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Course Introduction

Alaska Marijuana Course 101, is an 8 hour education course provided by GREEN
Degree that allows individuals to better understand the laws, rules, responsibilities and
regulations of operating, owning, or being employed any type of marijuana establishment. The
State of Alaska along with the MCB (Marijuana Control Board) requires any person planning on
being a licensee, employee or agent of a marijuana establishment must complete a marijuana
handler permit education course approved by the board, pass a written test demonstrating an
understanding of the course material, and obtain a certificate of course completion from the
course provider.

This course is set out in 8 different chapters. At the end of each chapter, each student will be
given a test, all tests are multiple choice, fill in the blank and true or false questions. There are a
hundred questions all together. A student must complete all tests with a score of 80% or better
before receiving a course completion certificate.



Chapter 1. Alaska Statute 17.37 Medical Uses of Marijuana
Section 10. Registry of Patients and Listing of Caregivers.

(a) The department shall create and maintain a confidential registry of patients who have
applied for and are entitled to receive a registry identification card according to the criteria set
out in this chapter. The registry must also contain the name of the primary caregiver and the
name of the alternate caregiver of a patient, if either is designated by the patient. Only one
primary caregiver and one alternate caregiver may be listed in the registry for a patient. The
registry and the information contained within it are not a public record under AS 40.25.100 -
40.25.220. Peace officers and authorized employees of state or municipal law enforcement
agencies shall be granted access to the information contained within the department's
confidential registry only

(1) for the purpose of verifying that an individual who has presented a registry identification card
to a state or municipal law enforcement official is lawfully in possession of such card; or

(2) for the purpose of determining that an individual who claims to be lawfully engaged in the
medical use of marijuana is registered or listed with the department or is considered to be
registered or listed under (g) of this section.

(b) Except as provided in (a) of this section, a person, other than authorized employees of the
department in the course of their official duties, may not be permitted to gain access to names
of patients, physicians, primary or alternate caregivers, or any information related to such
persons maintained in connection with the department's confidential registry.

(c) In order to be placed on the state's confidential registry for the medical use of marijuana, an
adult patient or a parent or guardian of a minor patient shall provide to the department

(1) a statement signed by the patient's physician

(A) stating that the physician personally examined the patient and that the examination took
place in the context of a bona fide physician-patient relationship and setting out the date the
examination occurred,;

(B) stating that the patient has been diagnosed with a debilitating medical condition; and

(C) stating that the physician has considered other approved medications and treatments that
might provide relief, that are reasonably available to the patient, and that can be tolerated by the
patient, and that the physician has concluded that the patient might benefit from the medical use
of marijuana;

(2) a sworn application on a form provided by the department containing the following
information:

(A) the name, address, date of birth, and Alaska driver's license or identification card number of
the patient;

(B) the name, address, and telephone number of the patient's physician; and

(C) the name, address, date of birth, and Alaska driver's license or identification card number of
the patient's primary caregiver and alternate caregiver if either is designated at the time of
application, along with the statements required under (d) of this section; and



(3) if the patient is a minor, a statement by the minor's parent or guardian that the patient's
physician has explained the possible risks and benefits of medical use of marijuana and that the
parent or guardian consents to serve as the primary caregiver for the patient and to control the
acquisition, possession, dosage, and frequency of use of marijuana by the patient.

(d) A person may be listed under this section as the primary caregiver or alternate caregiver for
a patient if the person submits a sworn statement on a form provided by the department that the
person

(1) is at least 21 years of age;

(2) has never been convicted of a felony offense under AS 11.71 or AS 11.73 or a law or
ordinance of another jurisdiction with elements similar to an offense under AS 11.71 or AS
11.73; and

(3) is not currently on probation or parole from this or another jurisdiction.

(e) A person may be a primary caregiver or alternate caregiver for only one patient at a time
unless the primary caregiver or alternate caregiver is simultaneously caring for two or more
patients who are related to the caregiver by at least the fourth degree of kinship by blood or
marriage.

() The department shall review the application and all information submitted under (c) and (d) of
this section within 30 days of receiving it. The department shall notify the patient that the
patient's application for a registry identification card has been denied if the department's review
of the information that the patient has provided discloses that the information required under (c)
of this section has not been provided or has been falsified or that the patient is not otherwise
gualified to be registered. If the department determines that the primary caregiver or alternate
caregiver is not qualified under this section to be a primary caregiver or alternate caregiver, or if
the information required under this section has not been provided or has been falsified, the
department shall notify the patient of that determination and shall proceed to review the patient's
application as if a primary caregiver or alternate caregiver was not designated. The patient may
amend the application and designate a new primary caregiver or alternate caregiver at any time.
The department may not list a newly designated primary caregiver or alternate caregiver until it
determines that the newly designated primary caregiver or alternate caregiver is qualified under
this section and that the information required under this section has been provided. Otherwise,
not more than five days after verifying the information, the department shall issue a registry
identification card to the patient, and, if a primary caregiver for a patient has been listed in the
registry, the department shall issue to the patient a duplicate of the patient's card clearly
identified as the caregiver registry identification card, stating

(1) the patient's name, address, date of birth, and Alaska driver's license or identification card
number;

(2) that the patient is registered with the department as a person who has a debilitating medical
condition that the patient may address with the medical use of marijuana;

(3) the dates of issuance and expiration of the registry identification card; and

(4) the name, address, date of birth, and Alaska driver's license or identification card number of
the patient's primary caregiver and alternate caregiver, if either is designated.



(g) If the department fails to deny the application and issue a registry identification card within
35 days of receipt of an application, the patient's application for the card is considered to have
been approved. Receipt of an application shall be considered to have occurred upon delivery to
the department. Notwithstanding this subsection, an application may not be considered to have
been received before June 1, 1999. If the department subsequently registers a patient or lists a
primary caregiver or alternate caregiver, if either is designated, or denies the application or
listing, that registration or listing or denial revokes the approval that is considered to have
occurred under this subsection.

(h) A patient or a primary caregiver who is questioned by a state or municipal law enforcement
official about the patient's or primary caregiver's medical use of marijuana shall immediately
show proper identification to the official and inform the official that the person is a registered
patient or listed primary caregiver for a registered patient and either show the official (1) the
person's registry identification card, or (2) a copy of an application that has been pending
without registration or denial for over 35 days since received by the department and proof of the
date of delivery to the department, which shall be accorded the same legal effect as a registry
identification card until the patient receives actual notice that the application has been denied.

(i) A person may not apply for a registry identification card more than once every six months.

() The denial or revocation of a registry identification card or the removal of a patient from the
registry or the listing of a caregiver shall be considered a final agency action subject to judicial
review. Only the patient, or the parent or guardian of a patient who is a minor, has standing to
contest the final agency action.

(k) When there has been a change in the name, address, or physician of a patient who has
gualified for a registry identification card, or a change in the name or address of the patient's
primary caregiver or alternate caregiver, that patient must notify the department of the change
within 10 days. To maintain an effective registry identification card, a patient must annually
resubmit updated written documentation, including a statement signed by the patient's physician
containing the information required to be submitted under (c)(1) of this section, to the
department, as well as the name and address of the patient's primary caregiver or alternate
caregiver, if any.

() A patient who no longer has a debilitating medical condition and the patient's primary
caregiver, if any, shall return all registry identification cards to the department within 24 hours of
receiving the diagnosis by the patient's physician.

(m) A copy of a registry identification card is not valid. A registry identification card is not valid if
the card has been altered, mutilated in a way that impairs its legibility, or laminated.

(n) The department may revoke a patient's registration if the department determines that the
patient has violated a provision of this chapter or AS 11.71.

(o) The department may remove a primary caregiver or alternate caregiver from the registry if
the department determines that the primary caregiver or alternate caregiver is not qualified to be
listed or has violated a provision of this chapter or AS 11.71.

(p) The department may determine and levy reasonable fees to pay for any administrative costs
associated with its role in administering this chapter.



(q) A primary caregiver may only act as the primary caregiver for the patient when the primary
caregiver is in physical possession of the caregiver registry identification card. An alternate
caregiver may only act as the primary caregiver for the patient when the alternate caregiver is in
physical possession of the caregiver registry identification card.

(r) The department may not register a patient under this section unless the statement of the
patient's physician discloses that the patient was personally examined by the physician within
the 16-month period immediately preceding the patient's application. The department shall
cancel, suspend, revoke, or not renew the registration of a patient whose annual resubmission
of updated written documentation to the department under (k) of this section does not disclose
that the patient was personally examined by the patient's physician within the 16-month period
immediately preceding the date by which the patient is required to annually resubmit written
documentation.

Section 20. Was repealed or renumbered
Section 30. Privileged Medical Use of Marijuana.

(a) A patient, primary caregiver, or alternate caregiver registered with the department under this
chapter has an affirmative defense to a criminal prosecution related to marijuana to the extent
provided in AS 11.71.090.

(b) Except as otherwise provided by law, a person is not subject to arrest, prosecution, or
penalty in any manner for applying to have the person's name placed on the confidential registry
maintained by the department under AS 17.37.010 .

(c) A physician is not subject to any penalty, including arrest, prosecution, or disciplinary
proceeding, or denial of any right or privilege, for

(1) advising a patient whom the physician has diagnosed as having a debilitating medical
condition about the risks and benefits of medical use of marijuana or that the patient might
benefit from the medical use of marijuana, provided that the advice is based upon the
physician's contemporaneous assessment in the context of a bona fide physician-patient
relationship of

(A) the patient's medical history and current medical condition; and

(B) other approved medications and treatments that might provide relief and that are reasonably
available to the patient and that can be tolerated by the patient; or

(2) providing a patient with a written statement in an application for registration under AS
17.37.010 .

(d) Notwithstanding the provisions of this section, a person, including a patient, primary
caregiver, or alternate caregiver, is not entitled to the protection of this chapter for the person's
acquisition, possession, cultivation, use, sale, distribution, or transportation of marijuana for
nonmedical use.

Section 40. Restrictions On Medical Use of Marijuana.

(a) A patient, primary caregiver, or alternate caregiver may not



(1) engage in the medical use of marijuana in a way that endangers the health or well-being of
any person;

(2) engage in the medical use of marijuana in plain view of, or in a place open to, the general
public; this paragraph does not prohibit a patient or primary caregiver from possessing
marijuana in a place open to the general public if

(A) the person possesses, in a closed container carried on the person, one ounce or less of
marijuana in usable form;

(B) the marijuana is not visible to anyone other than the patient or primary caregiver; and

(C) the possession is limited to that necessary to transport the marijuana directly to the patient
or primary caregiver or directly to a place where the patient or primary caregiver may lawfully
possess or use the marijuana;

(3) sell or distribute marijuana to any person, except that a patient may deliver marijuana to the
patient's primary caregiver and a primary caregiver may deliver marijuana to the patient for
whom the caregiver is listed; or

(4) possess in the aggregate more than
(A) one ounce of marijuana in usable form; and

(B) six marijuana plants, with no more than three mature and flowering plants producing usable
marijuana at any one time.

(b) Any patient found by a preponderance of the evidence to have knowingly violated the
provisions of this chapter shall be precluded from obtaining or using a registry identification card
for the medical use of marijuana for a period of one year. In this subsection, "knowingly" has the
meaning given in AS 11.81.900 .

(c) A governmental, private, or other health insurance provider is not liable for any claim for
reimbursement for expenses associated with medical use of marijuana.

(d) Nothing in this chapter requires any accommodation of any medical use of marijuana
(1) in any place of employment;

(2) in any correctional facility, medical facility, or facility monitored by the department or the
Department of Administration;

(3) on or within 500 feet of school grounds;

(4) at or within 500 feet of a recreation or youth center; or

(5) on a schoal bus.

Section 50. Medical Use of Marijuana by a Minor was repealed or renumbered
Section 60. Addition of Debilitating Medical Conditions.

Not later than August 31, 1999, the department shall adopt regulations under AS 44.62
(Administrative Procedure Act) governing the manner in which it may consider adding
debilitating medical conditions to the list provided in AS 17.37.070 . After the adoption of the



regulations, the department shall also accept for consideration physician or patient initiated
petitions to add debilitating medical conditions to the list provided in AS 17.37.070 and, after
hearing, shall approve or deny the petitions within 180 days of submission. The denial of a
petition shall be considered a final agency action subject to judicial review.

Section 70. Definitions.
In this chapter, unless the context clearly requires otherwise,

(1) "alternate caregiver" means a person who is listed as an alternate caregiver under AS
17.37.010;

(2) "bona fide physician-patient relationship" means that the physician obtained a patient
history, performed an in-person physical examination of the patient, and documented written
findings, diagnoses, recommendations, and prescriptions in written patient medical records
maintained by the physician;

(3) "correctional facility" has the meaning given in AS 33.30.901 ;
(4) "debilitating medical condition” means

(A) cancer, glaucoma, positive status for human immunodeficiency virus, or acquired immune
deficiency syndrome, or treatment for any of these conditions;

(B) any chronic or debilitating disease or treatment for such diseases, which produces, for a
specific patient, one or more of the following, and for which, in the professional opinion of the
patient's physician, such condition or conditions reasonably may be alleviated by the medical
use of marijuana: cachexia; severe pain; severe nausea; seizures, including those that are
characteristic of epilepsy; or persistent muscle spasms, including those that are characteristic of
multiple sclerosis; or

(C) any other medical condition, or treatment for such condition, approved by the department,
under regulations adopted under AS 17.37.060 or approval of a petition submitted under AS
17.37.060 ;

(5) "department” means the Department of Health and Social Services;

(6) "facility monitored by the department or the Department of Administration" means an
institution, building, office, or home operated by the department or the Department of
Administration, funded by the department or the Department of Administration, under contract
with the department or the Department of Administration, inspected by the department or the
Department of Administration, designated by the department or the Department of
Administration, or licensed by the department or the Department of Administration, for the care
of

(A) juveniles; for the purposes of this subparagraph, "institution” includes a foster home and a
group home, and a juvenile detention facility, a juvenile detention home, a juvenile work camp,
and a treatment facility, as those terms are defined in AS 47.14.990 ;

(B) the elderly; for the purposes of this subparagraph, "institution" includes

(i) an assisted living home as defined in AS 47.33.990 ; and



(i) the Alaska Pioneers' Home or the Alaska Veterans' Home, operated under AS 47.55;

(C) the mentally ill; for the purposes of this subparagraph, "institution" includes a designated
treatment facility and an evaluation facility, as those terms are defined in AS 47.30.915 ;

(7) "medical facility" means an institution, building, office, or home providing medical services,
and includes a hospital, clinic, physician's office, or health facility as defined in AS 47.07.900 ,
and a facility providing hospice care or rehabilitative services, as those terms are defined in AS
47.07.900;

(8) "medical use" means the acquisition, possession, cultivation, use or transportation of
marijuana or paraphernalia related to the administration of marijuana to alleviate a debilitating
medical condition under the provisions of this chapter and AS 11.71.090 ;

(9) "patient" means a person who has a debilitating medical condition;

(10) "physician" means a person licensed to practice medicine in this state or an officer in the
regular medical service of the armed forces of the United States or the United States Public
Health Service while in the discharge of their official duties, or while volunteering services
without pay or other remuneration to a hospital, clinic, medical office, or other medical facility in
this state;

(11) "primary caregiver " means a person listed as a primary caregiver under AS 17.37.010 and
in physical possession of a caregiver registry identification card; "primary caregiver" also
includes an alternate caregiver when the alternate caregiver is in physical possession of the
caregiver registry identification card,

(12) "usable form" and "usable marijuana" means the seeds, leaves, buds, and flowers of the
plant (genus) cannabis, but does not include the stalks or roots.

Section 80. Short Title.

AS 17.37.010 - 17.37.070 may be cited as the Medical Uses of Marijuana for Persons Suffering
from Debilitating Medical Conditions Act.

Chapter 2. Alaska Statute 17.38 The Regulation of Marijuana
Section 010. Purpose and findings.

(a) In the interest of allowing law enforcement to focus on violent and property crimes, and to
enhance individual freedom, the people of the state of Alaska find and declare that the use of
marijuana should be legal for persons 21 years of age or older. (b) In the interest of the health
and public safety of our citizenry, the people of the state of Alaska further find and declare that
the production and sale of marijuana should be regulated so that: (1) Individuals will have to
show proof of age before purchasing marijuana; (2) Legitimate, taxpaying business people, and
not criminal actors, will conduct sales of marijuana; and (3) Marijuana sold by regulated
businesses will be labeled and subject to additional regulations to ensure that consumers are
informed and protected. (c) The people of the state of Alaska further declare that the
provisions of this Act are not intended to diminish the right to privacy as interpreted by the
Alaska Supreme Court in Ravin v. State of Alaska. (d) Nothing in this Act proposes or intends
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to require any individual or entity to engage in any conduct that violates federal law, or exempt
any individual or entity from any requirement of federal law, or pose any obstacle to federal
enforcement of federal law.

Section 020. Personal use of marijuana.

Notwithstanding any other provision of law, except as otherwise provided in this chapter, the
following acts, by persons 21 years of age or older, are lawful and shall not be a criminal or civil
offense under Alaska law or the law of any political subdivision of Alaska or be a basis for
seizure or forfeiture of assets under Alaska law: (a) Possessing, using, displaying, purchasing,
or transporting marijuana accessories or one ounce or less of marijuana; (b) Possessing,
growing, processing, or transporting no more than six marijuana plants, with three or fewer
being mature, flowering plants, and possession of the marijuana produced by the plants on the
premises where the plants were grown; (c) Transferring one ounce or less of marijuana and up
to six immature marijuana plants to a person who is 21 years of age or older without
remuneration; (d) Consumption of marijuana, except that nothing in this chapter shall permit
the consumption of marijuana in public; and (e) Assisting another person who is 21 years of
age or older in any of the acts described in paragraphs (a) through (d) of this section.

Section 030. Restrictions on personal cultivation, penalty.

(a) The personal cultivation of marijuana described in AS 17.38.020(b) is subject to the following
terms:

(1) Marijuana plants shall be cultivated in a location where the plants are not subject to public
view without the use of binoculars, aircraft, or other optical aids. (2) A person who cultivates
marijuana must take reasonable precautions to ensure the plants are secure from unauthorized
access. (3) Marijuana cultivation may only occur on property lawfully in possession of the
cultivator or with the consent of the person in lawful possession of the property. (b) A person
who violates this section while otherwise acting in compliance with AS 17.38.020(b) is guilty of a
violation punishable by a fine of up to $750.

Section 040. Public consumption banned, penalty.

It is unlawful to consume marijuana in public. A person who violates this section is guilty of a
violation punishable by a fine of up to $100.

Section 050. False identification, penalty.

(a) A person who is under 21 years of age may not present or offer to a marijuana
establishment or the marijuana establishment's agent or employee any written or oral evidence
of age that is false, fraudulent or not actually the person's own, for the purpose of: (1)
Purchasing, attempting to purchase or otherwise procuring or attempting to procure marijuana
or marijuana products; or (2) Gaining access to a marijuana establishment. (b) A person who
violates this section is guilty of a violation punishable by a fine of up to $400.

Section 060. Marijuana accessories authorized.

Notwithstanding any other provision of law, it is lawful and shall not be an offense under Alaska
law or the law of any political subdivision of Alaska or be a basis for seizure or forfeiture of
assets under Alaska law for persons 21 years of age or older to manufacture, possess, or
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purchase marijuana accessories, or to distribute or sell marijuana accessories to a person who
is 21 years of age or older.

Section 070. Lawful operation of marijuana-related facilities.

(a) Notwithstanding any other provision of law, the following acts, when performed by a retail
marijuana store with a current, valid registration, or a person 21 years of age or older who is
acting in his or her capacity as an owner, employee or agent of a retail marijuana store, are
lawful and shall not be an offense under Alaska law or be a basis for seizure or forfeiture of
assets under Alaska law: (1) Possessing, displaying, storing, or transporting marijuana or
marijuana products, except that marijuana and marijuana products may not be displayed in a
manner that is visible to the general public from a public right-of-way; (2) Delivering or
transferring marijuana or marijuana products to a marijuana testing facility; (3) Receiving
marijuana or marijuana products from a marijuana testing facility; (4) Purchasing marijuana from
a marijuana cultivation facility; (5) Purchasing marijuana or marijuana products from a
marijuana product manufacturing facility; and (6) Delivering, distributing, or selling marijuana or
marijuana products to consumers. (b) Notwithstanding any other provision of law, the following
acts, when performed by a marijuana cultivation facility with a current, valid registration, or a
person 21 years of age or older who is acting in his or her capacity as an owner, employee or
agent of a marijuana cultivation facility, are lawful and shall not be an offense under Alaska law
or be a basis for seizure or forfeiture of assets under Alaska law: (1) Cultivating, manufacturing,
harvesting, processing, packaging, transporting, displaying, storing, or possessing marijuana;
(2) Delivering or transferring marijuana to a marijuana testing facility; (3) Receiving marijuana
from a marijuana testing facility; (4) Delivering, distributing, or selling marijuana to a marijuana
cultivation facility, a marijuana product manufacturing facility, or a retail marijuana store; (5)
Receiving or purchasing marijuana from a marijuana cultivation facility; and (6) Receiving
marijuana seeds or immature marijuana plants from a person 21 years of age or older. (c)
Notwithstanding any other provision of law, the following acts, when performed by a marijuana
product manufacturing facility with a current, valid registration, or a person 21 years of age or
older who is acting in his or her capacity as an owner, employee or agent of a marijuana product
manufacturing facility, are lawful and shall not be an offense under Alaska law or be a basis for
seizure or forfeiture of assets under Alaska law: (1) Packaging, processing, transporting,
manufacturing, displaying, or possessing marijuana or marijuana products; (2) Delivering or
transferring marijuana or marijuana products to a marijuana testing facility; (3) Receiving
marijuana or marijuana products from a marijuana testing facility; (4) Delivering or selling
marijuana or marijuana products to a retail marijuana store or a marijuana product
manufacturing facility; (5) Purchasing marijuana from a marijuana cultivation facility; and (6)
Purchasing of marijuana or marijuana products from a marijuana product manufacturing facility.
(d) Notwithstanding any other provision of law, the following acts, when performed by a
marijuana testing facility with a current, valid registration, or a person 21 years of age or older
who is acting in his or her capacity as an owner, employee or agent of a marijuana testing
facility, are lawful and shall not be an offense under Alaska law or be a basis for seizure or
forfeiture of assets under Alaska law: (1) Possessing, cultivating, processing, repackaging,
storing, transporting, displaying, transferring or delivering marijuana; (2) Receiving marijuana or
marijuana products from a marijuana cultivation facility, a marijuana retail store, a marijuana
products manufacturer, or a person 21 years of age or older; and (3) Returning marijuana or
marijuana products to a marijuana cultivation facility, marijuana retail store, marijuana products
manufacturer, or a person 21 years of age or older. (e) Notwithstanding any other provision of
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law, it is lawful and shall not be an offense under Alaska law or be a basis for seizure or
forfeiture of assets under Alaska law to lease or otherwise allow the use of property owned,
occupied or controlled by any person, corporation or other entity for any of the activities
conducted lawfully in accordance with paragraphs (a) through (d) of this section. (f) Nothing in
this section prevents the imposition of penalties upon marijuana establishments for violating this
chapter or rules adopted by the board or local governments pursuant to this chapter. (g) The
provisions of AS 17.30.020 do not apply to marijuana establishments.

Section 080. Marijuana Control Board.

At any time, the legislature may create a Marijuana Control Board in the Department of
Commerce, Community, and Economic Development or its successor agency to assume the
power, duties, and responsibilities delegated to the Alcoholic Beverage Control Board under this
chapter. Sec. 17.38.090. Rulemaking. (a) Not later than nine months after the effective date of
this act, the board shall adopt regulations necessary for implementation of this chapter. Such
regulations shall not prohibit the operation of marijuana establishments, either expressly or
through regulations that make their operation unreasonably impracticable. Such regulations
shall include: (1) Procedures for the issuance, renewal, suspension, and revocation of a
registration to operate a marijuana establishment, with such procedures subject to all
requirements of AS 44.62, the Administrative Procedure Act; (2) A schedule of application,
registration and renewal fees, provided, application fees shall not exceed $5,000, with this
upper limit adjusted annually for inflation, unless the board determines a greater fee is
necessary to carry out its responsibilities under this chapter; (3) Qualifications for registration
that are directly and demonstrably related to the operation of a marijuana establishment; (4)
Security requirements for marijuana establishments, including for the transportation of
marijuana by marijuana establishments; (5) Requirements to prevent the sale or diversion of
marijuana and marijuana products to persons under the age of 21; (6) Labeling requirements
for marijuana and marijuana products sold or distributed by a marijuana establishment; (7)
Health and safety regulations and standards for the manufacture of marijuana products and the
cultivation of marijuana; (8) Reasonable restrictions on the advertising and display of marijuana
and marijuana products; and (9) Civil penalties for the failure to comply with regulations made
pursuant to this chapter. (b) In order to ensure that individual privacy is protected, the board
shall not require a consumer to provide a retail marijuana store with personal information other
than government-issued identification to determine the consumer’s age, and a retail marijuana
store shall not be required to acquire and record personal information about consumers.

Section 90. Rulemaking

(a) Not later than nine months after February 24, 2015, the board shall adopt regulations
necessary for implementation of this chapter. Such regulations shall not prohibit the operation of
marijuana establishments, either expressly or through regulations that make their operation
unreasonably impracticable. Such regulations shall include

(1) procedures for the issuance, renewal, suspension, and revocation of a registration to
operate a marijuana establishment, with such procedures subject to all requirements of AS
44.62 (Administrative Procedure Act);

(2) a schedule of application, registration, and renewal fees, provided, application fees shall not
exceed $5,000, with this upper limit adjusted annually for inflation, unless the board determines
a greater fee is necessary to carry out its responsibilities under this chapter;
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(3) qualifications for registration that are directly and demonstrably related to the operation of a
marijuana establishment;

(4) security requirements for marijuana establishments, including for the transportation of
marijuana by marijuana establishments;

(5) requirements to prevent the sale or diversion of marijuana and marijuana products to
persons under the age of 21;

(6) labeling requirements for marijuana and marijuana products sold or distributed by a
marijuana establishment;

(7) health and safety regulations and standards for the manufacture of marijuana products and
the cultivation of marijuana;

(8) reasonable restrictions on the advertising and display of marijuana and marijuana products;
and

(9) civil penalties for the failure to comply with regulations made pursuant to this chapter.

(b) In order to ensure that individual privacy is protected, the board shall not require a consumer
to provide a retail marijuana store with personal information other than government-issued
identification to determine the consumer's age, and a retail marijuana store shall not be required
to acquire and record personal information about consumers

Section 100. Marijuana establishment registrations.

(a) Each application or renewal application for a registration to operate a marijuana
establishment shall be submitted to the board. A renewal application may be submitted up to 90
days prior to the expiration of the marijuana establishment’s registration. (b) The board shall
begin accepting and processing applications to operate marijuana establishments one year after
the effective date of this act. (c) Upon receiving an application or renewal application for a
marijuana establishment, the board shall immediately forward a copy of each application and
half of the registration application fee to the local regulatory authority for the local government in
which the applicant desires to operate the marijuana establishment, unless the local
government has not designated a local regulatory authority pursuant to AS 17.38.110(c). (d)
Within 45 to 90 days after receiving an application or renewal application, the board shall issue
an annual registration to the applicant unless the board finds the applicant is not in compliance
with regulations enacted pursuant to AS 17.38.090 or the board is natified by the relevant local
government that the applicant is not in compliance with ordinances and regulations made
pursuant to AS 17.38.110 and in effect at the time of application.

(e) If a local government has enacted a numerical limit on the number of marijuana
establishments and a greater number of applicants seek registrations, the board shall solicit and
consider input from the local regulatory authority as to the local government’s preference or
preferences for registration.  (f) Upon denial of an application, the board shall notify the
applicant in writing of the specific reason for its denial. (g) Every marijuana establishment
registration shall specify the location where the marijuana establishment will operate. A
separate registration shall be required for each location at which a marijuana establishment
operates. (h) Marijuana establishments and the books and records maintained and created by
marijuana establishments are subject to inspection by the board.
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Section 110. Local control.

(a) A local government may prohibit the operation of marijuana cultivation facilities, marijuana
product manufacturing facilities, marijuana testing facilities, or retail marijuana stores through
the enactment of an ordinance or by a voter initiative. (b) A local government may enact
ordinances or regulations not in conflict with this chapter or with regulations enacted pursuant to
this chapter, governing the time, place, manner and number of marijuana establishment
operations. A local government may establish civil penalties for violation of an ordinance or
regulation governing the time, place, and manner of a marijuana establishment that may
operate in such local government. (c) A local government may designate a local regulatory
authority that is responsible for processing applications submitted for a registration to operate a
marijuana establishment within the boundaries of the local government. The local government
may provide that the local regulatory authority may issue such registrations should the issuance
by the local government become necessary because of a failure by the board to adopt
regulations pursuant to AS 17.38.090 or to accept or process applications in accordance with
AS 17.38.100. (d) A local government may establish procedures for the issuance, suspension,
and revocation of a registration issued by the local government in accordance with (f) of this
section or (g) of this section. These procedures shall be subject to all requirements of AS 44.62,
the Administrative Procedure Act. (e) A local government may establish a schedule of annual
operating, registration, and application fees for marijuana establishments, provided, the
application fee shall only be due if an application is submitted to a local government in
accordance with (f) of this section and a registration fee shall only be due if a registration is
issued by a local government in accordance with (f) of this section or (g) of this section. (f) If
the board does not issue a registration to an applicant within 90 days of receipt of the
application filed in accordance with AS 17.38.100 and does not notify the applicant of the
specific, permissible reason for its denial, in writing and within such time period, or if the board
has adopted regulations pursuant to AS 17.38.090 and has accepted applications pursuant to
AS 17.38.100 but has not issued any registrations by 15 months after the effective date of this
act, the applicant may resubmit its application directly to the local regulatory authority, pursuant
to (c) of this section, and the local regulatory authority may issue an annual registration to the
applicant. If an application is submitted to a local regulatory authority under this paragraph, the
board shall forward to the local regulatory authority the application fee paid by the applicant to
the board upon request by the local regulatory authority. (g) If the board does not adopt
regulations required by AS 17.38.090, an applicant may submit an application directly to a local
regulatory authority after one year after the effective date of this act and the local regulatory
authority may issue an annual registration to the applicant.

(h) A local regulatory authority issuing a registration to an applicant shall do so within 90 days
of receipt of the submitted or resubmitted application unless the local regulatory authority finds
and notifies the applicant that the applicant is not in compliance with ordinances and regulations
made pursuant to (b) of this section in effect at the time the application is submitted to the local
regulatory authority. The local government shall notify the board if an annual registration has
been issued to the applicant. (i) A registration issued by a local government in accordance
with (f) of this section or (g) of this section shall have the same force and effect as a registration
issued by the board in accordance with AS 17.38.100. The holder of such registration shall not
be subject to regulation or enforcement by the board during the term of that registration. (j) A
subsequent or renewed registration may be issued under (f) of this section on an annual basis
only upon resubmission to the local government of a new application submitted to the board
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pursuant to AS 17.38.100. (k) A subsequent or renewed registration may be issued under (g)
of this section on an annual basis if the board has not adopted regulations required by AS
17.38.090 at least 90 days prior to the date upon which such subsequent or renewed
registration would be effective or if the board has adopted regulations pursuant to AS 17.38.090
but has not, at least 90 days after the adoption of such regulations, issued registrations
pursuant to AS 17.38.100. (I) Nothing in this section shall limit such relief as may be available
to an aggrieved party under AS 44.62, the Administrative Procedure Act.

Section 120. Employers, driving, minors and control of property.

(a) Nothing in this chapter is intended to require an employer to permit or accommodate the
use, consumption, possession, transfer, display, transportation, sale or growing of marijuana in
the workplace or to affect the ability of employers to have policies restricting the use of
marijuana by employees. (b) Nothing in this chapter is intended to allow driving under the
influence of marijuana or to supersede laws related to driving under the influence of marijuana.
(c) Nothing in this chapter is intended to permit the transfer of marijuana, with or without
remuneration, to a person under the age of 21. (d) Nothing in this chapter shall prohibit a
person, employer, school, hospital, recreation or youth center, correction facility, corporation or
any other entity who occupies, owns or controls private property from prohibiting or otherwise
regulating the possession, consumption, use, display, transfer, distribution, sale, transportation,
or growing of marijuana on or in that property.

Section 130. Impact on medical marijuana law.

Nothing in this chapter shall be construed to limit any privileges or rights of a medical marijuana
patient or medical marijuana caregiver under AS 17.37.

Section 900. Definitions.

As used in this chapter unless the context otherwise requires: (1) “Board” means the Alcoholic
Beverage Control Board established by AS 04.06. (2) “Consumer” means a person 21 years of
age or older who purchases marijuana or marijuana products for personal use by persons 21
years of age or older, but not for resale to others. (3) “Consumption” means the act of
ingesting, inhaling, or otherwise introducing marijuana into the human body. (4) “Local
government” means both home rule and general law municipalities, including boroughs and
cities of all classes and unified municipalities.

