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THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 1108086, Juneau, AK 99811-0806

(907) 465-2550 - Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Articles of Organization
Domestic Limited Liability Company

1 - Entity Name
Legal Name: TERRAHOUSE, LLC

2 - Purpose
Any lawful purpose.

3 - NAICS Code
111998 - ALL OTHER MISCELLANEOUS CROP FARMING

4 - Registered Agent
Name: Shannon Lowry
Mailing Address: 48714 Jones Road, Soldotna, AK 99669
Physical Address: 48714 Jones Road, Soldotna, AK 99669

5 - Entity Addresses
Mailing Address: 48714 Jones Road, Soldotna, AK 99669
Physical Address: 48714 Jones Road, Soldotna, AK 99669

6 - Management

The limited liability company is managed by a manager.

AK Entity #: 10035593
Date Filed: 02/08/2016
State of Alaska, DCCED

FOR DIVISION USE ONLY

Web-2/8/2016 6:20:25 PM
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.7 - Officials

Name Address % Owned Titles

Lance Wells Organizer

Name of person completing this online application

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the
State of Alaska that the information provided in this application is true and correct, and further
certify that by submitting this electronic filing | am contractually authorized by the Official(s) listed
above to act on behalf of this entity.

Name: Lance C. Wells,Esq.
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Alaska Business License #

Alaska Department of Commerce, Community, and Economic Development
Division of Corporations, Business and Professional Licensing
P.O. Box 110806, Juneau, Alaska 99811-0806

This is to certify that

TERRA HOUSE, LLC

48714 JONES ROAD SOLDOTNA AK 99669

owned by

TERRA HOUSE, LLC

is licensed by the department to conduct business for the period

February 08, 2016 through December 31, 2016
for the following line of business:

11 - Agriculture, Forestry, Fishing and Hunting

This license shall not be taken as permission to do business in the state without
having complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Chris Hladick

1031966
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AK Entity #: 10035593
Date Filed: 02/08/2016
State of Alaska, DCCED

THE STATE

of a I A SKA FOR DIVISION USE ON!..Y

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 - Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Limited Liability Company
Initial Biennial Report

Web-2/8/2016 6:25:52 PM

Entity Name: TERRA HOUSE, LLC Registered Agent

Entity Number: 10035593 Name: Shannon Lowry

Home Country: UNITED STATES Physical Address: 48714 JONES ROAD, SOLDOTNA,
AK 99669

Home State/Province: ALASKA Mailing Address: 48714 JONES ROAD, SOLDOTNA,
AK 99669

Entity Physical Address: 48714 JONES ROAD, SOLDOTNA, AK 99669

Entity Mailing Address: 48714 JONES ROAD, SOLDOTNA, AK 99669

Please include all officials. Check all titles that apply. Must use titles provided. Please list the names and addresses of the members
of the domestic limited liability company (LLC). There must be at least one member listed. If the LLC is managed by a manager(s),

there must also be at least one manager listed. Please provide the name and address of each manager of the company. You must also
list the name and address of each person owning at least 5% interest in the company and the percentage of interest held by that person.

Name Address % Owned Titles

Shannon Lowry 48714 Jones Road, Soldotna, AK 50 !Member
99669

Michael Lowry 48714 Jones Road, Soldotna, AK 50 Manager, Member
99669

NAICS Code: 111998 - ALL OTHER MISCELLANEOUS CROP FARMING
New NAICS Code (optional):

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the State of Alaska that the
information provided in this application is true and correct, and further certify that by submitting this electronic filing | am
contractually authorized by the Official(s) listed above to act on behalf of this entity.

Name: Lance C. Wells, Esq.

Entity #: 10035593 Page 1 of 1
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Alaska Entity #10035593

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic
Development of the State of Alaska, hereby certifies that a duly signed and verified filing
pursuant to the provisions of Alaska Statutes has been received in this office and has
been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and
Economic Development, and by virtue of the authority vested in me by law, hereby issues
this certificate to

TERRA HOUSE, LLC

IN TESTIMONY WHEREOF, | execute the certificate
and affix the Great Seal of the State of Alaska
effective February 08, 2016.

cg 0

Chris Hladick
Commissioner
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OPERATING AGREEMENT
OF
TERRA HOUSE, LLC.

This Operating Agreement (this “Agreement” or “Operating
Agreement”) is made and entered into effective as of February 8,
2016 by and between the Class “A” Members and Class “B” Members
of Terra House, LLC.

RECITALS
A. Terra House, LLC, a 1limited 1liability company (the
“Company”), was formed effective February 8, 2016 for the

purposes of transacting any or all lawful business for which a
limited liability company may be organized under the laws of the
State of Alaska.

B. Shannon Lowry and Michael Lowry are the sole Members
of the Company as of date of this Agreement.

20 The Company shall be managed by its manager to be
elected by the LLL’C member (s).

ARTICLE I
ORGANIZATIONAL MATTERS

1.2 Formation. The Company has been formed as a limited
liability company pursuant to the provisions of the Act (as
hereinafter defined). The rights and obligations of the Members

and the affairs of the Company shall be governed--first by the
Mandatory Provisions of the Act; second, by the Company’s
Articles of Organization; third, by this Agreement; and fourth,
by the Optional Provisions of the Act. In the event of any
conflict among the foregoing, the conflict shall be resolved in
the order of priority set forth in the preceding sentence.

1.2 Name. The name of the Company shall be “Terra House,
LLC.”

1.3 Principal Office. The initial principal office of the
Company shall be 1located at 48714 Jones Road Soldotna, AK.
99669-9387. The Company may change its principal office from
time to time by action of the Members. The name and address of
the Company’s initial registered agent is Shannon Lowry 48714
Jones Road Soldotna, AK. 99669-9387. The Company may change its
registered agent and/or the address of its registered office
from time to time by action of the Members. [The Cofipany may

r‘p P07 2016
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also maintain offices at such other places or places as the
Member (s) deem advisable.

1.4 Term. The Company shall commence upon the filing for
record of the Company’s Articles of Incorporation with the
Office of the Secretary of State of Alaska, and shall continue
indefinitely, unless sooner terminated as herein provided.

ARTICLE IT
DEFINITIONS

2.1 Definitions. A capitalized term used in this Agreement
and not otherwise defined herein shall have the meaning, if any,
assigned to the capitalized term in this Article II.

0 W Act. The term “Act” means the Alaska Limited
Liability Company Act, AS 10.50, as amended from time to time
and any successor statute.

2.1.2 Additional Capital Contributions. The term
“*Additional Capital Contributions” has the meaning assigned to
that term in Section 3.2.

2.%.3 Adjusted Capital Account. The tern “Adjusted
Capital Account” means, with respect to any Member at any time,
such Member'’s Capital Account at such time (i) increased by the
sum of (a) the amount of such Member’s share of partnership
minimum gain (as defined in Regulations Section 1.704 2(g)(1);
(b) the amount of such Member’s share of the minimum gain
attributable to a partner nonrecourse debt; (c) the amount of
the deficit balance in such Member’s Capital Account while such
Member is obligated to restore, if any; and (ii) decreased by
reasonably-expected adjustments, allocations, and distributions
described in Regulations Section 1.704-1(b) (2) (ii) (d) (4), (5) and
(6) .

R4 Affiliate. The term “Affiliate” means, with
respect to any Person, any other Person that directly or
indirectly controls, is controlled by, or is under common
control with, such Person. As used in this Section 2.1.4, the
term “control” means either (a) the possession, directly or
indirectly, of the power to direct or to cause the direction of
the management of the affairs of a Person or the conduct of the
business of a Person; or (b) the holding of a direct or 1nd1req§,r

equity or voting interest of fifty percent 0:=5nmm%!ﬂiﬁ the' \
Person. ?
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L Articles. The term “Articles” means the Articles
of Organization of Terra House, LLC filed with the Secretary of
State of Alaska on February 8, 2016, as amended from time to
time.

2.1.6 Assignee. The term “Assignee” means a Person to
whom a Membership Interest has been assigned or transferred in
accordance with this Agreement, but who has not become a
Substitute Member.

2.1.7 capital Account. The term “Capital Account” means
the account established on the books of the Company pursuant to
Section 3.3.

Zwdic B Capital Contribution. The term “Capital Contri-
bution” means the sum of (a) the total amount of cash; and (b)
the grand total agreed fair market value of property contributed
to the Company by a Member (or the predecessor holder of any
Membership Interest of that Member) (net of any liabilities
secured by any contributed property that the Company is
considered to assume or take subject to Code Section 752).

2.1.5 Cash Available for Distribution. The term “Cash
Available for Distribution” means, with respect to any Company
Fiscal Period (and with respect to individual Transactions, to
the extent provided on a Transaction Schedule), all cash
receipts of the Company during such Fiscal Period (other than
contributions to Company capital or the proceeds of indebtedness
used or to be used in the operation of the Company’s business),
less (a) all Company cash disbursements during such Fiscal
Period as the Manager shall in its sole discretion decide are
necessary for the conduct of the Company’s business; and (b)
such reserves established by the Manager in its sole discretion
during such Fiscal Period for improvements, replacements, or
repairs to Company properties or for anticipated Company
expenses or debt repayments. Cash Available for Distribution
shall also include any other Company funds, including, without
limitation, any amounts previously set aside as reserves by the
Manager, no longer deemed by the Manager necessary for the
conduct of the Company’s business.

2.1.10 Code. The term “Code” means the Internal Revenue
Code of 1986.

2.1.11 Class “A” Members. The term “Class ‘Al -Members* —

means Shannon Lowry and Michael Lowry, and such oth%rﬂﬁétébﬁsf — L

| | SEP 07 2016
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as may be admitted as Class “A” Members of the Company from time
to time,

251 .12 Class “B” Members. The term “Class ‘B’ Members”
means such other Persons as may be admitted as Class “B” Members
of the Company from time to time.

010 [ Company Property. The term “Company Property”
means all property owned, leased, or acquired by the Company
from time to time.

2.1.14 Deadlock. The term “Deadlock” has the meaning
assigned to that term in Section 10.8.

2+4:15 Disqualified Member. The term “Disqualified
Member” has the meaning assigned to that term in Section 12.1.

21186 Event of Dissolution. The term “Event of
Dissolution” has the meaning assigned to that term in Section
12.2,

2.1.17 Fiscal Period. The term “Fiscal Period” has the
meaning assigned to that term in Section 8.3.

2.1.18 1Initial Capital Contributions. The term “Initial
Capital Contributions” has the meaning assigned to that term in
Section 3.1.

2,119 Interest. The term “Interest” or “Membership
Interest” shall mean, when used with reference to any person,
the entire ownership interest of such person in income, gains,
losses, deductions, tax credits, distributions, and Company
assets, and all other rights and obligations of such person
under the terms and provisions of this Agreement and the Act.

2.1.20 Manager. The term “Manager” means the person to
be elected, or any substitute, replacement, or permitted
transferee hereunder.

2.1.21 wMandatory Provisions of the Act. The term
“Mandatory Provisions of the Act” means provisions of the Act
that may not be waived by the Members.

2l 22 Member. The term “Member” means a Person with a
Membership Interest in the Company. It includes..-beth-an-—"""
Original Member (both Class “A” Members and Class “B/ Members) ..
and Substitute Member, but does not include an Assi éE;;éP 07 2016 1

L Oer [ 1 Ui

m—t o 1
TROL OFFICE]

Terra House, LLC: Operating Agreement 4 ALCONOL W TE opALASKA )





2.1.23 Minimum Distribution. The term “Minimum Distri-
bution” means an amount equal to the amount of Profit allocated
to such Member pursuant to Sections 4.2, 4.3, and 4.4 for such
Fiscal Period multiplied by the combined maximum individual
federal income tax rates.

2.1.24 Opinion of Counsel. The term “Opinion of Counsel”
means a written opinion of the counsel serving as regular
counsel to the Company.

2.1.25 Optional Provisions of the Act. The term
“Optional Provisions of the Act” means the provisions of the Act
that may be waived by the Members.

2.1.26 Original Member. The term “Original Member” means
each original member (s) of Terra House, LLC.

2.1.27 Percentage Interest. The term “Percentage
Interest” means, as to any Member, such Member’s interest in the
Profits and Losses of the Company, as set forth in exhibit “A”
hereto, and subsequently adjusted pursuant to the terms of this
Agreement .

2.1.28 Person. The term “Person” means a natural person,
partnership, domestic or foreign limited partnership, domestic
or foreign 1limited 1liability company, domestic or foreign
corporation, trust, estate, association, and other business
entity.

71,29 Profit and Loss. The term “Profit” and the term
“LLoss” means an amount equal to the taxable income of the
Company or the taxable 1loss of the Company (including any
capital loss) for each taxable year, determined in accordance
with Code Section 703 (a) as reflected on the tax return prepared
by the regular outside accounting firm engaged by the Company.
For purposes of the determination in accordance with Code
Section 703(a), all items of income, gain, loss, or deduction
required to be stated separately pursuant to Code Section
703 (a) (1) shall be included in a taxable income or taxable loss,
with the following adjustments:

(a) Any income of the Company described in Code Section
705(a) (1) (B) or treated as Section 705(a) (2) (B)

expenditures pursuant to Regulations Section 1, 704=

1(b)(2)(iv) (i) and not otherwise takenll ) actount
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shall be subtracted from taxable income or added to
such taxable loss, as the case may be;

(b) Any expenditures of the Company described in Code
Section 705(a) (2) (B) or treated as Section 705(a) (2)
(B) expenditures pursuant to Regulations Section
1.704-1(b) (2) (iv) (i) and not otherwise taken into
account shall be subtracted from taxable income or
added to such taxable loss, as the case may be;

(c) In the event the value at which any Company asset is
reflected in Capital Accounts is adjusted pursuant to
Regulations Section 1.704-1(b) (2) (iv) (1) (£), the
amount of such adjustment shall be taken into account
as gain or loss from the disposition of such asset;

(d) Gain or loss resulting from any disposition of an
asset with respect to which gain or loss is recognized
for federal income tax purposes shall be computed by
reference to the value at which the asset disposed of
its property reflected in the Capital Accounts of the
Members pursuant to Regulations Section 1.704-
1(b) (2) (iv);

(e) In lieu of depreciation, amortization, and other cost
recovery deduction taken into account in computing
taxable income or loss, there shall be taken into
account depreciation, cost recovery, or amortization
computed in accordance with Regulations Section 1.704-
1(b) (2) (iv) (g) (3).

2.1.30 Selling Member. The term “Selling Member” has the
meaning assigned to that term in Section 10.1.

2.3:3L Substitute Member. The term “Substitute Member”
means an Assignee of a Membership Interest who is admitted as a
Member pursuant to Article XII in place of a Member.

T I Tax Matters Partner. The term “Tax Matters
Partner” means the Person designated pursuant to Section 9.2.

2133 Transaction. The term “Transaction” means any
transaction facilitated by the Company on behalf of any third
parties designated as a separate Transaction by the Members for
purposes of this Operating Agreement. o '
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2. 34 Transaction Capital Account. The term
“Transaction Capital Account” means the account established on
the books of the Company pursuant to Section 3.3.2.

2.1.35 Transaction Schedule. The term “Transaction
Schedule” means the separate specific Transaction Schedule.
Except as otherwise provided in writing by the Members, each
Transaction Schedule will Dbe subject to, incorporates, and
includes all of the terms of this Agreement.

2.1.36 Withdrawing Member. The term “Withdrawing Member”
means a Member who withdraws from the Company pursuant to
Section 6.6.1.

ARTICLE IIT
CAPITAL CONTRIBUTIONS

7, o A Initial Capital Contributions. Each Original Member has
contributed to the Company such sums as are set forth on exhibit
“A” hereto in immediately available funds (“Initial Capital
Contribution”) .

C Additional Capital Contributions.

32,1 Mandatory Contributions. Each Member shall make
the additional capital contributions referenced on exhibit “A”
as and when required pursuant to the terms set forth on exhibit
WA,

3.2.2 Timing of Additional Contributions. Each Member
shall have the option to continue to the Company, at such times
as are determined by the Manager upon at least thirty days’
prior written notice to the Members, such Member’s proportionate
share of any Capital Contributions, as may be called by the
Manager from time to time (“Additional Capital Contributions”).
For purposes of Section 3.2, a Member’s proportionate share of
Additional Capital Contributions at any time shall be equal to
such Member'’'s Percentage Interest at the time such Additional
Capital Contribution is called by the Manager.

3.2.3 Adjustments to Members’ Capital Accounts and
Percentage Interest. Capital may be called in the form of
additional equity to be made as Additional Capital Contributions
in such amounts as may be determined by the Manager from time to
time. No Members shall be required to make Additional Capital

Contributions. If a Member makes an Additional Capital) |
Contribution, its Capital Account shall be inqreFS-Ed Iin the)

| SEPo7 | |
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manner provided by Section 3.3 and, when any Additional Capital
Contribution is made, all Members'’ Percentage Interests shall be
predetermined as follows: Each Member’s Percentage Interest
shall at any time be equal to the percentage equivalent of a
fraction, the numerator of which is the aggregate amount of all
Capital Contributions made by all Members through such date.

3.3 Maintenance. The Company shall maintain a Capital Account
for each Member. The Capital Account of each Member shall be
credited with the Initial Capital Contributions made by the
Member, which amount shall be (a) increased by an Additional
Capital Contribution made by the Member and any Profit allocated
to Member pursuant to Sections 4.2 and 4.4; and (b) decreased by
the amount of cash and the fair market wvalue of any Company
Property distributed to the Member pursuant to Section 4.4 and
Losses allocated to the Member pursuant to Sections 4.3 and 4.4.

The Capital Account of a Member shall be debited for any
distribution made to the Member in the vyear in which the
distribution is made.

S Transaction Capital Accounts. The Company shall
maintain a separate Capital Account for each Member with respect
to each Transaction set forth on a separate schedule attached to
this Operating Agreement. The Transaction Capital Accounts of
each Member for each specific Transaction will be aggregated for
purposes of determining that Member’s Capital Account and
Distributions of Cash Available for Distribution set forth in
Article IV for any Company Fiscal Year.

i R Non-Cash Capital Contributions. All Capital
Contributions shall be in the form of cash, unless the Members
approve the Company’'s acceptance of Capital Contributions in a
form other than cash. If a Member makes, and the Company
accepts, a Capital Contribution in a form other than cash, the
Capital Account of the Member shall be increased by the fair
market wvalue of the Capital Contribution, as determined by a
method adopted by the Manager.

g e Compliance with Treasury Regulations. Capital
Accounts shall be maintained 1in accordance with Treasury
Regulation Section 1.704-1(b) and shall be interpreted in a
manner consistent with Treasury Regulation Section 1.704-1(b).

3.3.4 Assignment. Upon the Transfer of all or any part
of a Member’s Interest as permitted by this..Agreement, -the
Capital Account of the transferor, or the portion |thereof that |

Terra House, LLC: Operating Agreement 8





is attributable to the transferred Interest, shall carry over to
the transferee, as prescribed in Treasury Regulation Section
1.704-1(b) (2) (iv) .

3.3.5 Revaluation. At such times as may be required or
permitted by Code Section 704 and any regulations thereunder,
the Capital Accounts shall be revalued and adjusted to reflect

the then fair market wvalue of Company Property. The Capital
Accounts shall Dbe maintained 1in compliance with Treasury
Regulation Section 1.704-1(b) (2) (iv) (f). All allocations of

gain resulting from such revaluation shall be made consistently
with Treasury Regulation Section 1.704-1(b) (2) (iv) (f) and, to
the extent not consistent therewith, provisions of Section 4.2
on the allocation of Profit.

3.4 Interest. The Capital Accounts shall not bear interest.

3.5 Loans. Except as otherwise provided by this Agreement, a
Member or any Affiliate of a Member may make a loan to the
Company in the event that the Manager has determined to borrow
from the Members. A loan by a Member to the Company is not to
be considered a Capital Contribution.

3.6 No Deficit Restoration Obligation. Notwithstanding
anything herein to the contrary, this Agreement shall not be
construed as creating a deficit restoration obligation.

ARTICLE IV
ALLOCATIONS AND DISTRIBUTIONS

4.1 Distribution of Cash Available for Distribution. Except
as provided in Section 12.5, the Company will distribute all of
the Cash Available for Distribution, or property and securities
(other than distributions on liquidation of the Company) as and
when determined by the Manager, to the Members in the following
order:

4.1.1 First, a Minimum Distribution to each Member with
respect to and for each Fiscal Year of the Company during which
the Company allocates net Profits to the Members. There can be
no assurance, however, that such a distribution will be made, or
if made, will fully satisfy a Member’s tax liabilities
attributable to allocations of taxable income hereunder. If the
Company does not have sufficient cash, securities, or other
property to make a Minimum Distribution to all Members, the
Company will make such distribution of cash, securities, or
other property to the Members pro rata in proportion=—to their

| | SEP 07 2016
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respective Minimum Distribution due under this Section 4.1.1.
Any Minimum Distribution received by a Member shall be credited
against and reduce the amount of distributions that such Member
is otherwise entitled to receive under Sections 4.1.2 and 4.1.3
below.

4.1.2 Second, to the Members pro rata in accordance with
their actual Capital Contributions made at egqual times during
the existence of the Company (otherwise first in time, first in
right), until the Members have received distributions equal to
their Capital Contributions to the Company.

4.1.3 Thereafter, to all of the Members pro rata in
accordance with their Percentage Interests.

The Members agree that, except to the extent set forth on
a Transaction Schedule, the Manager may distribute property in-
kind to one or more Members as the Manager determines in its
sole discretion. The Members further agree that distributions
under Sections 4.1.2 and 4.1.3 will be made on Transaction-by-
Transaction basis to the extent set forth on a separate specific
Transaction Schedule for each such Transaction. Distributions
to each Member with respect to specific Transactions will be
aggregated for purposes of determining total distributions for
any Company Fiscal Year.

4.2 Allocation of Profits. After giving effect to the special
allocations set forth in Section 4.4 hereof, Profit for any
Company Fiscal Year shall be allocated to the Members in
accordance with their Percentage Interests.

4.3 Allocation of Losses. After giving effect to the special
allocations set forth in Section 4.4 hereof, Losses for any
Company Fiscal Year shall be allocated to the Members in
accordance with their Percentage Interests.

4.4 Special Allocations.

4.4.1 Transaction Allocations. The Members intend to
utilize the Company for a number of separate and distinct
Transactions, as provided in Section 5.6.2 and otherwise in this
Agreement. The Members may make special allocations of Profits
and Losses from time to time as determined by the Members with
respect to specific Transactions pursuant to the terms set forth

on a separate and specific Transaction Schedule attached to this

Agreement. Allocations to each Member with respect FO{Epecific

TE DF Al &
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Transaction will be aggregated for purposes of allocating
Profits and Losses for any Company Fiscal Year.

4.4.2 Minimum Gain Chargeback. Notwithstanding any other
provision of this Agreement, if there is a net decrease in
Company minimum gain [as defined in Regulations Section 1.704-
2(d)(2)], items of income and gain shall be allocated to all
Members in accordance with Regulations Section 1.704-2(f), and
such allocations are intended to comply with the minimum gain
chargeback requirements of Regulations Section 1.704-2 and shall
be interpreted consistently therewith.

4.4.3 Section 704(c) Allocation. Solely for federal,
state, and local income tax purposes and not for book or Capital
Account purposes, depreciation, amortization, gain, or loss with
respect to property that is properly reflected on the Company’s
books value that differs from its adjusted basis for federal
income tax purposes shall be allocated in accordance with the
principles and requirements of Code Section 704(c) and the
Regulations promulgated thereunder, and in accordance with the
requirements of the relevant provisions of the Regulations
issued under Code Section 704 (b). For Capital Account purposes,
depreciation, amortization, gain, loss with respect to property
that is properly reflected on the Company’s books at a value
that differs from its adjusted basis for tax purposes shall be
determined in accordance with the rules of Regulations Section
1.704-1(b) (2) (iv) (g) .

4.4.4 Risk of Loss Allocation. Any item of Member
nonrecourse deduction [as defined in Regulation Section 1.704-
2(1)(2)] with respect to a Member nonrecourse debt [as defined
in Regulation Section 1.704-2(b) (4)] shall be allocated to the
Member or Members who bear the economic risk of loss for such
Member nonrecourse debt in accordance with Regulations Section
1.704-2¢1) (1).

