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THE STATE

"ALASKA

GOVERNOR BILL WALKER

Department of Commerce, Community,
and Economic Development

ALCOHOL & MARIJUANA CONTROLOFFICE
550 West 7" Avenue, Suite 1600

Anchorage, AK99501

Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: August17, 2016
FROM: Cynthia Franklin RE: Red Run Cannabis Cultivators,
Director, Marijuana Control Board LLC #10052

This is an applicationfor a new standard cultivation facility in the City of Kenai by Red Run
Cannabis Cultivators, LLC DBA Red Run Cannabis Cultivators, LLC.

Date Application Initiated:
Date Under Review:
Incomplete Letter(s) Date:

Date Final Corrections Submitted:

Determined Complete/Notices Sent:

Local Government Response/Date:
DEC Response/Date:

Fire Marshal Response/Date:
Objection(s) Received/Date:

Staff questions for Board:

02/24/2016

06/20/2016

07/01/2016

07/18/2016

07/18/2016

08/16/2016 - City of Kenai does not protest
07/19/2016 - Compliant

Deferred

Yes

No






Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Entity Documents

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:
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Alaska Business License #

Alaska Department of Commerce, Community, and Economic Development

Division of Corporations, Business and Professional Licensing
P.O. Box 110806, Juneau, Alaska 99811-0806

This is to certify that

RED RUN CANNABIS CULTIVATORS, LLC

386 HEATH PL SOLDOTNA AK 99669

owned by

RED RUN CANNABIS CULTIVATORS, LLC

is licensed by the department to conduct business for the period

February 16, 2016 through December 31, 2017
for the following line of business:

11 - Agriculture, Forestry, Fishing and Hunting

This license shall not be taken as permission to do business in the state without
having complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Chris Hladick

1032376

-1






Alaska Entity #10035361

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic
Development of the State of Alaska, hereby certifies that a duly signed and verified
filing pursuant to the provisions of Alaska Statutes has been received in this office and
has been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and
Economic Development, and by virtue of the authority vested in me by law, hereby
issues this certificate to

Red Run Cannabis Cultivators, LLC

IN TESTIMONY WHEREOF, | execute the certificate
and affix the Great Seal of the State of Alaska
effective January 21, 2016.

g W0

Chris Hladick
Commissioner

R e S S A ™ L S S S W W S L e






Alcohol & Marijuana Control Office
550 W 71 Avenue, Suite 1600

\,"”"RI - ""C‘o
2 et "‘:%( Anchorage, AK 99501

&

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items: 1. Entity Documents

a. LLC Biennial Report Filing
b. LLC Operating Agreement
2. Proof of Possession
a. Lease (ACG to Red Run Cannabis Cultivators)
3. Premise
a. Premise Diagram (Revised, 7/14/16)
4. Form MJ-04 - Operating Plan Supplemental (Revised, 7/14/16)
a. Growing Media (p. 3 of 8)
b. Fertilizers, Delivery Systems (p. 3 of 8)
c. Irrigation & Waste Water (p. 3 of 8)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:
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Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 + Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Limited Liability Company
Initial Biennial Report

Web-7/6/2016 10:00:38 AM

Entity Name: Red Run Cannabis Cultivators, LLC Registered Agent
Entity Number: 10035361 Name: Eric Derleth
Home Country: UNITED STATES Physical Address: 386 HEATH PL, SOLDOTNA, AK
99669
Home State/Province: ALASKA Mailing Address: 386 HEATH PL, SOLDOTNA, AK
99669

Entity Physical Address: 5455 Kenai Spur Hwy, Kenai, AK 99611

Entity Mailing Address: 386 Heath Place, Soldotna, AK 99669

Please include all officials. Check all titles that apply. Must use titles provided. Please list the names and addresses of the members

of the domestic limited liability company (LLC). There must be at least one member listed. If the LLC is managed by a manager(s),
there must also be at least one manager listed. Please provide the name and address of each manager of the company. You must also
list the name and address of each person owning at least 5% interest in the company and the percentage of interest held by that person.

Name Address % Owned Titles
Eric Derleth 386 Heath Place, Soldotna, AK 33.33 |Member
99669
Marc Theiler 1250 Chinook Dr., Kenai, AK 33.33 |Member
99611
Roger Boyd 37095 Kalifornsky Beach Rd., 33.33 |Member
Kenai, AK 99611

NAICS Code: 111339 - OTHER NONCITRUS FRUIT FARMING
New NAICS Code (optional);

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the State of Alaska that the
information provided in this application is true and correct, and further certify that by submitting this electronic filing | am
contractually authorized by the Official(s) listed above to act on behalf of this entity.

Name: Eric Derleth

Entity #: 10035361 Page 1 of 1






LA bl i Alaska Dlvision of Corporations, Business and Professional Licensing

[Division of Corporations, Business & Professional Licensing]

State of Alaska
Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

Confirmation

Your filing is complete. Please print and retain this page for your records.
Important entity responsibility information is available by clicking the following link: Entity Responsibilty.
The entity responsibility document should be printed or saved and retained for your records.

Print certificates and filed documents from the entity's detail page. Click here and scroll down to Filed
Documents.

Entity Details

Entity Number: 10035361
Legal Name: Red Run Cannabis Cultivators, LLC
Filing Type: Initial Report - Domestic Limited Liability Company

Corporations Email corporations@alaska.gov  Contact Phone (907) 465-2550

*eke SAK

https://www.commerce.alaska.gov/CBP/CorporaﬁorVFilingReview.aspx?ﬁIe=IBRPT
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OPERATING AGREEMENT

Red Run Cannabig Cultivators, LLC

THIS LIMITED LIABILITY COMPANY AGREEMENT ("Agreement") is made and entered
into effective as January 21, 2016, by and among the Persons whose si gnatures appear on the signature
page hereof.

WHEREAS, Red Run Cannabis Cultivators, LLC, an Alaska Limited Liability Company was
formed on January 21, 2016;

WHEREAS, the members of Red Run Cannabis Cultivators, LLC intend that the instant
Agreement fulfill the role of the operating agreement referenced in the Articles of Organization.

NOW THEREFORE, the Members agree as follows:

ARTICLE 1 - DEFINITIONS

The following terms used in this Agreement shall have the following meanings (unless otherwise
expressly provided herein):

(a) “Act" means the Alaska Limited Liability Company Act (Alaska Statute §10.50 et seq.).

(b) "Affiliate" means, with respect to any Person, (i) any other Person directly or indirectly
controlling, controlled by, or under common control with such Person, (ii) any Person owning or
controlling fifty-one percent (51%) or more of the outstanding voting interests of such Person, (ii1)
any officer, director, or general partner of such Person, or (iv) any Person who is an officer, director,
general partner, trustee, or holder of fifty-one percent (51%) or more of the voting interests of any
Person described in clauses (i) through (iii). For purposes of this definition, the term "controls," "is
controlled by," or "is under common control with" shall mean the possession, direct or indirect, of the
power to direct or cause the direction of the management and policies of a Person, whether through
the ownership of voting securities, by contract or otherwise.

(c) "Atticles of Organization" means the certificate of formation pursuant to which the Company
was formed, as originally filed with the office of the State of Alaska; Department of Commerce,
Community, and Economic Development; Corporations, Business and Professional Licensing on
January 21, 2016, and as may be amended from time to time.

(d) "Code" means the Internal Revenue Code of 1986, as amended, or corresponding provisions of
subsequent superseding federal revenue laws.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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(¢) "Company" means "Red Run Cannabis Cultivators, LLC".

(f) "Distributable Cash" means all cash received by the Company, less the sum of the following to
the extent paid or set aside by the Company: (i) all principal and interest payments on indebtedness
of the Company and other sums paid or payable to lenders; (ii) all cash expenditures incurred incident
to the normal operation of the Company's business; and (iii) Reserves.

(g) "Entity" means any general partnership, limited partnership, limited liability company,
corporation, joint venture, trust, business trust, cooperative or association or any other organization
that is not a natural person.

(h) "Event of Default" means, with respect to any Member, the occurrence of any of the following:

(1) The institution of receivership or bankruptcy proceedings by or against the
Member;

(i1) The entry of a charging order against a Membership Interest in the Company;

(iii)  An adjudication that the Member is insane or incompetent;

(iv)  Any sale, gift or other transfer of either a Membership Interest in the Company
which is in violation of this Agreement:

(V) A divorce or dissolution between two married-Members;

(vi)  The commission of any act of fraud by a Member upon the Company;

(vii) A breach of a Member's fiduciary duty to the Company which causes the Company
financial loss; or

(vii)  Any other default by a Member under any provision of this Agreement.

(i) "Event of Withdrawal" means, with respect to a Member, the occurrence of any of the following:

(1) An Event of Default relating to a Member:

(i)  The request of a Member to withdraw. Such request must be made One Hundred
Eighty Days (180) in advance of this withdrawal.

() "Majority Interest" means at any time, more than one half (44) of the then outstanding Units held
by Members.

(k) "Member" means each Person who executes a counterpart of this Agreement as a Member and
each Person who may hereafter become a Member. To the extent a Manager has a Membership
Interest in the Company, it will have all the rights of a Member with respect to such Membership
Interest, and the term "Member" as used herein shall include a Executive Manager to the extent the
person has a Membership Interest in the Company.

(m) "Membership Interest" or "Interest" means all of a Member's interest in the Company as
reflected by Units owned and all such voting, decision participation and other rights and duties
specifically accorded to Members hereunder.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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(n) "Percentage Interest" means the percentage determined based upon the ratio that the number of
Units held by such Unit Holder bears to the total number of outstanding Units.

(0) "Person" means any individual or Entity, and the heirs, executors, administrators, legal
representatives, successors, and assigns of such "Person" where the context SO permits.

(q) "Reserves" means, with respect to any fiscal period, funds set aside or amounts allocated during
such period to reserves which shall be maintained in, amounts deemed sufficient by the Executive
Manager(s) for working capital and to pay taxes, insurance, debt service or other costs or expenses
incident to the ownership or operation of the Company's business.

(r) "Simple Majority Interest" means, at any time, more than one-half (%) of the then outstanding
Units held by Members.

(s) "Unit Holder" means a Person who is a Member.
(t) "Units" is the equivalent of shares in a corporation and herein means the Units issued to any
Member under this Agreement, as may be amended.

ARTICLE 2 - FORMATION OF COMPANY

2.1 Formation.

The Company was formed on January 21, 2016, when the Articles of Organization were
accepted by the office of the State of Alaska Department of Commerce, Community, and Economic
Development in accordance with and pursuant to the Act and the Articles of Incorporation issued.

2.2 Name.

The name of the Company is "Red Run Cannabis Cultivators, LLC".

2.3 Principal Place of Business.

The principal place of business of the Company shall initially be 5455 Kenai Spur Hi ghway,
Kenai, Alaska 99611. The Company may locate its places of business at any other place or places as
the Members may from time to time deem advisable.

2.4 Registered Office and Registered Agent.

The Company's initial registered agent and the address of its initial registered office in the
State of Alaska are as follows: Eric Derleth, 386 Heath Place, Soldotna, AK 99669. The registered

office and registered agent may be changed by the Members from time to time by filing appropriate
documentation in accordance with law.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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2.5 Term.

The term of the Company shall be 99 years unless the Company is earlier dissolved in
accordance with either Article 11 or the Act.

2.6 Qualification in Other Jurisdictions.
The Members shall cause the Company to be qualified, formed, reformed or registered under
assumed or fictitious name statutes or similar laws in any jurisdiction, if such qualification, formation,

reformation or registration is necessary in order to protect the limited liability of the Members or to
permit the Company lawfully to transact business.

ARTICLE 3 - BUSINESS OF COMPANY
The business of the Company shall be:

(a) To cultivate, market and sell cannabis in accordance with Alaska laws and regulations;

(b) To carry on any lawful business or activity which may be conducted by a limited liability
company organized under the Act; and

(¢) To exercise all other powers necessary to or reasonably connected with the Company's
business which may be legally exercised by limited liability companies under the Act.

ARTICLE 4 - FOUNDING MEMBERS
(a) The names and addresses of the founding Members are:

(1) Marc Theiler
105 Trading Bay Rd, Suite 103
Kenai, Alaska 99611

(2) Roger Boyd
37095 Kalifornsky Beach Road.
Kenai, Alaska 99611

(3) Eric Derleth
386 Heath Place
Soldotna, Alaska 99669
This list of Members may be amended from time to time in accordance with all terms and

conditions in this Agreement.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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(b) Ownership. The interest of the Members in and to Red Run Cannabis Cultivators, LLC,
and in and to any and all monies which may be derived from the performance thereof, and the
obligations and liabilities of each party hereto shall be as follows:

Marc Theiler 33.33%
Roger Boyd 33.33%
Eric Derleth 33.33%

The percentage of interest given above may change as Members join the Company and to
subsequent contributions to the Company. No additional contributions will be made by any Member
without the unanimous consent of all Members.

ARTICLE 5 - MANAGEMENT
5.1 Management of the Company.

(a) The management and control of the business affairs of the Company shall be vested in
its Members in their capacity as a Member.

(b) Member Marc Theiler will be the "Executive Manager" for purposes of this Agreement.
The Executive Manager has authority to implement policies and decisions adopted by the Members,
and supervise the operations, including the right to hire and terminate agents and employees. Mr.
Theiler’s term is indefinite, and the Members may designate a different Executive Manager from time
to time as the Members deem advisable.

5.2 Members' Powers.

Subject to the provisions of Article 5.1, and unless otherwise specifically provided herein,
each Member shall have all powers that an individual possesses with respect to his or her own
property, including, without limitation, the power to do any of the following upon a majority vote of
the Members:

(a) Engage in any activity and to execute, perform, and carry out contracts or agreements of
any kind necessary or incidental to the accomplishment of any of the purposes and the business which
the Company was formed to conduct, and as may be lawfully carried on or performed by a limited
liability company under the laws of the State of Alaska;

(b) Acquire from any Person, by purchase, lease, exchange, or otherwise, any Company
asset or any property incidental to the purposes of the Company, and the fact that a Member is an
Affiliate of such Person shall not prohibit the Member from dealing with that Person;

(c) Grant options, licenses, and other rights with respect to any Company asset and enter

into agreements with respect to the use or operation of any Company asset;

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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(d) Borrow money and issue promissory notes and other evidence of indebtedness on behalf
of the Company for any Company purpose and secure the same by mortgage, deed of trust, contract,
pledge, or other encumbrance or lien on all or any Company assets, and to execute, on behalf of the
Company, any such notes or other evidence of indebtedness, mortgage, deed of trust, contract, pledge,
or other encumbrance or lien;

(¢) Pay or prepay, in whole or in part, refinance, increase, modify, or extend any
indebtedness affecting Company property and, in connection therewith, to execute any extensions or
renewals of indebtedness on Company assets;

(f)  Acquire and enter into any contract of insurance deemed necessary or appropriate for the
protection of the Company or its assets, or for any other purpose convenient or beneficial to the
Company;

(g) Employ agents, employees, managers, consultants, accountants, attorneys, and other
persons necessary or appropriate to carry out the business and operations of the Company, and to pay
fees, expenses, salaries, wages, and other compensation to such persons;

(h) Make or seek revocation of any of the elections referred to in the L.R.C.;

(i) Invest and reinvest, on behalf of the Company, Company funds (including, without
limitation, Capital Contributions and sale or refinancing proceeds);

() Place record title to, or the right to use, Company assets in the name or names of a
nominee or nominees or trustee or trustees for any purpose convenient or beneficial to the Company;

(k) Establish and maintain reserves for such purposes and in such amounts as deemed
appropriate from time to time; and

(I) File actions, claims, petitions, and pleadings on behalf of the Company in any state or
federal court, including in Bankruptcy Court;

(m) Borrow or lend money on behalf of the Company;

(n) Enter into any bond or become a surety or guarantor for any person or entity on behalf
of the Company;

Unless authorized to do so by this Agreement, no Member, employee or other agent of the
Company shall have any power or authority to bind the Company in any way, to pledge its credit or
to render it liable for any purpose.

