDN LOT 56-A.

Section 2. Warrantv bv Sublandlord

Sublandlord warrants to Subtenant that the Master Lease has not been amended or modified
except as expressly set forth in this Sublease. Under this Sublease, the Sublandlord transfers all
conditions/duties/liabilities and warranties imposed on it, under the provisions of the Master
Lease, to the Subtenant. Sublandlord, under this Agreement, affirms that he has no knowledge of

any claim by Master Landlord that Sublandlord is in default or breach of any of the provisions of
the Master Lease.

Section 3. Term

The term of this Sublease (the “Term”) will commence on the date abovementioned (the
“Commencement Date”), and will expire after (2) two years (“Expiry Date”), unless terminated
sooner in accordance with the provisions of this Sublease, This lease will move to a
Month to Month automatically after the 2 years expire. Sublandlord will deliver the
Possession  of the Premises (“Possession™) to Subtenant immediately following the
Commencement Date. If for any reason Sublandlord does not deliver Possession to Subtcnant on
the Commencement of the Term for rcasons beyond the Sublandlord’s control, Sublandlord
will not be subject to any liability and the Expiry Date will not be cxtended due to
the delay. Following the Commencement Date, if Possession does not occur then Rent will
be abated until delivery of Possession.

Should the Sublandlord not deliver Possession to Subtenant within thirty (30) days after the
Commencement Date, at any time after that and before delivery of Possession, Subtenant may
give written notice to Sublandlord of Subtenant’s intention to cancel this Sublease. The notice
will set forth an effective date for the cancellation, which will be at least ten (10) days after
delivery of notice to Sublandlord. If Sublandlord delivers Possession to Subtenant on or before
this cffective date, this Sublease will remain. If Sublandlord fails to deliver Possession to
Subtenant on or before this effective date, this Sublease will be canceled. Upon cancellation, all
consideration previously paid by Subtenant to Sublandlord on account of this Sublease will be
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Cullowhee, NC 28723

To Subtenant:

Chase Griftith
54200 Leonard Drive
Kenai, AK 99611

DBA: Permafrost Distributors

Section 15. Successors and Assigns

This Sublease will be binding on and inure to the benefit of the parties to it, their heirs,

executors, administrators, successors in interest, and assigns.

Section 16. Entry

Sublandlord reserves the right to enter the Premises on reasonable notice to Subtenant to inspect
the Premises or the performance by Subtenant of the terms and conditions of this Sublease and,
during the last six (6) months of the Term, to show the Premises to prospective Subtenant. In an
cmergency, no notice will be required for entry.

Section 17. Property Taxes

Subtenant shall be responsible for paying all real and personal property taxes with respect to the
Premises as well as all sales taxes and taxes assessed against Subtenant in his line of business.

Section 18. Ultilities

Subtenant shall pay all charges tor water, sewer, gas, electricity, internet, telephone and other
services and utilities used by Subtenant on the Premises during the term of this Sublease unless
otherwise expressly agreed in writing by Master Landlord or Sublandlord.

Section 19. Signs
Following Master Landlord or Sublandlord’s consent, Subtenant shall have the right to place on
the Premises, at locations selected by Subtenant, any signs which are permitted by applicable

zoning ordinances and/or private restrictions. Subtenant shall repair all damage to the Premises
resulting from the removal of signs installed by Subtenant at the end of the Sublease.

Received by AMCO 6.30.20
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ALASKA COMMERCIAL LEASE AGREEMENT
WITH OPTION TO PURCHASE

This commercial lease agreement (“lease”) is made and effective
{}iC. C\ , 2016 by and between GLORIA AGER (“Landlord”) and
AKTHC LLC (“Tenant”) an Alaskan Limited Liability Company.

Landlord is the owner of the premises and improvements commonly
known and numbered as 32630 June Drive, Sterling, Alaska 99672.

Landlord makes available for lease of the building and land
identified as T 5N R 8W SEC 17 Seward Meridian KN 2005121 GREGORY
AGER ADDN LOT 56-A (herein after referred to as the “Legal
Description”) for Lease Premises.