(5) “Local regulatory authority” means the office or entity designated to process marijuana
establishment applications by a local government. (6) “Marijuana” means all parts of the plant
of the genus cannabis whether growing or not, the seeds thereof, the resin extracted from any
part of the plant, and every compound, manufacture, salt, derivative, mixture, or preparation of
the plant, its seeds, or its resin, including marijuana concentrate. “Marijuana” does not include
fiber produced from the stalks, oil, or cake made from the seeds of the plant, sterilized seed of
the plant which is incapable of germination, or the weight of any other ingredient combined with
marijuana to prepare topical or oral administrations, food, drink, or other products. (7)
“Marijuana accessories” means any equipment, products, or materials of any kind which are
used, intended for use, or designed for use in planting, propagating, cultivating, growing,
harvesting, composting, manufacturing, compounding, converting, producing, processing,
preparing, testing, analyzing, packaging, repackaging, storing, vaporizing, or containing
marijuana, or for ingesting, inhaling, or otherwise introducing marijuana into the human body.
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(8) “Marijuana cultivation facility” means an entity registered to cultivate, prepare, and package
marijuana and to sell marijuana to retail marijuana stores, to marijuana product manufacturing
facilities, and to other marijuana cultivation facilities, but not to consumers. (9) “Marijuana
establishment” means a marijuana cultivation facility, a marijuana testing facility, a marijuana
product manufacturing facility, or a retail marijuana store. (10) “Marijuana product
manufacturing facility” means an entity registered to purchase marijuana; manufacture, prepare,
and package marijuana products; and sell marijuana and marijuana products to other marijuana
product manufacturing facilities and to retail marijuana stores, but not to consumers. (11)
“Marijuana products” means concentrated marijuana products and marijuana products that are
comprised of marijuana and other ingredients and are intended for use or consumption, such
as, but not limited to, edible products, ointments, and tinctures. (12) “Marijuana testing facility”
means an entity registered to analyze and certify the safety and potency of marijuana. (13)
“Retail marijuana store” means an entity registered to purchase marijuana from marijuana
cultivation facilities, to purchase marijuana and marijuana products from marijuana product
manufacturing facilities, and to sell marijuana and marijuana products to consumers. (14)
“Unreasonably impracticable” means that the measures necessary to comply with the
regulations require such a high investment of risk, money, time, or any other resource or asset
that the operation of a marijuana establishment is not worthy of being carried out in practice by
a reasonably prudent businessperson.

*Sec. 2. AS 43 is amended by adding a new chapter to read:
Chapter 61. Excise tax on marijuana

Sec. 43.61.010. Marijuana tax. (a) An excise tax is imposed on the sale or transfer of
marijuana from a marijuana cultivation facility to a retail marijuana store or marijuana product
manufacturing facility. Every marijuana cultivation facility shall pay an excise tax at the rate of
$50 per ounce, or proportionate part thereof, on marijuana that is sold or transferred from a
marijuana cultivation facility to a retail marijuana store or marijuana product manufacturing
facility.

(b) The department may exempt certain parts of the marijuana plant from the excise tax
described in (a) of this section or may establish a rate lower than $50 per ounce for certain parts
of the marijuana plant.

Sec. 43.61.020. Monthly Statement and Payments. (a) Each marijuana cultivation facility shall
send a statement by mail or electronically to the department on or before the last day of each
calendar month. The statement must contain an account of the amount of marijuana sold or
transferred to retail marijuana stores and marijuana product manufacturing facilities in the state
during the preceding month, setting out (1) the total number of ounces, including fractional
ounces sold or transferred; (2) the names and Alaska address of each buyer and transferee;
and (3) the weight of marijuana sold or transferred to the respective buyers or transferees. (b)
The marijuana cultivation facility shall pay monthly to the department, all taxes, computed at the
rates prescribed in this chapter, on the respective total quantities of the marijuana sold or
transferred during the preceding month. The monthly return shall be filed and the tax paid on or
before the last day of each month to cover the preceding month.

Sec. 43.61.030. Administration and Enforcement of Tax. (a) Delinquent payments under this
chapter shall subject the marijuana cultivation facility to civil penalties under AS 43.05.220. (b)
If a marijuana cultivation facility fails to pay the tax to the state the marijuana cultivation facility's
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registration may be revoked in accordance with procedures established under AS

17.38.090(a)(1).

*Sec. 3. The provisions of this Act are independent and severable, and, except where otherwise
indicated in the text, shall supersede conflicting statutes, local charter, ordinance, or resolution,
and other state and local provisions. If any provision of this Act, or the application thereof to any
person or circumstance, is found to be invalid or unconstitutional, the remainder of this Act shall

not be affected and shall be given effect to the fullest extent possible.

Chapter 3. Alaska Administrative Code 306 Regulation of Marijuana

Industry

Article:

1. Licensing; Fees (3 AAC 306.005 — 3 AAC 306.100)

2. Local Options (3 AAC 306.200 — 3 AAC 306.260)

3. Retail Marijuana Stores (3 AAC 306.300 — 3 AAC 306.360)

4. Marijuana Cultivation Facilities (3 AAC 306.400 — 3 AAC 306.480)

5. Marijuana Product Manufacturing Facilities (3 AAC 306.500 — 3 AAC 306.570)
6. Marijuana Testing Facilities (3 AAC 306.600 — 3 AAC 306.675)

7. Operating Requirements for All Marijuana Establishments (3 AAC 306.700 — 3 AAC 306.755)
8. Enforcement, Civil Penalties (3 AAC 306.800 — 3 AAC 306.850)

9. General Provisions (3 AAC 306.905 — 3 AAC 306.990)

Article 1. Licensing; Fees.

Section

05.
10.
15.
20.
25.
30.
35.
40.
45,
50.

License required

License restrictions

License conditions

Application for new license

Application procedure

Petition for license in area with no local government
Application for renewal of license

Ownership change to be reported

Application for transfer of a license to another person

Relocation of licensed premises not allowed
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55. Criminal justice information and records
60. Protest by local government

65. Public participation

70. Hearing on public protest

75. Procedure for action on license application
80. Denial of license application

85. Informal conference

90. Formal hearing

95. Appeals

100. Fees; refund

3 AAC 306.005. License required. A marijuana establishment may not operate in the state
unless it has obtained the applicable marijuana establishment license from the board. The
board will issue the following marijuana establishment licenses under this chapter:

(1) a retail marijuana store license, granting authority for activities allowed under AS
17.38.070(a), and subject to the provisions of 3 AAC 306.300 - 3 AAC 306.360 and 3 AAC
306.700 — 3 AAC 306.755;

(2) a marijuana cultivation facility license, as described in 3 AAC 306.405 and 3 AAC 306.410,
granting authority for activities allowed under AS 17.38.070(b), and subject to the provisions of 3
AAC 306.400 - 3 AAC 306.480 and 3 AAC 306.700 — 3 AAC 306.755;

(3) a marijuana product manufacturing facility license, as described in 3 AAC 306.505 and 3
AAC 306.515, granting authority for activities allowed under AS 17.38.070(c), and subject to the
provisions of 3 AAC 306.500 - 3 AAC 306.570 and 3 AAC 306.700 — 3 AAC 306.755; and

(4) a marijuana testing facility license, granting authority for activities allowed under AS
17.38.070(d), and subject to the provisions of 3 AAC 306.600 - 3 AAC 306.675 and 3 AAC
306.700 — 3 AAC 306.755.

3 AAC 306.010. License restrictions. (a) The board will not issue a marijuana establishment
license if the licensed premises will be located within 500 feet of a school ground, a recreation
or youth center, a building in which religious services are regularly conducted, or a correctional
facility. The distance specified in this subsection must be measured by the shortest pedestrian
route from the public entrance of the building in which the licensed premises would be located to
the outer boundaries of the school ground, the outer boundaries of the recreation or youth
center, the main public entrance of the building in which religious services are regularly
conducted, or the main public entrance of the correctional facility. This section does not prohibit
the renewal of an existing marijuana establishment license or the transfer of an existing
marijuana establishment license to another person if the licensed premises were in use before
the school ground, recreation or youth center, the building in which religious services are
regularly conducted, or the correctional facility began use of a site within 500 feet. If an existing
marijuana establishment license for premises located within 500 feet of a school ground, a
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recreation or youth center, a building in which religious services are regularly conducted, or a
correctional facility is revoked or expires, the board will not issue another marijuana
establishment license for the same premises unless the school ground, the recreation or youth
center, the building in which religious services are regularly conducted, or the correctional
facility no longer occupies the site within 500 feet.

(b) The board will not issue a marijuana establishment license if the licensed premises will be
located in a liquor license premises.

(c) The board will not issue a marijuana establishment license when a local government
protests an application under 3 AAC 306.060 on the grounds that that the applicant’s proposed
licensed premises are located in a place within the local government where a local zoning
ordinance prohibits the marijuana establishment, unless the local government has approved a
variance from the local ordinance.

(d) The board will not issue a marijuana establishment license to a person that

(1) is prohibited under AS 17.38.200(i) from receiving a marijuana establishment license
because of a conviction of a felony; if the applicant is a partnership, limited liability company, or
corporation, the board will not issue a license if any person named in 3 AAC 306.020(b)(2) is
prohibited under AS 17.38.200(i) from obtaining a license; in this paragraph, “conviction of a
felony” includes a suspended imposition of sentence;

(2) has been found guilty of
(A) selling alcohol without a license in violation of AS 04.11.010;

(B) selling alcohol to an individual under 21 years of age in violation of 04.16.051 or AS
04.16.052; or

(C) a misdemeanor crime involving a controlled substance, violence against a person, use of a
weapon, or dishonesty within the preceding five years; or

(3) has, within two years before submitting an application, been convicted of a class A
misdemeanor relating to selling, furnishing, or distributing marijuana or operating an
establishment where marijuana is consumed contrary to state law.

3 AAC 306.015. License conditions. (a) The board will issue each marijuana establishment
license to a specific individual, to a partnership, including a limited partnership, to a limited
liability company, to a corporation, or to a local government. A person other than a licensee
may not have a direct or indirect financial interest in the business for which a marijuana
establishment license is issued.

(b) The board will not issue a marijuana establishment license to

(1) anindividual or a sole proprietorship unless the individual or proprietor is a resident of the
state;

(2) a partnership unless each partner is a resident of the state;

(3) a limited liability company unless the limited liability company is qualified to do business in
the state and each member of the limited liability company is a resident of the state; or
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(4) a corporation unless the corporation is incorporated or qualified to do business in the state
and each shareholder is a resident of the state.

(c) The board will issue each license for a specific location identified on the license as the
licensed premises. A marijuana establishment must have a right to possession of its licensed
premises at all times, and may not lease its licensed premises to another person for any reason.
If a marijuana establishment wishes to reduce or expand the area of the licensed premises used
for a marijuana establishment, the marijuana establishment must submit a new line drawing
showing the proposed changes to the premises, and must obtain the board’s written approval.
A marijuana establishment may not relocate its licensed premises to a different place without
obtaining a license for the new premises as required under 3 AAC 306.050.

(d) The board will impose other conditions or restrictions on a license issued under this chapter
when it finds that it is in the interests of the public to do so.

(e) In this section,

(1) "direct or indirect financial interest” means

(A) alegal or equitable interest in the operation of a business licensed under this chapter;
(B) does not include a person'’s right to receive

(i) rental charges on a graduated or percentage lease-rent agreement for real estate leased to
a licensee; or

(i) a consulting fee from a licensee for services that are allowed under this chapter;

(2) “resident of the state” means a person who meets the residency requirement under AS
43.23 for a permanent fund dividend in the calendar year in which that person applies for a
marijuana establishment license under this chapter.

3 AAC 306.020. Application for new license. (a) An applicant for a new marijuana
establishment license must file an application as provided in 3 AAC 306.025, on a form the
board prescribes, with the information and documents described in this section, along with the
application fee and the annual license fee set out in 3 AAC 306.100, and the fingerprint cards
and fees required by 3 AAC 306.055(a). The application must be initiated electronically; the
completed application and fees may be filed electronically, or mailed or delivered to the director
at the office of the board.

(b) An application for a new marijuana establishment license must include

(1) the name of the applicant and any business name the applicant will use for the proposed
marijuana establishment, along with the applicant’s state business license number issued under
AS 43.70;

(2) the name, mailing address, telephone number, and social security number of each
proposed licensee and each affiliate of each proposed licensee; unless the context requires
otherwise, “licensee” means each individual named in an application that complies with this
section; an individual to be identified as a licensee under this section includes

(A) if the applicant is an individual or a sole proprietor, the individual or sole proprietor;
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(B) if the applicant is a partnership, including a limited partnership, each partner holding any
interest in the partnership;

(C) if the applicant is a limited liability company, each member holding any ownership interest;
(D) if the applicant is a corporation, each owner of any of the corporation’s stock; and
(E) if the applicant is a local government, an authorized official of the local government;

(3) for each applicant that is not an individual, the applicable documents and information as
follows:

(A) for a partnership, including a limited partnership, the partnership agreement, the name of
each general or managing partner, and a list of all partners with the percentage of ownership of
each partner;

(B) for a limited liability company, the limited liability company agreement, and a list of all
members with the percentage of ownership of each member;

(C) for a corporation, the certificate of incorporation, the name of each corporate officer, and a
list of all shareholders with the percentage of ownership of each shareholder;

(D) for a local government, a resolution of the governing body approving the application and
designating an official responsible for the proposed marijuana establishment;

(4) for each person listed in compliance with (2) of this subsection, a statement of financial
interest on a form the board prescribes;

(5) for each applicant that is not an individual, the name of the individual licensee or designated
government official listed in the application under (2) of this subsection who is responsible for

(A) management of the marijuana establishment; and
(B) compliance with state laws;

(6) an electronic mail address at which the applicant agrees to receive any correspondence
from the board before and after it receives a license; an applicant and a licensee must ensure
that any electronic mail address provided to the board is current so that the board can contact
the applicant or licensee at any time;

(7) the type of license the applicant is requesting;

(8) the address of the premises to include global positioning system (GPS) coordinates where
the applicant intends to operate a marijuana establishment, and a detailed diagram of the
proposed licensed premises; the diagram must show all entrances and boundaries of the
premises, restricted access areas, and storage areas;

(9) the title, lease, or other documentation showing the applicant’s right to possession of the
proposed licensed premises;

(10) an affidavit showing where and when the applicant posted notice of the application, and
proof of advertising as required in 3 AAC 306.025(b); and

(11) additional information that the board requires as follows:
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(A) for a retail marijuana store, the information required under 3 AAC 306.315;
(B) for a marijuana cultivation facility, the information required under 3 AAC 306.420;

(C) for a marijuana product manufacturing facility, the information required under 3 AAC
306.520;

(D) for a marijuana testing facility, the information required under 3 AAC 306.615.

(c) A marijuana establishment license application must include the applicant’s operating plan, in
a format the board prescribes, describing to the board’s satisfaction the proposed marijuana
establishment’s plans for

(1) security;

(2) inventory tracking of all marijuana and marijuana products on the premises;
(3) employee qualification and training;

(4) waste disposal,

(5) transportation and delivery of marijuana and marijuana products; and

(6) signage and advertising.

(d) An application for a marijuana establishment license must be signed by

(1) the applicant, if the applicant is an individual;

(2) an authorized general partner if the applicant is a partnership, including a limited
partnership;

(3) a member who owns at least 10 percent of the limited liability company if the applicant is a
limited liability company;

(4) the authorized officers of the corporation if the applicant is a corporation; or
(5) adesignated official if the applicant is a local government.

(e) Each person signing an application for a marijuana establishment license must declare
under penalty of unsworn falsification that

(1) the application is true, correct, and complete;
(2) the applicant has read and is familiar with AS 17.38 and this chapter; and
(3) the applicant will provide all information the board requires in support of the application.

Editor’s note: Forms and instructions for filing an application for a marijuana establishment
license can be obtained online at the Marijuana Control Board’s website or at the board’s office.
The board’s Internet address is www.commerce.alaska.gov/web/abc/ and its office is at 550
West 7th Ave. Suite 1600, Anchorage, AK 99501. The board’s telephone number is (907) 269-
0350.
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3 AAC 306.025. Application procedure. (a) An applicant must initiate a new marijuana
establishment license application on a form the board prescribes, using the board’s electronic
system.

(b) As soon as practical after initiating a new marijuana license application, the applicant must
give notice of the application to the public by

(1) posting a copy of the application, on the form the board prescribes, for 10 days at
(A) the location of the proposed licensed premises; and
(B) one other conspicuous location in the area of the proposed premises;

(2) publishing an announcement once a week for three consecutive weeks in a newspaper of
general circulation in the area; in an area where no newspaper circulates, the applicant must
arrange for broadcast announcements on a radio station serving the local area where the
proposed licensee seeks to operate twice a week for three successive weeks during triple A
advertising time; the newspaper or radio notice must state

(A) the name of the applicant;
(B) the name and location of the proposed premises;

(C) the type of license applied for along with a citation to a provision of this chapter authorizing
that type of license; and

(D) a statement that any comment or objection may be submitted to the board; and
(3) submitting a copy of the application on the form the board prescribes to

(A) the local government; and

(B) any community council in the area of the proposed licensed premises.

(c) After the applicant completes the notice requirements in (b) of this section and submits each
remaining application requirement listed in 3 AAC 306.020, the applicant must pay the
application and licensing fees set out in 3 AAC 306.100. The applicant must then use the
board’s electronic system to inform the board that the applicant has submitted a complete
application.

(d) When the director receives an application for a marijuana establishment license, the director
shall determine if the application is complete. Any application for a marijuana establishment
license that the director receives without the application fee is incomplete. If the director
determines the application is complete, the director shall immediately give written notice to

(1) the applicant;
(2) the local government with jurisdiction over the applicant’s proposed licensed premises;

(3) the community council if the proposed licensed premises are located within the boundary of
a community council established by municipal charter or ordinance; and

(4) any nonprofit community organization that has requested notification in writing.
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(e) If an application for a marijuana establishment license is incomplete, the director shall notify
the applicant by electronic mail at the address provided by the applicant and shall either

(1) return an incomplete application in its entirety; or

(2) request the applicant to provide additional identified items needed to complete the
application.

() When the director informs an applicant that its application is incomplete as provided in (e) of
this section, the applicant must complete the application not later than 90 days after the date of
the director’s notice. If an applicant fails to complete its application during the 90-day period
after the director’s notice, the applicant must file a new application and pay a new application
fee to obtain a marijuana establishment license.

3 AAC 306.030. Petition for license in area with no local government. (a) The board will not
approve a new license in an area outside, but within 50 miles of, the boundary of a local
government unless the board receives a petition to issue the license signed by a majority of the
permanent residents residing within one mile of the proposed premises.

(b) The board will not approve a new license in an area that is 50 miles or more from the
boundary of a local government unless the board receives a petition to issue the license
containing the signatures of two-thirds of the permanent residents residing within a radius of five
miles of the United States post office station nearest to the proposed licensed premises. If there
is no United States post office station within a radius of five miles of the proposed licensed
premises, the petition must be signed by two-thirds of the permanent residents residing within a
five-mile radius of the proposed licensed premises.

(c) A petition authorized by this section must be on a form the board prescribes. The applicant
must obtain the required signatures within the 90-day period immediately before submitting the
petition to the board. A signature may not be added to or removed from the petition after the
board has approved the application.

(d) In this section, "permanent resident" means a person 21 years of age or older who has
established a permanent place of abode. A person may be a permanent resident of only one
place.

3 AAC 306.035. Application for renewal of license. (a) On or before May 1 of each year,
the director shall send notice that a marijuana establishment must file a renewal application not
later than June 30 of the current year. The director shall send the notice to the marijuana
establishment’s electronic mailing address on file with the board. In the notice the director shall
include a hyperlink for the marijuana establishment to access the electronic renewal application
by means of the Internet, along with instructions on using and submitting the form. The
marijuana establishment must submit the completed renewal application electronically, along
with the license renewal fee, to the director not later than June 30 of each year. If June 30 falls
on a Saturday or Sunday, the deadline is extended to 4:30 p.m. on the first business day
following June 30. A marijuana establishment must maintain a current electronic mailing
address on file with the director. A marijuana establishment is not excused from filing a renewal
application as required in this section even if the marijuana establishment fails to receive a
renewal notice from the director.

(b) A marijuana establishment’s renewal application must
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(1) identify the license sought to be renewed by license number, license type, establishment
name, and premises address;

(2) provide the information required for a new license application under 3 AAC 306.020(b)(1) -
9);

(3) report any change from the marijuana establishment’s new license application or last
renewal application, and pay the fee as provided in 3 AAC 306.100 for board review of any
change in

(A) the name of the marijuana establishment business;

(B) the licensed premises from the last diagram submitted,;

(C) the marijuana establishment’s operating plan; and

(D) any new product a licensed marijuana product manufacturing facility wishes to produce;
(4) report, for each licensee listed in 3 AAC 306.020(b)(2),

(A) any criminal charge on which that licensee has been convicted in the previous two calendar
years; and

(B) any civil violation of AS 04, AS 17.38, or this chapter in the previous two calendar years;
and

(5) declare under penalty of unsworn falsification that
(A) the application is true, correct and complete;
(B) the applicant has read and is familiar with AS 17.38 and this chapter; and

(C) the applicant will provide all information the board requires in support of the renewal
application.

(c) If the director determines that the renewal application is complete, the director shall give
written notice of a renewal application to

(1) the applicant;

(2) the local government in the area in which the applicant’s proposed licensed premises are
located;

(3) the community council if the proposed licensed premises are located within the boundary of
a community council established by municipal charter or ordinance; and

(4) any nonprofit community organization that has requested notification in writing.

(d) The director may require an applicant for renewal of a license under this chapter to submit
fingerprints and pay fees as required by 3 AAC 306.055(a).

(e) A licensee that does not deliver a renewal application to the director on or before June 30 of
each year is delinquent and must pay the late renewal application fee under 3 AAC 306.100(b)
with the renewal application.
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(f) On or before August 15 of each year, the director shall deliver a notice of expiration to each
marijuana establishment that has not filed a complete application for renewal of a license, along
with any applicable affidavit and the required fee, unless the marijuana establishment has
notified the director that it does not intend to seek a renewal of its license. The director shall
deliver the notice of expiration to the electronic mail address the marijuana establishment has
provided to the director. A marijuana establishment is not excused from filing a license renewal
application not later than August 31 of each year even if the marijuana establishment does not
receive the notice of expiration described in this section.

(g) If a marijuana establishment fails to deliver a complete license renewal application or fails to
pay the required renewal fee and the late renewal application fee on or before August 31 of
each year, that marijuana establishment license expires at 12:00 midnight on August 31 of that
year. A holder of an expired license shall immediately surrender the license to the board. Any
holder of an expired license that seeks authority to operate must file a complete new application
under 3 AAC 306.020, and 3 AAC 306.025, along with the required fees.

3 AAC 306.040. Ownership change to be reported. (a) A licensed marijuana establishment
shall, not later than 10 days after an ownership change, report the change on a form prescribed
by the board.

(b) If any change required to be reported under this section will result in a change in controlling
interest of the marijuana establishment license, the marijuana establishment must file an
application for transfer of license to another person under 3 AAC 306.045.

(c) In this section, “ownership change” means

(1) if the licensee is a partnership, including a limited partnership, any change in the identity of
the partners, or in the ownership percentages held by any partners;

(2) if the licensee is a limited liability company, any change in the identity of the members, or in
the ownership percentage held by any member; or

(3) if the licensee is a corporation, any sale of corporate stock to a person not currently an
owner, or any change of the percentage ownership of an existing shareholder.

3 AAC 306.045. Application for transfer of alicense to another person. (a) A person may
not receive or transfer a marijuana establishment license or a controlling interest in a marijuana
establishment license issued to a partnership, including a limited partnership, a limited liability
company, a corporation, or a local government, without applying for and receiving the written
consent of the board. Transfer of a license includes a sale of all or part of the interest of an
individual owner.

(b) An application for transfer of a marijuana establishment license, or of a controlling interest in
a marijuana establishment license issued to a partnership, a limited liability company, a
corporation, or a local government, must be filed in writing on a form the board prescribes, in
compliance with the application procedure set out in 3 AAC 306.025. The application must
name the current holder of the marijuana establishment license and the proposed transferee,
including all persons listed in 3 AAC 306.020 if the transferee is a partnership, limited liability
company, a corporation, or a local government. The application must contain

27



(1) the same information about each transferee as is required of an applicant for a new license
under 3 AAC 306.020;

(2) a statement, under oath, executed by the current holder of the marijuana establishment
license, listing all debts of the business, all taxes the business owes, current contact information
for each creditor, and an affirmation that the current holder of the marijuana establishment
license has submitted a copy of the transfer application to all creditors; and

(3) any other information required by the board for the type of marijuana establishment license
sought to be transferred.

(c) When the board receives a complete application for transfer of a license to another person,
the director shall immediately send written notice of the proposed transfer to

(1) each listed creditor of the current holder of the marijuana establishment license, along with
the amount shown as owed to that creditor;

(2) the local government in the area in which the licensed premises are located;

(3) the community council if the licensed premises are located within the boundary of a
community council established by municipal charter or ordinance; and

(4) any nonprofit community organization that has requested notification in writing.

(d) A current holder of a marijuana establishment license must submit a license renewal
application before or at the same time as an application for a transfer of a marijuana
establishment license that is submitted after April 30 and before July 1.

3 AAC 306.050. Relocation of licensed premises not allowed. A marijuana establishment
license may not be relocated to any other premises. A holder of a marijuana establishment
license that wishes to operate a marijuana establishment at a different location must submit a
new application for any new premises, and must surrender an existing license for any premises
where the marijuana establishment does not intend to continue its operation.

3 AAC 306.055. Criminal justice information and records. (a) When filing an application
for a new marijuana establishment license or transfer of a license, the applicant, including each
individual listed in 3 AAC 306.020(b)(2), must submit the person’s fingerprints and the fees
required by the Department of Public Safety under AS 12.62.160 for criminal justice information.

(b) The director shall submit the fingerprints to the Department of Public Safety to obtain a
report of criminal justice information under AS 12.62. The board will use the information
obtained under this section to determine if an applicant is qualified for a marijuana
establishment license.

(c) In this section, "criminal justice information" has the meaning given in AS 12.62.900.

3 AAC 306.060. Protest by local government. (a) Not later than 60 days after the director
sends notice of an application for a new marijuana establishment license, renewal of a
marijuana establishment license, or transfer of a marijuana establishment license to another
person, a local government may protest the application by sending the director and the
applicant a written protest and the reasons for the protest. The director may not accept a
protest received after the 60-day period. If a local government protests an application for a new
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or renewal license or for a transfer of a license to another person, the board will deny the
application unless the board finds that the protest is arbitrary, capricious, and unreasonable.

(b) A local government may recommend that the board approve an application for a new
license, renewal of a license, or transfer of a license to another person subject to a condition.

The board will impose a condition a local government recommends unless the board finds the
recommended condition is arbitrary, capricious, and unreasonable. If the board imposes a
condition a local government recommends, the local government shall assume responsibility for
monitoring compliance with the condition unless the board provides otherwise.

(c) If alocal government determines that a marijuana establishment has violated a provision of
AS 17.38, this chapter, or a condition the board has imposed on the licensee, the local
government may notify the board. Unless the director finds that the local government's notice is
arbitrary, capricious, and unreasonable, the director shall prepare the determination as an
accusation against the licensee under AS 44.62.360 and conduct proceedings to resolve the
matter as provided under 3 AAC 306.820.

3 AAC 306.065. Public participation. A person may object to an application for a new
license, renewal of a license, or transfer of a license to another person by submitting a written
statement of reasons for the objection to the board and the applicant not later than 30 days after
notice of the application, but not later than the deadline for objections stated in a posted or
published notice of the application. The objection must be sent to the applicant at the mailing
address or electronic mail address provided in the notice of application. If the board determines
to conduct a public hearing under this section, an interested person may give oral testimony at
the public hearing.

3 AAC 306.070. Hearing on public protest. The board may, on its own initiative or in
response to an objection or protest, hold a hearing to ascertain the reaction of the public or a
local government to an application. The director shall send notice of a hearing under this
section as provided in AS 44.62.330 — 44.62.630 (Administrative Procedure Act)

3 AAC 306.075. Procedure for action on license application. (a) The board will decide
whether to grant or deny an application not later than 90 days after receiving the complete
application. However, the board will not grant or deny the application before

(1) the time allowed for a protest under 3 AAC 306.060, unless the local government waives its
right to protest; or

(2) the time allowed for an objection under 3 AAC 306.065 has elapsed.

(b) Not later than seven days before the date set for board action on an application for a new
license, renewal of a license, or transfer of a license to another person, the director shall post a
meeting agenda listing the matters scheduled for action at that meeting. The board may review
an application for a new license, renewal of a license, or transfer of a license to another person,
without additional notice to the applicant.

(c) The board will consider any written objection, protest, suggested condition, or petition, and
also will consider any testimony received at a hearing on public protest held under 3 AAC
306.070 when it considers the application. The director shall retain the written objection,
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protest, or suggested condition or petition, and the hearing record as part of the permanent
record of the board'’s review of an application.

3 AAC 306.080. Denial of license application. (a) After review of the application, including
the applicant’s proposed operating plan and all relevant information, the board will deny an
application for a new license if the board finds that

(1) the application is not complete as required under the applicable provisions of 3 AAC
306.020 - 3 AAC 306.055, or contains any false statement of material fact;

(2) the license would violate any restriction in 3 AAC 306.010;

(3) the license would violate any restriction applicable to the particular license type authorized
under this chapter;

(4) the license is prohibited under this chapter as a result of an ordinance or election conducted
under AS 17.38.210, 3 AAC 306.200, or 3 AAC 306.230;

(5) the board finds that the operating plan does not adequately demonstrate that the applicant
will comply with applicable provisions of this chapter; or

(6) the license would not be in the best interests of the public.

(b) After review of the application and all relevant information, the board will deny an application
for renewal of a marijuana establishment license if the board finds

(1) any cause listed in (a) of this section;
(2) that the license has been revoked for any cause;

(3) that the license has been operated in violation of a condition or restriction the board
previously imposed; or

(4) that the applicant is delinquent in the payment of taxes due in whole or in part from
operation of the licensed business.

(c) After review of the application and all relevant information, the board will deny an application
for transfer of license to another person if the board finds

(1) any cause listed in (a) of this section;

(2) that the transferor has not paid all debts or taxes arising from the operation of the business
licensed under this chapter unless the transferor gives security for the payment of the debts or
taxes satisfactory to the creditor or taxing authority;

(3) that transfer of the license to another person would result in violation of the provisions of this
chapter relating to identity of licensees and financing of licensees; or

(4) that the prospective transferee does not have the qualifications of an original applicant
required under this chapter.

(d) If the board denies an application for a new license, renewal of a license, or transfer of a
license to another person, the board will, not later than 15 days after the board meeting at which
the application was denied, furnish a written statement of issues to the applicant, explaining the
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reason for the denial in clear and concise language, and identifying any statute or regulation on
which the denial is based. In the notice of denial the board will inform the applicant of the right
to an informal conference under 3 AAC 306.085 and to a formal hearing under 3 AAC 306.090.

3 AAC 306.085. Informal conference. (a) If an applicant for a new license, renewal of a
license, or transfer of a license to another person is aggrieved by an action of the board denying
the application, the applicant may, not later than 15 days after the date of the written notice of
denial, request an informal conference with the director or the board. An informal conference
requested under this section must be held at a time and place convenient to the applicant and
the board, but not later than the next scheduled meeting of the board. An informal conference
may be conducted telephonically.

(b) If the informal conference does not resolve the matter to the applicant’s satisfaction, the
applicant may, not later than 15 days after the last day of the informal conference, request a
formal hearing under 3 AAC 306.090 by filing a notice of defense in compliance with AS
44.62.390(b).

3 AAC 306.090. Formal hearing. If an applicant for a new license, renewal of a license, or
transfer of a license is aggrieved by an action of the board denying the application, the applicant
may request a formal hearing by filing a notice of defense in compliance with AS 44.62.390 not
later than 15 days after the date of the written notice of the denial, or as provided in 3 AAC
306.085(b) if the applicant requested and participated in an informal conference. Failure to file
a notice of defense as provided in this section constitutes a waiver of the right to a formal
hearing.

(b) When an aggrieved person requests a hearing under the section, the board may request the
office of administrative hearings to conduct the hearing in compliance with due process, AS
44.62.330 — AS 44.62.630 (Administrative Procedures Act), 2 AAC 64.100 — 2 AAC 64.990 as
applicable.

3 AAC 306.095. Appeals. (a) An aggrieved applicant or marijuana establishment license
holder may appeal to the board regarding any action of the director, or an employee or agent of
the board regarding an application for a new license, a license renewal, or a transfer of license
to another person.

(b) An applicant or marijuana establishment license holder aggrieved by a final decision of the
board regarding an application for a new license, a license renewal, or a transfer of license to
another person may appeal to the superior court under AS 44.62.560.