/17 /117 /11
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8.3 Compensation and Distribution of Profits.

(a) In addition to any wages properly paid, the Members shall be entitled to the net profits
arising from the operation of the Company that remain after the payment of the expenses of
conducting the business of the Company. Each Member is entitled to the share of the profits as
specified as follows or as the percentage of interest is changed pursuant to this Agreement:

Marc Theiler 33.33%
Roger Boyd 33.33%
Eric Derleth 33.33%

(b) The share of profits shall be determined and paid to the Members in January of each
year, or more often, if so determined by the Executive Manager, unless restricted by Alaska Statute
§10.50.315. To the extent allowed by law, Members may elect to not take profit shares and instead
reinvest in capital projects and real properties to grow the company. A Member should be paid enough
to cover that Member’s individual income taxes incurred due to the Company’s income and if
additional income is needed by the Member, it shall be paid out of the Company Reserve. In other
words, the Members shall not withhold earnings to place in Reserve such amount that will not allow
a Member sufficient income to pay his or her taxes.

5.4 Limitation on Liability; Indemnification.

(a) No Member nor any Affiliate of a Member shall be liable, responsible or accountable
in damages or otherwise to the Company or the other Members for any act or omission by any such
Person performed pursuant to the authority granted to such Person by this Agreement or in accordance
with its provisions, and in a manner reasonably believed by such Person to be within the scope of the
authority granted to such Person and in the interests of the Company; provided that such act or
omission did not constitute fraud, misconduct, or bad faith. The Company shall indemnify and hold
harmless each Member, and each director, officer, partner, employee or agent thereof, against any
liability, loss, damage, cost or expense incurred by them on behalf of the Company or in furtherance
of the Company's interests without relieving any such Person of liability for fraud, misconduct, bad
faith or gross negligence. No Member shall have any personal liability with respect to the satisfaction
of any required indemnification of anyone.

(b) Any indemnification required to be made by the Company shall be made promptly
following the fixing of the liability, loss, damage, cost or expense incurred or suffered by a final
judgment of any court, settlement, contract or otherwise. In addition, the Company may advance
funds to a Person claiming indemnification under this Article 5.4 for legal expenses and other costs
incurred as a result of a legal action brought against such Person only if (i) the legal action relates to
the performance of duties or services by the Person on behalf of the Company, (ii) the legal action is
initiated by a party other than a Member, and (iii) such Person undertakes to repay the advanced funds
to the Company if it is determined that such Person is not entitled to indemnification pursuant to the
terms of this operating Agreement.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LLC
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5.5 Right to Rely.

Any Person dealing with the Company may rely (without duty of further inquiry) upon a
certificate signed by any Member as to the identity and authority of any Member or other Person to
act on behalf of the Company or any Member.

5.6 Independent Activities.

Any Member may engage in or possess an interest in other business ventures of every nature
and description, independently or with others, including but not limited to, the ownership, financing,
management, employment by, lending to or otherwise participating in businesses which are similar
to the business of the Company, and neither the Company nor any of the Unit Holders shall have any
right by virtue of this Agreement in and to such independent ventures or to the income or profits.

5.7  Company Expenses.

The Company shall be responsible for and shall pay all fees and expenses relative to the
operation of the Company, including: accounting, legal, brokerage, and other professional fees;
interest on borrowed money; taxes and assessments levied on all real and personal property;
insurance; costs and expenses of acquiring and disposing of any Company assets; costs and expenses
incurred in liquidating and dissolving the Company; and all other costs and expenses attributable to
Company operations.

5.8  Transactions with Any Member or Affiliates.

The Company may enter into a transaction with a Member or an Affiliate of a Member only
if such transaction is (i) specifically authorized by this Agreement or any other agreement among the
Members, or (ii) on terms no less favorable to the Company than the terms of such transaction would
be if it had been entered into between the Company and an unaffiliated third party.

ARTICLE 6 - RIGHTS AND OBLIGATIONS OF MEMBERS

6.1 Limitation of Liability.

Each Member's liability shall be limited as set forth in this Agreement and the Act.

6.2  Liability for Company Obligations.

Members shall not be personally liable for any debs, obligations or liabilities of the Company
except as otherwise provided by law.

OPERATING AGREEMENT FOR RED RUN CANNABIS CULTIVATORS, LL.C
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6.3  Approval of Sale of All Assets; Plan of Merger.

The Company shall not sell exchange or otherwise dispose of all, or substantially all, of its
assets or enter into a plan of merger without the unanimous vote of the Members.

6.4  Inspection of Records.

Upon request, Members shall have the right to inspect and copy at such Member's expense,
the records required to be maintained by the Company pursuant to Article 7.5.

6.5  No Priority.

No Unit Holder shall have priority over any other Unit Holder as to distributions.

6.6  Withdrawal of Member and Purchase of Equity.

(a) Except as expressly permitted in this Agreement, no Member shall voluntarily resign or
otherwise withdraw as a Member. Subject to the provisions of Article 8, a Member who resigns or
withdraws shall be entitled to receive only those distributions to which such Person would have been

entitled had such Person remained a Member (and only at such times as such distribution would have
been made had such Person remained a Member).

(b) The purchase price of a Member’s equity purchased pursuant to this Agreement shall be
the Member’s net worth in the Company, adjusted to reflect the fair market value of the Company’s
personal property, real property, if any, accounts receivable, prepaid expenses, retained earnings,
equity, good will, contracts and potential contracts, and other assets less debts and liabilities of the
Company at the close of the fiscal quarter immediately preceding the occurrence of the Event of
Withdrawal giving rise to the purchase. The Member’s equity shall be determined by unanimous
agreement in writing by the Members within Sixty (60) Days of the Event of Withdrawal, or if the
Members cannot agree or there is no agreement within the 60-Day period of the Event of Withdrawal,
the Member’s equity shall be determined by a certified public accountant, selected and paid for by
the Company, in accordance with the accounting principles generally applied by the Company. Fair
market value of real estate owned by the company shall be established by agreement if possible, and
if not by an appraisal paid for by the Company.

(c) Ifthe selling Member does not agree with the purchase price determined by the CPA and
appraisal selected by the Company, the selling Member shall select an independent certified public
accountant and independent appraisal which shall, jointly with the accountant and appraisal selected
by the Company, determine the purchase price of the equity of the Member according to the preceding
paragraph. In the event such cannot agree on the purchase price, they shall select a third independent
certified public accountant and order a third independent appraisal. The purchase price determined
by a majority of the three accountants shall be final and binding.
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ARTICLE 7 - ACCOUNTING, BOOKS, AND RECORDS
7.1 Accounting Principles
The Company's books and records shall be kept, and its income tax returns prepared, under
such permissible method of accounting, consistently applied, as the Members, unanimously determine
is in the best interest of the Company and its Members, seeking to maximize legal tax advantages.

7.2 Loans to Company.

Nothing in this Agreement shall prevent any Member from making secured or unsecured loans
to the Company, and those loans may be given priority if unanimously agreed by the Members.

7.3 Accounting Period.
The Company's accounting and fiscal year period shall be the calendar year.
7.4 Records, Audits and Reports.
At the expense of the Company, the Members shall maintain records and accounts of all
operations and expenditures of the Company. At a minimum, the Company shall keep at its principal

place of business the following records listed and all those required by law:

(a) A current list and past list, setting forth the full name and last known mailing address of
each Member and Economic Interest Owner;

(b) A copy of the Certificate of Formation and all amendments thereto;
(¢) Copies of this Agreement and all amendments hereto;

(d) Copies of the Company's federal, state, and local tax returns and reports, if any, for the
three most recent years;

(e) Minutes of every meeting of the Members and any written consents obtained from
Members for actions taken by Members without a meeting; and

(f) Copies of the Company's financial statements for the three most recent years.
7.6 Returns and Other Elections.
The Executive Manager(s) shall cause the preparation and timely filing of all tax and information

returns required to be filed by the Company pursuant to the Code and all other tax and information
returns deemed necessary and required in each jurisdiction in which the Company does business.
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ARTICLE 8 - ADMISSIONS, WITHDRAWALS AND
TRANSFERS OF INTERESTS

8.1 General.

Except as otherwise expressly provided in this Agreement, a Unit Holder shall not have the
right to sell, assign, pledge, encumber or otherwise transfer all or any part of its Membership Interest,
whether voluntarily, involuntarily, or by operation of law, with or without consideration (herein a
"Transfer") and no purported transferee shall be a Member of the Company unless: (a) a majority of
the Members consent in writing to such Transfer, which consent may be withheld for any reason; or
(b) such Transfer is made pursuant to this Agreement. In either case, the transferee has become a party
to this Agreement. A Transfer or attempted Transfer shall be subject to Article 8 irrespective of
whether any change in record ownership of the Shares/Units occurs.

Each Unit Holder hereby acknowledges the reasonableness of the restrictions on Transfer of
Membership Interests imposed by this Agreement in view of the Company's purposes and the
relationship of the Unit Holders. Accordingly, the restrictions on Transfer contained herein shall be
specifically enforceable.

8.2 Admission and Withdrawal of Members

(a) A person may be admitted to the Company as an Additional Member, may be a successor
to part or all of the Membership Interest of an existing Member, or may become a Substituted Member,
only with the prior written consent of a majority of the Members, which consent may be withheld for
any reason in each Member's sole discretion.

(b) No Member shall have the right to withdraw from the Company except upon the terms
and conditions set forth in this Article 8.

(¢) If a Member withdraws from the Company in accordance with this Agreement or
otherwise, any provision of this Agreement outside this subsection notwithstanding, the business of
the Company shall not be continued by the remaining Members and the Company will be dissolved,
liquidated, and terminated in accordance with Article 11 of this Agreement; however, if there is more
than one Member remaining, such withdrawal shall not result in the dissolution of the Company if a
majority of remaining Members agree in writing as of that time that the Company shall be continued.

8.3  Withdrawal of a Member.
(a) Ifany Event of Withdrawal, including an Event of Default other than divorce, occurs with
respect to any Member, such Member shall withdraw from the Company as a Member, as provided in

this Article 8.3. Upon the occurrence of an Event of Default, it shall be the responsibility of a
Defaulting Member to notify the other Members of the occurrence of the Event of Default.
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(b) Upon the Event of Withdrawal, the Members shall determine the equity of the
Withdrawing Member and make arrangements to pay the Withdrawing Member his or her equity. In
the event the Members cannot come to an agreement, the Company shall retain a third party acceptable
to the Withdrawing Member to determine the equity.

ARTICLE 9 - TRANSFERABILITY
9.1 General.
Except as otherwise expressly provided in this Agreement, a Member shall not have the right to:

(a) Sell, assign, transfer, exchange or otherwise transfer for consideration all or any part of
their Units or Membership Interest without unanimous approval of the remaining Members.

(b)  Gift, bequeath or otherwise transfer for no consideration whether or not by operation of
law, except in the case of bankruptcy, all or any part of their Units or Membership Interest without
unanimous approval of the remaining Members. Each Member acknowledges the reasonableness of
the restrictions on sale and gift of Membership Interests imposed by this Agreement in view of the
Company's purposes and the relationship of the Members.

ARTICLE 10 - DEFAULT
10.1 Default.

Upon the occurrence of an Event of Default, the Company and the Members shall have the rights
and obligations provided in Article 8.3 and Article 8.2.

10.2  Remedies Upon Default by a Member.

(a) In the Event of Default by a Member, the other Members may exercise or cause the
Company to exercise any of the rights and remedies set forth below.

(b) Ifan Event of Default occurs, those Members who are not Defaulting Members shall have
an option to exercise any remedy granted under this Article 10.2.

(1) Any non-defaulting Member may elect by written notice to the Defaulting Member
to exclude the Defaulting Member from any right to participate in the management
of the Company under this Agreement until the Event of Default is cured. In the case
any non-defaulting Member so elects, all management of the Company will be vested
solely in the non-defaulting Members, notwithstanding any provision of this
Agreement to the contrary.
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(i)  Any damages resulting from the Member's default may be offset against
distributions by the Company to which such Member would otherwise be entitled.

(iii) ~ The Company may pursue any other remedies available at law or in equity,
including, without limitation, any remedies available under federal or Alaska law.

ARTICLE 11 - DISSOLUTION AND TERMINATION
11.1 Dissolution.
The Company shall be dissolved upon the occurrence of any of the following events:

(a) Upon expiration of the term specified in Article 2.5:

(b) By the written agreement of all Members; or

(¢) A Person ceases to be a Member upon the occurrence of any of the events specified in
the Act, unless the business of the Company is continual with the consent of a majority of the
remaining Members within ninety (90) days following the occurrence of such event.

11.2 Winding Up, Liquidation and Distribution of Assets.

Upon dissolution of the Company, the Members shall without delay proceed to wind up the affairs
of the Company, unless the business of the Company is continued as provided in Paragraph (c) of
Article 11.1. The Members shall sell or otherwise liquidate all of the Company's assets as promptly as
practicable (except to the extent the Members may determine to distribute any assets to the Unit
Holders in kind) and shall apply the proceeds of such sale and the remaining Company assets in the
following order of priority:

(a) Payment of creditors, including Members who are creditors, to the extent otherwise
permitted by law, in satisfaction of liabilities of the Company, other than liabilities for distributions to
Members;

(b) To establish any reserves that the Members deem reasonably necessary for contingent or
unforeseen obligations of the Company and, at the expiration of such period as the Executive Manager
shall deem advisable, the balance then remaining in the manner provided in Paragraph (c) below;

(¢) By the end of the taxable year in which the liquidation occurs (or, if later, within ninety
(90) days after the date of such liquidation), to the Members as their interests in the Company may be.
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11.3 Termination.

The Members shall comply with any applicable requirements of applicable law pertaining to the
winding up of the affairs of the Company and the final distribution of its assets. Upon completion of
the winding up, liquidation and distribution of the assets, the Company shall be deemed terminated.

11.4 Articles of Dissolution.

When all debts, liabilities and obligations have been paid and all of the remaining property and

assets have been distributed to the Unit Holders, the Members shall file Articles of Dissolution as set

forth in AS 10.50.430 of the Act. Upon filing the articles of dissolution, the existence of the Company
shall cease, except as otherwise provided in the Act.

ARTICLE 12 - MISCELLANEOUS PROVISIONS
12.1 Notices.

Any notice, demand, or communication required or permitted under this Agreement shall be deemed
to have been duly given if delivered personally to the party to whom directed or, if mailed by registered
or certified mail, postage and charges prepaid, addressed (a) if to a Member, to the Member's address
specified herein, (b) if to the Company, to the address specified in Article 2.3, and (c) if to the
Executive Manager, to the address specified in Article 2.3.  Such notice shall be deemed to be given
when personally delivered or, if mailed, three (3) business days after the date of mailing. The Company
may change its address for the purposes of notices by giving notice to the others specifying such
changed address in the manner specified in this Article 12.1.

12.2 Governing Law.

This Agreement shall be construed and enforced in accordance with the laws of Alaska.
12.3 Amendments.

This Agreement may not be amended except by the unanimous consent of the Members.

