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THE STATE

September 26, 2017

Susitna Community Council
Attn: President or Chair
VIA email: twalter@fmgconsultants.com

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593

Email Address: joe@thehighexpedition.com

New Application [ Transfer of Ownership Application [] Onsite Consumption Endorsement
3 AAC 306.025(d)(3) and (4) requires that the Director shall provide written notice to a community
council or any nonprofit organization that has requested notification about pending applications for
marijuana licenses.

This letter serves to provide written notice to the above referenced entities regarding the above
application. To object to the approval of this application pursuant to 3 AAC 306.065, you must furnish
the director and the applicant with a clear and concise written statement of reasons for the objection
within 30 days of the date of this notice. We recommend that you contact the local government with
jurisdiction over the proposed premises to share objections you may have about the application.
Instructions for objections to marijuana establishment applications are located on our website at
http://www.commerce.alaska.gov/web/amco.

If you have any questions, please send them to the email address below.
Sincerely,
Gk el

Erika McConnell, Director
marijuana.licensing@alaska.gov
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Ofﬁ L 3 SKA and Economic Development

September 26, 2017

Royal Mountain Extracts, LLC
DBA: X-Tracted Laboratories
VIA email: joe@thehighexpedition.com

Re: Application Status for License #13249
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application after
receiving your application and required fees. Your application documents appear to be in order, and it has been
determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-
profit agencies who have requested notification of applications. The local government has 60 days to protest
the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue
to work with those local or state agencies to get the requirements completed. We must also wait for the criminal
history check for each individual licensee based on your fingerprint card(s).Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the November 14-15, 2017 (subject to change) board meeting for
Marijuana Control Board consideration. The meeting agenda gets posted on our website 7 days before the
board meeting. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
telephone number is 1-800-315-6338 code 69176# (subject to change). Please feel free to contact us through
the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,

Gda. MNCLonnatd
Erika McConnell, Director
907-269-0350

THE STATE Department of Commerce, Community,

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Entity

10051303

Royal Mountain Extracts LLC
907-360-9593
joe@thehighexpedition.com

PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity Official #2

Type: Individual

Name: Dan Nelson

907-232-5858
dan@thehighexpedition.com

PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Phone Number:
Email Address:
Mailing Address:

License #13249
Initiating License Application
9/19/2017 2:14:57 PM
13249
New
Marijuana Product Manufacturing Facility
X-TRACTED LABORATORIES
1054626
Joe McAneney
joe@thehighexpedition.com
Matanuska-Susitna Borough
Susitna
62.138925, -150.030305

38957 S COMMERCIAL DR
Talkeetna, AK 99676
UNITED STATES

Entity Official #1

Type: Individual

Name: Joe McAneney

Phone Number: 907-360-9593
Email Address: joe@thehighexpedition.com

Mailing Address: PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Note: No affiliates entered for this license.










THE STATE

September 26, 2017

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov

State Fire Marshal

Attn: Michelle Wagner, michelle.wagner@matsugov.us
Jillian Roberts, jillian.roberts@alaska.gov
Lloyd Nakano, Lloyd.nakano@alaska.gov
Pam Bowden, pam.bowden@alaska.gov

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593

Email Address: joe@thehighexpedition.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more

information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal

DATE: PHONE:

O Compliant 0 Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.



mailto:DEC.FSSPermit@alaska.gov
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Sincerely,

Erika McConnell, Director
marijuana.licensing@alaska.gov
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Alaska ZendTo

Home

Page 1 of 1

Inbox Outbox Logout Ze n d TO

Drop-Off Summary

Filename

5 13249

M 13249

™ 13249

™ 13249

™ 13249
From:

Type Size Description
Corrected Online Application_Redacted.pdf application/pdf 118.4 KB 13249 Corrected Online Application_Redacted
Food Safety Permit Application.pdf application/pdf 222.9 KB 13249 Food Safety Permit Application
MJ-01 Operating Plan.pdf application/pdf 1.5 MB 13249 MJ-01 Operating Plan
MJ-02 Premises Diagram.pdf application/pdf 1.1 MB 13249 MJ-02 Premises Diagram
MJ-05 Product Manuf. Supplemental.pdf application/pdf 2.4 MB 13249 MJ-05 Product Manuf. Supplemental

5 files

[Jane Preston Sawyer (jane.sawyer@alaska.gov) State of Alaska-AMCO from 10.3.202.44 on 26 Sep 2017 05:01:16 PM

To:

[ (gec.tsspermit@ataska.gov) | [(michetie. wagner@matsugov.us) | | (Hikan roberts@alaska.gov) | | (oyd.nakano@alaska.gov)

Comments:

New Marijuana Product Manufacturing Facility:
X-Tracted Laboratories license #13249

To send the file to someone else, simply send them this Claim ID and Passcode:

Claim ID: HBU6KqUogpzGh8KG A
Claim Passcode: HYx2xMUau4SmU859 yy

None of the files has been picked-up yet.

Version 4.11 | Copyright © 2011 | you are currently logged in as Jane Preston Sawyer | About Alaska ZendTo

https://drop.state.ak.us/drop/dropoff.php

9/26/2017






71712017 Division of Corporations, Business and Professional Licensing

Department of Commerce, Community, and Economic Development
Division of Corporations, Business and Professional

Licensing

State of Alaska > Commerce > Corporations, Business, & Professional Licensing > Search & Database Download > Corp. > Corporation Details

NaME(S)
Type Name
Legal Name Royal Mountain Extracts LLC

ENTITY DETAILS

Entity Type: Limited Liability Company

Entity #: 10051303

Status: Good Standing
AK Formed Date: 2/13/2017
Duration/Expiration: Perpetual
Home State: ALASKA
Next Biennial Report Due: 1/2/2019

Entity Mailing Address: P.O. BOX 1127, TALKEETNA, AK 99676
Entity Physical Address: 38957 S. COMMERCIAL DRIVE, TALKEETNA, AK 99676

REGISTERED AGENT

Agent Name: Registered Agents Inc

Registered Mailing Address: 125 N. WILLOW STREET, SUITE B, KENAI, AK 99611
Registered Physical Address: 125 N. WILLOW STREET, SUITE B, KENAI, AK 99611

OFFICIALS
AK Entity # Name

Dan Nelson

Joseph McAneney

FiLED DOCUMENTS

Date Filed Type
2/13/2017 Creation Filing
6/20/2017 Initial Report

Juneau Mailing Address

P.O.Box 110806
Juneau, AK 99811-0806

Physical Address

333 Willoughby Avenue
9th Floor
Juneau, AK 99801-1770

Phone Numbers

Main Phone: (907) 465-2550
FAX: (907) 465-2974

[ 1Show Former

Titles Owned
Member 50
Member 50
Filing Certificate
Click to View Click to View

Click to View

Anchorage Mailing/Physical Address

550 West Seventh Avenue
Suite 1500
Anchorage, AK 99501-3567

Phone Numbers

Main Phone: (907) 269-8160
FAX: (907) 269-8156

https://www.commerce.alaska.gov/CBP/Main/Search/EntityDetail/10051303

State of Alaska © 2017

n





e

Alaska Entity #10051303

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic
Development of the State of Alaska, hereby certifies that a duly signed and verified filing
pursuant to the provisions of Alaska Statutes has been received in this office and has
been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and
Economic Development, and by virtue of the authority vested in me by law, hereby issues
this certificate to

Royal Mountain Extracts LLC

IN TESTIMONY WHEREOF, | execute the certificate
and affix the Great Seal of the State of Alaska
effective February 13, 2017.

AN,

Chris Hladick
Commissioner
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Alcohol & Marijuana Control Office

550 W 71 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Hand-signed and notarized LLC Operating Agreement

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Limited Liability Company Agreement
of Royal Mountain Extracts LLC,
a Limited Liability Company

Formation.

A.

State of Formation. This is a Limited Liability Company Operating Agreement
(the "Agreement") for Royal Mountain Extracts LLC, a Member-managed
Alaska limited liability company (the "Company") formed under and pursuant to
Alaska law.

Operating Agreement Controls. To the extent that the rights or obligations of the
Members orthe Companyunder provisions ofthis Operating Agreement differ from
what they would be under Alaska law absent such a provision, this Agreement, to
the extent permitted under Alaska law, shall control.

Primary Business Address. The location ofthe primary place ofbusiness of
the Company is:

38957 S. Commercial Drive, Talkeetna, AK 99676, or such other location as
shall be selected from time to time by the Members.

The Company's mailing address is:
P.O. Box 1127, Talkeetna, AK 99676

Registered Agent and Office. The Company'sinitialagent (the "Agent™) for service of
process is Registered Agents, Inc. The Agent's registered office is Registered Agents Inc,,
125 N. Willow Street, Suite B, Kenai, AK 99611. The Company may change its registered
office, its registered agent, or both, upon filing a statement with the Alaska
Department of Commerce’s Division of Corporations.

No State Law Partnership. No provisions ofthis Agreement shall be deemed or
construed to constitute a partnership (including, without limitation, a limited
partnership) or joint venture, or any Member a partner or joint venturer of or with
any other Member, for any purposes other than state tax purposes.

Counsel. The Members ratify the Company's retention of
Harry B. Carawan |1l in connection with the formation and organization of the
Company and the preparation of this Agreement. The Members have been
given the opportunity to retain other counsel to represent their separate
individual interests in connection with such matters.

Purposes and Powers.

A.

Purpose. The Company is created for the following business purpose: Royal Mouriain
BExradsLLC willoperate a marijuana product manufacturing facility and may
engage in any other commercial activity that is lawful under the laws of the
State of Alaska.





B. Powers. The Company shall have all ofthe powersofa limited liability company
set forthunder Alaska law.

C. Duration. The Company's term shall commence upon the filing of Articles of
Organizationandall other such necessary materials with the State of Alaska.
The Company will operate until terminated as outlined in this Agreement unless:

1.  TheMembersvote unanimouslyto dissolve the Company;

2. NoMember ofthe Company exists, unless the business of the Company is
continued ina manner permitted by Alaska law;

3. Itbecomes unlawful for either the Members or the Company to continue in
business;

4.  Ajudicialdecree isentered that dissolves the Company; or

5. Anyothereventresults inthe dissolution ofthe Company under federal or
Alaska law.

. Members.

A. Members. The Members of the Company (jointly the "Members") and their
Membership Interest in the same at the time of adoption of this Agreement are as
follows:

Joseph R. McAneney 50%
Dan Nelson 50%

B. Initial Contribution. Noinitial contributions.

C. Limited Liability ofthe Members. Except asotherwise provided for inthis Agreement
or otherwise required by Alaska law, no Member shall be personally liable for any
acts, debts, liabilitiesorobligationsofthe Company beyond their respective Initial
Contribution. The Members shall look solely to the Company property for the return
of their Initial Contribution, or value thereof, and if the Company property remaining
after payment or discharge ofthe debts, liabilities or obligations ofthe Company is
insufficient to return such Initial Contributions, or value thereof, no Member shall have
any recourse against any other Member except as is expressly provided for by this
Agreement.

D. Withdrawal or Death of a Member. Should a Member die or withdraw from the
Company by choice, the remaining Members will have the optionto buy out that






Member's Membership Interest in the Company. Should the Members agree to buy
outthe Membership Interest of the withdrawing Member, that Interest shall be paid for
proportionately by the remaining Members, according to their existing Membership
Interest and distributed proportionately among the remaining Members. The Members
agree to hire an outside firm to assess the value of the Membership Interest.

The Members will have 180days to decide if they want to buy the Membership
Interest together and disperse it proportionately. Ifall Members do not agree to buy
the Membership Interest, individual Members willthen have the right to buy the
Membership Interest individually. If more than one Member requeststo buy the
remaining Membership Interest, the Membership Interest will be paid forand split
proportionately among those Members wishing to purchase the Membership Interest.
Ifall Members agree by unanimous vote, the Company may choose to allow a non-
Member to buy the Membership Interest thereby replacing the previous Member.

Ifnoindividual Member(s) finalize apurchase agreement by 150 days, the
withdrawing Member, or their estate, may dispose of their Membership Interest
however they see fit, subject to the limitations in Section I11(E) below. Ifa Member isa
corporation, trust, partnership, limited liability company or other entity and is dissolved
or terminated, the powers of that Member may be exercised by its legal representative
Or successor.

The name of the Company may be amended upon the written and unanimous vote of
all Members if a Member withdraws, dies, is dissolved or terminated.

. Transfer of Membership Interest and Creation or Substitution of New Members.
Any Member may assign inwhole or in partitsMembership Interestonlyafter
grantingtheir fellow Memberstheright offirst refusal, asestablished in Section
[11(D) above.

1.  Entiretransfer. Ifa Member transfers all of its Membership Interest, the
transferee shall be admitted to the Company as a substitute Member upon its
executionofaninstrumentsignifying itsagreementto be bound by the terms
and conditionsofthis Agreement. Suchadmissionshall be deemed effective
immediately upon the transfer, and, simultaneously, the transferor Member
shall cease to be a Member of the Company and shall have no further rights or
obligations under this Agreement.

2.  Partial transfer. If a Member transfers only a portion of its Membership
Interest, the transferee shall be admitted to the Company as an additional
Member uponitsexecutionofaninstrumentsignifying itsagreement to be
bound by the terms and conditions ofthis Agreement.

3. Whether asubstitute Member or an additional Member, absent the written
consent ofall existing Members of the Company, the transferee shall be a
limited Member and possess only the percentage of the monetary rights ofthe





transferor Member that was transferred without any voting power as a
Member inthe Company.

F. Member Voting.

1.

Voting power. The Company's Members shall each have voting power equal
totheir share of Membership Interest inthe Company.

Proxies. At all meetings of Members, a Member may vote in person or by
proxyexecuted inwriting by the Member or by his duly authorized attorney-
in-fact. Such proxy shall be delivered to the Secretary of the Company before
or at the time of the meeting. No proxy shall be valid after eleven months from
the date of its execution, unless otherwise provided in the proxy.

G. Duties of the Members. The Members shall cause the Company to do or cause to be

done allthings necessaryto preserve and keep in full force and effect its existence,
rights (charter and statutory) and franchises. The Members also shall cause the
Company to:

1.

Maintain its own books, records, accounts, financial statements, stationery,
invoices, checks and other limited liability company documents and bank
accounts separate from any other person;

Atalltimes hold itself outas being a legal entity separate fromthe Members
and any other person and conduct its business in its own name;

File itsowntax returns, if any, as may be required under applicable law, and
pay any taxes required to be paid under applicable law;

Not commingle its assets with assets of the Members or any other person, and
separately identify, maintain and segregate all Company assets;

Pay itsown liabilitiesonly out of its own funds, except withrespect to
organizational expenses;

Maintainanarm'’s lengthrelationship withthe Members, and, with respectto
all business transactions entered into by the Company with the Members,
requirethatthetermsand conditionsofsuchtransactions (including the terms
relating to the amounts paid thereunder) are the same as would be generally
available in comparable business transactions if such transactions were with a
person that was not a Member;

Paythe salaries of its own employees, ifany, out of itsown funds and maintain
a sufficient number of employees in light of its contemplated business
operations;





10.

11.

12.

13.

14.

15.

16.

Not guarantee or become obligated for the debts of any other person or hold
outitscreditasbeingavailable to satisfy the obligations of others;

Allocate fairlyand reasonably any overhead for shared office space;

Not pledge its assets for the benefit of any other person or make any loans or
advances to any person;

Correct any known misunderstanding regarding its separate identity;
Maintain adequate capital in light of its contemplated business purposes;
Cause its Members to meet or act pursuant to written consent and keep
minutes of such meetingsand actions and observe all other Alaska limited

liability company formalities;

Make any permitted investments directly or through brokers engaged and paid
by the Company or its agents;

Not require any obligations or securities of the Members; and

Observeall other limited liability formalities.

Failure ofthe Membersto complywithany ofthe foregoing covenants shall not affect
the statusof the Company as a separate legal entity or the limited liability of the
Members.

H. FiduciaryDuties ofthe Members.

1.

Loyalty and Care. Except to the extent otherwise provided herein, each
Member shall have a fiduciary duty of loyalty and care similar to that of
members of limited liability companies organized under the laws of Alaska.

Competition with the Company. The Members shall refrain from dealing
with the Company in the conduct of the Company's business as or on behalf of
a party having an interest adverse to the Company unless a majority, by
individual vote, ofthe Membersexcluding the interested Member, consents
thereto. The Members shall refrain fromcompeting withthe Company inthe
conductofthe Company's business unlessa majority, by individual vote, ofthe
Members excluding the interested Member, consents thereto. Inthe event that
a Member is the sole Member of the Company, no vote shall be required.

Duties Only to the Company. The Member's fiduciary duties of loyalty and
care are to the Company and not to the other Members. The Members shall





owe fiduciary duties of disclosure, good faithand fair dealing to the Company
and to the other Members. A Member who so performs their duties shall not
have any liability by reason of being or having beena Member.

4.  Reliance on Reports. Indischarging the Member's duties, a Member is
entitled to rely on information, opinions, reports, or statements, including
financial statements and other financial data, if prepared or presented by any of
the following:

I.  Oneor more Members, Officers, oremployees of the Company whom
the Member reasonably believes to be reliable and competent inthe
matters presented.

il. Legal counsel, public accountants, or other persons as to matters the
Member reasonably believes are within the persons' professional or expert
competence.

iii. Acommittee of Members of which the affected Member is not a
participant, if the Member reasonably believes the committee merits
confidence.

Waiver of Partition: Nature of Interest. Except as otherwise expressly provided inthis
Agreement, to the fullest extent permitted by law, each Member hereby irrevocably
waives any right or power that such Member might have to cause the Company or any
of its assets to be partitioned, to cause the appointment of a receiver for all or any
portion of the assets of the Company, to compel any sale of all or any portion of the
assets of the Company pursuant to any applicable law or to file acomplaint or to
institute any proceeding at law or in equity to cause the dissolution, liquidation, winding
up ortermination ofthe Company. No Member shall have any interest inany specific
assets of the Company.

Compensation of Members. The Members shall have the authority to fix the
compensationofindividual Members. AllMembers may be paid their expenses, ifany,
of attendance at meetings of the Members, which may be a fixed sum for attendance at
each meeting of the Members or a stated salary as a Member. No such payment shall
preclude any Member from serving the Company in any other capacity and receiving
compensation therefor.

. Members as Agents. All Members are agents of the Company for the purpose of its
business. An act of any Member, including the signing of an instrument in the
Company's name, binds the Company where the Member executed the act for
apparently carrying onthe Company's business or business ofthe kind carried on by
the Company in the ordinary course, unless the Member had no authority to act for the
Company in the particular matter and the person with whomthe Member was dealing






(AVA

knew or had notice that the Member lacked authority. Anact of a Member binds the
Company, however, even where the Member executed the act not apparently for
carrying onthe Company's business or business of the kind carried on by the
Company inthe ordinary course only if the act was authorized by the other Members.

Accounting, Allocations of Profit and Loss, and Distributions.
A. Fiscal Year. The Company's fiscal year shall end onthe last day of December.

B. Records. All financial records including tax returns and financial statements will be held
at the Company's primary business address and will be accessible to all Members.

C. Allocations of Net Profit and Net Loss.

1. Net Profit and Net Loss. Net profit and net loss for each fiscal year (or
portion thereof) shall be allocated among the Members in accordance with
the Members' percentage interests in the Company.

D. Distribution of Assets by the Company. The Members will make distributions at
such times as the Members agree in such amounts as the Members from time to
time agree.

1.  Subject to applicable law and any limitations contained elsewhere in this
Agreement, the Managers may elect, from time to time, to distribute
distributable cash to the Members, which distributions shall be made
concurrently to the Members in proportion to their percentage interests. All
distributions to the Members of their pro rata share of distributable cash or
other property shall be made to the Members at the same time in proportion
to their percentage interests.

2. All such distributions shall be made only to the persons who, according to
the books and records of the Company, are the holders of record of the
membership interests in respect of which such distributions are made on the
actual date of distribution. Neither the Company nor any Manager shall
incur any liability for making distributions in accordance with this Section.

E. Form of Distribution. A Member, regardless of the nature of the Member's capital
contribution, has no right to demand and receive any distribution from the Company
in any form other than money. No Member may be compelled to accept from the
Company a distribution of any asset in-kind in lieu of a proportionate distribution of
money being made to other Members except upon a dissolution and winding up of
the Company.

F. Restriction on Distributions. The Company shall not make a distribution to a
Member to the extent that, at the time of the distribution, after giving effect to the
distribution, all liabilities of the Company other than liabilities to Members on
account of their membership interests and liabilities to creditors for which recourse
of creditors is limited to specified property of the Company, exceed the fair value of






the Company's assets, except that the fair value of property that is subject to a
liability for which the recourse of creditors is limited shall be included in the assets
of the Company only to the extent that the fair value of that property exceeds that
liability. In determining whether to make a Company distribution, any Member is
entitled to rely on information, opinions, reports and statements or other data
prepared or presented by any person to the Member that the Member believes in
good faith to be reliable and competent in the matters presented.

G. Return of Distributions. Except for distributions made in violation of the Act or this
Agreement, no Member shall be obligated to return any distribution to the Company
or pay the amount of any distribution for the account of the Company or to any
creditor of the Company. The amount of any distribution returned to the Company
by a Member or paid by a Member for the account of the Company or to a creditor
of the Company shall be added to the account or accounts from which it was
subtracted when it was distributed to the Member.

V. Tax Treatment Election.
The Company has or will be treated as an S-corporation for federal income tax
purposes.

VI. Officers.

A. Appointmentand Titlesof Officers. The initial Officersshall beappointed bythe
Members and shall consist of at least a Chairman, a Secretary and a Treasurer. Any
additional or substitute Officers shall be chosen by the Members. The Members may
also choose one or more President, Vice-President, Assistant Secretaries and
Assistant Treasurers. Any number of offices may be held by the same person, as
permitted by Alaska law. The Members may appoint such other Officers and agents
astheyshall deem necessary or advisable who shall hold their offices for suchterms
and shall exercise such powers and performsuch duties as shall be determined from
time to time by the Members. The Officers and agents of the Company shall hold
officeuntiltheir successorsare chosenandqualified. Any Officerelected orappointed
by the Members may be removed at any time, with or without cause, by the affirmative
vote ofa majority ofthe Members. Any vacancy occurring inany office ofthe
Company shall be filled by the Members. Unless the Members decide otherwise, ifthe
titleofan Officer isone commonlyused for officersofalimited liabilitycompany
formed under Alaska law, the assignment ofsuch title shall constitute the delegationto
such personoftheauthorities and duties that are normally associated with that office.

1. Chairman. The Chairman shall be the chief executive officer of the Company, shall
preside at all meetings of the Members, shall be responsible for the general and active
management of the business ofthe Company and shall see thatall orders and
resolutions of the Members are carried into effect. The Chairmanshallexecuteall
contractsonbehalfofthe Company, except:

i. where required or permitted by law or this Agreement to be otherwise





signed and executed;

ii. wheresigningandexecutionthereofshall be expresslydelegated bythe
Members to some other Officer or agent of the Company.

2. President. Inthe absence of the Chairman or in the event of the Chairman's inability
to act, the President shall performthe duties ofthe Chairman, and when so acting,
shall have all the powers of and be subject to all the restrictions upon the Chairman.
The President shall performsuch other duties and have such other powers as the
Members may from time to time prescribe.

3. Vice-Presidents. Inthe absence of the Chairman and President or in the event of
their inabilitytoact, any Vice-Presidents in the order designated by the Members
(or, inthe absence of any designation, in the order of their election) shall performthe
duties ofthe Chairman, and whenso acting, shall have all the powers of and be
subject to all the restrictions upon the Chairman. Vice- Presidents, if any, shall
performsuch other duties and have such other powers as the Members may from
time to time prescribe.

4. Secretary and Assistant Secretary. The Secretary shall be responsible for filing legal
documents and maintaining records for the Company. The Secretary shall attend all
meetings of the Members and record all the proceedings of the meetings of the
Company and of the Members in a book to be kept for that purpose. The Secretary
shall give, or cause to be given, notice ofall meetings of the Members, as required in
this Agreement or by Alaska law, and shall perform such other duties as may be
prescribed by the Members or the Chairman, under whose supervision the Secretary
shall serve. The Secretary shall cause to be prepared such reports and/or information
as the Company is required to prepare byapplicable law, other than financial reports.
The Assistant Secretary, or if there be more than one, the Assistant Secretaries in the
order determined by the Members (or if there be no such determination, then in order
oftheir election), shall, inthe absence ofthe Secretary or in the event ofthe
Secretary's inability to act, perform the duties and exercise the powers of the
Secretary and shall perform such other duties and have such other powers as the
Members may fromtime totime prescribe.

5. Treasurer and Assistant Treasurer. The Treasurer shall have the custody of the
Company funds and securities and shall keep full and accurate accounts of
receipts and disbursements in books belonging to the Company according to
generallyaccepted accounting practices, using afiscal yearending onthe last

day of the month of December. The Treasurer shall deposit all moneys and other
valuable effects in the name and to the credit of the Company insuch depositories as
may be designated by the Members. The Treasurer shall distribute the Company's
profitstothe Members. The Treasurer shalldisburse the funds of the Company as
may be ordered by the Members and shall render to the Chairman and to the
Members, at their regular meetings or when the Members so require, an account of
all of the Treasurer's transactions and of the financial condition of the Company. As
soon as practicable after the end of each fiscal year ofthe Company, the Treasurer
shall prepare astatement of financial condition as of the last day of the Company's





fiscal year, and a statement of income and expenses for the fiscal year then ended,
together with supporting schedules. Each of said annual statements shall be prepared
onanincome tax basisand delivered to the Members forthwith upon its preparation.
Inaddition, the Treasurer shall keep all financial records required to be kept pursuant
to Alaska law. The Assistant Treasurer, or if there shall be more than one, the
Assistant Treasurers in the order determined by the Members (or if there be no such
determination, theninthe order oftheir election), shall, inthe absence ofthe
Treasurer or inthe event ofthe Treasurer's inability to act, performthe duties and
exercise the powers ofthe Treasurer and shall performsuch other duties and have
such other powers as the Members may from time to time prescribe.

B. Officersas Agents. The Officers, to the extent oftheir powers set forth in this
Agreement or otherwise vested inthem by action ofthe Members not inconsistent with
this Agreement, are agents of the Company for the purpose of the Company's
business, and the actions ofthe Officers taken inaccordance with such powers shall
bind the Company.

C. Fiduciary Duties of the Officers.
1.  Loyalty and Care. Except to the extent otherwise provided herein, each
Officershall haveafiduciarydutyofloyaltyand caresimilartothat of officers
of limited liability companies organized under the laws of Alaska.

2. Competition with the Company. The Officers shall refrain from dealing with
the Company in the conduct of the Company's business as or on behalf ofa
party having an interest adverse to the Company unlessa majority, by
individual vote, of the Members, excluding the interested Officer if that Officer
isaMember, consentsthereto. The Officersshall refrain fromcompeting with
the Company in the conduct of the Company's business unless a majority, by
individual vote, of the Members, excluding the interested Officer if that Officer
isa Member, consents thereto. In the event that the interested Officer is the
sole Member, no vote shall be required.