4.4.5 Allocation of Excess Nonrecourse Liabilities. For
the purpose of determining each Member’s share of Company
nonrecourse liabilities pursuant to Regulations Section 1.752-
3(a)(3), and solely for such purpose, each Member’s interest in
Company profits is hereby specified to be such Member'’s Company
Interest.

4.4.6 Unexpected Allocations and Distributions. No
allocation may be made to a Member to the extent such allocation
causes or increases a deficit balance in such Memb&f’s Adjusted)
Capital Account. Notwithstanding any other prost'- of --thisI

\ SEP 0 7 2016 |
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Agreement except Sections 4.4.2 and 4.4.4 hereof, in the event
that a Member unexpectedly receives an adjustment, allocation or
distribution described in Regulations Section 1.704-1(b) (2) (ii)
(d) (4), (5), or (6) which results in such Member having negative
Adjusted Capital Account balance (as determined above), then
such Member shall be allocated items of income and gain in an
amount and manner sufficient to eliminate, to the extent
required by the Regulations, such negative balance in such
Member’s Adjusted Capital Account as quickly as possible. This
provision is intended to satisfy the “qualified income offset”
items of the Code.

A4 Unreimbursed Business Expenses of Members. From
time to time, a Member will require incurring certain expenses
related to the trade or business of the Company for which the

Company will not reimburse that Member. These expenses
included, but are not limited to: (a) use of the Member’s
personal automobile for Company business; (b) meals and
entertainment of persons who are clients or prospective clients
of the Company; (c) professional organization dues, licenses,
publications, etc. for the Member related to the Company’s
business; (d) use of a Member’s personal computer (including
software purchased for business purposes) or other office
equipment on behalf of the Company; (e) conventions; or (f)

charitable contributions.

Any Member, who has incurred unreimbursed expenditures
which that Member has determined are appropriately documented
and deductible as expenses related to the trade or business of
the Company, shall notify the Treasurer of the Company of the
total amount of these expenditures that the Member intends to
deduct on their individual return.

The unreimbursed business expenses paid from the personal
funds of a Member will be treated, for purposes of this
Operating Agreement, as contribution to the capital of the
Company with a corresponding allocation of the Company’s
deductions back to the capital of the contributing Member. It
is the responsibility of the Member to maintain records to
support any such expenditure.

4.5 Capital Accounts of Transferred Company Interest. Upon
the transfer of all or any part of a Company Interest as
permitted by this Operating Agreement, the Capital Account (or
portion thereof) of transferor that is attributable -to- the
transferred interest (or portion thereof) shall carry over. to

| 'l SEP 0 7 2016 |
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the transferee, as prescribed by Regulations Section 1.704-
1(b) (2) (iv) (1).

4.6 Transfers During Taxable Year. All income, gain, loss,
and deductions allocable pursuant to Sections 4.2, 4.3, and 4.4
hereof for a Fiscal Year with respect to any Interest which may
have been transferred during such year shall be allocated
between the transferor and transferee based upon the number of
days that each was recognized by the Company, as the owner of
such Interest, without regard to the results of Company
operations during the particular days of such fiscal year and
without regard to which cash distributions were made to the
transferor or transferee, provided, however, that all income,
gain, 1loss, and deductions so allocated as the result of a
capital transaction shall be allocated to the recognized owner
of the Interest for the day on which the capital transaction
giving rise to such gain occurred.

4.7 Time of Allocation. The allocations set forth above shall
be made as of the end of each Fiscal Year.

4.8 Right to Use Alternative Method of Calculations.
Notwithstanding anything else in this Article IV, the Company
shall have the right to use a different method of allocating
Company income and 1loss if it 1is advised by the Company
accountant or tax counsel that the method of allocation provided
herein violates the Code of Regulations. The Manager shall
notify each Member of any change in the method of allocating
Company 1income or 1loss 1in accordance with this paragraph
promptly after the occurrence thereof.

4.9 Adjustment of Capital Accounts. After all allocations for
taxable year are made, Capital Accounts shall be adjusted by the
Company to the extent necessary to comply with applicable laws,
regulations, and administrative pronouncements. The tax
allocation provisions of this Operating Agreement are intended
to produce final Capital Account balances that are at levels
(“Target Final Balances”), which permit 1liquidating distri-
butions that are made in accordance with such final Capital
Account balances to be equal to the distributions that would
occur under Section 4.1. To the extent that the tax allocation
provisions of this Agreement would not produce the Target Final
Balances, the Members agree to take such actions as are
necessary to amend such tax allocation provisions  to-produce
such Target Account Balances. Notwithstanding ' the ' other
provisions of this Operating Agreement, allocations of _ipgp&,
gain, loss, and deduction (including items of | gbbBd 7ifcom
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gain, loss, and deduction) shall be made prospectively as
necessary to produce such Target Final Balances (and, to the
extent such prospective allocations would not effect such
result, the prior tax returns of the Company shall be amended to
reallocate items of gross, gain, loss, and deductions to produce
such Target Final Balances).

4.10 Change in Economic Arrangement. Notwithstanding any other
provision of this Operating Agreement, if the Percentage
Interest of any Member is adjusted at any time pursuant to the
terms of this Operating Agreement, the Member whose Percentage
interest is increased pursuant to such adjustment shall have the
right to amend this Operating Agreement to take into account the
revised economic arrangement of the Members, but only to the
extent required to satisfy the tax allocation rules of Code
Section 704 and the Regulations thereunder based on the opinion
of legal counsel selected by such Member.

4.11 Tax Credits. All tax credits for federal or state income
tax purposes shall be allocated in the same manner as Losses,
except as otherwise provided by the Code or Treasury
Regulations.

ARTICLE V
MANAGEMENT AND OPERATION

L5 P & Manager.

5.1.1 Manager; Power and Authority. Except as otherwise
expressly set forth herein, the management and control of the
Company and 1its business shall be vested exclusively in the
Manager and the Manager shall have all the rights, powers, and
authority generally conferred under the Act or other applicable
law, on behalf and in the name of the Company, to carry out any
and all of the objects and purposes of the Company and to
perform all acts and enter into, perform, negotiate, and execute
any and all leases, documents, contracts, and agreements on
behalf of the Company that the Manager, exercising sole
discretion, deems necessary or desirable (including, without
limitation, any mortgage, promissory note, or other documents
evidencing or securing any loan benefiting the Company or
Transaction) . Except as otherwise expressly set forth herein,
the consent or authorization of any Member shall not be required
for any lease, document, contract, agreement, mortgage, or
promissory note to be wvalid and binding obligation of the
Company . =

| SEP 07 2016
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B o2 Specific Authority. Without 1limiting the
generality of Subsection 5.1.1 and subject to the terms of
Subsection 5.1.3, all Members agree that the Manager shall,
exercising sole discretion, have the following rights and
powers, except to the extent such rights and powers may be
limited by other provisions of this Agreement:

(a) The making of any expenditure incurred in connection
with the business of the Company;

(b) The use of the assets of the Company in connection
with the business of the Company;

(c) The negotiation, execution, and performance of any
contracts, conveyances, or other instruments;

(d) The distribution of Company cash other than as
required pursuant to any other provision of this
Agreement;

(e) The selection and dismissal of employees and outside
attorneys, accountants, consultants, and contractors,
and the determination of their compensation and other
terms of employment or hiring;

(f) The maintenance of insurance for the benefit of the
Company and the Members;

(g) The control of any matters affecting the rights and
obligations of the Company, including the conduct of
litigation and incurring of legal expense and the
settlement of claims and litigations;

(h) The indemnification of any person against liabilities
and contingencies to the extent permitted by law;

(1) The making or revoking of the elections referred to in
Code Section 754 or any similar provision enacted in
lieu thereof, or any corresponding provision of state
tax laws (and each Member will, upon request of the
Manager, supply the information necessary to properly
give effect to such elections);

(j) The filing of such amendments to the Articles as may
be required or as Manager may deem necessary from time
to time; ' =

| = ]1.
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(k)

The filing on behalf of the Company of all required
local, state, and federal tax returns and other
documents relating to the Company.

Beded Limitations on Manager’s Authority. The following

actions

(*“Major Decisions”) shall require the approval of at

least a majority in interest (unless otherwise provided in this

Agreement)

(a)

(b)

(c)

(d)

(e)

{£)

(g)

(h)

(1)

(3)

(k)

of all the Members:

Any amendment to this Agreement, which would (i)
adversely affect the limited liability of the Members
under the Act or under applicable law; or (ii) cause
the Company to cease to be treated as partnership for
federal or state income tax purposes;

The merger or consolidation of the Company with any
other entity;

Any act in contravention of this Agreement;

Do any act which would make it impossible to carry on
the ordinary business of the Company;

Possess Company property;
Make any loan to any Member;

Commingle the Company’s funds with those of any other
Person;

The acquisition, by purchase, lease, or otherwise, or
sale of any real property;

The giving, granting, or entering into any options or
sale contracts, mortgages, liens, other encumbrances,
or pledges on or with respect to the Property, other
than any easement, license, or right-of-way for
purposes of acquiring services for the Property
desirable in the conduct of the business of the
Company;

Except for making borrowings from Members obtaining,
accepting, increasing, modifying, refinancing, consol-

idating, or extending any loan or loan commitment;

Admission of any new Members;
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(1) Except as set forth in Section 5.8 below, entering
into any agreement with any Member or affiliate of any
Member or amending or terminating any such agreement
that has previously been approved.

Any deadlock with respect to a Major Decision shall be
resolved as provided in Article X hereof.

5.1.4 Appointment of Manager. The Members hereby appoint
Shannon Lowry as the Manager, until removed in accordance with
the provisions of Section 5.1.5, or until the Manager
voluntarily resigns as Manager.

5.1.5 Removal of Manager. Any Class “A” Member or Class
“B” Member shall have the right to remove the Manager, if (a) it
has been finally determined Dby a court of competent
jurisdiction, either at law or equity, that Manager has violated
its fiduciary responsibilities to the Members and such violation
shall cause a material adverse effect upon the Company; or (b)
it has been finally determined by a court of competent
jurisdiction, either at law or equity, that Manager has
willfully or recklessly breached any material provision of this
Agreement and such breach shall have caused or may reasonably be
anticipated to cause a material adverse effect upon the Company.

5.1.6 Substitute Manager. After the removal of the
Manager in accordance with Section 5.1.5, or after the
resignation or death of the Manager, a majority of the Members
shall select a substitute Manager. Such Substitute Manager
shall, upon execution of all necessary agreements, have all the
rights and obligations of the Manager under this Agreement.

5.1.7 Dealings with Members and Affiliates. Subject to
any restrictions contained elsewhere in this Agreement, the
Manager may, for, in the name and on behalf of, the Company,
enter into agreement or contracts, including employment of any
Member or Affiliate (in an independent capacity as distinguished
from his or its capacity, if any, as a Member) to undertake and
carry out the business of the Company as an independent
contractor; and the Manager may obligate the Company to pay
compensation for and on account of any such services, provided,
however, that such compensation and services shall be on terms
no less favorable to the Company than if such compensation and
services were paid to and/or performed by Persons who were not
Members or Affiliates.

52 Tax Matters Member. | rr W

Terra House, LLC: Operating Agreement 17





5.2.1 Description of Tax Matters Member. The Manager, so
long as it is a Member, is designated the “tax matters partner”
(*Tax Matters Member”) as provided in Code Section 6231(a) (7)
and corresponding provisions of applicable state law. This
designation is effectively only for the purpose of activities
performed pursuant to the Code, corresponding provisions of
applicable state laws, and under this Agreement.

5.2.2 Indemnification of Tax Matters Member. The Company
shall indemnify and reimburse the Tax Matters Member for all
reasonable expenses, including 1legal and accounting fees,
claims, liabilities, losses, and damages incurred in connection
with any administrative or judicial proceeding with respect to
the tax 1liability of the Members. The payment of all such
expenses shall be made before any distributions are made to the
Members hereunder, and before any discretionary reserves are set
aside by the Manager. The taking of any action and incurring of
any expense by the Tax Matters Member in connection with any
such proceeding, except to the extent required by law, is a
matter in the sole discretion of the Tax Matters Member, and the
provisions hereof 1limiting the 1liability of and providing
indemnification for the Manager shall be fully applicable to the
Tax Matters Member in his capacity as such.

5.3 Exculpation of Manager. Neither the Manager, its
Affiliates, nor any officer, director, member, partner,
principal, shareholder, employee, agent, accountant, or attorney
of the Manager or its Affiliate (each of the foregoing, other
than Manager, a “Related Party”), shall be liable, responsible,
or accountable, whether directly or indirectly, in contract,
tort, or otherwise, to the Company to any other Member or any
Affiliate thereof for any losses, claims, damages, liabilities,
or expenses (collectively, “Damages”) asserted against,
suffered, or incurred by any of them rising out of, relating to,
or in connection with any action taken or omitted by the Manager
or any Related Party in good faith and in manner reasonably
believed by the Manager or such Related Party to be in or not
opposed to the best interests of the Company, including, without
limitation, in connection with (a) the management or conduct of
the business of the Company or any other Person in which the
Company has or had made an investment (debt or equity) or
otherwise has or had an interest; and (b) the management and
conduct of the business and affairs of the Manager, provided,
however, that such action or omission did not constitute gross

misconduct or gross negligence or a material breach of . the.

Manager'’'s obligations under this Agreement.

i
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5.4 Indemnification of Manager. The Company shall indemnify
the Manager as provided in Article VII below.

5.5 Reimbursement of Costs. The Manager shall be entitled to
receive from the Company out-of-Company funds available
therefore reimbursement of reasonable out-of-pocket expenses
expended by the Manager in the performance of its duties
hereunder.

L Other Activities.

5. 844 Concurrent Activities. Any Member, and any
Affiliate, or Related Party thereof, may engage in or possess an
interest in other Dbusiness ventures of any nature or
description, independently or with others, whether such wventures
are competitive with the Company or otherwise, and the pursuit
of such ventures shall not be wrongful or improper, and neither
the Company nor any Member shall have any virtue of this
Agreement in or to any of such ventures, or in or to the income,
gains, losses, or deductions derived or to be derived therefrom.

5.8 .2 No Obligation to Offer: Specific Transactions.
None of the Manager, any Related Party, or any Member shall be
obligated to offer or present any particular investment or
business opportunity to the Company, even where such opportunity
is of character which, if presented to the Company, could be
taken and exploited by the Company, but rather the Manager,
Related Parties, and the Members shall have the right to take
for their own account or to recommend to others any such
particular investment or business opportunity. Notwithstanding
anything to the contrary herein, the Manager or any Member may
present any such opportunity to the Company as a Transaction for
the Company to pursue or participate as an investor, broker,
advisor, consultant, or otherwise. In such event, if the
economic interests of the Members (the Manager, if applicable)
vary from the allocations of Profit and Loss set forth herein,
the Members (and Manager if applicable) will execute a separate
Transaction Schedule for each such Transaction to the extent
necessary to modify the rights of the parties therein.

5.5« 3 Time Commitment. The Manager and its principals
will devote so much of their time to the business of the Company
as, in their sole discretion, will be required for the proper
performance of their duties under this Agreement; and it is
expressly wunderstood and agreed that the Mana and! 'its

SEP 0 7 2016
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principals shall not be required to devote their entire time to
the business of the Company. -
ARTICLE VI
MEMBERS

6.1 Rights of Members. In addition to the other rights to
which Members are entitled pursuant to the Act or the Articles,
the Members shall have the right to vote on the matters, which
are required by this Agreement to be approved by the Members.

6.2 Restrictions on Powers. Except as set forth in this
~ Operating Agreement, no individual Member, agent, or employee
has the power or authority to act on behalf of or to bind the
Company or any other Member, to pledge the Company’s credit, or
to render the Company liable pecuniary for any purposes. A
Member shall not take any action, which would change the Company
to a general partnership, change the limited 1liability of a
Member, or affect the status of the Company for federal income
tax purposes.

Notwithstanding, the Manager may authorize any Member to
execute one or more agreements, or to take any other action
specifically authorized by the Manager, on behalf of the
Company. All such authorizations must be in writing, signed by
the Manager.

6.3 Member’s Other Rights. A Member shall also have the
following rights in addition to all other right under the Act as
set forth in this Operating Agreement:

6.3.1 Right to Inspect and Copy Certain Company Records.
Each Member may inspect and copy, during ordinary business
hours, at the reasonable request and expense of such Member, any
of the Company records required to be kept at the Company’s
principal place of business pursuant to Section 8.1 of this
Agreement.

6312 Right to Obtain Information Regarding Financial
Condition. A Member shall have the right from time to time,
upon reasonable demand, to obtain true and full information
regarding the state of the business and financial condition of
the Company.

6:3.3 Right to an Accounting. A Member shall have the

right to have an accounting of the affairs of.the Company.
whenever circumstances render it just and reasonable, but' mo
| - — S

more often than semi-annually. | r .
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6.3.4 Potential Acquisition of the Company. If at any
time any Member or one of the Members is approached by any
person or entity which desires to (a) acquire all the equity
interests of the Company; (b) merge or consolidate with the
company; or (c) acquire substantially all of the assets of the
Company (a “Sale Transaction”), each Member shall promptly be
informed of all material facts related thereto. The Company
shall not enter into a definitive agreement providing for a Sale
Transaction, or a letter of intent, or other document which
preludes the Company (either temporarily or permanently) from
accepting an offer from a Member to enter into a Sale
Transaction until such time as the definitive agreement, letter
of intent, or other document has been made available at the
principal office of the Company after notice to each Member,
either by telephone, facsimile, or other means of delivery
reasonably expected to reach such Member within twenty-four
hours, and forty-eight hours have passed since notice of the
proposed definitive agreement, letter of intent, or other
document has been given to all Members.

6.4 Meetings.

6.4.1 Regular Meetings. Regular Meetings of the Members
shall be held on such dates, at such times, and at such places
as may be established by, and publicized among, the Members.
Not less than thirty days’, not more than sixty days’ notice of
a regular meeting shall be given to each Member. Notice shall
specify the place, day, and hour of the meeting and shall
include an agenda of the matters to be considered at such
meeting.

6.4.2 Special Meetings. A special meeting may be called
for any purpose or purposes by any Member or Members holding at
least ten percent of the Percentage Interests and shall be held
on such date, at such time, and at such place as may be
established by the Member or the Members, as the case may be,
calling the special meeting. Not less than seven days’, not
more than fifteen days’ notice of any special meeting shall be
given to each Member. Notice shall specify the place, day, and
hour of the meeting and shall include an agenda of the matters
to be considered at such meeting.

643 Emergency Meetings. An emergency meeting may be
called for any purpose or purposes by any Member or Members
holding at least ten percent of the Percentage  Interests
shall be held on such date, at such time, andlat_ such- pl_a_c_e_'\'asl
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may be established by the Member or the Members, as the case may
be, calling the emergency meeting. Twenty-four hours’ notice of
any emergency meeting shall be given to each Member. The
purpose or purposes for which an emergency meeting is called
shall be stated in the notice.

6.,4.,4 Quorum. Except as otherwise set forth in this
Operating Agreement, at any meeting, Members representing at
least a majority of the Percentage Interests shall constitute a
quorum for all purposes. If a quorum fails to attend any
meeting, the Members present may adjourn the meeting to another
date, time, and place with notice to the Members given in the
same manner as for an Emergency Meeting. Each Member shall have
the right to determine for itself who shall represent it at
meetings of the Members.

6.4.5 Voting by Members. Each Member shall be entitled
to vote in proportion to such Member’s Percentage Interest on
all matters submitted to the Members. Except as otherwise
provided in this Agreement, all matters submitted to the Members
shall require approval by the affirmative vote of Members
representing a majority of the Percentage interests. If a
Member’s interest in the Company stands of record in the names
of two or more persons, whether fiduciaries, members of a
partnership, joint tenants, tenants in common, tenants by the
entirety or otherwise, or if two or more persons have the same
fiduciary relationship respecting the Member’s interest in the
Company, unless the Secretary of the Company is given written
notice to the contrary and is furnished with a copy of the
instrument or order appointing them or creating the relationship
wherein it is so provided, their acts in respect to voting shall
have the following effect:

(a) If only one votes, his/her act binds all;

(b) If more than one vote, the act of the majority so
voting binds all;

(c) If more than one vote, but the vote is evenly split on
any particular matter, each fraction may vote the Member’'s
interest in question proportionately. If the instrument so
filed shows that any such tenancy is held in unequal interests,
a majority or even split in interest.

6.4.6 Waiver of Notice. Whenever notice is required to

be given to a Member, (a) a waiver in writing signed by a,
Member, whether before or after the time stated Fnrthe notice, | ]
| |
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is equivalent to giving of notice; and (b) a Member's attendance
at a meeting (i) waives objection to lack of notice or defective
notice of the meeting, unless such Member at the beginning of
the meeting objects to holding, to transacting business at, the
meeting; and (ii) waives objection to consideration of a
particular matter at the meeting that is not within the purpose
or purposes described in the meeting notice, if any, unless such
person objects to considering the matter when it is presented.

6.4.7 Participation by Conference Telephone. The Members
may participate in a meeting by means of conference telephone or
other similar communications equipment that enables all the
Members participating in the meeting to hear each other. Such
participation constitutes presence in person at the meeting.

B4, B Written Consents. Action may be taken by the
Members without a meeting if all of the Members consent to such
action in writing, and the writing or writings are filed with
the minutes of the proceedings of the Members. Any consent of
the Members may be executed in counterparts. Each counterpart
shall constitute an original, and all the counterparts together
shall constitute a single consent of the Members.

6.5 Limitation of Liability. Notwithstanding anything else
contained in this Agreement, a person who is a Member is not
liable solely by reason of being a Member under judgment,
decree, order of court, or in any other manner, for a debt,
obligation, or liability of the Company (whether arising in
contract, tort, or otherwise) or for the acts or omissions for
any other Member, agent, or employee of the Company.

6.5.1 Member Has No Exclusive Duty to Company. No Member
shall be required to manage or be involved in the affairs of the
Company as 1its, his, or her sole and exclusive function and it,
he, or she may have other business interests and may engage in
other activities in addition to those relating to the Company.

6.5.2 Other Business Ventures of Member. Any Member or
Affiliate of a Member may engage independently or with others in
other business ventures of every nature or description. Neither
in the Company nor any Member shall have any right by virtue of
this Operating Agreement or the relationship created hereby in
or to any other ventures or activities in which any Member or
Affiliate of a Member is involved or to the income or proceeds
derived therefrom. The pursuit of other ventures and activities
by Members and Affiliates of a Member is herebyrconsented to by
the Members and shall not be deemed wrongful dr gqpqoper, INb
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Member or Affiliate of a Member shall be obligated to present
any particular business or investment opportunity to the Company
even if such opportunity is of a character which, if presented
to the Company, could be taken by the Company. See Section
5.6.2 above with respect to Transactions offered to the Company.

6.6 Withdrawal.

6.6.1 withdrawal Upon Notice. A Member may withdraw from
the Company at any time by sending at least ninety days’ prior
written notice of such Member’s intent to withdraw to the other
Members. Such notice shall state the effective date of the
withdrawal. A Member who withdraws shall be referred to as a
“Withdrawing Member” .

6.6.2 Obligations Following Withdrawal. Withdrawal from
the Company, in and of itself, shall under no circumstances
relieve a Member of its obligations: (a) to fulfill its
contractual obligations to the Company or to others incurred or
accepted prior to the Members’ providing notice of its intent to
withdraw from the Company; or (b) to comply with its obligations
under Section 14.1.