12.4 Construction.

Whenever the singular number is used in this Agreement and when required by the context, the
same shall include the plural and vice versa, and the masculine gender shall include the feminine.

12.5 Headings.
The headings in this Agreement are inserted for convenience only and shall not affect the

interpretations of this Agreement.
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12.6 Waivers.

The failure of any Member to seek redress for violation of or to insist upon the strict performance
of any covenant or condition of this Agreement shall not prevent a subsequent act, which would have
originally constituted a violation, from having the effect of an original violation.

12.7 Rights and Remedies Cumulative.

The rights and remedies provided by this Agreement are cumulative and the use of any one right
or remedy shall not preclude or waive the right to use any or all other remedies. The rights and
remedies are given in addition to any other rights the parties may have by law.

12.8 Severability.

If any provision of this Agreement or the application thereof to any Person or circumstance shall
be invalid, illegal or unenforceable to any extent, the remainder of this Agreement and the application
thereof shall not be affected and shall be enforceable to the fullest extent permitted by law.

12.9 Heirs, Successors and Assigns.
Each of the covenants, terms, provisions and agreements herein contained shall be binding upon
and inure to the benefit of the parties hereto and, to the extent permitted by this Agreement and
applicable law, their respective heirs, legal representatives, successors and assigns.

12.10 Creditors.

None of the provisions of this Agreement shall be for the benefit of or enforceable by any
creditors of the Company.

12.11 Counterparts.

This Agreement may be executed in counterparts, each of which shall be deemed an original and
all of which shall constitute one and the same instrument.

12.12 Arbitration.

Any dispute arising from or relating to this Agreement shall be submitted to final and binding
arbitration before a single arbitrator pursuant to the terms and conditions of this Article 12.13.

(a) An evidentiary hearing shall be held, and a final award shall be issued, within 120 days
of the service by the complainant party on a respondent party of the claimant's written request for
arbitration which sets forth the nature of the claim. Service may be made by certified mail to the
designee specified in subparagraph (h) below.
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(b) The arbitrator shall be an attorney licensed in Alaska, with at least five years of
experience in the subject matter to be submitted to arbitration hereunder.

(¢) The parties will attempt to agree to the designation of a person to serve as arbitrator. In
the event that, within twenty (20) calendar days of the date of service of the request for arbitration, the
parties are unable to agree to such designation, and are unable to obtain the consent of the desi gnee to
act as arbitrator, then the complainant shall file the request for arbitration with the AAA.

(d) The rules of the AAA in effect at the time of any arbitration proceeding hereunder will
apply whether or not the parties utilize the administrative services of the AAA. The arbitrator shall be
bound to follow the Alaska substantive law and the procedural and evidentiary rules of the AAA.

(¢) In addition to discovery pursuant to the procedural rules of the AAA, upon the written
request of a party and upon good cause shown, the arbitrator may order the taking of depositions.

(f) The arbitrator shall issue a written decision setting forth his or her award, and setting forth
a statement of the reasons upon which he bases the award in light of the evidence, the law, and the
arguments presented by the parties.

(g) Payment of the attorney's fees and costs of arbitration shall be made by the Company,
including the Member who requested arbitration.

(h) Service of a request by arbitration and any other pleadings pursuant to this Article 12.13
shall be made at the addresses for the Members listed herein, as amended from time to time.

12.13 Agreements.
The Members' rights and responsibilities with respect to each other and Red Run Cannabis
Cultivators, LLC are governed by this Agreement. By execution of this Agreement, each Member
acknowledges that he has received copies of these documents prior to the time of execution of this

Agreement.

Executed by the undersigned Members effective as January 21, 2016, regardless of the date of
the signatures immediately below.

% 7%
Marc Theiler Date signed

_= .%Z' -/ ¥-=0/6
Eric Bﬁﬁ ’ Date signed
Roger B(')@d : Date jignei
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Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Form MJ-00 (Application Certifications)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: |99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Marc Theiler
Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in E D
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

License Number: #10056 (Retail Marijuana Store)

[Form MJ-00] (rev 02/05/2016) Page 10f 3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

I certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

I certify that I have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

HEjEa

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

Bl
~

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

5 BEE

| certify that all proposed licensees have been listed on my application with the Division of Corporations.

3

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

=

[Form MJ-00] (rev 02/05/2016) Page 2 of 3





Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana ll

cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

I certify that I do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. |I m-v

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete,

Hlu?

Signature of licensee

Subscribed and sworn to before me this d/z/é day of /{ﬂ//// , 20 /(/4 .
Wy,
W\ FRe,

£

:.'3 - % Notary Pu}%‘tﬁnd for the State of Alaska.

J /7 ; -
My commission expi(re/;%&‘"’/(// )/4/7

[Form MJ-00] (rev 02/05/2016)
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: |Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: (99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Eric Derleth
Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in E D
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

License Number: #10056 (Retail Marijuana Store)

[Form MJ-00] (rev 02/05/2016) Page 1 0of 3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

\‘“j

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

N

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

I certify that my proposed premises is not located in a liquor licensed premises.

alafulufia

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in

which | am initiating this application. 'p
| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1)) __>
have been listed on my online marijuana establishment license application. =1

| certify that all proposed licensees have been listed on my application with the Division of Corporations. —D

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

[Form MJ-00] (rev 02/05/2016) Page 2 0of 3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. __g) |

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete.

—
_—
—

Signature of licensee J

Subscribed and sworn to before me thi% day of /,4%/4/{ , 20 /Q

Wi, My commission expires:_~", ;
W, sl ;

[Form MJ-00] (rev 02/05/2016) Page 3 of 3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: (10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: 99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Roger Boyd
Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in El D
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

License Number: #10056 (Retail Marijuana Store)

[Form MJ-00] (rev 02/05/2016) Page10f3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

I certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

I certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

I certify that all proposed licensees have been listed on my application with the Division of Corporations.

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

SISEISEISISISRSISRSISISIE

[Form MJ-00] (rev 02/05/2016) Page 2 of 3





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. ll i%

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete.

/BNy

Signatut‘e’of licensee.

Subscribed and sworn to before me this Ze(e day of Au{-)n ( , 20 l ‘a-

\\)\\\\\!lllllllll///,/// LZ/ s
sﬁ@‘q&t‘,.---"---.._. Notary Publlc in and for the State of Alaska.
S cp\"""-b, 0.

My commission explres ﬂ///// 7&//
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Alcohol & Marijuana Control Office

560 W 7' Avenue, Suils 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov

hitps /fweww.commerce.alaska.goviweb/amco

Alaska Marijuana Control Board G R Y

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, malled, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received,
Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licenses: I. Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility
Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC
Physical Address: 5455 Kenai Spur Highway

City: Kenai state: [Ak | zip Code: | 29611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 - Attached ltems

List all documents, payments, and other items that are being submitted along with this page.

Attached Items: l:
Form MJ-01 (Operating Plan)

OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

550 W 7™ Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https:/fwww.commerce.alaska.gov/webfamco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

What is this form?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirernents of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020{c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e« Security

« Inventory tracking of all marijuana and marijuana product on the premises
s Employee gualification and training

s  Waste disposal

s Transportation and delivery of marijuana and marijuana products

e Signage and advertising

s  Control plan for persons under the age of 21

Applicants must also complete the corresponding operating plan supplemental forms {Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

PremisesAddress: | 5455 Kenai Spur Highway

City: Kenai State: (ALASKA| ZtP: (99611

MailingAddress: | 5455 Kenai Spur Highway
City: Kenai State: |ALASKA ZIP: 199611

Primary Contact: Eric Derleth
Main Phone: 907-262-9164 CellPhone:  (907-398-6690
Email: eric@trialguy.com

[Form M3-01] {rev 02/12/2016) Page 10f19






Alcohol and Marijuana Control Office

550 W 7™ Avenue, Suite 1600

Anchorage, AK 99501
marljuana.licensing@alaska.gov
httos://www commerce.alaska.gov/web/amco
Phone; 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Security

Review the requirements under 3 AAC 306.710 - 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises will
meet the listed requirements.

Describe how the proposed premises will comply with each of the following:
Restricted Access Areas (3 AAC 306.710):

Describe how you will prevent unescorted members of the public from entering restricted access areas:

Red Run will insist each employee follow the letier of the law: 1. Each Restricted Access Area (where
marijuana or a marijuana product is grown, processed, tested or stored) will be secured with a commercial
grade, non-residential door lock. Each door will be locked and equipped with a numbered keypad, and the
access code will only be given to those employees with enhanced (Level 1l) security clearance. 2. Each
entrance to a restricted area will be clearly marked by a sign that reads "Restricted access area. Visitors
must be escorted.” 3. The number of visitors will be restricted to not more than five visitors and shall be
supervised by an employee with enhanced (Level Il) security clearance. The supervising employes will wear
a current identification badge, bearing his/her photograph and their level of security clearance. 4. A
continuous surveillance video camera will be mounted in such a way as to cover each Restricted Access
Area. Admission to the restricted access area is described in the following section, below.

Describe your processes for admitting visitors into and escorting them through restricted access areas:

Red Run's protocol for visitors will be contained in its Employee Handbook and taught during
initial training for each employee, including policies that: 1. Each visitor before entering any
restricted access area must 21 years of age or older and will be required to present valid, legal
identification. ldentification will be checked by two separate employees before being allowed to
enter their information into the company visitor log. After the visitor has been validated and
their information entered into the company visitor log, a visitor identification badge will be
issued. The visitor identification badge will hang mid-way down the visitor's chest by a lanyard
and will remain there clearly visible throughout the extend of his/her visit. 2. Each visitor will
be escorted at all times by an employee with enhanced (Level Il) security clearance. At no
time will the visitor be left unattended. 3. After each visit, the visitor will turn in their
identification badge to the escorting-employee and the escorting-employee will log the visitor
out, including the date and time of exit as well as each restricted area visited.

[Form M-01]) (rev 02/12/2016) Page2of 19






Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https:/fwww.commerce.alaska.gov/webfamco

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your recordkeeping of visitors who are escorted into restricted access areas:

Phone: 907.269.0350

We developed our own cloud-based web dashboard which embeds a form application
populated with critical fields that will be answered by the supervising employee after obtaining
critical information from the visitor. These fields will include: First name, Last name, Date and
time of visit (infout), valid 1.D. number, reason for visit, name of supervising employee, and
temporary 1.D. number. The form is connected to a Google Sheet - “Visitor Log (Responses) -
which collects and stores the field-responses entered by the supervising employee. Each

record-response is stored within the cloud-based Google Sheet and can be easily shared with
appropriate authorities.

Provide a copy of a sample identification badge to be displayed by each licensee, employee, or agent while on the premises:

Marc Theiler
[D: RRin

l ED "RUN
e mﬂﬂmlﬂjnh"”
Xyt 012

DOB: ¢-11-76 Supervisor

[Form MI-01] {rev 02/12/2015)
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Alcohol and Marijuana Control Office

550 W 7' Avenue, Suite 1600

Anchorage, AK 99501
marijuana.icensingi@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Security Alarm Systems and Lock Standards (3 AAC 306.715);

Exterior fighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

The front of the building has five evenly-spaced, exterior lighting units, which will illuminate
the front-exterior of the building, including the facade, front entry ways, windows and a large
portion of the immediate-facing parking lot. Each side of the building will host exterior lighting
(front and back), clearly illuminating the side-aspects of the building. These lights will be
equipped with motion sensors and will immediately illuminate their perspective field(s) should
any motion be detected. In addition, all exterior points of entry (doors & windows) will be
equipped with exterior lights sufficient to clearly illuminate the point of entry (and thus anyone
entering or exiting). The exterior lighting is automated by schedule and will turn on at sunset.

An alarm system is required for all license types. Describe the security alarm system for the proposed premises:

Our facility will be equipped with one of the fastest response systems on the market. The

security system will be professionally monitored by a third party security system, LandWatch. The
professionally monitored alarm system transmits alarm signals to an alarm monitoring center, a
sophisticated call center that can rapidly dispatch the police, fire and medical authorities to our
establishment in the case of any emergency.

The facility will be equipped with a high-tech, intelligent, touch-screen LCD panel, which uses
dual-path communication for enhanced reliability. Each exterior access point will be equipped with
an open/close sensor. Each interior room will be equipped with a motion sensor. Each supervising
employee will be equipped with a keychain remote, which will act as a panic button.

The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for business.
Describe how the security alarm system meets this requirement:

Each exterior door and window access point(s) will be equipped with appropriate open/close
and motion sensors which integrate - as sensor nodes - into the overall alarm, security system.
Any time the premise is closed for business, these sensors will arm and become active.

[Form m1-01] {rev 02/12/2016) Page4of19





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 95501
marijuana.licensing@®alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Describe your policies and pracedures for preventing diversion of marijuana or marijuana product:

Red Run Cannabis will enferce the following policies and procedures to prevent diversion to minors: 1. Enforce a Code of Ethical Conduct: 2. Strict
enforcemant of Section 355 per-purchase welght limils; 3.Strict enforcement of Section 310 “no free samples™ regulation; 4. Customers subject to 100%
1.D. verification {cannot complete sale until 1.D. checked); 5. Monitor local court cases involving cannabis, especially < 21 offenders; 6. Initiate and
self-finance a Public Awareness and Safety Campaign on the harms of - and laws against - diversion of cannabis of minors; 7. Monitor for underage
passengers in a vehicls who da not anter the store; 8.Enforce a Progressive-Exclusion Policy for anyone found diverting to minors; 9. Post a sign at
entrance: “No one under 21 yaars of age aliowed!” [12" x 12° - 1" letters]; 10. Promots and seek compliance with a Customer Responsibility Pledge; 11.
Create and maintain an open and cooperative relationship with local law enforcement; 12. Create and maintain an open and cooperative retationship
with lacal school officials; 13. Utilize comprehensive video survelllance ; 14. Insist on responsible advertising and labeling of products; 15. Packaging of
products in child-resistant containers; 16.Recognition and detection of Proxy Purchasers; 17. Recognition and detection of intoxicated customers
{atcohol and cannabis); 18. Random |.D. checks at the door and of non-purchasers in the stare; 19. Customer-education cards urging them to always
secure products and use responsibly; 20. Any violations of "no minors” policies will lead to employee discipline and Morbidity and Mortality Review of
incident; 21. Draft and publish an Employes Handbook explaining policies and protocals, including progressive discipline; 22. Create multilayered
sysiem - including online complaint section on website - for reporting and investigating complainis to management RE: minor possession; 23. Enforce a
policy to resolve all doubis in favor of denying the sale; and, 24. Cooperate with AMCO and polica in conducting compliance "stings”.

Describe your policies and procedures for preventing loitering:

Our establishment will not allow on-site consumption, which will greatly prevent the potential for
loitering on premise. Our employees as part of their training protocol will be instructed to monitor
the interior and exterior (parking lot) of the facility for any individuals that linger on premise above
and beyond a reasonable time frame. Our primary concern (which will be addressed through
protocol and training) is customers lingering in the parking lot for an unreasonable amount of time.
In order to combat individuals lingering in the parking lot, our establishment will post highly visible
signs that prohibit any loitering. Should a customer loiter on-premise for any unreasonable time
frame, our employees are instructed to politely ask them to leave, and if necessary have a
manager escort them off the premises.

Describe your policies and procedures regarding the use of any additional security device, such as a motion detector, pressure
switch, and duress, panic, or hold-up alarm to enhance security of the propased premises:

Each room in our facility will be equipped with appropriate motion detectors. A panic bution
will be installed under the counter within reach of any employee operating the POS system as
well as a panic button will be installed in our secure room. Open and close sensors will be
placed at each exterior entry way (doors & windows).

