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The Governors Task Force on Recreational Marijuana continues to meet at least monthly. Our last meeting was
on October 3rd, 2023. We have been very productive over the past year, and believe that we are making
meaningful and positive recommendations for change. A complete copy of our task force report can be found on
our website or by clicking the link at the bottom of the page.

Tax remains the number one issue that we are focusing on. Currently there is a proposed bill (HB119) that
would shift the tax burden from cultivation to retail. We believe that this is a necessary first step towards
improving the viability of Alaska's cannabis industry. We will continue to keep you updated on this bill, and
encourage your support.

Intoxicating hemp was another main focus area of the Task Force. New regulations closing the loophole on
intoxicating hemp products were proposed in 2023. It is our understanding that these regulations have cleared
public comment and have been signed by Commissioner Boyle. We are eagerly awaiting final approval from
Lieutenant Governor Dahlstrom. We fully support these regulation changes and greatly appreciated the support
of your office as we navigated this complex landscape.

We remain focused on identifying opportunities that will improve the business landscape for Alaskan Cannabis
entrepreneurs. As you may know, the US Dept. of Health and Human Services has recommended to the US
Drug Enforcement Agency that Marijuana be rescheduled from a Class | Controlled Substance to a Class |l
Controlled Substance. We are in full support of this change and would request a letter of concurrence from your
office. This change would remove unnecessary tax burdens on cannabis businesses by removing them from
the IRS 280E rule. We would love to engage your office more on this issue, as well as other federal issues
including safe access to banking.

At the state Level we continue to focus on opportunities to streamline regulations and support the AMCO office.
The areas that we will be focusing on over the next month include: Identifying solutions to our current testing
regulations to include heavy metal and pesticide testing, developing best practices guidelines for licensed
operators, and identifying further opportunities to lessen the tax liabilities on our marijuana farmers including
c-corp exemptions for cultivators.

We will continue to provide your office with monthly updates. If there is anything specific that you would like us
to include or items that you feel we are not appropriately addressing, please let us know. We are excited to
continue to provide value to Alaskans through this task force and thank you for your continued support.
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https://gov.alaska.gov/admin-orders/administrative-order-no-347/
https://www.commerce.alaska.gov/web/amco/TaskForceonRecreationalMarijuana.aspx?TSPD_101_R0=0890181cafab2000d14336d4d0437991c6cd165e6a5129841fdcb7bc773c00b26cac69b18f56085b083b6edd34143000cb17fe77fa64fe081cf1c0b65c4aa5a93d38ece9a28e4fa420b421b2b4e5e6093cfe582abd7e3c2d48e3ce8402b52473
https://www.commerce.alaska.gov/web/amco/TaskForceonRecreationalMarijuana.aspx?TSPD_101_R0=0890181cafab2000d14336d4d0437991c6cd165e6a5129841fdcb7bc773c00b26cac69b18f56085b083b6edd34143000cb17fe77fa64fe081cf1c0b65c4aa5a93d38ece9a28e4fa420b421b2b4e5e6093cfe582abd7e3c2d48e3ce8402b52473
https://www.commerce.alaska.gov/web/amco/TaskForceonRecreationalMarijuana.aspx
https://www.commerce.alaska.gov/web/amco/Home.aspx
https://www.akleg.gov/basis/Bill/Detail/33?Root=HB%20119
https://aws.state.ak.us/OnlinePublicNotices/Notices/View.aspx?id=211412
https://www.reuters.com/business/healthcare-pharmaceuticals/hhs-official-calls-move-marijuana-lower-risk-drug-category-bloomberg-news-2023-08-30/
https://www.reuters.com/business/healthcare-pharmaceuticals/hhs-official-calls-move-marijuana-lower-risk-drug-category-bloomberg-news-2023-08-30/

