
Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office
License #20113

 Initiating License Application
 4/22/2021 12:09:12 PM

Licensee #1

Type:  Entity

Alaska Entity Number:  10094892

Alaska Entity Name:  High Rise, LLC

Phone Number:  541-961-2778

Email Address:  highrise907@gmail.com

Mailing Address:  104 Center Ave.
 Suite 102 

 Kodiak, AK 99615
 UNITED STATES

Entity Official #1

Type:  Individual

Name:  Jack Schactler

SSN:  

Date of Birth:  

Phone Number:  541-961-2778

Email Address:  j.schactler@gmail.com

Mailing Address:  1521 lynden way
 Kodiak, AK 99615
 UNITED STATES

Affiliate #1

Type:  Individual

Name:  Jack Schactler

SSN:  

Date of Birth:  

Phone Number:  541-961-2778

Email Address:  j.schactler@gmail.com

Mailing Address:  1521 lynden way
 Kodiak, AK 99615
 UNITED STATES

License Number:  20113

License Status:  Active-Operating

License Type:  Retail Marijuana Store

Doing Business As:  HIGH RISE, LLC

Business License Number:  1093390

Designated Licensee:  Jack Schactler

Email Address:  highrise907@gmail.com

Local Government:  Kodiak (City of)

Local Government 2:  Kodiak Island Borough

Community Council:  

Latitude, Longitude:  57.788840, -152.407113

Physical Address:  104 Center Ave.
 Suite 102 

 Kodiak, AK 99615
 UNITED STATES
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Operating Agreement of
High Rise, LLC

A Single Member Limited Liability Company

I. tr'ormation.

a. State of Formation. This is a Limited Liability Company Operating Agreement (the

"Agreement") for High Rise, LLC, a Member-managed Alaska single member limited
liability company (the "Company") formed under and pursuant to Alaska law.

b. Operating Agreement Controls . To the extent that the rights or obligations of the Member

or Company under provisions of this Operating Agreement differ from what they would be

under Alaska law absent such a provision, this Agreement, to the extent permitted under

Alaska law, shall control.

c. Primary Business Address . The location of the primary place of business of High Rise,

LLC is:

104 CENTER AVE. SUITE 102, KODIAK, Alaska 99615, or such other location as shall

be selected from time to time by the Member.

D. Registered Agent and Office . The Company's initial agent (the "Agent") for service of
process is Jack Schactler. The Agent's registered office is 1521 lynden way, Kodiak,
Alaska 99615. The Comp any may change its registered office, its registered agent, or both,

upon filing a statement with the Alaska Secretary of State.

e. No State Law Partnership . No provisions of this Agreement shall be deemed or construed

to constitute a partnership (including, without limitation, a limited partnership) or joint
venfure, or any Member a partner or joint venturer of or with any other Member, for any

pu{poses other than federal and state tax purposes.

U. Purposes and Powers.

a. Purpose . High Rise, LLC is created for the following business purpose: High Rise, LLC
will be a recreational retail marijuana store..

b. Powers . The Company shall have all of the powers of a limited liability company set forth

under Alaska law.

c. Duration, High fuse, LLC'S term shall commence upon the filing of a Certificate of
Formation and all other such necessary materials with the state of Alaska. The Company
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will operate until terminated as outiined in this Agreement unless:

i. The Member votes to dissolve the Company;

ii. No Member of the Company exists, unless the business of the Company is continued in
a manner permitted by Alaska law;

iii. It becomes un1awful for either the Member or the Company to continue in business;

iv. A judicial decree is entered that dissolves the Company; or

v. Any other event results in the dissolution of the Company under federal or Alaska law.

III. Member.
a. The Member . The sole member of High Rise, LLC at the time of adoption of this

Agreement is Jack Schactler (the "Member").

b. Initial Contribution . The Member shall make an Initial Contribution to the Company. The

Contribution shall consist of cash, solely, in the amount of $80,000.00.