ARTICLE VII
INDEMNIFICATION

Tl Indemnification. The Company shall indemnify and hold
harmless any Person and their Affiliates who was or is a party
to or 1is threatened to be made a party to any threatened,
pending, or completed action, suit, or proceeding, whether
civil, criminal, administrative, or investigative (other than an
action by or in the right of the Company) by reason of the fact
that he/she is or was a Manager or Member or officer of the
Company, oOr is or was serving the Company with a contractual
commitment of indemnification, against expenses (including
attorney’s fees reasonable for the city of the principal office
of the Company), losses, costs, damages, judgments, fines, and
amounts paid in settlement actually and reasonably incurred by
him/her in connection with such action, suit, or proceeding if
he/she acted in good faith and in a manner he/she reasonably
believed to be in or not opposed to the best interests of the
Company, and, with respect to any criminal action or proceeding,
had no reasonable cause to believe his/her conduct unlawful.
The termination of any action, suit, or proceeding by judgment,
order, settlement, conviction, or upon a plea of nolo contendere
or its equivalent, shall not, of itself create al presumption
that the Person did not act in good faith and in a mapmer which
| SEP 07 2016
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he/she reasonably believed to be in or not opposed to the
interests of the Company, and, with respect to any criminal
action or proceeding, had reasonable cause to believe that
his/her conduct was unlawful.

The Company shall indemnify and hold harmless any Person
and their Affiliates who was or is a party to or is threatened
to be made a party to any threatened, pending, or completed
action or suit by or in the right of the Company to procure a
judgment in its favor by reason of the fact that it, he, or she,
or was Manager, a Member or officer of the Company, against
expenses (including attorney’s fees reasonable for the city of
the principal office of the Company) and amounts paid in
settlement actually and reasonably incurred by him/her in
connection with the defense or settlement of the action or suit
if he/she acted in good faith and in a manner he/she reasonably
believed to be in or not opposed to the interests of the
Company; except that no indemnification shall be made in respect
of any claim, issue, or matter as to which such Person shall
have been adjudged to be liable for negligence or misconduct in
the performance of his/her duty to the Company or as to which
such Person shall have been adjudged to be liable on the basis
that personal benefit was improperly received by him/her unless
and only to the extent that the court in which the action or
suit was brought determines upon application that, despite the
adjudication of liability but in view of all circumstances of
the case, the Person 1is fairly and reasonably entitled to
indemnity for such expenses which court shall deem proper.

To the extent that a Manager, Member, or officer of the
Company or any other person serving the Company with a
contractual commitment of indemnification has been successful on
the merits or otherwise in defense of any action, suit, or
proceeding referred to herein, or in defense of any claim,
issue, or matter therein, he/she shall be indemnified against
expenses, including attorney’s fees reasonable for the city of
principal office of the Company, actually and reasonably
incurred by him/her in connection with the action, suit, or
proceeding.

T2 Authorization by the Members. Any indemnification
hereunder shall be made by the Company upon the occurrence of
either one of the following: (a) authorization in the specific

case upon a determination that indemnification of the Manager,
Member, officer, or other person serving the Company with a
contractual commitment of indemnification is preper in the
circumstances because he/she has met the appliq;al:fie standard pf
| SEP 07206 |
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conduct set forth in this Article VII; or (b) issuance of a
final court judgment or order requiring indemnification or
stating that it would be lawful in the specific case. The
determination described in Section 7.2(a) shall be made by the
Members by a vote of Members holding at least two-thirds of the
Percentage Interests.

7 3 Cooperation of Indemnity. Any Person seeking indemni-
fication pursuant to this Article VII shall promptly notify the
Company of any action, suit, or proceeding for which

indemnification is sought and shall in all ways cooperate fully
with the Company and its insurer, if any, in their efforts to
determine whether or not indemnification is proper in the
circumstances, given the applicable standard of conduct set
forth in this Article VII.

Any Person seeking indemnification pursuant to this
Article VII other than with respect to (a) a criminal action,
suit, or proceeding; or (b) an action, suit, or proceeding by or
in the right of the Company, shall (i) allow the Company and/or
its insurer the right to assume direction and control of the
defense thereof, if they elect to do so, including the right to
select or approve defense counsel; (ii) allow the Company and/or
its insurer the right to settle such actions, suits, or
proceedings at the sole discretion of the Company and/or its
insurer; and (iii) cooperate fully with the Company and its
insurer in defending against, and settling such actions, suits,
or proceedings.

7.4 Advance of Expenses. Expenses incurred in defending a
civil or criminal action, suit, or proceeding brought other than
by the Company shall be paid by the Company in advance until
earlier to occur of (a) the final disposition of the action,
suit, or proceeding in the specific case; or (b) a determination
by the Members that indemnification is not proper under the
circumstances because the applicable standard of conduct set
forth in Article VII has not been met. Expenses incurred in
defending a c¢ivil or criminal action, suit, or proceeding
brought by the Company may be paid by the Company in advance of
final disposition of the action, suit, or proceeding, as
authorized by the Members in their sole discretion in the
specific case. Any advance of expenses shall not commence until
receipt by the Members of an undertaking by or on behalf of the
individual seeking such advance to repay any advanced amount
unless it shall ultimately be determined that he/she|is entitled

;
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to be indemnified by the Company as authorized in this Article
ML L

1.5 Non-Exclusivity. The indemnification provided by this
Article VII shall not be deemed exclusive of any other rights to
which those seeking indemnification may be entitled under the
Act, the Articles, or this Operating Agreement, or any
agreement, vote of Members or otherwise, both as to action in an
official capacity and as to action in another capacity while
holding such office, and shall continue as to Person who has
ceased to be a Member, officer, employee, or agent and shall
inure to the benefit of the heirs, executors, and administrators
of such Person.

7.6 Insurance. The Company may purchase and maintain
insurance on behalf of any Person who is or was a Member,
officer, employee, or agent of the Company, or was serving the
Company with a contractual commitment of indemnification, or is
or was serving at the request of the Company as a member,
manager, director, officer, employee, or agent of another
limited 1liability company, corporation, partnership, Jjoint
venture, trust, or other enterprise against any liability
asserted against him/her and incurred by him/her in any such
capacity, or arising out of his/her status as such, whether or
not the Company would have the power to indemnify him/her
against such liability under provisions of the Act, as amended
from time to time.

T Additional Indemnification. The Company may provide
further indemnity, in addition to the indemnity provided by this
Article VII to any Person who is or was a Manager, Member, or
officer of the Company, or is or was serving the Company with a
contractual commitment of indemnification, or is or was serving
at the request of the Company as a member, manager, director,
officer, employee, or agent of another 1limited 1liability
company, corporation, partnership, joint venture, trust, or
other enterprise, provided that no such indemnity shall
indemnify any Person from or on account of such Person’s conduct
which finally adjudged to have been knowingly fraudulent,
deliberately dishonest, or will misconduct.

7.8 Set-off. The Company’s indemnity of any Person who is or
was a Manager, Member, or officer of the Company, or is or was
serving the Company with contractual commitment of indemni-
fication, or is or was serving at the request of the Company as

a member, manager, director, officer, employee, or -agent--of-
another 1limited 1liability company, corporation, @ paxthnership, .
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joint wventure, trust, or other enterprise, shall be reduced by
any amounts such Person may collect as indemnification (a) under
any policy of insurance purchased and maintained on his/her
behalf by the Company; or (b) from such other limited liability
company, corporation, partnership, Jjoint venture, trust, or
other enterprise, or from insurance purchased by any of them.

7.9 Limitation. Nothing contained in this Article VII, or
elsewhere in this agreement, shall operate to indemnify any
Manager, Member, officer, or other Person if such
indemnification is for any reason contrary to law, either as a
matter of public policy, or under the provisions of the Federal
Securities Act of 1933, the Securities Exchange Act of 1934, or
any other applicable state or federal law.

7.10 Constituent Entities. For purposes of this Article VII,
references to “the Company” include all constituent entities
absorbed in a consolidation or merger as well as the resulting
or surviving entity so that any Person who is or was a member,
manager, director, officer, employee, or agent of such a
constituent entity or was serving at the request of such
constituent entity as a member, manager, director, officer,
employee, or agent of another limited 1liability company,
corporation, partnership, joint venture, trust, or other
enterprise shall stand in the same position under provisions of
this Article VII with respect to the resulting or surviving
entity in the same capacity.

7.11 Amendment. This Article VII may be hereafter amended or
repealed, provided, however, that no amendment or repeal shall
reduce, terminate, or otherwise adversely affect the right of a
Person entitled to obtain indemnification hereunder with respect
to acts or omissions of such Person occurring prior to the
effective date of such amendment or repeal.

ARTICLE VIII
BOOKS, ACCOUNTING, AND REPORTS

8.1 Books and Records. The Company shall maintain appropriate
books and records with respect to the business and affairs of
the Company. The Company shall keep its books and records at
the principal office of the Company. Such books and records
shall include, without limitation, the following:

(a) A current and a past list, setting forth the full
names and last known addresses of each Member, & set
forth in alphabetical order;
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(b)

(c)

(d)

(e)

(£)

(g)

(h)

(1)

(3)
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A copy of the Articles and all amendments thereto,
together with executed copies of any powers of
attorney pursuant to which the Articles or amendments
have been executed;

Copies of the Company’s federal, state, and 1local
income tax returns and reports, if any, for the three
most recent years or such longer period as may be
required by law, or, if such returns and reports were
not prepared for any reason, copies of the information
and records provided to, or which should have been
provided to, the Members to enable them to prepare
their federal, state, and local tax returns for such
period;

Copies of the current effective Company operating
agreement, together with all amendments thereto, and
copies of any Company operating agreements no longer
in effect;

Copies of any financial statements of the Company for
the three most recent years or such longer period as
may be required by law;

A writing setting forth the amount of cash and a
statement of the agreed value of other property or
services contributed by each Member, and the times at
which or events upon happening of which additional
contributions agreed to be made by the Member are to
be made;

Copies of any written promises by a Member to make a
Capital Contribution to the Company;

Copies of any written consents by the Members to admit
any Person other than an Original Member as a Member
of the Company;

Copies of any written consents by the Members to
continue the Company upon an event of withdrawal or
disqualification of any Member;

Copies of any other instruments or documents
reflecting matters required to be in writing pursuant
to the terms of this Agreement.

| |
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8.2 Accounting. The books and records of the Company shall be
maintained on the Dbasis of reasonable accounting methods,
consistently applied.

For purposes of determining Capital Accounts, the books
and records of the Company shall be maintained in accordance
with Code Section 704, this Agreement and, to the extent not
inconsistent therewith, generally accepted accounting principals
for financial reporting purposes.

Annual financial statements shall be provided to the
Members.

8.3 Fiscal Period. The Fiscal Period of the Company shall be
the calendar vyear.

ARTICLE IX
TAX MATTERS

9.1 Taxable Year. The taxable year of the Company shall be
the calendar year.

9.2 Tax Controversies. Each Member shall cooperate with the
Tax Matters Partner and shall take, or refrain from taking, any
action reasonably required by the Tax Matters Partner in
connection with any such examination.

9.3 Taxation as a Partnership. Neither the Company nor any
Manager or Member shall take any action that would cause the
Company to be excluded from the application of any provision of
Subchapter “K“, Chapter 1 of Subtitle “A” of the Code or any
similar provision of any state tax laws.

ARTICLE X
ASSIGNMENT OF MEMBERSHIP INTERESTS

10.1 Right of First Refusal. If a Member desires to sell part
or all of its Interest in the Company to a third party, the
Member (*Selling Member”) must send notice to the other Members
of such and send with that notice a copy of a bona fide legally
binding contract to purchase, which contract shall be contingent
on this right of first refusal. The other Members have the
option within fifteen days after receipt of such notice to
exercise this right to purchase all of the Selling Member’s
Interest in the Company, by sending written notice of such
option to the Selling Member. Upon exercise of the option to
purchase, the purchasing Members shall purchase all of ¢the
| SEP 07 2016
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interest the Selling Member is selling to the third party in the
Company within thirty days after notification to the Selling
Member of the exercise of the option, and such purchase shall be
at the price and for the terms set forth in the notice and bona
fide contract. As an alternative, if the Selling Member is
selling less than all of its interest in the Company, the other
Members have the option to join with the Selling Member and sell
the same portion of their Interest in the Company that the
Selling Member is selling, by sending written notice of such
option to the Selling Member, within fifteen days after receipt
of notice from the Selling Member that the Selling Member plans
to sell less than all its Interest. If neither option 1is
exercised, the Selling Member shall be free to sell its
Interest, subject to the other provisions of this Article XI,
according to the notice within sixty days after giving the
initial notice, but if not so sold within that time frame, the
Selling Member cannot otherwise sell Interest without complying
with the provisions of this section again.

10.2 Right to Purchase under Other Circumstances. If a Member
(a) fails to make any capital contribution when due and does not
cure such default within sixty days; (b) allows a transfer or
attempted transaction in violation of Section 10.4 and 10.5; or
(c) becomes bankrupt (hereinafter all referred to as a
“Defaulting Member”), then the other Members have the option to
purchase all of the Defaulting Member’s Interest in the Company
within sixty days after receiving notice of such event from the
Defaulting Member or after learning through actual personal
knowledge of such event. That option shall be exercised by the
other Members in writing to the Defaulting Member and any legal
representative or successor-in-interest of the Default Member
known to the purchasing Members. Upon exercise of the option to
purchase, the purchasing Members shall purchase all the
Defaulting Members’ interest in the Company within sixty days
after notification to the Defaulting Member of its 1legal
representative or successor-in-interest of the exercise of the
option. The Purchase Price is that set out in Section 10.3
below.

10.3 Purchase Price and Payment Thereof. The Purchase Price as
referred to in Section 10.2 of this Agreement shall be the
Member’'s Percentage Interest, whose Percentage Interest is being
purchased, times the value of the entire Company.

The value of the Company will be determined by a qualified
independent appraiser selected by the independent auditors of
the Company. The appraiser will value the Intlerest being |
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purchased by applying the discounts and other factors deemed
appropriate by the appraiser in their sole discretion.

If the Company or remaining Members elect to purchase a
Member’s Interest under Section 10.1 and 10.2, those Members
remaining, other than the Member whose Interest 1is being
purchased, may vote, by Members holding at least two-thirds of
the Percentage Interests, to either (a) dissolve and liquidate
the Company as to provided below; or (b) redeem the Selling
Member by delivering to that Member twenty-five percent of the
purchase price determined for that Member’s Interest, and a
promissory note for the Dbalance, payable in quarterly
installments of principal and accrued interest at the rate
below, for a term not to exceed five years, as determined by the
remaining Members in their sole discretion. Any such promissory
note shall bear interest at the legal rate for the State of
Alaska. This note shall be secured by the assets of the Company
but will be nonrecourse to the Members. The Company shall have
the right to prepay this amount in whole or in part at any time.
If two or more Members are receiving payments for their
purchased interest by the Company, the Company may, at its
option, limit the total quarterly payment, notwithstanding the
foregoing, to the net cash flow, less working capital reserves
reasonably determined necessary by the Members, each quarter.

If the Company exercises the option to 1liquidate, no
Member, or former Member holding a note as provided above, shall
have the right to additional payments from the Company, and the
Company and the Members shall cooperate in selling the property
with/without a real estate broker. In no event shall the
property be sold to any Member or any entity in which a Member
has an economic interest or option to have an economic interest,
without the consent of all interested Members. The Company
shall, to the extent of its assets, pay in full the principal
balance of the note(s) outstanding, before distributing the
remaining assets to the current Members.

There shall be subtracted from the Purchase Price any net
amount owed by the Defaulting or Selling Member to the Company
or the remaining Members, plus any damages caused, including
reasonable attorney’s fees, excess interest costs, or otherwise
caused by the Defaulting Member’s breach of the terms of this
Agreement.

The Selling Member shall deliver a warranty assignment of
its Interest, free and clear of all claims of others. =
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10.4 Prohibitions on Assignments and Transfers. Notwith-
standing any other provision of this Operating Agreement, no
Member may assign or otherwise transfer the Membership Interest
of the Member unless:

10.4.1 Consent to Other Members. Members representing
two-thirds of the Percentage Interests owned by the non-
transferring Members in the Company must have consented in
writing to such transfer or assignment. A Member may grant or
withhold the Member’s consent, in the Member’s sole discretion.

10.4.2 Agreement by Assignee or Transferee. The Members
and Assignee must have executed and delivered such documents as
may be required by this Agreement to evidence that the Assignee
is bound by this Agreement.

10.4.3 Opinion of Counsel. The Company must have
received, or waived the receipt of, an Opinion of Counsel that
such assignment or transfer would not materially adversely
affect the classification of the Company as a partnership for
federal and state income tax purposes, and an Opinion of Counsel
or an opinion in a form acceptable to the Company of other
counsel acceptable to the Company, that such assignment or
transfer could lawfully be made without registration under the
Securities Act of 1953 or any state securities law.

10.4.4 Payment of Costs and Expenses. The Assignee must
have paid all costs and expenses incurred by the Company in
connection with admission of the Assignee as a Substitute
Member, including, without limitation, reasonable attorney’s
fees.

10.4.5 oOther Requirements. The assigning or transferring
Member and the Assignee must have fulfilled all of the other
requirements of this Agreement.

10.5 General Conditions of Assignment and Transfer. The
Company is not required to recognize, for any purpose, any
assignment or transfer unless and until a duty excluded and
acknowledged counterpart of the instrument of assignment, which
instrument evidences the written acceptance by the Assignee of
all the terms and provisions of this Agreement and represents
that such assignment or transfer was made in accordance with all
applicable laws and regulations, is delivered to the Company.

Notwithstanding anything else contained in this Agreement,
an assignment or transfer of a Membership Interest may not be
| £
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made if such assignment or transfer (a) would violate any
applicable laws or regulations; (b) would materially adversely
affect the classification of the Company as a partnership for
federal or state income tax purposes; or (c) would affect
qualification of the Company as a limited 1liability company
under the Act.

Upon an assignment or transfer of a Membership Interest in
the Company, the Assignee may apply to become a Substitute
Member with respect o the Membership Interest assigned or
transferred to the Assignee. The Assignee shall continue to be
an Assignee and shall not become a Substitute Member unless and
until the conditions of Section 10.4 have been met. An Assignee
shall be admitted as a Substitute Member effective on the date
on which all such conditions have been satisfied. Any Member
who assigns or transfers all of the Membership Interest of the
Member shall cease to be a Member of the Company upon the
assignment or transfer in, or with respect to, the Company
(whether or not the Assignee of such former Member is admitted
to the Company as a Substitute Member), provided, however, such
Member shall continue to be subject to those obligations imposed
upon Withdrawing Members pursuant to Section 6.6.2.

10.6 Covered Transactions. Every transaction by which a Member
assigns or transfers a Membership Interest, or any interest
therein, by operation of law or otherwise, 1is subject to this
Article X. The transactions covered by this Article X include,
without limitation, any assignment, disposition, encumbrance,
gift, hypothecation, pledge, or sale.

10.7 Prohibited Transfers Void. Any purported assignment or
transfer in violation of this Article X shall be null and void.
If for any reason any such assignment or transfer is not null
and void, the Assignee shall not be deemed a Substitute Member
and shall have no right to participate in the business or
affairs of the Company as a Member, but instead shall be
entitled to receive only the share of profits or other
compensation by way of income and the return of contributions to
which the assigning transferring Member would otherwise be
entitled at the time the assigning Member would be entitled to
receive the same.

10.8 Deadlock. If a Class “A” Member requests that the Class
“B” Member approve any action that requires the approval of such
Members and the Class “B” Members refused to grant such
approval, then the Class “A” Member may declare, in its sole

l'-
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discretion, that the Class “A” Member and the Class “B” Members
have reached a deadlock with regard to such action (“Deadlock”).

10.9 Buy-Sell Right. If such Members have reached a Deadlock,
the Class “A” Member (“Initiating Member”) may initiate the buy-
sell procedure herein after described (“Buy-Sell Right”) by
giving written notice (“Initiation Notice”) thereof to the Class
“B” Members. The Initiation Notice shall state a purchase price
(*Unit Purchase Price”) that the Initiating Member designates
for a one percent (“Unit”) and shall state the Initiating Member
is prepared either to purchase the entire Interest of the non-
Initiating Member for the Purchase Price (as calculated below)
or to sell the entire Interest held by the Initiating Member to
the non-Initiating Member for the Purchase Price. The Purchase
Price for the applicable Interest shall be calculated by
multiplying the unit Purchase Price by the number of Units in
such Interest. The non-Initiating Member shall have thirty days
‘after the date of such notice from the Initiating Member to
elect to either sell its Interest or buy the Interest of the
Initiating Member on the above terms. If the non-Initiating
Member does not make any election within said period, it shall
be deemed to have elected to sell its Interest on such terms.

The closing of the sale shall take place not less than
fifteen days, not more than forty-five days from the end of the
said thirty-day period at a time and place designated by the
purchasing Member (“Purchasing Member”). As part of the
closing, the Purchasing Member shall pay to the selling Member
the outstanding balance, if any, of any loans made by the
selling Member to the Company. The purchase price shall be paid
pursuant to the terms set forth in Section 10.3 above. The
selling Member shall deliver a warranty assignment of its
Interest free and clear of all claims of others.

If the Purchasing Member fails to purchase the other
Member’s Interest (“Non-Purchasing Member”) on or before the
closing date, the Purchasing Member shall be in default
hereunder and the Non-Purchasing Member shall have the right,
but not the obligation, to purchase the Purchasing Member'’s
Interest for a price equal to fifty percent of the Purchase
Price calculated above, the closing of which shall occur on a
date to be determined by the non-defaulting Non-Purchasing

Member .

10.10 Release and Indemnification. As a condition to the

shall deliver or cause to be delivered to the selling Member (&)

closing of the foregoing transactions, the purchasing Member-_-aT
=5
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a release of the selling Member by the Company and the
Purchasing Member, pursuant to which the Company and the
purchasing Member shall release the selling Member from any and
all obligations and liabilities with respect to the Company and
shall covenant not to sue the selling Member with respect to any
such obligations and liabilities, except that such release shall
not extend to claims and actions brought against the selling
Member with respect to activities of the selling Member beyond
the scope of such selling Member’s authority as a Member; (b) an
indemnification executed by the Company and the purchasing
Member benefit of the selling Member, pursuant to which the
Company and the purchasing Member shall agree to defend,
indemnify, and hold harmless the selling Member from and against
any and all loss, costs, expense, and liability arising out of
claims and actions brought by third parties against the selling
Member beyond the scope of the selling Member’s authority as a
Member; and (c) a release of the selling Member executed by any
and all lenders of the Company, pursuant to which such lenders
shall release the selling Member from any and all liability and
obligations arising under any notes, mortgages, guarantees, and
other loan documents executed in connection with any loans made
to the Company.

ARTICLE XI
ADMISSION OF MEMBERS TO THE COMPANY

The Company may admit a Person (other than an Original
Member or a Substitute Member) as a Member. A Person may be
admitted as a Member under this Article XII only upon (a)
approval of such admission and the terms and conditions of such
admission, including without limitation, appropriate amendments
to this Agreement by the affirmative wvote of Members
representing two-thirds of the Percentage Interests; (b) an
initial capital contribution in an amount determined by Members
representing two-thirds of the Percentage Interests; and (c)
agreement by Members representing two-thirds of the Percentage
Interests as to the necessary amendments to this Agreement to
allow for additional membership in the Company.

ARTICLE XII
DISSOLUTION AND LIQUIDATION

12.1 (Intentionally left blank.)

12.2 Dissolution of the Company. Except s - ~hereinafter—|
provided, the Company shall dissolve upon the occurrence of an i
of the following events (each an “Event of Dissolut:‘.c>n_£'_.z?_’,1.?,:”“j ‘ [
e
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(a) The occurrence of any event of withdrawal set forth in
the Act but only to the extent required by the Act;

(b) The expiration of the term of the Company as provided
in Section 1.4; or

(c) Upon the written consent of Members holding two-thirds
of the Percentage Interests.

The Company shall thereafter conduct only activities
necessary to wind up its affairs, provided, however, that the
remaining Member or Members shall have the right to continue the
business and affairs of the Company by electing to continue the
business and affairs of the Company by the affirmative vote of
Members representing two-thirds of the Percentage Interests of
the remaining Members, and if there remains only one Member,
causing a second Person to be admitted as a Member. The
remaining Member or Members shall exercise this right within
ninety days after the occurrence of an Event of Dissolution.

12.3 Election to Continue Company. If an election to continue
the Company is made following an Event of Dissolution, the
Company shall continue until the expiration of the term for
which it was originally formed or until the occurrence of
another Event of Dissolution, in which event remaining Members
shall again elect whether to continue the Company pursuant to
Section 12.2.