3. Duties Only to the Company. The Officers' fiduciary duties of loyalty and
care are to the Company and not to the Members or other Officers. The
Officersshallowe fiduciary dutiesofdisclosure, good faithand fair dealing
to the Company and to the Members, but shall owe no such duties to
Officers unless the Officer isa Member. An Officer who so performs their
dutiesshall not have any liability by reason of being or having beenan
Officer.

4.  Reliance onReports. Indischarging the Officer's duties, an Officer isentitled
to rely on information, opinions, reports, or statements, including financial
statements and other financial data, if prepared or presented by any of the
following:

I.  Oneormore Members, Officers, oremployees of the Company whom
the Officer reasonably believes to be reliable and competent inthe matters
presented.





ii. Legalcounsel, public accountants, or other persons as to matters the
Officer reasonably believes are withinthe persons' professional or expert
competence.

iii. Acommittee of Members of which the affected Officer is not a participant,
if the Officer reasonably believes the committee merits confidence.

VIl.  Dissolution.
A. LimitsonDissolution. The Company shall have a perpetual existence, and shall be
dissolved, and its affairs shall be wound up only upon the provisions established in
Section 11(C) above.

Notwithstanding any other provision of this Agreement, the Bankruptcy of any
Member shall not cause such Member to cease to be a Member of the Company and
uponthe occurrence of such anevent, the business of the Company shall continue
without dissolution.

Each Member waivesany right that it may have to agree inwriting to dissolve the
Company upon the Bankruptcy of any Member or the occurrence of any event that
causes any Member to cease to be a Member of the Company.

B. Winding Up. Uponthe occurrence ofany event specified in Section 11(C), the
Company shall continue solely for the purpose of winding up itsaffairs inanorderly
manner, liquidating itsassets, and satisfying the claims of its creditors. One or more
Members, selected by the remaining Members, shall be responsible for overseeing the
winding up and liquidation of the Company, shall take full account of the liabilities of
the Company and its assets, shall either cause its assets to be distributed as provided
under this Agreement or sold, and ifsold as promptly as is consistent with obtaining
the fair market value thereof, shall cause the proceeds therefrom, to the extent
sufficienttherefor, to be applied and distributed as provided under this Agreement.





VIII.

C. Distributions in Kind. Any non-cash asset distributed to one or more Members in
liquidation ofthe Company shall first be valued at its fair market value (net ofany
liability secured by such asset that such Member assumes or takes subject to) to
determine the profits or losses that would have resulted if such asset were sold for
suchvalue, such profit or loss shall then be allocated as provided under this
Agreement. The fair market value of such asset shall be determined by the Members
or, ifany Member objects, by an independent appraiser (any such appraiser must be
recognized as an expert invaluing the type of asset involved) approved by the
Members.

D. Termination. The Company shallterminate when (i) all of the assets ofthe Company,
after paymentofor due provision for alldebts, liabilitiesand obligationsofthe
Company, shall have beendistributed to the Members in the manner provided for
under this Agreement and (ii) the Company's registration with the State of Alaskashall
have been canceled in the manner required by Alaska law.

E. Accounting. Within a reasonable time after complete liquidation, the Company
Treasurer shall furnish the Memberswithastatement which shall set forth the assets
and liabilities of the Company as at the date of dissolution and the proceeds and
expensesofthedispositionthereof.

F. Limitations on Payments Made in Dissolution. Except as otherwise specifically
provided inthis Agreement, each Member shall only be entitled to look solely to the
assets of the Company for the return of its Initial Contribution and shall have no
recourse for its Initial Contributionand/or share of profits (upondissolutionor
otherwise) against any other Member.

G. Noticeto Alaska Authorities. Uponthe winding up of the Company, the Member with
the highest percentage of Membership Interest in the Company shall be responsible for
the filing ofallappropriate notices of dissolutionwith Alaskaand any other appropriate
state or federal authorities or agencies as may be required by law. Inthe event that two
ormore Members have equally high percentages of Membership Interestinthe
Company, the Member with the longest continuous tenure asa Member of the
Companyshallberesponsible forthe filing ofsuch notices.

Exculpation and Indemnification.

A. No Member, Officer, employee or agent of the Company and no employee, agent or
affiliate ofaMember (collectively, the "Covered Persons™) shall be liable to the
Company or any other person who has an interest in or claim against the Company for
any loss, damage or claim incurred by reason of any act or omission performed or
omitted by such Covered Person in good faith on behalf of the Company and ina
manner reasonably believed to be withinthe scope ofthe authority conferred onsuch
Covered Person by this Agreement, except that a Covered Person shall be liable for
any such loss, damage or claim incurred by reason of such Covered Person's gross





negligenceorwillfulmisconduct.

B. Tothe fullest extent permitted by applicable law, a Covered Person shall be entitled to
indemnification fromthe Company for any loss, damage or claim incurred by such
Covered Person by reason of any act or omission performed or omitted by such
Covered Person in good faith on behalf of the Company and ina manner reasonably
believed to be within the scope of the authority conferred on such Covered Person by
this Agreement. Expenses, including legal fees, incurred bya Covered Person
defending any claim, demand, action, suit or proceeding shall be paid by the
Company. The Covered Person shall be liable to repay such amount if it is determined
thatthe Covered Person is not entitled to be indemnified asauthorized inthis
Agreement. No Covered Person shall be entitled to be indemnified inrespect ofany
loss, damage or claim incurred by such Covered Person by reason of such Covered
Person'sgrossnegligence or willful misconduct withrespectto suchacts oromissions.
Any indemnity under this Agreement shall be provided out of and to the extent of
Companyassetsonly.

C. ACoveredPersonshall be fully protected inrelying in good faith upon the records of
the Company and uponsuch information, opinions, reports or statements presented to
the Company by any person as to matters the Covered Person reasonably believes are
within such other person'’s professional or expert competence and who has been
selectedwithreasonable care by or onbehalfofthe Company, including information,
opinions, reports or statements as to the value and amount of the assets, liabilities, or
any other facts pertinent to the existence and amount ofassets fromwhichdistributions
to the Members might properly be paid.

D. Totheextentthat, at law or inequity, a Covered Person has duties (including fiduciary
duties) and liabilities relating thereto to the Company or to any other Covered Person,
a Covered Person acting under this Agreement shall not be liable to the Company or to
any other Covered Person for its good faith reliance onthe provisions of this
Agreement. The provisions ofthe Agreement, tothe extent thatthey restrict the duties
and liabilities ofa Covered Person otherwise existing at law or inequity, are agreed by
the Members to replace such other duties and liabilities of such Covered Person.

E. The foregoing provisions of this Article V11 shall survive any termination of this
Agreement.

IX. Insurance.
The Companyshall have the powerto purchase and maintaininsurance, including
insurance onbehalfofany Covered Personagainst any liability asserted against such
person and incurred by such Covered Person inany such capacity, or arising out of
such Covered Person's status as an agent of the Company, whether or not the
Companywould have the power to indemnify suchpersonagainst such liabilityunder
the provisions of Article VI orunder applicable law.
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Settling Disputes.

All Membersagree to enter into mediation before filing suit against any other Member
orthe Company for any dispute arising fromthis Agreement or Company. Members
agree to attend one session of mediation before filing suit. Ifany Member does not
attend mediation, or the dispute is not settled after one session of mediation, the
Membersare free to file suit. Any law suits will be under the jurisdiction of the State of
Alaska.

General Provisions.

A.

Notices. All notices, offers orother communications required or permittedto be given
pursuant to this Agreement shall be inwriting and may be personally served or sent by
United States mail and shall be deemed to have been given when delivered in person
orthree (3) business days after deposit in United States mail, registered or certified,
postage prepaid, and properly addressed, by or to the appropriate party.

Number of Days. In computing the number of days (other than business days) for
purposesofthis Agreement, all days shall be counted, including Saturdays, Sundays
and holidays; provided, however, that ifthe final day ofany time period fallsona
Saturday, Sunday or holiday on which national banks are or may elect to be closed,
then the final day shall be deemed to be the next day which is not a Saturday, Sunday
or such holiday.

Execution of Counterparts. This Agreement may be executed inany number of
counterparts, eachofwhichshall beanoriginal, and all ofwhich shalltogether
constitute one and the same instrument.

Severability. The provisions ofthis Agreement are independent ofand separable from
each other, and no provisionshall be affected or rendered invalid or unenforceable by
virtue of the fact that for any reason any other or others of them may be invalid or
unenforceable inwholeorinpart.

Headings. The Article and Section headings inthis Agreementare for convenienceand
theyformno partofthis Agreement and shall not affect its interpretation.

Controlling Law. This Agreement shall be governed byand construed inall respectsin
accordance with the laws of the State of Alaska (without regard to conflicts of law
principles thereof).

. Applicationof Alaska Law. Any matter not specifically covered by aprovisionofthis

Agreement shall be governed by the applicable provisions of Alaska law.

. Amendment. This Agreement may be amended only by written consent ofall the

Members. Uponobtaining the approval ofany suchamendment, supplementor
restatement asto the Certificate, the Company shall cause a Certificate of Amendment





or Amended and Restated Certificate to be prepared, executed and filed in
accordance with Alaska law.

1. Entire Agreement. This Agreement contains the entire understanding among the parties
hereto with respect to the subject matter hereof, and supersedes all prior and
contemporaneous agreements and understandings, inducements or conditions, express
orimplied, oral or written, except as hereincontained.

IN WITNESS WHEREOF, the Members have executed and agreed to this Limited Liability
Company Operating Agreement, whichshall be effective as of June 30, 2017.

Signature: ﬂ@, ‘T/Z ;/! i

0:/2QA7

Signature:

Danghelson, Member

State of A’ Qs K@ JI,J\RAT

] W‘WWWV
County of  Mad % Bo /vc@ _ P OFFICIAL SEAL g
3_ may Nicole Zavas

Subscribed and sworn/affirmed to before me this_?;]__ day of o B 1
d

g Hy Comm. Expes 04250020 |
20[77 by %Dﬁ@/&ﬁ. ) 6’@19_/1_&@1:4@_\%_ T R e
M_M

My Commission Expires: O&// 25/7 0

Notary Public







Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Food Safety Permit Application

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






RECEIVED

Arplication for Food Establishment Permit T

JUN 12 W7 Ataska Department of Environmental Conservation ;S@i’;‘.&" T
Division of Environmental Health A

State of Alaska DEC Food Safety and Sanitation Program

Food Safety Program Permit ID:O? «3 Q ) q g O OD

Section 1- GENERAL INFORMATION (All applicants complete entire section — please print).

Purpose (checkone} & New [J information Change [ Extensive Remodel [1 Change of owner/foperator [J Reactivate

Name of Entity or Owner Responsibie for Food Service AK Business License #
Royal Mountain Extracts LLC DBA X-tracted Laboratories 1054626
§ c Business/Corporate Mailing Address City State Zip
£ s |[POBOX1127 Talkeetna AK 99676
& £ | Business/Corporate Phone Email
& |907-360-9593 joe@thehighexpedition.com
5‘ ™ | Owner{s) or Corporate Officer(s) & Title(s) or Responsible Party Fax
Joe McAneney & Dan Nelson - Partners N/A
Type of Entity [ Individual B Partnership O Corporation O Other:
Establishment Name Physical Location Nearest Community
X-tracted Laboratories 38957 S. Commercial Dr. Talkeenta
£ 5 [ Establishment Maiing Address City State Zip
£3 [POBOX 1127 Talkeetna AK 99676
'(3: g Establishment Phone Fax Contact Parson
& = [807-360-9593 N/A Joe McAneney
Establishment Physical Address City State Zip
38957 8. Gommercial Dr. Talkeetna AK 99676
SEATING: (Food Service Only) N/A O 25 oriess 26-100 0> 101

TYPE OF OPERATION Fiease describe the type of facility you plan fo open below (i.e. restaurant, bar, grocery store, efc.)

Marijuana Product Manufacturing Facility - we will be making edible marijuana products to be sold at wholesale to retail
dispensaries. We will not be serving consumers directly.

SECTION 2 — NEW OR EXTENSIVELY REMODELED FACILITIES

A plan review will be required if your facility has never been permitted by the Alaska’s Food Safety and Sanitation Program; has not had
an active permit in the last five years; will be extensively remodeled; or is a new construction. {f any of these apply, a Plan Review
Application is required to process your application. Have you attached the Plan Review Application? Yes [INo

SECTION 3 — COMPLETE FOR ALL FOOD ESTABLISHMENTS (Check all that apply)

FOOD SERVICE ESTABLISHMENTS

a. A copy of your menu will be required. Have you attached a copy of the proposed menu? O Yes No
b. Attach appropriate label, placard, or menu notation for the consumer advisories if you serve:
O Wild Mushrooms [0 Unpasteurized juices 1 Farmed halibut, salmon, or sablefish

[0 Raw/undercooked animal foods such as beef, shell eggs, lamb, pork, poultry, seafood, and shellfish.

c. Methods of food preparation (check the one that most closely describes the establishment:
X Assembly of Ready to Eat Foods [0 Cook and Serve
[ Hot or cold Service for 2 hours or more is done
0O Complex {Preparation 1 day or more in advance, cooling and reheating is done).

d. Style of Service: I Counter Service O Self Service (i.e. buffet line, salad bar) [ Table Service
| Other: Wholesale to Retail dispensaries
e. Do you plan to operate as a caterer? [J Yes No
If yes, fist all the equipment used fo protect food from contamination and maintain product temperature during:
Transportation: Hot or Cold Holding:

Form 18-31-APP.01 (Rev 4/13)






THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

September 19, 2017

GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

Royal Mountain Extracts, LLC
DBA: X-Tracted Laboratories
Via email: joe@thehighexpedition.com

Re: Marijuana Product Manufacturing Facility #13249

Dear applicant,

The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license
referenced above. The following items need to be corrected and/or resubmitted.

e Online Application
o | have rolled the application back to “New” status. Dan Nelson needs to be under entity
officials, please go back into your myAlaska to make that correction. An Updated Public
Notice should generate which you will need for part of your corrections (noted later in

this letter).

e MJ-01 Operating Plan
o Page 12, first box: the three-day notice to AMCO enforcement before rendering
marijuana or marijuana product unusable must be given in writing by email to AMCO
enforcement. Please make a reference that you understand that in this box.

e MJ-02 Premises Diagram
o Please provide a very clear aerial view diagram or map of the proposed location, and what
building(s), business(s), etc. surrounds the proposed location (please label them).
o What type of structure is the proposed location (warehouse, house, etc.), is it one level
two level?
o On the diagram of the layout you submitted please clearly show the following (you have
a detailed diagram, it just needs a little more):

Licensed premises (use one color and label)

Restricted access areas within the licensed premises (use a different color and
label)

Surveillance room

Camera placement

Entrance(s)

Exit(s)

Storage

Waste disposal

e  MJ-05 Product Manufacturing Supplemental



mailto:joe@thehighexpedition.com



Royal Mountain Extracts, LLC DBA X-Tracted Laboratories
September 19, 2017

Page 2

o Page 3: under AS 17.38.070 and 3 AAC 306 306.750, marijuana product manufacturing
facilities are not currently allowed to purchase or transport marijuana or marijuana
product from a retail marijuana store.

o Page 6: your second paragraph sounds a little confusing, but can you explain why you
would have marijuana concentrates that are expired or outdated? And why would expire
product be offered to employees?

MJ-07 Public Notice Posting Affidavit
o Post the updated Public Notice mentioned above at the proposed location and another
conspicuous location for 5 days. | will need a new MJ-07 completed and submitted to me
after the posting.

MJ-08 Local Government Notice Affidavit
o Notify your local government and community council by submitting a copy of the updated
Public Notice. | will need a new MJ-08 completed and submitted to me for that.

Proof of Possession for Proposed Premises

o The lease you submitted does not have a date on the top, and it does not have the dates
of the term of the lease, unless | totally missed them.

o The lease must include, in the form of addendum or amendment, whichever is
appropriate, a disclaimer that the landlord/lessor may not remove or take possession of
marijuana or marijuana products, and that AMCO enforcement will be contacted (usually
under “Default” section of the lease).

Entity Documents
o The signatures on the signature page of the LLC’s operating agreement do not look like
the signatures on any of the other documents you submitted. Will you please hand sign
the document and resubmit.

If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you must file a new
application and pay a new fee.

Respectfully,

Jane Sawyer, Occupational Licensing Examiner

For,

Erika McConnell, Director
marijuana.licensing@alaska.gov
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THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

September 26, 2017

Matanuska-Susitna Borough

Attn: Mark Whisenhunt

VIA Email: mwhisenhunt@matsugov.us

CC: alex.strawn@matsugov.us
permitcenter@matsugov.us

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593
Email Address: joe@thehighexpedition.com
New Application U Transfer of Ownership Application [ Onsite Consumption Endorsement

AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our November 14-15, 2017 meeting.
Sincerely,
ke N Connatf

Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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Alaska ZendTo

Home

Inbox Outbox Logout

Drop-Off Summary

Filename

From:

13249
13249
13249
13249
13249
13249
13249
13249
13249
13249

Redacted.pdf

Corrected Online Application_ Redacted.pdf

Entity Documents.pdf

Food Safety Permit Application.pdf

MJ-00
MJ-01
MJ-02
MJ-05
MJ-07
MJ-08

MJ-09

Application Certifications.pdf
Operating Plan.pdf

Premises Diagram.pdf

Product Manuf. Supplemental.pdf
Public Notice Posting Affidavit...pdf
Local Government Notice Affidavit.pdf

Statement of Financial Interest-

13249 POPPP.pdf

13249 Publisher's Affidavit.pdf

Type
application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
application/pdf

application/pdf

application/pdf
application/pdf

12 files

Size
118.4 KB
640.1 KB
222.9 KB

1.3 MB
1.5 MB
1.1 MB
2.4 MB
517.6 KB
1.6 MB

628.6 KB

3.1 MB
1.4 MB

Page 1 of 1

ZendTo

Description

13249 Corrected Online Application_R
13249 Entity Documents

13249 Food Safety Permit Application
13249 MJ-00 Application Certifications
13249 MJ-01 Operating Plan

13249 MJ-02 Premises Diagram
13249 MJ-05 Product Manuf. Supplem

edacted

ental

13249 MJ-07 Public Notice Posting Affidavit..
13249 MJ-08 Local Government Notice Affidavit
13249 MJ-09 Statement of Financial Interest-

Redacted
13249 POPPP
13249 Publisher's Affidavit

[Jane Preston Sawyer (jane.sawyer@alaska.gov) State of Alaska-AMCO from 10.3.202.44 on 26 Sep 2017 05:08:31 PM

To:

|| mwhisenhunt@matsugov us) | [ (alex strawn@matsugov.us) | [ (permarcentar@matsugov.us)

To send the file to someone else, simply send them this Claim ID and Passcode:

Comments:

New Marijuana Product Manufacturing Facility:
X-Tracted Laboratories license #13249

Claim ID:

sM3xW6cfwMizjY9v A

Claim Passcode: UU27t3ZBoN59j60q

None of the files has been picked-up yet.

Version 4.11 | Copyright © 2011 | you are currently logged in as Jane Preston Sawyer | About Alaska ZendTo

https://drop.state.ak.us/drop/dropoff.php

9/26/2017






Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Form MJ-00 Application Certifications for Dan Nelson JR

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office
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Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: |13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: | 38957 South Commercial Drive

City: Talkeetna State: | Alaska| ZIP: {99676

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Dan Nelson
Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
10901 - Retail Marijuana Store

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in 0

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

10901 - Retail Marijuana Store

[Form MJ-00] (rev 06/27/2016) Page1of3
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Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Form MJ-00 Application Certifications for Joe McAneney

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

ARy, 550 W 7" Avenue, Suite 1600
(9*"?@:{’*% Anchorage, AK 99501

v marijuana.licensing@alaska.gov
A https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: |13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: | 38957 South Commercial Drive

City: Talkeetna State: | Alaska| ZIP: {99676

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Joe McAneney
Title: Oowner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
10901 - Retail Marijuana Store

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in 0

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

10901 - Retail Marijuana Store

[Form MJ-00] (rev 06/27/2016) Page1of3
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Alcohol & Marijuana Control Office

550 W 71 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
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Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:
Updated (as of 9/20/2017) MJ-01 Marijuana Establishment Operating Plan

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:
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What is this form?

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska

Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet

the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that

operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e Security

e Inventory tracking of all marijuana and marijuana product on the premises

e Employee qualification and training

e Waste disposal
e Transportation and delivery of marijuana and marijuana products

e Signage and advertising
e Control plan for persons under the age of 21

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or

Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee:

Royal Mountain Extracts LLC

License Number: | 13249

License Type:

Marijuana Product Manufacturing Facility

Doing Business As:

X-TRACTED LABORATORIES

Premises Address:

38957 South Commercial Drive

City: Talkeetna State: |ALASKA| ZIP: |QO0G76
Mailing Address: PO BOX 1127

City: Talkeetna State: |[ALASKA ZIP: (199676
Primary Contact: Joe McAneney

Main Phone: 907-360-9593 CellPhone: |9(07-360-9593

Email:

joe@thehighexpedition.com

[Form MJ-01] (rev 02/12/2016)

Page10f19





Alcohol and Marijuana Control Office

CWARA 550 W 7" Avenue, Suite 1600
e .o"'% Anchorage, AK 99501
/5 T\ marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Security

Review the requirements under 3 AAC 306.710 — 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises will
meet the listed requirements.

Describe how the proposed premises will comply with each of the following:
Restricted Access Areas (3 AAC 306.710):

Describe how you will prevent unescorted members of the public from entering restricted access areas:

As part of our commitment to the security of our employees, community and overall public safety (as outlined in the Cole Memorandum,
2013), X-Tracted Laboratories will maintain a comprehensive security plan that will focus on ensuring the overall premises, restricted
access areas as outlined in 3 AAC 306.710(a), and parking areas are safe, secure, and under video surveillance at all times.

X-tracted Laboratories will restrict access to any and all parts of the licensed premises where marijuana is stored, stocked, processed, or
manufactured. Each restricted access area will be marked with a sign that says “Restricted Access Area. Visitors Must Be Escorted At All
Times.” There will be no more than five (5) visitors per each authorized employee. In the restricted access areas, all agents, employees,
and licensees will wear an identification badge the displays their name and photograph. Individuals under the age of 21 are not allowed
on the premises at any time. Visitors will be required to show identification as outlined in 3 AAC 306.350, obtain a visitor pass, and be
escorted at all times. Pursuant to 3AAC 306.710(c)(2) visitors must obtain a visitor identification badge before entering the restricted
access area; and (1) Ultra-Electronics 30 MIL CR80 Access security cards will be issued to marijuana establishment licensee or
authorized employee, and to law enforcement personnel including an agent of the board. Allowing for limited access to restricted areas.
(2) Doors with entrance and exit access to property will be monitored with Honeywell Door contacts that will trip the alarm system in the
event a door contact is activated. The system will be active when alarm has been armed.

Describe your processes for admitting visitors into and escorting them through restricted access areas:

(1) Ultra-Electronics 30 MIL CR80 Access security cards will be issued to marijuana establishment licensee or authorized employee, and to law enforcement
personnel including an agent of the board. Allowing for limited access to restricted areas. All other personnel will be issued a non-technological badge limiting their
access to restricted access areas. (2) Visitors will be admitted into the premises in accordance with 3 AAC 306.710(c). All visitors will be required to provide a valid
photo identification as outlined by 3 AAC 306.350 to assess age and ability to enter the premises and includes; an unexpired, unaltered passport, an unexpired,
unaltered drivers license; instruction permit, or identification card of any state or territory of the United States, the District of Columbia or a province of Canada or an
identification card issued by a federal or state agency authorized to issue a driver’s license of identification card. If any of the documentation appears to be
fraudulent, is not valid or appears suspicious, the individual will be asked to leave the premises and will not be allowed to enter the facility. Visitors to the premises
will be supervised at all times by an authorized employee and no more than five (5) visitors will be allowed per each employee at a time (3 AAC 306.710 (b). All
visitors will be required to sign non-disclosure agreements, visitor agreement and will be stored in the visitor record with the following information per 3 AAC
306.755(6); name, date, time in and out, copy of identification and signature of supervising employee. Visitors will include; Marijuana Control Board staff and/or
Directors, Peace Officers, Law enforcement personnel, Landlord (as applicable), contracted service personnel, vender delivery personnel, potential employees,
vendor/suppliers and consultants.

Visitor Agreement: Visitors will be given instructions regarding not touching plant material/products/equipment or entering in any area that the supervising employee
has not designated as a visiting area. Visitors will not be allowed to take pictures of the facility unless authorized by management and will sign an agreement
attesting to the above information.

Visitors will abide by all sanitation requirements including; entry procedures (i.e. antibacterial procedures, changing into provided coats, footwear, and caps as
applicable), exit procedures (i.e. entering changing room, removing provided sanitary clothing, gathering items and immediately exiting the building) and informing
company of any illnesses that could affect the sanitation of the overall cultivation facility as applicable to 3 AAC 306.440. Visitor passes will be provided to
individuals over the age of 21 (with valid identification) accessing the building due to marijuana related business. Marijuana establishments delivering or picking up
marijuana will be required to provide a valid marijuana handlers card, their marijuana establishment identification badge, will receive a visitor pass and will be
escorted by authorized personnel at all times. Identification badges, visitor passes, keys and security codes are issued through the ownership or management
team, are the sole property of X-Tracted Laboratories and can be revoked at any time due to inappropriate use. ldentification badge may not be duplicated or
loaned to anyone at any time.

[Form MJ-01] (rev 02/12/2016) Page 2 0f 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your recordkeeping of visitors who are escorted into restricted access areas:

All visitors escorted into restricted access areas will be required to sign a visitor agreement and non-disclosure agreement, both of which
will be stored in the visitor record with the following information, pursuant to 3 AAC 306.755(6); name, date, time in and out, copy of photo
identification, organization affiliation (as applicable), restricted access area(s) accessed, and signature of supervising employee and
visitor. Video surveillance monitors will be place in all restricted access and office areas and will ensure that the last 40 days are recorded
(including date & time) and stored in order to comply with regulatory requirements are per 3 AAC 306.720(d)(e). All security records will
be accessible to Peace Officers, law enforcement, and staff and/or Directors of the Marijuana Control Board as requested. The visitor log,
which contains the information listed above, will be stored, saved, and retained permanently on-site, as a physical copy or on the
company's computer. As required by 3 AAC 306.755 all business records that are six (6) months or newer will be kept in locked and
secured cabinet in the office of the licensed facility. All Marijuana Control Board requests for visitor documents shall be quickly and
diligently compiled with. In the event that a record is older than six (6) months and requested by the Marijuana Control Board, X-tracted
Laboratories will provide the record to the Marijuana Control Board within three (3) business days of the request.