No Member shall be entitled to interest on their Initial Contribution. Except as expressly

provided by this Agreement, or as required by law, no Member shall have any right to
demand or receive the return of their Initial Contribution.

c. Limited Liability of the Member . Except as otherwise provided for in this Agreement or

otherwise required by Alaska law, no Member shall be personally liable for any acts,

debts, liabilities or obligations of the Company beyond their respective Initial
Contribution. The Member shall look solely to the Company property for the return of
their Initial Contribution, or value thereof, and if the Company property remaining after

payment or discharge of the debts, liabilities or obligations of the Company is insuffrcient

to return such Initial Contributions, or value thereof, no Member shall have any recourse

against any other Member, if any other Member exists, except as is expressly provided for

by this Agreement.

d. Creation or Substitution ofNew Members . Any Member may assign in whole or in part

its Membership Interest only with the prior written consent of all Members.

i. If a Member transfers all of its Membership Interest, the transferee shall be admitted to

the Company as a substitute Member upon its execution of an instrument signifying its
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agreement to be bound by the terms and conditions of this Agreement. Such admission

shall be deemed effective immediately upon the transfer, and, simultaneously, the

transferor Member sha1l cease to be a Member of the Company and shall have no

further rights or obligations under this Agreement.

ii. If a Member transfers only a portion of its Membership Interest, the transferee shall be

admitted to the Company as an additional Member upon its execution of an instrument

signifying its agreement to be bound by the terms and conditions of this Agreement.

iii. Whether a substitute Member or an additional Member, absent the written consent of
all existing Members of the Company, the transferee shall be a limited Member and

possess only the percentage of the monetary rights of the transferor Member that was

transferred without any voting power as a Member in the Company.

e. Voting Power of the Members . In the event that the Company has multiple Members

simultaneously, the Company's Members shall each have voting power equal to its share

of Membership Interest in the Company.

f. Member's Duties . The Member shall cause the Company to do or cause to be done all

things necessary to preserve and keep in full force and effect its existence, rights (charter

and statutory) and franchises. The Member also sha1l cause the Company to:

i. Maintain its own books, records, accounts, financial statements, stationery, invoices,

checks and other limited liability company documents and bank accounts separate from

any other person;

ii. At all times hold itself out as being a legal entity separate from the Member and any

other person and conduct its business in its own name,

iii. File its own tax returns, if any, as may be required under applicable law, and pay arry

taxes required to be paid under applicable law;

iv. Not commingle its assets with assets of the Member or any other person, and

separately identifii, maintain and segregate all Company assets;

v. Pay its own liabilities only out of its own funds, except with respectto organizational

expenses;

vi. Maintain an ann's length relationship with the Member, arrd, with respect to all

business transactions entered into by the Company with the Member, require that the
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terms and conditions of such transactions (including the terms relating to the amounts

paid thereunder) are the same as would be generally available in comparable business

transactions if such transactions were with a person that was not a Member;

vii.Pay the salaries of its own employees , if arry, out of its own funds and maintain a

sufficient number of employees in light of its contemplated business operations;

ix. Allocate fairly and reasonably any overhead for shared offltce space;

x. Not pledge its assets for the benefit of any other person or make any loans or advances

to any person;

xi. Correct any known misunderstanding regarding its separate identity;

xii.Maintain adequate capital in light of its contemplated business putposes;

xiii.Cause the Member to meet or act pursuant to written consent and keep minutes of such

meetings and actions and observe all other Alaska limited liability company

formalities;

xiv.Make any permitted investments directly or through brokers engaged and paid by the

Company or its agents;

xv.Not require any obligations or securities of the Member; and

xvi.Observe all other limited liability formalities.

Failure of the Member to comply with any of the foregoing covenants shall not affect the

status of the Company as a separate legal entity or the limited liability of the Member.

g. Waiver of Partition: Nature of tnterest . Except as otherwise expressly provided in this

Agreement, to the fullest extent perrnitted by law, each Member hereby irrevocably waives

any right or power that such Member might have to cause the Company or any of its assets

to be partitioned, to cause the appointment of a receiver for all or any portion of the assets

of the Company, to compel any sale of all or any portion of the assets of the Company

pursuant to any applicable law or to file a complaint or to instifute any proceeding at law

or in equify to cause the dissolution, liquidation, winding up or termination of the

Company. No Member shall have any interest in any specific assets of the Company.

h. Fiduciary Duties of the Member .
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Loyalty and Care. Except to the extent otherwise provided herein, the Member shall

have a fiduciary duty of loyalty and care similar to that of members of iimited
liability companies organizedunder the laws of Alaska.