3 AAC 306.100. Fees; refund. (a) The non-refundable application fee for a new marijuana
establishment license or an application to transfer a license to another person is $1,000.

(b) The non-refundable application fee for a license renewal application is $600. If a renewal
application is late as provided under 3 AAC 306.035(e), an additional non-refundable late
renewal application fee is $1,000.

(c) The nonrefundable fee to request board approval of a change in a licensed marijuana
establishment’s business name, licensed premises diagram, operating plan, or proposed new
marijuana product is $250. A change fee does not apply to an application for transfer of a
license to another person.
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(d) The annual license fee, to be paid with each application for a new marijuana establishment
facility license and each license renewal application is

(1) for aretail marijuana store license, $5,000;

(2) for a limited marijuana cultivation facility license, $1,000;

(3) for a marijuana cultivation facility license, $5,000;

(4) for a marijuana concentrate manufacturing facility license, $1,000;
(5) for a marijuana product manufacturing facility license, $5,000;

(6) for a marijuana testing facility license, $1,000.

(e) The fee for a marijuana handler permit card is $50.

(f) If the board denies an application for a license or for renewal of a license, the board will
refund the annual license fee. The board will not refund a license fee after the license has been
issued.

(g) Processing fees for late renewal after failure to pay taxes are as follows:

(1) if alicensee pays its delinquent tax after a local government protests renewal of the license,
but before the board denies license renewal, $200;

(2) if a licensee pays its delinquent tax after appealing the board’s denial of a license renewal,
but before a hearing officer is appointed to hear the applicant’s appeal, $500;

(3) if a licensee pays its delinquent tax after appealing the board’s denial of a license renewal,
but before the administrative hearing begins, $5,000;

(4) if alicensee pays its delinquent tax after an administrative hearing that results in a hearing
officer recommendation to deny the license renewal, $10,000.

Article 2. Local Options.

Section

200. Local options

210. Change of local option

220. Removal of local option

230. Procedure for local option election

240. Prohibition of importation or purchase after election
250. Effect on licenses of restriction on sale

260. Notice of the results of a local option election

3 AAC 306.200. Local options. (a) If a majority of the persons voting on the question vote to
approve the option, or if a local government’s assembly or city council passes an ordinance to
the same effect, the local government shall adopt a local option to prohibit
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(1) the sale or importation for sale of marijuana and any marijuana product;

(2) the operation of any marijuana establishment, including one or more of the following license
types:

(A) a retail marijuana store;

(B) a marijuana cultivation facility;

(C) a marijuana product manufacturing facility;
(D) a marijuana testing facility.

(b) A ballot question to adopt a local option under this section must at least contain language
substantially similar to: "Shall (name of local government) adopt a local option to prohibit (local
option under (a) of this section)? (yes or no)."

(c) The ballot for an election on the options set out in (a)(2) of this section must include a brief
explanation of the activity that each license type on the ballot may carry out.

(d) If a local government dissolves under AS 29.06.450, any marijuana establishment license
issued to that local government expires when the local government dissolves.

(e) Alocal government may not prohibit the personal use and possession of marijuana and
marijuana products as authorized under AS 17.38.020.

() Nothing in 3 AAC 306.200 — 3 AAC 306.260 precludes a local government from applying for
a marijuana establishment license under other provisions of this chapter.

3 AAC 306.210. Change of local option. If a majority of persons voting on the question vote
to approve a local option different from one previously adopted under 3 AAC 306.200 and
currently in effect, or if the local government’s assembly or city council passes an ordinance to
the same effect, the local government shall change the local option to the newly approved
option. A ballot question to change a local option under this section must at least contain
language substantially similar to: "Shall (name of local government) change the local option
currently in effect, that prohibits (current local option), and adopt in its place a local option to
prohibit (proposed local option)? (yes or no)."

3 AAC 306.220. Removal of local option. (a) If a majority of the persons voting on the
guestion vote to remove a local option previously adopted under 3 AAC 306.200 or 3 AAC
306.210 and currently in effect, or if a local government’s assembly or city council passes an
ordinance to the same effect, that local option is repealed effective the first day of the month
after the election is certified. A ballot question to remove a local option under this section must
at least contain language substantially similar to: "Shall (name of local government) remove the
local option currently in effect, that prohibits (current local option), so that no local option
continues in effect? (yes or no)."

(b) When issuing a license within the boundaries of a local government that has removed a
local option, the board will give priority to any formerly licensed applicant whose license was not
renewed because of the results of the previous local option election. However, an applicant
described in this subsection does not have a legal right to a license and the board is not
required to approve the application.
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3 AAC 306.230. Procedure for local option election. When it receives a petition to adopt,
change, or remove a local option under 3 AAC 306.200 - 3 AAC 306.220, the local government
shall conduct the election in compliance with the initiative process under the local governmentts
election ordinances and regulations and the applicable provisions of AS 29.

3 AAC 306.240. Prohibition of importation or purchase after election. (a) If a majority of
the voters vote to prohibit the importation for sale of marijuana and any marijuana product under
3 AAC 306.200(a)(1), or if the local government’s assembly or city council passes an ordinance
to the same effect, a person, beginning on the first day of the month after the results of the
election are certified, may not knowingly bring, send, or transport marijuana or marijuana
products for sale into the area within the boundary of the local government.

(b) A person who resides within the boundary of a local government that has adopted a local
option under 3 AAC 306.200(a) may not purchase marijuana or a marijuana product from
another person that has brought, sent, or transported marijuana or a marijuana product into the
local government for sale in violation of the local option.

(c) Notwithstanding (a) or (b) of this section, a licensed marijuana establishment may transport
marijuana or any marijuana product through the boundaries of a local government that has
prohibited importation or purchase of marijuana if the marijuana or marijuana product is shipped
with an attached transport manifest created in compliance with 3 AAC 306.750 and
documenting that the shipment originates and terminates in a place that does not prohibit
importation and purchase of marijuana or a marijuana product.

(d) In this section,
(1) "bring" means to carry or convey or to attempt or solicit to carry or convey;
(2) "send"

(A) means to cause to be taken or distributed or to attempt or solicit or cause to be taken or
distributed:;

(B) includes use of the United States Postal Service;
(3) "transport”
(A) means to ship by any method,;

(B) includes delivering or transferring or attempting or soliciting to deliver or transfer marijuana
or marijuana products to be shipped to, delivered to, or left or held for pickup by any person.

3 AAC 306.250. Effect on licenses of restriction on sale. If a majority of the voters vote
under 3 AAC 306.200(a) to prohibit sale of marijuana and marijuana products or the operation of
marijuana establishments, or if the assembly or city council passes an ordinance to the same
effect, the board will not issue, renew, or transfer to another person a license for a marijuana
establishment with premises located within the boundary of the local government or in the
unincorporated area within 10 miles of the boundaries of the local government. A license for a
marijuana establishment within the boundary of the local government or in the unincorporated
area within 10 miles of the boundary of the local government is void 90 days after the results of
the election are certified. A license that expires during the 90 days after the certification of a
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local option election may be extended until it is void under this section, by payment of a prorated
portion of the annual license fee.

3 AAC 306.260. Notice of the results of a local option election. If a majority of the voters
vote to adopt, change, or remove a local option under 3 AAC 306.200 - 3 AAC 306.220 or if the
assembly or city council passes an ordinance to the same effect, the board will notify the
Department of Law and the Department of Public Safety of the results of the election.

Article 3. Retail Marijuana Stores.

Section

300. Retail marijuana store license required

305. Retail marijuana store privileges

310. Acts prohibited at retail marijuana store

315. Application for retail marijuana store license

320. Marijuana handler permit required

325. Access restricted at marijuana retail store

330. Marijuana inventory tracking system

335. Health and safety requirements

340. Testing required for marijuana and marijuana products

345. Packaging and labeling

350. Identification requirement to prevent sale to person under 21
355. Limit on quantity sold

360. Restriction on advertising of marijuana and marijuana products

3 AAC 306.300. Retail marijuana store license required. (a) Except as permitted under AS
17.38.020, a person may not sell, give, distribute, deliver, or offer to sell, give, distribute, or
deliver marijuana or any marijuana product to a consumer unless the person has obtained a
retail marijuana store license from the board in compliance with this chapter, or is an employee
or agent acting for a licensed retail marijuana store operating in compliance with this chapter. A
person seeking a retail marijuana store license must

(1) submit an application for a retail marijuana store license on a form the board prescribes,
including the information set out under 3 AAC 306.020 and 3 AAC 306.315; and

(2) demonstrate, to the board’s satisfaction, that the applicant will operate in compliance with

(A) each applicable provision of 3 AAC 306.300 - 3 AAC 306.360 and 3 AAC 306.700 - 3
AAC 306.755; and

(B) each applicable public health, fire, safety, and tax code and ordinance of the state and the
local government in which the applicant’s proposed licensed premises are located.
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(b) A licensee of any retail marijuana store, or an employee or agent of a retail marijuana store,
may not have an ownership interest in, or a direct or indirect financial interest in a licensed
marijuana testing facility.

3 AAC 306.305. Retail marijuana store privileges. (a) A licensed retail marijuana store is
authorized to

(1) sell marijuana purchased from a licensed marijuana cultivation facility, packaged and
labeled as required under 3 AAC 306.345, 3 AAC 306.470, and 3 AAC 306.475 in an amount
not exceeding the limit set out in 3 AAC 306.355, to an individual on the licensed premises for
consumption off the licensed premises;

(2) sell a marijuana product purchased from a licensed marijuana product manufacturing
facility, packaged and labeled as required under 3 AAC 306.345, 3 AAC 306.565, and 3 AAC
306.570, in a quantity not exceeding the limit set out in 3 AAC 306.355, to an individual on the
licensed premises for consumption off the licensed premises;

(3) store marijuana and marijuana products on the licensed premises in a manner consistent
with 3 AAC 306.710 — 3 AAC 306.720;

(4) with prior approval of the board, permit consumption of marijuana or a marijuana product
purchased on the licensed premises, in a designated area on the licensed premises.

(b) This section does not prohibit a licensed retail marijuana store from refusing to sell
marijuana or marijuana product to a consumer.

3 AAC 306.310. Acts prohibited at retail marijuana store. (a) A licensed retail marijuana
store may not sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver, marijuana
or a marijuana product

(1) to a person under 21 years of age;

(2) to a person that is under the influence of an alcoholic beverage, inhalant, or controlled
substance;

(3) thatis not labeled and packaged as required in 3 AAC 306.345 and
(A) 3 AAC 306.470 and 3 AAC 306.475; or

(B) 3 AAC 306.565 and 3 AAC 306.570;

(4) in a quantity exceeding the limit set out in 3 AAC 306.355;

(5) over the Internet; a licensed retail marijuana store may only sell marijuana or a marijuana
product to a consumer who is physically present on the licensed premises;

(6) after the expiration date shown on the label of the marijuana or marijuana product.
(b) A licensed retail marijuana store may not

(1) conduct business on or allow a consumer to access the retail marijuana store’s licensed
premises between the hours of 5:00 a.m. and 8:00 a.m. each day;
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(2) allow a person to consume marijuana or a marijuana product on the retail marijuana store’s
licensed premises, except as provided in 3 AAC 306.305(a)(4);

(3) offer or deliver to a consumer, as a marketing promotion or for any other reason,
(A) free marijuana or marijuana product, including a sample; or
(B) alcoholic beverages, free or for compensation.

3 AAC 306.315. Application for retail marijuana store license. A person seeking a new retail
marijuana store license must submit an application on a form the board prescribes, including the
information required under 3 AAC 306.020 and

(1) a copy of the food safety permit required under 18 AAC 31.020(a); and

(2) in the operating plan required under 3 AAC 306.020(c), a description of the way marijuana
and marijuana products at the retail marijuana store will be displayed and sold.

3 AAC 306.320. Marijuana handler permit required. A retail marijuana store shall ensure
that

(1) each licensee, employee, or agent who is required or permitted to be physically present on
the licensed premises at any time obtains a marijuana handler permit as provided in 3 AAC
306.700 before being licensed or employed at a retail marijuana store; and

(2) each licensee, employee, or agent has that person’s marijuana handler permit card in that
person’s immediate possession, or a valid copy on file on the premises, at all times when on the
licensed premises of the retail marijuana store.

3 AAC 306.325. Access restricted at retail marijuana store. (a) A person under 21 years of
age may not enter a retail marijuana store.

(b) Each entry to a retail marijuana store must be posted with a sign that says “No one under
21 years of age allowed.” The sign must be not less than 12 inches long and 12 inches wide,
with letters at least one-half inch in height in high contrast to the background of the sign.

(c) An area of a retail marijuana store’s licensed premises where marijuana or any marijuana
product is stocked for sale or dispensed for sale is a restricted access area. The retail
marijuana store must post signs, require identification, and escort visitors in compliance with 3
AAC 306.710.

3 AAC 306.330. Marijuana inventory tracking system. (a) A retail marijuana store shall use
a marijuana inventory tracking system as provided in 3 AAC 306.730 to ensure all marijuana
and marijuana product in the retail marijuana store’s possession is identified and tracked from
the time the retail marijuana store receives any batch of marijuana or lot of marijuana product
through the sale, transfer to another licensed marijuana establishment, or disposal of the batch
of marijuana or lot of marijuana product.

(b) When marijuana from a marijuana cultivation facility or marijuana product from a marijuana
product manufacturing facility is delivered or transported to the licensed premises of a retail
marijuana store, the retail marijuana store shall immediately enter identification information for
that batch of marijuana or lot of marijuana product into the retail marijuana store’s marijuana
inventory tracking system. A retail marijuana store may not accept marijuana or a marijuana
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product that does not have a valid transport manifest generated from the inventory tracking
system of the marijuana establishment that originated the delivery.

(c) A retail marijuana store shall reconcile each transaction from the retail marijuana store’s
point-of-sale system and current inventory to its marijuana inventory tracking system at the
close of business each day.

(d) A retail marijuana store shall account for any variance in the quantity of marijuana or
marijuana product the retail marijuana store received and the quantity sold, transferred, or
disposed of.

3 AAC 306.335. Health and safety requirements. A retail marijuana store shall comply with
each applicable health and safety requirement set out in 3 AAC 306.735.

3 AAC 306.340. Testing required for marijuana and marijuana products. A retall
marijuana store may not sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver,
marijuana or a marijuana product until all laboratory testing required under 3 AAC 306.645 has
been completed, and the label required under 3 AAC 306.475 or 3 AAC 306.570 is affixed.

3 AAC 306.345. Packaging and labeling. (a) A retail marijuana store shall assure that

(1) marijuana sold on its licensed premises is packaged and labeled in compliance with 3 AAC
306.470 and 3 AAC 306.475;

(2) any marijuana product sold on its licensed premises is packaged and labeled in compliance
with 3 AAC 306.565 and 3 AAC 306.570; and

(3) marijuana or a marijuana product sold at is packaged in opaque, resealable, child-resistant
packaging when the purchaser leaves the retail section of the licensed premises; the packaging
must be designed or constructed to be significantly difficult for children under five years of age
to open, but not normally difficult for adults to use properly.

(b) In addition to labeling requirements provided in (a) of this section, a retail marijuana store
shall affix a label to each package of marijuana or marijuana product that

(1) identifies the retail marijuana store selling the marijuana product by name or distinctive logo
and marijuana establishment license humber; and

(2) states the total estimated amount of THC in the labeled product; and
(3) contains each of the following statements:
(A) "Marijuana has intoxicating effects and may be habit forming and addictive.";

(B) "Marijuana impairs concentration, coordination, and judgment. Do not operate a vehicle or
machinery under its influence.";

(C) "There are health risks associated with consumption of marijuana.”
(D) "For use only by adults twenty-one and older. Keep out of the reach of children.";

(E) “Marijuana should not be used by women who are pregnant or breast feeding.”.
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3 AAC 306.350. Identification requirement to prevent sale to person under 21. (a) A retalil
marijuana store shall refuse to sell marijuana or a marijuana product to a person who does not
produce a form of valid photographic identification showing that person is 21 years of age or
older.

(b) A valid form of photographic identification includes
(1) an unexpired, unaltered passport;

(2) an unexpired, unaltered driver's license, instruction permit, or identification card of any state
or territory of the United States, the District of Columbia, or a province or territory of Canada;

(3) an identification card issued by a federal or state agency authorized to issue a driver's
license or identification card.

3 AAC 306.355. Limit on quantity sold. A retail marijuana store may not sell in a single
transaction

(1) more than one ounce of usable marijuana;
(2) more than seven grams of marijuana concentrate for inhalation, or

(3) marijuana or marijuana products if the total amount of marijuana, marijuana products, or
both marijuana and marijuana products sold contains more than 5600 milligrams of THC.

3 AAC 306.360. Restriction on advertising of marijuana and marijuana products. (a) A
retail marijuana store may have not more than three signs, visible to the general public from the
public right-of-way, that identify the retail marijuana store by its business name. A sign may be
placed in the retail marijuana store’s window or attached to the outside of the licensed premises.
The size of each sign may not exceed 4,800 square inches.

(b) An advertisement for marijuana or a marijuana product may not contain a statement or
illustration that

(1) is false or misleading;

(2) promotes excessive consumption;

(3) represents that the use of marijuana has curative or therapeutic effects;
(4) depicts a person under 21 years of age consuming marijuana; or

(5) includes an object or character, including a toy, a cartoon character, or any other depiction
designed to appeal to a person under 21 years of age, that promotes consumption of marijuana.

(c) A retail marijuana store may not place an advertisement for marijuana or a marijuana
product, except as provided in (a) of this section,

(1) within 1,000 feet of the perimeter of any child-centered facility, including a school, a child
care facility or other facility providing services to children, a playground or recreation center, a
public park, a library, or a game arcade that is open to persons under 21 years of age;

(2) on orin a public transit vehicle or public transit shelter;

(3) onorin a publicly owned or operated property;
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(4) within 1,000 feet of a substance abuse or treatment facility; or
(5) on a campus for post secondary education.

(d) A retail marijuana store may not use giveaway coupons as promotional materials, or
conduct promotional activities such as games or competitions to encourage sale of marijuana or
marijuana products.

(e) All advertising for marijuana or any marijuana product must contain each of the following
warnings:

(1) "Marijuana has intoxicating effects and may be habit forming and addictive.";

(2) "Marijuana impairs concentration, coordination, and judgment. Do not operate a vehicle or
machinery under its influence.";

(3) "There are health risks associated with consumption of marijuana.”;

(4) "For use only by adults twenty-one and older. Keep out of the reach of children.";
(5) “Marijuana should not be used by women who are pregnant or breast feeding.”.
Article 4. Marijuana Cultivation Facilities.

Section

400. Marijuana cultivation facility license required

405. Standard marijuana cultivation facility: privileges and prohibited acts

410. Limited marijuana cultivation facility: privileges and prohibited acts

420. Application for marijuana cultivation facility license

425. Marijuana handler permit required

430. Restricted access area

435. Marijuana inventory tracking system

440. Health and safety requirements

445, Standards for cultivation and preparation

450. Production of marijuana concentrate prohibited

455, Required laboratory testing

460. Samples

465. Random sampling

470. Packaging of marijuana

475. Labeling of marijuana

480. Marijuana tax to be paid
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3 AAC 306.400. Marijuana cultivation facility license required. (a) Except as provided
under AS 17.38.020, a person may not plant, propagate, cultivate, harvest, trim, dry, cure,
package, or label marijuana grown at a place under that person’s control or sell marijuana
grown at a place under that person’s control to a marijuana establishment unless the person
has obtained a marijuana cultivation facility license from the board in compliance with this
chapter or is an employee or agent acting for a licensed marijuana cultivation facility. The board
will issue the following types of marijuana cultivation facility licenses, with the privileges and
subject to the prohibitions set out in 3 AAC 306.405 and 3 AAC 306.410:

(1) a standard marijuana cultivation facility license;

(2) a limited marijuana cultivation facility license to a person operating a marijuana cultivation
facility with fewer than 500 square feet under cultivation.

(b) A person seeking a standard or limited marijuana cultivation facility license as provided in
(a) of this section must

(1) submit an application for the applicable marijuana cultivation facility license on a form the
board prescribes, including the information set out under 3 AAC 306.020 and 3 AAC 306.420;
and

(2) demonstrate to the board’s satisfaction that the applicant will operate in compliance with

(A) each applicable provision of 3 AAC 306.400 - 3 AAC 306.480 and 3 AAC 306.700 - 3 AAC
306.755; and

(B) each applicable public health, fire, safety, and tax code and ordinance of the state and the
local government in which the applicant’s proposed licensed premises are located.

(c) Alicensee of a marijuana cultivation facility, or an employee or agent of a marijuana
cultivation facility, may not have an ownership interest in, or a direct or indirect financial interest
in a licensed marijuana testing facility.

3 AAC 306.405. Standard marijuana cultivation facility: privileges and prohibited acts.
(a) A licensed standard marijuana cultivation facility is authorized to

(1) propagate, cultivate, harvest, prepare, cure, package, store, and label marijuana;

(2) sell marijuana only to a licensed retail marijuana store, to another licensed marijuana
cultivation facility, or to a licensed marijuana product manufacturing facility;

(3) provide samples to a licensed marijuana testing facility for testing;

(4) store inventory on the licensed premises; any stored inventory must be secured in a
restricted access area and accounted for in the marijuana cultivation facility’s marijuana
inventory tracking system as required under 3 AAC 306.730;

(5) transport marijuana in compliance with 3 AAC 306.750;
(6) conduct in-house testing for the marijuana cultivation facility’s own use;

(7) provide marijuana samples to a licensed retail marijuana store or marijuana product
manufacturing facility for the purpose of negotiating a sale.
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(b) A licensed standard marijuana cultivation facility may also apply for a marijuana product
manufacturing facility license and a retail marijuana store license. A standard marijuana
cultivation facility that obtains any other marijuana establishment license shall

(1) conduct any product manufacturing or retail marijuana store operation in a room completely
separated from the marijuana cultivation facility by a secure door when colocated; and

(2) comply with each provision of this chapter that applies to any other type of marijuana
establishment license that the standard marijuana cultivation facility licensee obtains.

(c) Alicensed standard marijuana cultivation facility may not

(1) sell, distribute, or transfer marijuana or a marijuana product to a consumer, with or without
compensation;

(2) allow any person, including a licensee, employee, or agent, to consume marijuana or a
marijuana product on the licensed premises or within 20 feet of the exterior of any building or
outdoor cultivation facility on the licensed premises;

(3) treat or otherwise adulterate marijuana with any organic or nonorganic chemical or other
compound to alter the color, appearance, weight, or odor of the marijuana;

(4) except as permitted under a marijuana product manufacturing facility license, extract
marijuana concentrate, using any process described in 3 AAC 306.555, at the licensed
premises;

(5) sell marijuana that is not packaged and labeled in compliance with 3 AAC 306.470 and 3
AAC 306.475.

3 AAC 306.410. Limited marijuana cultivation facility: privileges and prohibited acts. A
licensed limited marijuana cultivation facility

(1) has the privileges set out in 3 AAC 305.405(a) and (b), except that it must have fewer than
500 square feet under cultivation; and

(2) is subject to each prohibition set out in 3 AAC 306.405(c).

3 AAC 306.420. Application for marijuana cultivation facility license. An applicant for a
new standard marijuana cultivation facility license or a new limited marijuana cultivation facility
license must file an application on a form the board prescribes, including

(1) the information required under 3 AAC 306.020; and

(2) the proposed marijuana cultivation facility’s operating plan, including, in addition to the
information required under 3 AAC 306.020(c),

(A) the size of the space intended to be under cultivation;
(B) the growing medium to be used;

(C) fertilizers, chemicals, gases, and delivery systems, including carbon dioxide management,
to be used;

(D) the irrigation and waste water systems to be used;
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(E) waste disposal arrangements;
(F) odor control; and
(G) the testing procedure and protocols the marijuana cultivation facility will follow.

Editor’s note: The form for an application for a marijuana cultivation facility license is available
online as provided in the editor’s note under 3 AAC 306.020.

3 AAC 306.425. Marijuana handler permit required. A marijuana cultivation facility shall
ensure that each licensee, employee, or agent who is required or permitted to be physically
present on the licensed premises at any time

(1) obtains a marijuana handler permit as provided in 3 AAC 306.700 before being present or
employed at the marijuana cultivation facility’s licensed premises; and

(2) has the marijuana handler permit card in the person’s immediate possession, or a valid
copy on file on the premises, at all times while on the marijuana cultivation facility’s licensed
premises.

3 AAC 306.430. Restricted access area. (a) A marijuana cultivation facility shall conduct any
operation in a restricted access area in compliance with 3 AAC 306.710 and this section.

(b) A marijuana cultivation facility shall conduct any marijuana growing operation within a fully
enclosed secure indoor facility or greenhouse with rigid walls, a roof, and doors. Where not
prohibited by local government, outdoor production may take place in non-rigid greenhouses,
other structures, or an expanse of open or cleared ground fully enclosed by a physical barrier.
To obscure public view of the premises, outdoor production must be enclosed by a sight-
obscuring wall or fence at least six feet high.

(c) A marijuana cultivation facility shall ensure that any marijuana at the marijuana cultivation
facility

(1) cannot be observed by the public from outside the marijuana cultivation facility; and

(2) does not emit an odor that is detectable by the public from outside the marijuana cultivation
facility except as allowed by a local government conditional use permit process.

(d) A marijuana cultivation facility shall have full video surveillance of the licensed premises as
required under 3 AAC 306.720, including any area where marijuana is grown, processed,
packaged, or stored, or where marijuana waste is destroyed.

3 AAC 306.435. Marijuana inventory tracking system. (a) A marijuana cultivation facility
shall use a marijuana inventory tracking system in compliance with 3 AAC 306.730 to ensure all
marijuana propagated, grown, or cultivated on the marijuana cultivation facility’s premises is
identified and tracked from the time the marijuana is propagated through transfer to another
licensed marijuana establishment or destruction. The marijuana cultivation facility shall assign a
tracking number to each plant over eight inches tall. When harvested, bud and flowers, clones
or cuttings, or leaves and trim may be combined in harvest batches of distinct strains, not
exceeding five pounds. Each harvest batch must be given an inventory tracking number.

Clones or cuttings must be limited to 50 or fewer plants and identified by a batch tracking
number.
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(b) A marijuana cultivation facility shall record each sale and transport of each batch in its
marijuana inventory tracking system, and shall generate a valid transport manifest to
accompany each transported batch.

(c) A marijuana cultivation facility shall record in its marijuana inventory tracking system all
marijuana used to provide a sample authorized under 3 AAC 306.460 for the purpose of
negotiating sales, including

(1) the amount of each sample;

(2) the retail marijuana store or marijuana product manufacturing facility that received the
sample; and

(3) the disposal of any expired or outdated promotional sample returned to the marijuana
cultivation facility.

3 AAC 306.440. Health and safety requirements. (a) A marijuana cultivation facility shall
comply with all applicable health and safety requirements set out in 3 AAC 306.735 and the
additional requirements set out in this section.

(b) A marijuana cultivation facility shall ensure that any licensee, employee, or agent who is
present at the marijuana cultivation facility and in contact with any marijuana

(1) wears clean clothing appropriate for the duties that person performs;

(2) wears protective apparel, such as head, face, hand, and arm coverings, as necessary to
protect marijuana from contamination; and

(3) practices good sanitation and health habits.

3 AAC 306.445. Standards for cultivation and preparation. A marijuana cultivation facility
shall use registered scales in compliance with AS 45.75.080 and 3 AAC 306.745.

3 AAC 306.450. Production of marijuana concentrate prohibited. A marijuana cultivation
facility may not produce or possess marijuana concentrate that was extracted using any process
described in 3 AAC 306.455 on the marijuana cultivation facility’s licensed premises unless the
marijuana cultivation facility also has a marijuana product manufacturing facility license. Any
extraction or production of marijuana concentrate on the premises of a licensed marijuana
cultivation facility must

(1) be in a separate room that
(A) is physically separated by a secure door from any cultivation area; and

(B) has a sign that clearly identifies the room as a marijuana concentrate production area, and
warns unauthorized persons to stay out; and

(2) comply with all applicable provisions of 3 AAC 306.500 - 3 AAC 306.570.

3 AAC 306.455. Required laboratory testing. (a) A marijuana cultivation facility shall provide
a sample of each harvest batch of marijuana produced at the facility to a marijuana testing
facility and may not sell or transport any marijuana until all laboratory testing required under 3
AAC 306.645 has been completed.
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(b) To comply with (a) of this section, a marijuana cultivation facility shall

(1) collect a random, homogenous sample for testing by segregating harvested marijuana into
batches of individual strains of bud and flower, then selecting a random sample from each batch
in an amount required by the marijuana testing facility;

(2) designate an individual responsible for collecting each sample; that individual shall

(A) prepare a signed statement showing that each sample has been randomly selected for
testing;

(B) provide the signed statement to the marijuana testing facility; and
(C) maintain a copy as a business record under 3 AAC 306.755; and

(3) transport the sample to the marijuana testing facility’s licensed premises in compliance with
3 AAC 306.750.

(c) A marijuana cultivation facility shall segregate the entire batch from which the testing
sample was selected until the marijuana testing facility reports the results from its tests.

During this period of segregation, the marijuana cultivation facility that provided the sample shall
maintain the batch in a secure, cool, and dry location to prevent the marijuana from becoming
contaminated or losing its efficacy. The marijuana cultivation facility that provided the sample
may not sell or transport any marijuana from the segregated batch until the marijuana testing
facility has completed its testing and provided those results, in writing, to the marijuana
cultivation facility that provided the sample. The marijuana cultivation facility shall maintain the
testing results as part of its business books and records.

3 AAC 306.460. Samples. (a) A marijuana cultivation facility may provide a free sample of
marijuana to a retail marijuana store if packaged in a sample jar containing not more than three
and one-half grams of marijuana and protected by a plastic or metal mesh screen to allow
customers to smell the product before purchase. (b) A marijuana cultivation facility may
provide a free sample of marijuana to a retail marijuana store or marijuana product
manufacturing facility as follows:

(1) a sample provided for the purpose of negotiating a sale may be not more than one ounce;

(2) a marijuana cultivation facility may not provide any one licensed retail marijuana store or
marijuana product manufacturing facility with more than one ounce of marijuana per month free-
of-charge for the purpose of negotiating a sale.

(c) A retail marijuana store that receives a marijuana sample may not sell the marijuana sample
to a customer, and shall either

(1) return the marijuana sample to the marijuana cultivation facility that provided the sample; or

(2) destroy the marijuana sample after use and document the destruction in the retail marijuana
store’s marijuana inventory control system.

3 AAC 306.465. Random sampling. (a) The board will or the director shall from time to time
require a standard or limited marijuana cultivation facility to provide samples of the growing
medium, soil amendments, fertilizers, crop production aids, pesticides, or water for random
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compliance checks. The sample may be screened for pesticides and chemical residues,
screened for unsafe levels of metals, and used for other laboratory tests the director finds to be
in the interests of the public. The marijuana cultivation facility shall bear all costs of testing
under this subsection.

(b) When the board or the director orders random sampling under this section, the director shall
identify a licensed marijuana testing facility to perform the testing. The marijuana testing facility
shall collect the test samples. The marijuana cultivation facility shall cooperate to facilitate the
collection of samples.

3 AAC 306.470. Packaging of marijuana. (a) A marijuana cultivation facility shall package its
marijuana bud and flower for sale

(1) to a retail marijuana store, either

(A) in a package not exceeding one ounce for resale to consumers without additional handling
by the retail marijuana store except to add the retail marijuana store’s own;

() identifying name or logo; and
(ii) license number; or

(B) in awholesale package not exceeding five pounds for repackaging by the retail marijuana
store; or

(2) to a marijuana product manufacturing facility in a wholesale package
(A) not exceeding five pounds;
(B) consisting of a single strain or a mixture of strains as identified on the label.

(b) When a marijuana cultivation facility packages marijuana for a retail marijuana store to sell
to a consumer without repackaging, the packaging may not have any printed images, including
cartoon characters, that specifically target persons under 21 years of age. In addition, the
packaging must protect the product from contamination and may not impart any toxic or
damaging substance to the marijuana.

(c) Each package prepared in compliance with this section must be identified by a tracking label
generated for tracking by the marijuana cultivation facility’'s marijuana inventory tracking system.

(d) A marijuana cultivation facility shall prepare marijuana for transport or transfer to another
marijuana establishment by

(1) placing marijuana packaged in compliance with (a) - (c) of this section within a sealed,
tamper-evident shipping container;

(2) affixing a label in compliance with 3 AAC 306.475 to the shipping container; finds to be in
the interests of the public. The marijuana cultivation facility shall bear all costs of testing under
this subsection.