Please see Attachment A for a visitor log sample

Provide a copy of a sample identification badge to be displayed by each licensee, employee, or agent while on the premises:

X-Tracted Laboratories will ensure that each licensee, employee or agent who is required or
permitted to be physically present on the licensed premises at any time per 3 AAC 306.425 and
3 AAC 306.700 will obtain a marijuana handlers card as provided in 3 AAC 306.700 before
being present or employed at the manufacturing facility’s licensed premises and it must be in
the person’s immediate possession, or a valid copy on file on the premises always. Applicants
will have a marijuana handler’'s card before accepting employment and X-Tracted Laboratories
will pay for the cost of renewal every three (3) years while the individual is employed. During
work hours’ employees, will be required to carry an identification badge issued by X-Tracted
Laboratories that is visible and identifies the employee by name and picture 3 AAC 306.710(c).
Employees are responsible for maintaining the security of their identification badges after hours
by not leaving it visible to the public (i.e. vehicles) and are responsible for notifying
management immediately if their badge, Marijuana Handlers Card, or Food Handlers Card is
lost or stolen at which point management personnel will make a note in the employees file,
issue a new card with a new employee identification number. Identification badges will be
issued the first day of employment and will be issued to full-time and part-time employees.
Badge sample below. For additional information about identification badges, please see

attachment B. X-TRACTED
LABORATORIES

Joe McAneney

Marijuana Product
Manufacturing Facility
License Number: 13249

Handler Card Humber; 000000

“or similar format and content

[Form MJ-01] (rev 02/12/2016) Page 3 0f 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

(Additional Space as Needed):

ATTACHMENT A - Visitor Log Sample

X-Tracted Laboratories Visitor Sign In Log

First Name Last Name Time In Time Out DL# Badge Number Assigned Escort

[Form MJ-01] (rev 02/12/2016) Page 19 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

(Additional Space as Needed):

ATTACHMENT B - Additional Identification Badge Information

Employees that fail to display their identification badge, marijuana handlers card or other
required documents to company management, enforcement officers, peace officers and the
Marijuana Control Board staff or Director may be grounds for termination or face disciplinary
action. X-Tracted Laboratories will utilize a progressive disciplinary action plan for minor
incidences that do not require immediate termination. The disciplinary action plan consists of a
verbal warning, written warning, corrective action or performance improvement plan and then
termination if plan not followed or infractions continue to occur. Employees may be asked to
show their identification badges to the above-mentioned entities as well as will be used to enter
restricted access areas and for identification in the case of an emergency. Employees are
required to return badges on their last day of employment. Only authorized personnel and
employees will have access to restricted access areas that apply directly to their work.
Restricted access areas include security rooms, storage rooms, quarantine and point of sales
and any others required. Only five (5) visitor passes will be issued at a time per employee and
all visitors will be supervised always by the employee.

In order to further security for the premises and ensure we are abiding by strict security
standards, only authorized employees (i.e. management, etc.) will have access to security
system information including entrance keys and codes to arm and disarm the security system.
Authorized employees will be provided entrance keys that state “do not duplicate”, individual
panic buttons and will be kept in a responsible and secure manner always within their
possession. Security codes for entrance and arming/disarming the system will be unique to
each employee ensuring that the identity of the person arming and disarming the alarm system
is logged and tracked. Only authorized employees will have access to the locked and secure
storage of the security equipment including video surveillance feeds, safe and secure business
documents as per 3 AAC 306.720(d). All areas stated will have video surveillance feed in order
to ensure higher security standards.

[Form MJ-01] (rev 02/12/2016) Page 19 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Security Alarm Systems and Lock Standards (3 AAC 306.715):

Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

Exterior lighting will consist of several floodlights placed high on each side of the building that will allow for the lighting of
all exterior areas of the facility. All exterior lighting will be checked by a manager on duty regularly to ensure that each
light in the system is operational, and each mount is positioned for optimum rerecording clarity and to deter unauthorized
presence on the premises. The facility plans to install a total of four (4) motion activated lights to be affixed to the building,
lights to be evenly distributed on the four (4) sides of the facility that have points of entry. The light fixtures will keep the
premises and doors well lit, and allow the exterior surveillance cameras to record individuals up to twenty (20) feet from all
entry points. The lighting fixtures will be positioned at an inaccessible height with sturdy housings to deter vandalism and
common obstructions. The X-tracted Laboratories facility will have exterior lighting in order to aid surveillance, security
alarm system on all exterior doors and windows, and has continuous 24/7 video monitoring. X-tracted Laboratories will
use motion detectors and panic/duress buttons. Commercial grade, non-residential door locks are used on all exterior
entry points into the licensed premises. In the event of an unauthorized breach of premises, local law enforcement, the
property owner, and the licensee will be notified immediately.

An alarm system is required for all license types. Describe the security alarm system for the proposed premises:

Pursuant to 3 AAC 306.715(c)(2) a security alarm system on all exterior doors and windows; and the Licensed
Facility will have: (1) Honeywell Intrusion security package installed consisting of the following equipment: Keypads
(located in main entrance to each building), Aurora PIR motion detectors, Wave2 2-Tone Sounder, (2) Honeywell
PIR motion sensors, (3) Wireless Remote Panic buttons. The security system will be monitored by a third-party
monitoring agency 24/7. In the event of an alarm activation local law enforcement and the business owner will be
notified. The alarm system that will be installed by a third party security company, is a commercial grade alarm
system that utilizes a pin pad code and utilizes electronic medians to communicate when the alarm is triggered. It
will be monitored by the third party company and management will have direct contact with the alarm company's
representative via phone and email. The alarm will be armed any time the manufacturing facility is not in operation.

For more information about our alarm system, please see Attachment C

The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for business.
Describe how the security alarm system meets this requirement:

Through the third-party security monitoring center, sensors will be installed on all potential entry points, including all doors, and windows to monitor
for motion, intrusion, or activity when the alarm system is activated and any intrusion will initiate a response. The last employee to leave the facility
each day will lock all doors and windows that are not self-locking, and will activate the overnight security devices and sensors. Each morning the

daily manager will disable the alarm system, and the opening agents will check all security recordings and cameras to ensure they are functioning.

At the end of their shift, the final employee leaving the premises will activate the alarm system on all exterior doors and windows. The employee is
required to ensure that all doors are closed, locked, and secured as necessary to ensure the alarm system can be activated. The alarm system will
be monitored by a third party agency, based in Maryland, with monitoring centers nationwide that are staffed 24 hours a day, 7 days a week.
During non-business hours all devices (Motion Detectors, door contacts and GE Glass break detectors) within the system will be active and
monitored. In the event of a security breach of the licensed premises an exterior as well as interior sounder will be activated immediately, an alarm
signal will be received by the monitoring center who will notify security, local law enforcement and the licensee.

[Form MJ-01] (rev 02/12/2016) Page 4 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

(Additional Space as Needed):

ATTACHMENT C - Additional Alarm System Information

X-tracted Laboratories will contract with a third party alarm system and monitoring company to
install and maintain all alarm system equipment, and will also know how to train management
level employees on how to arm the alarm, disarm the alarm, and basic troubleshooting
procedures. The security monitoring company will be in direct contact with the licensee and will
if necessary directly contact local law enforcement.

The alarm system will monitor all exterior doors and windows. Motion detectors will monitor all
areas of the building during all hours not open for business. Any unauthorized intrusion or
attempted intrusion will send an automatic, electronic alert to ownership, the alarm company,
and local law enforcement (if necessary). Owners and managers will be educated on proper
use, troubleshooting, and control of the alarm system. Management will receive education from
the third party provider on the security and alarm systems will include: proper use,
troubleshooting, police response, measures, and controls. Each morning, the on-site manager
will disable the overnight alarm system and check the surveillance cameras and recordings to
ensure the system is functioning as expected. The last employee to leave the facility each night
will activate the overnight security devices, and lock all doors and windows. All doors that are
not self-locking will be locked using a key, and sensors on windows will be activated at that
time.

[Form MJ-01] (rev 02/12/2016) Page 19 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your policies and procedures for preventing diversion of marijuana or marijuana product:

X-tracted Laboratories will enforce stringent procedures and policies to prevent diversion of marijuana or marijuana products, prevent loitering (3
AAC 306.715), and ensure methods are put in place and maintained to ensure that marijuana or marijuana products cannot be observed by the
public from the outside facility. Owners, employees, visitors and other individuals will be held to a zero-tolerance policy on the diversion of
marijuana (3 AAC 306.715(c)(1)). The electronic tracking system will be used to keep records of all products and ensure diversion of marijuana
does not occur throughout the normal processes of the manufacturing facility. Marijuana will be entered into the system and tracked throughout the
receiving, packaging and selling process. If the tracking system shows potential diversion of product, authorized personnel will initiate an
investigation that will include; talking to employees on shift, assessing last log in’s to the system and product in question, notifying the Marijuana
Control Board and reviewing video feed. In addition to the above, authorized personnel will regularly and randomly check video feed for potential
diversion. All employees will complete mandatory training in recognizing such activity, and are required to notify ownership or management if they
suspect such activity is occurring. Ownership will take the necessary steps to ensure that illegal conduct by an employee does not compromise the
facility’s license and legitimate business operations. All reports and documentation concerning a suspected or actual theft will be maintained by the
company for five (5) years and made available to AMCO upon request. During transportation, marijuana and/or marijuana products will be sealed in
packages and locked in a safe and secure storage compartment in a transporting vehicle (3 AAC 306.750). Visitors will be escorted and supervised
by authorized employees at all times in order to ensure diversion of marijuana does not occur. Restricted access areas will also be continuously
monitored through security video cameras. Video recordings will be stored for at least forty (40) days as required by the Marijuana Control Board.

Describe your policies and procedures for preventing loitering:

X-Tracted Laboratories will operate under a “no loitering” policy that will limit individuals from standing or
waiting without purpose on the premises as accordingly under 3 AAC 306.715(c)(2). During business hours,
employees will perform routine but unscheduled patrols. Loiterers will be asked to leave when discovered
and law enforcement will be called if continued loitering persists. Employees will be provided training on the
importance of limiting loitering and learn skills to verbally remove individuals from the premises. If individuals
are unwilling to leave the premises or continue to loiter in the general area, law enforcement/peace officers
will be notified and employees will follow the recommendations of law enforcement. Employees will not
engage in discussions with minors or other individuals outside the building about the marijuana
establishment, around the establishment or to promote marijuana use to individuals under the age of 21
years. The exterior of the building will have “No Loitering” signs placed on the front of the building. Loitering
will be defined as; to stand or wait around idly or without apparent purpose.

Describe your policies and procedures regarding the use of any additional security device, such as a motion detector, pressure
switch, and duress, panic, or hold-up alarm to enhance security of the proposed premises:

Motion detectors are utilized for after-hours monitoring of the licensed premises. Duress and
panic switches are easily accessible to facilitate a response by public safety and security in an
efficient manner and will be utilized by licensee, employees and agents during business hours.
These devices are silent alarms and will be activated in the event of a security breach in
progress such as robbery, or in the event of an assault on the premises. All key pads will be
programmed with a silent medical and fire duress option to alert medical personnel or fire
fighters in the event of a medical emergency or fire. Any use of the duress or panic buttons will
notify the monitoring center by silent alarm, giving the appropriate agency information that a
security breach is in progress and to use extreme caution when approaching.
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your policies and procedures regarding the actions to be taken by a licensee, employee, or agent when any
automatic or electronic notification system alerts a local law enforcement agency of an unauthorized breach of security:

The X-tracted Laboratories facility will have exterior lighting in order to aid surveillance, security alarm system on all exterior doors
and windows, and has continuous 24/7 video monitoring. X-tracted Laboratories will utilize pressure switches, motion detectors, and
panic and duress buttons. Commercial grade, non-residential door locks are used on all exterior entry points into the licensed
premises. In the event of an unauthorized breach of premises, local law enforcement, the property owner, and the licensee will be
notified immediately. If the licensee is not on-site during the unauthorized breach, they will be sent a notification and arrive on-site
ASAP to assist law enforcement personnel (safety permitting). If the licensee is unavailable, they will provide an authorized employee
capable of accessing the required areas and systems to assist in the investigation. All employees will be trained on how to interact
with law enforcement and remain compliant during unauthorized breaches and investigations. All employees and agents of X-tracted
Laboratories will assist in any way possible to aid the law enforcement by providing detailed descriptions of the person(s) and events
leading up to the unauthorized breach of the licensed premises. They will preserve and protect any possible evidence, access will be
restricted to the area where the breach occurred and nothing will be disturbed until law enforcement arrives. On-site employees at the
time of the breach will maintain safety at all times and will not attempt to engage with the unauthorized individual attempting to enter
the space. Employees and agents of X-tracted Laboratories will not attempt to stop theft if personal safety is at risk.

Video Surveillance (3 AAC 306.720):

All licensed marijuana establishments must meet minimum standards for surveillance equipment. Applicants should be able to
answer “Yes” to all items below.

Video surveillance and camera recording system covers the following areas of the premises: Yes No
Each restricted access area and each entrance to a restricted access area v
Both the interior and exterior of each entrance to the facility v
Each point of sale area v

Each video surveillance recording: Yes No
Is preserved for a minimum of 40 days, in a format that can be easily accessed for viewing v
Clearly and accurately displays the time and date v
Is archived in a format that does not permit alteration of the recorded image, so that the images v

can readily be authenticated
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Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the
licensed premises, or within 20 feet of each entrance to the licensed premises:

Video surveillance will maintain a 360-degree view of the entire exterior and interior premises including restricted access areas as outline
in 3 AAC 306.720(1). Cameras will be placed with a full view of the entrances and exits of all exterior and interior doors. Cameras will also
be placed strategically throughout all restricted access areas. All cameras in the restricted access areas will provide a clear view of
regular activity without blockage from fixtures, kitchen hoods, or other manufacturing equipment in order to be able to properly identify
individuals in the restricted access areas as per 3 AAC 306.720(b). Regular activities consist of areas where marijuana is extracted,
manufactured, refined, cooked, stored, stockpiled, or where marijuana waste is destroyed (3 AAC 306.535), intake and general areas. All
security cameras will be placed in such a manner as to get the most identifiable view of anyone within 20 feet of their line of sight at each
entrance, along the exterior, and interior of all restricted access areas. Cameras will be placed at a height of 12 feet in order to capture an
unobstructed, maximum, clear sight picture of all persons, processes, and products. All will have the ability to see at night using infrared
technology for night time recording. Fisheye Network camera will be installed in all storage, packaging, waste processing, and processing
rooms in order to provide 360-degree coverage of the secured, restricted access areas. Video surveillance monitors will be place in a
restricted access area and will ensure that the last 40 days are recorded (including date & time) and stored in order to comply with
regulatory requirements are per 3 AAC 306.720(d)(e). All security records will be accessible to Peace Officers, law enforcement, and staff
and/or Directors of the Marijuana Control Board as requested.

Describe the locked and secure area where video surveillance recording equipment and records will be housed and stored
and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an agent of the board:

Pursuant to 3AAC 306.720(b) Surveillance recording equipment and video surveillance records must be
housed in a locked and secure area or in a lock box, cabinet, closet or other secure area that is accessible
only to a marijuana establishment licensee or authorized employee, and to law enforcement personnel
including an agent of the board. A marijuana establishment may use an offsite monitoring service and offsite
storage of video surveillance records as long as security requirements at the offsite facility are at least as
strict as onsite security requirements as described in this section. All surveillance recording equipment and
footage will be stored in the facility’s office/packaging area. In the office area, there will be a large, heavy,
metal cabinet that will house the surveillance equipment and any paper copies of records or backed up
record hard-drives. Ownership and management will each have one "do not replicate" key for this cabinet.
The secured cabinet housing all supporting security and camera equipment, will be locked at all times to
insure the integrity of all security supported hardware for the licensed facility.

Location of Surveillance Equipment and Video Surveillance Records: Yes No
Surveillance room or area is clearly defined on the premises diagram v
Surveillance recording equipment and video surveillance records are housed in a designated, locked, v

and secure area or in a lock box, cabinet, closet or other secure area

Surveillance recording equipment access is limited to a marijuana establishment licensee or authorized v

employee, and to law enforcement personnel including an agent of the board

Video surveillance records are stored off-site
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Business Records (3 AAC 306.755):

All licensed marijuana establishments must maintain, in a format that is readily understood by a reasonably prudent business
person, certain business records. Applicants should be able to answer “Yes” to all items below.

Business Records Maintained and Kept on the Licensed Premises: Yes No

All books and records necessary to fully account for each business transaction conducted under its license v

for the current year and three preceding calendar years; records for the last six months are maintained on
the marijuana establishment’s licensed premises; older records may be archived on or off-premises

A current employee list setting out the full name and marijuana handler permit number of each licensee, v

employee, and agent who works at the marijuana establishment

The business contact information for vendors that maintain video surveillance systems and security alarm v

systems for the licensed premises

Records related to advertising and marketing Y/
A current diagram of the licensed premises including each restricted access area v
A log recording the name, and date and time of entry of each visitor permitted into a restricted access v
area

All records normally retained for tax purposes v
Accurate and comprehensive inventory tracking records that account for all marijuana inventory activity v

from seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a
consumer, to another marijuana establishment, or destroyed

Transportation records for marijuana and marijuana product as required under 3 AAC 306.750(f) v
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A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records.
Describe how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

Valkyrie Security and Asset Protection Inc.’s electronic video storage is password protected to
prevent any alterations. The security system will generate a daily open/close report by user.
The access control system will generate a report of authorized or unauthorized access users
attempting to enter a restricted access area. All systems are programmed with redundant
password lockout protection. The security cabinet housing all supporting security and camera
equipment will be insulated and temperature controlled to insure the integrity of all security
supported hardware for the licensed facility.

All business records, including operational and regulatory documents, recordings, surveillance,
financial books, inventory and employment records, logs, manifests, communications, a current
employee list setting out the full name and marijuana handler permit number of each licensee,
employee, and agent who works at the establishment, the business contact information for
vendors that maintain video surveillance systems and security alarm systems for the licensed
premises, records related to advertising and marketing, a current diagram of the licensed
premises including each restricted access area, a log recording the name, and date and time of
entry of each visitor permitted into a restricted access area, all records normally retained for tax
purposes, accurate and comprehensive inventory tracking records that account for all
marijuana inventory activity from seed or immature plant stage until the retail marijuana or retail
marijuana product is sold to a consumer, to another marijuana establishment, or destroyed,
and transportation records for marijuana and marijuana product as required under 3 AAC
306.750(f) will be stored on-site, on the company's computer and ownership/management will
ensure monthly "cloud" backups and also will do quarterly backups of the records on a hard
drive (which will be stored in the locked secured cabinet). All books and records necessary to
fully account for each business transaction conducted under its license for the current year and
three preceding calendar years; records for the last six months are maintained on the licensed
premises; older records may be archived on or off-premises. The practice of using a secured
cloud back up system in conjunction with hard-drive backups will substantially prevent the risk
of loss due to computer malfunctions. Only ownership and management will have “do not
replicate keys” to the cabinets and neither parties will allow the keys to be outside of their
immediate control.
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Section 3 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730, and identify how the proposed establishment will meet the listed requirements.

All licensed marijuana establishments must use a marijuana inventory tracking system capable of sharing information with the
system the board implements to ensure all marijuana cultivated and sold in the state, and each marijuana product processed and
sold in the state, is identified and tracked from the time the marijuana propagated from seed or cutting, through transfer to another
licensed marijuana establishment, or use in manufacturing a product, to a completed sale of marijuana or marijuana product, or
disposal of the harvest batch of marijuana or production lot of marijuana product.

Applicants should be able to answer “Yes” to all items below.

Marijuana Tracking and Weighing: Yes No

A marijuana inventory tracking system, capable of sharing information with the system the board v

implements to ensure tracking for the reasons listed above, will be used

All marijuana delivered to a marijuana establishment will be weighed on a scale certified in compliance v
with 3 AAC 306.745

Describe the marijuana tracking system that you plan to use and how you will ensure that it is capable of sharing
information with the system the board implements:

X-tracted Laboratories will use the Metrc marijuana inventory tracking system to increase product security, track
the movement of all marijuana products, and minimize diversion and illegal practices. Data will be recorded
during delivery, sale, testing, transport, disposal, destruction, and theft. Data shared with Metrc will consist of:
(1) Product lists (type, amount, weight, etc), (2) Receiving and transporting of Marijuana, (3) Manufacturing
Processes, (4) Vendor information, (5) Transportation Vehicle Information. All product delivered to the facility will
be inspected to ensure quantity, ensure no contamination has occurred, and then inventoried and entered into
Metrc.

X-tracted Laboratories may also utilize MJ Freeway (or comparable system) as a complimentary system that will
be used as an inventory management tool. Regardless of any complimentary systems used, authorized
personnel/employees will ensure sharing with the state's system remains intact as outlined in 3 AAC 306.730,
by manually adding the information into Metrc. Products that for some reason, i.e. expired, contaminated, or any
other reason, that need to be disposed of will be marked for disposal and recorded in Metrc at least three (3)
days prior to any disposal action. Any destruction, loss, or theft of marijuana will be promptly reported in Metrc,
reported to AMCO, in addition to reporting theft to local authorities. All employees will be trained to use the
system to ensure that: (1) all marijuana is identified and tracked through its sale or destruction; and (2) any loss
or theft of marijuana products is reported promptly. Employees will use the Metrc system and supplemental
systems to verify sales and shipment, and to identify the licenses for all business partners to make sure any
suppliers the store purchases from or sells product to are licensed operators in good standing with the state. All
employees are required to enter information into the tracking system while completing their daily operations and
changes will not be considered complete until updated in the electronic inventory tracking system.

[Form MJ-01] (rev 02/12/2016) Page 10 of 19





Alcohol and Marijuana Control Office

CWARA 550 W 7" Avenue, Suite 1600
cp‘?pf;om:m%.o"'% Anchorage, AK 99501
< ;//‘Q« _ marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 4 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700, and identify how the proposed establishment will meet the listed requirements.

A marijuana establishment and each licensee, employee, or agent of the marijuana establishment who sells, cultivates,
manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a consumer or visitor, shall
obtain a marijuana handler permit from the board before being licensed or beginning employment at a marijuana establishment.

Applicants should be able to answer “Yes” to all items below.

Marijuana Hander Permit: Yes No

Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, v

tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or
visitor, shall obtain a marijuana handler permit from the board before being licensed or beginning
employment at the marijuana establishment

Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that v

person’s marijuana handler permit card in that person’s immediate possession (or a valid copy on file on
the premises of a retail marijuana store, marijuana cultivation facility, or marijuana product
manufacturing facility) when on the licensed premises

Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that "

that person’s marijuana handler permit card is valid and has not expired

Describe how your establishment will meet the requirements for employee qualifications and training:

All employees of X-tracted Laboratories will be 21 years of age or older, will be required to have a valid
marijuana handlers card as per 3 AAC 306.700, and must meet all pre-employment requirements before the
start of employment. Employees must have their marijuana handlers card in their immediate possession or
have a valid copy on file on the premises and must ensure that their card is renewed per the regulation
requirement. Additionally, employees handling food products must have a food worker card. Employees will
be given all necessary education and training upon hiring to be proficient in their jobs, as well as a three (3)
month probationary period during which time they will receive training and evaluation. Employees will fulfill
their duties as stated in their job descriptions throughout their tenure. Employees will meet all applicable laws
before being employed in the U.S. and all applicable employee taxes and procedures. X-tracted Laboratories
will follow all labor laws and strive for a safe and secure working environment.
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Section 5 - Waste Disposal

Review the requirements under 3 AAC 306.740, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to the statement below.

Marijuana Waste Disposal: Yes No

The marijuana establishment shall give the board at least 3 days notice in the marijuana inventory v

tracking system required under 3 AAC 306.730 before making the waste unusable and disposing of it

Describe how you will store, manage, and dispose of any solid or liquid waste, including wastewater generated during marijuana
cultivation, production, process, testing, or retail sales, in compliance with applicable federal, state, and local laws and regulations:

Once a waste bin has reached its maximum capacity, it will be weighed using a commercial scale
in compliance with 3 AAC 306.745 and logged into the electronic inventory tracking system. AMCO
will be notified in writing by email three (3) days before X-tracted Laboratories renders any
marijuana or marijuana product unusable and disposes of it (3 AAC 306.745(c)(1)). X-tracted
Laboratories will ensure that safety and health standards and DEC standards regarding food safety
are met during the waste disposal process by ensuring that personal protective equipment is used
and reasonable precautions are taken when managing, storing, and disposing of solid or liquid
waste as outlined in 3 AAC 306.740

For more information about our waste disposal plan, please see Attachment D

Describe what material or materials you will mix with the ground marijuana waste to make it unusable:

Ground marijuana waste will be combined with equal parts non-compostable materials such as
paper products, cardboard waste, or plastic waste.
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(Additional Space as Needed):

ATTACHMENT D - Waste Disposal Plan

Marijuana plant waste- including, stems, roots, leaves, and stalks (that have not been
processed with a solvent), solid marijuana sample plant waste in the possession of a marijuana
testing facility, processed plant material waste, and other waste as determined by the
Marijuana Control Board (i.e. expired or outdated marijuana products)- will be disposed of by
rendering it unusable (by grinding the marijuana plant waste and mixing it with at least an equal
amount of other non-compostable materials such as paper products, cardboard waste, and
plastic waste)and stored in waste bins. The waste bins (55 gallon Rubbermaid Bin w/Lid and
heavy duty waste liner, or comparable) will have clear markings to show that they are used in
the waste disposal process. Once the bins are full, they will be latched and replaced with an
empty bin.

Wastewater that cannot be spent down the drain (to be determined by state and local
regulation) will be placed in commercial grade 55-gallon drums, with sealable lids using safety
and sanitation methods. Wastewater will also be transferred in sealed 55-gallon drums to a
water waste facility or hazardous waste facility (as necessary, determined by state and local
regulations) and follow all sanitation and environmental standards.

Prior to being removed from the facility, all marijuana waste will be inspected and the
composition of the final disposal mixture will be recorded. Management will ensure that the
final disposal mixture is composed of no more than fifty percent (50%) marijuana waste by
volume. Upon rendering the plants(s) or item unusable, the following information will be
recorded in the electronic inventory tracking system: (1) Description and reasoning for the
marijuana being disposed of, including, if applicable, the weight of the plant(s) or item(s); (2)
Date of disposal; (3) Confirmation that the marijuana was rendered unusable before disposal;
(4) The method of disposal; and (5) The name and permit number of the agent responsible for
the disposal.
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Marijuana waste must be rendered unusable for any purpose for which it was grown or produced before it leaves the marijuana
establishment. Describe the process or processes that you will use to make the marijuana plant waste unusable:

X-tracted laboratories will store, manage, and dispose of any liquid or solid waste, including
wastewater and other waste determined by the board in compliance with applicable local,
state, and federal laws and regulations as outlined in 3 AAC 306.740.

After the required three-day notice period (as per 3 AAC 306.745(c)(1)), marijuana plant waste
material- including stems, roots, leaves, and stalks (that have not been processed with
solvent), testing sample plant waste, and other waste as determined by the Marijuana Control
Board (i.e. expired or outdated marijuana products)- will be combined with a non-compostable
product. Marijuana solid waste will be weighed on the commercial scale in compliance with 3
AAC 306.745, ground up, and mixed with at least an equal amount of one of the following
materials: (1) Paper Products (2) Cardboard Waste (3) Plastic Waste. Once the marijuana is
ground up and combined with the non-compostable material- making it unusable- it will be
inspected to ensure that it is no more than 50% marijuana waste by volume, placed in a
closed, black waste bag, and removed promptly from the licensed premises.