[Form Mu-01] (rev 02/12/2016) Page5of19






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensingi@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Describe your policies and procedures regarding the actions to be taken by a licensee, employee, or agent when any
automatic or electronic notification system alerts a local law enforcement agency of an unauthorized breach of security:

The security system will notify the City of Kenai police, Alaska State Troopers and each owner
of Red Run Cannabis. After notification, at least one owner will inmediately proceed to
location and investigate the breach. Depending on the nature of the infraction, the owner will
work with law enforcement to further investigate the nature of the unauthorized breach.

Video Surveillance (3 AAC 306.720):

All licensed marijuana establishments must meet minimum standards for surveillance equipment. Applicants should be able to
answer “Yes” to all items below.

Video surveillance and camera recording system covers the following areas of the premises: Yes No
Each restricted access area and each entrance to a restricted access area u
Both the interior and exterior of each entrance to the facility [ |
Each point of sale area |

Each video surveillance recording:

Yes No
Is preserved for a minimum of 40 days, in a format that can be easily accessed for viewing n
Clearly and accurately displays the time and date |
Is archived in a format that does not permit alteration of the recorded image, so that the images [ |

can readily be authenticated

[Form M#-01) (rev 02/12/2016)
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Alcohol and Marijuana Control Office
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the
licensed premises, or within 20 feet of each entrance to the licensed premises:

A video camera, a Wasp Pro 2.0 1080P fixed lens mini bullet camera, will be fixed to the exterior of
the building along the facade - pointed directly at each exterior entry way.

A video camera, a Guardian Pro 2.0 1080P 3 Axis fixed lens dome camera, will be fixed to the

ceiling and/or wall in each interior room, including hallways - pointed directly at each interior entry
point.

In addition, we are working with an application that maps out the field-of-view array of each
camera, ensuring that there are no blind spots within our surveillance system.

Describe the locked and secure area where video surveillance recording equipment and records wilt be housed and stored
and how you will ensure the area Is accessible only to authorized personnel, law enforcement, or an agent of the board:

Our facility will have a highly secured office area that will house and store our video
surveillance recording equipment. Surveillance recording equipment access will be limited to
owners, authorized employees and to law enforcement (including AMCO). The secured room
will be equipped with a commercial-grade door and lock along with a keypad access system.
Only employees with enhanced security clearance (Level Il) will be granted access to our

secure room. Other authorized law enforcement or agents of AMCO will be granted immediate
access upon request.

Location of Surveitlance Equipment and Video Surveillance Records: Yes No

Surveillance room or area is clearly defined on the premises diagram o

Surveillance recording equipment and video surveillance records are housed in a designated, locked,

and secure area or in a lock box, cabinet, closet or other secure area

Surveillance recording equipment access is limited to a marijuana establishment licensee or authorized
employee, and to law enforcement personnel including an agent of the board

Video surveillance records are stored off-site D_E_
et A
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
httos://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

]
Business Records (3 AAC 306,755):
All licensed marijuana establishments must maintain, in a format that is readily understood by a reasonably prudent business
person, certain business records. Applicants should be able to answer “Yes” to all items below.
Business Records Maintained and Kept on the Licensed Premises: Yes No

All books and records necessary to fully account for each business transaction conducted under its license -
for the current year and three preceding calendar vears; records for the last six months are maintained on

the marijuana establishment’s licensed premises; older records may be archived on or off-premises

A currant employee list setting out the full name and marijuana handler permit number of each licensee, ™~
employee, and agent who works at the marijuana establishment

The business contact information for vendors that maintain video surveillance systems and security alarm |
systems for the licensed premises

Records related to advertising and marketing -
A current diagram of the licensed premises including each restricted access area -
A log recording the name, and date and time of entry of each visitor permitted into a restricted access -
area

All records normally retained for tax purposes P
Accurate and comprehensive inventory tracking records that account for all marijuana inventory activity -
from seed or immature plant stage until the retail marijuana or retail marijuana product issold to a

cansumer, to another marijuana establishment, or destroyed

Transportation records for marijuana and marijuana product as required under 3 AAC 306.750{f) ™

[Form mI-01] {rev 02/12/2016) PageBof 19






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing®alaska.gov
hitps://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

A marijuana establishment is required to exercise due diligence in preserving and maintained atl required records.
Describe how you will prevent records and data, including electronically maintained records, from being tost or destroyed:

Our establishment will be utilizing Google Drive as a cloud-based, secured file storage
application. All records and data, including electranic and hard-copy records will be scanned
and stored to our Google Drive account. In addition, our facility will be equipped with a
restricted, locked office space that will also house hard-copy records.

[Form m)-01] {rev 02/12/2016) Page9of 19
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Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Section 3 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730, and identify how the proposed establishment will meet the listed requirements.

All licensed marijuana establishments must use a marijuana inventory tracking system capable of sharing information with the
system the board implements to ensure all marijuana cultivated and sold in the state, and each marijuana product processed and
sold in the state, is identified and tracked from the time the marijuana propagated from seed or cutting, through transfer te another
licensed marijuana establishment, or use in manufacturing a product, to a completed sale of marijuana or marijuana product, or
disposal of the harvest batch of marijuana or production lot of marijuana product.

Applicants should be able to answer “Yes” to all items below.

Marijuana Tracking and Weighing: Yes No

A marijuana inventory tracking system, capable of sharing information with the system the board =

implements to ensure tracking for the reasons listed above, will be used

All marijuana delivered to a marijuana establishment will be weighed on a scale certified in compliance m
with 3 AAC 306.745

Describe the marijuana tracking system that you plan to use and how you wiil ensure that it is capabie of sharing
information with the system the board implements:

We plan to use the state's required Metrc inventory tracking system. The Metrc system by its
nature is capable of sharing information with AMCO. All three owners have already attended a
half-day seminar on the Metrc system and will strictly adhere to all best practices and
procedures.

[Farm MJ-01) {rev 02/12/2016) Page 100f 19






Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marfjuana.licensing@alaska.gov

https://www.commerce.alaska.gov/webfamco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Section 4 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700, and identify how the proposed establishment will meet the listed requirements.

A marijuana establishment and each licensee, employee, or agent of the marijuana establishment who sells, cultivates,
manufactures, tests, or transports marijuana or 2 marijuana product, or who checks the identification of a consumer or visitor, shall
obtain a marijuana handler permit from the board before being licensed or beginning employment at a marijuana establishment.

Applicants should be able to answer “Yes” to all items below,

Marijuana Hander Permit: Yes No

Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, ™
tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or
visitor, shall obtain a marijuana handler permit from the board before being licensed or beginning
employment at the marijuana establishment

Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that m
person’s marijuana handler permit card in that person’s immediate possassion {or a valid copy on file on

the premises of a retail marijuana store, marijuana cultivation facility, or marijuana product

manufacturing facility) when on the licensed premises

Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that ™

that person’s marijuana handler permit card is valid and has not expired

Describe how your establishment will meet the requirements for employee qualifications and training:

Based on a Job Application, managers will screen employeas for verification of age and a background check looking for conviclions for any of 1he following: felonies; DUIs,
alcohol- or drug-related offenses; viclence against a person; crimes of dishonesty; crimes involving weapons, Further, Marijuana Handler's Permit certificates of completion wil)
ba regquired. Prolessional appearance and good hygiane will be mandalory. Ona musi be physically-able ko parformn tha tasks required, including wilh reasonable accommodalion,
For all prospects, reference checks will be contacted.

During training, employees and managers must leam and integrate all relevanl regulations and staiules. New employees must sign Acknowledgment of Responsibilities that each
has (1) read the relevan regulations and statutes tn their Employee Handbook, {2) agreed to honor their Code of Ethical Conduct, (3) agreed 1o raport any criminal conviclion(s}
during their employment; (4) agreed lo cooperate in any inspection conducted by AMCO or its agan; (5) agreed Lo check pholo-1.D. for 100% of transactions; and {6) agreed not
lo sell to anyone under 21 ysars of age or who is Intoxicated on alcohol or controlied substances. Employees will be tralned in the recognition and detection of Proxy Purchasers
and intoxicaled cuslomers (alcohol and cannabis). There will be strict enforcament of Section 355 par-purchasa weight limits and Section 310 *no free sampies” regulation.

Red Run will document all training hours, counseling and feedback, positive work performanca and cofrective actions taken {consultation and discipline). Annual pedormance
evaluations and counseling will happen fer all employees. Red Run will Implement a No-Retaliation Rule: Reperting in good faith any co-employee or manager for misconduct,
including a statute or regulation viclation, will not result in a negative employment action agalnst the Reporter. Employees refer all complaints from a consumer, or community
member, o a manager. Employeas must ensure that relail customars da net loiler en the premises {transaclions should be complated in 20 minutes), Emplcyees are responsible
to follow each applicable public health, fire, and safely code and ordinance of the state and the local government in which the applicant’s proposed licensad premises is located.

[Form M-01] (rev 02/12/2016) Page110f19






Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
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Alaska Marijuana Control Board

Form MIJ-01: Marijuana Establishment Operating Plan

Section 5 - Waste Disposal

Review the requirements under 3 AAC 306,740, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to the statement below.

Marijuana Waste Disposal: Yes No

The marijuana establishment shall give the board at least 3 days notice in the marijuana inventory
tracking system required under 3 AAC 306.730 before making the waste unusable and disposing of it

Describe how you wili store, manage, and dispose of any soiid or liquid waste, including wastewater generated during marijuana
cultivation, production, process, testing, or retail sales, in compilance with appiicable federal, state, and locai laws and regulations:

WASTE WATER

Cultivation facility Is connected to the City of Kenal's water and sewer system. Discharged water from cultivation activities will be dispased of in comptiance
with Kenai Municipal Code. (See KMC 13.10.07¢ - Building and property maintanance)

MARIJUANA PLANT WASTE

All marijuana plant waste will be rendered unusable by wetting and grinding the plant material, than using the Bokash! fermentation process to render the
waste [nto an unusable form, totally unfit for the purpose for consumption by any method.

Bokashi-fermenting is a method of rapldly metabolizing all crganic waste with naturally occurring soil microbas. Itis 10 times faster than composting, produces
no greenhouse gases, produces no heat, and takes only 7-days. The pickled waste material is then mixed with soil to return all the nutrients and microbes to
the soll and make it preductive for an end user,

Al organic waste will rapidly decompose and noxious odors, putrefaction, and gases are eliminated. No insects or rodents are attracled to the end product
Tha fermenting conditions will kill all seeds and pathogens including E. coli and Salmonelia. No methane is produced because the pH shifls to a mildly acidic
profile as material is metabolized.

Describe what material or materiais you will mix with the ground marijuana waste to make it unusabie:

The Bokashi Fermenting is a method that breaks down waste material with many
micro-organisms (lactobacilli, yeasts and phototrophic microbes) all working together. Bokashi
culture mix is added to organic waste, the microbes immediately begin to grow causing the
material to ferment. The microbes in the Bokashi culture mix come from 3 different groups:
Lactobacilli, Fungi/yeast, and phototrophic bacilli. This combination has been proven to
rapidly degrade organic waste while suppressing the growth of other potentially dangerous
organisms. The final inoculated product will be combined with vegetable oil and food scraps.

[Farm M1-01) (rev 02/12/2018) Page 12 0f 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Marijuana waste must be rendered unusable for any purpose for which it was grown or produced before it leaves the marijuana
establishment. Describe the process or processes that you wiil use to make the marijuana plant waste unusable:

1. The facility collects, accounts for and weighs all remaining solid waste from its cultivation
harvest.

2. All critical information is entered into the Metrcs tracking/logging system.

3. The facility then transfers all remaining, unusable solid waste to its waste disposal
department located an premise.

4. All solid waste will be broken down into small partitions, soaked in water and fed into our
EcoShredder (SEE DuroStar ES1600 EcoShredder).

5. The wet, shredded organic waste is then inoculated.

6. Inoculated, organic waste is then placed into 55-gallon fermenting drums (located on
premise).

7. Bokashi culture mix is utilized at a rate of approximately 5-1bs of culture mix per 400 pounds
of pre-wetted waste.

8. The organic waste will remain fermenting in the 55-gallon drum(s}) for approx. 7-10 days.
9. After the fermenting process is finished (7-10 days), the fermented waste, end product is rich

in organic content and nutrients and can be used as organic fertilizer on-site or taken off
premises to enrich soil for flower beds or gardens.
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 6 - Transportation and Delivery of Marijuana and Marijuana Products

Review the requirements under 3 AAC 306.750, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer "Yes” to all items below.

Marijuana Transportation: Yes No

The marijuana establishment from which a shipment of marijuana or marijuana product originates will

ensure that any individual transporting marijuana shall have a marijuana handler permit required under
3 AAC 306.700

The marijuana establishment that originates the transport of any marijuana or marijuana product will
use the marijuana inventory tracking system to record the type, amount, and weight of marijuana or
marijuana product being transported, the name of the transporter, the time of departure and expected
delivery, and the make, model, and license plate number of the transporting vehicle

The marijuana establishment that originates the transport of any marijuana or marijuana product will
ensure that a complete printed transport manifest on a form prescribed by the board must be kept with
the marijuana or marijuana product at all times during transport

During transport, any marijuana or marijuana product will be in a sealed package or containerin a
locked, safe, and secure storage compartment in the vehicle transporting the marijuana or marijuana
product, and the sealed package will not be opened during transport

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in

between except to deliver or pick up marijuana or marijuana product at any other licensed marijuana
establishment

When the marijuana establishment receives marijuana or marijuana product from another licensed
marijuana establishment, the recipient of the shipment will use the marijuana inventory tracking system
to report the type, amount, and weight of marijuana or marijuana product received

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that
is not accompanied by the transport manifest
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Alcohol and Marijuana Control Office

550 W 7' Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@ataska. gov
https:/fwww.commerce.alaska.pov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe how marijuana or marijuana preduct wili be prepared, packaged, and secured for shipment:

Pursuant to 3 AAC 306.750, the cultivation facility will prepare marijuana for transport or transfer to another marijuana establishment by (1) placing
packaged marijuana within a sealed, tamper-evident shipping container; (2) affixing a label in compliance with Alaska law [3 AAC 306.470] lo the
shippling container; and, (3) generating a transport manifest from the marijuana cultivation facility's marijuana inventory system. (NOTE: this transport
manifest must remaln with the marijuana at all times while being transported and a copy must be given to the licensed marijuana establishment that
raceives the shipment.) Any individual transporting marijuana in compliance with this section shall have a marijuana handler permit,

Pursuant o 3 AAC 306,750, when any marijuana or marijuana product is transperied, the marijuana establishment that originates the transport shall use
the marijuana tracking system to record the type, amount and weight of marijuana or marijuana product being transported, the name of the transporter,
the time of depariure and expected delivery, and the make, model and license plate number of the transporting vehicle. A complate printed transport
manifest on a form prescribed by the board must be kept with the marijuana or marijuana product at all times.

Pursuant to 3 AAC 306,470, the cultivation facility will package its cannabis bud for sale to a retail stora in eithar (1) a package not exceeding one ounce
for resale to consumers without additional handling by the retail cannabis store except to add the retail cannabis store's own identifying name or logo
and license number; or, {2) in a wholesale package not exceeding five pounds for re-packaging by tha retail cannabis store.

Likewise, the cultivation facility will package for sale to a cannabis product manufacturing facility in a wholesala package not exceeding fiva pounds,
consisting of a single sirain or a mixture of strains as identified on the label.