; Lo ey o If an election to continue the Company is made
following an Event of Dissolution occasioned by the
disqualification of a Member pursuant to Section 12.1, then,
subject to Section 12.6 and the Disqualified Member's
fulfillment of all of its obligations under this Agreement and
under any other extant agreements between the Disqualified
Member and the Company, the Disqgualified Member shall be
entitled to receive from the Company, within twenty-four months
after the Event of Dissolution, without interest, an amount
equal to the Capital Account of Disqualified Member, as of the
end of the calendar month immediately preceding the occurrence
of the Event of Dissolution, provided, however, if a natural
person becomes a Disqualified Member as a result of such
person’s death or mental incompetence, the legal representative
of the Disqualified Member shall have the right within ninety
days from the date of appointment of such legal representative
to elect to either receive the amount to |[be paid to the
Disqualified Member pursuant to this Section ﬁ?fgéﬁqq{w_gld the
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Disqualified Member’s Interest in the Company, in which case the
Disqualified Member or his 1legal representative shall be
considered an Assignee, not a Member, of the Company and
entitled to all of the rights of an Assignee. If the election
is not made in writing by the ninety-first day from the date of
the appointment of such legal representative, the Disqualified
Member or his legal representative shall receive the amount to
be paid under this Section 12.3.1.

12.3.2 If an election to continue the Company is made
following an Event of Dissolution occasioned by the elective
withdrawal of a Member pursuant to Section 12.1, then, subject
to Section 12.5 and the Withdrawing Member'’s fulfillment of all
of its obligations under this Agreement and under any other
extant agreements between the Withdrawing Member and the
Company, the Withdrawing Member shall be entitled to receive
from the Company, within twenty-four months after the effective
date of withdrawal, without interest, an amount equal to the
fair market value of the Interest of the Withdrawing Member, as
of the end of the calendar month immediately preceding the
effective date of the withdrawal.

12.3.3 1If the Members reasonably determine that making the
payments to former Members provided in Section 12.3.1 and 12.3.2
would result in an undue burden on the Company and threaten its
ability to function as a going concern, then the amounts to be
paid to former Members under Sections 12.3.1 and 12.3.2 may be
postponed for up to an additional twenty-four months.

The amounts to be paid to a Disqualified Member under
Section 12.3.1 and to a Withdrawing Member under Section 12.3.2
shall be exclusive and in lieu of any right of a Member to be
paid the fair value of its Interest in the Company under the
Act.

12.4 Method of Winding Up. Upon dissolution of the Company
pursuant to Section 12.2, the Company shall immediately commence
to liquidate and wind up its affairs. With the exception of any
Disqualified Member or any Withdrawing Member, Members shall
continue to share profits and losses during the period of
ligquidation and winding up in the same proportion as before
commencement of winding up and dissolution. The proceeds from
the liquidation and winding up shall be applied in the following
order of priority:

12.4.1 To creditors, including any Member who- is a
creditor, to the extent permitted by ™ &pplicable Law, in
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satisfaction of liabilities of the Company (other than
liabilities to the Members on account of their Capital
Contributions or on account of a Member’s withdrawal from the
Company) and in satisfaction of the expenses of the liquidation
and winding up:

12.4.2 To the Members (other than a Withdrawing Member)
in return of their respective Capital Contributions;

12.4.3 To any Withdrawing Member in an account determined
in accordance with Section 12.3.2; and

12.4.4 The balance, to the Members (other than a Disqual-
ified Member or a Withdrawing Member) in proportion with their
positive Capital Account balances, and if none, in accordance
with their relative Percentage Interests.

Unless the Members shall unanimously determine otherwise,
all distributions shall be made in cash, and none of the Company
Property shall be distributed in kind to the Members unless a
distribution of Company Property distributed in kind 1is
distributed pro rata to Members in accordance with their
relative Percentage Interests.

12.5 Limitation on Distributions. The Company shall not make
any distribution to a Member with respect to such Member'’s
Interest in the Company, and no Member shall be entitled to
receive any such distribution to the extent that, as determined
by the Members, after giving effect to the distributions: (a)
the Company would not be able to pay its debts as they become
due in the usual course of business; or (b) the Company’s total
assets would be less than the sum of its total liabilities to
which such assets are subject.

12.6 Filing Articles of Termination. Upon the completion of
the distribution of Company Property as provided in Section
12.4, articles of termination shall be filed as required by the
Act, and each Member agrees to take whatever action may be
appropriate or advisable to carry out provisions of this
Section.

12.7 Return of Capital. The return of Capital Contributions
shall be made solely from Company Property.

ARTICLE XIIT
GENERAL PROVISIONS
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13.1 Notices. Any notice or other communication required or
permitted to be given to a Member under this Agreement shall be
in writing and may be hand delivered, transmitted by telegram or
facsimile, or sent by United States certified or registered
mail, return receipt requested, postage prepaid, or via Express
Mail, or any similar overnight delivery service by addressing
same to the Member at the place of business of the Member or to
such other address as the Member may designate from time to time
and shall be deemed given on the first of the following to
occur:

M [ Receipt in the event of hand delivery or
transmitted by telegram or facsimile;

i o e PR Receipt of certified or registered mail, as
evidenced by signed receipt; or

13.1.3 One day after the date appearing on the shipping
invoice of Express Mail or other similar overnight delivery
service.

13.2 Captions. All article and section captions in this
Agreement are for convenience only and are not intended to
affect the construction of this Agreement. Except as

specifically provided otherwise, references to “Sections” are to
Sections of this Agreement.

13.3 Pronouns and Plurals. Whenever the context may require,
any pronouns used in this Agreement shall include the
corresponding masculine, feminine, or neutral forms, and the
similar forms of nouns, pronouns, and verbs shall include the
plural and vice versa.

13.4 Facsimile Signatures. A facsimile signature of any
officer or Member may be used whenever and as authorized by the
Members.

13.5 Reliance upon Books, Reports, and Records. Unless he/she
has knowledge concerning the matter 1is question which makes
his/her reliance unwarranted, each officer and Member shall, in
the performance of duties hereunder, be entitled to rely on

information, opinions, reports, or statements, including
financial statements and other financial data, if prepared or
presented by: (a) one or more employees of the Company whom the

officer or Member believes to be reliable and competent in the
matter in question; (b) legal counsel, accountants, 0¥ .other
Persons as to matters such officer or Member qeascnably‘beliqves
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to be within such Person’s professional or expert competence; or
(c) a committee of Members of which he/she is not a constituent,
if such officer or Member reasonably believes that the committee
merits confidence.

13.6 Time Periods. In applying any provision of this Agreement
which requires that an act be done or not done a specified
number of days prior to an event or that an act be done during a
period of specified numbers of days, calendar days shall be
used, the day of the doing of the act shall be excluded, and the
day of the event shall be included.

13.7 Further Action. The parties to this Agreement shall
execute and deliver all documents, provide all information, and
take or refrain from taking action as may be necessary or
appropriate to achieve the purposes of this Agreement.

13.8 Binding Effect. This agreement shall be binding upon and,
inure to the benefit of, the Members and their successors and
permitted assignees.

13.9 1Integration. This agreement constitutes the entire
agreement among the Members pertaining to the subject matter
hereto and supersedes all prior agreements and understanding
pertaining thereto.

13.10 Amendment. Any and all amendments to this Agreement must
be in writing and approved by the Members in accordance with
Section 5.1.3.

13.11 wWaiver. No failure by any Member to insist wupon the
strict performance of any covenant, duty, agreement, or
condition of this Agreement or to exercise any right or remedy
consequent upon a breach thereof shall constitute waiver of any

such breach or any other covenant, duty, agreement, or
condition.
13.12 Counterparts. This Agreement may be executed in

counterparts, all of which together shall constitute an
agreement binding on all the Members, notwithstanding that all
such parties are not signatories to the original or the same
counterpart.

13.13 Applicable Law. This agreement shall be construed in

accordance with, and governed by, the laws of the State of

Alaska, without regard to its principles of conflict Qﬁ;lﬁW3~:=T
[ i

|

—a
SEP 07 2016 | |
Terra House, LLC: Operating Agreement 41 e1CE |





13.14 Invalidity of Provisions. If any provision of this
Agreement is or becomes invalid, illegal, or unenforceable in
any request, the validity, legality, and enforceability of the
remaining provisions contained herein shall not be affected
thereby.

13.15 Arbitration. Any dispute, controversy, or claim arising
out of this Agreement shall Dbe settled by arbitration in
accordance with this Section 13.15. Any arbitration under this
Section shall be conducted in accordance with the commercial
Arbitration Rules of the American Arbitration Association, and
judgment upon the award rendered by the arbitrators may be
entered in any court having jurisdiction thereof. The place of
arbitration is Anchorage, Alaska. The arbitrators shall decide
legal issues pertaining to the dispute, controversy, or claim
pursuant to the laws of the State of Alaska. Subject to the
control of the arbitrators, or as the parties may otherwise
mutually agree, the parties shall have the right to conduct
reasonable discovery pursuant to the State of Alaska Rules of
Civil Procedures. The parties agree that this Agreement
involves interstate commerce and is therefore enforceable
pursuant to Title 9, United States Code.

13.16 Representations and Warranties. Each Member and, in the
case of an organization, the Person(s) executing this agreement
on behalf of the organization, hereby represent and warrant to
the Company and each other that: (a) if that Member is an
organization, that it is duly organized, validly existing, and
in good standing under the laws of its state organization and
that it has full organizational power to execute and agree to
this Agreement and to perform its obligations hereunder; (b) the
Member is acquiring this interest in the Company for the
Member‘s own account as an investment without intent to
distribute the interest; (c) the Member acknowledges that the
interest has not been registered under the Securities Act of
1933 or any other state securities laws, and may not be resold
or transferred by the Member without appropriate registration or
the availability of exemptions from such requirements; and (d)
the execution and delivery of this Agreement and consummation of
the transactions contemplated hereby do not breach or result in
a default under any contract or agreement by which the Member is
bound. ) |
\

ARTICLE XIV 7 9016 \.

CONFIDENTIAL INFORMATION \ SEP 0 ’] J‘D |
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14..1 Acknowledgment. Each of the Members hereby acknowledges
that, in connection with the development and operation of the
Company, it may have access to confidential material regarding
the operations of the other Members. Each Member agrees that it
shall, and it shall cause all Members appointed by such Member
to: (a) take all reascnable steps necessary to hold and maintain
such confidential information in confidence and not to disclose
it to a third party; (b) only use such confidential information
for the purpose of developing and operating the Company; (¢)
only disclose such confidential information in order to its

the Company; (d) not use such confidential information in 3 way
which would be detrimental to any other Member.

BEach Member agrees that, upon the dissolution ang
termination of the Company, it will return requesting Member, as
appropriate, all confidential information of the Member then in
its possession and specified in the request. Each Member
further agrees to return or destroy all other memoranda, notes,
copies, or other writings that contain confidential information
on the other Members.

14.2 Survival, The provisions of this Article XIV shall apply
to each Member, regardless of the status of such Member as 3
Member in the Company, for a period of two years from the
effective date of the termination of the applicable Member’s
status as a Member in the Company, provided, however, no Member
shall be bound by the provisions of this Article XIV beyond the
later to occur of (a) two years from the effective date of this
Agreement; or (b) the effective date of termination of this
Agreement.

IN WITNESS WHEREOF the Original Members have hereunto set
respective hands on the date first above written.

THIS AGREEMENT CONTAINS A BINDING ARBITRATION PROVISION
THAT MAY BE ENFORCED BY THE PARTIES.

e

DATED: 02/08/2016 By:

Shannon Lowry,

ey

MicuagL ) gy
O INAL MEMeer
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Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Terra House. LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | 1erra House, LLC

PremisesAddress: |48714 Jones Road

City: Soldotna State: |ALASKA| zip: |99669-9387

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.
Name: Michael LOny

Title: Manager

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in .‘ r
another marijuana establishment license? Banat et
If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?
I e e e S A e e B e A e T e oot o sw——)
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Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

=

r—

I certify that | am not currently on felony probation or felony parole.
I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010. N

| certify that I have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

=] 2] 2

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

}_
-

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

!‘ lEA

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar yearin
which | am initiating this application.

I certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

=l EE E

I certify that all proposed licensees have been listed on my application with the Division of Corporations.

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

R s B e
[Form MI-00] (rev 02/05/2016) Page 2 of 3
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Sroras Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a maruuana
cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. ll ?i

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penaity of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete.

/L/\/%/_

Signature of licensee

Subscribed and sworn to before me thiag;x?f,"i day of Mﬂ{?‘ ,/\ .20 /47
« = 7
1 Notary Publicfn and for the State of Alaska.

STATE OF A* A:i{ﬁl; .
NOTARY PUBLIC
Victoria Jackson

My Commission Expires: M_K_L

My commission expires: /~274/~ /9

By
Y}

“

[Form MJ-00] (rev 02/05/2016) Page3of3
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Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Terra House. LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | lerra House, LLC

Premises Address: | 48714 Jones Road

City: Soldotna State: |ALASKA| zip: |99669-9387

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.
Name: Shannon Lowry

Title: Agent

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in ~ ”N
b N

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

s
[Form MJ-00] (rev 02/05/2016) Page10f3
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Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement:

Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended impaosition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

| certify that all proposed licensees have been listed on my application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

[Form MJ-00] (rev 02/05/2016)
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Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana '
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. lE 9/

All marijuana establishment license applicants:
As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar

with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete.

/Qi} \ QUM %WW‘/]/

SlgnS‘fu re of licensee

Subscribed and sworn to before me this&s day of /\’ \C’«f(‘/\ 20 /o .

Notary Puﬁc in and for the State of Alaska.

My commission expires: /214 -./C.",

STATE OF ALASKA _.
NOTARY PUBLIC #

Victoria Jackson

My Commission Expires: ML

J e e i e e e e e e e e o B e i A i A R Mo = R Rl i e . T ==am s
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Alaska Marijuana Control Board

Alcohol & Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https:/iwww.commerce.alaska.gov/iweb/amco

Phone: 907.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

ltems that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee:

TERRA HOUSE, LLC

License Number:

10086

License Type:

Limited Marijuana Cultivation Facility

Doing Business As:

TERRA HOUSE, LLC

Physical Address: 48714 Jones Rd.

City: Soldotna | state: |AK | zip Code: | 99669 - 9387
Designated

Licensee:

Email Address:

michael@terrahouse.net

Section 2 - Attached ltems

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Please find for filing:

-MJ-01 &
-MJ-04.

Thank you, Lance C. Wells, Atty.

OFFICE USE ONLY

Received Date:

Payment Submitted Y/N:

Transaction #:






Alcohol and Marijuana CoLtrol Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/wéb/amco
Phone: 907.269.0350
Alaska Marijuana Control Board ;

Form MJ-01: Marijuana Establishment Operating P!an

What is this form?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e Security :
e Inventory tracking of all marijuana and marijuana product on the premises i
¢ Employee qualification and training
¢ Waste disposal
e Transportation and delivery of marijuana and marijuana products
* Signage and advertising
e Control plan for persons under the age of 21
Applicants must also complete the corresponding operating plan supplemental forms (Form M- 03, Form MI-04, Form MJ- 05‘ or
Form MJ-06) to meet the additional operating plan requirements for each license type. |

Sectiorn 1 = Establishment lnformatuon

Enter mformatlon for the busmess seeking to be Ilcensed as identified on the license application.
Licensee: Terra House, LLC. License Number: (10086

License Type: Limited Cultivation Facility
Doing Business As: | Terra House, LLC.
PremisesAddress: (48714 Jones Road

City: Soldotna state: |ALASKA| ZIP: |99669-9387

MailingAddress: (48714 Jones Road i

City: Soldotna State: aaska| - ZIP: 1 99669-9387
Primary Contact: Michael Lowry !

Main Phone: 907-440-1617 ! Cell Phone: 1 907-440-1617

Email: michael@terrahouse.net

[Form MJ-01] (rev 02/12/2016) ' Page10f19






Alcohol and Marijuana Control Office

550 W 7" Avenue, [Suite 1600

Anchorage, AK 99501
marijuana.licensing@azlaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: S07.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

!
Review the requirements under 3 AAC 306.710 — 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises | will
meet the listed requirements.

Seétioﬁ 2 —~ Security !

Describe how the proposed premises will comply with each of the following:

Restricted Access Areas (3 AAC 306.710):

\
Describe how you will prevent unescorted members of the public from entering restricted access areas: 1
i !

Facility will not be open to the public. No tours or leisure visits are permitted. Any visitor to the
premises will have to be able to prove: over 21 years of age, a need to be escorted into any|
restricted access area. If a need is determined, Visitor's identification will be screened, and the
visitors log will be filled out. Visitor will wear an identification tag at all times while in the facﬂ’nty
No more than 5 visitors per employee or agent will be permitted in the facility at a time, in }
accordance with applicable laws. ‘

Describe your processes for admitting visitors into and estéorti_ng them through restricted access areas:

1. Determine if purpose of visit is business essential.

2. Screen ldentification for age 21 years or above sign v:s:tors log, issue visitor |.D. badge.
3. Escort visitors in accordance with 3 AAC 306.710

4. Collect visitors |.D. badge, and ensure visitors log is updated with departure time upon
completion of visit.

[Form MJ-01] (rev 02/12/2016) Page2of 19





Alcohol and Marijuana Cortrol Office
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Anchorage, AK 99501
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Phan

Describe your recordkeeping of visitors who are escorted ilnto restricted access areas:

A logbook to record the persons full name, 6ate of visit, time of entry and departure and
nature/purpose of visit will be maintained. Visitor's I.D. numbered badges will also be req uir‘?d
to be worn at all times while upon the premises. Badges will be returned at the end of said visit

and they will be accounted for at the end ofg‘each visit as well.

Provide a copy of a sample identification badge to be disqlayed by each licensee, employee, or agent while on the premlfses:
| : |

F
\
|

*See Attached 5 !
| i

Terra House, LLc|  Terra House, LLC
License # 10086 | License # 10086

dOLISIN

Lowry, Shannon E. | Lowry, Michael J. ,

Handler #10857

i Handler #10848 ,
L i

Page 3 of 19
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Alcohol and Maruuana Control Office

550w 7% Avenue, Sulte 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska,gov/yveb/amco
Phone: 907;.269‘0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Security Alarm Systems and Lock Standards (3 AAC 306.715):

Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

Commercial type exterior lighting will be provided at all facility exits. Some of the lighting will
be motion sensitive. Security cameras will be I.R. capable, and the field of view will cover the
approach up to each exterior door. Secunty cameras will record 24 hours per day, seven days
per week, 365 days per year.

An alarm system is required for all license types. Describe, the.security alarm system _for the proposed premises:

The alarm system that will be in use at the preposed facility will be provided and monitored by
Vivint Security. The system will be comprised of a main control panel with panic function, two

interior motion sensors, 3 (one for each) door/ wmdow sensors. A panic pendant style de\nce

will also be incorporated into the alarm system

|
The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for busmess
Describe how the security alarm system meets this requirement:

Alarm system controls will be wall-mounted in the vicinity of the main entrance of the proposed
facility. Any time the facility is left unmanned, the alarm system shall be "active". All windows
and exits will be monitored 24 hours a day, 7 days a week. The video system will record 24 |
ours per day, seven days per week, 365 days per year.

[Form M3-01] (rev 02/12/2016) Page 4 of 19





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Pian

Describe your policies and procedures for preventing diversion of marijuana or marijuana product:

All marijuana product on premises will only be handled by licensee or agent designated by ‘
licensee. All will have the required marijuana handler's card. Licensee will be present at transfers of
marijuana product to ensure integrity of shipment. All marijuana product on premises will be logged
in and tracked in accordance with FranwellMETRC system from seed to sale. All marijuana will be
weighed when harvested and weights recorded on state certified scales. Video cameras will run 24
hours per day, 365 days per year both indoors and outsmje as previously designated. Should any
diversion occur, a review of the video surveillance tapes both from the inside and outside will help
to catch any perpetrator and proper action may be taken. Furthermore, the tracking system and |
recorded weights of marijuana product will detect any change to our marijuana supplies, so that
action may immediately be taken.

Describe your policies and procedures for preventing loitering:

Signs will be posted stating a clear message that "No Trespassing” or "No Loitering” is
permitted, and that area is video monitored 24/7. Video surveillance of the exterior areas will
be available to employees inside the facnllty Standard policy is to notify law enforcement of |
any violation these regulations or of any suspicious actlwty ‘There will be no loiterers or
trespassers.

|
Describe your policies and procedures regarding the use of any additional secunty device, such as a motion detector, pressure

switch, and duress, panic, or hold-up alarm to enhance security of the proposed premises:

Motion Detectors are integrated into the security system. Areas covered by motion sensors are
also viewable by CCTV. In the event of a motion related alarm, Licensee or designated agent
will view the camera feed from inside the proposed facility to determine if any further action is
necessary. The panic pendant will be used in the event of any perceived security breach. The
attached residence also has a similar, but separate secunty system in place. In the event that
the second security system is activated, and the situation dictates, the proposed facility's paplc
pendant device will be manually activated also.

[Form MI-01] (rev 02/12/2016) Page50f19





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/ameo

Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your policies and procedures regarding the actlons to be taken by a licensee, employee, or agent when any
automatic or electronic notification system alerts a local law enforcement agency of an unauthorized breach of securlty ‘

Procedures for a notification of security breach' If facility is staffed, assess situation and take
appropriate action. Call 911 if necessary. If the situation allows, remaln at facility to assist law
enforcement.

If facility is vacant. Licensee or authorized agent are to retum to facmty to assist law
enforcement once the area is made safe by law enforcement. Since the facility is co- -located at
the licensees residence, and said residence has a separate security alarm system, the
residential alarm will be set to "panic” in the event of an unauthorized breach of security at the
proposed facility. Law enforcement will be notified immediately by the alarm monitoring
company should the alarm be set-off. They will then respond.

Video Surveillance (3 AAC 306.720):

All licensed marijuana establishments must meet minimum standards for survelllance equlpment Applicants should be able to
answer “Yes” to all items below. '

Video surveillance and camera recording system covers the f?llowing areas of the premises: Yes | No

f ' | !
Each restricted access area and each entrance to a n?stricted access area, E . D

Both the interior and exterior of each entrance to the facility '
Each point of sale area E D

Each video surveillance recording: Yes No

Is preserved for a minimum of 40 days, in a format that can be easily accessed for viewing

Clearly and accurately displays the time and date

Is archived in a format that does not permit alteration of the recorded image, so that the images

oficio
ooO

can readily be authenticated

P T A B N 1 PR L S £ s
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550 w 7" Avenue, Suite 1600

Anchorage, AK 99501
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Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the
licensed premises, or within 20 feet of each entrance to the licensed prem|ses

Exits from the facility will have cameras tramed on them from the mtenor in such a way that
faces are easily identified. Facility exits will also have exterior cameras to monitor areas
around exits to provide a view of the approach to the exit.

Describe the locked and secure area where video surveullanr:e recordmg equipment and records will be housed and stored
and how you will ensure the area is accessible only to authonzed personnel law enfprcement or an agent of the board:

All video surveillance will be stored in a d[gltal format on a local dewce Storage will be sized
appropriately to maintain 40 days of recording, and a dlgltal back—up of all data. Server rack
will consist of a wall mountable, lockable cabinet sized appropriately to contain all necessary
computer components. The rack will be located within the main work area of the proposed
facility, ensuring that only authorized personnel are able to access the video surveillance
equipment.

Location of Surveillance Equipment and Video Surveillance Re;cords: } Yes No
IR i
Surveillance room or area is clearly defined on the premises diagram E D
Surveillance recording equipment and video surveﬂlance records are housed in a designated, locked, E D

and secure area or in a lock box, cabinet, closet or other secure area

Surveillance recording equipment access is limited to a marijuana establishment licensee or authorized EI D

employee, and to law enforcement personnel including an agent of the board

Video surveillance records are stored off-site | . .