Landlord desires to lease the leased premises to Tenant and
Tenant desires to lease the leased premises from Landlord for the
term, at the rental and wupon the covenants, conditions and
provisions herein set forth.

THEREFORE, in consideration of the mutual promises herein,
contained and other good and valuable consideration, it is
agreed:

TERM

Landlord hereby leases the Leased premises to Tenant, and Tenant
hereby leases the same from landlord, for “Initial term”
beginning in August 2016 for a period of five years (5 years) .
As a conditions precedent to commencement of lease on August 1,
2016, Tenant is authorized to do a walk through with appropriate
personnel to inspect premises for mechanical and structural
defects in premises any time after June 1, 2016. Additionally,
Tenant shall have a first option to purchase the property and
improvements.

If the U.S. Federal Government, State of Alaska, Kenai Peninsula
Borough, or any other local entity or form of government
prohibits tenant from operating his marijuana retail sales
business operating “AKTHC” at the location intended to be leased
by Landlord to Tenant at any time during the period of this lease
starting August 1, 2016, Tenant shall be entitled to terminate
said lease with a sixty (60) day notice to Landlord.

Page 1
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RENTAL

Tenant shall pay to Landlord during the Rental Term the sum of
$2,500.00 per month due and payable by the 5" of each month at
such place designated by Landlord. Rent for the balance of the
lease term will then be $2,500.00 base rent per month. Tenant
shall also pay to Landlord a “Security Deposit” in the amount of
$2,500.00.

OPTION TO PURCHASE

Tenant, upon satisfactory performance of this lease shall have
the option to purchase the real estate and building described
here in for a purchase price of THREE HUNDRED NINETY-FIVE
THOUSAND AND 00/100 DOLLARS ($395,000.00) at an interest rate of
6%. Tenant shall pay 20% down and make payments on a monthly
basis over a ten (10) year period. There shall be no penalty for
early payoff of the note. Each party shall promptly execute any
and all further documents including Sales Agreement that may be
required to purchase said property. The Landlord shall credit
toward the purchase price at closing the sum of three thousand
dollars ($3,000.00) but not any of the lease payments shall be
included.

To exercise this option to purchase, the Tenant must deliver to
Landlord a written notice of Tenant’s intent to purchase by
October 1, 2018. In addition, the written notice must specify a
valid closing date.

USE

Tenant may utilize the premises as a marijuana retail store as
well as for a cultivation and storage facility and other
Marijuana related business.

SUBLEASE AND ASSIGNMENT

Tenant shall not sublease all or part of the Leased Premises, Or
assign this Lease in whole or in part without Landlords consent
which will not be unreasonable denied. Said sublease shall
incorporate the terms and conditions of this lease.

Page 2
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REPAIRS

During the lease term, Tenant shall make, at Tenant’s expense,
all necessary repairs to the Leased Premises. Repairs shall
include such items as routine repairs of floors, walls, ceilings,
and other parts of the Leased Premises damaged or worn through
normal occupancy, except for major mechanical systems or the
roof, subject to the obligations of the parties otherwise set
forth in this lease.

ALTERATIONS AND IMPROVEMENTS

Tenant shall have the right to quiet enjoyment of the premises
and may make any changes to the interior of the premises. Tenant
shall have the right to place and install personal property,
trade fixtures, equipment and other temporary installations in
and upon the Leased Premises, and fasten the same to the premises
Tenant may also use any leftover mounts or property that Landlord
consents to. All personal property, equipment, machinery, trade
fixtures and temporary installations, whether acquired by Tenant
at the commencement of the Lease term or placed or installed on
the Leased Premises by Tenant thereafter, shall remain Tenant’s
property free and clear of any claim by Landlord any of
Landlord’s mounts that Landlord allows Tenant to use will remain
Landlord’s property, Tenant shall have the right to remove the
same at any time during the term of this Lease provided that all
the damage to the Leased premises caused by such removal shall be
repaired by Tenant at Tenant’s expense. Tenant will specifically
be permitted to install safes to secure property.

PROPERTY TAXES

Tenants shall be responsible for paying all real and personal
property taxes with respect to the Leased Premises as well as all
sales taxes and taxes assessed against Tenant in his line of
business.