When the cultivation facility packages martjuana for a retail marijuana store to sell to a consumer without re-packaging, the packaging must be designed
or constructed in compliance with federal law ]16 U.S.C. 1700+ known as the Poison Prevention Packaging Act], with the goal that it be significantly
difficult for children under five years of age to apen, whila being not normally difficult for adults to use properly s defined by federal regulation]16
C.F.R. 1700.20].

Each package must ba identified by a tracking tag or label generated for tracking by the marijuana cultivation facility's marijuana inventory control
system,

Describe the type of locked, safe, and secure storage compartments that will be used in any vehicles transporting marijuana or
marijuana product:

It is expected that 100% of the marijuana cultivated will be sold to a retail marijuana establishment that
is in the same building, so transportation of harvested marijuana will only be for purposes of required
testing. Regardless, pursuant to 3 AAC 306.750, during transport, any marijuana or marijuana product
will be in a sealed package or container in a locked, safe and secure storage compartment that is
fastened to the inside compartment of the vehicle transporting the marijuana or marijuana product. The
sealed package may not be opened during transport. By contract, the vehicle transporting marijuana or
marijuana product must travel directly from the shipping marijuana establishment to the receiving
marijuana establishment, and must not make any unnecessary stops in between except to deliver or
pick up marijuana or marijuana product at any other licensed marijuana establishment.

Merchandise will be transported in a locked, safe and secure storage compartment that is secured to
the inside body/compartment of the transporting vehicle. Merchandise will be transported in a fully
enclosed, windowless locked trailer, or in a secured area within the inside body/compartment of a van or
box truck. The secured area will consist of solid or locking metal petitions, cages, or high strength
shatierproof acrylic to create a secure compartment in a fully enclosed van or box truck.
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Form MIJ-01: Marijuana Establishment Operating Plan

Section 7 - Signage and Advertising

Describe any signs that you intend to post on your establishment with your business name, including quantity and dimensions:

The facade on our building is being modified to look more modem (from its earller existence as a quick-mart-style grocery store and gas refill
station). One sign with the business name and logo will be attached to the front, top of tha bullding facing the Kenai Spur Highway {measuring:
4 feel high X 8 feat wide). Addilionally, there is an existing large-sign frame still on the property from when gasoline was sold on the
premises. At the top of that structure we expect to place a two-sided sign (measuring: 5.5 fest wide X & feet high). The double-sided sign will
be identical on both sides, possibly with internal illumination, so we are counting it as two of our three allowable signs under the regulation. (3
AAC 306.360] Each sign of these three signs will be less than the allowable 4,800 square inches per sign: the sign on the building will be
4,608 sq. in.; and each side of the double-sided sign will be 4,752 sq. in.

Currantly, our plans for advertising are to sponsor and occasionally host (off-site) lacal events that banefit the community but that are not
related to children or other inappropriate venues. For exampls, in addition to founding the Kenai Cammunity Coalition on Cannabis and
hosting two Town Halls on cannabis, Red Run Cannabls Company also sponsored a Cannabis Industry Job Fair on March 10, 2016, in Kenai,
at the Ted Stevens Challenger Leamning Center. Also, Red Run Cannabis Company will be paying for weekly spots in the local paper
(Peninsula Clarion) in order to increase public awareness and educate people on community safety issues as they pertain to cannabis.

if you are not appiying for a retail marijuana stare license, you do not need to complete the rest of Section 7, including Page 17.

Restriction on advertising of marijuana and marijuana products (3 AAC 306.360):
All licensed retail marijuana stores must meet minimum standards for signage and advertising.

Applicants should be able to answer “Agree” to all items below.

No advertisement for marijuana or marijuana product will contain any statement or illustration that: Agree Disagree

Is false or misleading n
Promotes excessive consumption [ ]
Represents that the use of marijuana has curative or therapeutic effects |
Depicts a person under the age of 21 consuming marijuana ™
Includes an object or character, including a toy, a cartoon character, or any other depiction ]

designed to appeai to a chiid or other person under the age of 21, that promotes consumption of
marijuana
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No advertisement for marijuana or marijuana product will be placed: Agree Disagree

Within one thousand feet of the perimeter of any chiid-centered facility, including a school, childcare -
facllity, or other facility providing services to children, a playground or recreation center, a public park,
aiibrary, or a game arcade that is open to persons under the age of 21
On or in a public transit vehicle or pubiic transit sheiter [ |
On or in a publiciy owned or operated property q |
Within 1000 feet of a substance abuse or treatment facility m
On a campus for post-secondary education [ |
Signage and Promotional Materials: Agree Disagree
| understand and agree to follow the limitations for signs under 3 AAC 306.360(a) [ |
The retaii marijuana store wiil not use giveaway coupons as promotional materials, or conduct [ ]
promotional activities such as games or competitions to encourage sale of marijuana ar marijuana
products
All advertising for marijuana or any marijuana product wili contain the warnings required under ]
3 AAC 306.360{e)
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Form MJ-01: Marijuana Establishment Operating Plan

Section 8 - Control Plan for Persons Under the Age of 21

Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

Red Run Cannabis will make every effort to prevent minors from obtaining our cannabis using an integrated
systems approach. All employees and managers must learn and integrate all relevant regulations and statutes.
Screening, training and continuing education of all owners, managers and employees will include strategies
such as: 1. Enforce a Code of Ethical Conduct; 2. Strict enforcement of Section 355 per-purchase weight limits;
3.Strict enforcement of Section 310 “no free samples” regulation; 4. Customers subject to 100% 1.D. verification
(cannot complete sale until 1.D. checked); 5. Monitor local court cases involving cannabis, especially < 21
offenders; 6. Initiate and self-finance a Public Awareness and Safety Campaign on the harms of - and laws
against - diversion of cannabis of minors; 7. Monitor for underage passengers in a vehicte who do not enter the
store; 8.Enforce a Progressive-Exclusion Policy for anyone found diverting to minors; 9. Post a sign at entrance:
“No one under 21 years of age allowed|” [12" x 12" - 1" letters]; 10. Promote and seek compliance with a
Customer Responsibility Pledge; 11. Create and maintain an open and cooperative retationship with local law
enforcement; 12, Create and maintain an open and cooperative relationship with local school district officials;
13. Utilize comprehensive video surveillance ; 14. Insist on responsible advertising and labeling of products; 15.
Packaglng of products in child-resistant containers; 16.Recognition and detection of Proxy Purchasers; 17.
Recognition and detection of intoxicated customers {alcchol and cannabis); 18. Random 1.D. checks at the door
and of non-purchasers in the store; 19. Customer-education cards urging them to secure products and use them
responsibly; 20. Any violations of “no minors” policies will lead to employee discipline and Morbidity and
Mortality Review of incident; 21. Draft and publish an Employee Handbook explaining policies and protocols,
including progressive discipline; 22. Create multilayered system - including online complaint section on website -
for reporting and investigating complaints to management RE: minor possession; 23. Enforce a policy to resolve
all doubts in favor of denying the sale; 24. Cooperate with AMCO and local police in conducting surprise
compliance “stings”.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

%r%@

Sngnature of licensee

74/:& ﬁc’/ﬂ/

Printed name

Subs% Worn to before me this },_"‘5% day of \\A-Jr\}—-) ,20\\o .

Notary Publit i for the State o

My commission expires: <) rf'l.ﬂ [ L.OT0
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{Additional Space as Needed):
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Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Section 1 ~ Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility
Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai State: l AK I Zip Cods: | 99611
Designated
Llcensee:
Email Address: eric@trialguy.com
Saction 2 - Attached ltems

List all documents, payments, and other items that are being submitted along with this page.

Attached ltems:
Form MJ-04 {Cultivator Supplemental}

OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:
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Phone: 907.269.0350
Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must
accompany the Marijuana Establishment Operating Pian (Form MJ-01), per 3 AAC 306.020(b}{11). Applicants should review
Chapter 306: Article 4 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the
requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

* Prohibitions

s Cultivation plan

e Odor control

® Testing procedure and protocols

& Security

This form must be submitted to AMCO's main office before any marijuana cultivation facility license application will
be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA! ZIP: (99611

[Form M1-04] {rev 02/05/2016) Page1cof8
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 2 - Prohibitions

Applicants should review 3 AAC 306.405 — 3 AAC 306.410 and be able to answer “Agree” to all items below.

The marijuana cultivation facility will not: Agree Disagree

Seli, distribute, or transfer any marijuana or marijuana product to a consumer, with or without B
compensation

Ailow any person, including a ilcensee, empioyee, or agent, to consume marijuana or marijuana product ]

on its licenses premises or within 20 feet of the exterior of any building or outdoor cultivation faciiity

Treat or otherwise adulterate marijuna with any organic or nonorganic chemical or compound to alter the =

color, appearance, weight, or odor of the marijuana

Section 3 - Cultivation Plan

Review the requirements under 3 AAC 306.420, and identify how the proposed premises will meet the listed requirements.

Describe the size of the space(s) the marijuana cultivation facility intends to be under cuitivation, inciuding dimensions and overali
square footage. Provide your calculations beiow:

Cultivation Rooms (3)
1. Flower Room = 659 sqft (29'1" x 22'8")

2. Veg Room = 132 sqft {16'6" x 8')
3. Clone Room = 86 sqft (11'2" x 7'10")
TOTAL UNDER CULTIVATION = 877 sqft

*Please also see attached facility diagram.

[Form M1-04] (rev 02/05/2016) Page 2 of 8
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Form MJ-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility’s growing medium(s) to be used:

Growing Medium: Growstones mixed with a top layer of Coconut Coir.

Describe the marijuana cultivation facility’s fertilizers, chemicals, gases, and delivery systems, including carbon dioxide
management, to be used:

Red Run Cannabis Cultivators, LLC will be cultivating with growstones as its primary medium. Liquid nutrients will be mixed with water
and held in a reservoir, which is then applied daily to each plant via a top-fed drip irrigation system. In addition, each Grow-node in the
Flower Room will be its own deep water culture system, a primary air pump will supply air/oxygen to each Grow-node. The specific
nutrients and nutrient ratios will vary depending upon Cannabis phenotype and growing phase. Red Run will be using nutrients
manufactured by "Earth Juice Hydro-Organics," professional plant food specifically formulated for use with coconut coir based media.

Each cultivation room's (flower, veg and clone) temperature, humidity and CO2 will be continuously monitored and controlled by sensors
and a central control unit. CO2 enhancement and air conditioning will be installed by a licensed HVAC engineer. CO2 supplementation
will be provided via an injection-based system rather than an open-flame burner system. CO2 will be administered and monitored by a
fuzzy-logic micro-controller, which will regulate and monitor CO2 flow. An additional "autopilot" desktop CO2 monitor will be installed to
provided redundant monitoring and registering of CO2 levels.

Describe the marijuana cultivation facility’s irrigation and waste water systems to be used:

Red Run's cultivation facility will utilize a series of Grow-nodes, 4ft x 3ft heavy-duty containers,
each housing four (4) mature plants. Each Grow-node is basically its own hydroponic, deep
water culture system. Each Grow-node will contain roughly 20 gallons of water, the irrigation
system relies on a regulated flow of nutrient solution which is top-fed to the plants. PVC tubing
will carry a nutrient-solution directly from a meta-reservoir to individual drip-emitters affixed to
each plant's container. In addition, a master air pump will provide air/oxygen to air-stones within
each Grow-node. Each Grow-node will be equipped with a run-off drain, any excess run-off
solution will be collected and drained into the facilities' sewer system.

[Form MJ-04] (rev 02/05/2016) Page30f8



mailto:marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco



Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@®alaska.gov
Alaska Marijuana Control Board https://www.commerce.alaska gov/web/amco

Phone: 907.269.0350
Operating Plan Supplemental
Form MI-04: Marijuana Cultivation Facility

Describe the marijuana cultivation facility's waste disposal arrangements:

WASTE WATER
Cultivation facifity Js connected 1o the Clty of Kenai's water and sewer system.

Discharged water from cultivation activities will be disposed of in compllance with Kenal Municipal Code. (Ses KMC 13.10.070 - Buliding and property malntenance}

MARIJUANA PLANT WASTE
All marijuana plant waste will be rendered unusable by wetting and grinding the plant material, then using the Bokashi fermentalion process (o rendar the wasta into an unusabls form,
unfit for consumption.

Bokashi-fermaniing is a mathod of rapidly matabolizing &l organic waste with naturally occurring soit microbes. It is 10 times faster than composting, produces no greenhouse gases,
producas no heat, and takes only 7-days. The pickled waste matarial is than mixed with soil to return all the nutrients and microbes to the soil and make H productive for an end-user.

All organic waste will rapidly decompose and noxlous odors, putrefaction, and gases are sliminated. No insacts or rodents ars attraciad to the end product. The fermenting conditions will
kili all seads and pathogens including E. coll and Salmanella. No methane is produced bacause the pH shifis 1o a miidly acidic profile as matasial s matabolzed,

Bokashi culture mix is added to organic waste, the microbes immediatety begin to grow causing the materdal fo farment. The microbes in the Bokashi culture mix come from 3 diffarent
groups; Lactobacilll, Fungifyeast, and phatotrophic bacili, This combination has baen proven (o rapidly degrade organic waste while suppressing the growth of other potentially
dangarous organisms.

Section 4 - Odor Control

Review the requirements under 3 AAC 306.430, and identify how the proposed premises will meet the listed requirement.

Describe the odor controi method(s) to be used and how the marijuana cuitivation facility will ensure that any marijuana
at the facllity does not emit an odor that is detectable by the pubiic from outslde the facility:

Ventilation with Carbon Filtration: The key to odor control is a well-balanced ventilation system, combined
with at least an active carbon filter will small pores. The facility will use a “one and done” system that filters
the air once on its way out of the building. Fresh air will enter the room from an intake low in the room,
where an inline fan will pull cool air in and send it through ducting connected to the light hoods to cool the
lights; finally, the air will be pushed outside after going through an active carbon filter which is
rechargeable. A pre-filter will be added if odor control is not complete. The carbon filters can be
regenerated, and occasionally replaced, to maintain their efficiency.

To the extent necessary - negative ions will be introduced to the grow room. Negative ion generators
charge O2 molecules with a loosely attached exira electron; helpfully, terpenes are positively charged and
are neutralized when the transfer occurs, resulting in elimination of the smell caused by such terpenes.
There is also some suggestion that negative ions have the added benefit of being healthy for the plants’
growth (but that would not be the primary reason to add them to the room).

The facility will encourage employees, visitors and customers to report the smell of growing cannabis in
the area around the outside of the building in order to keep data about environmental and human-caused
possible reasons for odor escaping the grow room. Any complaints from neighbors about odor will cause
an inspection of the premises and an attempt to root-out the source and cause of the odor.
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Section 5 - Testing Procedure and Protocols

Review the requirements under 3 AAC 306.455 and 3 AAC 306.465, and identify how the proposed premises will meet the listed
requirements.

Applicants should be able to answer “Agres” to the item below.

| understand and agree that: Agree Disagree

The board will or the director shall from time to time require the marijuana cultivation facility to provide B

samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water for
random compliance checks

Describe the testing procedure and protocols the marijuana cultivation facllity will foilow:

During the Harvest phase, Red Run will cut down and separate all harvested marijuana into
strain-specific harvest batches. A random sample in a quantity required by the marijuana
testing facility will be selected from each harvest batch. Red Run's Chief Grower will be the
employee designated with the responsibility for collecting each sample. The Chief Grower will
prepare a signed statement showing that each sample has been randomly selected for testing
and will provide the signed statement to the marijuana testing facility. All signed statements
provided to the testing facility will be kept and maintained as a business record.