Marijuana plant material (including; flowers, trim, leaves, stems, roots, stalks, and more) that
has been processed with a solvent to create marijuana concentrate products will be placed in
waste disposal bins, labeled “Processed Plant Material.” The waste bin will be in a designated
area in the extraction/kitchen/refinement/packaging room and will be weighed and logged into
the marijuana inventory tracking system to meet state and local regulations and will provide the
required three (3) day notice to the Board in preparation for disposing of it (3 AAC 306.745(c)
(1)) as necessary. Disposed marijuana will not be stored outside the licensed facility at any
time. Unusable solid waste will be taken to a solid waste facility or transfer station and a record
of the destination will be maintained as part of the business records (3 AAC 306.740(c)(2)).
Prior to being removed from the facility, the proper information will be recorded in the electronic
inventory tracking system.

Testing samples and samples returned to the product manufacturing facility after required
testing will be disposed of in the same manner as listed above. Marijuana concentrates that are
found to be outdated or expired will either be disposed of in the solid waste disposal plan
above or will be re-processed using a distillation method. In the event of a waste disposal
emergency such an accident, contamination, or other comparable situations, the waste will be
separated from all other waste and stored in a separate bin until a Marijuana Control Board
staff and/or Director authorizes an immediate disposal as defined in 3 AAC 306.740(c)(1).
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Section 6 - Transportation and Delivery of Marijuana and Marijuana Products

Review the requirements under 3 AAC 306.750, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to all items below.

Marijuana Transportation: Yes No
The marijuana establishment from which a shipment of marijuana or marijuana product originates will Y/
ensure that any individual transporting marijuana shall have a marijuana handler permit required under
3 AAC 306.700
The marijuana establishment that originates the transport of any marijuana or marijuana product will Y/

use the marijuana inventory tracking system to record the type, amount, and weight of marijuana or
marijuana product being transported, the name of the transporter, the time of departure and expected
delivery, and the make, model, and license plate number of the transporting vehicle

The marijuana establishment that originates the transport of any marijuana or marijuana product will v

ensure that a complete printed transport manifest on a form prescribed by the board must be kept with
the marijuana or marijuana product at all times during transport

During transport, any marijuana or marijuana product will be in a sealed package or container in a v

locked, safe, and secure storage compartment in the vehicle transporting the marijuana or marijuana
product, and the sealed package will not be opened during transport

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana v

establishment to the receiving marijuana establishment, and will not make any unnecessary stops in
between except to deliver or pick up marijuana or marijuana product at any other licensed marijuana
establishment

When the marijuana establishment receives marijuana or marijuana product from another licensed v

marijuana establishment, the recipient of the shipment will use the marijuana inventory tracking system
to report the type, amount, and weight of marijuana or marijuana product received

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that v

is not accompanied by the transport manifest
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Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment:

All employees will be required to have met the sanitary guidelines (as outlined in 3 AAC 306.545 for handling
marijuana). They will use hair nets, lab jackets, proper shoes, gloves, proper sanitary instruments before handling
and/or packaging marijuana product and they will follow Alaska Food Safety Code 18 AAC 31 as applicable to any
kitchen activities related to safety and health standards for a retail food establishment. Marijuana will only be
handled by authorized personnel who have their Marijuana Handlers Card as per 3 AAC 306.700 and who have
been properly trained on all applicable equipment and procedures. The use of the marijuana or marijuana product
in manufacturing will be tracked throughout, by using the electronic inventory tracking system as per 3 AAC
306.540.

Authorized employees will bring and/or weigh out the proper amounts of marijuana products per product order from
retail stores and other product manufacturing facilities, as well as for testing purposes. Scales will be certified by
the Alaska Department of Weights and Measures as required by state and local regulations (As 45.75.080, 3 AAC
306.745). Registration and inspection reports will be kept on the licensed premises and will be available upon
request by the Alcohol & Marijuana Control Board staff and/or Director. Scales will be checked for accuracy after
weighing each batch of product by placing a calibration weight on the scale. Any scale the does not meet the
quality control standards will be replaced and will not be used to weigh any more product. Scales will be certified
and upgraded as needed to maintain accurate measurement. A minimum of two (2) certified scales will be used to
ensure both small and large products will have accurate weights.

Please see Attachment E for more information about product preparation, packaging, and shipment.

Describe the type of locked, safe, and secure storage compartments that will be used in any vehicles transporting marijuana or
marijuana product:

Each item secured for shipment will at all times during shipment and delivery be accompanied by a complete,
printed transport manifest and all marijuana products will be placed within a sealed and tamper-evident shipping
container, affixed with the proper label on the shipping container and product, and placed in a locked box in the
transport vehicle. Management will also keep a copy of the transport manifest on record at the product
manufacturing facility as part of the overall business records as required by state regulations (3 AAC 306.755).

When securing marijuana product for transport, management will take the necessary steps to verify that the
establishment receiving the shipment has a valid and current license in Metrc, the electronic inventory tracking
system. Once X-tracted Laboratories has collected information confirming the receiving facility has a current
license, they will finalize the sale and make arrangements for delivery. Then the following transport information
will be recorded in Metrc: (1) The name and license number of the receiving and providing licensed facility; (2)
The type, amount, and weight of the marijuana product being transported; (3) The name and permit number of
the transportation agent; (4) The time of departure and expected delivery; and (5) The make, model, and license
plate number of the transporting vehicle.

Please see Attachment F for more information about the security, storage, and transportation of marijuana
products.
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(Additional Space as Needed):

ATTACHMENT E CONTINUED

Management will be responsible for ensuring that the labeling placed on packages by the
product manufacturing facility is compliant, complete, accurate, visible, and not misleading.
Before preparing a shipment of marijuana product, management or authorized employees will
perform visual inspections of the label to ensure the above quality control measures are in
place at all times. Each inspection of labels will be recorded and kept as part of the overall
business record.

Once weighed and properly packaged, the products will be entered into the inventory tracking
system and shipping labels will be generated as applicable. Packaged items will be stored in a
dry or refrigerated storage area and/or quarantined until transfer to another licensed facility.

When the marijuana products are ready to be transferred, the marijuana products will be
placed in sealed and tamper-evident shipping vessels, labeled appropriately, loaded into safe,
locking boxes, and a complete printed transport manifest will be kept with the marijuana
products at all times.
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(Additional Space as Needed):

ATTACHMENT E - Product Preparation, Packaging, and Shipment.

Testing will be conducted to ensure the batch is safe and can be prepped for sale. Marijuana
and marijuana products that will be sent off for testing will be packaged in the same packaging
required for each product (wholesale or retail packaging, minus the confirmed testing
requirement label) and will be labeled with a “Testing Label” for authorized employees to
recognize it as being in the testing process. Marijuana and marijuana products to be tested will
be packaged in amounts as outlined by the licensed marijuana testing facility or in regulatory
requirements as outlined by the state and local government. Products labeled for testing will be
entered into the electronic inventory tracking system and if returned to the facility will be
disposed of according to the waste disposal policies and procedures.

Packaging and labeling of marijuana will comply with all safety standards, and state and local
law requirements (3 AAC 306.565, 3 AAC 306.570). Any mistakes, changes, or anomalies that
occur during the packing and labeling process will be communicated to management
immediately at which point the management will make the necessary corrections to the
electronic inventory tracking system and notify the Marijuana Control Board as necessatry.
Wholesale packaging will be done in opaque, mylar bags to meet state and local regulations,
and in glass/plastic jars and parchment paper as needed. Product will be weighed in
accordance to the order list received from the purchasing facility. X-tracted Laboratories will
pack bulk packages so that they do not to exceed five (5) pounds.

Retail sale packaging will be opaque and child resistant as necessary to meet state and local
regulations. All Packaging for retail sale will be a combination of the following packaging styles
and be packaged in accordance with weight and dimensions as per state and local
requirements: (1) Concentrates will be package in either mylar bags with parchment paper, or
plastic/glass containers placed into mylar bags or cardboard boxes. (2) Edibles will be
packaged in glass bottles (for liquids), single serving plastic and cardboard edible containers
and multiple serving plastic and cardboard edible containers. Applicable products will be
placed in mylar bags as necessary to meet state and local requirements for shipping to retail
stores. Prepackaged edibles for retail will not to exceed 5mg per serving and 50mg total
serving size per container. Prepackaged items sold to retail store locations are not allowed to
be repackaged at any time.
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Alcohol and Marijuana Control Office
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 7 - Signage and Advertising

Describe any signs that you intend to post on your establishment with your business name, including quantity and dimensions:

X-tracted Laboratories will not have any exterior business signs. The only signs located on the
exterior of the building will be: No Trespassing, No Loitering, No Smoking, Restricted Access
Area, No One Under 21 Years of Age Allowed, Parking, and No Parking (as applicable).

If you are not applying for a retail marijuana store license, you do not need to complete the rest of Section 7, including Page 17.

Restriction on advertising of marijuana and marijuana products (3 AAC 306.360):
All licensed retail marijuana stores must meet minimum standards for signage and advertising.

Applicants should be able to answer “Agree” to all items below.

No advertisement for marijuana or marijuana product will contain any statement or illustration that: Agree Disagree
Is false or misleading "
Promotes excessive consumption v
Represents that the use of marijuana has curative or therapeutic effects v
Depicts a person under the age of 21 consuming marijuana v
Includes an object or character, including a toy, a cartoon character, or any other depiction v

designed to appeal to a child or other person under the age of 21, that promotes consumption of

marijuana

[Form MJ-01] (rev 02/12/2016) Page 16 of 19
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

No advertisement for marijuana or marijuana product will be placed: Agree Disagree

Within one thousand feet of the perimeter of any child-centered facility, including a school, childcare v

facility, or other facility providing services to children, a playground or recreation center, a public park,
a library, or a game arcade that is open to persons under the age of 21

On or in a public transit vehicle or public transit shelter v
On or in a publicly owned or operated property v
Within 1000 feet of a substance abuse or treatment facility v
On a campus for post-secondary education v
Signage and Promotional Materials: Agree Disagree
I understand and agree to follow the limitations for signs under 3 AAC 306.360(a) v
The retail marijuana store will not use giveaway coupons as promotional materials, or conduct v

promotional activities such as games or competitions to encourage sale of marijuana or marijuana

products

All advertising for marijuana or any marijuana product will contain the warnings required under v
3 AAC 306.360(e)
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Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600
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Form MJ-01: Marijuana Establishment Operating Plan

Section 8 - Control Plan for Persons Under the Age of 21

Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

X-tracted Laboratories will work diligently to ensure that no person under the age of 21 years gains access to any portion of
the licensed premises and marijuana items. The premises will be monitored twenty-four {24) hours per day, seven (7) days
per week. There will be signs indicating no trespassing, no loitering, and no one under the age of 21 years allowed, in order
to ensure that any unauthorized persons including individuals under 21 years of age are not allowed on the premises. In the
case of an unauthorized entrance into the premises, the security system will alarm and notify law enforcement and X-tracted
Laboratories Management according to the security procedures.

Entrances to the building will have restricted access area signs that indicated it is unlawful for any individuals under the age
of 21 years and unauthorized persons to enter. All visitors will be required to show valid photo identification before being
allowed into the facility. Valid identification as outlines by 3 AAC 306.350 to asses age include; an unexpired, unaltered,
passport, an unexpired, unaltered driver’s license; instruction permit, or identification card of any state or territory of the
United States, the District of Columbia, or a province of Canada, or an identification card issued by a federal or state agency
authorized to issue a driver’s license or ideniification card. Employees will be educated on how to identify suspicious,
fraudulent, and invalid identification. If any of the documentation appears to be fraudulent, is not valid, or appears to be
suspicious, the individual will be asked to leave the premises and will not be allowed to enter the facility. During business
hours’ employees, will be provided training on the importance of limiting loitering and learn skills to verbally remove
individuals from the premises. If individuals are unwilling to leave the premises or continue to loiter in the general area, law
enforcement will be notified. Employees will not engage in discussions with minors about the marijuana establishment,
around the establishment, or to promote the use of marijuana to individuals under the age of 21 years at any time.

X-tracted Laboratories will not have any exterior premises business signs to ensure minors are not openly exposed to the
marijuana establishment if they are close in proximity to the location. Building sign usage is important in maintaining the
safety and security of the overall operations of the business and community and in protecting minors from knowledge that a
marijuana business exists. Advertisements, packaging, and logos will not use images that specifically target individuals under
the age of 21 years as well as meet all applicable state and local regulations.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

of my knowledge and belief find it to be true, correct, and complete.
e S
Signatufe oflicensee—

Joseply, MYAneney

Printed name 3

OFFICIAL SEAL
K. Giddens

PubicStale of Alaska
My o B 01D

4 _Jh { L i
Subscribed and sworn to befare me this|f72{fz’ __dayof _7 UM , 20 / ’-’L ;
/ [ ] -

¥

~

¥

e f!\/ )ZZ{{(}({L’%

ﬂlotaw Public in and for the State of Alaska.

f_f_ N7 ?
_— : ~ = A |
My commission expires: _* N
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Alcohol & Marijuana Control Office

550 W 71 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attachedtems: | ' ypdated (As of 9/20/17) Form MJ-05 Marijuana Product Manufacturing Facility

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana product manufacturing facility license and
must accompany the Marijuana Establishment Operating Plan (Form MJ-01), per 3 AAC 306.020(b)(11). Applicants should review
Chapter 306: Article 5 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the
requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.520(3).

What additional information is required for product manufacturing facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

e Prohibitions

e Equipment, compounds, and processes to be used

e Proposed marijuana concentrates and marijuana products
e Proposed product packaging and sample labels

e Waste disposal plan

e Testing

This form must be submitted to AMCO’s main office before any marijuana product manufacturing facility license
application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Premises Address: | 38957 South Commercial Drive

City: Talkeetna State: | ALASKA| ZIP: 190676

[Form MJ-05] (rev 02/05/2016) Page1of8





Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 2 - Prohibitions

Applicants should review 3 AAC 306.510 and be able to answer “Agree” to all items below.

The marijuana product manufacturing facility will not: Agree Disagree

Sell, deliver, distribute, or transfer any marijuana, marijuana concentrate, or a marijuana product directly v

to a consumer, with or without compensation

Allow any person, including a licensee, employee, or agent, to consume marijuana, marijuana concentrate, v

or a marijuana product on its licenses premises

The marijuana product manufacturing facility will not manufacture or sell any product that: Agree Disagree
Is an adulterated food or drink "
Closely resembles a familiar food or drink item including candy v
Is packaged to look like candy, or in bright colors or with cartoon characters or other pictures or images v

that would appeal to children

Section 3 - Equipment, Compounds, and Processes to be Used

Review the requirements under 3 AAC 306.555, and identify how the proposed premises will meet the listed requirements.

Describe the equipment and solvents, gases, chemicals, and other compounds the marijuana product manufacturing facility
will use to create marijuana concentrates:

Professional grade closed-loop hydrocarbon extractor designed for Butane (Butane, N-Butane, &
Iso-Butane), or Propane. This system includes a recovery pump, solvent recovery tank, solvent scale,
heated water circulator, and chiller. Filtration pumps, rotary evaporator, and distillation system.
Vacuum ovens, vacuum pumps, pneumatic heat press, Bubble Magic washing machine (or
comparable), ice water hash extraction bags, homogenizers, magnetic stir plates, certified scales,
and heat guns.

Solvents: Butane, N-Butane, Iso-Butane, Propane, Food Grade Ethanol
Chemicals: Alcohols, Aldehydes, Terpenes, Ketones, Liquid Nitrogen, Natural and Artificial Flavoring.
Other: Dry Ice, Water, Activated Carbon
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Describe the processes to be used to create marijuana concentrates:

Marijuana flower and trim will be purchased from licensed marijuana cultivation facilities and
manufacturing facilities. After the intake process, the marijuana will then be properly stored until
ready to be processed. X-tracted Laboratories will utilize the following methods to extract
concentrated marijuana oil from plant matter pursuant to 3 AAC 306.555 and will follow all health and
safety standards as outlines in 3 AAC 306.735 & 3 AAC 306.545, the Alaska Food Safety Code (18
AAC 31) and all health and safety standards applicable for retail food establishments.

Closed Loop Extraction Process

Marijuana concentrates such as Refine Alaska Loud Resin, Refine Alaska Double Dippers, Northwest
Concentrates, Cannabis Oil, and more (as outlined in the product list) will be created using a
professional grade closed-loop extraction system, designed to recover the solvents. Marijuana plant
matter is mixed with a solvent (Butane, N-Butane, Iso-Butane, Propane), or a combination thereof,
and ethanol. This solvent removes the resin glands and cannabinoids from the plant, leaving them
suspended in the solution. The solution is purged to remove all residual solvents below the regulated
ranges (3 AAC 306.645) from the product. The concentrated oil is then packaged for testing and sale.
Flavoring (as needed) will then be added to the marijuana concentrate until fully homogenized. If
being used for vaporizer cartridges, the solution is then winterized and distilled (optional) to remove
any residual wax, fats, or lipids. Plant material used in the closed loop extractors will be either fresh
marijuana plant material or dried and cured material. Extractions will take place in an environment
with proper ventilation and control of all ignition sources. Each vessel will be used in compliance with
the manufacturer's stated pressure ratings. Our professional grade closed-loop system has been third
party peer reviewed by professional engineers and meets all regulatory requirements for safe and
legal operation and is compliant with all CLASS 1 — DIVISION 1 code requirements. Any authorized
individual using a solvent or gas to extract marijuana concentrate in the closed-loop system will be
fully trained on how to use the system, how to handle and store solvents, and will be given access to
applicable material safety data sheets.

Pneumatic Heat Press Process

Marijuana plant matter or other marijuana concentrates will be placed on food safe paper and placed
between the pneumatic heat press plates for extraction. The press will utilize temperature and
pressure in order to melt and squeeze the resin glands out of the material. This method does not
require solvents or a closed loop extraction system in order to product the final product. It will be
stored until packaged for testing and sale.

Bubble Magic Washing Machine/Bubble Bags

Ice Wax will be made using either Bubble Bags (or comparable) and the Bubble Magic Washing
Machine (or comparable). Marijuana will be placed in bags, frozen, and then placed in the washing
machine with ice and agitated. The frozen material releases the resin glands during the washing
process. After the process is complete, the resin will be removed from the bags and placed on a
drying rack to cure. Once cured it will be properly stored.
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Loud Resin™
Concentrate

Type:

Product Description:
Details must include the

color, shape, and texture.

Refine is a brand as well as an indicator of quality. For an extraction to fall under the
Refine Alaska brand, certain standards must be met. Extractions are judged and need
to live up to certain aroma and appearance criteria. Consistencies, textures, and colors
will vary by strain and starting material, but generally Refine Alaska Loud Resin™ wiill
posses a golden yellow to dark amber color; amorphous shape, and a waxy texture.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production
Procedure and

Marijuana concentrate is extracted in a closed-loop machine using flower or
trim with the use of the following solvents; Butane, N-Butane, Iso-Butane,

:ﬂeta"fed . Propane, (or a combination of). The solution is properly purged to remove all

anufacturing residual solvents below the regulated ranges (3 AAC 306.645) from the
Process: product. The concentrated oil is then properly packaged until testing and sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Loud Resin™

Type:

Concentrate
Packa_gir!g Packaging consists of non-toxic, sealed, plastic or glass containers that will hold no more
Description: than one (1) gram of Refine Alaska Loud Resin™. The plastic/glass containers will be

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

wrapped in a child-resistant cardboard collar and placed in non-toxic, sealed, opaque
1.5"x1.5"x1.5" cardboard boxes, with a view port on the front and back to display the
product. Not to be repackaged. Total cannabinoid content per product will range from

40-99%

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

————

Base marfjuana and /or growing medium may
have been tre ated with the following
pesticides: MNuke Em

Refine x Green Vaiiey Society
Cherry Pie

X-tracted Laboratories - License #13249
Total Cannabinoids: 74 80%
Total THC: 81 .50% OBD: 0.00%

Date Manufactured: 03/2017 - Best By: 03,2019
Batch #001 Net weight: 1g

Tested for: mold, mildew, filth, herbicides, pesticides, fungi, harmful chemicals
Residual Solvent Test: Pass Tested by: Licensed Testing Facility #00000

Base material produced by:
Green Valley Society (UBI603343192)

TR

6033 1325 d001l BIee

Fweedom(UBI:6033575180010002)

Warning: Mali'_ir;uana has
intoxicating effects and may be
habit forming and addictive.
Marijuana impairs concentration,
coordination, and judgment. Do not
operate a vehicle or machinery
under its influence. There are health
risks associated with consumption of
marijuana. For use onliy(by adults
twenty-one and older. Keep out of
the reach of children. Marijuana
should not be used by women who
are pregnant or breast feeding.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will

meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Northwest Concentrates™
Concentrate

Type:

Product Description: | Not all marijuana can express the superior characteristics found in the Refine Alaska brand. The
Details must include the | products under the Refine Alaska brand must meet specific criteria in terms aroma and
color, shape, and texture. |appearance. If specific characteristics are not present in a given batch, it is classified under the
Northwest Concentrates™ brand. Consistencies, textures, and colors will vary by strain and
starting material, but generally Northwest Concentrates™ will posses a golden yellow to dark
amber color; amorphous shape, and a waxy texture.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

Marijuana concentrate is extracted in a closed-loop machine using flower or
Procedure and

trim with the use of the following solvents; Butane, N-Butane, Iso-Butane,

Detailed . T .
Manufacturin Propane (or a combination of). The solution is purged to remove all residual
& solvents below the regulated ranges (3 AAC 306.645) from the product. The
Process: - . .
concentrated oil is then properly packaged until testing and sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Northwest Concentrates™
Concentrate

Type:

Packaging Packaging consists of non-toxic, sealed, plastic or glass containers that will hold 500

Des'criptior'\: to 1000mg of Northwest Concentrates™. The plastic/glass containers will be placed
Details must include the | jn non-toxic, opaque, black or white, mylar bags with a clear front to show the product.
color(s), size, packaging | Bags will be 3"x4.5”. Not to be repackaged. Total cannabinoid content per product will

materials used, total range from 40-99%.
amount of THC, individual

serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

I_’m(tcss-::d by X-tracted Laboratories
In compliance with 3 AAC 306.500

License #13249

Northwest Concentrates B** m*iuana producedny:

Coscade Crope (9B SUIFZBALL

T et

The Pot Shop(UBI:603352618 nmm;.

Olymic Chocolate Chuk
| TotalTHC: 71.1%  CBD: 0.00%
L U T
Netweight: 1g
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Distillate
Concentrate

Type:

Product Description:
Details must include the
color, shape, and texture.

Refine Alaska Distillate is a THC/CBD concentrate. It is transparent and
ranges from crystal clear to a golden clear color, similar to honey. Refine
Alaska Distillate possesses a gooey, smooth consistency and is sticky and
oily in nature. Comes in a variety of flavors with varying THC and CBD levels.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production Cannabis oil is extracted in a closed loop machine using flower or trim with the use of the

Procedure and

following solvents; Butane, N-Butane, Iso-Butane, Propane (or a combination of), or

Detailed Ethanol. The solution is strained and purged to remove all plant matter, lipids, fats, and
Manufacturing residual solvents below the regulated ranges (3 AAC 306.645) from the product. That
Process: concentrate is then distilled to create a cleaner, clearer product. Flavoring will be used as

needed. The concentrated oil is then properly packaged until testing and sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: : (T
Refine Alaska Distillate
Type:
Concentrate
Packa_gir!g Packaging consists of non-toxic, sealed, plastic or glass containers that will hold no more
Description: than 1000mg of Refine Alaska Distillate. The plastic/glass containers will be wrapped in a

Details must include the | cardboard collar and placed in non-toxic, sealed, opaque 1.5"x1.5"x1.5" cardboard boxes,
color(s), size, packaging with a view port on the front and back to display the product. Not to be repackaged. Total
materials used, total cannabinoid content per product will range from 40-99%

amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels: s ll 7 smmmmmw---
. . - Base marijuana an ot
Provide sample labels Refine Alaska Distillate have been reated withthe following
showing how the labeling el TAB AT Libenas W15240 pesticides: Nule Em
information required in Total Cannabinoids: 84.80% Warning: Marijuana has
3 AAC 306.570 will be set Total THC: 8230 CBD: 12.50% intoxicating effects and may be

habit forming and addictive.

Date M anufacture 017 - Best By: 0272010 Marijuana impairs concentration,
ate Manufactured:02,:201-=Best By; 02/201 coordination, and judgment. Do not

Batch #002 Net weight: 1g operate a vehicle or machinery

under its influence. There are health

out.

risks associated with consumption of

tase material producedby CanneSol Farms (UBL 011), Coastal
Enterprises (UBI 603380848, Coid Leat Gardans (UBI 033 10862) marijuana. For use only by adults
Grassronts Pharm (UBI602259272), Dawy Ster (UBI 803355278 twenty-one and older. Keep out of
= 3 2 = % ; : the reach of children. Marijuana
ested for: mold, mildew, filth, herbicides, pesticides, fungi, harmful chemicals
. o ) ’ . should not be used by women who
Residual Solvent Test: Pass Tested By: Licensed Testing Facilty #00000 are Prﬂg“aﬂl or bﬂ:aﬁt fccding.

R A

6033 1323 8001 6133

Fweedom(UBI:6033575180010002)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Double Dipper™
Concentrate

Type:

Product Description:
Details must include the
color, shape, and texture.