(b) When the board or the director orders random sampling under this section, the director shall
identify a licensed marijuana testing facility to perform the testing. The marijuana testing facility
shall collect the test samples. The marijuana cultivation facility shall cooperate to facilitate the
collection of samples.
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3 AAC 306.470. Packaging of marijuana. (a) A marijuana cultivation facility shall package its
marijuana bud and flower for sale

(1) to a retail marijuana store, either

(A) in a package not exceeding one ounce for resale to consumers without additional handling
by the retail marijuana store except to add the retail marijuana store’s own;

(i) identifying name or logo; and
(ii) license number; or

(B) in awholesale package not exceeding five pounds for repackaging by the retail marijuana
store; or

(2) to a marijuana product manufacturing facility in a wholesale package
(A) not exceeding five pounds;
(B) consisting of a single strain or a mixture of strains as identified on the label.

(b) When a marijuana cultivation facility packages marijuana for a retail marijuana store to sell
to a consumer without repackaging, the packaging may not have any printed images, including
cartoon characters that specifically target persons under 21 years of age. In addition, the
packaging must protect the product from contamination and may not impart any toxic or
damaging substance to the marijuana.

(c) Each package prepared in compliance with this section must be identified by a tracking label
generated for tracking by the marijuana cultivation facility's marijuana inventory tracking system.

(d) A marijuana cultivation facility shall prepare marijuana for transport or transfer to another
marijuana establishment by

(1) placing marijuana packaged in compliance with (a) - (c) of this section within a sealed,
tamper-evident shipping container;

(2) affixing a label in compliance with 3 AAC 306.475 to the shipping container;and

(3) generating a transport manifest from the marijuana cultivation facility’s marijuana inventory
tracking system; the transport manifest must remain with the marijuana at all times while being
transported, and a copy must be given to the licensed marijuana establishment that receives the
shipment.

3 AAC 306.475. Labeling of marijuana. (a) When a marijuana cultivation facility packages
marijuana for a retail marijuana store to sell to a consumer without repackaging, the marijuana
cultivation facility shall affix a label to each package of marijuana or marijuana product that
contains each of the following statements:

(1) "Marijuana has intoxicating effects and may be habit forming and addictive.";

(2) "Marijuana impairs concentration, coordination, and judgment. Do not operate a vehicle or
machinery under its influence.";

(3) "There are health risks associated with consumption of marijuana.”;
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(4) "For use only by adults twenty-one and older. Keep out of the reach of children.";
(5) “Marijuana should not be used by women who are pregnant or breast feeding.”.

(b) With each harvest batch of marijuana sold, a marijuana cultivation facility shall disclose in
writing

(1) each soil amendment, fertilizer, and other crop production aid applied to the

growing medium or marijuana plant included in the batch, including any pesticide, herbicide, or
fungicide that was used; and

(2) the name of the licensed marijuana testing facility that performed any required laboratory
test and the results of each required laboratory test.

(c) A marijuana cultivation facility may not label marijuana as organic.

(d) To each package of marijuana sold to another marijuana establishment, a marijuana
cultivation facility shall affix a label setting out

(1) the name and license number of the marijuana cultivation facility where the marijuana was
grown;

(2) the harvest batch number assigned to the marijuana in the package;
(3) the net weight of the marijuana in the package,
(A) notincluding weight of the shipping container; and

(B) using a standard of measure compatible with the marijuana cultivation facility’s marijuana
inventory tracking system; and

(4) a complete list of all pesticides, fungicides, and herbicides used in cultivation of the
marijuana.

(e) If a marijuana cultivation facility transports wholesale marijuana to another marijuana
establishment for sale at retail or for use in manufacturing a marijuana product, a label must be
affixed to the shipping container showing that a licensed marijuana testing facility has tested
each harvest batch in the shipment as provided in 3 AAC 306.645. The label must report the
test results, including

(1) a cannabinoid potency profile expressed as a range of percentages that extends from the
lowest percentage to highest percentage of concentration for each cannabinoid listed from
every test conducted on that strain of marijuana from the same marijuana cultivation facility
within the last three months;

(2) a statement listing the results of microbial testing required under 3 AAC 306.645(b)(2);

(3) a statement listing the results of residual solvent testing required under 3 AAC
306.645(b)(3), if applicable; and

(4) a statement listing any contaminants for which the product was tested in addition to
contaminants for which 3 AAC 306.645(b) requires testing; any additional tested contaminants
include
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(A) molds, mildew, and filth;
(B) herbicides, pesticides, and fungicides; and
(C) harmful chemicals.

(f) If a marijuana cultivation facility ships wholesale marijuana from a harvest batch that has not
been tested for each contaminant listed in (e)(4) of this section, the label for that batch must
include a statement identifying each contaminant listed in (e)(4) of this section for which that
harvest batch has not been tested.

3 AAC 306.480. Marijuana tax to be paid. A marijuana cultivation facility, including a
standard marijuana cultivation facility and a limited marijuana cultivation facility, shall submit
monthly reports to the Department of Revenue and pay the excise tax required under AS
43.61.010 and 43.61.020 on all marijuana sold or provided as a sample to a marijuana
establishment.

Article 5. Marijuana Product Manufacturing Facilities.

Section

500. Marijuana product manufacturing facility license required

505. Marijuana product manufacturing facility privileges

510. Acts prohibited at marijuana product manufacturing facility
515. Marijuana concentrate manufacturing facility license

520. Application for marijuana product manufacturing facility license
525. Approval of concentrates and marijuana products

530. Marijuana handler permit and food safety worker training

535. Restricted access and storage areas

540. Marijuana inventory tracking system

545. Health and safety standards

550. Required laboratory testing

555. Production of marijuana concentrate

560. Potency limits per serving and transaction for edible marijuana products
565. Packaging of marijuana products

570. Labeling of marijuana products

3 AAC 306.500. Marijuana product manufacturing facility license required. (a) A person
may not extract marijuana concentrate for sale or formulate or manufacture any marijuana
product for sale unless that person has obtained a marijuana product manufacturing facility
license from the board in compliance with this chapter, or is an employee or agent acting for a
licensed marijuana product manufacturing facility. The board will issue
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(1) a standard marijuana product manufacturing facility license; and
(2) a marijuana concentrate manufacturing facility license.
(b) A person seeking any type of marijuana product manufacturing facility license must

(1) submit an application for a marijuana product manufacturing facility license on a form the
board prescribes, including the information set out under 3 AAC 306.020 and 3 AAC 306.520;
and

(2) demonstrate to the board’s satisfaction that the applicant will operate in compliance with

(A) each applicable provision of 3 AAC 306.500 - 3 AAC 306.570 and 3 AAC 306.700 - 3 AAC
306.755; and

(B) each applicable public health, fire, safety, and tax code and ordinance of the state and the
local government in which the applicant’s proposed licensed premises are located.

(c) Alicensee of a marijuana product manufacturing facility, or an employee or agent of a
marijuana product manufacturing facility, may not have an ownership interest in or a direct or
indirect financial interest in a licensed marijuana testing facility.

3 AAC 306.505. Marijuana product manufacturing facility privileges. Except as provided in
3 AAC 306.515, a licensed marijuana product manufacturing facility, including a marijuana
concentrate manufacturing facility, is authorized to

(1) purchase marijuana from a marijuana cultivation facility or from another marijuana product
manufacturing facility;

(2) extract marijuana concentrate in compliance with 3 AAC 306.555;

(3) manufacture, refine, process, cook, package, label, and store marijuana products approved
under 3 AAC 306.525, including

(A) marijuana concentrate; or

(B) any product intended for consumption or use on the body that is comprised of marijuana
and other ingredients, including edible products, ointments, salves, patches, or tinctures;

(4) sell, distribute, or deliver marijuana extract or any marijuana product only to a licensed retail
marijuana store or to another licensed marijuana product manufacturing facility;

(5) provide and transport samples of marijuana concentrate or other marijuana product to a
licensed marijuana testing facility for testing;

(6) provide a sample of marijuana concentrate or a marijuana product approved under 3 AAC
306.525 to a licensed retail marijuana store for the purpose of negotiating a sale;

(7) store inventory in a restricted access area on the licensed premises as provided in 3 AAC
306.535;

(8) transport marijuana in compliance with 3 AAC 306.750;

(9) conduct in-house testing for the marijuana product manufacturing facility’s own use.
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3 AAC 306.510. Acts prohibited at marijuana product manufacturing facility. (a) A
licensed marijuana product manufacturing facility, including a licensed marijuana concentrate
manufacturing facility, may not

(1) sell, deliver, distribute, or transfer marijuana, marijuana concentrate, or a marijuana product
directly to a consumer, with or without compensation;

(2) sell marijuana, marijuana concentrate, or a marijuana product that is not manufactured,
packaged, and labeled in compliance with 3 AAC 306.500 — 3 AAC 306.570;

(3) allow any person, including a licensee, employee, or agent, to consume marijuana,
marijuana concentrate, or a marijuana product on the licensed premises;

(4) manufacture or sell any product that
(A) is an adulterated food or drink;
(B) closely resembles a familiar food or drink item including candy; or

(C) is packaged to look like candy, or in bright colors or with cartoon characters or other
pictures or images that would appeal to children.

(b) A licensed marijuana product manufacturing facility may not accept any marijuana from a
marijuana cultivation facility or another marijuana product manufacturing facility unless

(1) all marijuana in the shipment is properly identified with a label generated in the marijuana
inventory tracking system of the facility that provided the marijuana; and

(2) a valid transport manifest showing the source and destination of the marijuana is attached
to the shipment.

(c) In this section, “closely resemble” or “look like” means the product or its packaging has a
shape, color, markings, or decorative patterns that are familiar to the public from a widely
distributed branded food product, so that the marijuana product could reasonably be mistaken
for that branded product, especially by children.

3 AAC 306.515. Marijuana concentrate manufacturing facility license. A licensed
marijuana concentrate manufacturing facility has the privileges set out in 3 AAC 306.505, except
that it may not

(1) manufacture, refine, process, cook, package, label, or store a marijuana product other than
marijuana concentrate;

(2) sell, distribute, or deliver any marijuana product other than marijuana concentrate to a retail
marijuana store or to another marijuana product manufacturing facility;

(3) provide or transport a sample of a marijuana product other than marijuanaconcentrate to a
licensed marijuana testing facility for testing; or

(4) provide samples of a product other than marijuana concentrate to a licensed retail
marijuana store for purposes of negotiating a sale.
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An applicant for a marijuana product manufacturing facility license, including a marijuana
concentrate manufacturing facility license, must file an application on a form the board
prescribes, and provide the information required under 3 AAC 306.020 and

(1) a copy of a food safety permit if required under 18 AAC 31.020 from the Department of
Environmental Conservation or a municipality with authority delegated under AS 17.20.072
and 18 AAC 31.945;

(2) a diagram of the proposed licensed premises required in 3 AAC 306.020(b), identifying the
area where

(A) in-house testing, if any, will occur; and
(B) marijuana and any marijuana product, including marijuana concentrate, will be stored;
(3) in the applicant’s operating plan required under 3 AAC 306.020(c), a description of

(A) the equipment and solvents, gases, chemicals, and other compounds used to create
concentrates and the processes to be used,;

(B) each marijuana product the applicant intends to process at this location; the product
description must include the color, shape, texture, ingredients and standard production
procedure to be used and the additional information required for product approval in 3 AAC
306.525;

(C) the packaging to be used for each type of product;

(D) sample labels showing how the labeling information required in 3 AAC 306.570 will be set
out; and

(E) the applicant’s plan for disposal of waste. (Eff. 2/21/2016, Register
Editor's note: The form for an application for a marijuana product manufacturing

facility license or a marijuana concentrate manufacturing facility license is available online as
provided in the editor’'s note under 3 AAC 306.020.

3 AAC 306.525. Approval of concentrates and marijuana products. (a) A marijuana
product manufacturing facility, including a marijuana concentrate manufacturing facility, must
obtain the board’s approval for each product it will manufacture for sale or transfer to another
licensed marijuana establishment. The board will not approve a product that is prohibited under
3 AAC 306.510(a)(4).

(b) An applicant for a marijuana product manufacturing facility license may request the board’s
approval of its intended products with a new license application by including, in its operating
plan

(1) a photograph, drawing, or graphic representation of the expected appearance of each final
product; and

(2) the proposed standard production procedure and detailed manufacturing process for each
product.
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(c) A licensed marijuana product manufacturing facility may at any time submit a new product
approval request to the board on a form the board prescribes along with the fee required under
3 AAC 306.100(c).

(d) A licensed marijuana product manufacturing facility shall keep its ingredient list and potency
limits for any food product containing marijuana on file at the marijuana product manufacturing
facility’s licensed premises. The ingredient list and potency limits for any product manufactured
at the facility must be made available for inspection on request by the director, or an employee
or agent of the board.

3 AAC 306.530. Marijuana handler permit and food safety worker training. (a) A
marijuana product manufacturing facility, including a marijuana concentrate manufacturing
facility, shall ensure that each licensee, employee, or agent who is required or permitted to be
physically present on the licensed premises at any time

(1) obtains a marijuana handler permit as provided in 3 AAC 306.700 before being present or
employed at the marijuana product manufacturing facility’s licensed premises; and

(2) has the marijuana handler permit card in the person’s immediate possession, or a valid
copy on file on the premises, at all times while on the marijuana product manufacturing facility’s
licensed premises.

(b) A licensee, employee, or agent of a marijuana product manufacturing facility who handles
marijuana at the facility shall obtain a food worker card in compliance with 18 AAC 31.330 and
keep that card in that person’s possession at all times while on the licensed premises of the
marijuana product manufacturing facility.

3 AAC 306.535. Restricted access and storage areas. (a) A marijuana product
manufacturing facility shall conduct any extraction or product manufacturing operation in a
restricted access area in compliance with 3 AAC 306.710.

(b) A marijuana product manufacturing facility shall have full video surveillance of the licensed
premises as provided in 3 AAC 306.720, including each area where

(1) marijuana concentrate is produced;

(2) any operation involved in manufacturing any product containing marijuana occurs;
(3) marijuana or a marijuana product is stored or stockpiled; or

(4) marijuana waste is destroyed.

(c) Any area where marijuana or a marijuana product is stored must be moisture- and
temperature-controlled and protected from pests and vermin.

3 AAC 306.540. Marijuana inventory tracking system. (a) A marijuana product
manufacturing facility shall use a marijuana inventory tracking system as provided in 3 AAC
306.730 to ensure that the marijuana product manufacturing facility identifies and tracks any
marijuana or marijuana product from the time the marijuana or marijuana product is received,
through

(1) use of the marijuana or marijuana product in manufacturing any other marijuana product;
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(2) sale or transfer of the marijuana or marijuana product originally received, or any marijuana
product manufactured at that marijuana product manufacturing facility to another licensed
marijuana establishment; and

(3) disposal of any expired or outdated marijuana or marijuana product that is not sold or
transferred to another licensed marijuana establishment.

(b) When marijuana from a marijuana cultivation facility or a marijuana product from another
marijuana product manufacturing facility is delivered or transported to the licensed premises of a
marijuana product manufacturing facility, the marijuana product manufacturing facility shall
immediately enter tracking information for that marijuana or marijuana product into the
marijuana inventory tracking system. A marijuana product manufacturing facility may not accept
any marijuana or marijuana product that does not have a valid transport manifest generated
from the marijuana inventory tracking system of the licensed marijuana establishment that
supplies the marijuana or marijuana product.

(c) A marijuana product manufacturing facility shall track any received marijuana or marijuana
product to its use in a marijuana product, and shall reconcile each transaction to the marijuana
product manufacturing facility’s marijuana inventory tracking system at the close of business
each day.

(d) A marijuana product manufacturing facility shall account for any variance in the quantity of
marijuana or marijuana product the facility received, and the quantity the facility sold,
transferred, or disposed of.

3 AAC 306.545. Health and safety standards. (a) A marijuana product manufacturing facility
shall comply with the health and safety standards set out in 3 AAC 306.735, 18 AAC 31 Alaska
Food Code, if applicable, and any local kitchen-related health and safety standards for retail
food establishments.

(b) In addition to inspection by the director or an employee or agent of the board, a marijuana
product manufacturing facility is subject to inspection by local safety officials, including a local
fire department, building inspector, or code enforcement officer.

3 AAC 306.550. Required laboratory testing. (a) A marijuana product manufacturing facility
shall provide a sample of each marijuana product manufactured at the facility to a licensed
marijuana testing facility, and may not sell or transport a marijuana product until all laboratory
testing required under 3 AAC 306.645 has been completed.

(b) To comply with (a) of this section, a marijuana product manufacturing facility shall

(1) collect a random sample for testing by selecting a product from each production lot in an
amount required by the marijuana testing facility;

(2) designate an individual responsible for collecting each sample; that individual shall

(A) prepare a signed statement showing that each sample has been randomly selected for
testing;

(B) provide the signed statement to the marijuana testing facility; and

(C) maintain a copy as a business record under 3 AAC 306.755; and
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(3) transport the sample to the marijuana testing facility in compliance with 3 AAC 306.750.

(c) After collecting and transporting a sample for testing, a marijuana product manufacturing
facility shall segregate the entire production lot from which the testing sample was selected until
the marijuana testing facility reports the results from its tests. During this period of segregation,
the marijuana product manufacturing facility that provided the sample shall maintain the
production lot in a secure, cool, and dry location to prevent the marijuana product from
becoming contaminated or losing its efficacy. The marijuana product manufacturing facility may
not sell or transport any marijuana product from the segregated lot until the marijuana testing
facility has completed its testing and analysis and provided those results, in writing, to the
marijuana product manufacturing facility that provided the sample. The marijuana product
manufacturing facility shall maintain the testing results as part of its business records.

3 AAC 306.555. Production of marijuana concentrate. (a) Before producing marijuana
concentrate for sale, a marijuana product manufacturing facility shall develop standard
operating procedures, good manufacturing practices, a safety plan, and a training plan for each
individual employed in an extraction process.

(b) A marijuana product manufacturing facility may create marijuana concentrates only as
follows:

(1) water-based marijuana concentrate may be produced by extracting cannabinoids from
marijuana by using only water, ice, or dry ice;

(2) food-based marijuana concentrate may be produced by extracting cannabinoids from
marijuana through the use of propylene glycol, glycerin, butter, olive oil, or other typical cooking
fats; infused dairy butter, oils, or fats derived from natural sources may be used to prepare
infused edible products; infused dairy butter, oils, or fats may not be prepared as stand-alone
edible products for sale;

(3) solvent-based marijuana concentrate may be produced using the hydrocarbons N-butane,
isobutane, propane, or heptane or other solvents or gases the board approves that exhibit low
to minimal potential human health-related toxicity; approved solvents must be of at least 99
percent purity and must be used

(A) in a professional grade closed-loop extraction system designed to recover the solvents;
(B) in an environment with proper ventilation; and
(C) with control of all sources of ignition if a flammable atmosphere is or may be present.

(c) A marijuana product manufacturing facility using a professional grade closed-loop gas
extraction system shall ensure that

(1) each vessel is used in compliance with the manufacturer’s stated pressure ratings;
(2) any carbon dioxide used is of at least 99 percent purity;

(3) a person using a solvent or gas to extract marijuana concentrate in the closed- loop system
shall be fully trained on how to use the system, has direct access to applicable material safety
data sheets, and handles and stores the solvent and gas safely;
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(4) alicensed engineer has certified that the professional grade closed-loop system was
commercially manufactured, is safe for its intended use, and is built to codes of recognized and
generally accepted engineering practices; and

(5) any professional grade closed-loop system, and other equipment and facilities used in the
extraction process are approved for their use by the local fire code official and meet any
applicable fire, safety, and building code requirements.

(d) A marijuana product manufacturing facility may use heat, screens, presses, steam
distillation, ice water, and other methods without employing solvents or gases to create

(1) kief;

(2) hashish;

(3) bubble hash;

(4) infused dairy butter, or oils or fats derived from natural sources;
(5) other extracts.

(e) A marijuana product manufacturing facility may use food-grade glycerin, ethanol, and
propylene glycol solvents to create extracts. All ethanol must be removed from the extract in a
manner to recapture the solvent and ensure that it is not vented into the atmosphere.

3 AAC 306.560. Potency limits per serving and transaction for edible marijuana products.
A marijuana product manufacturing facility may not prepare a marijuana product with potency
levels exceeding the following, as tested in compliance with 3 AAC 306.645:

(1) for a single serving of a marijuana product, five milligrams of active tetrahydrocannabinol
(THC) or Delta 9;

(2) in a single packaged unit of a marijuana product to be eaten or swallowed, not more than 10
servings, or 50 milligrams of active THC or Delta 9; the THC content must be homogenous, or
evenly distributed throughout the marijuana-infused product.

3 AAC 306.565. Packaging of marijuana products. (a) A marijuana product manufacturing
facility shall observe the potency limits set out in 3 AAC 306.560 in packaging each product for
resale by a retail marijuana store.

(b) A container or packaging for any edible marijuana product produced by a marijuana product
manufacturing facility may not have any printed images, including cartoon characters, that
specifically target individuals under 21 years of age. In addition, the packaging must

(1) protect the product from contamination and may not impart any toxic or damaging
substance to the product; and

(2) if the marijuana product contains multiple servings, be designed so that the marijuana
product itself has markings or demarcations clearly delineating each serving of the product; for
liquid marijuana products with multiple servings, the packaging must indicate the number and
size of individual servings.
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(c) A licensed marijuana product manufacturing facility may transfer marijuana products that
are not edible marijuana products to another licensed marijuana product manufacturing facility
in wholesale packages not to exceed five pounds.

(d) Each packaged marijuana product must be identified by a tracking label generated by the
marijuana product manufacturing facility’s marijuana inventory tracking system.

(e) A licensed marijuana product manufacturing facility shall prepare marijuana products for
transfer to another marijuana establishment by

(1) placing marijuana products within a sealed, tamper-evident shipping container;
(2) affixing a label that complies with 3 AAC 306.570(d) to the shipping container; and

(3) generating a transport manifest from the marijuana product manufacturing facility’s
marijuana inventory tracking system; the transport manifest must remain with the marijuana
products at all times while being transported, and a copy must be given to the licensed
marijuana establishment that receives the shipment.

3 AAC 306.570. Labeling of marijuana products. (a) With each production lot of marijuana
product sold, a marijuana product manufacturing facility shall disclose in writing the name of the
licensed marijuana testing facility that performed any required test and the results of each
required test.

(b) A marijuana product may not be labeled as organic.

(c) To each package of marijuana product sold to a retail store for resale to a consumer, a
marijuana product manufacturing facility shall affix a label setting out

(1) the name and license number of the marijuana product manufacturing facility where the
marijuana product was prepared;

(2) the production lot number assigned to the product in the package;
(3) the net weight of the product in the package,
(A) not including weight of packaging; and

(B) using a standard of measure compatible with the marijuana product manufacturing facility’s
inventory tracking system; and

(4) each of the following statements:
(A) "Marijuana has intoxicating effects and may be habit forming and addictive.";

(B) "Marijuana impairs concentration, coordination, and judgment. Do not operate a vehicle or
machinery under its influence.";

(C) "There are health risks associated with consumption of marijuana.”;
(D) "For use only by adults twenty-one and older. Keep out of the reach of children.";

(E) “Marijuana should not be used by women who are pregnant or breast feeding.”.
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(d) A marijuana product manufacturing facility transporting a marijuana product to a retail
marijuana store shall affix a label to the shipping container showing that a licensed marijuana
testing facility has tested each lot of marijuana product in the shipment and giving the test

results, including

(1) a cannabinoid potency profile expressed as a range of percentages that extends from the
lowest percentage to highest percentage of concentration for each cannabinoid listed from
every test conducted on that production lot from the same marijuana product manufacturing

facility within the last three months;

(2) a statement listing the results of microbial testing required under 3 AAC 306.645(b)(2);

(3) a statement listing the results of residual solvent testing required under 3 AAC

306.645(b)(3), if applicable; and

(4) a statement listing contaminants for which the product was tested in addition to

contaminants for which 3 AAC 306.645(b) requires testing; any additional tested contaminants
include

(A) molds, mildew, and filth;

(B) herbicides, pesticides, and fungicides; and

(C) harmful chemicals.

(e) If a marijuana product manufacturing facility ships wholesale marijuana product from a

production lot of marijuana product that has not been tested for each contaminant listed in (d)(4)
of this section, the label for that lot must include a statement identifying each contaminant listed
in (d)(4) of this section for which that lot has not been tested.

Article 6. Marijuana Testing Facilities.

Section

600.
605.
610.
615.
620.
625.
630.
635.
640.
645.
650.

Applicability

Marijuana testing facility license required

Marijuana testing facilities: privileges and prohibitions
Application for marijuana testing facility license
Approval of testing facility

Proficiency testing program

Scientific director

Testing methodologies

Standard operating procedure manual

Laboratory testing of marijuana and marijuana products

Chain of custody
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655. Marijuana inventory tracking system
660. Failed materials; retests

665. Supplemental marijuana quality testing
670. Reporting; verification

675. Records retention

3 AAC 306.600. Applicability. (a) The provisions of 3 AAC 306.600 - 3 AAC 306.675 apply to
a person offering a service testing, analyzing, or certifying potency, moisture content, pesticide
or solvent residue, mold, mildew, bacteria, or other contaminants in marijuana or a marijuana
product to another person including a marijuana establishment or a member of the public,
whether for compensation or not, as a independent or third-party testing facility.

(b) The provisions of 3 AAC 306.600 - 3 AAC 306.675 do not apply to a licensed marijuana
establishment that controls marijuana testing equipment used solely for its own inhouse testing
of its own cultivated crop, of products produced or manufactured at its own facility, or of retail
products placed or offered for sale in its retail marijuana store.

3 AAC 306.605. Marijuana testing facility license required. (a) A person may not offer or
provide a marijuana testing service or test results unless the person has obtained a marijuana
testing facility license from the board in compliance with this chapter, or is an employee or agent
acting for a licensed marijuana testing facility.

(b) A person seeking a marijuana testing facility license must

(1) submit an application for a marijuana testing facility license on a form the board prescribes,
including the information set out under 3 AAC 306.020 and 3 AAC 306.615; and

(2) demonstrate to the board’s satisfaction that the applicant

(A) will operate in compliance with each applicable provision of 3 AAC 306.600 — 3 AAC
306.675 and 3 AAC 306.700 - 3 AAC 306.755;

(B) will operate in compliance with each applicable public health, fire, safety, and tax code and
ordinance of the state and the local government in which the applicant’s proposed licensed
premises are located,;

(C) does not hold a marijuana establishment license in this state other than a marijuana testing
facility license, or have a financial interest in common with a person who is a licensee of a
marijuana establishment in this state other than a marijuana testing facility license; and

(D) meets the board’s standards for approval as set out in 3 AAC 306.620 - 3 AAC 306.625.

(c) Alicensee of a marijuana testing facility, or an employee or agent of a licensed marijuana
testing facility, may not have an ownership interest in or a direct or indirect financial interest in
another licensed marijuana establishment.

3 AAC 306.610. Marijuana testing facilities: privileges and prohibitions. (a) A licensed
marijuana testing facility may have any amount of marijuana and marijuana products on its
premises at any given time if the marijuana testing facility’s marijuana inventory tracking system
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and other records document that all marijuana and marijuana products are on the premises only
for the testing purposes described in 3 AAC 306.600 — 3 AAC 306.675.

(b) A licensed marijuana testing facility may not

(1) have a licensee, employee, or agent who holds a type of marijuana establishment license
other than a marijuana testing facility license issued under this chapter;

(2) sell, deliver, distribute, or transfer a marijuana or a marijuana product to a consumer, with or
without compensation; or

(3) allow a person to consume marijuana or a marijuana product on its licensed premises.

3 AAC 306.615. Application for marijuana testing facility license. An applicant for a new
marijuana testing facility license must file an application on a form the board prescribes,
including

(1) the information required under 3 AAC 306.020; and

(2) the proposed marijuana testing facility’s operating plan, including, in addition to the
information required under 3 AAC 306.020(c),

(A) each test the marijuana testing facility will offer;

(B) the marijuana testing facility’s standard operating procedure for each test the marijuana
testing facility will offer; and

(C) the acceptable range of results for each test the marijuana testing facility will offer.

3 AAC 306.620. Approval of testing facility. (a) A person seeking a marijuana testing
facility license must first obtain the approval of the board by showing competence to perform
each test the licensee will offer as an independent third-party testing facility, including tests to
identify

(1) THC, THCA, CBD, CBDA and CBN potency;

(2) harmful microbials including Escherichia coli (E. Coli) or salmonella;
(3) residual solvents;

(4) poisons or toxins;

(5) harmful chemicals;

(6) dangerous molds, mildew, or filth;

(7) pesticides.

(b) In evaluating whether a person has shown competence in testing under this section, the
board or the board’s contractor may

(1) conduct an on-site inspection of the applicant’s premises;

(2) require the applicant to demonstrate proficiency in testing; and
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(3) examine compliance with any applicable requirement of 3 AAC 306.630 — 3 AAC 306.675,
and 3 AAC 306.700 — 3 AAC 306.755, including

(A) qualifications of personnel,

(B) the standard operating procedure for each testing methodology the marijuana testing facility
will use;

(C) proficiency testing results;

(D) quality control and quality assurance;
(E) security;

(F) chain of custody;

(G) specimen retention;

(H) space;

(I) records; and

(J) reporting of results.

(c) The board will approve a marijuana testing facility license if, after the board or the board’s
contractor has examined the qualifications and procedures of the marijuana testing facility
license applicant, the board finds them generally in compliance with good laboratory practices.
Nothing in AS 17.38 or this chapter constitutes a board guarantee that a licensed marijuana
testing facility can or will protect the public from all potential hazards of marijuana including
microbials, poisons or toxins, residual solvents, pesticides, or other contaminants.

3 AAC 306.625. Proficiency testing program. (a) When an accredited proficiency testing
program becomes available in the state, the board may require an applicant for a marijuana
testing facility license to participate successfully in a proficiency testing program not earlier than
12 months before receiving a license. The proficiency testing program must require an
applicant for a marijuana testing facility license or a participating licensed marijuana testing
facility to analyze test samples using the same procedures with the same number of replicate
analyses, standards, testing analysts, and equipment that will be used for product testing.
Successful participation is the positive identification of 80 percent of the target analytes that the
marijuana testing facility reports, and must include quantitative results when applicable. Any
false positive results reported constitute an unsatisfactory score for the proficiency test.

(b) Before renewing the license of a marijuana testing facility, the board may require the facility
to participate in a proficiency testing program with documentation of continued performance
satisfactory to the board. The license of a marijuana testing facility may be limited, suspended,
or revoked if the facility fails to participate and receive a passing score in a proficiency testing
program.

(c) The scientific director employed under 3 AAC 306.630 and each testing analyst of an
applicant for a marijuana testing facility license and a licensed marijuana testing facility that
participated in a proficiency test shall sign a corresponding attestation statement. The scientific
director shall review and evaluate each proficiency test result.
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(d) An applicant for a marijuana testing facility license, and a licensed marijuana testing facility
participating in the proficiency testing program, shall take and document remedial action when
the applicant or the facility meets the standards of (a) of this section, but scores less than 100
percent in a proficiency test. To take and document remedial action, the marijuana testing
facility’s scientific director shall, at a minimum, review all samples tested and results reported
after the date of the marijuana testing facility’s last successful proficiency test.

3 AAC 306.630. Scientific director. (a) A marijuana testing facility shall employ a scientific
director who must be responsible for

(1) overseeing and directing the scientific methods of the laboratory within the marijuana testing
facility;

(2) ensuring that the laboratory achieves and maintains quality standards of practice; and
(3) supervising all staff of the laboratory.
(b) The scientific director of a marijuana testing facility must have

(1) a doctorate degree in chemical or biological sciences from an accredited college or
university and have at least two years of post-degree laboratory experience;

(2) a master’s degree in chemical or biological sciences from an accredited college or university
and have at least four years of post-degree laboratory experience; or

(3) a bachelor’s degree in chemical or biological sciences from an accredited college or
university and have at least six years of post-degree laboratory experience.

3 AAC 306.635. Testing methodologies. (a) An applicant for a marijuana testing facility
license and a licensed marijuana testing facility shall

(1) use as guidelines or references for testing methodologies

(A) the American Herbal Pharmacopoeia’s Cannabis Inflorescence: Standards of Identity,
Analysis, and Quality Control, Revision 2014, adopted by reference; and

(B) the United Nations Office on Drugs and Crime’s Recommended Methods for the
Identification and Analysis of Cannabis and Cannabis Products: Manual for Use by National
Drug Analysis Laboratories, dated 2009 and adopted by reference; and

(2) notify the board of any alternative scientifically valid testing methodology the marijuana
testing facility proposes to use for any laboratory test it conducts; the board may require third-
party validation of any monograph, peer-reviewed scientific journal article, or analytical method
the marijuana testing facility proposes to follow to ensure the methodology produces
comparable and accurate results.

(b) An applicant for a marijuana testing facility license and the holder of a marijuana testing
facility license shall observe good laboratory practices.