The testing sample will then be transported to a licensed marijuana testing facility in
compliance with 3 AAC 306.750.

While undergoing the testing process, the entire harvest batch from which the testing sample
was selected will be segregated and unmolested until the marijuana testing facility reports the
results from its test{s). Each sequestered harvest batch being tested will be secured in a cool
and dry location untif the marijuana testing facility has completed its testing and provided those
results, in writing, to our cultivation establishment. Each test result will be kept and maintained
as part of our business books and records.
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

T
Section 6 - Security
Review the requirements under 3 AAC 306.430 and 3 AAC 306.470 — 3 AAC 306.475, and identify how the proposed premises will
meet the listed requirements.
Applicants should be able to answer "Agree” to the two items below.
The marljuana cultivation facility appiicant has: Agree Disagree
Read and understands and agrees to the packaging of marijuana requirements under 3 AAC 306.470 n
Read and understands and agrees to the labeling of marijuana requirements under 3 AAC 306.475 n
Restricted Access Area (3 AAC 306.430):
Yes No
Will the marijuana cultivation facility include outdoor production? =
If “Yes", describe the outdoor structure{s) or the expanse of open or clear ground fully enclosed by a physical barrier:
. -]
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

Describe the method(s) used to ensure that any marijuana at the marijuana cultivation facility cannot be observed by the
public from outside the facility:

Red Run's cultivation activities will take place indoors, within a highly-secured and
continuously-monitored building. The cultivation facility will not have any windows or access
points open to the general public, thereby denying anyone the ability to view the growing
marijuana from outside the facility.

1 certify that as a marijuana cultivation facility, | will submit monthly reports to the Department of Revenue and pay the
excise tax required under AS 43.61.010 and 43.61.020 on all marijuana sold or provided as a sample to a marijuana
establishment, as required under 3 AAC 306.480.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the
best of my knowledge and belief find it to be true, correct, and complete.

A

Signature of licensee

/{ﬁ/(,_ 77,,%/

Printed name
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Operating Plan Supplemental
Form MJ-04: Marijuana Cultivation Facility

{Additional Space as Needed):

. . ]
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		Describe the marijuana cultivation facilitys growing mediums to be used: Growing Medium:  Growstones mixed with a top layer of Coconut Coir.

		management to be used: Red Run Cannabis Cultivators, LLC will be cultivating with growstones as its primary medium.  Liquid nutrients will be mixed with water and held in a reservoir, which is then applied daily to each plant via a top-fed drip irrigation system. In addition, each Grow-node in the Flower Room will be its own deep water culture system, a primary air pump will supply air/oxygen to each Grow-node.  The specific nutrients and nutrient ratios will vary depending upon Cannabis phenotype and growing phase.  Red Run will be using nutrients manufactured by "Earth Juice Hydro-Organics," professional plant food specifically formulated for use with coconut coir based media.

Each cultivation room's (flower, veg and clone) temperature, humidity and CO2 will be continuously monitored and controlled by sensors and a central control unit. CO2 enhancement and air conditioning will be installed by a licensed HVAC engineer. CO2 supplementation will be provided via an injection-based system rather than an open-flame burner system.  CO2 will be administered and monitored by a fuzzy-logic micro-controller, which will regulate and monitor CO2 flow.  An additional "autopilot" desktop CO2 monitor will be installed to provided redundant monitoring and registering of CO2 levels.




		Describe the marijuana cultivation facilitys irrigation and waste water systems to be used: Red Run's cultivation facility will utilize a series of Grow-nodes, 4ft x 3ft heavy-duty containers, each housing four (4) mature plants. Each Grow-node is basically its own hydroponic, deep water culture system. Each Grow-node will contain roughly 20 gallons of water, the irrigation system relies on a regulated flow of nutrient solution which is top-fed to the plants. PVC tubing will carry a nutrient-solution directly from a meta-reservoir to individual drip-emitters affixed to each plant's container. In addition, a master air pump will provide air/oxygen to air-stones within each Grow-node.  Each Grow-node will be equipped with a run-off drain, any excess run-off solution will be collected and drained into the facilities' sewer system. 






Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
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https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Form MJ-07 (Public Notice Posting Affidavit)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a new marijuana establishment license application, an applicant must give notice of the application to the
public by posting a copy of the application (produced by the board’s application website) for ten (10) days at the location of the
proposed licensed premises and one other conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: |10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: |99611

Section 2 - Certification

I certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

start ate. 02/24/2016 End Date. 03/06/2016
Other conspicuous location: ©@T1EWAY (Carrs) Kenai, Alaska - Public Bulletin board

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Nem—
—

Prm——

Signatureof licensee

o I

Subscribed ar;is \s( \é%"%%thisgzﬁ f‘?y of //j/jzf,, / ,20 /4 .
§’§; q\ % ( h/%??ﬂ‘/ itm/
g No

L
%aLy_Buhﬁc in and for the State of Alaska.

My commission expires:A/}// /0 J 0///

[Form M1-07] (rev 02/02/2016) Page1of1
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Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Form MJ-08 (Local Government Notice Affidavit)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application (produced
by the board’s application website) to the local government and any community council in the area of the proposed licensed
premises.

This form must be submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Red Run Cannabis Cultivators, LLC | License Number: |10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA/| zIP: 99611

Section 2 - Certification

| certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government and community council (if applicable):

Local Government: Clty Of Kenai Date Submitted: 02/26/2016

Community Council: Date Submitted:
(Municipality of Anchorage and Matanuska-Susitna Borough only)

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

LTS

t - . J
Signature of licensee

Subscribed and sworn to before me this & day of /Zﬁ/h// , 20 /4/4 .

WG f
&;‘,‘\}.MY Fé’% Qi’]n; Leerd )
/- M-. 7

77
e Notéry'f’ﬁblic in and for the State of Alaska.
My commission expirefs;ﬂ’/ /Y, 20/9

[Form MJ-08] (rev 02/02/2016) Page 10f1
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Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Form MJ-09 (Statement of Financial Interest)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: |10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: |Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: (99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Eric Derleth
Title: Owner

[Form MJ-09) (rev 02/12/2016) Page 1 of 2





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Signatﬂe of licensee/affiliate

Subscribed and sworn to before me this ,Z[ / day of M / , 20 [& ‘

C/Z???m; \}uﬁ%ﬁ/f /

NotaM in and for the State of Alaska.

\\\\\llllllll///
S\ Fely, LTy
Q% ‘,3",...... s é“@(r/ My commission expires:

A'.% o X
) CI
T PNy

F N
’/////nmm\\\\\“\“\
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What is this form?

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: |Red Run Cannabis Cultivators, LLC

Premises Address: | 5455 Kenai Spur Highway

City: Kenai State: [ALASKA| ZIP: |99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Roger Boyd
Title: Owner
SSN:

[Form MJ-09] (rev 02/12/2016)

Page 10f2





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Signaturﬂof Ii?:e‘rfsee]affili&te

Subscribed and sworn to before me this gb day of AvﬁY'l \ , 20 ' (p
S a ¢ A
\\\\E}‘\\’-ggs"’”/% o, etornes
$$‘:f““m6~.\. 7 Notary Pdblicin and for the State of Alaska.

§".r: Y - . /I// 77/G
= .NOTARC 3 My commission exp'ir';sk/f /U, /Xf//
Z eyl
%*?UB ‘5‘3-";}?

~., Sop 10, P
U Are o S
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Ui

e e e e ey
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC| License Number: | 10052
License Type: Standard Marijuana Cultivation Facility

Doing Business As: |Red Run Cannabis Cultivators, LLC

Premises Address: 5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: 199611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Marc Theiler
Title: Owner
SSN:

[Form MJ-09] (rev 02/12/2016) Page10f2





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

o

Signature of licensee/affiliate

Subscribed and sworn to before me this of /ZLZ(,(/ , 20 /Q

/

i # % e
@;‘&EE‘%@% C// by Lo gervr /
‘k'.‘.. M‘-.

§§‘} Notamnc in and for the State of Alaska.

%}?{, O‘ﬁ.’}* My commission exp?rgfz . 2

(N )
% *J.Y"""S'é@

TATE OF
Ui

[Form MJ-09] (rev 02/12/2016) Page 2 of 2
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License #10052
Initiating License Application
2/24/2016 2:03:03 PM

Department of Commerce, Community, and Economic Development

Alcohol & Marijuana Control Office

License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Designated Owner:

Email Address:

Latitude, Longitude:
Physical Address:

Owner #1

Owner Type:
Alaska Entity Number:
Alaska Entity Name:

Phone Number:
Email Address:
Mailing Address:

Entity
10035361

Red Run Cannabis Cultivators, L
LC

907-398-6690
eric@trialguy.com

386 Heath Place
Soldotna, AK 99669
UNITED STATES

Affiliate #2

Owner Type:
Name:

SSN

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual
Eric Derleth

01/05/1970
907-398-6690
eric@trialguy.com

386 Heath Place
Soldotna, AK 99669
UNITED STATES

10052

New

Standard Marijuana Cultivation Facility
RED RUN CANNABIS CULTIVATORS, LLC

1032376

Eric Derleth
eric@trialguy.com
60.332000, -151.063600

5455 Kenai Spur Highway
Kenai, AK 99611
UNITED STATES

Affiliate #1

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Marc Theiler

06/11/1976

9079539453
marc@kenaiattorney.com

105 Trading Bay Road
Suite 103

Kenai, AK 99611
UNITED STATES

Affiliate #3

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Roger Boyd
07/21/1949
9073987848
redrunak@gmail.com

37095 K-Beach Road
Kenai, AK 99611
UNITED STATES










Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Proof of Possession for Proposed Premises

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Lease Agreement

THIS LEASE is made this _l'_" day of July, 2016, by and between: ACG, LLC, an Alaska Limited
Liability Company in good standing ("Owner”) and Red Run Cannabis Cultivators, LLC, an
Alaska Limited Liability Company in good standing, (hereinafter called "Resident"),

1. Lease Term

In consideration of the covenants hereinafter contained on the part of the Resident to be kept
and performed, Owner warrants it has the right to possess and lease the subject property, and
does hereby lease to Resident 70% of the facility space, including shared spaces, of the
commercial premises located at 5455 Kenai Spur Hwy, in Kenai, Alaska. This lease commences
on July 1, 2016, and expires at 11:59 p.m. on June 30, 2017.

2. Rental

Resident shall pay to Owner a total rental of $48,000.00 for the full term of this lease. Owner
hereby acknowledges receipt of $1.00 simultaneously with the execution and delivery of this
Lease, which sum shall be applied to the rental. The remainder of $47,999 shall be paid by
Resident to Owner in two equal installments of $23,999.50 each, due and payable on January 1,
2017 and July 1, 2017. Resident shall pay the rent to Owner at 5455 Kenai Spur Hwy, or to such
other address as Owner shall direct. Resident shall reimburse Owner for the costs paid by the
latter for 90% of the utilities located on the premises upon proof of payment by Owner of costs.

3. Security Deposit

Owner hereby acknowledges receipt from Resident of $1.00 as security for resident's full and
faithful performance of each and every term, covenant and condition of this Lease. In the event
that Resident shall default in the payment of any installment of rent when due, or shall fail to
perform or observe any term, covenant or condition of this Lease on Resident's part to be kept.
In the event that Resident shall fully and faithfully comply with all of the terms, provisions,
covenants and conditions of the Lease, the security deposit (or any balance thereof) shall be
returned to Resident within fourteen days after the expiration of the term of the lease and
vacation of the premises, and Owner shall provide a written statement describing the basis for
retaining any deposit.

4. Default

Resident covenants and agrees that if default shall be made in the payment of any installment
of rent, or if Resident shall violate any of the terms, covenants, or conditions of this Lease, then
Owner shall be entitled to re-enter and retake possession of the house and recover any and all
resulting damages, including all costs and reasonable attorney's fees after a 3-day notice for late
rent and a ten-day notice for any other breach of contract. Resident hereby acknowledges and
agrees that in the event any statement made by Resident to Owner in connection with this
Lease is subsequently determined to be false, Owner may, at its election, terminate this Lease
after a ten day notice is provided.

Lease Agreement between ACG, LLC and Red Run Cultivators, LLC
p.10f3





5. Miscellaneous Provisions

Resident, for themselves, their heirs, legal representative, successors and assigns, hereby
covenant and agree that:

a) Use of the premises by Residents or others is at their own risk. Owner is not and shall
not be deemed to be responsible for any damage to vehicles or to contents which are on the
premises, or injuries that occur on the premises.

b) Owner is not an insurer of Resident’s person or personal property. Resident agrees
that Owner, and its partners, agents and employees, shall not be liable for any damage to the
person or property of Resident of any person occupying or visiting the premises for any reason
whatsoever, including a commercial reason.

¢) Resident shall not rent, sublet, transfer or assign this lease, or any interest herein,
without the prior written consent of Owner, which consent may be granted, withheld, or
conditioned in Owner's sole and complete discretion. Resident agrees to make no unlawful,
improper or offensive use of the premises and to quit and deliver up the house and its
appliances and equipment at the end of the term of this Lease in as clean a condition as they
were on the date of first possession, ordinary wear and tear excepted.

d) Resident agrees to comply with all state laws, orders and government regulations
which affect the premises as the same may be amended from time to time.

e) Resident may make alterations, additions or improvements to the house without
Owner's prior written consent.

f) Owner or any of its agents shall have the right to enter the house during all reasonable
hours to make inspections, repairs, additions, or alterations as may be deemed reasonable
necessary for the safety, comfort or preservation thereof, or of the building after providing a
statutory two day notice. However, owner or any of its agents may enter the house at any time
for emergency repairs necessary for the protection of any person.

g) Resident must maintain premise-liability insurance on the premises.

h) If any provisions of this Lease, or the application of any provision of this Lease to any
person or circumstances shall be invalid or unenforceable to any extent, the remainder of the
Lease, or the application of such provision to persons or circumstances other than those to
which it is invalid or unenforceable, shall not be affected thereby; and each provision of their
Lease shall be valid and enforced to the fullest extent permitted by law.

i) Resident has examined the house before signing this Lease and agrees that the
premises are in good and satisfactory condition.

Lease Agreement between ACG, LLC and Red Run Cultivators, LLC
p.20f3





j) If a conditional use permit must be obtained, the city of Kenai must issue the permit
before any commercial activity on the premises.

k) Should any action of contest by Resident or lessor that may lead to arbitration or legal
action, Owner will not be liable for any court fees and will be paid of any monetary loss or
damage from court appearances and arbitration expenses.

6. Acknowledgements

IN WITNESS WHEREOF, the parties hereto have executed this Lease in several counterparts,
each of which shall be deemed an original, as of the day, month, and year first above written.

On behalf of Red Run Cannabis Cultivators, LLC: On behalf of ACG, LLC:
—_—,
%% /—%‘
Marc Theiler Eric Derleth, Esq. )
Agent of Resident Agent of Owner
Valdr &/ A 7-14-296
Date signed Date signed

Both signatures witnessed by:

/ool

Roger Boyd
7 )41

Date sigx(ed 1

Lease Agreement between ACG, LLC and Red Run Cultivators, LLC
p.30f3
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Red Run Cannabis Cultivators

License #
10052

The same partner-owners of Red Run Cannabis Cultivators

are also applying for a Retail establishment license as

Red Run Cannabis Company. The Cultivation establishment and

its sub-rooms are marked in Green. A Green line (2pt) demarks

the outer boundaries of the proposed Cutlivation establishment premises.
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ERIC DERLETH-TRIAL LAWYER
386 HEATH PLACE
SOLDOTNA, ALASKA 99669
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BEFORE THE ALASKA ALCOHOL & MARIJUANA CONTROL OFFICE

AFFIDAVIT OF RIGHT TO POSSESSION of 5455 KENAI SPUR HWY.
By ROGER P. BOYD

Roger P. Boyd, being first duly sworn, deposes and states the following;:

1. My statements herein are based on my personal knowledge.

2. In1987, I built the building at 5455 Kenai Spur Hwy, Kenai, Alaska.

3. I operated a gas station and food mart at that location for a time. Thereafter, I tried to sell
the subject property to George and Amy Bowen using my owner-financing, but by 2011 I had to take
repossession of the property and have owned it since that time.