[Form MJ-01] (rev 02/12/2016) | Page 7 0f 19






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
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Alaska Marijuana Control Board

Form MJ-01: Maruuana Establlshment Operating Plan

|

\
Business Records (3 AAC 306.755):
All licensed marijuana establishments must maintain, in a forrﬁat' that is reaﬂily understood by a reasonably prudent business
person, certain business records. Applicants should be able to answer “Yes’ to all items below
|
I

Business Records Maintained and Kept on the Licensed Premises:

All books and records necessary to fully account for ear:h busmess transact;on conducted under its license
for the current year and three preceding calendar vearsL records for the last six months are maintained on
the marijuana establishment’s licensed premises; oldgr records may he archived on or off-premises

||
A current employee list setting out the full name and n?aruuana handler permrt number of each licensee,

(=]
[

employee, and agent who works at the marijuana estabhshment

. : : | (R i ; H
The business contact information for vendors that maintain video surveillance systems and security alarm
E |

systems for the licensed premises [ i

[

Records related to advertising and marketing

A current diagram of the licensed premises including each restrlctTd access area
|
| I

E
00 OO0

A log recording the name, and date and time of entr\} o:f each visin:ar permitted into a restricted access
area [l ’
|

|
All records normally retained for tax purposes | |

Accurate and comprehensive inventory tracking records that account for all marijuana inventory activity

[=] [=]

from seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a

consumer, to another marijuana establishment, or d@asgroyed
[ |

R |

Transportation records for marijuana and marijuana jproduct as reguired under 3 AAC 306.750(f)

]

[Form MI-01] (rev 02/12/2016) ; Page 8of 19





Alcohol and Marijuana Control Office

| | 550 w 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Alaska Marijuana Control Board i

Form MJ-01: Mariijana Establishment Operating Plan

A marijuana establishment is required to exercise due diligence in presérving and maintained all required records.
Describe how you will prevent records and data, including ellectronicalti maintained records, from being lost or destroyed:

A fire rated safe will be provided to protect a‘ncgi preserve essential:physical records. Daily data
back-ups of all product tracking and surveillance data will ensure continuity of daily operations
in the event of an equipment failure. ‘ '

e A e e Ty e e T
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 98501

| marijuana.licensing@alaska.gov
* https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Bda?d

Form MJ-01: Marijuana Establishment Operating Plan

Section 3 - Invenfory Tracking ofiAlI Mh_fijuaha and Mariji@na Product

Review the requirements under 3 AAC 306.730, and identify how the propo&;ed establisﬁment will meet the listed requirements.

I
All licensed marijuana establishments must use a marijuana lnventory trackgng system capable of sharing information with the

system the board implements to ensure all marijuana cultwated and sold in the state, and each marijuana product processed and
sold in the state, is identified and tracked from the time the maruuana propagated from seed or cutting, through transfer to another
licensed marijuana establishment, or use in manufacturing a produtt toa completed sale of marijuana or marijuana product, or
disposal of the harvest batch of marijuana or production lot of maruuana product

Applicants should be able to answer “Yes” to all items below. ;

Marijuana Tracking and Weighing: _ Yes No
| |

T ™
T T

A marijuana inventory tracking system, capable of sharmg mformatton with the system the board D
implements to ensure tracking for the reasons listed eak:gove, will be used .

All marijuana delivered to a marijuana estabnshment wull be we:ghed on a scale certlffed in compliance E:] D
with 3 AAC 306.745 |

| |
Describe the marijuana tracking system that you plan to uSej and how y;ou will ensure that it is capable of sharing

information with the system the board implements: | 1 :

The proposed facility will purchase a license to use Fr%mwell‘ "METRC" tracking solution. All
tracking tags that are used will be supplied by Franwell This is the company that the SOA is
using in this industry and our systems of shénng mformatnon are all compatible. This will track
all marijuana grown from "seed to sale.”

[Form MI-01] (rev 02/12/2016) | Page 10 of 19





| Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

Anchorage, AK 99501

marijuana.licensing@alaska.gov
https://www.commerce.alaska_gov/web/amco

Phone: 807.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establlshment Operating Plan

Section 4 - _Employeé Pua.lifiéatioﬁ and Tréining

1l . ‘
Review the requirements under 3 AAC 306.700, and identify how the proposed establishment will meet the listed requirements.

| | P |
A marijuana establishment and each licensee, employee, or agent of the mairijuana establgishment who sells, cultivates,
manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a consumer or visitor, shall
obtain a marijuana handler permit from the board before being licensed or beginning employment at a marijuana establishment.

Applicants should be able to answer “Yes” to all items below. |

Marijuana Hander Permit: Yes No
| i
Each licensee, employee, or agent of the marijuana e’st‘ablishmentrwho sells, cultivates, manufactures, E B
tests, or transports marijuana or marijuana product, or who checks the ]dentlfICﬁtIOl’l of a consumer or

visitor, shall obtain a marijuana handler permit from the board befnre bemg ilcensed or beginning
employment at the marijuana establishment

Each licensee, employee, or agent who is required to hz?ave a marijuana handler permit shall keep that E D
person’s marijuana handler permit card in that person’é immediaté possession {or a valid copy on file on

the premises of a retail marijuana store, marijuana cultlvatlon famhty, or marljuana product

manufacturing facility) when on the licensed premlses ‘

i :
Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that [E'i D
that person’s marijuana handler permit card is valid and has not expired | |

Describe how your establishment will meet the requiremgnts for employee qualiﬁczn:tions and training:

The proposed establishment will require all l|censees agents or any other employee
associated with it, to hold current marijuana handler permlts Copies of all employee permits
will be kept in a physical form at the proposed premises. All expiration dates will be noted and
calendared for employee recertification prior to their expiration. |

- e R W e D S T AT i, A e 1)
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Alaska Marijuana Control Board

Form MJ-01: Marijuana E$tab|ishment Operating Plan

Section 5 -;féﬂ.aste pisb'déal:
¥ 8 |

Review the requirements under 3 AAC 306.740, and identify how the proposed estabhshment will meet the listed requirements.

Applicants should be able to answer “Yes” to the statement be]ow

Marijuana Waste Disposal: Yes No

The marijuana establishment shall give the board at least 3 days nlbtice in the marijuana inventory E
tracking system required under 3 AAC 306.730 before making the waste un_usabiie and disposing of it

Describe how you will store, manage, and dispose of any solid or liquid waste, including wastewater generated during marijuana

cultivation, production, process, testing, or retail sales, in rforlnpiiance wi:th applicab!e‘federal, state, and local laws and regulations:
[ |

Extra care will be taken not to generate excess waste | m the cult:vatlon process. However, in
the event that waste is generated that cannot be reused in a beneficial way, it will be stored
on-site until disposal can be arranged with Alaska Waste. All attempts will be used to once
again utilize the water on the plants. A certain percent‘age will al$o be subject to evaporation.

| |
Describe what material or materials you will mix with the ground marijuana waste to make it unusable:

Organic material, such as soil, grass clippings and leaves, household food products, as well as
shredded paper will be mixed with the ground marijuana waste. This mixture will then be
utilized to support a worm colony, which will in turn produce castmgs to augment soil in future
marijuana crops.

[Form MJ-01] (rev 02/12/2016) ' Page 12 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana E$tablishment Operating Plan

Marijuana waste must be rendered unusable for any purpose for whicl-’ it was growr:n or produced before it leaves the marijuana

establishment. Describe the process or processes that you will use to make the marijuana plant waste unusable:
| | |
| , |

Any solid plant waste (stems, root balls, leaf material) will be ground up and mixed with a
minimum 50% organic material (soil/ grass clippings/ leaves/household garbage). This mixture
will be utilized either for vermiculture or compost. The jresulting p:rbduct will be used as
amendments to soil. ; 1 ;

[Form M1-01] (rev 02/12/2016) | : Page 13 of 19





Alcohol and Marijuana Control Office

ssow 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-01: Maruuana Establlshment Operating Plan

R St T ; gl 3 - :
Section 6 - Transportation and Del!V$gy of Manmgnﬁ and Marijuana Products
Review the requirements under 3 AAC 306.750, and identify hbw the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to all items below, | {

Marijuana Transportation: . ‘ 1 Yes No
The marijuana establishment from which a shipment of marijuana or marijuana'product originates will E D
ensure that any individual transporting marijuana shall have a manjuana handler permit required under
3 AAC 306.700 }

| | |
The marijuana establishment that originates the transport of any marijuana or marijuana product will E D

use the marijuana inventory tracking system to record the type, amount, and wéight of marijuana or
marijuana product being transported, the name of the transporter, the time of departme and expected
delivery, and the make, model, and license plate number of the transportmg vehlcle

The marijuana establishment that originates the transport of any maruuana or maruuana product will E D
ensure that a complete printed transport manifest on a form prescrlbed by the board must be kept with
the marijuana or marijuana product at all times during! transport i |

During transport, any marijuana or marijuana product w1II beina sealed packagg lor containerin a EI D
locked, safe, and secure storage compartment in the. vehicle transpor‘tlng the mFruuana or marijuana

product, and the sealed package will not be opened durmg transp?rt
- | |
Any vehicle transporting marijuana or marijuana produtt will travefl directly from the shipping marijuana E D
establishment to the receiving marijuana establishmeni, and will nfot make any fhnnecessary stopsin
between except to deliver or pick up marijuana or marijuana prodfjct at any oth?er licensed marijuana
establishment I

When the marijuana establishment receives marijuana jor marijuana product fram another licensed E 3 D
marijuana establishment, the recipient of the shipment will use the marijuana iﬁventory tracking system
to report the type, amount, and weight of marijuana or marijuana product received

The marijuana establishment will refuse to accept any shipment of maruuana or marijuana product that E D
is not accompanied by the transport manifest '

. T mk e o o)
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Alcohol and Marijuana Control Office

550 w 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
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Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Efstablislﬁment Operating Plan

Describe how marijuana or marijuana product will be prepared, packag%d, and secured for shipment:

After product has been harvested and processed, a sample will be taken from each batch and
sent for testing. While results are pending, batch will be "quarantined" until it is deemed
acceptable by the testing facility. Marijuana product W|II be packaged in a variety of ways. Bulk
batch packs of up to 5 pounds may be produced. Batches of single gram packs will also be
produced. All labeling on all packaging will meet the standards as required for cultivators. All
marijuana product slated to leave the facility will be placed into a durable, tamper-evident
packaging prior to transport. The shipment will be accompanied by the appropriate manifest,
and will be verified by the licensee or designated agent before the shipment is permitted to
leave.

1
Describe the type of locked, safe, and secure storage compartments that will be used in any vehicles transporting marijuana or
marijuana product:

The locked, safe and secure storage compartment is Iocated behind the rear seat in a 2014
Ram mega cab pick up. Compartment measures approxlmatety 8" wide x 5" tall x 59" long.
Compartment has asymmetrical hatch style doors with one smaller than the other, spanning
the entire width of the cab. Each hatch door has a Iockmg latch. In the event that the proposed
facility's planned transport vehicle is not available, a contract transportation/ security company
such as Valkyrie Security & Asset Protection will be utilized to carry out product transfers.

[Form MI-01] (rev 02/12/2016) Page 15 of 19





Alcohol and Maruuana Control Office
ssow 7' Avenue Suite 1600
Anchorage, AK 99501

{ marijuana.licensing@alaska.gov
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Sectlon 7 - Slgnage am? Advertqsmg

Describe any signs that you intend to post on your establishment with yiour business name, including quantity and dimensions:
Location is to remain discreet, no advertisement or signs with business name are planned.
|

| | ‘
If you are not applying for a retail marijuana store license, vou do not neeé to complete the rest of Section 7, including Page 17.
| |1 |
‘ \
Restriction on advertising of marijuana and marijuana products (3 AAC 306 360):

\
All licensed retail marijuana stores must meet minimum standards for sngnaFe and advertising.

Applicants should be able to answer “Agree” to all items below. | |
|
| |

No advertisement for marijuana or marijuana product will contain any sta‘rement'or illujstration that: Agree Disagree

Is false or misleading

Promotes excessive consumption .

Represents that the use of marijuana has curative or therapeuticieﬁects

Depicts a person under the age of 21 consuming marijuana

. |
Includes an object or character, including a toy, a cartoon charact’er or any other depiction

FE EEHE
OO0 OO0

designed to appeal to a child or other person under the age of 21 that promotes consumption of

marijuana

M
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

[ Anchorage, AK 99501
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https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

S SRt

\ .
No advertisement for marijuana or marijuana product will be r}laced: [ | Agree Disagree

Tl
Within one thousand feet of the perimeter of any chlld-centered facility, including a school, childcare E] D
facility, or other facility providing services to children, \a playground or recreation center, a public park,
a library, or a game arcade that is open to persons under the age of 21

On or in a public transit vehicle or public transit sheitér ' D

On or in a publicly owned or operated property ‘

Within 1000 feet of a substance abuse or treatment facility : E D
|

On a campus for post-secondary education |

Signage and Promotional Materials: ; i Agree Disagree

| | |
| I .

I understand and agree to follow the limitations for signs under 3 AAC 306.360(a) E
| e

The retail marijuana store will not use giveaway coupons as promutlonal matenals or conduct D

promotional activities such as games or competitions to encourage sale of manjuana or marijuana

products

All advertising for marijuana or any marijuana produq will conta:n the warmngs required under D

3 AAC 306.360(e) | . '
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Alcohal and Marijuana Control Office
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Anchorage, AK 93501
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Alaska Marijuana Control Board

Form MJ-01: Marijdana Establishment Operating Plan

Section 8 ~ Control Plan for Persons Under the Age of 21

Describe how the marijuana establishment will prevent persfons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items: ’ '

The proposed licensed premises will be secure from unauthorized entry at all times. Facility
does not generate public traffic, and all visitors will be screened prior to being granted access
to proposed facility. No loitering or trespassing will be permitted at the premises. The proposed
facility is attached to a single family dwelling, and will be isolated from the residence by means
of a small anteroom. Both the door leading from the residence and the door leading to the
proposed facility will be lockable from either side by means of either a double sided dead bolt,
or a key pad system that meets the boards criteria for security. The anteroom will be
monitored by a motion sensor and a camera, and both doors leading into the room will be
monitored by separate security systems. Exterior door will be monitored 24/7 with a 360’ field
of view, and the latch hardware will of a design that remains locked, and requires a key for
entry from the outside at all times. ' ‘

I declare under penalty of perjury that | have examined this form, including al accompanyiﬁg schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete. i

T
Signature o(lﬂz‘n;—eﬂ 9/ U

3 Lovu ax\'

Printed name

Subscribed and sworn to before me this ?rday of ‘ l U6 S 1 ,20 /& .

u\J’

e 4%
EILEEN MAPES A
State of Alaska | Notary Public in and for the State of Alaska.
My May 16, My commission expires: 5; /é i ZO
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Form MJ-01: Marijuana Establishment Operating Plan
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must
accompany the Marijuana Establishment Operating Plan (Form MJ-01), per 3 AAC 306.020(b}{11). Applicants should review
Chapter 306: Article 4 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the
requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

& Prohibitions

® Cultivation plan

e QOdor control

e Testing procedure and protocols

e Security

This form must be submitted to AMCO’s main office before any marijuana cultivation facility license application will
be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLC. License Number: | 10086
License Type: Limited Marijuana Cultivation Facility

Doing Business As: | Terra House, LLC.

Premises Address: (48714 Jones Rd.
City: Soldotna State: |ALASKA| ZIP: (99669-9387

[Form MJ-04] (rev 02/05/2016) Pagelo0f8
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Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 207.269.0350

Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 2 - Prohibitions
Applicants should review 3 AAC 306.405 — 3 AAC 306.410 and be able to answer “Agree” to all items below.

The marijuana cultivation facility will not: Agree Disagree

Sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without D
compensation e

Allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product D

on its licenses premises or within 20 feet of the exterior of any building or outdoor cultivation facility

Treat or otherwise adulterate marijuna with any organic or nonorganic chemical or compound to alter the E D
color, appearance, weight, or odor of the marijuana

Section 3 - Cuitivation Plan
Review the requirements under 3 AAC 306.420, and identify how the proposed premises will meet the listed requirements.

Describe the size of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and overall
square footage. Provide your calculations below:

The proposed premises will be a limited marijuana cultivation facility, and will adhere to the 500
square foot canopy limitation as set forth below:

The actual grow will be 499 square feet.

The facility will occupy a space originally intended to be a two-car garage in a single family
dwelling. Dimensions of the space being designated as the proposed facility are 26' 8" x
29" (775.75 Sq Ft.)

The 500 square foot of canopy allowed for a limited cultivation facility, will be divided between
two separate rooms; the first measuring 29" x 11' (319 Sq Ft.) for blooming of marijuana flower.
The second room will measure 14.6' x 12' 4" (180 Sq Ft.), and will be utilized for vegetative
growth.

The balance of the space (225 Sq Ft.) will be divided between a small anteroom to isolate the
residence from the facility, and work/ processing space.

[Form MJ-04] (rev 02/05/2016) Page2of 8





Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
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Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility’s growing medium(s) to be used:

Growing medium will consist of a commercially available mix of aged forest products
(compost), sphagnum moss, Pacific Northwest Sea-going fish emulsion, crab meal, earthworm
castings, sandy loam, perlite, fossilized bat guano, granite dust, Norwegian kelp moss, oyster
shell, vermiculite, and limestone.

Describe the marijuana cultivation facility’s fertilizers, chemicals, gases, and delivery systems, including carbon dioxide
management, to be used:

Advanced Nutrients line of fertilizers are to be used in the proposed cultivation facility.

"X-Factor® is 0.5% Water Soluble Magnesium.

“"Sensizym" is 10 units/ml Beta-Glucanase, 850 units/ml Cellulase, 200 units/ml Xylanase. *Sens Cal Mag Xira™ is 4% Nilraie Nitrogen (N), 3.2% Calcium (Ca), 1.1% Water Soluble Magnesium (Mg), .09%
Chelated Iron (Fe), .05% Chelated Manganese (Mn), .05% Chelated Zinc. (Zn).

"Big Bud® is 1% Avallable Phosphates, 3% soluble Potash.

“pH Perfect Connoisseur Bloom (part A)" is is 2.5% Nitrate Nitrogen, .5% Urea Nitrogen, 2.2% Calcium, 0.7% Water Soluble Magnesium.

"pH Perfect Connoisseur Bloom (part B)" Is .05% Ammoniacal Nitrogen, 1.95% Nitrate Nit A% Available Phosg 10% Soluble Potash, D.4% Sulfur

All nutrient solutions will be titrated into use specific batches according to the requirements of the crop.
Carbon Dioxide will be augmented by use of myoculture bags that generate and release CO2 over time by decomposing wood chips with a fungus.
Pests will be controlied by means of Prevention. Should the need arise lo treat plants for common pests the chemicals to be used are:

“SM-80" - 1% Cortander Oil, §4% Sulphonaled Canola Oil Solution, 5% Triethanolamine. Used as a wetting agent, SM-80 is diluted to 2-3mL per gal of waler. Product can also be diuted with 5 parts water to 1 part
SM-90, and used as foliage spray Io treat for fiying insects and larvas,

“Monterey Neem Cil-RTU (Ready to use)” - 0.9% Clarified Hydrophobic extract of Neem Oil, 99.1% Other Ingredionts. (EPA Reg. No. 70051-13-54705). Product can be used to treat both foliage and water runoff to
preventinsecl larvae from maturing.

“Clean Air Purge il}, CB flying Insect” - 0.975% Pyrethrins, 1.95% Piperonyl Butoxide, technical, 3.050% N-octy bicycloheplene diarboximide, 94.026% Inert Ingredients (EPA Reg No. 9444-158 & 9444-LA-1)
Product will be delivered via aerosol spray to areas around growing plants.

Describe the marijuana cultivation facility’s irrigation and waste water systems to be used:

The irrigation system to be used in the proposed cultivation facility is designed to minimize
waste. All excess run off from plants will be collected in collection containers, reused and any
remainder will be allowed to evaporate. Plants will be watered by means of hand watering,
water can, or by means of a reservoir fed, timer controlled, metered drip emitter style system.

R R MR 33 T 0 st ot vy |
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Anchorage, AK 99501
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility’s waste disposal arrangements:

All marijuana waste will be mixed and mulched with household garbage consisting of paper and
food products in a 50/50% ratio and made unusable. Once this is done, the mulched material
will be reused again in home gardens etc. Alaska Waste is also willing to take the mulched
product once the material has been rendered unusable per statute and allowed to be disposed
of under the rules pertaining to disposal of marijuana once rendered unusable.

Section 4 - Odor Control
Review the requirements under 3 AAC 306.430, and identify how the proposed premises will meet the listed requirement.

Describe the odor control method(s) to be used and how the marijuana cultivation facility will ensure that any marijuana
at the facility does not emit an odor that is detectable by the public from outside the facility:

Canister style, activated carbon filters will be utilized in conjunction with ducted fans within the
proposed cultivation facility to prevent any marijuana odor from being detected by the public.
Ozone generators will be utilized near exits to mitigate any unwanted smell from exiting the
facility.

[Form mI-04] (rev 02/05/2016) Paged of 8





Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 93501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board htips://www.commerce.alaska.gov/web/amco
. Phone: 507.269.0350

Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

Section 5 - Testihg Pi_'ocedm"e and Proibcols

Review the requirements under 3 AAC 306,455 and 3 AAC 306.465, and identify how the proposed premises will meet the listed
requirements.

Applicants should be able to answer “Agree” to the item below.

I understand and agree that: Agree Disagree

The board will or the director shall from time to time require the marijuana cultivation facility to provide E D
samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water for
random compliance checks

Describe the testing procedure and protocols the marijuana cultivation facility will follow:

Upon notification that the board or the director require samples for random compliance checks
of the proposed facility, a licensee or an authorized agent of the proposed facility will notify an
independent testing laboratory (of the states' choice if applicable) to send a representative to
collect the required samples. This way, a chain of custody is established, and the possibility of
unintentional contamination due to improper sample collection practices is minimized.

All marijuana product batches will be tested for a battery of state required impurities and/or
contaminants by a state licensed lab in accordance with 3 AAC 306.455. The facility will collect
random samples from homogeneous batches of individual strains of bud or flower in the
amount required by the selected testing facility.

We will further select homogeneous samples from our limited cultivation facility for random
testing during our growing cycles in order to ensure the highest of quality of standards are met.

[Form nMi-04] [rev 02/05/2016) Page 5 of 8





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/weh/amco
Phone: 807.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 6 - Security

Review the requirements under 3 AAC 306.430 and 3 AAC 306.470 — 3 AAC 306.475, and identify how the proposed premises will

meet the listed requirements.

Applicants should be able to answer “Agree” to the two items below.

The marijuana cultivation facility applicant has: Agree Disagree
Read and understands and agrees to the packaging of marijuana requirements under 3 AAC 306.470 [ﬂ D
Read and understands and agrees to the labeling of marijuana requirements under 3 AAC 306.475 E D

Restricted Access Area (3 AAC 306.430):
Yes No

Will the marijuana cultivation facility include outdoor production? E

If “Yes”, describe the outdoor structure(s) or the expanse of open or clear ground fully enclosed by a physical barrier:

[Form MJ-04] (rev 02/05/2016) Page 6 0f 8





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Describe the method(s) used to ensure that any marijuana at the marijuana cultivation facility cannot be observed by the
public from outside the facility:

The proposed facility is designed to be a completely indoor growing cultivation facility. There
will be no direct outside access from the designated growing area. No marijuana will ever be
visible to the public.

| certify that as a marijuana cultivation facility, | will submit monthly reports to the Department of Revenue and pay the
excise tax required under AS 43.61.010 and 43.61.020 on all marijuana sold or provided as a sample to a marijuana
establishment, as required under 3 AAC 306.480.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the
best of my knowledge and belief find it to be true, correct, and complete.

Signature of fcensee

richraee A Lau.xﬂr(‘

Printed name

Subscribed and sworn to before me this Vday of A’Ug L) S:f— = ;20 /é

= o

Notary Publicin and for the State of Alaska.