INSURANCE

If the Leased Premises or any other part of the Building is
damaged by fire or other casualty resulting from an act of
negligence of Tenant of any of the Tenant’s agents, employees or
invitees, rent shall not be diminished or abated while such

Page 3
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damages are under repair, and Tenant shall be responsible for the
costs of repair not covered by insurance.

Landlord shall maintain fire and extended coverage insurance on
the Building of the Leased Premises in such amounts as Landlords
shall deem appropriate. Tenant shall be responsible, at its
expense, for fire and extended coverage insurance on all of its
personal property, including removable trade fixtures, located in
the lease premises.

Tenant shall, at its own expense, maintain a policy or policies
of comprehensive general liability insurance with respect to the
respective activities of each in the Building with the premiums
thereon fully paid on or before due date, issued by and binding
upon some insurance company approved by Landlord, such insurance
to afford minimum protection of not less than $1,000,000 combined
single 1limit coverage of bodily injury, property damage or
combination thereof. Landlord shall be listed as an additional
insured on Tenant’s policy or policies of comprehensive general
liability insurance, and Tenant shall provide Landlord with
current Certificates of Insurance evidencing Tenant’s compliance

with this paragraph. Tenant shall obtain the agreement of
Tenant’s insurers to notify Landlord that a policy is due to
expire at least (10) days prior to such expiration. Landlord

shall not be required to maintain insurance against thefts within
the leased premises or the Building.

UTILITIES

Tenant shall pay all charges for water, sewer, gas, electricity,
internet, telephone and other services and utilities used by
Tenant on the Leased Premises during the term of this Lease
unless otherwise expressly agreed in writing by Landlord.

SIGNS

Following Landlord’s consent, Tenant shall have the right to
place on the leased premises, at locations selected by Tenant,
any signs which are permitted by applicable zoning ordinances
and/or private restrictions. Tenant shall repair all damage to
the Leased Premises resulting from the removal of signs installed
by Tenant at the end of the lease.

Page 4
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ENTRY

Landlord shall have the right to enter upon the Leased Premises
during business hours to inspect the same, provided Landlord
shall not unreasonable interfere with Tenant’s business on the
Leased Premises.

PARKING

During the term of this Lease, Tenant shall have the use of the

parking areas, driveways, and footways. The driveway entrance
from the Sterling Hwy to the parking area may have to be modified
to comply with Kenai Peninsula Borough Code. Landlord will

consent to any modifications proposed by Tenant.
BUILDING RULES

Tenant will comply with the rules of the Building adopted and
altered by Landlord from time to time and will cause all of its
agents, employees, invitees and visitors to do the same; all
changes to such rules will be sent by Landlord to Tenant in
writing.

DAMAGE and DESTRUCTION

If the Leased Premises or any part of thereof or any appurtenance
thereto is so damaged by fire, casualty or structural defects
that the same cannot be used for Tenants purposes, then Tenant
shall have the right within ninety (90) days following the
damages to elect by notice to Landlord to terminate this Lease as
of the date of such damage. In the event of minor damages to any
part of the Leased Premises, and if such damages does not render
the Leased Premises unusable for Tenant's purposes, Landlord
shall promptly repair such damage at the cost of the Landlord.
In making the repairs called for in this paragraph, Landlord
shall not be 1liable for any delays resulting from strikes,

governmental restrictions, inability to obtain necessary
materials or labor or other matter which are beyond reasonable
control of Landlord. Tenant shall be relieved from paying rent

and other charges during any portion of lease term that the Lease
Premises are inoperable or unfit for occupancy, in whole or in
part, for Tenant’s purposes. Rentals and other charges paid in
advance for any such periods shall be credited on the next
ensuing payments, if any, but no further payments are to be made

Page 5

Received by AMCO 6.30.20



and any such advance payments shall be refunded to Tenant. The
provision of this paragraph extend to not only the matters
aforesaid, but to also any occurrence which is beyond Tenant’s
reasonable control and which renders the Leased Premises, or any
appurtenance thereto, inoperable or unfit for occupancy or use,
in whole or in part, for Tenant'’s purposes.