This product is a combination of two other products. Refine Alaska Double
Dippers includes equal parts Refine Alaska Loud Resin™ and Refine Alaska
Distillate. Consistencies, textures, and colors will vary by strain and starting
material, but generally Refine Alaska Double Dipper™ will posses a golden
yellow to dark amber color; amorphous shape, and a waxy texture.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production | \jasijuana concentrate is extracted in a closed loop machine using flower or trim with the use of the

Procedure and following solvents; Butane, N-Butane, Iso-Butane, Propane, (or a combination of) or Ethanol. The
Detailed solution is strained and purged to remove all plant matter, lipids, fats, and residual solvents below the

. regulated ranges (3 AAC 306.645) from the product. That concentrate is then distilled to create a
Manufacturing cleaner, clearer product. The distilled product is then added in equal parts to Refine Alaska Loud
Process: Resin™ during packaging. The concentrated oil is then properly packaged until testing and sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: . .
Refine Alaska Double Dipper™
Type:
Concentrate
Packa_gir!g Packaging consists of non-toxic, sealed, plastic or glass containers that will hold no more
Description: than 500mg of Refine Alaska Loud Resin™ and no more than 500mg of Refine Alaska

Details must include the | Distillate. The plastic/glass containers will be wrapped in a cardboard collar and placed in
color(s), size, packaging non-toxic, sealed, opaque 1.5"x1.5"x1.5" cardboard boxes, with a view port on the front
materials used, total and back to display the product. Not to be repackaged. Total cannabinoid content per
amount of THC, individual | product will range from 40-99%.

serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:

Provide sample labels DOUbIB DI pp er - za mblan ::::::T:::,:mgmﬁw?:hmﬁ

Showing hoW the |abe|ing X-tracted Laboratories - License #13249 pasticidu: MNulke Em
information required in Total Cannabinoids: 84.80% Warking Maritoscs ok
3 AAC 306.570 will be set Total THC: 8230 CBD: 12.50% intoxicating effects and may be
out habit forming and addictive.
) Date M anufactured: 02/2017 - Best By: 02/2018 Marijuana impai:i's'cgnccmratli)on,
coordination, and judgment. Do not
Batch #003 Net weight: 1g operate a vehicle o mgachincry
under its influence. There are health
Exe matanal producedby Canneso Farme (UBI RO 3328011 foasml risks associated with consumption of
Enterprisas (UBIB03350548), Gold Leaf Gardens (UB1 S0 10653) marijuana. For use only by adults
Grassroots Pharm (UB1:803259272), Dawy Sta: (UBI EDIITBLTE) twenty-one and older. Keep out of
Tested for: mold, mildew, filth, herbicides, pesticides, lungi, harmful chemicals the reach of children. Marijuana
Residual Solvent Test: Pass Tested By: Licensed Testing Facilty #00000 should not be used by women who

are pregnant or breast feeding,

AR OO

6023 1323 8001 6177 E-AZAMBIENT:

Fweedom( UBI:6033575180010002)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Cartridge
Type: Concentrate

Product Description: Refine Alaska Distillate is a THC/CBD concentrate. It is transparent and ranges

Details mustinclude the | o crystal clear to a golden clear color, similar to honey. Refine Alaska Distillate
color, shape, and texture. | 5 ,ssasses a gooey, smooth consistency and is sticky and oily in nature. Comes in
a variety of flavors with varying THC and CBD levels. The Refine Alaska Distillate
will be loaded into vaporizer cartridges, sold with and without battery packs.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production | \jarijuana concentrate is extracted in a closed loop machine using flower or trim with the use of the

Procedure and following solvents; Butane, N-Butane, Iso-Butane, Propane, (or a combination of) or Ethanol. The
Detailed solution is strained and purged to remove all plant matter, lipids, fats, and residual solvents below the

. regulated ranges (3 AAC 306.645) from the product. That concentrate is then distilled to create a
Manufacturing cleaner, clearer product. Flavoring will be used as needed. The product will then be loaded into vaporizer
Process: pen cartridges (no more than 1000mg total per product). The vaporizer pens are then properly packaged

until testing and sale.

Depiction:
Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page 4 0of8





Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will

meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Refine Alaska Cartridge
Type: Concentrate
Packaging

o The cartridge will be placed in non-toxic, resealable, plastic tube. Cartridge tubes will
Description: be placed in non-toxic, opaque, black or white mylar bags with a clear front to show
Details must include the | product. Bags will be 3"x4.5”. Total cannabinoid content per product will range from
color(s), size, packaging 40-99%.
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
P .aboratories Refine Alaska Cartridge \m W

Provde samplelabels isancsootss \ITTTTINITESS

showing how the labeling 33 1323 8001 £525 '
information required in ¥
3 AAC 306.570 will be set

Facility HO0000

Fraadom|UBI 603347 £180010002)

out. Refine Alaska Cartridge 55% metiuana produced by:
I FEESagy  Refine Alaska Cartridge
£)33 1323 8002 0104 Auee: | Total THC: 84.90% CBD: 12.50%

ThlPol_lh_pt_Uli:lﬂﬂ_l?ll_Ollﬂmm’ gie ManLLaslLred 03/ 2017, - Bast By 03/2019

Netweight: 700mg

Baich #003
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Cannabinoid Isolate
Concentrate

Type:

Product Description:
Details must include the
color, shape, and texture.

Color is white/clear to light yellow/amber. Shape is crystalline, fine, and
powdery. Amorphous texture.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production Marijuana concentrate is extracted in a closed-loop machine using flower or trim with the use of the following solvents;

Procedure and

Butane, N-Butane, Iso-Butane, Propane, (or a combination of). The solution is properly purged to remove all residual
solvents below the regulated ranges (3 AAC 306.645) from the product. That concentrate is then distilled to create a

Detailed cleaner, clearer product. That distillate is then combined with a secondary solvent to isolate individual compounds.

Manufacturing Once isolated, any residual solvents will be vacuum purged and removed from the solution. Various compounds could
be: THC/THCA/THCV/CBD/CBDA/CBG/CBN/CBH/CBM/CBGA/DELTA-1,2,3,4,5,6,7,8,9 molecular compounds.

Process:

Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016)

Paged4of 8






Alaska Marijuana Control Board

Operating Plan Supplemental

Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Refine Alaska Cannabinoid Isolate

materials used, total

Details must include the
color(s), size, packaging

Type:

Concentrate
Packa_gir!g Packaging consists of non-toxic, sealed, plastic or glass containers that will hold no more
Description: than one (1) gram of Cannabinoid Isolate. The plastic/glass containers will be wrapped in

a child-resistant cardboard collar and placed in non-toxic, sealed, opaque 1.5"x1.5"x1.5"
cardboard boxes, with a view port on the front and back to display the product. Not to be
repackaged. Total cannabinoid content per product will range from 40-99%

amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

Refine Alaska Cannabinoid Isolate

X-tracted Laboratories - License #13249

Total Cannabinoids: 84.80%
Total THC: 8230 O©OBD: 12.50%

Date Manufactured: 02,2017 - Best By: 02/201%
Batch #004 Net weight: 1g

Bae material producedby CannaSal Farms (U'E1 £03324011), Coastal
Enterprisas (UB1.6033B0848), Gold Laat Gardens (UB|8032106£3)
Grassroots Pharm (UBI 0325927 2), Dawy Star (UBISD335BL7E)

Tested for: mold, mildew, filth, herbicides, pesticides, fungi, harmful chemicals
Residual Solvent Test: Pass Tested By: Licensed Testing Facilty #00000

1R A

6033 1323 8001 6133

Fweedom(UBI:6033575180010002)

Sase marfjuana and /or growing medium may
have been tre ated with the following
pesticides: Nule Em

Warning: Marijuana has
intoxicating effects and may be
habit forming and addictive.
Marijuana impairs concentration,
coordination, and judgment. Do not
operate a vehicle or machinery
under its influence. There are health
risks associated with consumption of
marijuana. For use only by adults
twenty-one and older. Keep out of
the reach of children. Marijuana
should not be used by women who
are pregnant or breast feeding.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product

Product Name: CannabIS Oll
Type: Concentrate

Product Description:
Details must include the
color, shape, and texture.

Cannabis oil is a translucent oil that ranges in color from dark brown to golden
yellow. It has a shiny sheen and oily texture. It may be strain specific and contain
varying levels of cannabinoids. Will be used to make edibles and concentrate
creations. It will not be packaged for individual sale to retail locations and only
available for wholesale to other manufacturing facilities.

Ingredients:
grect _ N/A
This box is not applicable
to marijuana
concentrates

Standard Production

Cannabis oil is extracted in a closed-loop machine using flower or trim with
Procedure and

the use of the following solvents; Butane, N-Butane, Iso-Butane, Propane,

Detailed . S .
Manufacturin (or a combination of). The solution is properly purged to remove all residual
& solvents below the regulated ranges (3 AAC 306.645) from the product. The
Process: - . .
concentrated oil is then packaged for proper storage until testing and sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page 4 0of8





Alcohol and Marijuana Control Office

ﬁmmuumc 550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Cannabis Oll
Type: Concentrate

Packaging Packaging options include non-toxic, opaque, black, or white Mylar with an optional clear back to show

Description: product. Bags range from 3"x4.5” to 14 3/5” x 16 3/7” x 6” bags. The designated amount of Cannabis Oil
Details must include the will be packaged in a glass/plastic container or parchment paper and then placed in the box or bag and
sealed for internal use and storage until sold to other manufacturers. Total cannabinoid content per

color(s), size, packaging product will range from 40-99%.

materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in '
3 AAC 306.570 will be set X-Trac tp’.d

ABORATO
out. X-tracted Laboratories - License #13249 - Batch #005

Strain: THC: __ % CBD: __ % Net Weight:

Date Manufactured: Best By:

Tested for: mold, mildew, filth, herbicides, pesticides, fungi, harmful chemicals
Tested by: Licensed Testing Facility #00000

Marijuana has intoxicating effects and may be habit forming and addictive. Marijuana impairs concentration,
coordination, and judgment. Do not operate a vehicle or ma :ry under its influence. There are health risks associated
with consumption of ma ‘or use y 3 twen nd older. Keep out of the reach of children.

Marijuana should not be used by women who are pregnant or brLa\I feeding.
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Aloha Palmer
e Edible

Product Description:
Details must include the
color, shape, and texture.

Aloha Palmer which is an amazing blend of tropical green tea and refreshing
pineapple juice! Each 8oz bottle will consist of ten (10) servings, each containing
5mg of THC, totaling 50mg for the entire bottle. Each 40z bottle will consist of five
(5) servings, each containing 5mg of THC, totaling 25mg for the entire bottle.
Each bottle contains a dark golden colored liquid, similar to pineapple juice.

Ingredients: - . . . .
This box is not applicable Purified water, sugar, citric amd,_green tea, pl_neapple_ juice, green tea
to marijuana flavor, mango flavor, passion fruit flavorZ proprietary oll blend (coconut oil,
concentrates cannabis distillate, polysorbate 60, sorbitan stearate, CBD isolate).

Standard Production | 1ot water, green tea, and other ingredients according to manufacturer's instructions, pour into

Procedure and plastic dispensing bucket and dispense back into cleaned stock pot. Set up trays of sanitized
Detailed bottles of appropriate size. Fill each bottle according to bottle filling instructions. Pump
Manufacturing proprietary oil blend into each bottle according to dosing instructions. Then close with

recloseable child resistant cap and tamper evident seal. Place accurate product identifying label

Process: on front of bottle and place information label on back. Place in storage until transported for sale.

Depiction:
Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

; Pﬂlmgmmle Matds'
Rt
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Alaska Marijuana Control Board

Operating Plan Supplemental

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Aloha Palmer

Type:

Edible

Packaging
Description:

materials used, total

Details must include the
color(s), size, packaging

Ganja Grindz Aloha Palmer will be packaged in both 40z and 8oz pre-washed glass amber Boston bottle with state
required child proof cap and shrink band tamper evident seal that have their appropriate specific state regulatory Ganja
Grindz product label on front and product information, nutritional panel and state required warning label on back. 40z
bottles are 4.5 inches tall and have a 2 inch diameter. 80z bottles are 5.5 inches tall and have a 2.4 inch diameter. Each
80z bottle will consist of ten (10) servings, each containing 5mg of THC, totaling 50mg for the entire bottle. Each 40z
bottle will consist of four (5) servings, each containing 5mg of THC, totaling 25mg for the entire bottle.

amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:

MARUUANA HAS 7 %
Provide sample labels INTOXICATING EFFECTS Tropical green tea and tangy |Nutrition
. . % %ﬂfi’m” pineapple juice come tog
showing how the labeling B B ; G v d ™ to create a Ganja Grind=™ (10 sendgs per container
. . . . CONCENTRATION, a 1] original, the Aloha Palmer™,
information required in COORDINATION AND (; nj a rln z With hints of passion frult
3 AAC 306.570 will be set SERRATR A NEHICLEOR & and mango, every bottle of
t mﬁsmﬁmm Aloha Palmer™ whisks you [T Fso . s
out. ARRIEALTH KBRS - off 1o an island paradise, | nesrus
CONSUMPTION OF Does not require refrigeralion |gogm m :
MARUUANA ~ FOR USE 0 a a m er until 1. Onee q . =
ONLY BY ADULTS TWENTY- G ¥ o
A or oAy Green Tea & Pineapple infused with e
MARUUANA SHOULD NOT ol & : drink in 5 days.
BE USEDBY WOMEN WO solvent free cannabis oil & CBD crystalline isolate SHAKE WELL
Brew Your Buzz™ & visit
BREASTFEEDING
THC: 24.95 mg/per botle i SANjAgTHNE o INGREDIENTS:
- 24, . T paified waer,
SR sy b1 1 Y- SME THC PER SERVING  papple acer, e sige™,
“ﬁ%‘."";‘r":’“‘ A * 8 1l 0z SERVING SIZE  Zon ' o i e oo
Made o?:“ oyzmq.' »* - 3 ’ 10 SERVINGS PER BOTTLE gmmm'm(mmm
JUNIPER ANALYTICS, LLC Nt W1 § 4 oz Q37 Brew Your Buz==" . > X 5
BN JA2967 Date: 041717 :fi:m: IL;;';““““ il My
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Pomegranate Matcha Green Tea
e Edible

Product Description:
Details must include the
color, shape, and texture.

An amazingly balanced blend of sweet and tangy pomegranates and rich and earthy
ceremonial matcha powder. Each 8oz bottle will consist of ten (10) servings, each
containing 5mg of THC, totaling 50mg for the entire bottle. Each 40z bottle will consist
of five (5) servings, each containing 5mg of THC, totaling 25mg for the entire bottle.
Each bottle contains a dark red colored liquid, similar to pomegranate juice.

Ingredients: - .
.g . . Purified water, sugar, pomegranate juice concentrate, Green tea, matcha
This box is not applicable

to marijuana powder, citric acid, ascorbic acid, natural flavor, proprietary oil blend
concentrates (coconut oil, cannabis distillate, polysorbate 60, sorbitan stearate, CBD
isolate).

Standard Production | 0ot water, green tea, and other ingredients according to manufacturer's instructions, pour into
Procedure and plastic dispensing bucket and dispense back into cleaned stock pot. Set up trays of sanitized
Detailed bottles of appropriate size. Fill each bottle according to bottle filling instructions. Pump
Manufacturing proprietary oil blend into each bottle according to dosing instructions. Then close with
recloseable child resistant cap and tamper evident seal. Place accurate product identifying label
Process: on front of bottle and place information label on back. Place in storage until transported for sale.

Depiction:
Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Pomegranate Matcha Green Tea
e Edible

Packaging Ganja Grindz Pomegranate Matcha Green Tea will be packaged in both 40z and 8oz pre-washed glass amber
Description: Boston bottle with state required child proof cap and shrink band tamper evident seal that have their appropriate
. . specific state regulatory Ganja Grindz product label on front and product information, nutritional panel and state
Details must include the required warning label on back. 40z bottles are 4.5 inches tall and have a 2 inch diameter. 80z bottles are 5.5
color(s), size, packaging inches tall and have a 2.4 inch diameter. Each 80z bottle will consist of ten (10) servings, each containing 5mg of
materials used, total THC, totaling 50mg for the entire bottle. Each 40z bottle will consist of four (5) servings, each containing 5mg of

. THC, totaling 25mg for the entire bottle.
amount of THC, individual

serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels INTOXICATING EFFECTS _ . 5. (Nutrition
. . AND MAY BE HABIT ' Facts
showing how the labeling bR
information required in
3 AAC 306.570 will be set
out.

GanjaGrindz

Pomegranate Matcha™

Green Tea & Pomegranate infised with
sohwt frea camabis oil & CBD astaline isolate

Brew Your Buz="
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Remedy Syrup
e Edible

Product Description:
Details must include the
color, shape, and texture.

Ganja Remedy Syrup is an Agave based, Tangerine & Watermelon water soluble
cannabis syrup. Each 60ml bottle will consist of either ten (10) servings, each
containing 5mg of THC, totaling 50mg for the entire bottle; or five (5) servings,
each containing 5mg of THC, totaling 25mg for the entire bottle. Each bottle
contains a clear, syrup like liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

Agave, sugar, purified water, vegetable glycerin, sorbitol, citric acid, ascorbic
acid, acacia gum, natamyacin, proprietary oil blend. (coconut oil, cannabis
distillate, polysorbate 60, sorbitan stearate, CBD isolate). Tangerine: add natural
tangerine extract and natural tangerine oil. Watermelon: add watermelon flavor.

Standard Production Set up trays of sanitized bottles of appropriate size, fill each bottle with pre-made agave

Procedure and syrup according to bottle filling instructions. Pump proprietary oil blend into each bottle
Detailed according to dosing instructions. Add desired flavoring. Then close with recloseable child
Manufacturing resistant cap and tamper evident seal. Place accurate product identifying label on front of
Process: bottle and place information label on back. Place in storage until transported for sale.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Remedy Syrup

Details must include the
color(s), size, packaging
materials used, total

serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

amount of THC, individual

Type: .

Edible
Packaging Ganja Grindz Remedy Syrup will be packaged in 60ml pre-washed glass amber Boston bottle with state required
Description: child proof cap and shrink band tamper evident seal that have their appropriate specific state regulatory Ganja

Grindz product label on front and product information, nutritional panel and state required warning label on back.
60ml bhottles are 3.7 inches tall and have a 1.5 inch diameter. Each 60ml bottle will consist of either ten (10)
servings, each containing 5mg of THC, totaling 50mg for the entire bottle; or five (5) servings, each containing 5mg

of THC, totaling 25mg for the entire bottle.

Sample Labels:
Provide sample labels

information required in
3 AAC 306.570 will be set
out.

showing how the labeling

GANJA GRINDZ
s e Za

REMEDY

FLAVORED CANNABIS SYRUP
infused with
ultra premium solvent free cannabis o1l

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Roastmaster’s Blend Coffee
e Edible

Product Description: | it a hold aroma and smooth velvety flavor, Roastmaster's Blend coffee will wake and bake you no
Details must include the matter what time of day. Our award winning coffee is locally roasted, fair trade, shade grown, all natural,
color, shape, and texture. | Vvegan, nonGmo, sugar free and dairy free coffee. Feel free to drink it black or add a touch of your
favorite sweetened creamer. Each 8oz bottle will consist of ten (10) servings, each containing 5mg of
THC, totaling 50mg for the entire bottle. Each 40z bottle will consist of five (5) servings, each containing
5mg of THC, totaling 25mg for the entire bottle. Each bottle contains a dark brown colored coffee liquid.

Ingredients: - .
This box is not applicable Purified water, 40z or 80z of prepared coffee, appropriate dose of

to marijuana proprietary oil blend (coconut oil, cannabis distillate, polysorbate 60,
concentrates sorbitan stearate, CBD isolate)

Standard Production

Brew coffee in accordance with manufacturer’s instructions using 2 %2
Procedure and

cups of ground coffee for 42 cup coffee urn. Deposit proprietary oil blend

Detailed . . . T
Me aved with correct amount into sanitized bottle, then fill with prepared coffee,
anufacturing . . . .
Process: then close with recloseable child resistant cap and tamper evident seal.
Place in storage until ready for shipment.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page 4 0of8





Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565

—3 AAC 306.570, and identify how the proposed establishment will

meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Roastmaster’s Blend Coffee

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Type: .

Edible
Packaging Ganja Grindz Roastmaster's Blend Coffee will be packaged in both 40z and 80z pre-washed glass amber
Description: Boston bottle with state required child proof cap and shrink band tamper evident seal that have their appropriate

specific state regulatory Ganja Grindz product label on front and product information, nutritional panel and state
required warning label on back. 40z bottles are 4.5 inches tall and have a 2 inch diameter. 8oz bottles are 5.5
inches tall and have a 2.4 inch diameter. Each 80z bottle will consist of ten (10) servings, each containing 5mg
of THC, totaling 50mg for the entire bottle. Each 40z bottle will consist of five (5) servings, each containing 5mg
of THC, totaling 25mg for the entire bottle.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

Ganja Grindz

Roastmaster’s

solvent fiee camabis ol & CBD orystalline isolate

-

NeAW1 8 0 oz (237ml)

10 sarvings per comainer
A flax

Blend"

infiised with

s

Brew Your Buz="
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Spiced Apple Cider
Edible

Type:

Product Description:
Details must include the
color, shape, and texture.

Ganja Grindz 100% natural Apple Cider is freshly pressed from locally harvested apples in
Southern California then infused with the perfect blend of mulling spices. For that warm and cozy
feeling all year long, enjoy this award winning cider hot or over ice. Each 80z bottle will consist of
ten (10) servings, each containing 5mg of THC, totaling 50mg for the entire bottle. Each 40z bottle
will consist of five (5) servings, each containing 5mg of THC, totaling 25mg for the entire bottle.
Each bottle contains a dark golden colored liquid, similar to apple juice.

Ingredients:

This box is not applicable Purified water, fresh apple cider, dried orange peel, cinnamon sticks,

to marijuana
concentrates

allspice, clove, proprietary oil blend (coconut oil, cannabis distillate,
polysorbate 60, sorbitan stearate, CBD isolate).

Standard Production
Procedure and

Heat Cider with spices, Skim off apple fiber, pour into plastic dispensing bucket and
dispense back into cleaned stock pot. Set up trays of sanitized bottles of appropriate size.

Detailed Fill each bottle according to bottle filling instructions. Pump proprietary oil blend into each

Manufacturing bottle according to dosing instructions. Then close with recloseable child resistant cap and

Process: tamper evident seal. Place accurate product identifying label on front of bottle and place
information label on back. Place in storage until transported for sale.

Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ganja Grindz Spiced Apple Cider
e Edible

Packaging Ganja Grindz Spiced Apple Cider will be packaged in both 40z and 8oz pre-washed glass amber Boston bottle with
Description: state required child proof cap and shrink band tamper evident seal that have their appropriate specific state regulatory
. . Ganja Grindz product label on front and product information, nutritional panel and state required warning label on back.
Details must include the 40z bottles are 4.5 inches tall and have a 2 inch diameter. 8oz bottles are 5.5 inches tall and have a 2.4 inch diameter.
color(s), size, packaging Each 8oz bottle will consist of ten (10) servings, each containing 5mg of THC, totaling 50mg for the entire bottle. Each

. 40z bottle will consist of four (5) servings, each containing 5mg of THC, totaling 25mg for the entire bottle.
materials used, total ®) 9 g 5mg g 25mg

amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

{ High Times Cannabis Cup Nutrition
I

Spiced Apple Cider

Apple Cider & Spices infissed with
solvent free carmabis oil & CBD crystalline isolate

TEN FREL
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Sour Bitz

Type: Edible

Product Description:
Details must include the
color, shape, and texture.

Candies are small trapezoids; chewy and gelatinous in texture. Color
present in the candy is naturally occurring in the all natural flavoring,
candies are a deep purple, pink, coral and yellow. Each piece is 5mg, ten
pieces in a bag for 50mg total per bag.

Ingredients:
This box is not applicable
to marijuana
concentrates

Water, Cane Sugar, Natural Gelatin, Lemon Juice, Distilled Cannabis
Concentrate, Citric Acid, Natural Flavors and Colors.

Standard Production

Pour mix and accurate concentrate amount (based on testing) in saute
Procedure and

pan, whisk in fruit juice vigorously, heat until in rolling boil, pour in

Detailed . . .

Mea:lle:cturing dispenser, cool slightly, pour into molds and let cool on sheet tray, pull

Srocess: candy from molds, set, coat in sugar mix, set, separate candy by weight,
test, package, seal.

Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page40of8





Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Sour Bitz
Type: Edible
;Zit?igigin, Packaging is 3 x 5 inch resealable opaque white mylar bag. Total THC per
ption: candy is 5mg, with ten pieces per bag; 50mg per bag total. Serving size is

one candy. Servings per container is 10.

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

ot

Cannabis Gummies

Net Wt. 1.060z (30g)

CLASSIC FLAVORS PACK  For use only by adults twenty-one and
* Made with Real Fruit Juice older. Keep out of reach of children.
* Gluten Free
* No Corn Syrup Marijuana has intoxicating
effiects and may be habit
NUTRITION FACTS forming and addictive.
Serving Size 1 Piece (3g) Marijuana impairs

Servings Per Container 10
Amount Per Serving

Calories 12 % Daily Value*

and judgment. Do not operate
a vehicle or machinery under

Total Fat 0g 0% its influence. There are health

Sa Fai g 0% risk associated with

turated fin of gl

Trans Fat Og Marijuana should not be used
Sodium 6mg 0% by women who are pregnant or
Total Carbohydrate 3g 1% breast feeding.

Dictary Fiber Og 0% Testing

Sugar 3g THC Per Serving/ Per Unit
Proteln <lg % CBDIPer_ser\ringf Per Unit
*Percent Duily s based om 8 2,000 eatorie St Pr Lot
Ingredients: Water, Cane Sugar,
Natural Gelatin, Lemon Juice, Facility Name:
Distilled Cannabis Concentrate, License No.
Citric  Acid, Natural Flavors and Facility Address:

Colors.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Sucka Bitz

Type: Edible

Product Description:
Details must include the
color, shape, and texture.

Candies are small trapezoids; hard sugar in texture. Color present in the
candy is naturally occurring in the all natural flavoring, candies are a deep
purple, pink, coral and yellow. Each piece is 5mg, ten pieces in a bag for
50mg total per bag.

Ingredients:
This box is not applicable
to marijuana
concentrates

Cane Sugar, Water, Light Corn Syrup, Distilled Cannabis Concentrate,
Citric Acid, Natural Flavors and Colors, Carnauba Wax.

Standard Production

Pour mix and accurate concentrate amount (based on testing) in saute
Procedure and

pan, heat until in rolling boil reaches hard crack temp (280), let cool, mix in

Detailed R )

Manufacturing flavor, pour in dispenser,pour into molds and let cool on sheet tray, pull
Process: candy from molds, separate candy by weight, test, package, seal.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alcohol and Marijuana Control Office

_BMARIAN, 550 W 7" Avenue, Suite 1600
ooe",m%, Anchorage, AK 99501
*?'/l- b marijuana.licensing@alaska.gov
‘ Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Sucka Bitz
Type: Edible
Packaging L . .
Description: Packaging is 3 x 5 inch resealable opague white mylar bag. Total THC per

candy is 5mg, with ten pieces per bag; 50mg per bag total. Serving size is

Details must include the . ) )
one candy. Servings per container is 10.

color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels: For use only by adults twenty-one and|
. CLASSIC FLAVORS PACK s
Provide sample labels * Made with Real Fruit older. Keep out of reach of children.
showing how the labeling il Fee Marijuana has intoxicating
. . . . effects and may be habit
information required in SRR T gr:q‘ingnn‘dadd.is;livg.
3 AAC 306.570 will be set Serving Size 1 Picce (5g) Soanmituion oo NG
Servings Per Container 10 # .
out Ambant Fer Servin and judgment. Do not operate
' Bl fo ki, —
Calories 18 % Daily Value* E v_ehlclc i s
TRUFAED 9% its influence. There are health
al Fat Og risk iated with
B d Fat Og 0% sption of merij
Trans Fat Og :!a.rijuana sh::ld not be used
Sodium 3mg 0% i Wanied who'are pregrant o
Cannabis Hard Candy Total Carbohydrate 55 1% i
Dietary Fiber 0 0% Tasting
stk THC Per Serving/ Per Unit
Sugar 5g CBD Per Serving/ Per Unit
Protein Og 0% Production Lot
Potassium 1g 0%
~Percem Daily Value i based 08 3 2,000 calorie et
Ingredients: Cane Sugar, Water, Light Facility Name:
Com  Syrup, Distilled Cannabis License No.
Concentrate, Citric Acid, Natural Facility Address:
i Wax.
Net Wt. 1.760z (50g) Flavors and Colors, Camauba Wax
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Sugga Bitz

Type: Edible

Product Description:
Details must include the
color, shape, and texture.

Candies are small trapezoids; chewy and gelatinous in texture. Color
present in the candy is naturally occurring in the all natural flavoring,
candies are a deep purple, pink, coral and yellow. Each piece is 5mg, ten
pieces in a bag for 50mg total per bag.