My commission expires: S’: /é — Zt’)

[Form M1-04] {rev 02/05/2016) Page 7 of 8

Notary Public
EILEEN MAPES
State of Alaska
My Commission Expires May 18, 2020






Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

R
m’-ﬁ, Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phane: 807.269.0350

4 5

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

(Additional Space as Needed):

[Form MJ-04] (rev 02/05/2016) Page 80f8






Alcohol and Marijuana Control Office
550 W 7™ Avenue, Suite 1600
Anchorage, AK 99501

rnariiuana.licensing@alaska.gov
httQs:,{[www.commerce.a!aska.gov{_vgeb{amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MI-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a new marijuana establishment license application, an applicant must give notice of the application to the
public by posting a copy of the application (produced by the board’s application website) for ten (10} days at the location of the
proposed licensed premises and one other conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO's main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Terra House, LLC. License Number: 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | Terra House, LLC.

PremisesAddress: 148714 Jones Road, Suite 1

City: Soldotna State: | AK ZIP:  109669-9387

Section 2 - Certification

| certify that [ have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date: 8/ 2 9/ 201 6 End Date: 9/2/201 6
Other conspicuous location: S@V-U-More (K-Beach Location) bulletin board.

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

of my knowleglge and belie;i_n)d it to be true, correct, and copg akaie /{-/(J( )

Signature of licensee L~ L/
~ectser S Loosas

. x LJ
Printed name of licensee

Notary Public in and for the State of Alaska

My commission expires: C\S_{ '9‘ /{ &‘

[Form MI-07] (rev 06/27/2016)






License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Email Address:

Latitude, Longitude:
Physical Address:

Licensee #1

Licensee Type:
Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity

10035593

TERRA HOUSE, LLC
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Affiliate #2

Licensee Type:
Name:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Michael Lowry
07/23/1983
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Public Notice

Application for Marijuana Establishment License

10086

Incomplete

Limited Marijuana Cultivation Facility
TERRA HOUSE, LLC

1031966

michael@terrahouse.net

60.474000, -151.177000

48714 Jones Rd.

Suite 1

Soldotna, AK 99669-9387
UNITED STATES

Affiliate #1

Licensee Type: Individual
Name: Shannon Lowry
Date of Birth: 06/17/1980
Phone Number: 807-440-4415
Email Address:
Mailing Address:

prpl_lover@yahoo.com

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES ,

Interested persons should submit written comment or objection to their local government, the applicant,
and to the Alcohol & Marijuana Control Office at 550 W 7th Ave, Suite 1600, Anchorage, AK 99501 or to
marijuana.licensing@alaska.gov not later than 30 days after this notice of application.

POSTING DATE 3/z« _/: &






18U, SIU VY s AVTIHIUT, JUILT 1uuy
LaMARIUAY, y

EIETTTENN Anchorage, AK 99501
@9/‘../’""\,.r ks marijuana.licensing@alaska.gov
f i https://www.commerce.alaska.gov/web/amco
| % . ‘ Phone: 907.269.0350
AV N &\ / Alaska Marijuana Control Board

ri_/u:/ Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a new marijuana establishment license application, an applicant must give notice of the application to the
public by posting a copy of the application (produced by the board’s application website) for ten (10) days at the location of the
proposed licensed premises and one other conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Terra House, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | 1erra House, LLC

Premises Address: |48714 Jones Rd

City: Soldotna State: |ALASKA| zIp: |99669

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises: :

2/24/2016 3/6/2016
Start Date: End Date:

Save-U-More Bulletin Board - Kbeach Rd.

Other conspicuous location:

I declare under penalty of perjury that I have examined this form, including all accompanying schedules and statements, and to the best
of my knowleglge and belief find it to be true, correct, and complete.

/R e =

Signature of licensee  / Q 7
a Ubscribed and sworn to before me this225tA day of  AN\cwe /~ ,20/ly

Uit fardre—

Notary Pu bli¢in and for the State of Alaska.

STATE OF ALASKA i

NOTARY PLUBLIC
Victoria Jackson

My Commission Expires:/ 74

s
A Y B

My commission expires: 71‘//,//’/[/

| e = =
[Form MJ-07] (rev 02/02/2016) Page10f1






\'&*M’N%o QI VY 7 HVC”UC, DUILE Luvuy
TR Anchorage, AK 99501
é’/f./' o g marijuana.licensing@alaska.gov
5 https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

SrEor s Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application (produced
by the board’s application website) to the local government and any community council in the area of the proposed licensed
premises.

This form must be submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Terra House, LLC License Number: |10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | lerra House, LLC

Premises Address: |48714 Jones Rd.

City: Soldotna State: |ALASKA| zip: |99669

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government and community council (if applicable):

A " ;
Local Government:p{g""f\ﬂ E/w ;dﬂvf} B .E&‘_‘J—Y'-‘:’L‘l( L’\ A Date Submitted: ﬁ/////‘ é
Sew BEmveuchip, CIRZEK 77
Community Council: /\)/l,\ Date Submitted: /\-J/\A\
(Municipality of Anchorage and Mat’anu;ﬁafSusitna Borough only) t=

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Signature of licensee \// / ‘(,% 0-7 L /
Subskribied and sworn to before me this day of 3 /)M 20

Notary Public ,
LANCE C. WELLS ; Notary Publicin and for the State of Alaska.

State of Alaska
My Commission Expires Jun 18, 2017

My commission expires:

=i e e a——
[Form MiI-08] (rev 02/02/2016) Page1of1






Alcohal and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.pov/web/amco

- Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

Sy

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application to the local
government and any community council in the area of the proposed licensed premises. For purposes of this notification, the
document that must be submitted is the application document produced by the online application system titled “Public Notice”.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLC. License Number: 10086
License Type: Limited Marijuanna Cultivation Facility

Doing Business As: | Terra House, LLC.
PremisesAddress: (48714 Jones Road, Suite 1
City: Soldotna State: | AK ZIP:  (99669-9387

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government official and community council (if applicable):

Local Government: [<€NAI Peninsula Borough nameofoffical.  JONNI Blankenship
Borough Clerk 8/30/2016
Community Council; n/a n/a

(Municipality of Anchorage and Matanuska-Susitna Borough enly)

Title of Official; Date Submitted:

Date Submitted:

| declare undgr penalty of perjury that | have examined this foraay

/d\giW?jd it to be true, correct, an Ay W,
725 ey
i

Signature of licensee /_/

M:cmap J Lowey

L - L]
Printed name of licensee

i VA AM( /QU/EA

Notary Public in and for the State of Alaska

My commission expires: \fi’\_s_/ { 8/ [ dI

[

Subscribed and sworn to before me this (0 day of ﬁ.{}_

[Form M1-08] (rev 06/27/2016) o —
ALCOROL MARIJUANA CONTROL OFFICE |
STATE OF ALASKA _
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Alaska Marijuana Control Board

SJIU VY 7

marijuana.

RMVTIIUT, DUl L1uvuv
Anchorage, AK 99501
licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

m{m Form MJ-09: Statement of Financial Interest

Phone: 907.269.0350

What is this form?

e

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a

marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any

license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | lerra House, LLC

Premises Address: |48714 Jones Road

City: Soldotna State: |ALASKA| ziP: |99669-9387

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Michael Lowry
Title: Manager
SSN:

[Form MJ-09] (rev 02/12/2016)

Page 10f2
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o J" marijuana.licensing@alaska.gov
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o]l

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest
m — e ———

Section 3 - Certifications

I certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect

fi

|
o]

nancial interest, as defined in 3 AAC 306.015(e){1), in the business for which a marijuana establishment license is being applied for.
further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
f my knowledge and belief find it to be true, correct, and complete.

)

[

ignature of licensee/affiliaté

A o7
275

Subscribed and sworn to before me this’lzfg' day of ‘/U\(u?’ /\ 20/ .

Notary Public ih and for the State of Alaska.

‘E“STATET,F ALASKA
NOTARY PUBLIC

i Victoria JacKson, Wy
1 My Commission Expires: ['2 7 f

My commission expires.. 222~ /%/ -/ ‘/7

M

Form MJ-09] (rev 02/12/2016) Page 20f2
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Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | 1erra House, LLC

Premises Address: |48714 Jones Road

City: Soldotna State: |ALASKA| zip: |99669-9387

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Shannon Lowry

Title: Agent

SN: B_ B

[Form MJ-09] (rev 02/12/2016) Page 10f2
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Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

I certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Ddsanon C?QL/L/M?_/

Sigﬁatu re of licensee/affiliate

Subscribed and sworn to before me thisQS day of /U\c'ﬁrz I~ ,20 / lo .
Tl J/jFMI\/ dﬁﬁ% s>
STATE OF ALASKAf : ;;; Notary Publi€in and for the State of Alaska.

jem

Ny -

My Commission Expires

My commission expires:/Q ¥ o ’/(/

[Form MJ-09] (rev 02/12/2016) Page 20f 2










Department of Commerce, Community, and Economic Development

Alcohol & Marijuana Control Office

License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Designated Owner:

Email Address:

Latitude, Longitude:
Physical Address:

License #10086
Initiating License Application
2/25/2016 11:06:03 AM
10086
New
Limited Marijuana Cultivation Facility
TERRA HOUSE, LLC
1031966
Michael Lowry
michael@terrahouse.net
60.474000, -151.177000
48714 Jones Rd.

Owner #1

Owner Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity

10035593

TERRA HOUSE, LLC
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Affiliate #2

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Michael Lowry
07/23/1983
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Soldotna, AK 99669-9387
UNITED STATES

Affil

Owner Type

Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

iate #1

: Individual

Shannon Lowry
06/17/1980
907-440-4415
prpl_lover@yahoo.com

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES










Alaska Marijuana Control Board

Alcohol & Marijuana Control Office
550 W 71" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://iwww.commerce.alaska.gov/iweb/amco

Phone: 907.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

ltems that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: TERRA HOUSE, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | TERRA HOUSE, LLC

Physical Address: 48714 Jones Rd.

City: Soldotna ] State: [ AK [ Zip Code: | 99669 - 9387

Designated
Licensee:

Michael Lowry

Email Address:

michael@terrahouse.net

Section 2 - Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Please find for filing:

Thank you, LCW, Atty.

-Proof of possession of proposed premises.

OFFICE USE ONLY

Received Date:

Payment Submitted Y/N:

Transaction #:






COMMERCIAL LEASE
This lease agreement entered into on: gé Q“*ﬁ, 2016, between Shannon Lowry &

Michael Lowry, referred to below as "Lessors,” and Terra House, LLC, referred to as
"Lessee."

In consideration of the rent provided for, and of the covenants and agreements
contained in this Lease, Lessor demises and leases to Lessee the premises located at 48714
Jones Road, Suite 1 Soldotna, AK. 99699-9387 to have and to hold the premises for a term of
five (5) years, beginning at 12:00 noon on 4o\ . o , 201}» and ending at 12:00 noon
on %p + e » 20 2 unless extended between the parties.

The terms and conditions of this Commercial Lease are as follows:
L. Premises. 48714 Jones Road, Suite 1 Soldotna, AK. 99669-9387

2 Rent. Lessee agrees to pay Lessor as base rent for the premises: $500.00 per
month for the balance of the lease term.

a. Rent shall be paid on the first of the month as directed by the lessor.

b. Lessee shall also pay all electricity for the building that is used each
month, garbage disposal, and heating bills for the building.

c. Lessee shall pay a late fee of 5% of the base rent for payment of rent past
the fifth (5th) of the month.
d. No security or damage deposit or last month's rent is due from Lessor.
3. Use of Premises.

a. Lessee shall use the premises for the operation of a limited 500 SF’
marijuana cultivation facility or any other commercial marijuana use that is permitted under
Alaska state law and properly licensed by the State of Alaska and local governing body.

b. Lessee shall also be responsible for all business costs, charges and
expenses of operating, maintaining, repairing, replacing, and insuring the premises, including
but not limited to net costs and expenses of operating, repairs, lighting, cleaning, painting,
stripping and securing insurance.

4., Quiet enjoyment. Lessor covenants that Lessee shall peacefully and quietly
have, hold, and enjoy the premises for the agreed term, free from interference by the Lessor.

5. Utilities.

a. Tenant shall promptly pay all charges when due for utilities furnished to
the premises including water, gas, electricity and any other utilities services, and tenant shall

Terra House, LLC: Commercial Lease Agreement

N

EP 0 7 2016






promptly pay all taxes levied in connection with utilities used on the premises. Landlord shall
not be responsible or liable in any way for quality impairment, interruption, stoppage or other
interference with any "utility service.

b. It is the intention of Lessor and the Lessee that the rent shall be paid at
the rate of $500.00 per month each and every month throughout the duration of this lease
agreement.

6. Repair. Lessee shall keep the leased grounds free of all cans, bottles,
fragments, debris and trash, and in good repair, and the Lessee will keep the downspouts,
gutters and drains clean, open and free of obstruction, and in good working order. Lessor shall
not be obligated or required to make any repairs or do any work on or about the premises or
any part of them. All portions of any building leased shall be kept in good repair by Lessee and
at the end of the term, the Lessee shall deliver the demised premises to Lessor in good repair
and condition, reasonable wear and tear and damage from fire or other casualty excepted.
Lessor reserves the right to enter upon the premises as Lessor may deem necessary or proper,
or that Lessor may be lawfully required to make, by giving a 24-hour notice of the inspection.

Lessor shall not be liable for any injury or damage caused by, or growing out of,
any defect of the building, or its equipment, drains, plumbing, wiring, electric equipment or
appurtenances, or in the premises, or caused by, or growing out of fire, rain, wind, leaks,
seepage or other cause. However, this does not relieve lessor of liability if the building is
defective because of lessor's actions.

Should the Lessee fail to make repairs agreed to under this Lease, the Lessor
may enter the premises (as allowed under state law) and make such repairs and collect the cost
from the Lessee. Except as specifically provided in this Lease, the Lessee will not make or
permit to be made any alterations, improvements, additions or changes in the premises, nor will
the Lessee paint the outside of the building or permit the same to be painted without the written
consent of the Lessor before work is contracted or let.

7 Indemnity & Insurance. Lessee agrees to indemnify and hold Lessor
harmless from the claims of any and all persons for bodily injury and property damage
occurring upon the premises during the term of this Lease or any extension of it, provided the
Lessor is not negligent. Lessee agrees to obtain and furnish at Lessee's expense a public
liability insurance policy with a reputable insurance company, protecting Lessor from any and
all such damages and claims, and agrees to have the policy endorsed to include Lessor as the
additional insured. The policy or policies shall be with the following minimum limits:

$1,000,000 for personal injury to one individual in any one accident or occurrence;

$ 2,000,000 for personal injuries for all individuals, the result of any one accident or
occurrence;

$500,000 property damage to all persons resulting from one accident or occurrence.

Lessee will give to Lessor a copy of the liability insurance policy with the premium paid.
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Lessee will give to Lessor a copy of the liability insurance policy with the premium paid.

Lessor covenants and agrees to indemnify, hold harmless and defend lessee from
and against all claims, losses and damages for personal injury or death, damage to property
occurring on the premises, or Lessor's failure to pay taxes, liens, or assesments, arising out of
Lessor's use or occupancy of the premises, or otherwise, arising out of Lessor's operation of the
businesses or occupancy of the premises which pre-date the commencement of this Lease. This
clause includes any Alaska Department of Environmental Authority, federal Environmental
Protection Agency, the Alaska Department of Revenue, Internal Revenue Service, or other
government entity or agency.

8. Fire and Other Casualty. In the event of the total destruction of, or partial
damage to, the buildings upon the demised premises by fire or other casualty, Lessor shall
proceed with due diligence and dispatch to repair and restore the buildings to the conditions to
which they existed immediately prior to the occurrence of such casualty, at Lessor's cost and
expense, provided such cost does not exceed the proceeds of insurance collected on the
buildings, by reason of such casualty, the application of which insurance proceeds are not
prohibited, by reason of any mortgage provision, from being used toward the cost of restoration
and repairing the same. If the unexpired portion of the term or any extension of it shall be two
years or less on the date of such casualty and the cost of such repair or restoration exceeds 20%
of the then replacement value of the damaged leased premises, as estimated by two or more
reputable contractors, Lessor may by written notice to the Lessee, within 30 days after the
occurrence of such casualty, terminate this Lease. If the insurance proceeds are insufficient to
effect such restoration or repairs, Lessor at its option may cancel this Lease by written notice to
Lessee within 30 days after the occurrence of such casualty.

In the event the repairing and restoring of the buildings cannot be completed
within four months after the date of occurrence of such casualty, as estimated by two or more
reputable contractors, the Lessee shall have the right to terminate this Lease upon giving
written notice to Lessor within 30 days from the date of occurrence of the casualty. From the
date of such damage or destruction until the building has been substantially repaired or
restored, an equitable abatement of rent shall be allowed the Lessee. Property Lessee stores in
the demised premises shall be at the sole risk of Lessee.

Neither Lessor nor Lessee shall be liable to the other for any loss or damage
from risks ordinarily insured against under fire insurance policies with extended coverage
endorsements, irrespective of whether such loss or damage results from their negligence or that
of any of their agents, servants, employees, licensees or contractors to the extent that such
losses are covered by valid and collectable insurance on the property at the time of the loss.

9. Improvements and Fixtures. Lessee may at its own expense make such
alterations, improvements, additions and changes to the premises, provided Lessee shall not,
without the written consent of Lessor, tear down or materially demolish any of the
improvements on the premises or make any material change or alteration in such improvements
which, when completed, would substantially diminish the value of the premises. All shelying,
trade fixtures, or other personal property of Lessee which it may have ‘;’ﬁtji“?d or placed at its
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repair any damage to the premises caused by such removal. Lessee agrees at Lessee's own cost
and expense to keep the building on the premises well painted at all times.

10.  Assignment and Subletting. Lessee agrees that it will not assign or
sublet the leased premises in whole or in part without the written consent of Lessor, which
consent shall not be unreasonably withheld. But such assignment or subletting will in no event
release Lessee from its responsibility under the terms of this Lease.

11.  Default. Lessee shall be considered in default under this lease for any
of the following actions or occurrences:

a. Failure of Lessee to pay rent or any other sum due and owing Lessor
pursuant to the provisions of this lease within ten (10) days after the expiration of written notice
by Lessor to Lessee of such default, complying with Alaska Statute (A.S.) 09.45.105.

b. Failure by Lessee to comply with any of the covenants, terms and
conditions of this lease within twenty (20) days after receipt from Lessor of notice to correct
such failure.

c. Failure of Lessee to obtain the release of an attachment, garnishment,
execution, or levy against the premises or loaned equipment or the business conducted by
lessee on the premises within 72 hours after any such lien attaches.

d. Institution of bankruptcy, insolvency, receivership, or trusteeship
proceedings, voluntary or otherwise, or an assignment for the benefit of creditors, by lessee.

e Abandonment of the premises by lessee.
d. Death or disablement of lessee.
& Assignment or sublease, of this Lease by Lessee without the written

consent of the Lessor, which consent shall not be unreasonably withheld.

12.  Lessor Remedies on Default. Upon default in the terms and conditions of this
Lease, Lessor may avail itself of the Forcible Entry and Detainer statutes of the State of Alaska
(A.S. 09.45.060 et. seq.), and such other remedies as may exist in law or equity.

13.  Return of Premises Upon Termination. Upon termination of this Lease by
expiration of the term, or by election as above provided, or otherwise, Lessee shall return the
premises to Lessor in the same condition as at the commencement of this Lease, ordinary wear
and tear excepted.

14.  Non-Waiver of Eminent Domain and Condemnation. If there is a partial
taking of the demised premises by eminent domain, as the result of which the total leased
premises is reduced by not more than 25%, the terms of this Lease will continue and Lessor at
Lessor's expense will restore the remaining premises to a complete architectural unit with store
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front, signs and interior of equal appearance and utility as they had previous to the taking, but
there will be a prorata reduction in the rent payable each month and Lessee will have no right to
any of the proceeds of such taking. If, on the other hand, the taking exceeds 25% of the total
leased premises, or in the event the improvements are condemned and ordered torn down or
removed by lawful authority, then the terms of this Lease shall cease as of the date possession
shall be taken by such authority, the rent will be apportioned as of the date of such taking.

15. Omitted.
16. Miscellaneous.

a. Notices. All notices which are required to be given pursuant to this
Lease shall be deemed sufficient if in writing and sent by either registered or certified mail or
hand delivery as follows:

To Lessor; 48714 Jones Road Soldotna, AK. 99669-9387
To Lessee: 48714 Jones Road, Suite 1 Soldotna, AK. 99669-9387

b. Binding Effects. This Lease shall be binding and shall inure to the
benefit of Lessor and Lessee, their heirs, successors and assigns.

e Integrated Contract. This lease contains the entire agreement and
understanding between the parties hereto. From the date on which the form of this lease
begins, this lease automatically supersedes and terminates all prior leases between lessee and
lessor or the predecessors of lessee pertaining to the premises and loaned equipment. No
amendment, addition, alteration, modification or waiver of any provision of this lease shall
be of any effect unless in writing and signed by the parties hereto.

d. Attorney's Fees. In any proceedings to enforce this Lease, the
prevailing party shall pay all reasonable costs, attorneys' fees and expenses that shall be
made and incurred in enforcing the agreements of this lease.

& Applicable Law and Termination of Lease. This Lease shall be

interpreted according to the law of the State of Alaska, and any legal pféceéding_s_ to enforce
it shall be venued in the courts of the State of Alaska, Third Judicial District at Kenai.
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After a Lease Agreement is mutually executed and in the event lessee, despite its best
efforts, is unable to obtain a state marijuana license and local use permits approvals for this
site location, lessee shall, at lessee’s election, be released from the terms of the lease and the
security deposit and all Payments to the Landlord will be forfeited as its sole financial
remedy cancelling this Lease Agreement.

Likewise, if after the lessee’s operation is up and running and in the future there are changes
in the Law that make the business of lessee illegal, lessee shall be released from the terms of
the lease agreement with forfeiture of the security deposit and all payments. Lessee agrees to
give a thirty (30) day notice prior to terminating lease.

In witness, the parties have executed this Lease on the date below written.

DATED at Anchorage, Alaska, this _ (@ day of Seerevrern. 20le.

Michael Lowry { _~

STATE OF Ej [C‘ﬁ &Q )

) ss.

2 ¢\ JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on this lo  dayof 20__, before me,
the undersigned Notary Public in and for the State of e\, duly commissioned and
sworn, personally appeared Michael Lowry, to me known to be the person described in and
who executed the above agreement, and he/she acknowledged to me that he/she executed the
same as his/her free and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official notarial seal on the day, month, and year in this

certificate first hereinafter written.
By: /K’{/( AAuu [W_AA

Notary Public in and for the State of R &
My commission expires: (I)S-/ (3/1 C’,’
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Lessor,

By, /QJL&MLW\ ﬁ{ﬁw\&é -

Shannon Lowry

STATE OF EA@M\ )

) ss.

Z co\ JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on this (0 day of £ 201 o, before me,
the undersigned Notary Public in and for the State of Yo , duly commissioned and
sworn, personally appeared Shannon Lowry, to me known to be the person described in and
who executed the above agreement, and he/she acknowledged to me that he/she executed the
same as his/her free and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official notarial seal on the day, month, and")"fear in this

certificate first hereinafter written. UW
By: LA s
s,

Notary Public in and for the State of § A
My commission expires: o5/(3 /14
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h
DATED at Anchorage, Alaska, this (19+ day of SILPJOTIIQB—/‘ 28 .

Terra House, LLC
Lessee

By: ,MMI{M HQJWV’\

Its: Member/Manager d

STATE OF ALASKA )
) ss.
THIRD JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on this | () dayof S PLom Yo 20 L, before me,
the undersigned Notary Public in and for the State of Alaska, duly commissioned and sworn,

personally appeared (on behalf of Terra House, LLC.,) Shannen F Lmﬂ(:‘[\ ,» to me known to
be the person described in and who executed the above agreement, and he/she acknowledged to
me that he/she executed the same as his/her free and voluntary act and deed, for the uses and
purposes therein mentioned. A Al

WITNESS my hand and official notarial seal on the day, month, and yéaf:_-.-'in this

certificate first hereinafter written. 3 _ D
L By: ULUM

&‘NE&% Notary Public in and fér_‘ghg:Staité_of Alaska
g?.-fcﬂw%ié‘ My commission expires: S / T3 Iﬂ\‘
2 =

SEP 0 7 2075
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i/
PROOF OF POSSESSION OF PROPOSED PREMISES

March 24, 2016

We, Michael and Shannon Lowry husband and wife, and sole
owners of the real property located at 48714 Jones Rd, Soldotna
Alaska 99669, hereby give written consent and permission to Terra
House, LLC to have a Limited Marijuana Cultivation F acility on
said property. We are also the sole members of Terra House, LLC.