Competition with the Company. The Member shall refrain from dealing with the

Company in the conduct of the Company's business as or on behalf of aparty
having an interest adverse to the Company. The Member shall refrain from

competing with the Company in the conduct of the Company's business.

Duties anly to the Company. The Member's fiduciary duties of loyalty and care are

to the Company and not to any future Members. The Member shall owe f,rduciary

duties of disclosure, good faith and fair dealing to the Company. A Member who so

performs their duties shall not have any liability by reason of being or having been

a Member.

Reliance on Reports. In discharging the Member's duties, the Member is entitled to

rely on information, opinions, reports, or statements, including financial statements

and other hnancial data, if prepared or presented by any of the following:

1. One or more other Members, in the event that the Company has multiple

Members or employees of the Company whom the Member reasonably

believes to be reliable and competent in the matters presented.

Legal counsel, public accountants, or other persons as to matters the Member

reasonably believes are within the persons'professional or expert competence.

In the event that the Company has multiple Members, a committee of
Members of which the affected Member is not a participant, if the Member

reasonably believes the committee merits confidence.

Distributions.

The Company's f,rscal year shall end on the last day of December. Distributions shall be

issued on a monthly basis, based upon the Company's fiscal year. The distribution shall not

exceed the remaining net cash of the Company after making appropriate provisions for the

Company's ongoing and anticipatabie liabilities and expenses. The Member shall receive a

percentage of the overall distribution that matches the Member's percentage of Membership

Interest in the Company.

Tax Treatment Election.

11.

111.

iv,

2.

IJ.

IY.

v.
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The Company has not filed with the Internal Revenue Service for treatment as a corporation.

Instead, the Company will be taxed as a pass-through organization. The Member may elect

for the Company to be treated as a C-Corporation at any time.

VI. Dissolution.

a. Limits on Dissolution . The Company shall have a perpetual existence, and shall be

dissolved, and its affaks shall be wound up only upon the provisions established in Section

II(c) above.

Notwithstanding any other provision of this Agreement, the Bankruptcy of any Member

shali not cause such Member to cease to be a Member of the Company and upon the

occurrence of such an event, the business of the Company shall continue without

dissolution.

Each Member waives any right that it may have to agree in writing to dissolve the

Company upon the Bankruptcy of any Member or the occulrence of any event that causes

any Member to cease to be a member of the Company.

b. Winding Up . Upon the occurrence of any event specified in Section II(c), the Company

shall continue solely for the purpose of winding up its affairs in an orderly manner,

liquidating its assets, and satisffing the claims of its creditors. The Member, or in the

event of multiple Members one or more Members selected by the remaining Members,

shall be responsible for overseeing the winding up and liquidation of Company, shall take

full account of the liabilities of Company and its assets, shall either cause its assets to be

distributed as provided under this Agreement or sold, and if sold as promptly as is

consistent with obtaining the fair market value thereof, shall cause the proceeds therefrom,

to the extent sufficient therefor, to be applied and distributed as provided under this

Agreement.

c. Distributions in Kind . Any non-cash asset distributed to one or more Members in
liquidation of the Company shall first be valued at its fair market value (net of any liability
secured by such asset that such Member assumes or takes subject to) to determine the

profits or losses that would have resulted if such asset were sold for such value, such profit

or loss sha11 then be allocated as provided under this Agreement. The fair market value of
such asset shall be determined by the Members or, if any Member objects, by an

independent appraiser (any such appraiser must be recognized as an expert in valuing the

type of asset involved) approved by the Members.

d. Termination . The Company shall terminate when (i) allof the assets of the Company,

after payment of or due provision for all debts, liabilities and obligations of the Company,
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shall have been distributed to the Member in the mamer provided for under this

Agreement and (ii) the Company's registration with the state of Alaska shall have been

canceled in the manner required by Alaska law.