(c) The board or the board’s contractor may inspect the practices, procedures, and programs
adopted, followed, and maintained by the applicant or the licensed marijuana testing facility and
may examine all records of the applicant or the licensed marijuana testing facility that are
related to the inspection. The board may require an applicant or a licensed marijuana testing
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facility to have an independent third party inspect and monitor laboratory operations to assess
testing competency and the marijuana testing facility’s compliance with its quality program. The
board may require random validation of a marijuana testing facility’s execution of each testing
methodology the facility uses. The marijuana testing facility shall pay all costs of validation.

Editor’'s note: Cannabis Inflorescence: Standards of Identity, Analysis, and Quality Control,
Revision 2014, published by the American Herbal Pharmacopoeia, adopted by reference in 3
AAC 306.635, may be obtained from the American Herbal Pharmacopoeia, P.O. Box 66809,
Scotts Valley, California 95067, or at the Internet address http://www.herbal-ahp.org/ The
United Nations Office on Drugs and Crime’s Recommended Methods for the Identification and
Analysis of Cannabis and Cannabis Products: Manual for Use by National Drug Analysis
Laboratories adopted by reference in 3 AAC 306.635, is available at the Internet address
https://www.unodc.org/documents/scientific/ST-NAR-40-Ebook. pdf

3 AAC 306.640. Standard operating procedure manual. (a) An applicant for a marijuana
testing facility license and a licensed marijuana testing facility shall have a written manual of
standard operating procedures with detailed instructions explaining how to perform each testing
method the applicant or marijuana testing facility uses and minimum standards for each test.
The written manual of standard operating procedures must be available to each employee of the
marijuana testing facility at all times. The written manual of standard operating procedures must
cover at least

(1) sample preparation for each matrix that will be tested;

(2) reagent, solution, and reference standard preparation;

(3) instrument setup, if applicable;

(4) standardization of volumetric reagent solutions, if applicable;
(5) data acquisition;

(6) calculation of results;

(7) identification criteria;

(8) quality control frequency;

(9) quality control acceptance criteria; and

(10) corrective action protocol.

(b) The scientific director of a marijuana testing facility shall approve, sign, and date each
standard operating procedure, and each revision to any standard operating procedure.

3 AAC 306.645. Laboratory testing of marijuana and marijuana products. (a) A marijuana
testing facility shall use the general body of required laboratory tests as set out in this section for
marijuana plant material, an extract or concentrate of marijuana, and an edible marijuana
products. Required tests may include potency analysis, moisture content, foreign matter
inspection, microbial screening, pesticide, other chemical residue, and metals screening, and
residual solvents levels. A marijuana testing facility shall establish a schedule of fees and
sample size required for each test it offers.
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(b) The tests required for each marijuana type or marijuana product, are as follows:

(1) potency testing is required on marijuana bud and flower, marijuana concentrate, and a
marijuana product, as follows:

(A) the required cannabinoid potency test must at least determine the concentration of THC,
THCA, CBD, CBDA and CBN cannabinoids; a marijuana testing facility may test and report
results for any additional cannabinoid if the test is conducted in compliance with a validated
method,;

(B) a marijuana testing facility shall report potency test results as follows:

(i) for a potency test on marijuana and marijuana concentrate, marijuana testing facility shall list
for each required cannabinoid a single percentage concentration that represents an average of
all samples within the test batch; alternatively, the sum of THC and THCA may be reported as
total THC; the sum of CBD and CBDA may be reported as total CBD;

(i) for a potency test on a marijuana product, whether conducted on each individual production
lot or using process validation, marijuana testing facility shall list for each cannabinoid the total
number of milligrams contained within a single retail marijuana product unit for sale;

(i) for testing whether the THC content is homogenous, the marijuana testing facility shall
report the THC content of each single serving in a multi-unit package; the reported content must
be within 20 percent of the manufacturer’s target; for example, in a 25 milligrams total THC
package with five servings, each serving must contain between four and six milligrams of THC;

(C) thee marijuana testing facility shall determine an edible marijuana product to have failed
potency testing if

() anindividually packaged edible retail marijuana product contained within a test lot is
determined to have more than 50 milligrams of THC within it; or

(i) the THC content of an edible marijuana product is not homogenous;

(2) microbial testing for the listed substances on the listed marijuana products is required as
follows: Substance Acceptable Limits Per Gram Product to be Tested: Shiga-toxin producing
Escherichia coli (STEC)- Bacteria less than 1 colony forming unit (CFU/g) flower; retail
marijuana Products; water- and food-based concentrates Salmonella species — bacteria less
than 1 colony forming unit (CFU/g) Aspergillus fumigatus, Aspergillus flavus, Aspergillus niger -
fungus less than 1 colony forming unit (CFU/q)

(3) testing for the listed residual solvents and metals on the listed marijuana products is required
as follows: Substance Acceptable Limits Per Gram Product to be Tested: Butanes less than
800 parts per million (PPM) solvent-based concentrates, Heptanes less than 500 parts per
million (PPM) Benzene less than .025 parts per million (PPM) Toluene less than 1 parts per
million (PPM) Hexane less than 10 parts per million (PPM) Total Xylenes (meta, xylenes, para-
xylenes, or ortho-xylenes) less than 1 parts per million (PPM)

3 AAC 306.650. Chain of custody. A marijuana testing facility shall establish an adequate
chain of custody and sample requirement instructions that include

(1) issuing instructions for the minimum sample requirements and storage requirements;
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(2) documenting the condition of the external package and integrity seals utilized to prevent
contamination of or tampering with the sample;

(3) documenting the condition and amount of sample provided at the time the sample is
received at the marijuana testing facility;

(4) documenting each person handling the original samples, aliquots, and extracts;

(5) documenting any transfer of samples, aliquots, and extracts to another marijuana testing
facility for additional testing or at the request of the marijuana cultivation facility or marijuana
product manufacturing facility that provided the testing sample;

(6) maintaining a current list of authorized persons and restricting entry to the marijuana testing
facility to those authorized persons;

(7) securing the marijuana testing facility during non-working hours;
(8) securing short-term and long-term storage areas when not in use;
(9) using a secured area to log in and aliquot samples;

(10) ensuring samples are stored appropriately; and

(11) documenting the disposal of samples, aliquots, and extracts.

3 AAC 306.655. Marijuana inventory tracking system. A marijuana testing facility shall use
a marijuana inventory tracking system as provided in 3 AAC 306.730 to ensure all marijuana
transported to the marijuana testing facility’s premises is identified and tracked from the time the
marijuana arrives at the marijuana testing facility to the use and destruction of the marijuana in
testing, or to disposal in compliance with 3 AAC 306.740.

3 AAC 306.660. Failed materials, retests. (a) If a sample tested by a marijuana testing
facility does not pass the required tests based on the standards set out in 3 AAC 306.645, the
marijuana establishment that provided the sample shall

(1) dispose of the entire harvest batch or production lot from which the sample was taken; and

(2) document the disposal of the sample using the marijuana establishment’s marijuana
inventory tracking system.

(b) If a sample of marijuana fails a required test, any marijuana plant trim, leaf, and other
usable material from the same plants automatically fail the required test. The board may
approve a request to allow a batch of marijuana that fails a required test to be used to make a
carbon dioxide or solvent-based extract. After processing, the carbon dioxide or solvent-based
extract must pass all required tests.

(c) If a marijuana cultivation facility or a marijuana product manufacturing facility petitions for a
retest of marijuana or a marijuana product that failed a required test, the board may authorize a
retest to validate the test results. The marijuana cultivation facility or a marijuana product
manufacturing facility shall pay all costs of a retest.

3 AAC 306.665. Supplemental marijuana quality testing. (a) The board or director may at
any time determine that the interests of the public require random supplemental testing of
marijuana or a marijuana product. When the board or director requires random supplemental
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testing, the board will or director shall direct the marijuana cultivation facility that produced the
marijuana, or the marijuana product manufacturing facility that manufactured the product, to
submit a specified sample, batch, or packaged product to a designated marijuana testing facility.
The material must be packaged in a manner that ensures the marijuana testing facility will be
able to confirm that it has received and is testing the correct supplemental sample.

(b) When a marijuana testing facility receives a sample for random supplemental testing under
this section, the marijuana testing facility shall

(1) perform any required laboratory test the board or director requests; and
(2) report its results to

(A) the board or director; and

(B) the facility that provided the sample.

(c) A marijuana testing facility that conducts laboratory testing under this section shall bill all
costs directly to the marijuana cultivation facility or the marijuana product manufacturing facility
that provided the samples for testing.

3 AAC 306.670. Reporting, verification. (a) A marijuana testing facility shall report the result
of each required laboratory test directly into its marijuana inventory tracking system not later
than 24 hours after the test is completed. A marijuana testing facility shall provide the final
report

(1) in atimely manner to the marijuana establishment that submitted the sample; and

(2) to the director not later than 72 hours after the marijuana testing facility determines that
results of tested samples exceed allowable levels.

(b) A marijuana testing facility shall establish procedures to ensure that reported results are
accurate, precise, and scientifically valid. To ensure reported results are valid, a marijuana
testing facility shall include in a final report

(1) the name and location of the marijuana testing facility;
(2) the unique sample identifier assigned by the marijuana testing facility;
(3) the marijuana establishment or other person that submitted the testing sample;

(4) the sample identifier provided by the marijuana establishment or or other person that
submitted the testing sample;

(5) the date the marijuana testing facility received the sample;
(6) the chain of custody identifier;

(7) the date of report;

(8) the type of marijuana or marijuana product tested;

(9) the test results;

(10) the units of measure; and
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(11) any other information or qualifiers needed for interpretation of the test method and the
results being reported, including any identified and documented discrepancy.

(c) A marijuana testing facility may amend a final report for clerical purposes except that test
results may not be amended.

3 AAC 306.675. Records retention. A marijuana testing facility shall maintain the business
records required under 3 AAC 306.755 for the period of time specified in that section. The
books and records required under 3 AAC 306.755(a)(1) include

(1) test results;

(2) quality control and quality assurance records;

(3) standard operating procedures;

(4) chain-of-custody records;

(5) proficiency testing records;

(6) analytical data to include printouts generated by the instrumentation;
(7) accession numbers;

(8) specimen type;

(9) raw data of calibration standards and curves, controls, and subject results;
(10) final and amended reports;

(11) acceptable reference range parameters;

(12) the identity of the analyst; and

(13) the date of the analysis. (Eff. 2/21/2016, Register 217)

Article 7. Operating Requirements for All Marijuana Establishments.
Section

700. Marijuana handler permit

705. Licensed premises; alteration

710. Restricted access areas

715. Security alarm systems and lock standards

720. Video surveillance

725. Inspection of licensed premises

730. Marijuana inventory tracking system

735. Health and safety standards

740. Waste disposal
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745. Standardized scales
750. Transportation
755. Business records

3 AAC 306.700. Marijuana handler permit. (a) A marijuana establishment and each
licensee, employee, or agent of the marijuana establishment who sells, cultivates,
manufactures, tests, or transports marijuana or a marijuana product, or who checks the
identification of a consumer or visitor, must obtain a marijuana handler permit from the board
before being licensed or beginning employment at a marijuana establishment.

(b) To obtain a marijuana handler permit, a person must complete a marijuana handler permit
education course approved by the board, pass a written test demonstrating an understanding of
the course material, and obtain a certificate of course completion from the course provider. The
topics that an approved marijuana handler permit education course covers must include

(1) AS 17.37, AS 17.38, and this chapter;

(2) the effects of consumption of marijuana and marijuana products;
(3) how to identify a person impaired by consumption of marijuana;
(4) how to determine valid identification;

(5) how to intervene to prevent unlawful marijuana consumption; and

(6) the penalty for an unlawful act by a licensee, an employee, or an agent of a marijuana
establishment.

(c) To obtain a marijuana handler permit, a person who has completed the marijuana

handler permit education course described under (b) of this section shall present the course
completion certificate to the director. The director shall issue a marijuana handler permit card
valid for three years from the date of issue. A person may renew a card issued under this
section by passing a written test demonstrating an understanding of the course subjects.

(d) A licensee, employee, or agent of a marijuana establishment shall keep the marijuana
handler permit card described in (c) of this section in that person’s immediate possession or a
valid copy on file on the premises at times when on the licensed premises of the marijuana
establishment.

(e) The board will review an approved marijuana handler permit education course at least once
every three years, and may rescind approval of the course if the board finds that the education
course contents are insufficient or inaccurate.

3 AAC 306.705. Licensed premises alteration. (a) A marijuana establishment license will be
issued for specific licensed premises. Specific licensed premises must constitute a place clearly
designated in a license application and described by a line drawing submitted with the license
application. The licensed premises must

(1) have adequate space for its approved operations, including growing, manufacturing,
processing, packaging, or storing marijuana or marijuana products; and
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(2) be located and constructed to facilitate cleaning, maintenance, and proper operation.

(b) A marijuana establishment’s license must be posted in a conspicuous place within the
licensed premises.

(c) A holder of a marijuana establishment license may not alter the functional floor plan or
reduce or expand the area of the licensed premises without first obtaining the director’s written
approval. A marijuana establishment license holder seeking to change or modify the licensed
premises must submit a request for approval of the change on a form prescribed by the board,
along with

(1) the fee prescribed in 3 AAC 306.100;

(2) a drawing showing the proposed change;

(3) evidence that the proposed change conforms to any local restrictions; and
(4) evidence that the licensee has obtained any applicable local building permit.

3 AAC 306.710. Restricted access areas. (a) A marijuana establishment shall restrict access
to any part of the licensed premises where marijuana or a marijuana product is grown,
processed, tested, stored, or stocked.

(b) Except as provided in 3 AAC 306.325 for a retail marijuana store, each entrance to a
restricted access area must be marked by a sign that says “Restricted access area. Visitors
must be escorted.” A marijuana establishment shall limit the number of visitors to not more than
five visitors for each licensee, employee, or agent of the licensee who is actively engaged in
supervising those visitors.

(c) In arestricted access area, a licensee, employee, or agent of the marijuana establishment
shall wear a current identification badge bearing the person’s photograph. A person under 21
years of age may not enter a restricted access area. Any visitor to the restricted access area

must

(1) show identification as required in 3 AAC 306.350 to prove that person is not 21 years of age
or older;

(2) obtain a visitor identification badge before entering the restricted access area; and
(3) be escorted at all times by a licensee, employee, or agent of the marijuana establishment.

3 AAC 306.715. Security alarm systems and lock standards. (a) Each licensee, employee,
or agent of a marijuana establishment shall display an identification badge issued by the
marijuana establishment at all times when on the marijuana establishment’s licensed premises.

(b) The licensed premises of a marijuana establishment must have
(1) exterior lighting to facilitate surveillance;

(2) a security alarm system on all exterior doors and windows; and
(3) continuous video monitoring as provided in 3 AAC 306.720.

(c) A marijuana establishment shall have policies and procedures that
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(1) are designed to prevent diversion of marijuana or marijuana product;
(2) prevent loitering;

(3) describe the use of any additional security device, such as a motion detector, pressure
switch, and duress, panic, or hold-up alarm to enhance security of the licensed premises; and

(4) describe the actions to be taken by a licensee, employee, or agent of the marijuana
establishment when any automatic or electronic notification system alerts a local law
enforcement agency of an unauthorized breach of security.

(d) A marijuana establishment shall use commercial grade, non-residential door locks on all
exterior entry points to the licensed premises.

3 AAC 306.720. Video surveillance. (a) A marijuana establishment shall install and maintain
a video surveillance and camera recording system as provided in this section. The video
system must cover

(1) each restricted access area and each entrance to a restricted access area within the
licensed premises;

(2) each entrance to the exterior of the licensed premises; and
(3) each point-of-sale area.

(b) At a marijuana establishment, a required video camera must be placed in a way that
produces a clear view adequate to identify any individual inside the licensed premises, or within
20 feet of each entrance to the licensed premises. Both the interior and the exterior of each
entrance to the facility must be recorded by a video camera.

(c) Any area where marijuana is grown, cured, or manufactured, or where marijuana waste is
destroyed, must have a camera placement in the room facing the primary entry door, and in
adequate fixed positions, at a height that will provide a clear, unobstructed view of the regular
activity without a sight blockage from lighting hoods, fixtures, or other equipment, in order to
allow for the clear and certain identification of any person and activity in the area at all times.

(d) Surveillance recording equipment and video surveillance records must be housed in a
locked and secure area or in a lock box, cabinet, closet or other secure area that is accessible
only to a marijuana establishment licensee or authorized employee, and to law enforcement
personnel including a peace officer or an agent of the board. A marijuana establishment may
use an offsite monitoring service and offsite storage of video surveillance records if security
requirements at the offsite facility are at least as strict as onsite security requirements as
described in this section.

(e) Each surveillance recording must be preserved for a minimum of 40 days, in a format that
can be easily accessed for viewing. All recorded images must clearly and accurately display the
time and date, and must be archived in a format that does not permit alteration of the recorded
image, so that the images can readily be authenticated. After 40 days, a marijuana
establishment may erase video recordings, unless the licensee knows or should know of any
pending criminal, civil, or administrative investigation for which the video recording may contain
relevant information.
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3 AAC 306.725. Inspection of licensed premises. (a) A marijuana establishment or an
applicant for a marijuana establishment license under this chapter shall, upon request, make the
licensed premises or the proposed licensed premises, including any place for storage, available
for inspection by the director, an employee or agent of the board, or an officer charged with the
enforcement of this chapter. The board or the director may also request a local fire protection
agency or any other state agency with health and safety responsibilities to inspect licensed
premises or proposed licensed premises.

(b) Inspection under this section includes inspection of the premises, facilities, qualifications of
personnel, methods of operation, business and financial records, marijuana inventory tracking
system, policies, and purposes of any marijuana establishment and of any applicant for a
marijuana establishment license.

3 AAC 306.730. Marijuana inventory tracking system. (a) A marijuana establishment shall
use a marijuana inventory tracking system capable of sharing information with the system the
board implements to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is
propagated from seed or cutting, through transfer to another licensed marijuana establishment,
or use in manufacturing a marijuana product, to a completed sale of marijuana or a marijuana
product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

(b) Marijuana delivered to a marijuana establishment must be weighed on a scale registered in
compliance with 3 AAC 306.745.

3 AAC 306.735. Health and safety standards. (a) A marijuana establishment is subject to
inspection by the local fire department, building inspector, or code enforcement officer to
confirm that health or safety concerns are not present.

(b) A marijuana establishment shall take all reasonable measures and precautions to ensure
that

(1) any person who has an illness, an open sore or infected wound, or other potential source of
infection does not come in contact with marijuana or a marijuana product while the illness or
source of infection persists;

(2) the licensed premises have
(A) adequate and readily accessible toilet facilities that are maintained in
good repair and sanitary condition; and

(B) convenient handwashing facilities with running water at a suitable temperature; the
marijuana establishment shall require employees to wash or sanitize their hands, and shall
provide effective hand-cleaning, sanitizing preparations, and drying devices;

(3) each person working in direct contact with marijuana or a marijuana product conforms to
good hygienic practices while on duty, including

(A) maintaining adequate personal cleanliness; and
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(B) washing hands thoroughly in an adequate handwashing area before starting work, after
using toilet facilities, and at any other time when the person’s hands may have become soiled or
contaminated;

(4) litter, waste, and rubbish are properly removed; the waste disposal equipment must be
maintained and adequate to

(A) avoid contaminating any area where marijuana or any marijuana product is stored,
displayed, or sold; and

(B) prevent causing odors or attracting pests;

(5) floors, walls, and ceilings are constructed to allow adequate cleaning, and are kept clean
and in good repair;

(6) adequate lighting is installed in any area where marijuana or a marijuana product is stored,
displayed, or sold, and where any equipment or utensil is cleaned,;

(7) screening or other protection adequately protects against the entry of pests;
(8) each building, fixture, and other facility is maintained in sanitary condition;

(9) each toxic cleaning compound, sanitizing agent, and pesticide chemical is identified and
stored in a safe manner to protect against contamination of marijuana or a marijuana product
and in compliance with any applicable local, state, or federal law;

(10) adequate sanitation principles are used in receiving, inspecting, transporting, and storing
marijuana or a marijuana product; and

(11) marijuana or a marijuana product is held in a manner that prevents the growth of bacteria,
microbes, or other undesirable microorganisms.

(c) A marijuana establishment shall ensure that any marijuana or marijuana product that has
been stored beyond its usable life, or was stored improperly, is not salvaged and returned to the
marketplace. In this subsection, “stored improperly” means being exposed to extremes in
temperature, humidity, smoke, fumes, pressure, or radiation due to a natural disaster, fire,
accident, or equipment failure.

(d) If a marijuana establishment does not have reliable information about the age or storage
conditions of marijuana or a marijuana product in its possession, the marijuana establishment
may salvage the marijuana only if

(1) alicensed marijuana testing facility determines from quality assurance testing that the
marijuana or marijuana product meets all applicable standards of moisture, potency, and
contaminants;

(2) inspection of the premises where a disaster or accident occurred shows that the marijuana
or marijuana product stored there was not adversely affected by the disaster or ccident; and

(3) the marijuana establishment maintains a record of the salvaged marijuana or marijuana
product in its marijuana inventory tracking system, including the name, lot number and final
disposition.
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3 AAC 306.740. Waste disposal. (a) A marijuana establishment shall store, manage, and
dispose of any solid or liquid waste, including wastewater generated during marijuana cultivation
production, processing, testing, or retail sales, in compliance with applicable federal, state, and
local statutes, or ordinances, regulations, and other law.

(b) Marijuana waste must be rendered unusable for any purpose for which it was grown or
produced before it leaves a marijuana establishment. Marijuana waste includes

(1) marijuana plant waste, including roots, stalks, leaves, and stems that have not been
processed with solvent;

(2) solid marijuana sample plant waste in the possession of a marijuana testing facility; and
(3) other waste as determined by the board.
(c) A marijuana establishment shall

(1) in the marijuana inventory tracking system required under 3 AAC 306.730, give the board
notice not later than three days before making the waste unusable and disposing of it; however,
the director may authorize immediate disposal on an emergency basis; and

(2) keep a record of the final destination of marijuana waste made unusable.

(d) Marijuana plant waste must be made unusable by grinding the marijuana plant waste and
mixing it with at least an equal amount of other compostable or non-compostable materials. A
marijuana establishment may use another method to make marijuana waste unusable if the
board approves the method in advance. Material that may be mixed with the marijuana waste
includes

(1) compostable materials including food waste, yard waste, vegetable based grease or oils, or
other wastes approved by the board when the mixed material can be used as compost
feedstock or in another organic waste method such as an anaerobic digester with approval of
any applicable local government entity; or

(2) non-compostable materials including paper waste, cardboard waste, plastic waste, oil, or
other wastes approved by the board when the mixed material may be delivered to a permitted
solid waste facility, incinerator, or other facility with approval of any applicable local government
entity.

(e) If marijuana or a marijuana product is found by, or surrendered to, a law enforcement officer
including a peace officer or an airport security officer, the officer may dispose of the marijuana
or marijuana product as provided in this section or by any method that is allowed under any
applicable local ordinance.

3 AAC 306.745. Standardized scales. A marijuana establishment shall use registered scales
in compliance with AS 45.75.080, (Weights and Measures Act). A marijuana establishment
shall

(1) maintain registration and inspection reports of scales registered under AS

45.75.080 and 17 AAC 90.920 — 17 AAC 90.935; and
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(2) upon request by the board or the director, provide a copy of the registration and inspection
reports of the registered scales to the board or the director for review.

3 AAC 306.750. Transportation. (a) A marijuana establishment shall transport marijuana as
follows:

(1) a marijuana cultivation facility may transport marijuana to another marijuana cultivation
facility, a marijuana product manufacturing facility, a marijuana testing facility, or a retalil
marijuana store;

(2) a marijuana product manufacturing facility may transport a marijuana product to another
marijuana product manufacturing facility, a marijuana testing facility, or a marijuana retail store;

(3) a marijuana testing facility may transport marijuana or a marijuana product to the facility
from which it received the marijuana or another marijuana testing facility;

(4) a retail marijuana store may transport marijuana or a marijuana product to another retail
marijuana store.

(b) A marijuana establishment from which a shipment of marijuana or marijuana product
originates is responsible for preparing, packaging, and securing the marijuana or marijuana
product during shipment, for recording the transfer in the marijuana inventory tracking system,
and for preparing the transport manifest. An individual transporting marijuana in compliance
with this section shall have a marijuana handler permit required under 3 AAC 306.700.

(c) When marijuana or a marijuana product is transported, the marijuana establishment that
originates the transport shall use the marijuana inventory tracking system to record the type,
amount and weight of marijuana or marijuana product being transported, the name of the
transporter, the time of departure and expected delivery, and the make, model, and license
plate number of the transporting vehicle. A complete printed transport manifest on a form
prescribed by the board must be kept with the marijuana or marijuana product at all times.

(d) During transport, the marijuana or marijuana product must be in a sealed package or
container and in a locked, safe, and secure storage compartment in the vehicle transporting the
marijuana or marijuana product. The sealed package may not be opened during transport. A
vehicle transporting marijuana or a marijuana product must travel directly from the shipping
marijuana establishment to the receiving marijuana establishment, and may not make
unnecessary stops in between except to deliver or pick up marijuana or a marijuana product at
another licensed marijuana establishment.

(e) When a marijuana establishment receives marijuana or a marijuana product transported in
compliance with this section, the recipient of the shipment shall use the marijuana inventory
tracking system to report the type, amount, and weight of marijuana or marijuana product
received. The recipient shall refuse to accept any shipment of marijuana or marijuana product
that is not accompanied by the transport manifest.

(f) A marijuana establishment shall keep records of all marijuana or marijuana products shipped
from or received at that marijuana establishment as required under 3 AAC 306.755.

3 AAC 306.755. Business records. (a) A marijuana establishment shall maintain in a format
that is readily understood by a reasonably prudent business person
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(1) all books and records necessary to fully account for each business transaction conducted
under its license for the current year and three preceding calendar years; records for the last six
months must be maintained on the marijuana establishment’s licensed premises; older records
may be archived on or off premises;

(2) a current employee list setting out the full name and marijuana handler permit number of
each licensee, employee, and agent who works at the marijuana establishment;

(3) the business contact information for vendors that maintain video surveillance systems and
security alarm systems for the licensed premises;

(4) records related to advertising and marketing;
(5) a current diagram of the licensed premises including each restricted access area;

(6) alog recording the name, and date and time of entry of each visitor permitted in a restricted
access area,;

(7) all records normally retained for tax purposes;

(8) accurate and comprehensive inventory tracking records that account for all marijuana
inventory activity from seed or immature plant stage until the retail marijuana or retail marijuana
product is sold to a consumer, to another marijuana establishment, or destroyed; and

(9) transportation records for marijuana and marijuana products as required under 3 AAC
306.750(f).

(b) A marijuana establishment shall provide any record required to be kept on the licensed
premises to an employee of the board upon request. Any record kept off premises must be
provided to the board’s employees not later than three business days after a request for the
record.

(c) A marijuana establishment shall exercise due diligence in preserving and maintaining all
required records. Loss of records and data, including electronically maintained records, does
not excuse a violation of this section. The board may determine a failure to retain records
required under this section to be a license violation affecting public safety.

Article 8. Enforcement; Civil Penalties.
Section

800. Inspection and investigation

805. Report or notice of violation

810. Suspension or revocation of license 815. Suspension or revocation based on act of
employee

820. Procedure for action on license suspension or revocation
825. Summary suspension to protect public health, safety, or welfare.
830. Seizure of marijuana or marijuana product

835. Hearing 840. Civil fines
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845. Appeal
850. Surrender or destruction of license

3 AAC 306.800. Inspection and investigation. (a) The director, an enforcement agent, an
employee of the board, or a peace officer acting in an official capacity, may

(1) inspect the licensed premises of a marijuana establishment, including any marijuana and
marijuana product on the premises, equipment used in cultivating, processing, testing, or storing
marijuana, the marijuana establishment’s marijuana inventory tracking system, business
records, and computers, at any reasonable time and in a reasonable manner;

(2) issue a report or notice as provided in 3 AAC 306.805; and

(3) as authorized under AS 17.38.131, exercise peace officer powers and take any other action
the director determines is necessary.

(b) A marijuana establishment, and any licensee, employee, or agent in charge shall cooperate
with the director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity, to enforce the laws related to marijuana, including

(1) permitting entry upon and inspection of the licensed premises; and

(2) providing access to business records at reasonable times when requested by the director,
an enforcement agent, an employee of the board, or a peace officer.

3 AAC 306.805. Report or notice of violation. (a) The director, an enforcement agent, an
employee of the board, or a peace officer acting in an official capacity, may issue an inspection
report, an advisory report, or a notice of violation before taking action to suspend or revoke a
marijuana establishment license.

(b) An inspection report documents an investigator’s inspection of licensed premises. An
inspection report must be prepared on a form the board prescribes and include information
prescribed under AS 17.38 or this chapter or that the board requires.

(c) The director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity may issue an advisory notice when an incident occurs or a defect is noted
that could result in a violation of a statute, regulation, or municipal ordinance. An advisory
notice may result from an inspection report, but is not a basis for administrative action unless
the incident or defect continues or is not corrected.

(d) The director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity may issue a notice of violation if an inspection report or other credible
information shows a marijuana establishment is in violation of AS 17.38, this chapter, or other
law relating to marijuana. The notice of violation must be delivered to the marijuana
establishment at its licensed premises, and to the board. The notice must describe any
violation, and cite the applicable statute, regulation, or order of the board. A marijuana
establishment that receives a notice of violation may respond to the notice orally or in writing,
and may, not later than 10 days after receiving the notice, request an opportunity to appear
before the board. A notice of violation may be the basis of a proceeding to suspend or revoke a
marijuana establishment’s license as provided under 3 AAC 306.810.
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3 AAC 306.810. Suspension or revocation of license. (a) The board will suspend or revoke
a marijuana establishment license issued under this chapter if any licensee is convicted of a
felony or of a crime listed in 3 AAC 306.010(d)(2) or (3), or if the board becomes aware that a
licensee did not disclose a previous felony conviction or a conviction of a crime listed in 3 AAC
306.010(d)(2) or (3).

(b) The board may suspend or revoke a license issued under this chapter, refuse to renew a
license, or impose a civil fine, if the board finds that a licensee for any marijuana establishment

(1) misrepresented a material fact on an application for a marijuana establishment license, or
an affidavit, report, or signed statement under AS 17.38 or this chapter; or

(2) is following any practice or procedure that is contrary to the best interests of the public,
including

(A) using any process not approved by the board for extracting or manufacturing marijuana
concentrate or products; or

(B) selling or distributing any marijuana concentrate or product that has not been approved by
the board;

(3) failed, within a reasonable time after receiving a notice of violation from the director, to
correct any defect that is the subject of the notice of violation of

(A) AS 17.38 or this chapter;
(B) a condition or restriction imposed by the board; or
(C) other applicable law;

(4) knowingly allowed an employee or agent to violate AS 17.38, this chapter, or a condition or
restriction imposed by the board;

(5) failed to comply with any applicable public health, fire, safety, or tax statute, ordinance,
regulation, or other law in the state; or

(6) used the licensed premises for an illegal purpose including gambling, possession or use of
narcotics other than marijuana, prostitution, or sex trafficking.

(c) A local government may notify the director if it obtains evidence that a marijuana
establishment has violated a provision of AS 17.38, this chapter, or a condition or restriction the
board has imposed on the marijuana establishment. Unless the board finds that the local
government’s notice is arbitrary, capricious, and unreasonable, the director shall prepare the
notice and supporting evidence as an accusation against the marijuana establishment under AS
44.62.360, and conduct proceedings to resolve the matter as described under 3 AAC 306.820.

3 AAC 306.815. Suspension or revocation based on act of employee. If, in a proceeding to
suspend or revoke a marijuana establishment license under 3 AAC 306.810 and 3 AAC
306.820, evidence shows that an employee or agent of a licensed marijuana establishment was
responsible for an act that would justify suspension or revocation of the marijuana
establishment’s license if committed by a licensee, the board may find that licensee knowingly
allowed the act if
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(1) the licensee

(A) was physically present when the violation occurred;

(B) knew or should have known the violation was occurring; and

(C) took no action to stop the violation;

(2) the licensee failed to adequately supervise the agent or employee;

(3) the licensee failed to adequately train the agent or employee in the requirements of AS
17.38 and this chapter relating to marijuana; or

(4) the licensee was reckless or careless in hiring the agent or employee.

3 AAC 306.820. Procedure for action on license suspension or revocation. A proceeding
to suspend or revoke a license must be initiated by service of an accusation on the marijuana
establishment in compliance with AS 44.62.360 and 44.62.380, and conducted in compliance
with AS 44.62.330 — 44.62.630. The accusation must be served at the address of the licensed
premises, or at the address of the licensee who is responsible for management and compliance
with laws as listed in the marijuana establishment license application in compliance with 3 AAC
306.020(b)(5). The marijuana establishment is entitled to a hearing as provided under AS
44.62.390.

3 AAC 306.825. Summary suspension to protect public health, safety, or welfare. (a) If
the director finds that a person holding a marijuana establishment license has acted and
appears to be continuing to act in a way that constitutes an immediate threat to the public
health, safety or welfare, the director may issue an order immediately suspending the license of
that person, and ordering an immediate stop to the activity that constitutes the threat to the
public health, safety, or welfare.