W Date
MieAice. ool V&;V\@,

i ASKA ;=
}\\I/Iotaéy Pubﬁ,c in a];:nd for Alaska / SR%TE\;)\E Ff?jeu P
y Commission Expires: ,2-/4/-/9 Victoria Jackson
My Coinmis’::n Ex:iressw
Shannon Lowry 02 Date
- AU ﬂ/Wéf 3/;5//_@
“’Notary Public in and for Alaska

My Commission Expires: /2-/+/9

Victoria Jackson
My Commission Expires; 749 ‘







PUBLISHER’S AFFIDAVIT

UNITED STATES OF AMERICA,
STATE OF ALASKA }”.

Denise Reece

being first duly
sworn, on-cath deposes and says:

That I am and was at all times here in this
affidavit mentions, Supervisor of Legals of the
Morris Publishing Group/Peninsula Clarion, a
newspaper of general circulation and pub-

lished at Kenai, Alaska, that the
Correction - Limited Marijuana Cultivation Facility

a printed copy of which is hereto annexed was
published in said paper one each and

successive and

every __day for _ one
consecutive __da8y __ in the issues on the

following dates:
August 31,2016

XADneno Keos,
SUBSCRIBED AND SWORN to me before
this_3 day of! August 2016

PUBLIC in favor for the
State of Alaska,
My Commission expires__6-May-19

LIMITED
MARI.IUANA CULTIVATION
FACILITY HGENSE
TERRA HOUSE, LLC is applying for a
new Limited Marijuana Cultivation
Facllity License 3 AAC 306.400(2)

§l 9/b/a TERRA HOUSE, LLC, located at

48714 Jones Rd., Suite 1, Soldotna,
Mﬂ, 99865—9387 UNI‘I‘ED STATES.

Interested persons should submit
written comment or objection to their
local government, the applicant, and
to the Alcohol & Marijuana Control
Office at 550 W 7th Ave, Suite 1600
anchorage, AK 99501.

Notary Public
J. HAMLIN

State of Alaska
My Gommission Expires May 6, 2019






PO Box 3009, Kenai, AK 99611 - (907) 283-7551 - Fax (907) 283-3299

Terra House LLC
Attn: Shannon Lowry
48714 Jones Road
Soldotna, AK 99669

Invoice # 2925/714408

Date Quanity Total
Correction - Limited Marijuana Cultivation
Facility License
08/31/16 | Legal 6 57.00
Affidavit Charge 10.00
Sales Tax 4.02
Payment - Thank You -71.02

Total

$0.00

Please include invoice and account numbers on all correspondence






Customer
Name:

Acct#: 1000714408
Phone #:

TERRA HOUSE LLC

Contact Name;

Peninsula Clarion
Receipt of Payment

Address: 48714 JONES ROAD

City: SOLDOTNA State: AK Zip: 99669
Email Address:

Order No: 7000069051
Start Date: 08/31/2016

Sales Rep: Denise Reece

Category: CLASSIFIED > LEGALS > LEGAL NOTICES
Package: n/a
Stop Date: 08/31/2016 Campaign/Rate: KEN-LEGAL-DISP: Legal Display

Products: KEN PENINSULA CLARION (1)
Copy Line: 2925 CORRECTION LIMITED CULTIVATION

Date/Time: Paytype:

08/26/2016 19:34 Credit/Debit card

Amount paid: Trans type:  CC Info/Notes: Authorization/Ref#:

$71.02 PAY 01341D

Print Ad Size: |2 col x 3.000"

# of Agate Lines:

# of Words:

Ad Price: $71.02
Overrides: $14.02
Total Cost: $71.02

Payment: $71.02

Balance Due: $0.00

PO #:

I Print This Page |

No preview available

Peninsula Clarion
150 Trading Bay Rd, Suite 1, Kenai, AK 99611

www.peninsulaclarion.com






PUBLISHER’S AFFIDAVIT

UNITED STATES OF AMERICA,
STATE OF ALASKA e

Denise Reece being first duly 7
sworn, on oath dcposcé and says: LIMITED

That I am and was at all times here in this - MARLJUANA CULTIVATION
affidavit mentions, Supervisor of Legals of the FAC-ILITY,LICENSE

. . . . TERRA HOUSE, LLC is applying for a
Morris Publishing Group/Peninsula Clarion, a new Limited Marljuana Cultivation

Facility License 3 AAC 306.400(2)
d/b/a TERRA HOUSE, LLC, located

newspaper of general circulation and pub-

lished at Kenai, Alaska, that the at 48714 Jones Rd., Soldotna, AK,
Limited Marijuana Cultivation Facility License 99669-9387, UNITED STATES.
Interested persons should submit
written comment or objection to their
a printed copy of which is hereto annexed was local government, the applicant, and
published in said paper one each and onokS Nl & Marljuana (Cofiig
Office at 550'W 7th Ave, Suite 1600,

every __week for __three  successive and Anchorage, AK 99501,
PUBLISH: 3/2,9,16,2016 2640/714408 I

consecutive __weeks _in the issues on the

following dates:
March 2, 9, 16, 2016

T e

Sy,
SUBSCRIBED AND SWORN to me before r \gé \‘{ER #;&%
this_16th __ day of. March 2016 S %,
§ 8 q;'. (;:‘,
g 4 A@;"-.. z
Hher = UOTC e
Zx SIS
NOTARY PUBLIC in favor for the = ‘F"*\F\&"\é
Tl
P

State of Alaska. ‘
G- 0-=(0

My Commission expires






PO Box 3009, Kenai, AK 99611 - (907) 283-7551 - Fax (907)

Terra House LLC

Atin: Shannon Lowry
48714 Jones Rd

Soldotna, AK 99669-9387

283-3299

Invoice # 2640/714408

Date Quanity Total
Limited Marijuana Cultivation
Facility License

03/02/16 | Legal 6 57.00

03/09/16 | Legal 6 57.00

03/16/16 | Legal 6 57.00
Affidavit Charge 10.00
Sales Tax 10.86
Payment - Thank You -191.86

Total

£0.00

Please include invoice and account numbers on all coFespondence






Peninsula Clarion
Receipt of Payment

o TERRA HOUSE LLC Address: 48714 JONES ROAD

Acct#: 1000714408

Phone #: City: SOLDOTNA State: AK Zip: 99669
Contact Email
Name: Address:
Order No: 7000047039 Category: CLASSIFIED > LEGALS > LEGAL NOTICES
Start 5
Fatar 03/02/2016 - Package: n/a
DS:;'J_ 03/16/2016 Campaign/Rate: KEN-LEGAL-DISP: Legal Display
Sales

Denise Reece
Rep:

Products: KEN PENINSULA CLARION (3)

COPY 2640 LIMITED CULTIVATION FACILITY

Lin
Date/Time: Paytype: Amount paid:  Trans type: CC Info/Notes:  Authorization/Ref#:
02/25/2016 19:28 Credit/Debitcard  $ 191.86 PAY 052853
Print Ad Size: |2 col x 3.000" No preview available
# of Agate Lines:
# of Words: ]
Ad Price: $ 191.86
Overrides: $20.86
Total Cost: $191.86
Payment: $191.86
Balance Due: $0.00
PO#:

Peninsula Clarion
150 Trading Bay Rd, Suite 1, Kenai, AK 99611
www.geninsulaglarion.com

[ Print This Page |







From: Travis McCullough

To: Marijuana Licensing (CED sponsored); michael@terrahouse.net; Travis McCullough
Subject: Objection to Marijuana License Number 10086 Terra House, LLC
Date: Wednesday, April 20, 2016 6:09:32 PM

To whom it may concern,

My name is Travis D. McCullough and | live at 48746 Jones Rd. | have three children
and have lived at my residence for over ten years. There are many neighbors around me that
have children as well. We have had problems in the past with Meth labs and drugs being
distributed and manufactured in our area. Because of that the safety of my family has come
into question more than once. Thanks to the State Troopers many of those problems have
been removed. | know the residents have children of their own that they may not mind
influencing with a drug that has killed many people, but | have worked tirelessly to train and
mold my children into the best men and women they can be. Having a drug grown in my
backyard will do nothing but hinder that process, and continue to put them in danger.

In my ten years living at my residence | have worked to increase the value of my
property and those surrounding it. Having a marijuana growing facility by my house will
inevitably drop the property value, or make it so that it will be difficult to resale.

When a drug is manufactured, grown, or distributed certain problems usually arise
that can and do affect others. Marijuana is a drug that has a long history of abuse and
problems. The State Troopers have been fighting the effects of this drug across the state for
years and can attest to its destructive power. | have already had drugs in our neighborhood
make my family unsafe because of the actions of both the ones producing, and the ones
purchasing. There is no need for drug cultivation in our neighborhood.

| am requesting that the license for Marijuana production License Number 10086 for
Terra House LLC at 48714 Jones Rd be denied because of the location in a personal residence
located in a neighborhood, the possible safety concerns to my family, the potential property
loss, and demographics surrounding the proposed production facility.

A Concerned Citizen,

Travis D. McCullough



mailto:thmccullough@hotmail.com

mailto:marijuana.licensing@alaska.gov

mailto:michael@terrahouse.net

mailto:thmccullough@hotmail.com




From: Mahr, Daniel James

To: Marijuana Licensing (CED sponsored)
Cc: michael@terrahouse.net

Subject: Objection to Specific Application

Date: Wednesday, April 20, 2016 9:58:30 PM
Hello,

I am voicing a specific objection for license number: 10086, TERRA HOUSE, LLC. This property is
located in a residential neighborhood with small children present and | personally feel it would be unacceptable to
have such an establishment here. My concerns are for the surrounding residents' safety and property value as
this establishment could become a target for criminals who wish to take advantage of the fact that a resident has a
known supply of marijuana and thus increase the crime in the area.

Thank you for hearing my concerns.

- Daniel Mahr



mailto:djmahr@liberty.edu

mailto:marijuana.licensing@alaska.gov

mailto:michael@terrahouse.net




P Alcohol & Marijuana Control Office
Pt o [T 550 W 7' Avenue, Suite 1600
BEEAg ‘ﬁ Anchorage, AK 99501

i (//N\ \ marijuana.licensing@alaska.gov
&¥ \ \gf \ https:/Mmww.commerce.alaska.gov/web/amco

{ Q \-/ C Phone: 907.269.0350
- .

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

ltems that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: TERRA HOUSE, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility

Doing Business As: | TERRA HOUSE, LLC

Physical Address: 48714 Jones Rd.

City: Soldotna | state: | AK | Zip Code: | 99669 - 9387
Designated

Licensee:

Email Address: michael@terrahouse.net

Section 2 — Attached ltems

List all documents, payments, and other items that are being submitted along with this page.

Attach : i i
actisd Hems -Response to letters (2) of objections filed.

Thank you,

OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:






July 14, 2016
RE: Response to Objections Filed as to License No. 10086: Terra House, LLC.
Dear AMCO:

My name is Michael Lowry, and | am writing in response to the letters of opposition lodged against Terra
House, LLC (License No. 10086). | have reviewed 3 AAC 306 in its entirety along with my attorney, and |
have found no legal reason not to proceed with my business plan.

The objection lodged by Mr. Travis Mccullough is one soaked in personal opinion and not legal argument
or legal justification. While | can appreciate his concerns, | can dismiss them easily because nothing in
my business plan is contrary to the laws of the state in which we live or those established by AMCO. Mr.
Mccullough would like the board to think that | am somehow personally responsible for the past issues
with illegal activity in the area. | do not engage in illegal or illicit behavior, and the placement of my
proposed business does nothing to encourage crime in the surrounding area. In fact, it will reduce crime
around where we live based on the number of surveillance cameras installed inside and outside of the
proposed premises including perimeter alarms as required. | would not have come this far in the process
if I did not intend to fully comply all regulations placed upon the industry.

I would also like to point out that the Gas Well area of Kalifornsky Beach is not alone in the fact that
illicit activity takes place. Crime is regrettably everywhere. We cannot stop it, but we hope to reduce it.
It is, unfortunately part of our daily life which is why robust security measures are a requirement for
licensing, safety and security within this industry. | feel that co-locating a limited cultivation facility at my
place of residence, is proper under the cultivation laws that are in place to allow what | have proposed.

Itis my further belief that the letter authored by Mr. Daniel James Mahr should not be considered by
the board. First, Mr. Mahr offers no proof that he is a resident of the Kenai Peninsula, or the State of
Alaska. In fact, the e-mail address used to lodge his complaint is registered through the domain of a
college in Virginia. | feel that Mr. Mahr’s comments could have been made about the industry as a
whole, and not necessarily directed specifically at my business. His attacks are not justified, warranted
nor appreciated. They are simply his opinions. He states no legal basis that would foreclose my plans to
run a limited cultivation facility.

I do all I can to be a good neighbor and have good relations with all those around me. | foster good
relations with my neighbors and intend to keep doing so. It is unfortunate that the two above named
individuals did not take the time to contact me, speak with me, or discuss their personal concerns prior
to submitting what | believe to be unfounded objections.

Thank you for taking the time to consider my response to these objections. Should you have any
questions, please do not hesitate to contact me.

Sincerely Yours,

Michael Lowry






Alcohol & Marijuana Control Office

w"‘.._._n"“”h » 550 W 7% Avenue, Suite 1600
&’P-é*”uncsa" (SN

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https:/iwww.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Ehicna 907,202.0520

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCQO's main office.

ltems thaf are submitted without this page will be returned in the manner in which they were received,

Section 1 — Establishment Information

Enter information for the business sesking to be licensed, as identified on the license application.

Licensee: TERRA HOUSE, LLC License Number: | 10086

License Type: Limited Marijuana Cultivation Facility
Doing Business As: | TERRA HOUSE, LLC
Physical Address: 48714 Jones Rd.

City: Soldotna |state: [AK | Zip Code: | 99669 - 9367
{ Designated Michael Lowry

Licensee:

Email Address: michael@terrahouse.net

Section 2 — Attached ltems

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

CotgecTeD PHYSILAL ADDRESS'

BT\ Jones Ro. Sore
SOLDO‘{NA AW “'l‘? e -423]

| OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:







THE STATE

August 20, 2016

TERRA HOUSE, LL.C
DBA: TERRA HOUSE, LLC

Via email: michael@terrahouse.net

Re: Limited Marijuana Cultivation Facility License Application #10086
Dear Applicant,

AMCO staff has reviewed the online application and supplemental documents submitted for
the proposed marijuana establishment license referenced above. The following items need to
be corrected and/or resubmitted.

e Corrections related to Suites
O Because your marijuana establishment cannot have the same address as your
residence, you must give your cultivation facility a distinguishing address with
a suite, unit or room # (this could even just be “garage”). The addition of a
suite/unit/room # involves several corrections:
* You will need to email us your suite/unit/room #
*  AMCO will edit your physical address to include the suite/unit/room
# which will generate new advertisement and public notices
o You will need to use the new advertisement notice to run a
one-time correction ad and submit a new publisher’s affidavit

¢  You will need to use the new public notice and post for an
additional 5 days at the premises address and re-submit to the
Kenai Peninsula Borough, then submit new forms MJ-07 and
M]J-08
O Section 1— Establishment Information, needs to be corrected to include the
suite/unit/room # in the premises address field for each MJ form
e MJ-02 Premises Diagram
O Please label the areas where marijuana will be stored
O Clearly indicate the interior layout of your establishment
® Please use labels to match your description on page 2 of form MJ-03
e Entity Documents

0 Per 3 AAC 3006.020(b)(3)(B) the Limited Liability Company agreement is a required
document — also called an LL.C Operating Agreement

Department of Commerce, Community,

O%L ASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350
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e Proof of Possession of Proposed Premises
0 The document submitted is not an adequate proof of possession
* Please submit a legally binding lease with Terra House, LLILC as the tenant
0 'The lease will need to include the suite/unit/room #

Please return the incomplete items within two weeks of the date of this letter. Receipt of the items
within two weeks will keep your application at the top of our worklist. If we do not receive all of the
completed items within two weeks, your application will be moved to the back of the “Under
Review” worklist. If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you
must file a new application and pay a new fee.

Sincerely,

Cynthia Franklin, Director
marijuana licensing(@alaska.gov
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THE STATE

September 14, 2016

TERRAHOUSE, LLC
DBA: TERRAHOUSE, LLC
VIA email: michael@terrahouse.net

Re: Application Statusfor License # 10086
Dear Applicant:

| have received your application for a Limited Marijuana Cultivation Facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear to
be in order, and | have determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application is now considered complete and will be sent electronically, in its entirety, to your
local government, your community council if your proposed premises is in Anchorage or certain locations in
the Mat-Su Borough, and to any non-profit agencies who have requested notification of applications. The
local government will have 60 days to protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit,
site plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you
should continue to work with those local or state agencies to get the requirements completed. At this time,
at the direction of the Marijuana Control Board, | am determining your application to be complete without
sending your fingerprint card(s) to the Department of Public Safety (DPS) for independent verification of
your lack of a disqualifying criminal history. The fingerprint card(s) will be forwarded on an as yet
undetermined date when DPS and the FBI are ready to receive and process it. Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However,
your license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the October 27-28 board meeting for Marijuana Control
Board consideration. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
address and call-in number for the meeting will be posted on our home page. Because October 27", 2016 is
less than 60 days from today, the board will not grant or deny your application before November 13™, 2016
unless your local government waives its right to protest per 3 AAC 306.075(a)(1). Please feel free to contact
us through the marijuana.licensing@alaska.gov email address if you have any questions.
Sincerely,

# % Cynthia Franklin, Director - Marijuana Control Board

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350
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THE STATE

September 14, 2016

Department of Environmental Conservation
Attn: Permitting Division
Via email: DEC.FSSPermit@alaska.gov
State Fire Marshal
Attn: Jessica Faulkner
Diana Parks
Via email: jessica.faulkner@alaska.gov
diana.parks@alaska.gov

Department of Commerce, Community,

O%L ASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350

License Number: 10086
License Type: Limited Marijuana Cultivation Facility
Licensee: TERRA HOUSE, LLC

Doing Business As: TERRA HOUSE, LLC

Physical Address: 48714 Jones Rd.
Suite 1
Soldotna, AK 99669 - 9387

Designated Licensee: | Michael Lowry

Phone Number: 907-440-1617

Email Address: michael@terrahouse.net

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entitiesregarding the above application (see attached application documents for more

information). Please complete and return this formto the AMCO office at the email below.

REVIEWER: O DEC [ Fire Marshal

DATE: PHONE:
O Compliant O Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.

Sincerely,
# 2 Qf‘ 0
5
f/’/

Cynthia Franklin, Director marijuana.licensing@alaska.gov
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		If you have any questions, please send them to the email address below.




From: Marijuana Licensing (CED sponsored)

To: "michael@terrahouse.net"

Cc: "Lance Wells"; Marijuana Licensing (CED sponsored)

Subject: Marijuana license application #10086 Terra House, LLC *Complete Letter*
Date: Wednesday, September 14, 2016 4:42:00 PM

Attachments: 10086 Applicant Notice.pdf

Hello,

Please read the attached letter regarding your complete marijuana license application.

Thank you,
AMCO Staff
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THE STATE

September 14, 2016

TERRAHOUSE, LLC
DBA: TERRAHOUSE, LLC
VIA email: michael@terrahouse.net

Re: Application Statusfor License # 10086
Dear Applicant:

| have received your application for a Limited Marijuana Cultivation Facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear to
be in order, and | have determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application is now considered complete and will be sent electronically, in its entirety, to your
local government, your community council if your proposed premises is in Anchorage or certain locations in
the Mat-Su Borough, and to any non-profit agencies who have requested notification of applications. The
local government will have 60 days to protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit,
site plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you
should continue to work with those local or state agencies to get the requirements completed. At this time,
at the direction of the Marijuana Control Board, | am determining your application to be complete without
sending your fingerprint card(s) to the Department of Public Safety (DPS) for independent verification of
your lack of a disqualifying criminal history. The fingerprint card(s) will be forwarded on an as yet
undetermined date when DPS and the FBI are ready to receive and process it. Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However,
your license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the October 27-28 board meeting for Marijuana Control
Board consideration. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
address and call-in number for the meeting will be posted on our home page. Because October 27", 2016 is
less than 60 days from today, the board will not grant or deny your application before November 13™, 2016
unless your local government waives its right to protest per 3 AAC 306.075(a)(1). Please feel free to contact
us through the marijuana.licensing@alaska.gov email address if you have any questions.
Sincerely,

# % Cynthia Franklin, Director - Marijuana Control Board

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350
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From: Marijuana Licensing (CED sponsored)

To: decfsspermit (DEC sponsored); Faulkner, Jessica R (DPS); Parks, Diana C (DPS)

Subject: DEC & Fire Notification for complete marijuana license application #10086 Terra House, LLC
Date: Wednesday, September 14, 2016 4:36:00 PM

Attachments: 10086 DEC & Fire Notice.pdf

10086 Online Application Redacted.pdf
10086 MJ-02 Premises Diagram.pdf
10086 MJ-04 Cultivation Supplemental Operating plan.pdf

Hello,

Please find the attached notice for a new marijuana license application in the Kenai Peninsula
Borough.

Thank you,
AMCO Staff
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THE STATE

September 14, 2016

Department of Environmental Conservation
Attn: Permitting Division
Via email: DEC.FSSPermit@alaska.gov
State Fire Marshal
Attn: Jessica Faulkner
Diana Parks
Via email: jessica.faulkner@alaska.gov
diana.parks@alaska.gov

Department of Commerce, Community,

O%L ASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350

License Number: 10086
License Type: Limited Marijuana Cultivation Facility
Licensee: TERRA HOUSE, LLC

Doing Business As: TERRA HOUSE, LLC

Physical Address: 48714 Jones Rd.
Suite 1
Soldotna, AK 99669 - 9387

Designated Licensee: | Michael Lowry

Phone Number: 907-440-1617

Email Address: michael@terrahouse.net

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entitiesregarding the above application (see attached application documents for more

information). Please complete and return this formto the AMCO office at the email below.

REVIEWER: O DEC [ Fire Marshal

DATE: PHONE:
O Compliant O Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.

Sincerely,
# 2 Qf‘ 0
5
f/’/

Cynthia Franklin, Director marijuana.licensing@alaska.gov
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			If you have any questions, please send them to the email address below.







Department of Commerce, Community, and Economic Development

Alcohol & Marijuana Control Office

License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Designated Owner:

Email Address:

Latitude, Longitude:
Physical Address:

License #10086
Initiating License Application
2/25/2016 11:06:03 AM
10086
New
Limited Marijuana Cultivation Facility
TERRA HOUSE, LLC
1031966
Michael Lowry
michael@terrahouse.net
60.474000, -151.177000
48714 Jones Rd.

Owner #1

Owner Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity

10035593

TERRA HOUSE, LLC
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Affiliate #2

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Michael Lowry
07/23/1983
907-440-1617
michael@terrahouse.net

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES

Soldotna, AK 99669-9387
UNITED STATES

Affil

Owner Type

Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

iate #1

: Individual

Shannon Lowry
06/17/1980
907-440-4415
prpl_lover@yahoo.com

48714 Jones Rd.
Soldotna, AK 99669-9387
UNITED STATES















Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per

3 AAC 306.020(b)(8). Your diagram must show all entrances and boundaries of the premises, restricted access areas, and storage
areas, and dimensions. If your proposed premises is located within a building or building complex that contains multiple businesses
and/or tenants, please provide an additional page that clearly shows the location of your proposed premises within the building or
building complex, along with the addresses and/or suite numbers of the other businesses and/or tenants within the building or
building complex. For those applying for a limited marijuana cultivation license, the proposed area(s) for cultivation must be clearly
delineated.

The second page of this form is not required. Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be
submitted in lieu of the second page of this form. The first page must still be completed, attached to, and submitted with any
supplemental diagrams. An AMCO employee may require you to complete the second page of this form if additional documentation
for your premises diagram is needed.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Yes No

I have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the second D
page of this form.