Ingredients:
This box is not applicable
to marijuana
concentrates

Water, Cane Sugar, Natural Gelatin, Lemon Juice, Distilled Cannabis
Concentrate, Citric Acid, Natural Flavors and Colors.

Standard Production

Pour mix and accurate concentrate amount (based on testing) in saute
Procedure and

pan, whisk in fruit juice vigorously, heat until in rolling boil, pour in

Detailed . . .

Mea:lle:cturing dispenser, cool slightly, pour into molds and let cool on sheet tray, pull

Srocess: candy from molds, set, coat in sugar mix, set, separate candy by weight,
test, package, seal.

Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.
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Alcohol and Marijuana Control Office

_aWARMUAY, 550 W 7" Avenue, Suite 1600
ooe"m%) Anchorage, AK 99501
' p marijuana.licensing@alaska.gov
Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Sugga Bitz
Type: Edible
Packaging L . .
Description: Packaging is 3 x 5 inch resealable opague white mylar bag. Total THC per

candy is 5mg, with ten pieces per bag; 50mg per bag total. Serving size is

Details must include the . . .
one candy. Servings per container is 10.

color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:

CLASSIC FLAVORS PACK  For usc only by adults twenty-one and

Prov|de sam ple Ia bels : :\cllm]t W[l[ll Real Fruit Juice older. Keep out of reach of children
. . iluten Free
ShoWlng how the la bellng Marijuana has intoxicating
. . . . ‘n e 4l \ NUTRITION FACTS effects and may be habit
information rEqUIred n “i.‘ u l,".h Serving Size 1 Piece (3g) forming and addictive.
i 13 & |_Servings Per Container 10| Marijuana impairs

3 AAC 306570 WI” be set —ﬁ I T z Amount Per Serving concentration, coordination,
out Calories 12 % Daily Value* and judgment. Do not operate

: Total Fat Og 0% a vehicle or machinery under

R G Saturated Fat Og 0% its influence. There are health

risk associated with

.I_Irm iy plion of marijuana
i“_d'f'ﬂﬁf_g_‘ 03?_ Marijuana should not be used
Total ('ﬁrr}ohydratt 3 1% by women who are pregnant or
Dictary Fiber 0g % breast feeding.
Sugar 3g Testing
Protein<1g 7 THC Per Serving/ Per Unit
% " :
*Percer Dhaily Valu 13 hased on o L0000 calvwie diet CBD Per Serving/ Per Unit
> =) Production Lot
Ingredients: Water, Cane Sugar, s

Natural Gelatin, Lemon Juice,

Distilled Cannabis Concentrate, Facility Name:
Citric Acid, Matural Flavors and License No,
Colors Facility Address:

Net Wt. 1,060z (30g)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 6 - Waste Disposal Plan

Review the requirements under 3 AAC 306.520, and identify how the proposed premises will meet the listed requirements.

Describe the marijuana product manufacturing facility’s plan for disposal of any expired or outdated marijuana or marijuana
product that is not sold or transferred to another licensed marijuana establishment:

Marijuana and marijuana products will be checked weekly (visually inspected as well as checking the dates in the
inventory tracking system) by an authorized employee to assess for expired or outdated products. If outdated or
expire products are found they will be separated from unexpired/outdated product, weighed, and updated in the
inventory tracking system.

X-tracted Laboratories does not plan to have expired or outdated marijuana concentrates or marijuana products,
but due to the varying shelf-life of our assorted products, someone of them may not be sold or transferred to
another licensed facility before they reach expiration. In this case, marijuana concentrates that are found to be
expired or outdated will be disposed of as outlined in the waste disposal plan found in MJ-01 or they will be re-
processed using a distillation method. If the expired or outdated product is being processed through distillation, it
will be logged into the inventory tracking system and then processed through a distillation process that will
remove any contaminants and bring the concentrate back to a pure and clean product. The oil will then be used
to create new products that will be tested and repackaged. After the distillation process the product is as pure as
the originally processed concentrate before becoming expired or outdated and will pass all testing requirements
as outlined in 3 AAC 306.550. Any other marijuana products that cannot be re-processed using distillation
(edibles) will be disposed of as outlined in the waste disposal plan in MJ-01.

Overall waste disposal system management is the responsibility of the management and any faulty materials or
breakdowns will be promptly attended too. Authorized employees participating in the operation and procedure of
waste disposal will be trained on all procedures, understand state, federal, and local laws and regulations
pertaining to waste disposal and report any discrepancies to the licensee to ensure proper steps are taken
including; through an investigation, clean-up efforts, re-training, or other steps as required. Ownership and
management will give at least three (3) days written notice by email to the Marijuana Control Board before
rendering any marijuana or marijuana product unusable and disposing of any marijuana or marijuana product
waste by logging the affected products into the marijuana inventory tracking system, Metrc, and a complimentary
tracking system as applicable. Records of all disposal information and waste collection will be maintained by the
licensee and management, securely stored at the licensed facility and made available to the Board upon request.
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Alcohol and Marijuana Control Office

WARAy, 550 W 7 Avenue, Suite 1600
v

;a‘f’ eﬂ’c&ow:iq?% Anchorage, AK 99501
/’T/f_’_"\.;,f 3 marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www,.commerce.alaska.gov/web/amco

Ry ! Phone: 907.269.0350
AV N Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 7 - Testing

The area where in-house testing will accur must be identified on the premises diagram, per 3 AAC 306.520(2). Yes No
Will the marijuana product manufacturing facility perform in-house testing (as defined in ) D
3 AAC 306.990(b)(20))?

Applicants should review 3 AAC 306.550 and be able to answer “Agree” to the item below.

The marijuana cultivation facility applicant has: Agree Disagree

Read and understands and agrees to the required laboratory testing set forth in 3 AAC 306.550 D

Pe

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the
best of my knowledge and belief find it to be true, correct, and complete,

M) —

gigﬂé/tu re of licensee
Joe McAneney

Printed name

q fh 7
Subscribed and swarn to before me thisazg) day of %«Vbﬂ-'\,ﬂ 20 ¢ ;l ’

@4@%4, K. X%J/ﬁiﬁ,@;

Notary Public in and for the State of Alaska.

My commission expires: _ / ~ - A4/ G 4

QFFICIAL SEAL
Cynthia K. Giddens
Notary Public-State of Alaska
My Comm. Expires 01/01/2019

[Form M3-05] {rev 02/05/2016) Page7 of 8







Alcohol & Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attachedltems: | Updated MJ-07 (As of 9/25/17) Public Notice Posting Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:











Alcohol & Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attachedltems: | Form MJ-07 Public Notice Posting Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:
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Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Updated (As of 9/20/17) Form MJ-08 Local Government Notice Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

Ay 550 W 7" Avenue, Suite 1600
0994»"/:;50\-«:—,:%‘\,, Anchorage, AK 99501
*?9/’7K‘§~<. ® marijuana.licensing@alaska.goy
; ‘,.-"' S NRES httos://www.commerce.alaska.sov/web/amco

Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

What is this form?

Alocal government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application to the local
government and any community council in the area of the proposed licensed premises. For purposes of this notification, the
document that must be submitted is the application document produced by the online application system titled “Public Notice”.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13240

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: 138957 South Commercial Drive

City: Talkeetna State: | AK ZP: 199676

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3-AAC 306.025(b)(3) by submitting a copy of my
application to the following local government official and community council (if applicable):

Matanuska-Susitna Borough . Alex Strawn

Local Government:

eotoicar:  DIF€Ctor of Planning SteEibmines:  DVPOM T
Community Council: SUSItna Date Submitted: 9/20/1 7

{Municipality of Anchorage and Matanuska-Susitna Borough only}

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

) T
Vi %" g oo e Qé/(j m

- e ay Nicole Zavas Y icin &4
Sjighatu censee Notay PubleSale of st Notary P&{hc in &7id for the State of Alaska
My Comm. Expires 041252020

oe McAneney ;

Printed name of licensee

Subscribed and sworn to before me this Z ' day of SClp/é/V\Ae/\ , 20 [ 7 2

[Form M1-08] {rev 06/27/2016) Page1of1

v+ My commission expires: 07/ o) / €O











Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attachedltems: | Form MJ-09 Statement of Financial Interest for Dan Nelson JR

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Alcohol and Marijuana Control Office

ARy 550 W 7" Avenue, Suite 1600
(9“°.f Dccegmo’P% Anchorage, AK 99501
) S S marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any

license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: | 38957 South Commercial Drive

City: Talkeetna state: | Alaska| ZIP: |99676

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Dan Nelson JR
Title: Owner
SSN:

[Form MJ-09] (rev 06/27/2016) Page 10f2
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Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attachedems: | Form MJ-09 Statement of Financial Interest for Joe McAneney

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






ARIIU
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What is this form?

Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7™ Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MIJ-09: Statement of Financial Interest

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a

marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any

license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: | 38957 South Commercial Drive

City: Talkeetna state: | Alaska| ZIP: |99676

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Joe McAneney
Title: owner

[Form MJ-09] (rev 06/27/2016)
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From: Joe McAneney

To: Marijuana Licensing (CED sponsored)

Subject: Re: Incomplete Application-X-Tracted Laboratories license #13249
Date: Monday, September 25, 2017 11:40:18 AM

Also-

In response to your question about the lease; there is no expiration date. That is the way we have
chosen to set it up.

Thanks,

Joe McAneney

From: "Marijuana Licensing (CED sponsored)" <marijuana.licensing@alaska.gov>
Date: Monday, September 25, 2017 at 10:07 AM

To: Joe McAneney <Joe@thehighexpedition.com>

Cc: "Marijuana Licensing (CED sponsored)" <marijuana.licensing@alaska.gov>
Subject: Incomplete Application-X-Tracted Laboratories license #13249

Good morning, Joe.

Your email does not include corrections requested for MJ-01, MJ-02, or MJ-
05. Your email seems to imply you did but they were not attached.

MJ-07, you will send to me at some point this week.
I have updated the file with MJ-08 and Entity Documents.

Now, for the lease, I still do not see an expiration date. Is there an expiration
date for the lease?

Please note that this email does not extend the deadline by which the
application must be complete which is 12/18/17 before you would need start
over with the process.

Thank you

Jane Sawyer

Occupational Licensing Examiner
Alcohol and Marijuana Control Office
907-269-0359

From: Joe McAneney [mailto:Joe@thehighexpedition.com]

Sent: Thursday, September 21, 2017 4:32 PM

To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>
Subject: Re: Incomplete Application-X-Tracted Laboratories license #13249
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Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Updated Proof of Possession for Proposed Premises (As of 9/21/2017)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






AMENDED COMMERCIAL LEASE AGREEMENT

st
THIS LEASE (this "Lease") dated this Z ) day of September, 2017

BETWEEN:

Samuel Benson and Christina Tersine of P.O. Box 630, Talkeetna, Alaska, 99676
(collectively and individually the "Landlord")

OF THE FIRST PART

- AND -

Royal Mountain Extracts LLC of P.O. Box 1127, Talkeetna, Alaska, 99676
(the "Tenant")

OF THE SECOND PART

IN CONSIDERATION OF the Landlord leasing certain premises to the Tenant, the Tenant leasing those
premises from the Landlord and the mutual benefits and obligations set forth in this Lease, the receipt and

sufficiency of which consideration is hereby acknowledged, the Parties to this Lease (the "Parties") agree
as follows:

Basic Terms

1. The following basic terms are hereby approved by the Parties and each reference in this Lease to
any of the basic terms will be construed to include the provisions set forth below as well as all of

the additional terms and conditions of the applicable sections of this Lease where such basic terms
are more fully set forth:

a. Landlord: Samuel Benson and Christina Tersine
b. Address of Samuel Benson: P.O. Box 630, Talkeetna, Alaska, 99676

¢. Address of Christina Tersine: P.O. Box 630, Talkeetna, Alaska, 99676

Page 1 of 29






d. Tenant: Royal Mountain Extracts LLC

e. Address of Royal Mountain Extracts LLC: P.O. Box 1127, Talkeetna, Alaska, 99676

f. Commencement Date of Lease: May 22,2017

g.Base Rent:

i. Rents attributable to Samuel Benson including:

1. Samuel Benson’s forty percent interest in Royal Mountain Extracts LLC

quarterly net income;

2. Samuel Benson’s seven and one half percent interest in To The Summit

Ltd’s quarterly net income.

ii. Rents attributable to Christina Tersine including:

1. Christina Tersine’s forty percent interest in Royal Mountain Extracts LLC

quarterly net income;

2. Christina Tersine’s seven and one half percent interest in To The Summit

Ltd’s quarterly net income.

h. Permitted Use of Premises: marijuana product manufacturing facility.

i. Advance rent: None

J- Security/Damage Deposit: None

Definitions
2. When used in this Lease, the following expressions will have the meanings indicated:

a. "Additional Rent" means all amounts payable by the Tenant under this Lease except Base

Rent, whether or not specifically designated as Additional Rent elsewhere in this Lease;

Page 2 of 29





b. "Building" means all buildings, improvements, equipment, fixtures, property and facilities
from time to time located at 38957 S. Commercial Drive, Talkeetna, AK, 99676, as from
time to time altered, expanded or reduced by the Landlord in its sole discretion;

c. "Common Areas and Facilities" mean:

1. those portions of the Building areas, buildings, improvements, facilities, utilities,
equipment and installations in or forming part of the Building which from time to
time are not designated or intended by the Landlord to be leased to tenants of the
Building including, without limitation, exterior weather walls, roofs, entrances and
exits, parking areas, driveways, loading docks and area, storage, mechanical and
electrical rooms, areas above and below leasable premises and not included within
leasable premises, security and alarm equipment, grassed and landscaped areas,

retaining walls and maintenance, cleaning and operating equipment serving the
Building; and

ii. those lands, areas, buildings, improvements, facilities, utilities, equipment and
installations which serve or are for the useful benefit of the Building, the tenants of
the Building or the Landlord and those having business with them, whether or not
located within, adjacent to or near the Building and which are designated from time

to time by the Landlord as part of the Common Areas and Facilities;

d. "Leasable Area" means with respect to any rentable premises, the area expressed in square
feet of all floor space including floor space of mezzanines, if any, determined, calculated
and certified by the Landlord and measured from the exterior face of all exterior walls,
doors and windows, including walls, doors and windows separating the rentable premises
from enclosed Common Areas and Facilities, if any, and from the center line of all interior
walls separating the rentable premises from adjoining rentable premises. There will be no

deduction or exclusion for any space occupied by or used for columns, ducts or other
structural elements;

e. "Premises" means the industrial premises at 38957 S. Commercial Drive, Talkeetna, AK,
99676.

f. "Rent" means the total of Base Rent and Additional Rent.

Page 3 of 29





Intent of Lease

3.1t is the intent of this Lease and agreed to by the Parties to this Lease that rent for this Lease will be

on a gross rent basis meaning the Tenant will pay the Base Rent and any Additional Rent and the
Landlord will be responsible for all other service charges related to the Premises and the operation
of the Building save as specifically provided in this Lease to the contrary.

Leased Premises

4. The Landlord agrees to rent to the Tenant the Premises for only the permitted use (the "Permitted
Use") of: marijuana product manufacturing facility.

Neither the Premises nor any part of the Premises will be used at any time during the Term by
Tenant for any purpose other than the Permitted Use.

5. While the Tenant, or an assignee or subtenant approved by the Landlord, is using and occupying
the Premises for the Permitted Use and is not in default under the Lease, the Landlord agrees not to

Lease space in the Building to any tenant who will be conducting in such premises as its principal
business, the services of: marijuana product manufacturing facility.

6. Subject to the provisions of this Lease, the Tenant is entitled to the use of parking (the 'Parking') on

or about the Premises. Only properly insured motor vehicles may be parked in the Tenant's space.

7. The Landlord reserves the right in its reasonable discretion to alter, reconstruct, expand, withdraw
from or add to the Building from time to time. In the exercise of those rights, the Landlord
undertakes to use reasonable efforts to minimize any interference with the visibility of the Premises

and to use reasonable efforts to ensure that direct entrance to and exit from the Premises is
maintained.

8. The Landlord reserves the right for itself and for all persons authorized by it, to erect, use and
maintain wiring, mains, pipes and conduits and other means of distributing services in and through

the Premises, and at all reasonable times to enter upon the Premises for the purpose of installation,

maintenance or repair, and such entry will not be an interference with the Tenant's possession
under this Lease.

9. The Landlord reserves the right, when necessary by reason of accident or in order to make repairs,

alterations or improvements relating to the Premises or to other portions of the Building to cause
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temporary obstruction to the Common Areas and Facilities as reasonably necessary and to interrupt
or suspend the supply of electricity, water and other services to the Premises until the repairs,
alterations or improvements have been completed. There will be no abatement in rent because of

such obstruction, interruption or suspension provided that the repairs, alterations or improvements
are made as expeditiously as is reasonably possible.

10. Subject to this Lease, the Tenant and its employees, customers and invitees will have the non-
exclusive right to use for their proper and intended purposes, during business hours in common
with all others entitled thereto those parts of the Common Areas and Facilities from time to time
permitted by the Landlord. The Common Areas and Facilities and the Building will at all times be
subject to the exclusive control and management of the Landlord. The Landlord will operate and

maintain the Common Areas and Facilities and the Building in such manner as the Landlord
determines from time to time.

Term

11. The term of the Lease shall continue uninterrupted for so long as Tenant operates a marijuana

product manufacturing facility facility on the premises or if sooner when the Landlord or the
Tenant terminates the tenancy (the "Term").

12. Lease will also terminate on exercise of conversion rights by Landlord.

13. Tenant shall not be considered to have ceased manufacturing operations for interruptions in
production of less than 60 days.

Rent

14. Subject to the provisions of this Lease, the Tenant will pay Base Rent defined above, payable every
three months, for the Premises (the "Base Rent").

15. The Tenant will pay the Base Rent on or before the 1st day of December with respect to quarters
ending September 30, and on or before the 1* day of March with respect to quarters ending
December 31, and on or before the 1* day of June with respect to quarters ending March 31, and on
or before the 1% day of September with respect to quarters ending June 30 and every three months
thereafter of the Term to the Landlord at P.O. Box 630, Talkeetna, AK, 99676, or at such other
place as the Landlord may later designate.
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16. Rent shall not be earned under this lease until Royal Mountain Extracts LLC is licensed by the
State of Alaska and operational. If Royal Mountain Extracts LLC becomes licensed and operation
during a calendar quarter, paragraph 17 below shall be used to determine rent for the quarter when

Royal Mountain Extracts becomes licensed and operational.

17. In the event that this Lease commences, expires or terminates before the end of a period for which
any Additional Rent or Base rent would be payable, or other than at the start or end of a calendar
month, such amounts payable by the Tenant will be apportioned pro rata on the basis of a thirty

(30) day month to calculate the amount payable for such irregular period.

18. Rent is not payable to the extent that Royal Mountain Extracts LLC operates at a loss for a given

year.

19. For each quarter, quarterly net income shall be the lesser of the amount of net income earned during
the quarter since Royal Mountain Extracts LLC became licensed and operational or the average
year to date quarterly net income. If on an aggregate basis, rents paid exceed the Landlord share of
quarterly net income then subsequent rents shall be adjusted so as to ensure that rent is not paid in
excess of Landlord’s share of profits and to ensure that rent is not earned if/when Royal Mountain

Extracts generates net losses for a year or years.

Use and Occupation

20. The Tenant will use and occupy the Premises only for the Permitted Use and for no other purpose
whatsoever. The Tenant will carry on business under the name of X-TRACTED
LABORATORIES and will not change such name without the prior written consent of the
Landlord, such consent not to be unreasonably withheld. The Tenant will open the whole of the
Premises for business to the public fully fixtured, stocked and staffed on the date of
commencement of the term and throughout the term, will continuously occupy and utilize the
entire Premises in the active conduct of its business in a reputable manner on such days and during

such hours of business as may be determined from time to time by the Landlord.

21. The Tenant covenants that the Tenant will carry on and conduct its business from time to time
carried on upon the Premises in such manner as to comply with all statutes, bylaws, rules and
regulations of any federal, provincial, municipal or other competent authority and will not do

anything on or in the Premises in contravention of any of them. Notwithstanding the foregoing,
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Tenant shall not be in violation of this paragraph 19 to the extent activity is licensed under Alaska

state law.

Quiet Enjoyment

22.The Landlord covenants that on paying the Rent and performing the covenants contained in this
Lease, the Tenant will peacefully and quietly have, hold, and enjoy the Premises for the agreed

term.

Default

23.If the Tenant is in default in the payment of any money, whether hereby expressly reserved or

deemed as rent, or any part of the rent, and such default continues following any specific due date
on which the Tenant is to make such payment, or in the absence of such specific due date, for the
30 days following written notice by the Landlord requiring the Tenant to pay the same then, at the
option of the Landlord, this Lease may be terminated upon 30 days notice and the term will then
immediately become forfeited and void, and the Landlord may without further notice or any form
of legal process immediately reenter the Premises or any part of the Premises and in the name of
the whole repossess and enjoy the same as of its former state anything contained in this Lease or in

any statute or law to the contrary notwithstanding.

24. Unless otherwise provided for in this Lease, if the Tenant does not observe, perform and keep each
and every of the non-monetary covenants, agreements, stipulations, obligations, conditions and
other provisions of this Lease to be observed, performed and kept by the Tenant and persists in
such default, after 30 days following written notice from the Landlord requiring that the Tenant
remedy, correct or comply or, in the case of such default which would reasonably require more
than 30 days to rectify, unless the Tenant will commence rectification within the said 30 days
notice period and thereafter promptly and diligently and continuously proceed with the rectification
of any such defaults then, at the option of the Landlord, this Lease may be terminated upon 30 days
notice and the term will then immediately become forfeited and void, and the Landlord may
without further notice or any form of legal process immediately reenter the Premises or any part of
the Premises and in the name of the whole repossess and enjoy the same as of its former state

anything contained in this Lease or in any statute or law to the contrary notwithstanding.

25.If and whenever:
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a. the Tenant's leasehold interest hereunder, or any goods, chattels or equipment of the Tenant
located in the Premises will be taken or seized in execution or attachment, or if any writ of
execution will issue against the Tenant or the Tenant will become insolvent or commit an
act of bankruptcy or become bankrupt or take the benefit of any legislation that may be in
force for bankrupt or insolvent debtor or become involved in voluntary or involuntary

winding up, dissolution or liquidation proceedings, or if a receiver will be appointed for the
affairs, business, property or revenues of the Tenant; or

b. the Tenant fails to commence, diligently pursue and complete the Tenant's work to be
performed under any agreement to lease pertaining to the Premises or vacate or abandon the
Premises, or fail or cease to operate or otherwise cease to conduct business from the
Premises, or use or permit or suffer the use of the Premises for any purpose other than as
permitted in this clause, or make a bulk sale of its goods and assets which has not been
consented to by the Landlord, or move or commence, attempt or threaten to move its goods,

chattels and equipment out of the Premises other than in the routine course of its business;

then, and in each such case, at the option of the Landlord, this Lease may be terminated without
notice and the term will then immediately become forfeited and void, and the Landlord may
without notice or any form of legal process immediately reenter the Premises or any part of the
Premises and in the name of the whole repossess and enjoy the same as of its former state anything
contained in this Lease or in any statute or law to the contrary notwithstanding.

26. In the event that the Landlord has terminated the Lease pursuant to this section, on the expiration of
the time fixed in the notice, if any, this Lease and the right, title, and interest of the Tenant under
this Lease will terminate in the same manner and with the same force and effect, except as to the

Tenant's liability, as if the date fixed in the notice of cancellation and termination were the end of
the Lease.

Distress

27.1f and whenever the Tenant is in default in payment of any money, whether hereby expressly
reserved or deemed as rent, or any part of the rent, the Landlord may, without notice or any form of
legal process, enter upon the Premises and seize, remove and sell the Tenant's goods, chattels and
equipment from the Premises or seize, remove and sell any goods, chattels and equipment at any
place to which the Tenant or any other person may have removed them, in the same manner as if

they had remained and been distrained upon the Premises, all notwithstanding any rule of law or
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equity to the contrary, and the Tenant hereby waives and renounces the benefit of any present or

future statute or law limiting or eliminating the Landlord's right of distress.

28. If the Tenant continues to occupy the Premises without the written consent of the Landlord at the
expiration or other termination of the term, then the Tenant will be a tenant at will and will pay to
the Landlord, as liquidated damages and not as rent, an amount equal to twice the Base Rent plus
any Additional Rent during the period of such occupancy, accruing from day to day and adjusted
pro rata accordingly, and subject always to all the other provisions of this Lease insofar as they are
applicable to a tenancy at will and a tenancy from month to month or from year to year will not be
created by implication of law; provided that nothing in this clause contained will preclude the

Landlord from taking action for recovery of possession of the Premises.

Inspections and Landlord's Right to Enter

29. During the Term and any renewal of this Lease, the Landlord and its agents may enter the Premises
to make inspections or repairs at all reasonable times. However, except where the Landlord or its

agents consider it is an emergency, the Landlord must have given not less than 24 hours prior
written notice to the Tenant.

30. The Tenant acknowledges that the Landlord or its agent will have the right to enter the Premises at
all reasonable times to show them to prospective purchasers, encumbrancers, lessees or assignees,
and may also during the ninety days preceding the termination of the terms of this Lease, place

upon the Premises the usual type of notice to the effect that the Premises are for rent, which notice
the Tenant will permit to remain on them.

31. Landlord agrees to follow allow Alaska laws and regulations related to cannabis located at the
premises.

Landlord Improvements

32.The Landlord will make the following improvements to the Premises:

a. Landlord will make those improvements necessary to enable facility to be licensed and

operated as a marijuana product manufacturing facility facility under Alaska law.

Landlord Chattels
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33. The Landlord agrees to supply and the Tenant agrees to use and maintain in reasonable condition,
normal wear and tear excepted, the following chattels:

a. Landlord will initially provide that equipment necessary to enable to the facility to be

licensed and operated as a marijuana product manufacturing facility under Alaska law.

Tenant Improvements

34. The Tenant will obtain written permission from the Landlord before doing any of the following:

a. painting, wallpapering, redecorating or in any way significantly altering the appearance of
the Premises;

b. removing or adding walls, or performing any structural alterations;

c. changing the amount of heat or power normally used on the Premises as well as installing
additional electrical wiring or heating units;

d. subject to this Lease, placing or exposing or allowing to be placed or exposed anywhere
inside or outside the Premises any placard, notice or sign for advertising or any other
purpose;

e. affixing to or erecting upon or near the Premises any radio or TV antenna or tower, or
satellite dish; or

f. installing or affixing upon or near the Premises any plan, equipment, machinery or
apparatus without the Landlord's prior consent.

Tenant Chattels

35. The Tenant will not supply any chattels.

Utilities and Other Costs

36. The Tenant is responsible for the direct payment of the following utilities and other charges in

relation to the Premises: electricity, natural gas, water, sewer, telephone, Internet and cable.
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Signs

37. The Tenant may erect, install and maintain a sign of a kind and size in a location, all in accordance
with the Landlord's design criteria for the Building and as first approved in writing by the
Landlord. All other signs, as well as the advertising practices of the Tenant, will comply with all
applicable rules and regulations of the Landlord. The Tenant will not erect, install or maintain any

sign other than in accordance with this section.