(b) When the director issues a summary suspension under this section, the director shall
immediately give the marijuana establishment subject to the summary suspension order notice
of the reasons for the summary suspension, and of the time and place for an expedited hearing
before the board. Unless the marijuana establishment subject to the summary suspension
order requests a delay, the hearing will be held not later than five days after the director gives
notice of the reasons for the summary suspension and the scheduled hearing.

3 AAC 306.830. Seizure of marijuana or marijuana product. (a) The director, an
enforcement agent, an employee of the board, or a peace officer acting in an official capacity,
may seize marijuana or any marijuana product from a licensed or previously licensed marijuana
establishment if the marijuana establishment has

(1) any marijuana or marijuana product not properly logged into the marijuana establishment’s
marijuana inventory tracking system;

(2) any adulterated marijuana food or drink product prohibited under 3 AAC 306.510(a)(4);

(3) any marijuana or marijuana product that is not properly packaged and labeled as provided
in

(A) AAC 306.470 and 3 AAC 306.475; or
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(B) 3 AAC 306.565 and 3 AAC 306.570; or
(4) not renewed its license as required under 3 AAC 306.035.

(b) If the director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity seizes marijuana or a marijuana product under this section, the director shall
update the marijuana inventory control tracking system to reflect the seizure and ensure that the
seized items are stored in a reasonable manner. The director shall immediately give the
marijuana establishment from which the marijuana or marijuana product was seized notice of
the reasons for the seizure and the time and place of a hearing before the board. Unless the
marijuana establishment from which the marijuana or marijuana product was seized requests a
delay, the hearing will be held not later than 10 days after the director gives notice of the
reasons for seizure and the scheduled hearing. If the seizure occurs in connection with a
summary suspension under 3 AAC 306.825, the hearing will be combined with a hearing on the
summary suspension.

(c) If the marijuana establishment from which the marijuana or marijuana product was seized
does not request or participate in a hearing under this section, or if after a hearing the board
finds that seizure of the marijuana or marijuana product was justified, the marijuana or
marijuana product will be destroyed by burning, crushing, or mixing with other material to make
the marijuana or marijuana product unusable as provided in 3 AAC 306.740.

(d) If a seizure under this section is of marijuana plants in place in a licensed standard or
limited marijuana cultivation facility, the seizure order may direct the marijuana cultivation facility
to continue care of the plants until the hearing, but prohibit any transfer, sale, or other
commercial activity related to the plants.

3 AAC 306.835. Hearing. (a) Except as provided in 3 AAC 306.825 or 3 AAC 306.830, a
person aggrieved by an action of the director, an enforcement agent, or an employee of the
board may request a hearing in compliance with AS 44.62.390 by filing a notice of defense not
later than 15 days after receiving a written accusation. Failure to file a notice of defense as
provided in this section constitutes a waiver of the right to a hearing.

(b) When an aggrieved person requests a hearing under this section, the board may request
the office of administrative hearings to conduct the hearing in compliance with due process, AS
44.62.330 — 44.62.630 (Administrative Procedure Act), and 2 AAC 64.100 - 2 AAC 64.990 as
applicable.

3 AAC 306.840. Civil fines. (a) The board may, in addition to any other penalties imposed
under this chapter, impose a civil fine on a marijuana establishment, licensee, or person that the
board determines has violated a provision of AS 17.38 or this chapter.

(b) In a proceeding under 3 AAC 306.810 — 3 AAC 306.830, the board may impose a civil fine,
not to exceed the greater of

(1) an amount that is three times the monetary gain realized by the marijuana establishment,
licensee, or person as a result of the violation, as determined by the board;

(2) $10,000 for the first violation;
(3) $30,000 for the second violation; or
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(4) $50,000 for the third or subsequent violation.

3 AAC 306.845. Appeal. (a) An aggrieved party may appeal to the board regarding any action
of the director, an enforcement agent, or an employee of the board charged with enforcing

AS 17.38 or this chapter, including suspending or revoking a license, seizing marijuana or a
marijuana product, or imposing a civil fine.

(b) A person aggrieved by a final decision of the board suspending or revoking a license under
this chapter or imposing a civil fine may appeal to the superior court under AS 44.62.560.

3 AAC 306.850. Surrender or destruction of license. A license issued under this chapter
must be surrendered to the director, an enforcement agent, or an employee of the board on
demand if the director or board so orders. A license issued under this chapter must be
surrendered not later than 10 days after the marijuana establishment loses or vacates the
licensed premises. If a license is destroyed, the marijuana establishment shall promptly notify
the board.

Article 9. General Provisions.
Section

905. Public records

910. Refusal to sell marijuana
915. Exercise of authority

920. Death of licensee

990. Definitions

3 AAC 306.905. Public records. Marijuana establishment applications are public records.
The board may, at the request of any applicant, designate materials confidential if they

(1) contain proprietary information including trade secrets; or
(2) are required to be kept confidential by any federal or state law.

3 AAC 306.910. Refusal to sell marijuana. Nothing in this chapter prohibits a licensee from
refusing to sell marijuana or marijuana products to any person unless that refusal is a violation
of AS 18.80.210.

3 AAC 306.915. Exercise of authority. Until a marijuana establishment surrenders its license
to the board, and so long as business is conducted under the license on the licensed premises,
the person holding the license, whether an individual, a partnership, a limited liability company,
a corporation, or a local government, is responsible and liable for the conduct of the business.
Any individual exercising actual authority over the conduct of business on the licensed premises
must be the holder of the marijuana establishment license, or an agent or employee of that
person unless the board has approved a transfer of the license to a different person.

3 AAC 306.920. Death of licensee. (a) If an individual who is the sole licensee of a marijuana
establishment dies, the marijuana establishment shall cease operation. A personal
representative appointed by the superior court for the estate of the deceased licensee may
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submit to the director a written request to reopen the business, along with a copy of the court
order appointing the personal representative. If the licensed marijuana establishment is in good
standing, and the personal representative is not a person prohibited from holding a marijuana
establishment license under AS 17.38.200(i), the director shall grant permission to the personal
representative to operate the business on the licensed premises subject to (b) of this section. In
this section, a marijuana establishment is in good standing if the marijuana establishment

(1) has a valid current license;
(2) has paid all fees due under this chapter and all local taxes due; and
(3) has no unresolved suspension or revocation proceedings against it.

(b) A personal representative authorized to operate a marijuana establishment under (a) of this
section must submit an application for a transfer of ownership to another person in compliance
with 3 AAC 306.045 not later than 90 days after obtaining the director’'s approval to operate.
The board may extend the time allowed in this section for another 90 days if the personal
representative requests the additional time.

(c) This section does not authorize the transfer of a marijuana establishment license unless the
board approves the personal representative’s application for transfer of license to another
person.

3 AAC 306.990. Definitions. (a) In AS 17.38 and this chapter,

(1) "affiliate” means a person that directly or indirectly through one or more intermediaries
controls, or is controlled by, or is under common control with, a partnership, limited liability
company, or corporation subject to this chapter;

(2) “assisting” does not include

(A) using, displaying, purchasing, or transporting marijuana in excess of the amount allowed in
AS 17.38.020;

(B) possessing, growing, processing, or transporting marijuana plants in excess of the number
allowed in AS 17.38.020;

(C) growing marijuana plants for another person in a place other than

() that other person's primary residence; or

(i) a garage, shed, or similar place under the other person's control;

(3) "delivering"

(A) means handing to a person who purchases the product on licensed premises only;
(B) does not include transferring or transporting to a consumer off licensed premises;

(4) “flowering” means a marijuana plant that has visible crystals, buds, or flowers, or for which
the exposure to light is scheduled with the intent to produce crystals, buds, or flowers;
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(5) “immature” means a marijuana plant with no visible crystals, buds, or flowers, and in which
the exposure to light is scheduled with the intent to prevent formation of crystals, buds, or
flowers;

(6) “in public”
(A) means in a place to which the public or a substantial group of people has access;

(B) except as provided in (C) of this paragraph, includes highways, transportation facilities,
schools, places of amusement or business, parks, playgrounds, prisons, and hallways, lobbies
and other portions of apartment houses and hotels not constituting rooms or apartments
designed for actual residence;

(C) does not include an area on the premises of a licensed retail marijuana store designated for
onsite consumption under 3 AAC 306.305;

(7) “personal cultivation” does not include

(A) using, displaying, purchasing, or transporting marijuana in excess of the amount allowed in
AS 17.38.020;

(B) possessing, growing, processing, or transporting marijuana plants in excess of the number
allowed in AS 17.38.020;

(C) growing marijuana plants for another person in a place other than

() that other person's primary residence; or

(i) a garage, shed, or similar place under the other person’s control;

(8) “possess” means having physical possession or control over property;
(9) “registration” means licensure or license;

(20) “transport” or “transfer” means to deliver between licensed marijuana establishments as
provided in 3 AAC 306.750.

(b) In this chapter, unless the context requires otherwise,
(1) "adulterated food or drink product"

(A) means a product that is intended to be consumed orally and that existed without marijuana
in a form ready for consumption before marijuana was added by any process;

(B) does not include raw ingredients that are combined with marijuana in a manufacturing
process;

(2) “agent”
(A) means a representative who is authorized to act for a licensee, the board, or the director;
(B) includes a contractor or subcontractor;

(3) “batch” or "harvest batch” means a specifically identified quantity of plant trim, leaf, and
other usable product from marijuana plants that are uniform in strain, cultivated in one place and
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under the same conditions, using the same medium and agricultural chemicals including
pesticides and fungicides, and harvested at the same time;

(4) “bud and flower” means the hairy, sticky, or crystal-covered parts of mature female
marijuana plants generally harvested for their high potency content;

(5) “business day” means a day other than a Saturday, Sunday, or a state holiday;
(6) “CBD” means cannabidiol,

(7) “CBDA” means CBD Acid;

(8) “CBN” means cannabinol;

(9) “clones” or “cuttings” means small starter plants

(A) shorter than eight inches tall; and

(B) used to propagate marijuana plants;

(10) “compensation”

(A) means money, bartered objects or services, or anything else of value, whether given as
payment or voluntarily as a donation, when accepted by a person who gives, distributes, or
delivers marijuana to another;

(B) includes a cover charge, a delivery charge, and a packaging charge;

(11) “concentrate” or "marijuana concentrate” means resin, oil, wax, or any other substance
produced by extracting or isolating cannabinoids, THC, or other components from a marijuana
plant or from materials harvested from a marijuana plant;

(12) “consumer”
(A) means an individual who purchases and uses marijuana or a marijuana product; and

(B) does not include a marijuana establishment that resells marijuana or incorporates marijuana
into a manufactured product;

(13) “contaminant” means one or more of the following: (A) harmful microbials, including
Escherichia coli (E. coli). or Salmonella species;

(B) residual solvents;

(C) poisons or toxins;

(D) harmful chemicals, including pesticides;

(E) dangerous molds, mildew, or filth;

(14) “controlling interest” means ownership or control of

(A) 50 percent or more of the ownership interest or voting shares of a corporation; or

(B) less than 50 percent if a person and family members jointly exert actual control as
demonstrated by
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(i) making decisions for the corporation without independent participation of other owners;
(i) exercising day-to-day control over the corporation's affairs;
(i) disregarding formal legal requirements;

(iv) using corporation funds for personal expenses or investments, or intermingling corporation
finances with personal finances; or

(v) taking other actions that indicate the corporation is a mere instrumentality of the individual;
(15) “distribute” means spread out or pass out among several or many members of a group;
(16) "edible" and "edible marijuana product”

(A) means a marijuana product that is intended to be consumed orally, whether as food or
drink;

(B) does not include an adulterated food or drink product;

(17) “extraction” or “marijuana extraction” means production of marijuana concentrate by any
water-based, food-based, or solvent-based method;

(18) “homogenous” means a component or quality, such as THC, is spread evenly throughout
the product, or can be found in equal amounts in each part of a multi-serving unit;

(19) “individual” means a natural person;
(20) “in-house testing”

(A) means laboratory testing as provided in 3 AAC 306.635 and that does not meet the
requirements of 3 AAC 306.645;

(B) does not include consumption of any marijuana or marijuana product on the licensed
premises;

(21) "licensed"
(A) means holding a current and valid license that the board has issued under this chapter;

(B) does not include holding a formerly valid license that has expired or that the board has
suspended or revoked;

(22) “licensee” means each individual identified in 3 AAC 306.020 who must be listed in an
application for a marijuana establishment license under this chapter;

(23) “licensed premises” means any or all designated portions of a building or structure, or
rooms or enclosures in the building or structure, at the specific address for which a marijuana
establishment license is issued, and used, controlled, or operated by the marijuana
establishment to carry out the business for which it is licensed,

(24) “lot” or “production lot” means a group of marijuana products that were prepared at the
same time from the same batch of marijuana, using the same recipe or process;

(25) "marijuana" has the meaning given in AS 17.38.900;
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(26) "marijuana cultivation facility" has the meaning given in AS 17.38.900;
(27) “marijuana infused product”

(A) means a product that contains marijuana or marijuana concentrate and is intended for
human use;

(B) does not include bud and flower marijuana;

(28) “marijuana plant” means a living organism of the genus Cannabis capable of absorbing
water and inorganic substances through its roots, and synthesizing nutrients in its leaves by
photosynthesis;

(29) "marijuana product" has the meaning given in AS 17.38.900;

(30) "marijuana product manufacturing facility" has the meaning given in AS 17.38.900;
(31) “peace officer” has the meaning given in AS 01.10.060;

(32) “person” has the meaning given in AS 01.10.060;

(33) “process” or “processing” means harvesting, curing, drying, or trimming of a marijuana
plant;

(34) “propagate” means to cause a marijuana plant to grow by planting clones or cuttings, and
nurturing them into viable plants up to eight inches in height;

(35) “recreation or youth center” means a building, structure, athletic playing field, or
playground

(A) run or created by a local government or the state to provide athletic, recreational, or leisure
activities for persons under 21 years of age; or

(B) operated by a public or private organization licensed to provide shelter, training, or
guidance for persons under 21 years of age;

(36) "retail marijuana store" has the meaning given in AS 17.38.900;
(37) "square feet under cultivation"

(A) means an area of the licensed premises of a standard or limited marijuana cultivation facility
that is used for growing marijuana, measured from the perimeter of the floor or growing space
for marijuana;

(B) does not include a processing or storage area, an equipment storage area, an office, a
hallway, or another area, if that area is not used for growing marijuana;

(38) “THC” means tetrahydrocannabinol, the main psychoactive substance found in marijuana;
(39) “THCA” means THC Acid,

(40) “transaction” means one single occurrence in which marijuana or a marijuana product not
exceeding the limits set out in 3 AAC 306.355 is passed from a licensed marijuana
establishment to another person.
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Chapter 4. The Effects of Consumption of Marijuana and Marijuana
Products

Short-term effects

When smoked, the short-term effects of marijuana manifest within seconds and are fully
apparent within a few minutes, typically lasting for 1-3 hours, varying by the person and the
strain of marijuana. After oral ingestion of cannabis, the onset of effect is delayed relative to
smoking, taking 30 minutes to 2 hours, but the duration is prolonged due to continued slow
absorption. The duration of noticeable effects has been observed to diminish due to prolonged,
repeated use and the development of a tolerance to cannabinoids.

THC from marijuana is immediately taken up by the fat cells in the body, where it is released
slowly over time, and generally non-contributory to intoxication, but is the reason why marijuana
can be detected in the blood so long after it is consumed

Long-term effects

Long-term effect of consumption of marijuana has never been demonstrated through statistically
significant data. Acute marijuana intoxication causes alterations in attention, psychomotor task
ability, and short-term memory however, while structural changes have been shown, studies
have not demonstrated causation between cannabinoids and functionally significant long-term
central nervous system effects of the drug or negative changes to brain composition.
Misrepresentation of data as demonstrating significance particularly regarding cannabinoids is a
rampant issue in the scientific community and many of the studies that demonstrate brain
structural changes have deluded confounding variables and selection bias that renders much of
their data useless with which to draw meaningful conclusions. Acute intoxication is often
misrepresented as long term cognitive effects however data has demonstrated that chronic
marijuana exposure requires longer to "wash out" of users and thus the acute intoxication
affects appear to persist. Adequate time for wearing off produces data that demonstrates no
difference in users performance of cognitive tasks.

Psychoactive effects

The psychoactive effects of marijuana, known as a "high", are subjective and can vary based on
the person, strength of cannabinoids in the marijuana and the method of use.

When THC enters the blood stream and reaches the brain, it binds to cannabinoid receptors.
The endogenous ligand of these receptors is anandamide, the effects of which THC emulates.
This agonism of the cannabinoid receptors results in changes in the levels of various
neurotransmitters, especially dopamine and norepinephrine; neurotransmitters which are closely
associated with the acute effects of cannabis ingestion, such as euphoria and anxiety. Some
effects may include a general alteration of conscious perception, euphoria, feelings of well-
being, relaxation or stress reduction, increased appreciation of the arts, including humor and
music (especially discerning its various components/instruments), joviality, metacognition and
introspection, enhanced recollection (episodic memory), increased sensuality, increased
awareness of sensation, increased libido, and creativity. Abstract or philosophical thinking,
disruption of linear memory and paranoia or anxiety are also typical. Anxiety is the most
commonly reported side effect of smoking marijuana. Between 20 and 30 percent of
recreational users experience intense anxiety and/or panic attacks after smoking marijuana,
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however, some report anxiety only after not smoking cannabis for a prolonged period of time.
Inexperience and use in an unfamiliar environment are major contributing factors to this anxiety.
Cannabidiol (CBD), another cannabinoid found in cannabis in varying amounts, has been
shown to ameliorate the adverse effects of THC, including anxiety that some consumers
experience.

Marijuana also produces many subjective and highly tangible effects, such as greater enjoyment
of food taste and aroma, an enhanced enjoyment of music and comedy, and marked distortions
in the perception of time and space (where experiencing a "rush” of ideas from the bank of long-
term memory can create the subjective impression of long elapsed time, while in reality only a
short time has passed). At higher doses marijuana effects can include altered body image,
auditory and/or visual illusions, pseudohallucinations, and ataxia from selective impairment of
polysynaptic reflexes. In some cases, cannabis can lead to dissociative states such as
depersonalization and derealization.

Any episode of acute psychosis that accompanies marijuana use usually abates after 6 hours,
but in rare instances heavy users may find the symptoms continuing for many days.

While many psychoactive drugs clearly fall into the category of either stimulant, depressant, or
hallucinogen, marijuana exhibits a mix of all properties, perhaps leaning the most towards
hallucinogenic or psychedelic properties, though with other effects quite pronounced as well.
THC is typically considered the primary active component of the marijuana plant; various
scientific studies have suggested that certain other cannabinoids like CBD may also play a
significant role in its psychoactive effects.

Somatic effects

Some of the short-term somatic effects of marijuana use include increased heart rate, dry
mouth, reddening of the eyes (congestion of the conjunctival blood vessels), a reduction in intra-
ocular pressure, muscle relaxation and a sensation of cold or hot hands and feet.

Electroencephalography or EEG shows somewhat more persistent alpha waves of slightly lower
frequency than usual. Cannabinoids produce a "marked depression of motor activity" via
activation of neuronal cannabinoid receptors belonging to the CB1 subtype.

Duration
-Smoked

Peak levels of marijuana-associated intoxication occur approximately 30 minutes after smoking.
The total short-term duration of cannabis use when smoked is based on the potency, method of
smoking, and how much is smoked. Peak levels of intoxication typically last several hours.

-Oral

When taken orally (in the form of capsules, food or drink), the psychoactive effects take longer
to manifest and generally last longer, typically lasting for 4—10 hours after consumption. Very
high doses may last even longer. Also, oral ingestion use eliminates the need to inhale toxic
combustion products created by smoking and therefore negates the risk of respiratory harm
associated with smoking marijuana.

Neurological effects
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The areas of the brain where cannabinoid receptors are most prevalently located are consistent
with the behavioral effects produced by cannabinoids. Brain regions in which cannabinoid
receptors are very abundant are the basal ganglia, associated with movement control; the
cerebellum, associated with body movement coordination; the hippocampus, associated with
learning, memory, and stress control; the cerebral cortex, associated with higher cognitive
functions; and the nucleus accumbens, regarded as the reward center of the brain. Other
regions where cannabinoid receptors are moderately concentrated are the hypothalamus, which
regulates homeostatic functions; the amygdala, associated with emotional responses and fears;
the spinal cord, associated with peripheral sensations like pain; the brain stem, associated with
sleep, arousal, and motor control; and the nucleus of the solitary tract, associated with visceral
sensations like nausea and vomiting.

Experiments on animal and human tissue have demonstrated a disruption of short-term memory
formation, which is consistent with the abundance of CB1 receptors on the hippocampus, the
region of the brain most closely associated with memory. Cannabinoids inhibit the release of
several neurotransmitters in the hippocampus such as acetylcholine, norepinephrine, and
glutamate, resulting in a major decrease in neuronal activity in that region. This decrease in
activity resembles a "temporary hippocampal lesion” creating the disruption in short-term
memory formation.

In in-vitro experiments THC at extremely high concentrations, which could not be reached with
commonly consumed doses, caused competitive inhibition of the AChE enzyme and inhibition of
B-amyloid peptide aggregation, implicated in the development of Alzheimer's disease.
Compared to currently approved drugs prescribed for the treatment of Alzheimer's disease, THC
is a considerably superior inhibitor of an aggregation, and this study provides a previously
unrecognized molecular mechanism through which cannabinoid molecules may impact the
progression of this debilitating disease.

Effects on driving

Although marijuana intoxication has been shown to impair psychomotor skills, this impairment
does not appear to be severe or long lasting. In driving simulator tests, this impairment is
typically manifested by subjects decreasing their driving speed and requiring greater time to
respond to emergency situations.

Nevertheless, this impairment does not appear to play a significant role in on-road traffic
accidents. A 2002 review of seven separate studies involving 7,934 drivers reported, “Crash
culpability studies have failed to demonstrate that drivers with cannabinoids in the blood are
significantly more likely than drug-free drivers to be culpable in road crashes.” This result is
likely because subject under the influence of marijuana are aware of their impairment and
compensate for it accordingly, such as by slowing down and by focusing their attention when
they know a response will be required. This reaction is just the opposite of that exhibited by
drivers under the influence of alcohol, who tend to drive in a more risky manner proportional to
their intoxication.

Today, a large body of research exists exploring the impact of marijuana on psychomaotor skills
and actual driving performance. This research consists of driving simulator studies, on-road
performance studies, crash culpability studies, and summary reviews of the existing evidence.
To date, the result of this research is fairly consistent: Marijuana has a measurable yet relatively
mild effect on psychomotor skills, yet it does not appear to play a significant role in vehicle
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crashes, particularly when compared to alcohol. The study however cautions that "these results
do not indicate that drug use by drivers is risk-free."

Cardiovascular effects

Short-term (one to two hours) effects on the cardiovascular system can include increased heart
rate, dilation of blood vessels, and fluctuations in blood pressure. There are medical reports of
occasional infarction, stroke and other cardiovascular side effects. Marijuana's cardiovascular
effects are not associated with serious health problems for most young, healthy users.
Researchers reported in the International Journal of Cardiology, "Marijuana use by older people,
particularly those with some degree of coronary artery or cerebrovascular disease, poses
greater risks due to the resulting increase in catecholamines, cardiac workload,
carboxyhemoglobin levels, and concurrent episodes of profound postural hypotension. Indeed,
marijuana may be a much more common cause of myocardial infarction than is generally
recognized. In day-to-day practice, a history of marijuana use is often not sought by many
practitioners, and even when sought, the patient's response is not always truthful".

Memory and learning

Studies on marijuana and memory are hindered by small sample sizes, confounding drug use,
and other factors. The strongest evidence regarding marijuana and memory focuses on its
temporary negative effects on short-term and working memory.

In a 2001 study looking at neuropsychological performance in long-term marijuana users,
researchers found "some cognitive deficits appear detectable at least 7 days after heavy
cannabis use but appear reversible and related to recent marijuana exposure rather than
irreversible and related to cumulative lifetime use". On his studies regarding marijuana use, lead
researcher and Harvard professor Harrison Pope said he found marijuana is not dangerous over
the long term, but there are short-term effects. From neuropsychological tests, Pope found that
chronic marijuana users showed difficulties, with verbal memory in particular, for "at least a
week or two" after they stopped smoking. Within 28 days, memory problems vanished and the
subjects "were no longer distinguishable from the comparison group". Researchers from the
University of California, San Diego School of Medicine failed to show substantial, systemic
neurological effects from long-term recreational use of marijuana. Their findings were published
in the July 2003 issue of the Journal of the International Neuropsychological Society. The
research team, headed by Doctor Igor Grant, found that marijuana use did affect perception, but
did not cause permanent brain damage. Researchers looked at data from 15 previously
published controlled studies involving 704 long-term cannabis users and 484 nonusers. The
results showed long-term marijuana use was only marginally harmful on the memory and
learning. The observed effects on memory and learning, they said, showed long-term marijuana
use caused "selective memory defects"”, but that the impact was "of a very small magnitude". A
study at Johns Hopkins University School of Medicine showed that very heavy use of marijuana
is associated with decrements in neurocognitive performance even after 28 days of abstinence.

Appetite

The feeling of increased appetite following the use of marijuana has been documented for
hundreds of years, and is known colloquially as "the munchies" in the English-speaking world.
Clinical studies and survey data have found that marijuana increases food enjoyment and
interest in food. Scientists have claimed to be able to explain what causes the increase in
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appetite, concluding that "endocannabinoids in the hypothalamus activate cannabinoid
receptors that are responsible for maintaining food intake".

Endogenous cannabinoids ("endocannabinoids") were discovered in cow's milk and soft
cheeses. Endocannabinoids were also found in human breast milk. It is widely accepted that the
neonatal survival of many species "is largely dependent upon their suckling behavior, or
appetite for breast milk" and recent research has identified the endogenous cannabinoid system
to be the first neural system to display complete control over milk ingestion and neonatal
survival.

Pathogens and microtoxins

Most microorganisms found in marijuana only affect plants and not humans, but some
microorganisms, especially those that proliferate when the herb is not correctly dried and stored,
can be harmful to humans. Some users may store marijuana in an airtight bag or jar in a
refrigerator to prevent fungal and bacterial growth.

-Fungi

The fungi Aspergillus flavus, Aspergillus fumigatus, Aspergillus niger, Aspergillus parasiticus,
Aspergillus tamarii, Aspergillus sulphureus, Aspergillus repens, Mucor hiemalis (not a human
pathogen), Penicillium chrysogenum, Penicillium italicum and Rhizopus nigrans have been
found in moldy marijuana. Aspergillus mold species can infect the lungs via smoking or handling
of infected marijuana and cause opportunistic and sometimes deadly aspergillosis. Some of the
microorganisms found create aflatoxins, which are toxic and carcinogenic. Researchers suggest
that moldy marijuana thus be discarded. Mold is also found in smoke from mold infected
marijuana, and the lungs and nasal passages are a major means of contracting fungal
infections.

Effects in pregnancy

Marijuana consumption in pregnancy might be associated with restrictions in growth of the fetus,
miscarriage, and cognitive deficits in offspring based on animal studies, however there is limited
evidence for this in humans at this time. A 2012 systematic review found although it was difficult
to draw firm conclusions, there was some evidence that prenatal exposure to cannabis was
associated with "deficits in language, attention, areas of cognitive performance, and delinquent
behavior in adolescence”. A report prepared for the Australian National Council on Drugs
concluded cannabis and other cannabinoids are contraindicated in pregnancy as it may interact
with the endocannabinoid system.

Chapter 5. How to Identify a Person Impaired by Consumption of
Marijuana

It may be hard for you to identify a person who is impaired by the consumption of marijuana.
Common signs of a person impaired by consumption of marijuana differs from person to person
and depends on the amount consumed, how much time has passed since the marijuana was
consumed, how the marijuana was consumed and the situation as well. Because people build a
tolerance level to marijuana, the physical and behavioral symptoms might be very subtle in
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those that have a higher tolerance. It is typical for someone impaired to act different, than if they
were sober. It may be helpful to know how a particular person acts when they are sober verses
when they are impaired by consumption of marijuana. You will have to use your best judgment
using some symptom identifying signs to confirm whether or not a person is impaired by the
consumption of marijuana. Some people may display most or all of these symptoms where as
others may only display a couple.

Some physical symptoms of marijuana impairment include:
- Red or bloodshot eyes
- Glossy eyes
- Droopy eye lids
- Dilated pupils
- Dry mouth
- Dizziness
- Shallow breathing
- Lack of balance
Some behavioral symptoms of marijuana impairment include:
- Increased appetite
- Anxiety
- Paranoia
- Lack of focus
-Mumbled or slurred speech
- Slowed reaction time
- Slouching posture
- Sleepiness
-Laughing at almost everything

-Permagrin (when someone can’t stop smiling)

Chapter 6. How to Determine Valid Identification

Every licensee, employee or agent working in a marijuana establishment should understand the
simple mechanics of screening a guest’s photographic identification in order to determine if the
ID is valid or not.
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Checking the photographic Identification? Sure, it seems easy enough doesn’t it? Get it in your
hand, look at the photo and the date of birth and do the math. A simple and extremely important
task, but way too often it's taken for granted. There appears to be just one problem with that
simple task. The person has to actually check the photographic Identification.

What follows are some simple and proven tips to help any licensee, employee or agent of a
marijuana establishment better screen photographic identification. To offer these points, | have
to go with the idea that the licensee’s, employees or agent’s don’t have strong written policies
surrounding checking photographic identifications and if you have policies, great!

A valid form of photographic identification includes:
- An unexpired, unaltered passport.

- An unexpired, unaltered driver's license, instruction permit, or identification card of any
state or territory of the United States, the District of Columbia, or a province or territory of
Canada.

- An identification card issued by a federal or state agency authorized to issue a driver's
license or identification card

How to check photographic identification:
-Examine in a well-lit area
-Tilt the ID under light to see all of the reflective seals and holograms flash

-Check the overall condition of the card — minors often use the expired license of a family
member or friend

-Visually and manually confirm that the ID's size, weight and shape are normal and that
the photo, lettering and lamination haven't been switched, altered or tampered with

-Make sure the ID doesn’t have uneven surfaces and edges as well as cuts or bubbles in
the laminate

What to check:
-Does the person actually look old enough to be the person on the ID?
-Does the ID verify that the person is 21 years of age or older?

-If the colors are dull, faded or if the birth or expiry dates look scratched, or appear to
have been tampered with — do not accept the ID

-Are the letters in the same font and same size of font?

-Beware of misspelled words or disclaimers
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-Compare ID photo and description: height, weight, eye and hair color are the most likely
and easiest to change, pay attention to the shape and size of the facial features.

What to do when the person & ID are a questionable match.

It is your right and responsibility to ask for additional identification if you have any concerns
about the photographic identification that has been presented to you. If you still have doubts
about the validity of the ID, you might want to consider asking the following questions:

-What is your birthday?

-How do you spell your middle name?
-What is your postal code?

-What is your street address?

-Ask the person to sign a blank sheet of paper and compare the signature to the one on
the ID.

-Again, pay attention to body language and behavior

Chapter 7. How to Intervene to Prevent Unlawful Marijuana
Consumption

Even though most people know the laws about where they can and cannot consume marijuana
and marijuana products, each person has the choice to obey the laws or not. In the case where
someone chooses to disobey the laws and attempt to consume marijuana or marijuana products
unlawfully, it is your responsibility as a licensee, employee, or agent of a marijuana
establishment to prevent unlawful consumption of marijuana or marijuana products on or within
the marijuana establishment at which you work.

If you are aware that someone is consuming marijuana unlawfully, the first action you would
make is to approach them, with caution. You must make sure that you're not putting yourself, or
anyone else, at danger and you want this person to respect what you are about to say so, going
up to them without heed could make the situation more difficult.

Once you have approached this person, they will first need to be told you are confronting them
because they are consuming marijuana unlawfully and they should stop. You can inform them
that they may consume any place that the state has deemed appropriate for doing so such as,
in your own home, in someone else’s home who has given permission to consume marijuana,
or in an establishment with an onsite consumption endorsement.

After you have asked them to stop consuming where they are and gave them examples of
places where they are allowed to consume, one of two things will happen...

1.) They will respect your request to stop consuming unlawfully and move on and in this case;
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-Congratulations, you have successfully and effectively intervened to stop the unlawful
consumption of marijuanal

2.) They do not respect what you have said and continue to consume the marijuana or
marijuana product and in this case you will take further actions such as;

-Tell them that you are contacting local law authorities and that they will be penalized for
breaking the law.

-Report your situation to the local law authorities.

Chapter 8. The Penalty for an Unlawful Act by a Licensee, an
Employee, or an Agent of a Marijuana Establishment

Report or notice of violation.

(&) The director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity, may issue an inspection report, an advisory report, or a notice of violation
before taking action to suspend or revoke a marijuana establishment license.