Accounting . Within a reasonable time after complete liquidation, the Company shall

furnish the Member with a statement which shall set forth the assets and liabilities of the

Company as at the date of dissolution and the proceeds and expenses of the disposition

thereof.

Limitations on Payments Made in Dissolution . Except as otherwise specifically provided

in this Agreement, each Member shal1on1y be entitled to look solely to the assets of
Company for the retulx of its Initial Contribution and shall have no recourse for its Initial

Contribution and./or share of profits (upon dissolution or otherwise) against any other

Member, if any other such Member exists.

g. Notice to Alaska Authorities . Upon the winding up of the Company, the Member with the

highest percentage of Membership Interest in the Company shall be responsible for the

filing of all appropriate notices of dissolution with Alaska and any other appropriate state

or federal authorities or agencies as may be required by law.

VII. Exculpationandlndemnification.
a. No Member, Manager, employee or agent of the Company and no employee, agent or

Affiliate of a Member (collectively, the "Covered Persons") shall be liable to the Company

or any other person who has an interest in or claim against the Company for any loss,

damage or claim incurred by reason of any act or omission performed or omitted by such

Covered Person in good faith on behalf of the Company and in a manner reasonably

believed to be within the scope of the authority conferred on such Covered Person by this

Agreement, exceptthat a Covered Person shall be liable for any such loss, damage or

claim incurred by reason of such Covered Person's gross negligence or willful misconduct.

b. To the fullest extent permitted by applicable law, a Covered Person shall be entitled to

indemnification from the Company for any loss, damage or claim incurred by such

Covered Person by reason of any act or omission performed or omitted by such Covered

Person in good faith on behalf of the Cornpany and in a manner reasonably believed to be

within the scope of the authority conferred on such Covered Person by this Agreement.

Expenses, including legal fees, incurred by a Covered Person defending any claim,

demand, action, suit or proceeding shall be paid by the Company. The Covered Person

shall be liable to repay such amount if it is determined that the Covered Person is not

entitled to be indemnified as authorized in this Agreement. No Covered Person shall be

entitled to be indemnified in respect of any loss, damage or claim incurred by such

Covered Person by reason of such Covered Person's gross negligence or willful
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misconduct with respect to such acts or omissions. Any indemnity under this Agreement

shall be provided out of and to the extent of Company assets only.

c. A Covered Person shall be fully protected in relying in good faith upon the records of the

Company and upon such information, opinions, reports or statements presented to the

Company by any person as to maffers the Covered Person reasonably believes are within
such other person's professional or expert competence and who has been selected with

reasonabie care by or on behalf of the Company, including information, opinions, reports

or statements as to the value and amount of the assets, liabilities, or any other facts

pertinent to the existence and amount of assets from which distributions to the Member

might properly be paid.

d. To the extent that, at law or in equity, a Covered Person has duties (including fiduciary

duties) and liabilities relating thereto to the Company or to any other Covered Person, a

Covered Person actingunder this Agreement shall not be liable to the Company or to any

other Covered Person for its good faith reliance on the provisions of this Agreement. The

provisions of the Agreement, to the extent that they restrict the duties and liabilities of a

Covered Person otherwise existing at law or in equity, are agreed by the Member to

replace such other duties and liabilities of such Covered Person.

e. The foregoing provisions of this Article VII shall survive any termination of this

Agreement.

VIII. Insurance.

The Company shall have the power to purchase and maintain insurance, including insurance

on behalf of any Covered Person against any liability asserted against such person and

incurred by such Covered Person in any such capacity, or arising out of such Covered

Person's status as an agent of the Company, whether or not the Company would have the

power to indemnify such person against such liability under the provisions of Article VII or

under applicable law.