DEFAULT

If default shall at any time be made by Tenant in the payment of
rent when due to Landlord as herein provided, and if said default
shall continue for fifteen (15) days after written notice thereof
shall have been given to Tenant by Landlord, or if default shall
be made in any other covenants or conditions to be kept, observed
and performed by Tenant, and such default shall continue for
thirty (30) days after notice thereof in writing to Tenant by
Landlord without correction thereof having been commenced and
thereafter diligently prosecuted, Landlord may declare the term
of the Leased Premises ended, Landlord may reenter said premises.
Landlord shall have, in addition to the remedy above provided,
any other right or remedy available to Landlord on account of any
Tenant default, either in law or equity. Landlord shall use
reasonable efforts to mitigate its damages.

QUIET POSSESSION

Landlord covenants and warrants that upon performance by Tenant
of its obligations hereunder Landlord will keep and maintain
Tenant in exclusive, quiet, peaceable and undistributed and
uninterrupted possession and enjoyment of the Leased Premises
during the term of this lease.

CONDEMNATION

If an legally, constituted authority condemns the Building or
such part thereof which shall make the Leased Premises unsuitable
for leasing, this Lease shall cease when the public authority
takes possession, and Landlord and Tenant shall account for
rental as of that date. Such terminations shall be without
prejudice to the rights of either party to recover compensation
from the condemning authority for any loss or damages caused by
the condemnation. Neither party shall have any rights in or to
any award made to the other by the condemning authority.

Page 6
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SUBORDINATION

Tenant accepts this Lease subject to and subordinate to any
mortgage, deed of trust or other lien presently existing or
hereafter arising upon the Leased Premises, or upon the Building
and to any renewals, refinancing and extensions thereof, but
Tenant agrees that any such mortgagee shall have the right at any
time to subordinate such mortgage, deed of trust or other lien to
this Lease on such terms and subject to such conditions as such
mortgagee may deem appropriate in its discretion. Landlord is
hereby irrevocably vested with full power and authority to
subordinate this Lease to any mortgage, deed of trust or other
lien now existing or hereafter placed upon the Leased Premises of
the Building, and Tenant agrees upon demand to execute such
further instruments subordinating this lease or atoning to the
holder of any such liens as Landlord may request. IN the event
that Tenant should fail to execute any instrument of
subordination herein required to be executed by Tenant promptly
as requested, Tenant hereby irrevocably constitutes Landlord as
its attorney-in-fact to execute such instrument in Tenant’s name,
place and stead, it being agreed that such power is one coupled
with an interest. Tenant agrees that it will from time to time
upon request by Landlord execute and deliver to such persons as
Landlord shall request a statement in recordable form certifying
that this Lease is unmodified and in full force and effect (or if
there have been modifications, that the same is in full force and
effect as so modified), stating the dates to which rent and other
charged payable under this Lease have been paid, stating that
Landlord is not in default hereunder) or if Tenant alleges
adefault staling the nature of such alleged default) and further
stating such other matters as Landlord shall reasonably require.

SECURITY DEPOSIT

The Security Deposit shall be held by Landlord without liability
for interest and as security for the performance by Tenant of
Tenant’'s covenants and obligations under this Lease, it being
expressly understood that the Security Deposit shall not be
considered an advance payment of rental or a measure of
Landlord’s damages in case of default by Tenant unless otherwise
provided by mandatory non-waivable law or regulation, Landlord
may commingle the Security Deposit with Landlord’s other funds.

Page 7
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Landlord may, from time to time, without prejudice to any, other
remedy, use the Security Deposit to the extent necessary to make
good any arrearages of rent or to satisfy any other covenant or
obligation of Tenant hereunder. Following any such application
of the Security Deposit, Tenant shall pay to Landlord on demand
the amount so applied in order to restore the Security Deposit to
its original amount. If Tenant is not in default at the
termination of this Lease, the balance of the Security Deposit
remaining after any such application shall be returned by
Landlord to Tenant if Landlord transfers its interest in the
premises during the term of this Lease. Landlord may assign the
Security Deposit to the transferee and thereafter shall have no
further liability for the return of such Security Deposit.