4. On 11/3/2011, my property was transferred from George and Amy Bowen by a deed in lieu
of foreclosure into my corporation RPD, Inc. - of which I am the sole shareholder.

5. Thus, I am the sole owner of 5455 Kenai Spur Hwy, Kenai, Alaska, entitled to enjoy all
possessory and beneficial uses of the property.

6. In 2015, I decided to use the subject property for a combined marijuana retail and
cultivation establishment; thus, I applied for and received a Conditional Use Permit from the city of

#ﬂo ﬁx—»/(
Rogef' P. Boyd

Subscribed and sworn re me on April 26, 2016.
otary Pub%lc in and for the State of Alaska

Kenai in March 2016.

My commission expires: /0y 2N 7
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Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Publishers Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






PUBLISHER’S AFFIDAVIT

UNITED STATES OF AMERICA,
STATE OF ALASKA }ss.

Denise Reece being first duly

sworn, on oath deposes and says:

That I am and was at all times here in this
affidavit mentions, Supervisor of Legals of the
Morris Publishing Group/Peninsula Clarion, a

newspaper of general circulation and pub-

lished at Kenai, Alaska, that the
Standard Marijuana Cultivation Facility License

a printed copy of which is hereto annexed was

published in said paper one each and

every _week for __three  successive and

consecutive _weeks _in the issues on the

following dates:
March 1, 8, 15,2016

X lonsae  Herry

SUBSCRIBED AND SWORN to me before
this_15th day of March 2016

D bent

NOTARY PUBLIC in favor for the
State of Alaska.

My Commission expires_(O) - oA 9207

STANDARD*

MARIJUANA CULTIVATION
FACILITY LICENSE

Red Run Cannabis Cultivators, LLC
is applying for a new Standard Mari-
juana Cultivation Facility License 3
AAC 306.400(1), d/b/a RED RUN
CANNABIS CULTIVATORS, LLC lo-
cated at 5455 Kenai Spur Highway,
Kenali, AK, 99611, UNITED STATES.

Interested persons should submit
written comment or objection to their
local government, the applicant, and §
to the Alcohol & Marijuana Control
Office at 550 W 7th Ave, Suite 1600,
Anchorage, AK 99501.

PUBLISH: 3/1, 8,15,2016 2636/714341

W
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Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Publishers Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






PUBLISHER’S AFFIDAVIT

UNITED STATES OF AMERICA,
STATE OF ALASKA }ss.

Denise Reece being first duly

sworn, on oath deposes and says:

That I am and was at all times here in this
affidavit mentions, Supervisor of Legals of the
Morris Publishing Group/Peninsula Clarion, a

newspaper of general circulation and pub-

lished at Kenai, Alaska, that the
Standard Marijuana Cultivation Facility License

a printed copy of which is hereto annexed was

published in said paper one each and

every _week for __three  successive and

consecutive _weeks _in the issues on the

following dates:
March 1, 8, 15,2016

X lonsae  Herry

SUBSCRIBED AND SWORN to me before
this_15th day of March 2016

D bent

NOTARY PUBLIC in favor for the
State of Alaska.

My Commission expires_(O) - oA 9207

STANDARD*

MARIJUANA CULTIVATION
FACILITY LICENSE

Red Run Cannabis Cultivators, LLC
is applying for a new Standard Mari-
juana Cultivation Facility License 3
AAC 306.400(1), d/b/a RED RUN
CANNABIS CULTIVATORS, LLC lo-
cated at 5455 Kenai Spur Highway,
Kenali, AK, 99611, UNITED STATES.

Interested persons should submit
written comment or objection to their
local government, the applicant, and §
to the Alcohol & Marijuana Control
Office at 550 W 7th Ave, Suite 1600,
Anchorage, AK 99501.

PUBLISH: 3/1, 8,15,2016 2636/714341

W
m!nl'nm





		Application Cover Page.pdf

		Publisher's Affidavit (To Submit).pdf

		Publisher's Affidavit (Submission) 6-2-16.pdf

		Application Cover Page.pdf

		Publisher's Affidavit (To Submit).pdf










THE STATE

July 1, 2016

Red Run Cannabis Cultivators, ILIL.C
DBA: Red Run Cannabis Cultivators, LL.C
Via email: eric@trialguy.com

Re: Standard Marijuana Cultivation Facility License Application #10052
Dear Applicant,
AMCO staff has reviewed the online application and supplemental documents submitted for

the proposed marijuana establishment license referenced above. The following items need to
be corrected and/or resubmitted.

e Entity Documents
O You need to file your Initial Report with the Division of Corporations:

9 phone #: 269-8160

O Please submit a copy of the paperwork you submit for your Initial report

0 Per 3 AAC 306.020(b)(3)(B) the limited liability company agreement, also called the
LLC operating agreement, must be submitted with the application

e Proof of Possession of Proposed Premises
O The Affidavit you provided is an inadequate proof of possession of proposed
premises
O Please provide a deed or lease showing Red Run Cannabis Cultivators, LLC has right
to possession of the premises address on the application
e DPremises
O Itis hard to decipher the cultivation and restricted access areas on the diagram
provided
O Please clearly delineate the outer boundaries of the proposed cultivation facility by
outlining in another color

® When you resubmit the updated diagram please make very clear what the
licensed premises specifically for the cultivation facility will be. For example,
the diagram submitted is a little confusing, the statement on the diagram says
“Red for retail; green for cultivation” yet the diagram shows a “false wall” in
red, and all the “restricted access” labels are red. The diagram also shows a
green line or strip by the handicap ramp, and another one by what looks like

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350



mailto:eric@trialguy.com

https://www.commerce.alaska.gov/cbp/Main/CorporationDetail.aspx?id=10036509

https://www.commerce.alaska.gov/cbp/Main/CorporationDetail.aspx?id=10036509



the outside by the connex, does this mean that this strip is part of the
proposed licensed premises for the cultivation facility?.
0 Two different entities may not overlap under the same licensed premises (the shared
office and work room)
O Because there are two different companies in this building, you will need to
distinguish one from the other with a suite/unit/room #.
0 Since neither application was initiated with a suite/unit/room #, there are multiple
corrections associated with adding one.
*  You will need to add a suite/unit/room # for this application or the Retail
application which will require the following actions and or corrections:

o AMCO staff will add the suite/unit/room # to the premises address
in the licensing database which will create a new advertisement notice
and public notice

e If you have already accomplished those notices, you will need to run
a 1-time correction ad and re-post the public notice for an additional
5 days

e Your proof of possession of proposed premises must include the
suite/unit/room #

e  You will need to correct Section 1 — Establishment Information, of
each form to include the suite/unit/room # in the premises address

Please return the incomplete items within two weeks of the date of this letter. Receipt of the items
within two weeks will keep your application at the top of our worklist. If we do not receive all of the
completed items within two weeks, your application will be moved to the back of the “Under
Review” worklist. If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you
must file a new application and pay a new fee.

Sincerely,

Cynthia Franklin, Director

marijuana.licensing@alaska.gov



mailto:marijuana.licensing@alaska.gov




From: Marijuana Licensing (CED sponsored)

To: "eric@trialguy.com"”

Cc: Marijuana Licensing (CED sponsored)

Subject: Marijuana license application #10052 Red Run Cannabis Cultivators, LLC *Incomplete Letter*
Date: Friday, July 01, 2016 10:16:00 AM

Attachments: 10052 Incomplete Letter.docx

Good Morning,

Your application is now under review. Please read the attached letter regarding
information/documents/corrections needed.

Thank yow,
AMCO Staff



mailto:marijuana.licensing@alaska.gov

mailto:eric@trialguy.com

mailto:marijuana.licensing@alaska.gov
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ALCOHOL & MARIJUANA CONTROL OFFICE


550 West 7th Avenue, Suite 1600


Anchorage, AK 99501
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Main: 907.269.0350








July 1, 2016





Red Run Cannabis Cultivators, LLC


DBA: Red Run Cannabis Cultivators, LLC


Via email: eric@trialguy.com 





Re: Standard Marijuana Cultivation Facility License Application #10052





Dear Applicant,





AMCO staff has reviewed the online application and supplemental documents submitted for the proposed marijuana establishment license referenced above. The following items need to be corrected and/or resubmitted.





· Entity Documents


· You need to file your Initial Report with the Division of Corporations: https://www.commerce.alaska.gov/cbp/Main/CorporationDetail.aspx?id=10036509  phone #: 269-8160


· Please submit a copy of the paperwork you submit for your Initial report


· Per 3 AAC 306.020(b)(3)(B) the limited liability company agreement, also called the LLC operating agreement, must be submitted with the application


· Proof of Possession of Proposed Premises


· The Affidavit you provided is an inadequate proof of possession of proposed premises


· Please provide a deed or lease showing Red Run Cannabis Cultivators, LLC has right to possession of the premises address on the application


· Premises


· It is hard to decipher the cultivation and restricted access areas on the diagram provided


· Please clearly delineate the outer boundaries of the proposed cultivation facility by outlining in another color


· [bookmark: _GoBack]When you resubmit the updated diagram please make very clear what the licensed premises specifically for the cultivation facility will be. For example, the diagram submitted is a little confusing, the statement on the diagram says “Red for retail; green for cultivation” yet the diagram shows a “false wall” in red, and all the “restricted access” labels are red.  The diagram also shows a green line or strip by the handicap ramp, and another one by what looks like the outside by the connex,  does this mean that this strip is part of the proposed licensed premises for the cultivation facility?.


· Two different entities may not overlap under the same licensed premises (the shared office and work room)


· Because there are two different companies in this building, you will need to distinguish one from the other with a suite/unit/room #.


· Since neither application was initiated with a suite/unit/room #, there are multiple corrections associated with adding one.


· You will need to add a suite/unit/room # for this application or the Retail application which will require the following actions and or corrections:


· AMCO staff will add the suite/unit/room # to the premises address in the licensing database which will create a new advertisement notice and public notice


· If you have already accomplished those notices, you will need to run a 1-time correction ad and re-post the public notice for an additional 5 days


· Your proof of possession of proposed premises must include the suite/unit/room #


· You will need to correct Section 1 – Establishment Information, of each form to include the suite/unit/room # in the premises address


Please return the incomplete items within two weeks of the date of this letter. Receipt of the items within two weeks will keep your application at the top of our worklist. If we do not receive all of the completed items within two weeks, your application will be moved to the back of the “Under Review” worklist. If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you must file a new application and pay a new fee.





Sincerely,





Cynthia Franklin, Director


marijuana.licensing@alaska.gov 
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THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016
Red Run Cannabis Cultivators, LLC
DBA Red Run Cannabis Cultivators, LLC
VIA email: eric@trialguy.com

Re: Application Status for License # 10052
Dear Applicant:

| have received your application for a Standard Marijuana Cultivation Facility license. Our staff has
reviewed your application after receiving your application and required fees. Your application documents
appear to be in order, and | have determined that your application is complete for purposes of 3 AAC
306.025(d).

Your application is now considered complete and will be sent electronically, in its entirety, to your
local government, your community council if your proposed premises is in Anchorage or certain locations in
the Mat-Su Borough, and to any non-profit agencies who have requested notification of applications. The
local government will have 60 days to protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit,
site plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you
should continue to work with those local or state agencies to get the requirements completed. At this time,
at the direction of the Marijuana Control Board, | am determining your application to be complete without
sending your fingerprint card(s) to the Department of Public Safety (DPS) for independent verification of
your lack of a disqualifying criminal history. The fingerprint card(s) will be forwarded on an as yet
undetermined date when DPS and the FBI are ready to receive and process it. Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However,
your license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the September 7th board meeting for Marijuana Control
Board consideration. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
address and call-in number for the meeting will be posted on our home page. Because September 7, 2016
is less than 60 days from today, the board will not grant or deny your application before September 16,
2016 unless your local government waives its right to protest per 3 AAC 306.075(a)(1). Please feel free to
contact us through the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,
BN
o AR Q/r

Cynthia Franklin Director, Marijuana Control Board



mailto:eric@trialguy.com

mailto:marijuana.licensing@alaska.gov




THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016

Department of Environmental Conservation
Attn: Permitting Division
Via email: DEC.FSSPermit@alaska.gov

License Number: 10052
License Type: Standard Marijuana Cultivation Facility
Licensee: Red Run Cannabis Cultivators, LLC

Doing Business As: RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee: | Roger Boyd

Phone Number: 907-398-7848

Email Address: redrunak@gmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B) require that
an applicant for a marijuana establishment license operate in compliance with each applicable public health,
fire, safety, and tax code and ordinance of the state and the local government in which the applicant’s proposed
licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal
DATE: PHONE:

O Compliant 0 Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.
Sincerely,
2
# 2
/A 2
&

Cynthia Franklin, Director
marijuana.licensing@alaska.gov




mailto:DEC.FSSPermit@alaska.gov

mailto:marijuana.licensing@alaska.gov

mailto:redrunak@gmail.com



		If you have any questions, please send them to the email address below.




Village with 4 Past, City with a Future”

210 Fidalgo Avenue, Kenai, Alaska 99611-7794
Telephone: 907-283-7535 / FAX: 907-283-3014 |||

1992

August 16, 2016

Christina Thibodeaux

Business Registration Examiner
Alcoholic & Marijuana Control Office
550 W. 7" Avenue, Suite 1600
Anchorage, AK 99501

Re:  Non-Objection of Marijuana License Application #10052
Red Run Cannabis Cultivators, LLC

Dear Christina,
Pursuant to Kenai Municipal Code, Red Run Cannabis Cultivators, LLC has satisfied all
obligations to the City of Kenai; therefore, the City has no objection to the AMCO issuing this
license.
Please contact our office if you have any questions or need additional information, 283-8231.
Regards,
iy

ndra Modigh, CMC
City Clerk
cc: Applicant

Kenai Peninsula Borough
File







From: Marijuana Licensing (CED sponsored)

To: "eric@trialguy.com"

Subject: Marijuana License Application #10052 Red Run Cannabis Cultivators, LLC *Complete Application*
Date: Monday, July 18, 2016 3:37:00 PM

Attachments: 10052 Applicant Notice.pdf

Hello,

Please read the attached letter regarding your complete application.

Thank you,
AMCO Staff



mailto:eric@trialguy.com



THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016
Red Run Cannabis Cultivators, LLC
DBA Red Run Cannabis Cultivators, LLC
VIA email: eric@trialguy.com

Re: Application Status for License # 10052
Dear Applicant:

| have received your application for a Standard Marijuana Cultivation Facility license. Our staff has
reviewed your application after receiving your application and required fees. Your application documents
appear to be in order, and | have determined that your application is complete for purposes of 3 AAC
306.025(d).