(b) An inspection report documents an investigator’s inspection of licensed premises. An
inspection report must be prepared on a form the board prescribes and include information
prescribed under AS 17.38 or this chapter or that the board requires.

(c) The director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity may issue an advisory notice when an incident occurs or a defect is noted
that could result in a violation of a statute, regulation, or municipal ordinance. An advisory
notice may result from an inspection report, but is not a basis for administrative action unless
the incident or defect continues or is not corrected.

(d) The director, an enforcement agent, an employee of the board, or a peace officer acting in
an official capacity may issue a notice of violation if an inspection report or other credible
information shows a marijuana establishment is in violation of AS 17.38, this chapter, or other
law relating to marijuana. The notice of violation must be delivered to the marijuana
establishment at its licensed premises, and to the board. The notice must describe any
violation, and cite the applicable statute, regulation, or order of the board. A marijuana
establishment that receives a notice of violation may respond to the notice orally or in writing,
and may, not later than 10 days after receiving the notice, request an opportunity to appear
before the board. A notice of violation may be the basis of a proceeding to suspend or revoke a
marijuana establishment’s license as provided under 3 AAC 306.810

Suspension or revocation of license.

(@) The board will suspend or revoke a marijuana establishment license issued under this
chapter if any licensee is convicted of a felony or of a crime listed in 3 AAC 306.010(d)(2) or (3),
or if the board becomes aware that a licensee did not disclose a previous felony conviction or a
conviction of a crime listed in 3 AAC 306.010(d)(2) or (3).

(b) The board may suspend or revoke a license issued under this chapter, refuse to renew a
license, or impose a civil fine, if the board finds that a licensee for any marijuana establishment
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(1) misrepresented a material fact on an application for a marijuana establishment license, or
an affidavit, report, or signed statement under AS 17.38 or this chapter; or

(2) is following any practice or procedure that is contrary to the best interests of the public,
including

(A) using any process not approved by the board for extracting or manufacturing marijuana
concentrate or products; or

(B) selling or distributing any marijuana concentrate or product that has not been approved by
the board,;

(3) failed, within a reasonable time after receiving a notice of violation from the director, to
correct any defect that is the subject of the notice of violation of

(A) AS 17.38 or this chapter;
(B) a condition or restriction imposed by the board; or
(C) other applicable law;

(4) knowingly allowed an employee or agent to violate AS 17.38, this chapter, or a condition or
restriction imposed by the board;

(5) failed to comply with any applicable public health, fire, safety, or tax statute, ordinance,
regulation, or other law in the state; or

(6) used the licensed premises for an illegal purpose including gambling, possession or use of
narcotics other than marijuana, prostitution, or sex trafficking.

(c) A local government may notify the director if it obtains evidence that a marijuana
establishment has violated a provision of AS 17.38, this chapter, or a condition or restriction the
board has imposed on the marijuana establishment. Unless the board finds that the local
government’s notice is arbitrary, capricious, and unreasonable, the director shall prepare the
notice and supporting evidence as an accusation against the marijuana establishment under AS
44.62.360, and conduct proceedings to resolve the matter as described under 3 AAC 306.820.

Suspension or revocation based on act of employee.

If, in a proceeding to suspend or revoke a marijuana establishment license under 3 AAC
306.810 and 3 AAC 306.820, evidence shows that an employee or agent of a licensed
marijuana establishment was responsible for an act that would justify suspension or revocation
of the marijuana establishment’s license if committed by a licensee, the board may find that
licensee knowingly allowed the act if

(1) the licensee

(A) was physically present when the violation occurred,;

(B) knew or should have known the violation was occurring; and
(C) took no action to stop the violation;

(2) the licensee failed to adequately supervise the agent or employee;
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(3) the licensee failed to adequately train the agent or employee in the requirements of AS
17.38 and this chapter relating to marijuana; or

(4) the licensee was reckless or careless in hiring the agent or employee.
Procedure for action on license suspension or revocation.

A proceeding to suspend or revoke a license must be initiated by service of an accusation on
the marijuana establishment in compliance with AS 44.62.360 and 44.62.380, and conducted in
compliance with AS 44.62.330 — 44.62.630. The accusation must be served at the address of
the licensed premises, or at the address of the licensee who is responsible for management and
compliance with laws as listed in the marijuana establishment license application in compliance
with 3 AAC 306.020(b)(5). The marijuana establishment is entitled to a hearing as provided
under AS 44.62.390

Summary suspension to protect public health, safety, or welfare.

(a) If the director finds that a person holding a marijuana establishment license has acted and
appears to be continuing to act in a way that constitutes an immediate threat to the public
health, safety or welfare, the director may issue an order immediately suspending the license of
that person, and ordering an immediate stop to the activity that constitutes the threat to the
public health, safety, or welfare.

(b) When the director issues a summary suspension under this section, the director shall
immediately give the marijuana establishment subject to the summary suspension order notice
of the reasons for the summary suspension, and of the time and place for an expedited hearing
before the board. Unless the marijuana establishment subject to the summary suspension
order requests a delay, the hearing will be held not later than five days after the director gives
notice of the reasons for the summary suspension and the scheduled hearing

Civil fines.

(a) The board may, in addition to any other penalties imposed under this chapter, impose a civil
fine on a marijuana establishment, licensee, or person that the board determines has violated a
provision of AS 17.38 or this chapter.

(b) In a proceeding under 3 AAC 306.810 — 3 AAC 306.830, the board may impose a civil fine,
not to exceed the greater of

(1) an amount that is three times the monetary gain realized by the marijuana establishment,
licensee, or person as a result of the violation, as determined by the board;

(2) $10,000 for the first violation;
(3) $30,000 for the second violation; or
(4) $50,000 for the third or subsequent violation.
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Alaska Marijuana Handlers Permit Education Course Written Test

Provider: GREEN Degree Instructor:

Student: Date:

Read each question carefully, print the letter of the correct answer on the line next to the
question.

Chapter 1. Alaska Statute 17.37 Medical Uses of Marijuana

1. How many caregivers all together can be listed in the registry for a patient?
a. One
b. Two
c. Three

2. Who must sign a statement, stating that their patient has been diagnosed with

a debilitating medical condition in order for the patient to be placed on the
state's confidential registry for the medical use of marijuana?

a. Physician

b. Dentist

c. Psychologist

3. A person may not apply for a registry identification card more than once every
months.
a. Three
b. Six
c. Twelve

4, When there has been a change in the name, address, or physician of a patient
who has qualified for a registry identification card, or a change in the name or
address of the patient's primary caregiver or alternate caregiver, that patient
must notify the department of the change within days.

a. Ten
b. Twenty
c. Twenty four

5. An alternate caregiver may only act as the primary caregiver for the patient
when the alternate caregiver is in physical possession of the caregiver registry
identification card.

a. True
b. False

6. A patient, primary caregiver, or alternate caregiver may not possess in the
aggregate more than of marijuana in usable form.

a. Quarter ounce
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10.
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b. Half ounce
c. Oneounce

A patient, primary caregiver, or alternate caregiver may not possess in the
aggregate more than marijuana plants, with no more than
mature and flowering plants producing usable marijuana at any one time.
a. Eight, Four

b. Six, Four

c. Six, Three

A person must be at least years of age to be a primary caregiver or
alternate caregiver for a patient.

a. 18

b. 21

c. 24

A copy of a registry identification card is valid.
a. True
b. False

A registry identification card is valid for years from the date of
issuance.

a. One

b. Two

c. Five

Chapter 2. Alaska Statute 17.38 The Regulation of Marijuana

11.

12.

13.

The use of marijuana is legal for persons years of age or older

d. 18
e. 19
f. 21

Under Alaska state law it is legal for an individual 21 years of age or older to
transfer one ounce or less of marijuana and up to six immature marijuana
plants to a person who is 21 years of age or older without remuneration

a. True

b. False

It is unlawful to consume marijuana in public. A person who violates this is
guilty of a violation punishable by a fine of up to

a. $100

b. $200

c. $500
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14, A person who is under 21 years of age presenting a false ID in an attempt to
purchase or marijuana is guilty of a violation punishable by a fine of up to

2. $100
b. $250
c. $400

15. A separate registration is required for each location at which a marijuana
establishment operates
a. True
b. False

16. A renewal application may be submitted up to days prior to the
expiration of the marijuana establishment’s registration
g. 30
h. 90
i. 120

17. A may prohibit the operation of marijuana cultivation facilities,
marijuana product manufacturing facilities, marijuana testing facilities, or
retail marijuana stores through the enactment of an ordinance or by a voter
initiative.

a. Local Government
b. Religious Group
c. Federal Government

18. Marijuana cultivation may only occur on property lawfully in possession of
the cultivator or with the consent of the person in lawful possession of the
property.

a. True
b. False

19. When are statements and tax payments due to the state
a. Annually
b. Monthly
c. Weekly

20. Every marijuana cultivation facility shall pay an excise tax at the rate of
per ounce
a. $35
b. $50
c. $75

Chapter 3. Alaska Administrative Code 306 Regulation of Marijuana Industry
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26.

27.
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A marijuana establishment may not operate in the state unless it has obtained

the applicable marijuana establishment license from the board.
a. True
b. False

What is the closest a licensed establishment can be to a school ground, a
recreation or youth center, a building in which religious services are regularly
conducted, or a correctional facility to be issued a marijuana establishment
license?

a. 300 feet

b. 500 feet

c. 100 feet

The board will issue a marijuana establishment license if the licensed
premises will be located in a liquor license premises.

a. True

b. False

When will the board not issue a marijuana establishment license?

a. when the owners are a partnership unless each partner is a resident of the
state.

b. to an individual or a sole proprietorship unless the individual or proprietor
IS a resident of the state.

c. a&b

A marijuana establishment premises may not lease its licensed premises to
another person for any reason.

a. True

b. False

A marijuana establishment must obtain a for the new location before
relocating to a different place.

c. license

d. business sign

e. phone number

A marijuana establishment license application must include the applicant’s
operating plan, in a format the board prescribes, describing to the board’s
satisfaction the proposed marijuana establishment’s plans for which of the
following?

a. Sineage and advertising

b. a&c

c. employee qualification and training
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How long must a marijuana establishment post a copy of the application, on
the form the board prescribes?

a. 5days

b. 15 days

c. 10days

In an area where no newspaper circulates, the applicant must arrange for
broadcast announcements on a radio station to give notice of the new
application to the public.

a. True

b. False

The marijuana establishment must submit the completed renewal application
electronically, along with the license renewal fee, to the director not later than
which date each year?

a. July 28th

b. June 10th

c. June 30th

Transfer of a license includes a sale of all or part of the interest of an
individual owner.

f. True

g. False

A marijuana cultivation facility shall conduct any marijuana growing
operation within a fully enclosed secure indoor facility or greenhouse with
rigid walls, a roof, and doors.

a. True

b. False

A marijuana cultivation facility shall ensure that any marijuana at the

marijuana cultivation facility

a. cannot be observed by the public from outside the marijuana cultivation
facility

b. does not emit an odor that is detectable by the public from outside the
marijuana cultivation facility except as allowed by a local government
conditional use permit process.

c. All of the above

A marijuana cultivation facility shall have full video surveillance of the
licensed premises including any area where marijuana is grown, processed,
packaged, or stored, or where marijuana waste is destroyed.

a. True

b. False
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The marijuana cultivation facility shall assign a tracking number to each plant
over how many inches tall?

a. 4

b. 8

c. 10

A marijuana cultivation facility shall record in its marijuana inventory
tracking system, all marijuana used to provide a sample for the purpose of
negotiating sales, including..

a. The amount of each sample

b. The time it took to make the sample

c. The name of the employee who received the sample

A marijuana cultivation facility shall ensure that any licensee, employee, or
agent who is present at the marijuana cultivation facility and in contact with
any marijuana, practices good sanitation and health habits.

a. True

b. False

A marijuana cultivation facility shall package its marijuana bud and flower for
sale to a marijuana product manufacturing facility in a wholesale package not
exceeding how many pounds?

a. 10

b. 15

c. 5

A marijuana cultivation facility may not label marijuana as organic.
a. True
b. False

A marijuana product manufacturing facility, including a marijuana
concentrate manufacturing facility, shall ensure that each licensee, employee,
or agent who is required or permitted to be physically present on the licensed
premises at any time obtains a marijuana

a. Handler permit

b. Cutting card

c. license

In addition to inspection by the director or an employee or agent of the board,
a marijuana product manufacturing facility is subject to inspection by local
safety officials, including a local fire department, building inspector, or code
enforcement officer.

a. True

b. False
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A marijuana product manufacturing facility may not prepare a marijuana

product with potency levels exceeding the following, as tested in compliance

with 3 AAC 306.645

a. for asingle serving of a marijuana product, five milligrams of active
tetrahydrocannabinol (THC) or Delta 9

b. inasingle packaged unit of a marijuana product to be eaten or swallowed,
not more than 50 servings, or 50 milligrams of active THC or Delta 9

c. a&b

What marijuana license may be obtained but, only if you do not have any
other in state marijuana licenses and may only obtain this license at the same
time?

a. Marijuana Product Manufacturing License

b. Marijuana Cultivation License

c. Marijuana Testing License

An applicant for a marijuana testing facility license and a licensed marijuana

testing facility shall have a written manual of standard operating procedures
with detailed instructions explaining how to perform each testing method the
applicant or marijuana testing facility uses and minimum standards for each
test.

a. True

b. False

A marijuana testing facility shall establish an adequate chain of custody and

sample requirement instructions that include

a. issuing instructions for the minimum sample requirements and storage
requirements

b. documenting the condition of the external package and integrity seals
utilized to prevent contamination of or tampering with the sample

c. documenting the condition and amount of sample provided at the time the
sample is received at the marijuana testing facility

d. All of the above

To obtain a marijuana handler permit, a person must complete a marijuana

handler permit education course approved by first and foremost.
a. Your employer

b. The Board

c. Neither

From the date of the issue, a marijuana handler permit is valid for
years.
a. 5
b. 4
c. 3
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A marijuana establishment shall limit the number of visitors to not more than
how many visitors for each licensee, employee, or agent of the licensee who is
actively engaged in supervising those visitors?

a. 5

b. 6

c. 3

The Director, employee of the board, may inspect the licensed premises of a
marijuana establishment at any reasonable time in a reasonable manner.

a. True

b. False

When marijuana is smoked it effects the user much sooner than if it was orally
induced.
a. True
b. False

Chapter 4. The Effects of Consumption of Marijuana and Marijuana Products

51.

52,

53.

54.

55.

Which one of these is NOT known to be a short-term effect of consumption of
marijuana or a marijuana products?

a. Dry mouth

b. Bloodshot eyes

c. Muscle Spasms

When enters the blood stream and reaches the brain, it binds to
cannabinoid receptors

a. Alcohol

b. Oxygen

c. THC (Tetrahydrocannabinol)

When marijuana is smoked it effects the user much sooner than if it was orally
induced

a. True

b. False

Marijuana is immediately taken up by and stored in the in the body
a. Fatcells

b. Muscle cells

c. Skin cells

The psychoactive effects of marijuana, known as a "high", are subjective and

can vary based on the person, strength of cannabinoids in the marijuana and
the method of use.

a. True

b. False
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Most found in marijuana only affect plants and not humans,
a. Cannabinoids

b. Microorganisms

c. Substances

The strongest evidence regarding use of marijuana or marijuana products and
memory focuses on its temporary negative effects on and working
memory

a. Short-term

b. Long-term

c. Sensory

Oral ingestion use eliminates the need to inhale toxic combustion products
created by smoking and therefore negates the risk of respiratory harm
associated with smoking marijuana.

a. True

b. False

What is typically considered the primary psychoactive component of the
marijuana plant

a. CBD (Cannabidiol)

b. H20 (Water)

c. THC (Tetrahydrocannabinol)

The feeling of increased following the use of marijuana has been
documented for hundreds of years, and is known colloquially as "the
munchies” in the English-speaking world.

a. Memory

b. Appetite

c. Stamina

Chapter 5. How to Identify a Person Impaired by Consumption of Marijuana

61.

62.

Droopy eyes is a physical symptom of someone impaired by the consumption
of marijuana.

a. True

b. False

Dilated Pupils is a symptom of a person impaired by the
consumption of marijuana.

a. Physical

b. Behavioral

c. Mental
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63. Because people build a tolerance level to marijuana, the physical and
behavioral symptoms may be very subtle in those that have a higher tolerance.
a. True
b. False

64. Which one is NOT a physical symptom of marijuana impairment?
a. Dry mouth
b. Red or bloodshot eyes
c. Runny nose

65. If someone does not show all of the symptom identifying signs then that
person is not impaired by the consumption of marijuana.
a. True
b. False

66. Lack of focus is a physical symptom of a person impaired by consumption of
marijuana.
c. True
d. False

67. Which of the fallowing is NOT a behavioral symptom of marijuana
impairment?
a. Anxiety
b. Paranoia
c. Droopy eye lids

68. Mumbled or slurred speech is a symptom of marijuana impairment.
a. Clear
b. Behavioral
c. Physical

69. Common signs of a person impaired by consumption of marijuana differs
from person to person.
a. True
b. False

70. Which of the fallowing is NOT a symptom of a person impaired by the
consumption of marijuana
a. Slowed reaction time
b. Shallow breathing
c. Skin rash

Chapter 6. How to Determine Valid Identification

71. Who should understand how to determine a valid identification?
e. Only the security personnel individuals working at the establishment
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74,

75.

76.

77.

78.

79.
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f. Every licensee, employee and agent working at the establishment
g. Only the employees working at the establishment

Which of the fallowing is NOT a way to check photographic identification?

a. Tiltthe ID under a light to see all the reflective seals and holograms flash

b. Check the ID for uneven surfaces and edges as well as cuts or bubbles in
the laminate

c. Compare the ID with any other card in your wallet to verify the ID is the
same thickness as it

Examining an ID in a well-lit area should be done when determining if an ID
is valid or not

a. True

b. False

Which of the fallowing is NOT a valid form of photographic identification?

a. An unexpired, unaltered passport

b. An unexpired, unaltered library card

c. An identification card issued by a federal or state agency authorized to
issue a driver’s license or identification card

An , unaltered driver’s license is a valid form of photographic

identification.
a. Expired
b. Unexpired
c. aandb

Checking to make sure the ID verifies the person is 21 years of age or older is
part of determining valid identification.

a. True

b. False

Which of the fallowing is NOT a question you might ask when the person &
ID are a questionable match

a. Where were you born?

b. What is your street address?

c. What is your birthday?

It is your right and responsibility to ask for additional identification if you
have any concerns about the photographic identification that has been
presented to you

a. True

b. False

It is ok to except an ID that is expired as long as all the information on the ID
is correct
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a. True
b. False

80. Which of the fallowing is something to check when determining if an ID is
valid or not?
a. Does the person actually look old enough to be the person on the ID?
b. Is the person wearing the same clothes as the person in the picture on the
ID?
c. Does the person appear to be sick with an illness?

Chapter 7. How to Intervene to Prevent Unlawful Marijuana Consumption

81. It is your responsibility to prevent unlawful marijuana consumption in the
establishment which you work at
a. True
b. False

82. There is nothing you can do to prevent unlawful consumption of marijuana
because you are not the police
a. True
b. False

83. What is the first action to take when you are intervening on unlawful

marijuana consumption?

a. Call the local law authorities
b. Ask them if you can join

c. Approach them with caution

84. It doesn’t matter if you are putting yourself in danger while you approach
someone.
a. True
b. False

85. What should you tell the person for the reason you are confronting them?

a. You want some too
b. They are consuming marijuana unlawfully
c. They are consuming marijuana lawfully

86. It is NOT ok to consume marijuana in an establishment that does not hold an
onsite consumption endorsement.
a. True
b. False

87. What is one example of a place the state has deemed appropriate for lawfully

consuming marijuana?
a. Your own home
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b. McDonalds Restaurant
c. Outside your local grocery store

People may or may not listen to your request to stop consuming unlawfully
the first time you ask

a. True

b. False

You must take further actions if the person chooses to respect your request to
not consume marijuana unlawfully.

a. True

b. False

If someone chooses to continue to consume marijuana or marijuana products

unlawfully after you have asked them not to or to stop doing so you

a. Tell them you are contacting local law authorities and that they will be
penalized for breaking the law

b. Report your situation to local law authorities

c. a&b

Chapter 8. The Penalty for an Unlawful Act by a Licensee, an Employee, or an
Agent of a Marijuana Establishment

91.

92.

93.

94.

Who may issue an inspection report?
a. Anemployee of the board

b. aandc

c. An enforcement agent

A notice of violation must be delivered to the marijuana establishment at its
licensed premises, and to the board.

a. True

b. False

A notice of violation may be the basis of a proceeding to suspend or revoke a
marijuana establishment’s license.

a. True

b. False

The board will suspend or revoke a marijuana establishment license issued
under 3 AAC 306 if any licensee is

a. Pulled over for speeding

b. Over the age of 65

c. convicted of a felony
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95. The board may, in addition to any other penalties imposed under 3 AAC 306,
impose a civil fine on a marijuana establishment, licensee, or person that the
board determines has violated a provision of AS 17.38 or 3 AAC 306.
a. True
b. False
96. The civil fines for a first violation could be up to
a. $5000
b. $10000
c. $20000
97. A marijuana establishment that is following any practice or procedure that is
contrary to the best interests of the public could result in
a. Suspension of license
b. Revocation of license
c. aandb
98. Selling or distributing any marijuana concentrate or product that has not been
approved by the board is ok and will carry no penalty
a. True
b. False
99. The board may find that a licensee knowingly allowed the violation act if the
licensee
a. Was physically present when the violation occurred
b. Took no action to stop the violation
c. aandb
100.  Who may NOT issue a notice of violation

a. A peace officer acting in an official capacity
b. A unhappy citizen
c. The director



Alaska Marijuana Control Board
Marijuana Handler Permit
Form MJ-10: Education Course Provider Application

Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

What is this form?

This marijuana handler permit education course provider application is required for all persons and entities seeking to have a

marijuana handler permit education course approved by the Marijuana Control Board. Applicants should review 3 AAC 306.700.

The course curriculum must cover at least the following topics:

e AS17.37,AS17.38, and 3 AAC 306

e The effects of consumption of marijuana and marijuana products

e How to identify a

person impaired by consumption of marijuana

e How to determine valid identification

e How to intervene to prevent unlawful marijuana consumption

e The penalty for an unlawful act by a licensee, an employee, or an agent of a marijuana establishment

e A written test, demonstrating that each student has learned the information correctly

This form must be submitted to AMCO’s main office, along with a copy of the course curriculum, before any

marijuana handler permit education course provider application will be considered by the board.

Applicant Information

Enter information for the business seeking to be an approved marijuana hander permit education course.

Applicant:

MMU

Course Name:

Alaska State Marijuana Handler Certificate Training Program

Mailing Address: POBox 90284
City: Portland State: |OR ZIP: 97290
Email Address: info@medicalmarijuanaunited.com Phone: |(888) 510-5524

In-person Online

Do you intend to provide this course in-person in a classroom-type setting, or online? Check all that apply. 2
29APR16
N et -
Signature OMpllcant Date
OFFICE USE ONLY
Board Meeting Date: Approved Y/N?: Course #:
[Form MJ-10] (rev 02/12/2016) Page1of1



Alaska Business License #

Alaska Department of Commerce, Community, and Economic Development

Division of Corporations, Business and Professional Licensing
P.O. Box 110806, Juneau, Alaska 99811-0806

This is to certify that

MEDICAL MARIJUANA UNITED

POBOX 90284 PORTLAND OR 97290

owned by

JEREMY BUFFORD

is licensed by the department to conduct business for the period

March 31, 2016 through December 31, 2016
for the following line of business:

61 - Educational Services

This license shall not be taken as permission to do business in the state without
having complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Chris Hladick

1034755

1




Dear Members of the Board,

Please consider this application by MMU to offer its Alaska Marijuana Handler Course which is
designed to meets the requirements of 3 AAC 306 and related law.

We feature many different courses related to marijuana. The Alaska Marijuana Handler Course
would be offered completely online, and combines reading material, downloadable content,
interactive quizzes and a final exam which shall demonstrate mastery over the subject matter,
via randomized multiple-choice, true/false, and matching questions. The certificate can be
offered after completing any percentage of correct answers on the final exam, and for your
review purposes, that percentage has been set to seventy.

The course should take approximately 6 hours to complete, assuming a full read-through of all
the available materials and a testing time equivalent to one minute for each question.

The course was created by myself, Jeremy Bufford. | am the current President of MMU, the
former Founder and CEO of Medical Marijuana Tampa, and the former Founder and CEO of
Crowd Smart Media. | have been involved in technology-based learning for over seven years,
and involved with the marijuana industry specifically for over three years. | will provide support
for students by handling questions via email and phone, during office hours.

Please find the full course content below, and don’t hesitate to let me know if you have any
questions about the material.

Best Regards,
Jeremy Bufford



Curriculum

AS 17.37, AS 17.38, and 3 AAC 306

| begin with an examination of the current legal environment in
Alaska. The full text of each section is provided to the students at the
following URL's:

https://medicalmarijuanaunited.com/wordpress/full-text-17-37/
https://medicalmarijuanaunited.com/wordpress/full-text-17-38/
https://medicalmarijuanaunited.com/wordpress/full-text-306/

The student is asked to read the text of the laws, and the estimated
reading time for each is:

17.37 20 minutes
17.38 20 minutes
3 AAC 306 165 minutes

Then | have prepared a short summary of the laws for easy reference.
Summary

These resources detail the current legal environment for the medical,
personal, and industrial uses, possession, production, manufacture,
operation, transfer, testing, and sale of marijuana in Alaska.

Medical and Personal use are described in 17.37 and 17.38, and
possession of marijuana products and extracts are described in 3 AAC
306.

The resources contain guidelines, rules, and license requirements for
patients, caregivers and guardians of minor patients, the general
public and adults over the age of 21, and marijuana establishments;
defined as retail marijuana stores, marijuana cultivation facilities and


https://medicalmarijuanaunited.com/wordpress/full-text-17-37/
https://medicalmarijuanaunited.com/wordpress/full-text-17-38/
https://medicalmarijuanaunited.com/wordpress/full-text-306/

brokers, marijuana product manufacturing facilities, and marijuana
testing facilities, including their owners, employees, and agents.

A copy of the Alaska 2016 Marijuana Fact Sheet is included.

At the end of this section, | present a comprehension quiz to the
student. Some of the questions include the following:

1.1
According to AS 17.37, the Department of Health and Social Services must ensure that the
registry of patients is:
3. Confidential
b. A publicrecord
c¢.  Encrypted
d. Inaccessible to Peace Officers
Correct answer: a

1.2

Under what circumstances shall Peace officers and authorized employees of state or municipal
law enforcement agencies be granted access to the information contained within the
department’s confidential registry? Select all that apply:

a. Forthe purpose of verifying that an individual who has presented a registry
identification card to a state or municipal law enforcement official is lawfully in
possession of such card

b. Forthe purpose of determining that an individual who claims to be lawfully engaged
in the medical use of marijuana is registered or listed with the department or is
considered to be registered or listed

c. Foranyreason

Correct answers: a, b

1.3
In order to be placed on the state’s confidential registry for the medical use of marijuana, an
adult patient or a parent or guardian of a minor patient shall provide what to the department?
Select all that apply:

a. Astatement signed by the patient's physician

b. Asworn application on a form provided by the department

c.  Proof that the patient is related by blood to their caregiver
Correct answers: a, b

1.4

A patient must be 21 years of age or older.
True/False

Correct answer: False

1.5
If an applicant has been denied a registry identification card, how long must that applicant wait
before reapplying?



One month
Six months
One year
d. Threeyears
Correct answer: b

N oo

1.6

When there has been a change in the name, address, or physician of a patient who has qualified
for a registry identification card, or a change in the name or address of the patient’s primary
caregiver or alternate caregiver, that patient must notify the department of the change within
how many days?

a. 10
b. 30
c. 45
d. 60
Correct answer: a
1.7
Is a copy of a registry identification card valid?
a. No
b. Yes

Correct answer: a

1.8

A primary or alternate caregiver must be in possession of a caregiver identification card to act
as a caregiver.

True/False

Correct answer: True

A score of at least sixty percent correct answers to 10 randomly
selected questions from this bank is required to unlock the next
section.



The effects of consumption of marijuana and
marijuana products

| begin by showing the various PSA’s (video and radio spots) produced
by the Department. I include the following list of resources for
student reference:

1. Colorado Department of Public Health and Environment: Retail Marijuana
Public Health Advisory Committee's Monitoring Health Concerns Related to
Marijuana in Colorado: 2014. Public health statements include information
on dose response, cognitive, mental health, respiratory, extrapulmonary
effects, injury and impacts on youth and pregnant/breastfeeding women.

2. National Institute on Drug Abuse for Teens.

3. Gieringer, D. (2000). Marijuana Water Pipe and Vaporizer Study.
Multidisciplinary Association for Psychedelic Studies.

4. CBS Denver: Vets Seeing More Dogs Eating Edible Marijuana.

5. Asbridge, M. et al. (2012). Acute cannabis consumption and motor vehicle
collision risk: systematic review of observational studies and meta-analysis.
British Medical Journal.

6. Sontineni, S. P. et al. (2009). Cannabinoid hyperemesis syndrome: Clinical
diagnosis of an underrecognised manifestation of chronic cannabis abuse.
World Journal of Gastroenterology.

7. American Academy of Pediatrics, Policy statement in Pediatrics 2012,
Breastfeeding and the Use of Human Milk.

8. National Institute on Drug Abuse. Common resources include the Drug
Facts: Marijuana, Marijuana Research Report, and the Drug Facts: Is
Marijuana Medicine?.

9. Mittleman MA, Lewis RA, MacClure M, Sherwood JB, Muller JE. Circulation.
(2001) Triggering myocardial infarction by marijuana. Circulation.

10. 2013 Alaska Youth Risk Behavior Survey.

11. Alaska Alcoholic Beverage Control Board Emergency Regulations, February
24, 2015.

12. Governor Walker Public Service Announcement about Marijuana Use in

Alaska.

| continue by consulting ConsumeResponsibly.Org, which has the
following to say about the effects of consumption of marijuana and
marijuana products:

Firstly, the effects vary from person to person, and they are
dependent on the type and amount of marijuana consumed, as well
as the method in which it is consumed.


http://www.dhss.alaska.gov/dph/Director/Documents/marijuana/Monitoring_Health_Concerns_Related_to_Marijuana_in_Colorado_2014.pdf
http://www.dhss.alaska.gov/dph/Director/Documents/marijuana/Monitoring_Health_Concerns_Related_to_Marijuana_in_Colorado_2014.pdf
http://teens.drugabuse.gov/drug-facts/marijuana
http://www.maps.org/news-letters/v06n3/06359mj1.html
http://denver.cbslocal.com/2014/02/25/vets-seeing-more-dogs-eating-edible-marijuana/
http://www.bmj.com/content/344/bmj.e536
http://www.bmj.com/content/344/bmj.e536
http://www.ncbi.nlm.nih.gov/pmc/articles/PMC2658859/
http://www.ncbi.nlm.nih.gov/pmc/articles/PMC2658859/
http://pediatrics.aappublications.org/content/129/3/e827.full.html
http://www.drugabuse.gov/publications/research-reports/marijuana
http://www.drugabuse.gov/publications/research-reports/marijuana
http://www.drugabuse.gov/publications/drugfacts/marijuana-medicine
http://www.drugabuse.gov/publications/drugfacts/marijuana-medicine
http://www.ncbi.nlm.nih.gov/pubmed/11401936
http://www.dhss.alaska.gov/dph/Chronic/Documents/School/pubs/2013YRBS_Highlights.pdf
https://aws.state.ak.us/OnlinePublicNotices/Notices/Attachment.aspx?id=98820
https://aws.state.ak.us/OnlinePublicNotices/Notices/Attachment.aspx?id=98820
http://gov.alaska.gov/Walker/press-room/full-press-release.html?pr=7084
http://gov.alaska.gov/Walker/press-room/full-press-release.html?pr=7084

Those who enjoy using marijuana typically find it to be relaxing or
mildly euphoric. Some find it makes them more social or outgoing.
Those who dislike it often report it makes them feel uncomfortable,
tired, or withdrawn.

New users often experience different effects than more experienced
users. Some novice consumers feel no effect at all the first time they
try it. Others — usually those who use a little too much their First
time — temporarily experience some unpleasant feelings, such as an
increased heart rate or a sense of paranoia.

What should | know before consuming marijuana?
Not all marijuana products are the same!

There are many different kinds (or “strains”) of marijuana. There are
also different types of marijuana products. They are typically broken
down into three categories, each of which can have very different
effects on the consumer.

Flowers: These are the buds found on marijuana plants, and they are
typically smoked or vaporized. They are what come to mind for most
people when they think about marijuana. Each strain of marijuana is
different. Along with varying in appearance, smell, and taste, they
vary in potency and the effects they have on the consumer. Some
marijuana strains can be stimulating and cerebral, whereas others can
be more calming or relaxing.