Section 1 - Establishment Informa

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLE License Number: (10086

License Type: Limited Marijuana Cultivation License

Doing Business As: | Terra House, LLC.

PremisesAddress: 148714 Jones Road, Suite 1

City: Soldotna State: |AK. ZIP:  199669-9387

[Form MJ-02] (rev 06/20/2016) Page10of2







Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

. Phone: 907.269,0350
Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

Section 2 - Detailed Premises Diagram

Clearly indicate the boundaries of the premises and the proposed licensed area within that property. Clearly indicate the interior
layout of any enclosed areas on the proposed premises. Clearly identify all entrances, walls, partitions, counters, windows, areas of

ingress and egress, restricted access areas, and storage areas. Include dimensions in your drawing. Use additional copies of this
form or attached additional documents as needed.

See Attached. Thank you.

e

[Form MJ-02] (rev 06/20/2016) Page 2 of 2
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must
accompany the Marijuana Establishment Operating Plan (Form MJ-01), per 3 AAC 306.020(b}{11). Applicants should review
Chapter 306: Article 4 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the
requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

& Prohibitions

® Cultivation plan

e QOdor control

e Testing procedure and protocols

e Security

This form must be submitted to AMCO’s main office before any marijuana cultivation facility license application will
be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Terra House, LLC. License Number: | 10086
License Type: Limited Marijuana Cultivation Facility

Doing Business As: | Terra House, LLC.

Premises Address: (48714 Jones Rd.
City: Soldotna State: |ALASKA| ZIP: (99669-9387

[Form MJ-04] (rev 02/05/2016) Pagelo0f8







Alcohol and Marijuana Control Office
550 W 7™ Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 207.269.0350

Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 2 - Prohibitions
Applicants should review 3 AAC 306.405 — 3 AAC 306.410 and be able to answer “Agree” to all items below.

The marijuana cultivation facility will not: Agree Disagree

Sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without D
compensation e

Allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product D

on its licenses premises or within 20 feet of the exterior of any building or outdoor cultivation facility

Treat or otherwise adulterate marijuna with any organic or nonorganic chemical or compound to alter the E D
color, appearance, weight, or odor of the marijuana

Section 3 - Cuitivation Plan
Review the requirements under 3 AAC 306.420, and identify how the proposed premises will meet the listed requirements.

Describe the size of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and overall
square footage. Provide your calculations below:

The proposed premises will be a limited marijuana cultivation facility, and will adhere to the 500
square foot canopy limitation as set forth below:

The actual grow will be 499 square feet.

The facility will occupy a space originally intended to be a two-car garage in a single family
dwelling. Dimensions of the space being designated as the proposed facility are 26' 8" x
29" (775.75 Sq Ft.)

The 500 square foot of canopy allowed for a limited cultivation facility, will be divided between
two separate rooms; the first measuring 29" x 11' (319 Sq Ft.) for blooming of marijuana flower.
The second room will measure 14.6' x 12' 4" (180 Sq Ft.), and will be utilized for vegetative
growth.

The balance of the space (225 Sq Ft.) will be divided between a small anteroom to isolate the
residence from the facility, and work/ processing space.

[Form MJ-04] (rev 02/05/2016) Page2of 8







Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
3 Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility’s growing medium(s) to be used:

Growing medium will consist of a commercially available mix of aged forest products
(compost), sphagnum moss, Pacific Northwest Sea-going fish emulsion, crab meal, earthworm
castings, sandy loam, perlite, fossilized bat guano, granite dust, Norwegian kelp moss, oyster
shell, vermiculite, and limestone.

Describe the marijuana cultivation facility’s fertilizers, chemicals, gases, and delivery systems, including carbon dioxide
management, to be used:

Advanced Nutrients line of fertilizers are to be used in the proposed cultivation facility.

"X-Factor® is 0.5% Water Soluble Magnesium.

“"Sensizym" is 10 units/ml Beta-Glucanase, 850 units/ml Cellulase, 200 units/ml Xylanase. *Sens Cal Mag Xira™ is 4% Nilraie Nitrogen (N), 3.2% Calcium (Ca), 1.1% Water Soluble Magnesium (Mg), .09%
Chelated Iron (Fe), .05% Chelated Manganese (Mn), .05% Chelated Zinc. (Zn).

"Big Bud® is 1% Avallable Phosphates, 3% soluble Potash.

“pH Perfect Connoisseur Bloom (part A)" is is 2.5% Nitrate Nitrogen, .5% Urea Nitrogen, 2.2% Calcium, 0.7% Water Soluble Magnesium.

"pH Perfect Connoisseur Bloom (part B)" Is .05% Ammoniacal Nitrogen, 1.95% Nitrate Nit A% Available Phosg 10% Soluble Potash, D.4% Sulfur

All nutrient solutions will be titrated into use specific batches according to the requirements of the crop.
Carbon Dioxide will be augmented by use of myoculture bags that generate and release CO2 over time by decomposing wood chips with a fungus.
Pests will be controlied by means of Prevention. Should the need arise lo treat plants for common pests the chemicals to be used are:

“SM-80" - 1% Cortander Oil, §4% Sulphonaled Canola Oil Solution, 5% Triethanolamine. Used as a wetting agent, SM-80 is diluted to 2-3mL per gal of waler. Product can also be diuted with 5 parts water to 1 part
SM-90, and used as foliage spray Io treat for fiying insects and larvas,

“Monterey Neem Cil-RTU (Ready to use)” - 0.9% Clarified Hydrophobic extract of Neem Oil, 99.1% Other Ingredionts. (EPA Reg. No. 70051-13-54705). Product can be used to treat both foliage and water runoff to
preventinsecl larvae from maturing.

“Clean Air Purge il}, CB flying Insect” - 0.975% Pyrethrins, 1.95% Piperonyl Butoxide, technical, 3.050% N-octy bicycloheplene diarboximide, 94.026% Inert Ingredients (EPA Reg No. 9444-158 & 9444-LA-1)
Product will be delivered via aerosol spray to areas around growing plants.

Describe the marijuana cultivation facility’s irrigation and waste water systems to be used:

The irrigation system to be used in the proposed cultivation facility is designed to minimize
waste. All excess run off from plants will be collected in collection containers, reused and any
remainder will be allowed to evaporate. Plants will be watered by means of hand watering,
water can, or by means of a reservoir fed, timer controlled, metered drip emitter style system.

R R MR 33 T 0 st ot vy |
[Form MJ-04] (rev 02/05/2016) Page3of8







Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility’s waste disposal arrangements:

All marijuana waste will be mixed and mulched with household garbage consisting of paper and
food products in a 50/50% ratio and made unusable. Once this is done, the mulched material
will be reused again in home gardens etc. Alaska Waste is also willing to take the mulched
product once the material has been rendered unusable per statute and allowed to be disposed
of under the rules pertaining to disposal of marijuana once rendered unusable.

Section 4 - Odor Control
Review the requirements under 3 AAC 306.430, and identify how the proposed premises will meet the listed requirement.

Describe the odor control method(s) to be used and how the marijuana cultivation facility will ensure that any marijuana
at the facility does not emit an odor that is detectable by the public from outside the facility:

Canister style, activated carbon filters will be utilized in conjunction with ducted fans within the
proposed cultivation facility to prevent any marijuana odor from being detected by the public.
Ozone generators will be utilized near exits to mitigate any unwanted smell from exiting the
facility.

[Form mI-04] (rev 02/05/2016) Paged of 8







Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 93501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board htips://www.commerce.alaska.gov/web/amco
. Phone: 507.269.0350

Operating Plan Supplemental

Form MJ-04: Marijuana Cultivation Facility

Section 5 - Testihg Pi_'ocedm"e and Proibcols

Review the requirements under 3 AAC 306,455 and 3 AAC 306.465, and identify how the proposed premises will meet the listed
requirements.

Applicants should be able to answer “Agree” to the item below.

I understand and agree that: Agree Disagree

The board will or the director shall from time to time require the marijuana cultivation facility to provide E D
samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water for
random compliance checks

Describe the testing procedure and protocols the marijuana cultivation facility will follow:

Upon notification that the board or the director require samples for random compliance checks
of the proposed facility, a licensee or an authorized agent of the proposed facility will notify an
independent testing laboratory (of the states' choice if applicable) to send a representative to
collect the required samples. This way, a chain of custody is established, and the possibility of
unintentional contamination due to improper sample collection practices is minimized.

All marijuana product batches will be tested for a battery of state required impurities and/or
contaminants by a state licensed lab in accordance with 3 AAC 306.455. The facility will collect
random samples from homogeneous batches of individual strains of bud or flower in the
amount required by the selected testing facility.

We will further select homogeneous samples from our limited cultivation facility for random
testing during our growing cycles in order to ensure the highest of quality of standards are met.

[Form nMi-04] [rev 02/05/2016) Page 5 of 8







Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/weh/amco
Phone: 807.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 6 - Security

Review the requirements under 3 AAC 306.430 and 3 AAC 306.470 — 3 AAC 306.475, and identify how the proposed premises will

meet the listed requirements.

Applicants should be able to answer “Agree” to the two items below.

The marijuana cultivation facility applicant has: Agree Disagree
Read and understands and agrees to the packaging of marijuana requirements under 3 AAC 306.470 [ﬂ D
Read and understands and agrees to the labeling of marijuana requirements under 3 AAC 306.475 E D

Restricted Access Area (3 AAC 306.430):
Yes No

Will the marijuana cultivation facility include outdoor production? E

If “Yes”, describe the outdoor structure(s) or the expanse of open or clear ground fully enclosed by a physical barrier:

[Form MJ-04] (rev 02/05/2016) Page 6 0f 8







Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Describe the method(s) used to ensure that any marijuana at the marijuana cultivation facility cannot be observed by the
public from outside the facility:

The proposed facility is designed to be a completely indoor growing cultivation facility. There
will be no direct outside access from the designated growing area. No marijuana will ever be
visible to the public.

| certify that as a marijuana cultivation facility, | will submit monthly reports to the Department of Revenue and pay the
excise tax required under AS 43.61.010 and 43.61.020 on all marijuana sold or provided as a sample to a marijuana
establishment, as required under 3 AAC 306.480.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the
best of my knowledge and belief find it to be true, correct, and complete.

Signature of fcensee

richraee A Lau.xﬂr(‘

Printed name

Subscribed and sworn to before me this Vday of A’Ug L) S:f— = ;20 /é

= o

Notary Publicin and for the State of Alaska.

My commission expires: S’: /é — Zt’)

[Form M1-04] {rev 02/05/2016) Page 7 of 8

Notary Public
EILEEN MAPES
State of Alaska
My Commission Expires May 18, 2020








Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

R
m’-ﬁ, Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phane: 807.269.0350
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

(Additional Space as Needed):
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From: Thibodeaux, Christina N (CED)

To: Blankenship. Johni (GOV sponsored); Turner, Michele (GOV sponsored)

Subject: Local Government notification of complete marijuana license application #10086 Terra House, LLC
Date: Wednesday, September 14, 2016 4:27:00 PM

Attachments: 10086 KPB Notice.pdf

Dear local government officials,

Please find the attached notification for a new marijuana establishment license. Direct

all correspondence to amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This i5 an aulomaled message sent to you by the Alaska ZendTo service
MNaomi Johnston (naomi johnston@alaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SENDER, and are expacting to recehse a file from them
you may choose 1o retrieve the drop-off by cliCking the foliowing link (or copying
and pasting i into your web browsery

nitps didrop state ak usfdrepipsckup phpciaim|D=CGvUITVIY

ADgma com

You have 4 days 1o retrieve the drop-off, after that the link atve will expire, If
you wish 1o comact the sender, just reply 1o this email

Full information about the drop-off

Claim ID GyUTYIMNOMDZY|Svp
Claim Passcode.  bHASTUSGBIH2UKST
Date of Drop-OM. 2016-04-22 1217 49-0400

- Sender -
Mame Naomi Johnsion
Organisation:  AMCO
Email Address naomijohnstondalaska gov
IP Address:  10.3.202.35 (10.3.202 35)

e

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:



mailto:jblankenship@kpb.us

mailto:micheleturner@kpb.us

mailto:amco.localgovernmentonly@alaska.gov



THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350

September 14, 2016

Kenai Peninsula Borough
Attn: Johni Blankenship
Michele Turner
VIA Email: jblankenship@ kpb.us
micheleturner@kpb.us

License Number: 10086
License Type: Limited Marijuana Cultivation Facility
Licensee: TERRA HOUSE, LLC
Doing Business As: TERRA HOUSE, LLC
Physical Address: 48714 Jones Rd.
Suite 1

Soldotna, AK 99669 - 9387

Designated Licensee: | Michael Low ry

Phone Number: 907-440-1617
Email Address: michael@terrahouse.net
X New Application L1 Transfer of Ownership Application ] Renewal Application

[ Onsite Consumption Endorsement

We have received a completed application for the above listed license (see attachedapplication
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

A local government may protest the approval of an application(s) pursuant to 3 AAC 306.060 by
furnishing the director and the applicant with a clear and concise written statement of reasons for the
protest within 60 days of the date of this notice. If a protest is filed, the board will deny the application
unless the board finds that the protest is arbitrary, capricious, and unreasonable. To protest the
application referenced above, please submit your protest within 60 days and show proof of service upon
the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200.

3 AAC 306.010(c) provides that the board will not issue a license when a local government protests an
application on the grounds that the applicant’s proposed licensed premises are locatedin a place within
the local government where a local zoning ordinance prohibits the marijuana establishment, unless the
local government has approved a variance from the local ordinance.




mailto:jblankenship@kpb.us


mailto:micheleturner@kpb.us


mailto:michael@terrahouse.net





At this time, the fingerprints submitted by the applicant cannot be submitted for a criminal history
report until a date to be determined by the Department of Public Safety and the Federal Bureau of
Investigation based upon the effective date of the act containing enabling statutorylanguage for such
criminal history report. On April 27, 2016, the Marijuana Control Board directed me to determine
applications complete based solely upon the representations made by the applicantin Form MJ-00.

Sincerely,
; /7 g'/,ﬁ\r')
A2 ZL—

Cyﬁthia Franklin, Director
amco.localgovernmentonly@alaska.gov
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Home Login

L hy T s e

Please prove you are a person

To confinm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files™

Type the text
Privacy & Tems

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.
Filename Type Size Description
| mBCAgenda.pdf applicationpdl 4723 KB
[ Tabl.pds application/pdil 416.6 KB
[ TablD.paf application/pdf 258 1 KB
] Tabll.pdf application/pdf 19 MB
[ Tabl2.pdf application’pdf 1.7 MB
] Tabld,paf application’pdl  10.0 MB
L Tabld.pdt apphcatonpdl 3.5 MB
[ Tabls,pdf application’pdl 1.4 MB
[ Tablf.pdi applicaton’pdl 5139 KB
[ Tabl7.pdf applicaton/pdl 812 2 KB

— s - PR I A L Nl s

Click the blue link for each tab. You can download and save them however you wish.

Thank you,
Christina Thibodeaur
Business Registration E i | Dept. of C ce, C ity and Economic Development | Alcohol and Marijuana Control Office

550 W. 7™ Ave. Ste. 1600 Anchorage, AK 99501 | 907.754.3588 |

b% Please consider the environment before printing this e-mail.





Less paper is better for us and our environment.






THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350

September 14, 2016

Kenai Peninsula Borough
Attn: Johni Blankenship
Michele Turner
VIA Email: jblankenship@ kpb.us
micheleturner@kpb.us

License Number: 10086
License Type: Limited Marijuana Cultivation Facility
Licensee: TERRA HOUSE, LLC
Doing Business As: TERRA HOUSE, LLC
Physical Address: 48714 Jones Rd.
Suite 1

Soldotna, AK 99669 - 9387

Designated Licensee: | Michael Low ry

Phone Number: 907-440-1617
Email Address: michael@terrahouse.net
X New Application L1 Transfer of Ownership Application ] Renewal Application

[ Onsite Consumption Endorsement

We have received a completed application for the above listed license (see attachedapplication
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

A local government may protest the approval of an application(s) pursuant to 3 AAC 306.060 by
furnishing the director and the applicant with a clear and concise written statement of reasons for the
protest within 60 days of the date of this notice. If a protest is filed, the board will deny the application
unless the board finds that the protest is arbitrary, capricious, and unreasonable. To protest the
application referenced above, please submit your protest within 60 days and show proof of service upon
the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200.

3 AAC 306.010(c) provides that the board will not issue a license when a local government protests an
application on the grounds that the applicant’s proposed licensed premises are locatedin a place within
the local government where a local zoning ordinance prohibits the marijuana establishment, unless the
local government has approved a variance from the local ordinance.



mailto:jblankenship@kpb.us

mailto:micheleturner@kpb.us

mailto:michael@terrahouse.net



At this time, the fingerprints submitted by the applicant cannot be submitted for a criminal history
report until a date to be determined by the Department of Public Safety and the Federal Bureau of
Investigation based upon the effective date of the act containing enabling statutorylanguage for such
criminal history report. On April 27, 2016, the Marijuana Control Board directed me to determine
applications complete based solely upon the representations made by the applicantin Form MJ-00.

Sincerely,
; /7 g'/,ﬁ\r')
A2 ZL—

Cyﬁthia Franklin, Director
amco.localgovernmentonly@alaska.gov




mailto:amco.localgovernmentonly@alaska.gov




September 14, 2016

Department of Environmental Conservation

Attn: Permitting Division
Via email: DEC.FSSPermit@alaska.gov
State Fire Marshal
Attn: Jessica Faulkner
Diana Parks
Via email: jessica.faulkner@alaska.gov
diana.parks@alaska.gov

Department of Commerce, Community,
and Economic Development

ALCOHOL & MARIJUANACONTROLOFFICE
550 West 7" Avenue, Sulte 1600

Anchorage, AK 99501

Main: 907.269,0350

License Numher: 10086

License Type:

Limited Marijjuana Cultivation Facility

Licensee:

Doing Business As:

Physical Address:

Designated Licensee:

Phone Number:

Email Address;

AC 306.605(b)(2)(B)

3 AAC 306.300(3)(2’.)(3); 3 AN
require that an apglicant

pliance with each

applicable public hea

d the local government

in which the applicant’s proposet

This letter serve

tus from the above

ion documents for more

 the email below.

information).. Ple

C O Fire Marshal

REVIEWER: .-

DATE: _9/15/2016

B Compliant O

facility from DEC

If you have any questions, please &

Sincerely,

Cynthia Franiklifi, Director marijuana.licensing@alaska.gov

to the email address below.







. STATE

September 14, 2016

Department of Environmental Conservation
Attn: Permitting Division
Via email: DEC.FSSPermit@ alaska.gov
State Fire Marshal &D\w &6 C \ch 3
Attn: Jessica Faulkner

Diana Parks

Via email: jessica.faulkner@alaska.gov
diana.parks@alaska.gov

Department of Commerce, Community,

”ALASKA and Economic 6evelopment

ALCOHOL & MARIJUANA CONTROLOFFICE

GOVERNOR Birt. WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 10086
License Type: Limited Marijuana Cultivation Facility
Licensee: TERRA HOUSE, LLC
Doing Business As: TERRA HOUSE, LLC
Physical Address: 48714 Jones Rd.
Suite 1

Soldotna, AK 99669 - 9387

Designated Licensee: | Michael Lowry

Phone Number: 907-440-1617

Email Address: michael@terrahouse.net

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: - ZUSP4/ O DEC Iﬂére Marshal

DATE: __10-5-I& PHONE: 907- Z€9- Zoo4t
B Compliant O Non-compliant

COMMENTS:
If you have any questions, please send them to the email address below.

Sincerely,

Cynthia Franklin, Director marijuana.licensing@alaska.gov Div. of Fire & Life Safety

OrnD 9 i nr
QD 1 4 201t
oLk | 4 LU1D

Anchorage





THE STATE Department of Public Safety

*”ALASKA DIVISION OF FIRE AND LIFE SAFETY

Man Review Buresuy Anchorage

October 05, 2016

Michael Lowry

TerraHouse, LLC

48714 Jones Rd.

Soldotna, AK 99669

SUBJECT: TerraHouse (48714 Jones Rd) - Renovation /
Remodel

CITY: Soldotna

PLAN REVIEW: 2016Anch1548

OCCUPANCY: F-1,R-3

2009 INTERNATIONAL BUILDING AND FIRE CODE

Dear Michael Lowry:

Plans for the Renovation / Remodel have been reviewed by this office for conformity with the
State Fire Safety Regulations and are hereby approved. Enclosed is a certificate of approval that
must be posted on the premises until the project has been completed according to the approved
plans and all regulations have been adhered to.

Approval of submitted plansis not approval of omissions or oversights by this office or
noncompliance with any applicable regulations of the Municipal Government.

It must be understood that the inclusion of and compliance with State Fire Safety Regulations does
not preclude the necessity of compliance with the requirements of local codes and ordinances.

If we can be of further assistance in this matter, please feel free to contact us at the address above.

Sincerely,

==

Jarrett Zuspan
Plans Examiner

Enclosure:  Approval Certificate





State of Alaska
Office of the State Fire Marshal

Plan Review

This is to certify that the plans for this building were reviewed by the State Fire Marshal
on_October 05, 2016 for conformance with AS 18.70.010 - 100; 13 AAC 50.027,

This certificate shall be ﬁnstcd in. a conspicuous piaée on the premises named
Terra House (48714 JonesRd) -~ and shall remain

posted until construction is completed. . . : :

NOTICE: Any changes or medifications to the approved plans must be resubmitted for
review by the State Fire Marshal. ;

Plan Review #:2016Anch1548 ; R ¥ = %

ek Jarrett Zuspan

Plans Examiner

Anthority: AE 18.70.080 :

(F;;‘J"l;”‘“‘Renovation / Remodel ONLY







THE STATE Department of Commerce, Community,

O%L ASKA and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK99501

Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: October 17, 2016
FROM: Cynthia Franklin RE: TERRA HOUSE, LLC #10086

Director, Marijuana Control Board

This is an applicationfor a Limited Marijuana Cultivation Facility in the Kenai Peninsula Borough by
TERRA HOUSE, LLC DBA TERRA HOUSE, LLC.

Date Application Initiated: 02/25/2016

Date Under Review: 08/11/2016

Incomplete Letter(s) Date: 08/26/2016

Date Final Corrections Submitted: 09/12/2016

Determined Complete/Notices Sent: 09/14/2016

Local Government Response/Date: 10/12/2016 — Non-objection with conditions
DEC Response/Date: 09/15/2016 — Compliant— No permitneeded
Fire Marshal Response/Date: 10/05/2016 - Compliant

Objection(s) Received/Date: Yes

Staff questions for Board: None






KENAI PENINSULA BOROUGH

144 North Binkley Street e Soldotna, Alaska 99669-7520
PHONE: (907) 714-2160 e FAX: (907) 714-2388
Toll-free within the Borough: 1-800-478-4441 Ext. 2160
Email: jblankenship@kpb.us

JOHNI BLANKENSHIP, MMC
BOROUGH CLERK

October 12, 2016

Sent via email: amco.localgovernmentonly@alaska.gov

Records & Licensing Supervisor
Alcohol & Marijuana Control Office

RE: New Application for Limited Marijuana Cultivation Facility

Business Name : Terra House LLC
License Location : Borough/48714 Jones Road, Suite 1, Soldotna, AK
License No. : 10086

Dear AMCO Staff,

At its regularly scheduled meeting of October 11, 2016, the Kenai Peninsula Borough Assembly issued a
non-objection of the Limited Marijuana Cultivation Facility license application for Terra House LLC
located in the Kenai Peninsula Borough subject to the following conditions:

1. The marijuana establishment shall conduct their operation consistent with the site plan
submitted to the Kenai Peninsula Borough.

2. There shall be no parking in borough rights-of-way generated by the marijuana establishment.
The marijuana establishment shall remain current in all Kenai Peninsula Borough tax obligations
consistent with KPB 7.30.020(A).

Should you have any questions, or need additional information, please don’t hesitate to let us know.

Sincerely,

Johni Blankenship, MMC
Borough Clerk

IB/KIr

cc: michael@terrahouse.net