IX. General Provisions.

a. Notices . A1l notices, offers or other communications required or permitted to be given

pursuant to this Agreement shall be in writing and may be personally served or sent by

United States mail and shall be deemed to have been given when delivered in person or

three (3) business days after deposit in United States mail, registered or certified, postage

prepaid, and properly addressed, by or to the appropriate party.

b. Number of Days . In computing the number of days (other than business days) for

purposes of this Agreement, all days shall be counted, including Saturdays, Sundays and
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holidays; provided, however, that if the final day of any time period falls on a Saturday,

Sunday or holiday on which national banks are or may elect to be closed, then the final
day shall be deemed to be the next day which is not a Saturday, Sunday or such holiday.

c. Execution of Counterparts . This Agreement may be executed in any number of
counterparts, each of which shall be an original, and all of which shall together constitute

one and the same instrument.

d. Severabilify . The provisions of this Agreement are independent of and separable from

each other, and no provision shall be affected or rendered invalid or unenforceable by

virtue of the factthat for any reason any other or others of them may be invalid or

unenforceable in whole or in part.

e. Headings . The Article and Section headings in this Agreement are for convenience and

they form no part of this Agreement and shall not affect its interpretation.

f. Controlling Law . This Agreement shail be governed by and construed in all respects in

accordance with the laws of the state of Alaska (without regard to conflicts of law

principles thereof).

g. Application of Alaska Law . Any matter not specifically covered by a provision of this

Agreement shall be governed by the applicable provisions of Alaska law.

h. Amendment . This Agreementmay be amended only by written consent of the Board and

the Member. Upon obtaining the approval of any such amendment, supplement or

restatement as to the Certifrcate, the Company shall cause a Certificate of Amendment or

Amended and Restated Certificate to be prepared, executed and hled in accordance with

Alaska law.

i Entire Agreement . This Agreement contains the entire understanding among the parties

hereto with respect to the subject matter hereof, and supersedes all prior and

contemporaneous agreements and understandings, inducements or conditions, express or

implied, oral or wriffen, except as herein contained.

This Single Member LLC Operating Agreement is executed and agreed to by:
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Entity Name:  High Rise, LLC

Entity Number:  10094892

Home Country:  UNITED STATES

Home State/Prov.:  ALASKA

Physical Address:  104 CENTER AVE STE 102, KODIAK, AK
99615

Mailing Address:  104 CENTER AVE STE 102, KODIAK, AK
99615

Registered Agent information cannot be changed on this form. Per
Alaska Statutes, to update or change the Registered Agent
information this entity must submit the Statement of Change form
for this entity type along with its filing fee.

Name:  Jack Schactler

Physical Address:  1521 LYNDEN WAY, KODIAK, AK 99615-
2778

Mailing Address:  1521 LYNDEN WAY, KODIAK, AK 99615-
2778

Domestic Limited Liability Company

2020 Biennial Report
For the period ending December 31, 2019

Web-12/12/2019 11:29:23 AM

Due Date: This report along with its fees are due by January 2, 2020

Fees: If postmarked before February 2, 2020, the fee is $100.00. 
If postmarked on or after February 2, 2020 then this report is delinquent and the fee is $137.50.

Officials: The following is a complete list of officials who will be on record as a result of this filing.

Provide all officials and required information. Use only the titles provided.
Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.
Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

Full Legal Name Complete Mailing Address % Owned

Jack Schactler 1521 LYNDEN WAY, KODIAK, AK 99615-2778 100.00  X 

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

Purpose:  Retail Marijuana Store

NAICS Code:  453998 - ALL OTHER MISCELLANEOUS STORE RETAILERS (EXCEPT TOBACCO
STORES)

New NAICS Code (optional):  
 

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with

Department of Commerce, Community, and Economic Development 
Division of Corporations, Business, and Professional Licensing 
PO Box 110806, Juneau, AK 99811-0806 
(907) 465-2550 • Email: corporations@alaska.gov 
Website: corporations.alaska.gov

 COR
FOR DIVISION USE ONLY

M
em

be
r

Entity #: 10094892 Page 1 of 2

AK Entity #: 10094892
Date Filed: 12/12/2019

State of Alaska, DCCED
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the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name:  Jack Schactler

Entity #: 10094892 Page 2 of 2
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