Your application is now considered complete and will be sent electronically, in its entirety, to your
local government, your community council if your proposed premises is in Anchorage or certain locations in
the Mat-Su Borough, and to any non-profit agencies who have requested notification of applications. The
local government will have 60 days to protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit,
site plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you
should continue to work with those local or state agencies to get the requirements completed. At this time,
at the direction of the Marijuana Control Board, | am determining your application to be complete without
sending your fingerprint card(s) to the Department of Public Safety (DPS) for independent verification of
your lack of a disqualifying criminal history. The fingerprint card(s) will be forwarded on an as yet
undetermined date when DPS and the FBI are ready to receive and process it. Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However,
your license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the September 7th board meeting for Marijuana Control
Board consideration. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
address and call-in number for the meeting will be posted on our home page. Because September 7, 2016
is less than 60 days from today, the board will not grant or deny your application before September 16,
2016 unless your local government waives its right to protest per 3 AAC 306.075(a)(1). Please feel free to
contact us through the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,
BN
o AR Q/r

Cynthia Franklin Director, Marijuana Control Board




mailto:eric@trialguy.com


mailto:marijuana.licensing@alaska.gov
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of‘ALASKA_ and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BiLy WALKER 550 West 7" Avenue, Sulte 1600
Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016

Department of Environmental Conservation
Attn: Permitting Division

Via email: DEC.FSSPermit@alaska.gov

License Number: 10052

License Type: Standard Marijuana Cultivation Facility
Licensee: Red Run Cannabis Cultivators, LLC

Doing Business As: RED RUN CANNABIS CULTIVATORS, LLC
Physical Address: 5455 Kenai Spur Highway

Kenai, AK 99611

Designated Licensee: | Roger Boyd
Phone Number: 907-398-7

Email Address: redrunal

AAC 306.605(b)(2)(B) require that
ith each applicable public health,
.in which the applicant’s proposed

3 AAC 306.300(a)(2)(B
an applicant for a mariju
fire, safety, and tax code 4
licensed premises are |ocate

This letter serve;
referenced entit
information). Pleasé ¢

iftis-from the above
j cuments for more
mail below.

YEC 1 Fire Marshal

If you have any ques!

Sincerely,







From: Marijuana Licensing (CED sponsored)

To: decfsspermit (DEC sponsored)

Subject: New Marijuana License Application #10052 Red Run Cannabis Cultivators, LLC
Date: Monday, July 18, 2016 3:27:00 PM

Attachments: 10052 DEC Notice.pdf

10052 Online Application_Redacted.pdf
10052 MJ-02 Premises Diagram.pdf

Hello,

Please find the attached notice of a complete marijuana license application in the City of Kenai.

Thank you,
AMCO Staff



mailto:DEC.FSSPermit@alaska.gov



THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016

Department of Environmental Conservation
Attn: Permitting Division
Via email: DEC.FSSPermit@alaska.gov

License Number: 10052
License Type: Standard Marijuana Cultivation Facility
Licensee: Red Run Cannabis Cultivators, LLC

Doing Business As: RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee: | Roger Boyd

Phone Number: 907-398-7848

Email Address: redrunak@gmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B) require that
an applicant for a marijuana establishment license operate in compliance with each applicable public health,
fire, safety, and tax code and ordinance of the state and the local government in which the applicant’s proposed
licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal
DATE: PHONE:

O Compliant 0 Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.
Sincerely,
2
# 2
/A 2
&

Cynthia Franklin, Director
marijuana.licensing@alaska.gov





mailto:DEC.FSSPermit@alaska.gov
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			If you have any questions, please send them to the email address below.







License #10052
Initiating License Application
2/24/2016 2:03:03 PM

Department of Commerce, Community, and Economic Development

Alcohol & Marijuana Control Office

License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Designated Owner:

Email Address:

Latitude, Longitude:
Physical Address:

Owner #1

Owner Type:
Alaska Entity Number:
Alaska Entity Name:

Phone Number:
Email Address:
Mailing Address:

Entity
10035361

Red Run Cannabis Cultivators, L
LC

907-398-6690
eric@trialguy.com

386 Heath Place
Soldotna, AK 99669
UNITED STATES

Affiliate #2

Owner Type:
Name:

SSN

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual
Eric Derleth

01/05/1970
907-398-6690
eric@trialguy.com

386 Heath Place
Soldotna, AK 99669
UNITED STATES

10052

New

Standard Marijuana Cultivation Facility
RED RUN CANNABIS CULTIVATORS, LLC

1032376

Eric Derleth
eric@trialguy.com
60.332000, -151.063600

5455 Kenai Spur Highway
Kenai, AK 99611
UNITED STATES

Affiliate #1

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Marc Theiler

06/11/1976

9079539453
marc@kenaiattorney.com

105 Trading Bay Road
Suite 103

Kenai, AK 99611
UNITED STATES

Affiliate #3

Owner Type:
Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

Roger Boyd
07/21/1949
9073987848
redrunak@gmail.com

37095 K-Beach Road
Kenai, AK 99611
UNITED STATES















Alcohol & Marijuana Control Office

MR 550 W 7" Avenue, Suite 1600
2 et "% Anchorage, AK 99501

&afp
‘F/f‘ . marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC License Number: | 10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | RED RUN CANNABIS CULTIVATORS, LLC

Physical Address: 5455 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated

Licensee:

Email Address: eric@trialguy.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached | :
tached ltems Form MJ-02 Premises Diagram

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:
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Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per

3 AAC 306.020(b)(8). Your diagram must show all entrances and boundaries of the premises, restricted access areas, and storage
areas, and dimensions. For those applying for a limited marijuana cultivation license, the proposed area(s) for cultivation must be
clearly delineated.

The second page of this form is not required. Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be
submitted in lieu of the second page of this form. The first page must still be completed, attached, and submitted to any supplemental
premises diagrams. An AMCO employee may require you to complete the second page of this form if additional documentation for
your premises diagram is needed.

This form must be submitted to AMCO’s main office before any license application will be considered complete.

Yes No
| have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the second -
page of this form.
Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Red Run Cannabis Cultivators, LLC | License Number: |10052

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Red Run Cannabis Cultivators, LLC

Premises Address: |5455 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: |99611

[Form MJ-02] (rev 02/02/2016) Page1of2
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Alcohol and Marijuana Control Office
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Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

Section 2 - Detailed Premises Diagram

Clearly indicate the boundaries of the premises and the proposed licensed area within that property. Clearly indicate the interior
layout of any enclosed areas on the proposed premises. Clearly identify all entrances, walls, partitions, counters, windows, areas of
ingress and egress, restricted access areas, and storage areas. Include dimensions in your drawing. Use additional copies of this
form or attached additional documents as needed.

See attached.

[Form MJ-02] (rev 02/02/2016) Page 2 of 2
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Red Run Cannabis Cultivators

Floor Plan 1/8” =1’

The same partner-owners of Red Run Cannabis Cultivators

are also applying for a Retail establishment license as

Red Run Cannabis Company. Both licensees will operate out

of the same facility, each room dedicated to a function specific

to individual licensee is marked by color - Red for Retail;

Green for Cultivation. Two rooms within the facility will be utilized

by both licensees, a general Work Room and an Office/Secure Room.

License #
10052
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License #
10052

The same partner-owners of Red Run Cannabis Cultivators

are also applying for a Retail establishment license as

Red Run Cannabis Company. The Cultivation establishment and

its sub-rooms are marked in Green. A Green line (2pt) demarks

the outer boundaries of the proposed Cutlivation establishment premises.
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			Application Cover Page.pdf


			Form MJ-02 Premises Diagram (Cultivators).pdf
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			Licensee: Red Run Cannabis Cultivators, LLC


			License Number: 10052


			License Type: Standard Marijuana Cultivation Facility


			Doing Business As: Red Run Cannabis Cultivators, LLC


			Premises Address: 5455 Kenai Spur Highway


			City: Kenai


			State: ALASKA


			ZIP: 99611


			BLPT: YES


			form or attached additional documents as needed: See attached.











THE STATE

"ALASKA

City of Kenai
Attn: Sandra Modigh, City Clerk
VIA Email: smoodigh@kenai.city

GOVERNOR BILL WALKER

Department of Commerce, Community,

and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7" Avenue, Suite 1600

Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016

License Number:

10052

License Type:

Standard Marijuana Cultivation Facility

Licensee:

Red Run Cannabis Cultivators, LLC

Doing Business As:

RED RUN CANNABIS CULTIVATORS, LLC

Physical Address:

5455 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee:

Roger Boyd

Phone Number:

907-398-7848

Email Address:

redrunak@gmail.com

New Application

[ Transfer of Ownership Application

[ Onsite Consumption Endorsement

] Renewal Application

We have received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

A local government may protest the approval of an application(s) pursuant to 3 AAC 306.060 by
furnishing the director and the applicant with a clear and concise written statement of reasons for the
protest within 60 days of the date of this notice. If a protest is filed, the board will deny the application
unless the board finds that the protest is arbitrary, capricious, and unreasonable. To protest the
application referenced above, please submit your protest within 60 days and show proof of service upon

the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200.

3 AAC 306.010(c) provides that the board will not issue a license when a local government protests an
application on the grounds that the applicant’s proposed licensed premises are located in a place within
the local government where a local zoning ordinance prohibits the marijuana establishment, unless the

local government has approved a variance from the local ordinance.



mailto:smoodigh@kenai.city

mailto:redrunak@gmail.com



At this time, the fingerprints submitted by the applicant cannot be submitted for a criminal history
report until a date to be determined by the Department of Public Safety and the Federal Bureau of
Investigation based upon the effective date of the act containing enabling statutory language for such
criminal history report. On April 27, 2016, the Marijuana Control Board directed me to determine
applications complete based solely upon the representations made by the applicant in Form MJ-00.

Sincerely,
. / g/,ﬁ\ r_)
LS (ZL—

Cynthia Franklin, Director
amco.localgovernmentonly@alaska.gov
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From: Thibodeaux, Christina N (CED)

To: "smodigh@kenai.city"

Subject: New Marijuana License Application #10052 Red Run Cannabis Cultivators, LLC
Date: Monday, July 18, 2016 3:20:00 PM

Attachments: Kenai Local Government Notice.pdf

Dear local government officials,

Please find the attached correspondence for a new marijuana establishment license.

Direct all correspondence to amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This i5 an aulomaled message sent to you by the Alaska ZendTo service
Naomi Johnston (naomi johnston@E@alaska gov) has dropped-off 55 files for you

IF ¥OU TRUST THE SENDER, and are expacting to recehse a file from them
you may choose 1o retrieve the drop-off by cliCking the foliowing link (or copying
and pasting i into your web browsery

nitpsidrop state ak usfgroppackup phpPetaimiD=CGylITYIA
HOMBb2yISvpEclaimPasscodes BHASMUSgRSHI UG Semalladdr=calderpis

ADgma com

You have 4 days 1o retrieve the drop-off, after that the link atve will expire, If
you wish 1o comact the sender, just reply 1o this email

Full information about the drop-off

Claim ID GyUTYIMNOMDZY|Svp
Claim Passcode.  bHASTUSGBIH2UKST
Date of Drop-OM. 2016-04-22 1217 49-0400

- Sender -
Mame Naaomi Johnsion
Organisation:  AMCO
Email Address naomijohnstondalaska gov
IP Agdress: 103 20235 (10.3.202 35)

e

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
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THE STATE

"ALASKA

City of Kenai
Attn: Sandra Modigh, City Clerk
VIA Email: smoodigh@kenai.city

GOVERNOR BILL WALKER

Department of Commerce, Community,

and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7" Avenue, Suite 1600

Anchorage, AK 99501

Main: 907.269.0350

July 18, 2016

License Number:

10052

License Type:

Standard Marijuana Cultivation Facility

Licensee:

Red Run Cannabis Cultivators, LLC

Doing Business As:

RED RUN CANNABIS CULTIVATORS, LLC

Physical Address:

5455 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee:

Roger Boyd

Phone Number:

907-398-7848

Email Address:

redrunak@gmail.com

New Application

[ Transfer of Ownership Application

[ Onsite Consumption Endorsement

] Renewal Application

We have received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

A local government may protest the approval of an application(s) pursuant to 3 AAC 306.060 by
furnishing the director and the applicant with a clear and concise written statement of reasons for the
protest within 60 days of the date of this notice. If a protest is filed, the board will deny the application
unless the board finds that the protest is arbitrary, capricious, and unreasonable. To protest the
application referenced above, please submit your protest within 60 days and show proof of service upon

the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200.

3 AAC 306.010(c) provides that the board will not issue a license when a local government protests an
application on the grounds that the applicant’s proposed licensed premises are located in a place within
the local government where a local zoning ordinance prohibits the marijuana establishment, unless the

local government has approved a variance from the local ordinance.
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At this time, the fingerprints submitted by the applicant cannot be submitted for a criminal history
report until a date to be determined by the Department of Public Safety and the Federal Bureau of
Investigation based upon the effective date of the act containing enabling statutory language for such
criminal history report. On April 27, 2016, the Marijuana Control Board directed me to determine
applications complete based solely upon the representations made by the applicant in Form MJ-00.

Sincerely,
. / g/,ﬁ\ r_)
LS (ZL—

Cynthia Franklin, Director
amco.localgovernmentonly@alaska.gov
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Login

Please prove you are a person

To confinm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files™

Type the text
Privacy & Tems

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.
Filename Type Size Description
| mBCAgenda.pdf applicationpdl 4723 KB
[ Tabl.pds application'pdf 4166 KB
[ Tablo.paf application’pdf 2591 KB
] Tabll.pdf application/pdf 19 MB
[ Tabl2.pdf application’pdf 1.7 MB
] Tabld,paf application’pdl  10.0 MB
] Tabld,pedt application'pdf 3.5 MB
[ Tabls,pdf application’pdl. 1.4 MB
[ Tablf.pdi applicaton’pdl 5139 KB
L] Tabl?.pdi applcation’pdl 812 2 KB

— s . PR I A L Nl s

Click the blue link for each tab. You can download and save them however you wish.

Thank you,
Christina Thibodeaur
Business Registration E i | Dept. of C ce, C ity and Economic Development | Alcohol and Marijuana Control Office

550 W. 7 Ave. Ste. 1600 Anchorage, AK 99501 | 907.754.3588 |

b% Please consider the environment before printing this e-mail.





Less paper is better for us and our environment.






M Gma" Megan Green <megan.lynn.green@gmail.com>

Objection to License Applications 10052 and 10056

1 message

Megan Green <megan.lynn.green@gmail.com> Thu, Mar 24, 2016 at 11:01 AM
To: eric@trialguy.com, marc@kenaiattorney.com, redrunak@gmail.com

Mr. Boyd, Mr. Theiler, and Mr. Derleth:

I am notifying you that [ am filing the following objection to marijuana license applications 10052 and 10056 with the
Alaska Alcohol and Marijuana Control Office:

My family and I reside at 4092 Lupine Drive Kenai, AK 99611. [ request that these licenses be denied because

the licensed premises will be located within 500 feet of a school ground, which is prohibited by 3 AAC 306.010. The
public entrance of the proposed drug facility is 75ft away from the outer parcel boundaries of our property, which is used
as a school (measured by the shortest pedestrian route from the public entrance of the building in which the licensed
premises would be located to the outer boundaries of the school ground). My son is enrolled in FOCUS Homeschool,
which is an Alaskan, statewide correspondence program, and he attends school full-time in our home (since September
2015). He is an Alaskan public school student with the same rights as any other Alaskan public school student, which
includes the right to be free from the dangers of retail drug dealerships operating within 5001t of his school. My child
must be afforded the same level of protection given to any other Alaskan student. The intent of current legislation is
clear: drug related trades must be kept away from children. Placing this drug dealership next to our property violates that
goal and places my children at risk.

Sincerely,
Megan Green
4092 Lupine Dr.

Kenai, AK 99611