Insurance

38. The Tenant is hereby advised and understands that the personal property of the Tenant is not
insured by the Landlord for either damage or loss, and the Landlord assumes no liability for any
such loss. The Tenant is advised that, if insurance coverage is desired by the Tenant, the Tenant

should inquire of Tenant's insurance agent regarding a Tenant's Policy of Insurance.

Tenant's Insurance

39. The Tenant will, during the whole of the term and during such other time as the Tenant occupies
the Premises, take out and maintain the following insurance, at the Tenant's sole expense, in such

form as used by solvent insurance companies in the State of Alaska:

a. Comprehensive general liability insurance against claims for bodily injury, including death,
and property damage or loss arising out of the use or occupation of the Premises, or the
Tenant's business on or about the Premises; such insurance to be in the joint name of the
Tenant and the Landlord so as to indemnify and protect both the Tenant and the Landlord
and to contain a 'cross liability' and 'severability of interest' clause so that the Landlord and
the Tenant may be insured in the same manner and to the same extent as if individual
policies had been issued to each, and will be for the amount of not less than $1,000,000.00
combined single limit or such other amount as may be reasonably required by the Landlord
from time to time; such comprehensive general liability insurance will for the Tenant's
benefit only include contractual liability insurance in a form and of a nature broad enough

to insure the obligations imposed upon the Tenant under the terms of this Lease.

b. All risks insurance upon its merchandise, stock-in-trade, furniture, fixtures and
improvements and upon all other property in the Premises owned by the Tenant or for
which the Tenant is legally liable, and insurance upon all glass and plate glass in the

Premises against breakage and damage from any cause, all in an amount equal to the full
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replacement value of such items, which amount in the event of a dispute will be determined
by the decision of the Landlord. In the event the Tenant does not obtain such insurance, it

is liable for the full costs of repair or replacement of such damage or breakage.

c. Boiler and machinery insurance on such boilers and pressure vessels as may be installed by,

or under the exclusive control of, the Tenant in the Premises.

d. Owned automobile insurance with respect to all motor vehicles owned by the Tenant and

operated in its business.

40. The Tenant's policies of insurance hereinbefore referred to will contain the following:

a. provisions that the Landlord is protected notwithstanding any act, neglect or
misrepresentation of the Tenant which might otherwise result in the avoidance of claim
under such policies will not be affected or invalidated by any act, omission or negligence of

any third party which is not within the knowledge or control of the insured(s);

b. provisions that such policies and the coverage evidenced thereby will be primary and
noncontributing with respect to any policies carried by the Landlord and that any coverage
carried by the Landlord will be excess coverage;

c. all insurance referred to above will provide for waiver of the insurer's rights of subrogation

as against the Landlord; and

d. provisions that such policies of insurance will not be cancelled without the insurer

providing the Landlord thirty (30) days written notice stating when such cancellation will
be effective.

41. The Tenant will further during the whole of the term maintain such other insurance in such amounts
and in such sums as the Landlord may reasonably determine from time to time. Evidence

satisfactory to the Landlord of all such policies of insurance will be provided to the Landlord upon
request.

42. The Tenant will not do, omit or permit to be done or omitted upon the Premises anything which
will cause any rate of insurance upon the Building or any part of the Building to be increased or

cause such insurance to be cancelled. If any such rate of insurance will be increased as previously
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mentioned, the Tenant will pay to the Landlord the amount of the increase as Additional Rent. If
any insurance policy upon the Building or any part of the Building is cancelled or threatened to be
cancelled by reason of the use or occupancy by the Tenant or any such act or omission, the Tenant
will immediately remedy or rectify such use, occupation, act or omission upon being requested to
do so by the Landlord, and if the tenant fails to so remedy or rectify, the Landlord may at its option

terminate this Lease and the Tenant will immediately deliver up possession of the Premises to the
Landlord.

43. The Tenant will not at any time during the Term use, exercise, carry on or permit or suffer to be
used, exercised, carried on, in or upon the Premises or any part of the Premises, any noxious,
noisome or offensive act, trade business occupation or calling, and no act, matter or thing
whatsoever will at any time during the said term be done in or upon the Premises, or any part
Premises, which will or may be or grow to the annoyance, nuisance, grievance, damage or

disturbance of the occupiers or owners of the Building, or adjoining lands or premises.

Landlord's Insurance

44.The Landlord will take out or cause to be taken out and keep or cause to be kept in full force and
effect during the whole of the term:

a. extended fire and extended coverage insurance on the Building, except foundations, on a
replacement cost basis, subject to such deductions and exceptions as the Landlord may
determine; such insurance will be in a form or forms normally in use from time to time for
buildings and improvements of a similar nature similarly situate, including, should the

Landlord so elect, insurance to cover any loss of rental income which may be sustained by
the Landlord;

b. boiler and machinery insurance of such boilers and pressure vessels as may be installed by,
or under the exclusive control of, the Landlord in the Building (other than such boilers and

pressure vessels to be insured by the Tenant hereunder); and

c. comprehensive general liability insurance against claims for bodily injury, including death
and property damage in such form and subject to such deductions and exceptions as the
Landlord may determine; provided that nothing in this clause will prevent the Landlord

from providing or maintaining such lesser, additional or broader coverage as the Landlord
may elect in its discretion.
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45. The Landlord agrees to request its insurers, upon written request of the Tenant, to have all
insurance taken out and maintained by the Landlord provide for waiver of the Landlord's insurers'
rights of subrogation as against the Tenant when and to the extent permitted from time to time by

its insurers.

Abandonment

46. If at any time during the Term, the Tenant abandons the Premises or any part of the Premises, the
Landlord may, at its option, enter the Premises by any means without being liable for any
prosecution for such entering, and without becoming liable to the Tenant for damages or for any
payment of any kind whatever, and may, at the Landlord's discretion, as agent for the Tenant, relet
the Premises, or any part of the Premises, for the whole or any part of the then unexpired term, and
may receive and collect all rent payable by virtue of such reletting, and, at the Landlord's option,
hold the Tenant liable for any difference between the Rent that would have been payable under this
Lease during the balance of the unexpired term, if this Lease had continued in force, and the net
rent for such period realized by the Landlord by means of the reletting. If the Landlord's right of
reentry is exercised following abandonment of the premises by the Tenant, then the Landlord may
consider any personal property belonging to the Tenant and left on the Premises to also have been
abandoned, in which case the Landlord may dispose of all such personal property in any manner

the Landlord will deem proper and is relieved of all liability for doing so.

Subordination and Attornment

47.This Lease and the Tenant's rights under this Lease will automatically be subordinate to any
mortgage or mortgages, or encumbrance resulting from any other method of financing or
refinancing, now or afterwards in force against the Lands or Building or any part of the Lands or
Building, as now or later constituted, and to all advances made or afterwards made upon such
security; and, upon the request of the Landlord, the Tenant will execute such documentation as

may be required by the Landlord in order to confirm and evidence such subordination.

48. The Tenant will, in the event any proceedings are brought, whether in foreclosure or by way of the
exercise of the power of sale or otherwise, under any other mortgage or other method of financing
or refinancing made by the Landlord in respect of the Building, or any portion of the Building,
attorn to the encumbrancer upon any such foreclosure or sale and recognize such encumbrancer as

the Landlord under this Lease, but only if such encumbrancer will so elect and require.
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49. Upon the written request of the Tenant, the Landlord agrees to request any mortgagee or
encumbrancer of the Lands (present or future) to enter into a non-disturbance covenant in favor of
the Tenant, whereby such mortgagee or encumbrancer will agree not to disturb the Tenant in its

possession and enjoyment of the Premises for so long as the Tenant is not in default under this
Lease.

Estoppel Certificate and Acknowledgement

50. Whenever requested by the Landlord, a mortgagee or any other encumbrance holder or other third
party having an interest in the Building or any part of the Building, the Tenant will, within ten (10)
days of the request, execute and deliver an estoppel certificate or other form of certified
acknowledgement as to the Commencement Date, the status and the validity of this Lease, the state

of the rental account for this Lease, any incurred defaults on the part of the Landlord alleged by the
Tenant, and such other information as may reasonably be required.

Sale by Landlord

51.In the event of any sale, transfer or lease by the Landlord of the Building or any interest in the
Building or portion of the Building containing the Premises or assignment by the Landlord of this
Lease or any interest of the Landlord in the Lease to the extent that the purchaser, transferee, tenant
or assignee assumes the covenants and obligations of the Landlord under this Lease, the Landlord
will without further written agreement be freed and relieved of liability under such covenants and

obligations. This Lease may be assigned by the Landlord to any mortgagee or encumbrancee of
the Building as security.

Tenant's Indemnity

52.The Tenant will and does hereby indemnify and save harmless the Landlord of and from all loss
and damage and all actions, claims, costs, demands, expenses, fines, liabilities and suits of any
nature whatsoever for which the Landlord will or may become liable, incur or suffer by reason of a
breach, violation or nonperformance by the Tenant of any covenant, term or provision hereof or by
reason of any builders' or other liens for any work done or materials provided or services rendered
for alterations, improvements or repairs, made by or on behalf of the Tenant (but only where
Tenant has directly contracted with the builders, supplier, service providers) to the Premises, or by
reason of any injury occasioned to or suffered by any person or damage to any property, or by

reason of any wrongful act or omission, default or negligence on the part of the Tenant or any of its
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agents, concessionaires, contractors, customers, employees, invitees or licensees in or about the

Building.

53. 1t is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss,
injury, or damage to persons or property resulting from falling plaster, steam, electricity, water,

rain, snow or dampness, or from any other cause.

54.1t is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss or
damage caused by acts or omissions of other tenants or occupants, their employees or agents or any
persons not the employees or agents of the Landlord, or for any damage caused by the construction
of any public or quasi-public works, and in no event will the Landlord be liable for any

consequential or indirect damages suffered by the Tenant.

55. It is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss,
injury or damage caused to persons using the Common Areas and Facilities or to vehicles or their
contents or any other property on them, or for any damage to property entrusted to its or their
employees, or for the loss of any property by theft or otherwise, and all property kept or stored in

the Premises will be at the sole risk of the Tenant.

Liens

56. The Tenant will immediately upon demand by the Landlord remove or cause to be removed and
afterwards institute and diligently prosecute any action pertinent to it, any builders' or other lien or
claim of lien noted or filed against or otherwise constituting an encumbrance on any title of the
Landlord but only if and to the extent that Tenant has directly contracted with the builders,
suppliers, or others asserting the lien. Without limiting the foregoing obligations of the Tenant, the
Landlord may cause the same to be removed, in which case the Tenant will pay to the Landlord as
Additional Rent, such cost.

Governing Law

57.1t is the intention of the Parties to this Lease that the tenancy created by this Lease and the
performance under this Lease, and all suits and special proceedings under this Lease, be construed
in accordance with and governed, to the exclusion of the law of any other forum, by the laws of the
State of Alaska, without regard to the jurisdiction in which any action or special proceeding may

be instituted.
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358.

59.

60.

61.

62.

63.

Severability

If there is a conflict between any provision of this Lease and the applicable legislation of the State
of Alaska (the 'Act’), the Act will prevail and such provisions of the Lease will be amended or
deleted as necessary in order to comply with the Act. Further, any provisions that are required by

the Act are incorporated into this Lease.

If there is a conflict between any provision of this Lease and any form of lease prescribed by the
Act, that prescribed form will prevail and such provisions of the lease will be amended or deleted
as necessary in order to comply with that prescribed form. Further, any provisions that are required

by that prescribed form are incorporated into this Lease.

Amendment of Lease

Any amendment or modification of this Lease or additional obligation assumed by either party to
this Lease in connection with this Lease will only be binding if evidenced in writing signed by

each party or an authorized representative of each party.

Assignment and Subletting

The Tenant will not assign this Lease, or sublet or grant any concession or license to use the
Premises or any part of the Premises. An assignment, subletting, concession, or license, whether

by operation of law or otherwise, will be void and will, at Landlord's option, terminate this Lease.

Bulk Sale

No bulk sale of goods and assets of the Tenant may take place without first obtaining the written
consent of the Landlord, which consent will not be unreasonably withheld so long as the Tenant
and the Purchaser are able to provide the Landlord with assurances, in a form satisfactory to the
Landlord, that the Tenant’s obligations in this Lease will continue to be performed and respected,

in the manner satisfactory to the Landlord, after completion of the said bulk sale.

Damage to Premises

If the Premises, or any part of the Premises, will be partially damaged by fire or other casualty not
due to the Tenant's negligence or willful act or that of the Tenant's employee, family, agent, or

visitor, the Premises will be promptly repaired by the Landlord and there will be an abatement of
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rent corresponding with the time during which, and the extent to which, the Premises may have
been untenantable. However, if the Premises should be damaged other than by the Tenant's
negligence or willful act or that of the Tenant's employee, family, agent, or visitor to the extent that
the Landlord will decide not to rebuild or repair, the term of this Lease will end and the Rent will

be prorated up to the time of the damage.

Force Majeure

64. In the event that the Landlord or the Tenant will be unable to fulfill, or shall be delayed or
prevented from the fulfillment of, any obligation in this Lease by reason of municipal delays in
providing necessary approvals or permits, the other party’s delay in providing approvals as
required in this Lease, strikes, third party lockouts, fire, flood, earthquake, lightning, storm, acts of
God or our Country's enemies, riots, insurrections or other reasons of like nature beyond the
reasonable control of the party delayed or prevented from fulfilling any obligation in this Lease
(excepting any delay or prevention from such fulfillment caused by a lack of funds or other
financial reasons) and provided that such party uses all reasonable diligence to overcome such
unavoidable delay, then the time period for performance of such an obligation will be extended for

a period equivalent to the duration of such unavoidable delay.

Eminent Domain and Expropriation

65. If during the Term, title is taken to the whole or any part of the Building by any competent
authority under the power of eminent domain or by expropriation, which taking, in the reasonable
opinion of the Landlord, does not leave a sufficient remainder to constitute an economically viable
building, the Landlord may at its option, terminate this Lease on the date possession is taken by or
on behalf of such authority. Upon such termination, the Tenant will immediately deliver up
possession of the Premises, Base Rent and any Additional Rent will be payable up to the date of
such termination, and the Tenant will be entitled to be repaid by the Landlord any rent paid in
advance and unearned or an appropriate portion of that rent. In the event of any such taking, the
Tenant will have no claim upon the Landlord for the value of its property or the unexpired portion
of the Term, but the Parties will each be entitled to separately advance their claims for
compensation for the loss of their respective interests and to receive and retain such compensation
as may be awarded to each respectively. If an award of compensation made to the Landlord
specifically includes an award for the Tenant, the Landlord will account for that award to the

Tenant and vice versa.
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Condemnation

66. A condemnation of the Building or any portion of the Premises will result in termination of this
Lease. The Landlord will receive the total of any consequential damages awarded as a result of the
condemnation proceedings. All future rent installments to be paid by the Tenant under this Lease

will be terminated.

Tenant's Repairs and Alterations

67. The Tenant covenants with the Landlord to occupy the Premises in a tenant-like manner and not to
permit waste. The Tenant will at all times and at its sole expense, subject to the Landlord's repair,
maintain and keep the Premises, reasonable wear and tear, damage by fire, lightning, tempest,
structural repairs, and repairs necessitated from hazards and perils against which the Landlord is
required to insure excepted. Without limiting the generality of the foregoing, the Tenant will keep,
repair, replace and maintain all glass, wiring, pipes and mechanical apparatus in, upon or serving
the Premises in good and tenantable repair at its sole expense. When it becomes (or, acting
reasonably, should have become) aware of same, the Tenant will notify the Landlord of any

damage to or deficiency or defect in any part of the Premises or the Building.

68. The Tenant covenants with the Landlord that the Landlord, its servants, agents and workmen may
enter and view the state of repair of the Premises and that the Tenant will repair the Premises
according to notice in writing received from the Landlord, subject to the Landlord's repair
obligations. If the Tenant refuses or neglects to repair as soon as reasonably possible after written
demand, the Landlord may, but will not be obligated to, undertake such repairs without liability to
the Tenant for any loss or damage that may occur to the Tenant's merchandise, fixtures or other
property or to the Tenant's business by such reason, and upon such completion, the Tenant will
pay, upon demand, as Additional Rent, the Landlord's cost of making such repairs plus fifteen

percent (15%) of such cost for overhead and supervision.

69. The Tenant will keep in good order, condition and repair the non-structural portions of the interior
of the Premises and every part of those Premises, including, without limiting the generality of the
foregoing, all equipment within the Premises, fixtures, walls, ceilings, floors, windows, doors,
plate glass and skylights located within the Premises. Without limiting the generality of the
foregoing, the Tenant will keep, repair, replace and maintain all glass, wiring, pipes and
mechanical apparatus in, upon or serving the Premises in good and tenantable repair at its sole

expense. When it becomes (or, acting reasonably, should have become) aware of same, the Tenant
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will notify the Landlord of any damage to or deficiency or defect in any part of the Premises or the

Building. The Tenant will not use or keep any device which might overload the capacity of any

floor, wall, utility, electrical or mechanical facility or service in the Premises or the Building.

70. The Tenant will not make or permit others to make alterations, additions or improvements or erect
or have others erect any partitions or install or have others install any trade fixtures, exterior signs,
floor covering, interior or exterior lighting, plumbing fixtures, shades, awnings, exterior
decorations or make any changes to the Premises or otherwise without first obtaining the

Landlord's written approval thereto, such written approval not to be unreasonably withheld in the
case of alterations, additions or improvements to the interior of the Premises.

71. The Tenant will not install in or for the Premises any special locks, safes or apparatus for air-

conditioning, cooling, heating, illuminating, refrigerating or ventilating the Premises without first

obtaining the Landlord's written approval thereto. Locks may not be added or changed without the
prior written agreement of both the Landlord and the Tenant.

72. When seeking any approval of the Landlord for Tenant repairs as required in this Lease, the Tenant

will present to the Landlord plans and specifications of the proposed work which will be subject to
the prior approval of the Landlord, not to be unreasonably withheld or delayed.

73. The Tenant will promptly pay all contractors, material suppliers and workmen so as to minimize
the possibility of a lien attaching to the Premises or the Building. Should any claim of lien be
made or filed the Tenant will promptly cause the same to be discharged, but only if and to the

extent that Tenant has directly contracted with contractors, material suppliers and workmen for the
work giving rise to the possibility of a lien.

74. The Tenant will be responsible at its own expense to replace all electric light bulbs, tubes, ballasts
or fixtures serving the Premises.

Landlord's Repairs

75. The Landlord covenants and agrees to effect at its expense repairs of a structural nature to the
structural elements of the roof, foundation and outside walls of the Building, whether occasioned
or necessitated by faulty workmanship, materials, improper installation, construction defects or
settling, or otherwise, unless such repair is necessitated by the negligence of the Tenant, its

servants, agents, employees or invitees, in which event the cost of such repairs will be paid by the
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76.

7.

78.

79.

80.

81.

82.

83.

Tenant together with an administration fee of fifteen percent (15%) for the Landlord's overhead

and supervision.

Maintenance

The Tenant will, at its sole expense, keep and maintain the Premises and appurtenances in good and

sanitary condition and repair during the Term and any renewal of this Lease.

In particular, the Tenant will keep the fixtures in the Premises in good order and repair. The Tenant
will, at Tenant's sole expense, make all required repairs to the plumbing, range, heating apparatus,
and electric and gas fixtures whenever damage to such items will have resulted from the Tenant's

misuse, waste, or neglect or that of the Tenant's employee, family, agent, or visitor.

The Tenant will be responsible at its own expense to replace all electric light bulbs, tubes, ballasts

or fixtures serving the Premises.

Major maintenance and repair of the Premises involving anticipated or actual costs in excess of
$100.00 per incident not due to the Tenant's misuse, waste, or neglect or that of the Tenant's
employee, family, agent, or visitor, will be the responsibility of the Landlord or the Landlord's

assigns.

Care and Use of Premises

The Tenant will promptly notify the Landlord of any damage, or of any situation that may
significantly interfere with the normal use of the Premises or to any furnishings or other property

supplied by the Landlord

Vehicles which the Landlord reasonably considers unsightly, noisy, dangerous, improperly insured,
inoperable or unlicensed are not permitted in the Tenant's parking stall(s), and such vehicles may
be towed away at the Tenant's expense. Parking facilities are provided at the Tenant's own risk.

The Tenant is required to park in only the space allotted to them.

The Tenant will not make (or allow to be made) any noise or nuisance which, in the reasonable

opinion of the Landlord, disturbs the comfort or convenience of other tenants.

The Tenant will dispose of its trash in a timely, tidy, proper and sanitary manner.
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84. The Tenant will not engage in any illegal trade or activity on or about the Premises. In no event
shall activities licensed by the State of Alaska shall not constitute illegal trade or activity for

purposes of this lease.

85. The Landlord and Tenant will comply with standards of health, sanitation, fire, housing and safety

as required by law.

86. The hallways, passages and stairs of the building in which the Premises are situated will be used for
no purpose other than going to and from the Premises and the Tenant will not in any way encumber
those areas with boxes, furniture or other material or place or leave rubbish in those areas and other

areas used in common with any other tenant.

Surrender of Premises

87. The Tenant covenants to surrender the Premises, at the expiration of the tenancy created in this
Lease, in the same condition as the Premises were in upon delivery of possession under this Lease,
reasonable wear and tear, damage by fire or the elements, and unavoidable casualty excepted, and
agrees to surrender all keys for the Premises to the Landlord at the place then fixed for payment of
rent and will inform the Landlord of all combinations to locks, safes and vaults, if any. All
alterations, additions and improvements constructed or installed in the Premises and attached in
any manner to the floor, walls or ceiling, including any leasehold improvements, equipment, floor
covering or fixtures (including trade fixtures), will remain upon and be surrendered with the
Premises and will become the absolute property of the Landlord except to the extent that the
Landlord requires removal of such items. If the Tenant abandons the Premises or if this Lease is
terminated before the proper expiration of the term due to a default on the part of the Tenant then,
in such event, as of the moment of default of the Tenant all trade fixtures and furnishings of the
Tenant (whether or not attached in any manner to the Premises) will, except to the extent the
Landlord requires the removal of such items, become and be deemed to be the property of the
Landlord without indemnity to the Tenant and as liquidated damages in respect of such default but
without prejudice to any other right or remedy of the Landlord. Notwithstanding that any trade
fixtures, furnishings, alterations, additions, improvements or fixtures are or may become the
property of the Landlord, the Tenant will immediately remove all or part of the same and will make
good any damage caused to the Premises resulting from the installation or removal of such fixtures,
all at the Tenant's expense, should the Landlord so require by notice to the Tenant. If the Tenant,
after receipt of such notice from the Landlord, fails to promptly remove any trade fixtures,

furnishings, alterations, improvements and fixtures in accordance with such notice, the Landlord
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88.

89.

90.

91.

may enter into the Premises and remove from the Premises all or part of such trade fixtures,
furnishings, alterations, additions, improvements and fixtures without any liability and at the
expense of the Tenant, which expense will immediately be paid by the Tenant to the Landlord.
The Tenant's obligation to observe or perform the covenants contained in this Lease will survive

the expiration or other termination of the Term.

Hazardous Materials

The Tenant will not keep or have on the Premises any article or thing of a dangerous, flammable, or
explosive character that might unreasonably increase the danger of fire on the Premises or that
might be considered hazardous by any responsible insurance company.

The foregoing shall not apply to materials and supplies used in marijuana product manufacturing
facility.

Rules and Regulations

The Tenant will obey all rules and regulations posted by the Landlord regarding the use and care of
the Building, parking lot and other common facilities that are provided for the use of the Tenant in
and around the Building on the Premises.

Address for Notice

For any matter relating to this tenancy, whether during or after this tenancy has been terminated:

a. the address for service of the Tenant is the Premises during this tenancy, and P.O. Box 1127,
Talkeetna, Alaska, 99676 after this tenancy is terminated. The phone number of the Tenant
is _ 907-360-9593 , and the fax number of the Tenant is N/A ; and

b. the address for service of the Landlord is P.O. Box 630, Talkeetna, Alaska, 99676, both

during this tenancy and after it is terminated.

The Landlord or the Tenant may, on written notice to each other, change their respective addresses

for notice under this Lease.

No Waiver
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92. No provision of this Lease will be deemed to have been waived by the Landlord unless a written
waiver from the Landlord has first been obtained and, without limiting the generality of the
foregoing, no acceptance of rent subsequent to any default and no condoning, excusing or
overlooking by the Landlord on previous occasions of any default nor any earlier written waiver
will be taken to operate as a waiver by the Landlord or in any way to defeat or affect the rights and
remedies of the Landlord.

Landlord's Performance

93. Notwithstanding anything to the contrary contained in this Lease, if the Landlord is delayed or
hindered or prevented from the performance of any term, covenant or act required under this Lease
by reason of strikes, labor troubles, inability to procure materials or services, power failure,
restrictive governmental laws or regulations, riots, insurrection, sabotage, rebellion, war, act of
God or other reason, whether of a like nature or not, which is not the fault of the Landlord, then
performance of such term, covenant or act will be excused for the period of the delay and the
Landlord will be entitled to perform such term, covenant or act within the appropriate time period

after the expiration of the period of such delay.

Limited Liability Beyond Insurance Coverage

94. Notwithstanding anything contained in this Lease to the contrary, for issues relating to this Lease,
presuming the Landlord obtains its required insurance, the Landlord will not be liable for loss of
Tenant business income, Tenant moving expenses, and consequential, incidental, punitive and

indirect damages which are not covered by the Landlord’s insurance.

Remedies Cumulative

95. No reference to or exercise of any specific right or remedy by the Landlord will prejudice or
preclude the Landlord from any other remedy whether allowed at law or in equity or expressly
provided for in this Lease. No such remedy will be exclusive or dependent upon any other such
remedy, but the Landlord may from time to time exercise any one or more of such remedies

independently or in combination.

Landlord May Perform

96. If the Tenant fails to observe, perform or keep any of the provisions of this Lease to be observed,

performed or kept by it and such failure is not rectified within the time limits specified in this
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Lease, the Landlord may, but will not be obliged to, at its discretion and without prejudice, rectify
the default of the Tenant. The Landlord will have the right to enter the Premises for the purpose of
correcting or remedying any default of the Tenant and to remain until the default has been
corrected or remedied. However, any expenditure by the Landlord incurred in any correction of a
default of the Tenant will not be deemed to waive or release the Tenant's default or the Landlord's

right to take any action as may be otherwise permissible under this Lease in the case of any default.

Noncompete by Principals

97. Christina Tersine and Samuel Benson agree (for the duration of this lease) to not compete with
Royal Mountain Extracts LLC either directly or indirectly by holding investments in other

businesses engaged in marijuana product manufacturing.

98. Joseph McAneney and Dan Nelson agree (for the duration of this lease) to not compete with To
The Summit Ltd either directly or indirectly by holding investments in other businesses engaged in

retail cannabis sales.

99. Joseph McAneney and Dan Nelson agree (for the duration of this lease) to not compete with Royal
Mountain Extracts LLC either directly or indirectly by holding investments in other businesses

engaged in marijuana product manufacturing.
100. Christina Tersine and Samuel Benson agree (for the duration of this lease) to not compete

with To The Summit Ltd either directly or indirectly by holding investments in other businesses

engaged in retail cannabis sales.