NOTICE

Any notice required or permitted under this Lease shall be deemed
sufficiently given or served if sent by United States certified
mail, return receipt requested, addressed as follows:

Landlord Tenant

GLORIA AGER AKTHC, LLC

P O Box 1305 Brad Henson

Sterling, AK 99672 201 Saddle Creek Road

Cullowhee, NC 28723

Landlord and Tenant shall each have the right from time to time
to change the place notice is to be given under this paragraph by
written notice thereof to the other party.

BROKERS

Tenant represents that Tenant was not shown the Premises by any
real estate broker or agent and that Tenant has not otherwise
engaged in, any activity which could from the basis for a claim
for real estate commission, brokerage fee, finder’s fee or other
similar charge, in connections with this Lease.

WAIVER

No waiver of any default of Landlord of Tenant hereunder shall be
implied form any omission to take any action on account of such
default if such default persists or is repeated, and no express
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waiver shall affect any default other than the default specified
in the express waiver and that only for the time and to the
extent therein stated. One or more waivers by Landlord or Tenant
shall not be construed as a waiver of a subsequent breach of the
same covenant, term or condition.

HEADINGS

The headings used in this Lease are for convenience of the
parties only and shall not be considered interpreting the meaning
of any provision of this Lease.

SUCCESSORS

The provisions of this Lease shall extend to and be binding upon
Landlord and Tenant and their respective legal representatives,
successors and assigns.

CONSENT

Landlord shall not unreasonably withhold or delay its consent
with respect to any matter for which Landlord’s consent is
required or desirable under this Lease.

PERFORMANCE

If there is a default with respect to any of Landlord’s covenant,
warranties or representations under this Lease and if the default
continues more than fifteen (15) days after notice in writing
from Tenant to Landlord specifying the default, Tenant may, at
its option and without affecting any other remedy hereunder, cure
such default and deduct the costs thereof from the next accruing
installment or installments of rent payable hereunder until
Tenant shall have been fully reimbursed for such expenditures
together with interest thereon at a rate equal to the lessor of
five percent (5%) per annum or the then lawful rate permitted by
the Alaska Court System. If this Lease terminates prior to
Tenant’s receiving full reimbursement, Landlord shall pay the
unreimbursed balance plus accrued interest to Tenant on demand.

COMPLIANCE WITH LAW

Tenant shall comply with all laws, order, ordinance and other
public requirements now or hereafter pertaining to Tenant’'s use
of the Leased Premises. Landlord shall comply with all laws,
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orders, ordinance and other public requirements now or hereafter
affecting the Leased Premises.

FINAL AGREEMENT

This Agreement terminates and supersedes all prior understanding
or agreement on this subject matter hereof. This Agreement may
be modified only by a further writing that is duly executed by
both parties.

GOVERNING LAW

This Agreement shall be governed, construed and interpreted by,
through and under the Laws of the State of Alaska. It shall be a
condition precedent to this lease going into effect on August 1,
2016, that Tenant is not prohibited from operating his business
“AKTHC” by any Federal, State of Alaska, or Kenai Borough.

DATED this {l day of (-)e(_ 2016.
Landlord K5Zééq(ft» /<2<D[k*/

GLORIA AGER

Tenant AKTHC LLC %#

A
By: Brad Henson, Manager

STATE OF FLORIDA )
:S8S.

AN G County )

THIS IS TO CERTIFY that on this _| <\ day of DeC< M Ry ,
2016, before me the undersigned Notary Public in and for the State of

Florida, personally appeared GLORIA AGER known to me to be the person
named in the foregoing instrument, and acknowledged to me that she
executed the same freely and voluntarily for the uses and purposes
therein contained.

IN WITNESS HEREOF, I have hereunto set my ?éhd and seal the day

and year first hereinabove wrlttené? f<ﬂ762;

: E NOTARY PUBLIC t:e of Florida

ADRIA D DEGRAZ!O
Motary Public - State of Florida

Commission # FF 230318
My Comm !x'\'ras May 13, 2019:
Bonded through National Notary Ass:t
g~ L

My Commission E ires: (OS-(J-2¢19
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