Inexperienced consumers and those trying marijuana again after a
long period of time should start by consuming only a small amount,
such as one or two puffs. Smoking and vaporizing have an almost
immediate effect that intensifies relatively quickly (usually within
10-15 minutes), so wait at least 20-30 minutes before using more so
you can get an idea of how it is affecting you.

If you are using a vaporizer, keep in mind that, compared to smoking,
it is harder to gauge how much you are inhaling, so go slow. Also note



that a lot of vaporizer pens — which look similar to electronic
cigarettes — use concentrated marijuana oils instead of flowers,
which means they can be much more potent.

Concentrates: These are highly concentrated forms of marijuana,
such as hashes, waxes, oils, and kief, which are produced by
extracting THC and other cannabinoids from the flowers and leaves
of marijuana plants. If you compare marijuana to alcohol, flowers
would be roughly equivalent to beer and concentrates would be
comparable to hard liquor.

Concentrates are usually smoked or vaporized, and concentrated
marijuana oils are often found in vaporizer pens.

Regardless of your level of experience, go slow when using
concentrates. Start with a very small amount and wait at least 20-30
minutes before using more.

Infused Products: These are products such as foods (or “edibles”) and
tinctures that are infused with concentrated marijuana oils. Edibles
are the most popular form of infused product, and they are also the
most likely to result in over-consumption.

Inhaling vs. Ingesting Marijuana
It is important to understand there are two very significant
differences between inhaling and ingesting marijuana:

Because of the way in which the body processes marijuana, ingesting
it typically produces much stronger and longer-lasting effects:
Whereas the effects of inhaling marijuana are immediate and peak
within 10-15 minutes, ingesting marijuana can take up to two hours
to take effect and can peak for a couple hours after that.

If you decide to consume marijuana edibles...

Start Low: Ingesting too much marijuana can be a very unpleasant
experience, so be careful. Just about anyone who has over-consumed



marijuana edibles will tell you that not eating enough is far
preferable to eating too much.

First, always read the product’s packaging. State law requires that it
indicate how many servings and how many total milligrams of THC
are in the product. (THC is the psychoactive component of
marijuana.). Under Alaska law, a dose, or "serving” is defined as “up to
5 milligrams of THC, and packages of infused products may contain
no more that ten servings.

Go Slow: It can take as long as two hours to experience the effects of
marijuana-infused products, so be patient. One of the easiest ways to
have a bad experience with marijuana edibles is to go back for a
second serving without giving the first serving enough time to take
effect. Ifit's your First time, start off with 5 milligrams of THC and
don’t use any more for the rest of the day or evening. If it doesn’t
produce the desired effect, try 10 milligrams the next time. Don’t
jump up to 20 or more! It might not seem like a big difference
between 10 and 20 milligrams, but keep in mind that 20 milligrams is
four times the amount recommended for a first-time consumer.

According to the First Time 5 campaign, rich and dense products like
brownies or chocolate take longer to digest, which means it will take
longer before you feel the effects. Products like infused drinks and
tinctures are absorbed into the body much more quickly, so you will
likely experience the effects sooner.

What will happen — and what should | do — if | consume too much
marijuana?

Fortunately, marijuana is virtually non-toxic to healthy human cells
and organs, so you do not need to worry about dying purely from a
marijuana overdose. But that doesn’t mean you shouldn’t worry
about overdoing it. Consuming too much marijuana in one sitting can
be a very unpleasant experience, and it can happen with any type of
marijuana product if you're not careful.



Over-consumption is typically characterized by an increase in heart
rate, dryness of the mouth, and/or feelings of paranoia or anxiety.
These symptoms are temporary and will usually dissipate within 15
minutes to one hour for smoked or vaporized marijuana flowers,
slightly longer for smoked or vaporized concentrates, and anywhere
from 30 minutes to two hours for marijuana edibles and other
infused products.

If you consume too much marijuana, try to stay calm and remember
that the feeling is only temporary. Lay or sit down, close your eyes,
and try to relax. If you are with other people, let them know that you
have overdone it and want them to keep an eye on you. If your
discomfort becomes so intense that you think you need medical
attention, ask someone to take you to the emergency room or call
9-1-1. Do NOT try to drive anywhere!

Is marijuana harmful to my health?

Every objective study on marijuana has concluded that it is far less
harmful than alcohol to the consumer and to society. It is less
addictive, less damaging to the body, and less likely to contribute to
violent and reckless behavior. The Marijuana Policy Project website
has some good information about the relative harms of marijuana
and alcohol, as well as broader information about its health effects.
You can also learn quite a bit about marijuana by reviewing the
National Academy of Science Institute of Medicine’s comprehensive
report, “Marijuana and Medicine: Assessing the Science Base.”

Like virtually any other substance or behavior, consuming marijuana
can pose some problems for some people.

First and Foremost, marijuana is not for children or teenagers. While
we know it does not pose nearly as much harm as alcohol and many
other substances, there remain questions about its potential impact
on the developing brain. Also, adolescents are at a stage in their lives
during which marijuana could interfere with their personal and
academic growth. Young people should be provided with objective,



evidence-based information about marijuana and encouraged to wait
until they turn 21 if they wish to consume it.

Although the addictive properties of marijuana are relatively minimal
compared to alcohol and other drugs, people who are predisposed to
addictive behaviors may want to avoid marijuana because they may
be more likely to become dependent onit.

People suffering from certain mental health conditions should also
avoid using marijuana. There is some evidence — although it is not
conclusive — that indicates marijuana could exacerbate symptoms
associated with psychosis, depression, or schizophrenia.

Pregnant women should avoid consuming marijuana much like they
would tobacco or alcohol. If women feel there is a medical need to
use marijuana while pregnant, they should consult their physicians
before doing so.

Because inhaling smoke can irritate the respiratory system, it should
be avoided by individuals who suffer from breathing-related
conditions, such as chronic obstructive pulmonary disease (COPD).
Using marijuana can also produce a temporary increase in heart rate,
so people with a history of high blood pressure or heart disease
should avoid using it or consult their physicians before doing so.

At the end of this section, | present a comprehension quiz to the
student.

2.1
What are the three major types of marijuana products available? Select all that apply:
a. Flowers
b. Concentrates
¢. Infused Products
d. Topicals
Correct answers: a, b, ¢

2.2

How quickly will inhaled marijuana affect the user?
a. 10-15 minutes
b. 45-60 minutes



c. 1-2 hours
d. 4-8 hours
Correct answer: a

2.3

If smoking flowers is like drinking a beer, then smoking concentrates is like:
a. Having aglass of wine
b. Having a shot of hard liquor
c.  Having a glass of water

Correct answer: b

2.4
What is the maximum allowed THC content for a single serving edible in Alaska?
a. 5 milligrams
b. 10 milligrams
c. 50 milligrams
d. 100 milligrams
Correct answer: a

2.5

It is ok For pregnant women to use marijuana.
True/False

Correct answer: False

A score of at least sixty percent correct answers to 4 randomly
selected questions from this bank is required to unlock the next

section.



How to identify a person impaired by
consumption of marijuana

| begin by presenting the following information from the
Department’s website:

What are the laws about marijuana and
driving?

Driving while impaired is illegal and unsafe. Getting high before you drive
could get you arrested for driving under the influence (DUI). This is still
true even though marijuana is legal for adults. If you are high, you should
not drive, bike, or operate machinery. Marijuana use affects:[8]

Reaction time

Short-term memory

Hand-eye coordination
Concentration

Perception of time and distance

Some people may think that they are “safe” drivers while stoned since
they drive more slowly. However, research shows that driving while high
may double your risk of a crash.[5]

Even if marijuana is used medically, officers can arrest you based on
impaired driving behaviors.

How long should I wait to drive after using
marijuana?

Like alcohol and other drugs, marijuana affects people differently. Many
factors come into play. What we do know is that marijuana can impact the
ability to drive, bike, and do other activities.[1] This impairment makes
things like driving a car, ATV, snow machine or bike unsafe. The effects can
last longer than users think. Here are a few simple rules of thumb:



@® The more THC a person smokes or consumes, the greater
the impairment will be.

@ The effects of marijuana can take longer to develop and last
longer when eating or consuming marijuana.

@® Though a person might feel safe to drive after 2 to 3 hours,
impairment can last much longer.[1] As with other drugs,
judgment is impacted when getting high.

@® Using alcohol and marijuana at the same time results in
greater driving impairment than using either one alone.[1]

@® Ifyou are impaired and need to get somewhere, do not get
behind the wheel. Let someone who is sober drive. If you
have no designated driver, take a bus, call a cab, or organize
some other safe means of transportation.

In the end, law enforcement decides whether or not an individual is driving
impaired. Driving high is a DUL.

Residents/Visitors

This overview will let you know what is legal in Alaska for personal-use
marijuana. However, cities and communities are allowed to pass even
stricter laws. Be sure to review your local laws in case the rules differ from
what you read here.

How old do | have to be to consume marijuana?

You must be 21 years old to use marijuana products. It is illegal to give
marijuana to minors.

Can | smoke or consume pot while in the park with my Friends?

Not in Alaska. Again, the law bans all public use of any marijuana, not just
smoking. This means it is illegal to use marijuana in schools, amusement
venues, businesses, parks, playgrounds, sidewalks, or roads, just to name a
few.[11] And since marijuana is still illegal federally, you cannot use it on
federal land -- not in national parks and national forests.

So where can | use marijuana?

Private property is your best bet, though some property owners or
homeowners associations may have policies that prohibit marijuana use.



Check your local laws and with hotel owners and landlords prior to
consuming marijuana.[12] When using marijuana in your home, keep in
mind that secondhand smoke, whether from tobacco or marijuana, can be
dangerous.[1] Make your home smoke-free to limit your loved ones’
exposure to secondhand smoke.

Can | use marijuana while | am cruising around town?

No. You cannot use marijuana while operating any motorized vehicle,
including cars, snowmachines, boats, ATVs, airplanes — basically anything
with a motor. You can also get a DUI while operating any aircraft or
watercraft, whether motorized or not. (AS 28.35.030)

Can | get a DUI fFor driving while high?

Yes. Driving while impaired is illegal. It doesn’t matter what substance you
are using. If you are not sure whether you are impaired, do not drive.

What about marijuana possession for teens and young adults under age
21?

Itisillegal for anyone under the age of 21 to possess marijuana.
Can | grow my own product?

Adults age 21 and over can possess, grow, and give away as many as six
marijuana plants. Only three of the plants can be mature and flowering at
any one time.

Can | take marijuana out of the state?
No. Itis illegal to leave Alaska with any marijuana products.

| continue by consulting Narconon.org which gives the following
helpful guide to identifying the signs of potential marijuana
impairment:

Three Major Signs of Potential Marijuana Impairment

Look for these physical changes:



® Bloodshot eyes
@® Fast heart rate
@ Sleepy, or lethargic motions

@ |Increased cravings for food or drink

Look for these activity changes:

@® Appearing confused and lacking of focus
@® Being unusually talkative

@® Dropping objects or general clumsiness
@® Misjudging time

@® Becoming secretive or withdrawn

Observe these types of paraphernalia on or about the person

@® Pipes

@® Cigarette rolling papers

@® Verysmall bottles of oil

@® Eyedroppers
Please note - these signs are not proof of marijuana impairment. In
fact, marijuana impairment can be difficult to ascertain, but taken

together, these signs may help you identify potential impairment and
allow you to respond appropriately.

Finally, I include a copy of the Alaska DUI fact sheet.

At the end of this section, | present a comprehension quiz to the
student.

3.1
Bloodshot eyes are an indication of:



a. Physical Changes

b.  Activity Changes

c. Paraphernalia
Correct answer: a

3.2

Being unusually talkative is an indication of:
a. Physical Changes
b.  Activity Changes
c¢. Paraphernalia

Correct answer: b

33

Cigarette rolling papers are an indication of:
a. Physical Changes
b.  Activity Changes
c¢. Paraphernalia

Correct answer: ¢

3.4

Dropping objects or general clumsiness is an indication of:
a. Physical Changes
b.  Activity Changes
c¢. Paraphernalia

Correct answer: b

3.5

Eyedroppers are an indication of:
a. Physical Changes
b.  Activity Changes
c. Paraphernalia

Correct answer: ¢

A score of at least sixty percent correct answers to 4 randomly
selected questions from this bank is required to unlock the next

section.



How to determine valid identification
Using the U-CARD Memory Aid to determine valid identification.

U - Unaltered: Feel for cuts, bumps, and uneven lamination

C - Current: Check expiration date: expired ID is not valid

A — Age: Birth date must show the person as 21 or older

R - Readable: You must be able to read and understand the ID

D — Description: Compare photo with the person: height, weight,
facial structure, etc.

FIRST, Perform the following steps:

* Always have the customer remove the ID from their wallet.
* Feel long the card for:

Raised edges around photo

Bumpy surfaces

Irregular lamination

Cuts, slits, or pin holes

Peeling lamination or uneven corners

Thickness & quality of ID

* Look carefully at the most commonly altered areas:

% Expiration date
% Birth date
*
*

L b b b o

“Minor Until” date

Photo
* Have a flashlight handy and hold it behind the ID to look for cuts,
punch outs, or pin holes.
* Ask for a second piece of ID if you have any doubts about the first.
People with false ID rarely carry backup ID.

THEN LOOK, Really look, don’t just glance at ID
% Check expiration date first & reject expired ID
% Check birth date
% Check photo: Does it look like the person?
O Compare the distance between eyes, nose, and mouth
% Compare consistency of printing: Look for letters & numbers
that don’t match or line up



% Turn ID over & check info on back

FINALLY, Quiz person:

What's your zip code?

How do you spell your middle name?

What's your address?

What year did you graduate high school?

How old are you?

Ask person to sign their name & compare it to signature on ID

* Ot % ¢

Remember to consider whether the type of ID is sufficient. Birth
certificates, for example, might establish age, but don’t include
pictures. College ID's often include pictures, but might not have
birthdates, or other important information.

When in doubt, remember that 3 AAC 306.350 (Identification
requirement to prevent sale to person under 21) states that: A
licensed retail marijuana store shall refuse to sell marijuana or a
marijuana product to any person who does not produce a form of
valid identification showing that person is 21 years of age or older.

A valid form of identification includes: an unexpired, unaltered
passport; an unexpired, unaltered driver’s license; instruction permit,
or identification card of any state or territory of the United States,
the District of Columbia, or a province of Canada; an identification
card issued by a federal or state agency authorized to issue a driver’s
license or identification card. No other forms of ID are allowed to
establish age for the purposes of this chapter.



ALASKA DRIVERS LICENSE CARD (ADL)

Beginning in June 2014, all new Alaska driver licenses and identification cards will be issued in a new format and
mailed to you from a secure facility. http://doa.alaska.govidmv/license/

CARD FRONT

1. Primary Photo

2. Card Type and DL/ID Number

3. Cardholder Name and Address

4. Cardholder Information

5. Fine Line Pattern

6. Ghost Image

7. Clear Window in Shape of State

8. Optional Donor & Veteran Designations

CARD FRONT

CARD BACK CARD BACK

A) Cardholder Date of Birth
B) 2D Barcode
C) Cardholder Restrictions & Endorsements
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COMMON ACCESS CARD (CAC) — (FEDERAL/MILITARY)

The CAC, a “smart” card about the size of a credit card, is the standard identification for active duty uniformed
service personnel, Selected Reserve, DoD civilian employees, and eligible contractor personnel. It is also the
principal card used to enable physical access to buildings and controlled spaces, and it provides access to DoD
computer networks and systems. http://www.cac.mil/common-access-card
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At the end of this section, | present a comprehension quiz to the
student.

4.1

Please match the following items to form the U-CARD Memory Aid.

Unaltered: Feel for cuts, bumps, and uneven lamination

Current: Check expiration date: expired ID is not valid

Age: Birth date must show the person as 21 or older

Readable: You must be able to read and understand the ID

Description: Compare photo with the person: height, weight, facial structure, etc.
Matching - must match all correctly

4.2

Peeling lamination or uneven corners may be a sign that:
a. ThelDis expired
b. ThelD has been altered
¢.  Theindividual is under 21

Correct answer: b

4.3

All state ID’s show minors in vertical format.
True/False

Correct answer: False

4.4
What are some questions you can ask a person to help verify if their ID is valid? Select all that
apply:
3.  What's your zip code?
b. How do you spell your middle name?
c¢.  What's your address?
Correct answers: a, b, ¢

4.5
According to 3 AAC 306.350, what are acceptable forms of ID? Select all that apply:
a. anunexpired, unaltered passport
b. anunexpired, unaltered driver's license, instruction permit, or identification card of
any state or territory of the United States, the District of Columbia, or a province of
Canada
c¢. anidentification card issued by a federal or state agency authorized to issue a
driver’s license or identification card
Correct answers: a, b, ¢

A score of at least sixty percent correct answers to 4 randomly
selected questions from this bank is required to unlock the next
section.






How to intervene to prevent unlawful
marijuana consumption

| begin by presenting this information from the Department’s website:

The state of Alaska is committed to providing parents, guardians and
adults with information about how to protect youth from marijuana.

Do not use marijuana around children. Smoking marijuana can expose
them to harmful smoke.[1] Kids also tend to get into marijuana
accidentally after it is legalized.[1]

Talk to adolescents and teenagers about marijuana to help them better
understand the risks. According to the 2013 Alaska Youth Risk Behavior
study, one in five high school students currently uses marijuana.[10]

Talk With Your Children

Talking to your child about drugs and alcohol can be difficult. Now that
marijuana is legal for adults in Alaska, it may be the right time to have this
conversation with your child.

Listen carefully and stay positive. Keep the conversation open so that your
children can come to you with questions. Knowing they can talk to you
helps them make good choices.

Talking with young people about their goals and dreams helps them feel
more connected to caring adults. Be honest with them about the risks and
consequences. Explain how staying out of trouble and doing well in school
can help them reach their goals and prevent them from breaking
school-related rules and Alaska laws.

According to the National Institute on Drug Abuse, the following are
common signs to look for if parents suspect their child is using
marijuana.[8] He or she might:

@® Seem dizzy or uncoordinated

@® Seemsilly and giggly for no reason

@® Have very red, bloodshot eyes

@® Have a hard time remembering things that just happened


http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_1
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_1
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_10
http://www.drugabuse.gov/
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_8

Be in possession of drugs and drug paraphernalia, including
pipes and rolling papers

Have an odor on their clothes and in their bedroom

Use incense and other deodorizers

Use eye drops

Have clothing, jewelry or posters that promote drug use
Use money in unexplained ways

The National Institute on Drug Abuse has developed these resources for
parents on preventing underage use of marijuana:

@® A Letter to Parents
@® Marijuana Facts Parents Need to Know

Additional Resources for Teens

@® Marijuana Facts for Teens (National Institute on Drug
Abuse)

@ Tips for Teens: Marijuana (Substance Abuse & Mental Health
Services Administration)

With Your Loved Ones

Watching someone you love become addicted to alcohol or drugs can be
difficult. What do you do? A critical first step is to become informed about
marijuana and addiction. Offer support to your loved one and find the help
he or she needs. Talk to your health care provider and visit the Getting
Treatment section for resources and treatment centers.

With Your Patients

With research on the impacts of marijuana use still needed, health care
providers can expect questions from patients about safe use for medical
and recreational marijuana.

The Alaska Department of Health and Social Services has published the
Marijuana Use During Pregnancy and Breastfeeding fact sheet. It contains
information For patients about the risks of marijuana use during pregnancy
and breastfeeding, including health effects. More recommendations from
the American College of Obstetricians and Gynecologists can be found in


http://www.drugabuse.gov/publications/marijuana-facts-parents-need-to-know/letter-to-parents
http://www.drugabuse.gov/publications/marijuana-facts-parents-need-to-know
http://www.drugabuse.gov/sites/default/files/teens_brochure_2013.pdf
http://www.drugabuse.gov/sites/default/files/teens_brochure_2013.pdf
http://store.samhsa.gov/shin/content//PHD641/PHD641.pdf
http://store.samhsa.gov/shin/content//PHD641/PHD641.pdf
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/excessive.aspx#treatment
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/excessive.aspx#treatment
http://www.dhss.alaska.gov/dph/Director/Documents/marijuana/MJFactSheet_PregnancyAndBreastfeeding.pdf
https://medicalmarijuanaunited.com/school/mod/resource/view.php?id=478

the Marijuana Use During Pregnancy and Lactation report. A summary of
cannabis-related disorders and possible symptoms is available here.

If you as a health care provider have a suspicion of abuse or neglect (i.e.,
that the health or welfare of a child is threatened), it is your duty as a
mandatory reporter to report child abuse or neglect.

You can learn more about the signs of child abuse and neglect from the
Alaska Office of Children’s Services. Call the Alaska Child Abuse Hotline
with suspected abuse or neglect concerns: 1-800-478-4444, or email them
at ancintake@alaska.gov. If you are unsure if marijuana use is a concern for
the welfare of a child, contact your local Office of Children’s Services

directly to ask questions.

Safe Storage & Accessibility

Parents and adults need to make sure their marijuana is stored safely away
from children of all ages. Colorado, another state that legalized marijuana
for personal use, has seen an increase in the number of children under 9
years old who have been to the emergency room or hospitalized from
possibly getting into marijuana products.[1] Help prevent children from
accidentally consuming marijuana by storing your marijuana products
securely in the home.

How should | store my marijuana?

For proper safety, avoid use of marijuana around children, in any form. To
avoid accidents, all marijuana-containing products should be:

@® Outof sight

@® Outofreach

@® Clearly labeled

@® Storedin a child-resistant container
@® Keptinalocked cabinet or box

How you store marijuana should change as children get older. Safe storage
around young children may not stop older children or teens.


http://www.acog.org/Resources-And-Publications/Committee-Opinions/Committee-on-Obstetric-Practice/Marijuana-Use-During-Pregnancy-and-Lactation
http://emedicine.medscape.com/article/286661-clinical
http://www.dhss.alaska.gov/ocs/Pages/default.aspx
http://www.dhss.alaska.gov/ocs/Pages/default.aspx
http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_1

POISON PREVENTION

If children eat or drink marijuana by accident, it can make them very sick.
They may have problems walking or sitting up, have a hard time breathing,
or start to become sleepy.[1] If you are concerned that your child has
consumed marijuana by accident, experts are available at the poison
control hotline to answer your questions: 1-800-222-1222. Calling is free
and you will be helped quickly. If your child is starting to show concerning
symptoms or you are worried about a serious reaction, call 9-1-1 or go to
an emergency room right away.

According to the US Food and Drug Administration, establishing and following
guidelines for HACCP & Managerial Control of Risk Factors is a proactive way to
intervene to prevent unlawful diversion of inventory.

In Your Business

The most effective way to prevent unlawful marijuana consumption is to
conduct a Hazard Analysis of Critical Control Points (HACCP), identify the
control points where diversion could occur, and create a plan to prevent

such diversion.

According to 3 AAC 306, the following entities may exist in the marijuana
establishment ecosystem:

Retail Marijuana Stores

Various Marijuana Cultivation Facilities

Various Marijuana Product Manufacturing Facilities
Marijuana Testing Facilities

Consumers
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The regulations lay out the manner in which and to whom each entity may
transfer marijuana to and receive marijuana from. Each transfer point is a
Critical Control Point requiring a Standard Operating Procedure (SOP) to
control risk. A publically available list of SOP’s for the food service


http://www.dhss.alaska.gov/dph/Director/Pages/marijuana/more.aspx#ref_1

industry, which is highly analogous to the marijuana industry, can be found
at: http://sop.nfsmi.org/HACCPBasedSOPs.php

Elements of good SOP’s include:

Clear product identification
Product rotation guidelines
Regular inventory reconciliation
Randomly spot checking inventory
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At the end of this section, | present a comprehension quiz to the
student.

5.1
What does the acronym HACCP stand for?
3. Help Accessing Cannabis and Cannabis Products
b. Hazard Analysis and Critical Control Points
¢.  Health Administration and Community Care Plan
Correct answer: b

5.2
Which of the following entities may transfer marijuana in Alaska?
a. Retail Stores
b.  Cultivation Facilities
c.  Production Facilities
d. Testing Facilities
e. Consumers
Correct answers: a, b, ¢, d, e

53

Clear product identification is an element of a good SOP.
True/False

Correct answer: True

5.4

Itisn’t important to rotate inventory at a marijuana retail store.
True/False

Correct answer: False

5.5

Regular inventory reconciliation can identify diversion more quickly than not.
True/False

Correct answer: True



A score of at least sixty percent correct answers to 4 randomly
selected questions from this bank is required to unlock the next

section.



The penalty For an unlawful act by a licensee,
an employee, or an agent of a marijuana
establishment

According to AS 17.37, AS 17.38, and 3 AAC 306, there are many
penalties for an unlawful act by a licensee, an employee, or an agent
of a marijuana establishment. In addition, violations of other state
and federal criminal codes apply.

Among the specified unlawful acts (including acts by patients,
caregivers, and the general public) are the following:

1. 17.37.030 (d) Nonmedical Use - Notwithstanding the provisions
of this section, a person, including a patient, primary caregiver,
or alternate caregiver, is not entitled to the protection of this
chapter for the person’s acquisition, possession, cultivation, use,
sale, distribution, or transportation of marijuana for nonmedical
use.

2. 17.38.030 (b) Personal Cultivation - A person who violates this
section while otherwise acting in compliance with AS 17.38.020
(2) is guilty of a violation punishable by a fine of up to 5S750.

3. 17.38.040 Public Consumption - /t is unlawful to consume
marijuana in public. A person who violates this section is guilty
of a violation punishable by a fine of up to S100.

4. 17.38.050 (b) False Identification - A person who violates this
section is guilty of a violation punishable by a fine of up to $400.

5. 3 AAC306.020; 035 (e) Application for new license; Renewal -
Each person signing an application for a marijuana
establishment license must declare under penalty of unsworn
falsification that (1) the application is true, correct, and
complete; (2) the applicant has read and is familiar with AS
17.38 and this chapter; and (3) the applicant will provide all
information the board requires in support of the application (or
renewal application).






Glossary

“Marijuana” means all parts of the plant of the genus cannabis whether growing or
not, the seeds thereof, the resin extracted from any part of the plant, and every
compound, manufacture, derivative, mixture, or preparation of the plant, its seeds,
or its resin, including marijuana concentrate. “Marijuana” does not include fiber
produced from the stalks, oil, or cake made from the seeds of the plant, sterilized
seed of the plant which is incapable of germination, or the weight of any other
ingredient combined with marijuana to prepare topical or oral administrations,
food, drink, or other products.

“Marijuana product” means concentrated marijuana products and marijuana
products that are comprised of marijuana and other ingredients and are intended
for use or consumption, such as, but not limited to, edible products, ointments, and
tinctures.

“Marijuana concentrate” means resin, oil, wax, or any other substance produced by
extracting or isolating cannabinoids, THC, or other components from a marijuana
plant or from materials harvested from a marijuana plant.

“Marijuana establishment” means a state licensed marijuana cultivation facility, a
marijuana testing facility, a marijuana product manufacturing facility, or a retail
marijuana store.

“Marijuana cultivation facility” means an entity registered to cultivate, prepare,
and package marijuana and to sell marijuana to retail marijuana stores, to
marijuana product manufacturing facilities, and to other marijuana cultivation
facilities, but not to consumers.

“Marijuana testing facility” means an entity registered to analyze and certify the
safety and potency of marijuana.

“Marijuana manufacturing facility” means an entity registered to purchase
marijuana, manufacture, prepare, and package marijuana 85 products, and sell
marijuana and marijuana products to other marijuana product manufacturing
facilities and to retail marijuana stores, but not to consumers. There are two types
of manufacturing facility licenses: extract only and standard.

“Marijuana retail facility” means an entity registered to purchase marijuana from
marijuana cultivation facilities, to purchase marijuana and marijuana products
from marijuana product manufacturing facilities, and to sell marijuana and
marijuana products to consumers.



“AMCO” means the Alcoholic Beverage Control Board established by AS 04.06,
renamed Alcohol & Marijuana Control Office.

“Marijuana control board” or “the board” is a regulatory and quasi-judicial agency
established in the Department of Commerce, Community, and Economic
Development and controls the cultivation, manufacture, and sale of marijuana in
the State of Alaska.

“Investigator” means the director, an enforcement agent, an employee of the
board, or a peace officer acting in an official capacity to inspect or investigate
marijuana establishments.

“Licensee” means each individual identified in 3 AAC 306.020 who must be listed in
an application for a marijuana establishment license.

“License” means a site specific state issued document awarded to an applicant
which allows them to do legal business in the Alaska marijuana industry.

“Consumer” means a person 21 years of age or older who purchases marijuana or
marijuana products for personal use, but not for resale to others. This does not
include any marijuana establishment that re-sells marijuana or incorporates
marijuana into a manufactured product.

“THC” means tetrahydrocannabinol, the main psychoactive substance found in
marijuana

"Direct or indirect financial interest” means a legal or equitable interest in the
operation of a business licensed under Chapter 306

"Child resistant” means that packaging must be designed or constructed to be
significantly difficult for children under five years of age to open, but not normally
difficult for adults to use properly.

“Child centered facility” means any facility frequented by children, including a
school, a child care facility or other facility providing services to children, a
playground or recreation center, a public park, a library, or a game arcade that is
open to persons under 21 years of age.

“Improper storage” means being exposed to extremes in temperature, humidity,
smoke, fumes, pressure, or radiation due to a natural disaster, fire, accident, or
equipment failure.



“Closely resemble” or “looks like” in reference to a marijuana product means that
the product or its packaging has a shape, color, markings, or decorative patterns
that are familiar to the public from a widely distributed branded food product, so
that a marijuana product could reasonably be mistaken for that branded product,
especially by children.

“Sensitive receptor” mean a school ground, recreation or youth center, building in
which religious services are regularly conducted, or a correctional facility.

“Buffer distance” means the minimum distance a marijuana establishment is able
to be from a sensitive receptor, 500 feet for all state required buffers.

“Site specific” means all marijuana licenses are awarded for a specific geographic
location named on the license as the licensed premises.

“Licensed premises” means any or all designated portions of a building or structure,
or rooms or enclosures in the building or structure, at the specific address for which
a marijuana establishment license is issued, and used, controlled, or operated by
the marijuana establishment to carry out the business for which it is licensed.

“Production lot” means a group of marijuana products that were prepared at the
same time from the same batch of marijuana, using the same recipe or process

“Homogenous” means a component or quality, such as THC, is spread evenly
throughout the product, or can be found in equal amounts in each part of a
multiserving unit.

"Adulterated food or drink product” means a product that is intended to be
consumed orally and that existed without marijuana in a form ready for
consumption before marijuana was added by any process.

“Batch” or "harvest batch” means a specifically identified quantity of plant trim,
leaf, and other usable product from marijuana plants that are uniform in strain,
cultivated in one place and under the same conditions, using the same medium and
agricultural chemicals including pesticides and fungicides, and harvested at the
same time.

“Bud and flower” means the hairy, sticky, or crystal covered parts of mature female
marijuana plants generally harvested for their high THC potency.

“CBD"” means cannabidiol.



“CBDA” means CBD Acid.
“CBN” means cannabinol.
“THCA” means THC Acid.

“Clones” or “cuttings” means small starter plants used to propagate marijuana
plants that are shorter than eight inches tall.

“Contaminant” means one or more of the following: harmful microbials, including
Escherichia coli (E. coli). or Salmonella species,residual solvents, poisons or toxins,
harmful chemicals, including pesticides, dangerous molds, mildew, or filth.

At the end of this section, | present a comprehension quiz to the
student.

6.1
Do the laws and regulations found in AS 17.37, AS 17.38, and 3 AAC 306 supercede or in any
way change the liability each individual has regarding federal law?
a. Yes
b. No
Correct answer: b

6.2

Can an individual consume marijuana in public in Alaska?
a. Yes
b. No

Correct answer: b

6.3
What is the penalty for public consumption of marijuana?
a. Upto$100 fine
b. Upto $200 fine
c. Upto$500 fine
d. Upto$1,000 fine
Correct answer: a

6.4
What is the penalty for providing False Identification?
a. Upto$100 fine
b. Upto$200 fine
c. Upto$300 fine
d. Upto $400 fine
Correct answer: d

6.5



Providing false information on an application to the board is punishable as an unsworn
falsification.

True/False

Correct answer: True

A score of at least sixty percent correct answers to 4 randomly
selected questions from this bank is required to unlock the next
section.

Final Exam

The question bank for the final exam is the total of all comprehension
quiz questions.

Of the entire bank of questions, 30 are randomly served, and a final
score of seventy percent is required to unlock the certificate.
Students must complete each subsection of the course in order to
unlock the exam, and they must spend a minimum amount of time in
the course prior to being able to attempt the exam.

The certificate itself is generated in a separate window, so pop-ups
must be enabled on our domain for the student to have immediate
access to their certificate, which can be printed right away, or saved
as a PDF to their device.

My software is compatible with all major devices and browsers,
including smartphones and tablets.

Certificates for students may be requested at anytime by emailing
info@medicalmarijuanaunited.com.