Conversion Rights

101. At option of Landlord, Tenant will issue equity interests in To The Summit Ltd. and Royal
Mountain Extracts LLC to Samuel Benson and Christina Tersine. On exercise of conversion rights

hereunder, Tenant will issue or cause to be issued the following:

a. Membership interests in Royal Mountain Extracts LLC equal to 40 percent of outstanding
membership interests to Samuel Benson and 40 percent of outstanding membership interests

to Christina Tersine;
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b. Shares in To The Summit Ltd equal to 7.5 percent of outstanding equity interests to Samuel

Benson and 7.5 percent of outstanding equity interests to Christina Tersine.

102. To exercise conversion rights hereunder, Landlord must contribute 38957 S Commercial
Drive, Talkeetna, AK 99676 and all equipment used on the premises in marijuana product

manufacturing facility to Royal Mountain Extracts LLC for no further consideration.
103. Conversion rights are only exercisable jointly.

104. Conversion rights shall not be exercisable until both Samuel Benson and Christina Tersine
are both eligible to be shareholders in cannabis enterprises licensed to do business in the State of
Alaska under Alaska law.

Covenant to Supply To The Summit Ltd and Affiliates at Cost

105. Tenant agrees to sell its products (and products of any future affiliated labs) to To The
Summit Ltd or its affiliated companies at cost. This covenant shall be enforceable by To The
Summit Ltd and/or its affiliates and shall survive exercise of conversion rights and/or termination

of this lease.

General Provisions

106. This Lease will extend to and be binding upon and inure to the benefit of the respective
heirs, executors, administrators, successors and assigns, as the case may be, of each party to this

Lease. All covenants are to be construed as conditions of this Lease.

107. All sums payable by the Tenant to the Landlord pursuant to any provision of this Lease will

be deemed to be Additional Rent and will be recoverable by the Landlord as rental arrears.

108. Where there is more than one Tenant executing this Lease, all Tenants are jointly and

severally liable for each other's acts, omissions and liabilities pursuant to this Lease.

109. The Tenant will be charged an additional amount of $25.00 for each N.S.F. check or check

returned by the Tenant's financial institution.

110. All schedules to this Lease are incorporated into and form an integral part of this Lease.
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111. Headings are inserted for the convenience of the Parties only and are not to be considered when
interpreting this Lease. Words in the singular mean and include the plural and vice versa. Words
in the masculine mean and include the feminine and vice versa.

112.This Lease may be executed in counterparts. Facsimile signatures are binding and are considered
to be original signatures.

113.Time is of the essence in this Lease.

114. This Lease will constitute the entire agreement between the Landlord and the Tenant. Any prior
understanding or representation of any kind preceding the date of this Lease will not be binding on
either party to this Lease except to the extent incorporated in this Lease. In particular, no
warranties of the Landlord not expressed in this Lease are to be implied.

115. Under no circumstances shall Landlord take into its possession any marijuana or marijuana product.
If Tenant abandons the premises, Landlord shall contact the State of Alaska AMCO prior to any
access to the license premises if Tenant cannot be reached, abandons the property, or similar event.

IN WITNESS WHEREOF the Parties to this Lease have duly affixed their signatures under hand and
seal, or by a duly authorized officer under seal, on this . / day of ,56}9 C "/V)b (I

2017.

Samuel Benson (Landlord)

Christina Tersine (Landlord)
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By:

Dan Ne}bL)n
ACKNOWLEDGEMENT
STATE OF ALASKA )
)
MATANUSKé SUSITNA BOROUGH )
On the Z/ day of 5@@ 72 e é €y in the year 2017 before me, the undersigned, a

Notary Public in and for said State, p‘érsonally appeared Samuel Benson and Christina Tersine, personally known
to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is(are)
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf
of which the individual(s) acted, executed the instrument.

OFFICIAL SEAL g

¢ Kay Nicole Zavas N i
" NotoyPuo St f Al otary Public
My Comm. Expires 04/25/2020

N AAAAA

ACKNOWLEDGEMENT

STATE OF ALASKA )
)

MATANUSKA SUSITNA BOROUGH )

On thezl_day of SCQ 7/'617\ b~€/‘ in the year 2017 before me, the undersigned, a
Notary Public in and for said State, personally appeared Dan Nelson and Joseph R. McAneney, personally known
to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) 1s(are)
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf
of which the individual(s) acted, executed the instrument.
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OFF it

icole Zavas | @
e | Vasy fovrins_

Wy Comm. Expires 042512020

Notary Public

M
& OFRC‘NI- > Zavas

> 3 icole

T o) Moy Do e

“Zie?” iy Conn Expres W50
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Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached ltems: | B\ \blisher's Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:






Frontiersman

Growing with the Valley since 1947.

5751 E. Mayflower ct. (907) 352-2250 ph
Wasilla, AK 99654 (907) 352-2277 fax
AFFIDAVIT OF PUBLICATION

UNITED STATES OF AMERICA, STATE OF ALASKA, THIRD DIVISION
BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC, THIS DAY
PERSONALLY APPEARED BEFORE CANDICE HELM WHO, BEING

FIRST DULY SWORN, ACCORDING TO LAW, SAYS THAT SHE IS THE
LEGA‘!: AD CLERK OF THE FRONTIERSMAN

PUBLISHED AT WASILLA, IN SAID DIVISION THREE AND STATE OF ALASKA
AND THAT THE ADVERTISEMENT, OF WHICH THE ANNEXED IS A TRUE
COPY, WAS PUBLISHED ON THE FOLLOWING DAYS:

MAY 26, JUNE 2, 9, 2017
AND THAT THE RATE CHARGED THEREIN IS NOT IN EXCESS OF

THE RATE CHARGED PRIVATE INDIVIDUALS.
SUBSCRIBED AND SWORN TO BEFORE ME
THIS 19TH DAY OF JUNE, 2017.

‘/{7 M NANCY E DOWNS
\Q./\M"A Notary Public, State of Alaska
U

NOTARY PUBLIC FGR STATE OF ALASKA

My Commission Expires

A OO 5 A
B 2B 20 b 2

August 25, 2019

ROYAL MOUNTAIN EXTRACTS, LLC = T oy~
DBA X-TRACTED LABORATORIES

FR#6316






Royal Mountain Extracts LLC
is applying under 3 AAC
306.500(a)(1) for a new

Marijuana Product
Manufacturing Facility
license, license #1 3249, doing
business as X-TRACTED LAB-
ORATORIES, located at
38957 S COMMERCIAL DR,
Talkeetna, AK, 99676, UNITED
STATES. Interested persons
should submit written comment

or objection fe-their local .

“government, the applicant, and
to the Alcohol & Marijuana
Control Office at 550 W 7ih

Ave, Suite 1600, Anchorage,
AK 99501 or to
marnjuana licensing@alaska.gov
not later than 30 days after this

notice of aspsplication.
FR#6316
Publish: May 26, June 2, 9
2017
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APPLICATION
DOCUMENTS

4






CORRESPONDENCE

4







From: Marijuana Licensing (CED sponsored)

To: "twalter@fmgconsultants.com”

Cc: Marijuana Licensing (CED sponsored)

Subject: New Marijuana Product Manufacturing Facility CC Notice- X-Tracted Laboratories license #13249
Date: Tuesday, September 26, 2017 5:19:00 PM

Attachments: 13249 Corrected Online Application Redacted.pdf

13249 MJ-02 Premises Diagram.pdf
13249 CC Notice.pdf

Hello,

Attached is correspondence regarding a marijuana establishment in your area. Please

direct any correspondence to marijuana.licensing@alaska.gov

Please let me know if you need a copy of the deemed-complete application.

Thank you,
Jane

AMCO Staff
State of Alaska-DCCED
Alcohol and Marijuana Control Office (AMCO)

550 W 7t" Avenue Ste. 1600
Anchorage, AK 99501



mailto:marijuana.licensing@alaska.gov

mailto:twalter@fmgconsultants.com

mailto:marijuana.licensing@alaska.gov

mailto:marijuana.licensing@alaska.gov



Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Entity

10051303

Royal Mountain Extracts LLC
907-360-9593
joe@thehighexpedition.com

PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity Official #2

Type: Individual

Name: Dan Nelson

907-232-5858
dan@thehighexpedition.com

PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Phone Number:
Email Address:
Mailing Address:

License #13249
Initiating License Application
9/19/2017 2:14:57 PM
13249
New
Marijuana Product Manufacturing Facility
X-TRACTED LABORATORIES
1054626
Joe McAneney
joe@thehighexpedition.com
Matanuska-Susitna Borough
Susitna
62.138925, -150.030305

38957 S COMMERCIAL DR
Talkeetna, AK 99676
UNITED STATES

Entity Official #1

Type: Individual

Name: Joe McAneney

Phone Number: 907-360-9593
Email Address: joe@thehighexpedition.com

Mailing Address: PO Box 1127
Talkeetna, AK 99676
UNITED STATES

Note: No affiliates entered for this license.















Alcohol & Marijuana Control Office

550 W 71 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility
Doing Business As: | X-TRACTED LABORATORIES
Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Updated (As of 9/20/17) MJ-02 Premises Diagram

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:








Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per

3 AAC 306.020(b)(8). Your diagram must show all entrances and boundaries of the premises, restricted access areas, and storage
areas, and dimensions. If your proposed premises is located within a building or building complex that contains multiple businesses
and/or tenants, please provide an additional page that clearly shows the location of your proposed premises within the building or
building complex, along with the addresses and/or suite numbers of the other businesses and/or tenants within the building or
building complex. For those applying for a limited marijuana cultivation license, the proposed area(s) for cultivation must be clearly
delineated.

The second page of this form is not required. Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be
submitted in lieu of the second page of this form. The first page must still be completed, attached to, and submitted with any
supplemental diagrams. An AMCO employee may require you to complete the second page of this form if additional documentation
for your premises diagram is needed.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Yes No
| have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the second v
page of this form.
Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing BusinessAs: | X-TRACTED LABORATORIES

PremisesAddress: | 38957 South Commercial Drive

City: Talkeetna State: | Alaska| ZIP: |99676

[Form MJ-02] (rev 06/20/2016) Page 10f2







B - Restricted Access Areas

- Licensed Premises
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1) Floor Plan - New
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Emergency Exit
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NALKYRIE

1150 S. Colony Way, STE #3, PMB #307
Palmer, AK. 99645
907-841-2255
907-746-2256
valkyriesap@outlook.com

www.valkyriesap.com

Camera Layout
For

X-Tracted Laboratories
38957 S. Commercial Dr.
Latitude 62.138925
Longitude -150.030305
Talkeetna, Alaska
99676
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Cameras 1-10 - VIVOTEK FD8169 is an easy-to-use fixed dome network camera specifically designed for indoor
security applications with a compact, stylish exterior. Equipped with a 2MP sensor enabling viewing resolution of
1920x1080 at a smooth 30 fps, the FD8169 is an all-in-one camera capable of capturing high quality and high
resolution video up to 2 Megapixel. In order to adapt to constantly changing lighting conditions, the FD8169
features a removable IR-cut filter as well as improved IR illuminators effective up to 15M for superior image quality

14| Page







around the clock. Featuring 3D Noise Reduction Technology, it enables the FD8169 to capture clear, polished video
under low-light conditions, which also helps to reduce bandwidth from sensor noise. The FD8169 supports the
industry-standard H.264 compression technology, drastically reducing file sizes and conserving valuable network
bandwidth. With H.264, and MJPEG compatibility both included, multiple streams can be simultaneously
transmitted in any of these formats at different resolutions, frame rates, and image qualities for versatile
platforms. Thereby it further optimizes bandwidth and storage efficiency. Incorporating a number of advanced
features standard for VIVOTEK cameras, including tamper detection, 802.3af compliant PoE, MicroSD/SDHC/SDXC
card slot, and VIVOTEK's 32-channel recording software, the FD8169 is the ideal solution for your indoor
surveillance needs.

Cameras 11-14 - Vivotek USA Inc FE8181/81V Fisheye Network Camera. All security cameras will be positioned
in such a manner as to get the most identifiable view of anyone within 20 feet of their line of sight at each
entrance and along the exterior and interior of each Restricted Access Area. Cameras will be placed at a height of
12 feet to insure unobstructed viewing of all product, plants and persons insuring all are captured on a maximum
clear sight picture. All cameras will have a recording resolution of at least 1920x1080(2mp)-2560x1920 (5mp), and
will have the ability to see at night using infrared technology for night time recordings.

All Video Surveillance will be captured using VIVOTEK's ND9441 and ND9541 are the brand new H.265
Linux-based embedded standalone NVRs. Equipped for up to 16-CH/ 32-CH network cameras, the NVRs
feature well-built ONVIF compliant and scalable configuration with VAST CMS empowering users to set
up and manage advanced IP surveillance systems with ease. Both NVRs also support remote and mobile
access, via EZConnect and iViewer app, for both iOS and Android handheld devices, providing users an
open, flexible and intelligent NVRs for seamless use in small to medium sized video surveillance
applications.
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THE STATE

September 26, 2017

Susitna Community Council
Attn: President or Chair
VIA email: twalter@fmgconsultants.com

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593

Email Address: joe@thehighexpedition.com

New Application [ Transfer of Ownership Application [] Onsite Consumption Endorsement
3 AAC 306.025(d)(3) and (4) requires that the Director shall provide written notice to a community
council or any nonprofit organization that has requested notification about pending applications for
marijuana licenses.

This letter serves to provide written notice to the above referenced entities regarding the above
application. To object to the approval of this application pursuant to 3 AAC 306.065, you must furnish
the director and the applicant with a clear and concise written statement of reasons for the objection
within 30 days of the date of this notice. We recommend that you contact the local government with
jurisdiction over the proposed premises to share objections you may have about the application.
Instructions for objections to marijuana establishment applications are located on our website at
http://www.commerce.alaska.gov/web/amco.

If you have any questions, please send them to the email address below.
Sincerely,
Gk el

Erika McConnell, Director
marijuana.licensing@alaska.gov
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From: Marijuana Licensing (CED sponsored)

To: "joe@thehighexpedition.com”

Cc: Marijuana Licensing (CED sponsored)

Subject: Complete Application- X-Tracted Laboratories license # 13249
Date: Tuesday, September 26, 2017 4:50:00 PM

Attachments: 13249 Complete Application Letter.pdf

Hello,

Attached is correspondence regarding your marijuana establishment application. Please

direct all correspondence to marijuana.licensing@alaska.gov .

Thank you
Jane

AMCO Staff

State of Alaska-DCCED
Alcohol and Marijuana Control Office (AMCO)

550 W 7th Avenue Ste. 1600
Anchorage, AK 99501



mailto:marijuana.licensing@alaska.gov
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Ofﬁ L 3 SKA and Economic Development

September 26, 2017

Royal Mountain Extracts, LLC
DBA: X-Tracted Laboratories
VIA email: joe@thehighexpedition.com

Re: Application Status for License #13249
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application after
receiving your application and required fees. Your application documents appear to be in order, and it has been
determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-
profit agencies who have requested notification of applications. The local government has 60 days to protest
the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue
to work with those local or state agencies to get the requirements completed. We must also wait for the criminal
history check for each individual licensee based on your fingerprint card(s).Your application status in the
application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the November 14-15, 2017 (subject to change) board meeting for
Marijuana Control Board consideration. The meeting agenda gets posted on our website 7 days before the
board meeting. Your appearance at the meeting, either in-person or telephonic, is mandatory. The
telephone number is 1-800-315-6338 code 69176# (subject to change). Please feel free to contact us through
the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,

Gda. MNCLonnatd
Erika McConnell, Director
907-269-0350

THE STATE Department of Commerce, Community,

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350
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From: Marijuana Licensing (CED sponsored

To: decfsspermit (DEC sponsored); "Michelle Wagner"; Roberts. Jillian T (DPS)

Cc: Marijuana Licensing (CED sponsored); Nakano, Lloyd M (DPS); Bowden, Pam A (DPS)
Subject: New Marijuana Product Manufacturing Facility- X-Tracted Laboratories license #13249
Date: Tuesday, September 26, 2017 5:03:00 PM

Attachments: 13249 DEC & Fire Notice.pdf

Dear DEC and State Fire Marshal officials,

Please find the attached notification for a new marijuana establishment license. Direct

all correspondence to marijuana.licensing@alaska.gov .

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This is an aulomaled message sent to you by the Alaska ZendTo seqvice
Maomi Johnston (naomi johnstond@alaska gov) has dropped-off 55 files for you

IF ¥OU TRUST THE SENDER, and are expeciing 10 récehve a fie from haem
you may choose o retrieve the drop-off by clicking the following link (or copying

and pasting A into your web browser)
R=GvUTVI
urEiSemailaddr=caldenn

You have 4 days 1o retrieve the drop-0ff, after that the link above will expire If
you wish 1o contact the sender, just reply 1o this email

niipsidrop state ak usidropipsckup phociaim]
NOMBIvISVDEC IaimPasscodesbHASMIEGRAHD

Full information about the drop-off

Claim 1D GVUTVIMNMDZY|Svp
Claim Passcode.  bHASTUGGBIHZuKG!
Date of Drop-Of. 2016-04-22 12:17.49-0400

- Sender -
MName MNaomi Johnsion
Coganisation.  AMCO
Email Address: paomijohnsiond@alaska gav
IP Agdress: 103 20235 (103 202 35)

Filaa

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:



mailto:marijuana.licensing@alaska.gov

mailto:DEC.FSSPermit@alaska.gov
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mailto:jillian.roberts@alaska.gov
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THE STATE

September 26, 2017

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov

State Fire Marshal

Attn: Michelle Wagner, michelle.wagner@matsugov.us
Jillian Roberts, jillian.roberts@alaska.gov
Lloyd Nakano, Lloyd.nakano@alaska.gov
Pam Bowden, pam.bowden@alaska.gov

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593

Email Address: joe@thehighexpedition.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more

information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal

DATE: PHONE:

O Compliant 0 Non-compliant

COMMENTS:

If you have any questions, please send them to the email address below.
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Sincerely,

Erika McConnell, Director
marijuana.licensing@alaska.gov





mailto:marijuana.licensing@alaska.gov







Home Login

P T P

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chick "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.
Filename Type Size Description
| ABCAgenda.pdf applicationfpdl 4723 KB
5 Tabl.pdi application/pdf 416.6 KB
[ TablD.paf application’pdf 2591 KB
[ Tabll.pedf application’pdf 19 MB
[ Tabl2.pd applicaton’pdf 1.7 MB
5] Tabll, pdf application/pdl 100 MB
[ Tabld.pdt applicatonpdl 3.5 MB
1] Tabls,pds application’pdl 1.4 MB
[ Tablé,pdi applicaton’pdl 513.9 KB
[ Tabl¥.pdi application/pdl 8122 KB

— 5 e - PR I e A R T

Click the blue link for each tab. You can download and save them however you wish.

Jane Sawyer
State of Alaska-DCCED
Alcohol and Marijuana Control Office

550 W 7th Avenue Ste. 1600
Anchorage, AK 99501





907-269-0350






From: AMCO Local Government Only (CED sponsored

To: "mwhisenhunt@matsugov.us"

Cc: "alex.strawn@matsugov.us"; "permitcenter@matsugov.us”; Marijuana Licensing (CED sponsored
Subject: New Marijuana Product Manufacturing Facility- X-Tracted Laboratories license #13249

Date: Tuesday, September 26, 2017 5:10:00 PM

Attachments: 13249 LG Notice.pdf

Dear local government officials,

Please find the attached notification for a new marijuana establishment license. Direct

all correspondence to amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This is an avlomated message sent to you by the Alaska ZendTo service
Naomd Johnston (nacmi johnston@alaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SEMDER, and are expecting 1o recehe a file from them
you may choose (o retrieve the drop-off by ClCKing the foliowing link (or copying
and pasting i into your web browser)

it idrop Siae Ak IS gron/pK CHUD. phpTCiain ¥
N{"r AbZviSvphclaimPasscadesbHASMLIGRSHT Jﬂﬁi.hr_;uln-‘nr caldenpts
A0gmail com

You have 4 days to retrieve the drop-0ff, after that the link above will expire If
you wish 1o contact the sender. jusi reply 1o this email

FEull information about the drop-off

Claim ID GVUTVIMNOMBZY|Svp
Claim Passcode. bHASTUGGBIH2uKG!
Date of Drop-Of. 2016-04-22 12:17.43-0400

w Sender -
Name Naomi Johnston
Crganisation: AMCO
Email Address. naomi ohnsiond@alaska ooy
IP Address:  10.3.202.35 {10.3.202 35}

e

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
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THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

September 26, 2017

Matanuska-Susitna Borough

Attn: Mark Whisenhunt

VIA Email: mwhisenhunt@matsugov.us

CC: alex.strawn@matsugov.us
permitcenter@matsugov.us

License Number: 13249

License Type: Marijuana Product Manufacturing Facility
Licensee: Royal Mountain Extracts LLC

Doing Business As: X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

Talkeetna, AK 99676

Designated Licensee: | Joe McAneney

Phone Number: 907-360-9593
Email Address: joe@thehighexpedition.com
New Application U Transfer of Ownership Application [ Onsite Consumption Endorsement

AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our November 14-15, 2017 meeting.
Sincerely,
ke N Connatf

Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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Home  Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chick "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.

Filename Type Size Description
| ABCAgenda.pdf applicationfpdl 4723 KB
5 Tabl.pdi application/pdf 416.6 KB
[ TablD.paf application’pdf 2591 KB
[ Tabll.pedf application’pdf 19 MB
[ Tabl2.pd applicaton’pdf 1.7 MB
5] Tabll, pdf application/pdl 100 MB
[ Tabld.pdt applicatonpdl 3.5 MB
1] Tabls,pds application’pdl 1.4 MB
[ Tablé,pdi applicaton’pdl 513.9 KB

Tabl7 . pdi application/pdl 8122 KB

— 5 e - PR I e A R T

Click the blue link for each tab. You can download and save them however you wish.

Thank you,

Thank you
Jane Sawyer
Occupational Licensing Examiner





Alcohol and Marijuana Control Office
907-269-0359






From: Marijuana Licensing (CED sponsored)

To: joe@thehighexpedition.com

Cc: Marijuana Licensing (CED sponsored)

Subject: Incomplete Application-X-Tracted Laboratories license #13249
Date: Monday, September 25, 2017 10:06:00 AM

Attachments: Full Sianed Lease For AMCO.pdf

Roval Mountain Extracts LLC Operating Aareement 20170921 .pdf
MJ-08 Updated For AMCO.pdf

Good morning, Joe.

Your email does not include corrections requested for MJ-01, MJ-02, or MJ-
05. Your email seems to imply you did but they were not attached.

MJ-07, you will send to me at some point this week.
I have updated the file with MJ-08 and Entity Documents.

Now, for the lease, I still do not see an expiration date. Is there an expiration
date for the lease?

Please note that this email does not extend the deadline by which the
application must be complete which is 12/18/17 before you would need start
over with the process.

Thank you

Jane Sawyer

Occupational Licensing Examiner
Alcohol and Marijuana Control Office
907-269-0359

From: Joe McAneney [mailto:Joe@thehighexpedition.com]

Sent: Thursday, September 21, 2017 4:32 PM

To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>
Subject: Re: Incomplete Application-X-Tracted Laboratories license #13249

Hello Jane,

Please find the responses to the questions and applicable documents attached:

e Online Application

o Dan Nelson has been updated in myAlaska to be listed as an entity official. The 5-
day public notice posting has been posted and my new MJ-07 Public Notice Posting
Affidavit will be sent when the 5-day period has completed.



mailto:marijuana.licensing@alaska.gov

mailto:joe@thehighexpedition.com

mailto:marijuana.licensing@alaska.gov



Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Updated Proof of Possession for Proposed Premises (As of 9/21/2017)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:








AMENDED COMMERCIAL LEASE AGREEMENT

st
THIS LEASE (this "Lease") dated this Z ) day of September, 2017

BETWEEN:

Samuel Benson and Christina Tersine of P.O. Box 630, Talkeetna, Alaska, 99676
(collectively and individually the "Landlord")

OF THE FIRST PART

- AND -

Royal Mountain Extracts LLC of P.O. Box 1127, Talkeetna, Alaska, 99676
(the "Tenant")

OF THE SECOND PART

IN CONSIDERATION OF the Landlord leasing certain premises to the Tenant, the Tenant leasing those
premises from the Landlord and the mutual benefits and obligations set forth in this Lease, the receipt and

sufficiency of which consideration is hereby acknowledged, the Parties to this Lease (the "Parties") agree
as follows:

Basic Terms

1. The following basic terms are hereby approved by the Parties and each reference in this Lease to
any of the basic terms will be construed to include the provisions set forth below as well as all of

the additional terms and conditions of the applicable sections of this Lease where such basic terms
are more fully set forth:

a. Landlord: Samuel Benson and Christina Tersine
b. Address of Samuel Benson: P.O. Box 630, Talkeetna, Alaska, 99676

¢. Address of Christina Tersine: P.O. Box 630, Talkeetna, Alaska, 99676
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d. Tenant: Royal Mountain Extracts LLC

e. Address of Royal Mountain Extracts LLC: P.O. Box 1127, Talkeetna, Alaska, 99676

f. Commencement Date of Lease: May 22,2017

g.Base Rent:

i. Rents attributable to Samuel Benson including:

1. Samuel Benson’s forty percent interest in Royal Mountain Extracts LLC

quarterly net income;

2. Samuel Benson’s seven and one half percent interest in To The Summit

Ltd’s quarterly net income.

ii. Rents attributable to Christina Tersine including:

1. Christina Tersine’s forty percent interest in Royal Mountain Extracts LLC

quarterly net income;

2. Christina Tersine’s seven and one half percent interest in To The Summit

Ltd’s quarterly net income.

h. Permitted Use of Premises: marijuana product manufacturing facility.

i. Advance rent: None

J- Security/Damage Deposit: None

Definitions
2. When used in this Lease, the following expressions will have the meanings indicated:

a. "Additional Rent" means all amounts payable by the Tenant under this Lease except Base

Rent, whether or not specifically designated as Additional Rent elsewhere in this Lease;
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b. "Building" means all buildings, improvements, equipment, fixtures, property and facilities
from time to time located at 38957 S. Commercial Drive, Talkeetna, AK, 99676, as from
time to time altered, expanded or reduced by the Landlord in its sole discretion;

c. "Common Areas and Facilities" mean:

1. those portions of the Building areas, buildings, improvements, facilities, utilities,
equipment and installations in or forming part of the Building which from time to
time are not designated or intended by the Landlord to be leased to tenants of the
Building including, without limitation, exterior weather walls, roofs, entrances and
exits, parking areas, driveways, loading docks and area, storage, mechanical and
electrical rooms, areas above and below leasable premises and not included within
leasable premises, security and alarm equipment, grassed and landscaped areas,

retaining walls and maintenance, cleaning and operating equipment serving the
Building; and

ii. those lands, areas, buildings, improvements, facilities, utilities, equipment and
installations which serve or are for the useful benefit of the Building, the tenants of
the Building or the Landlord and those having business with them, whether or not
located within, adjacent to or near the Building and which are designated from time

to time by the Landlord as part of the Common Areas and Facilities;

d. "Leasable Area" means with respect to any rentable premises, the area expressed in square
feet of all floor space including floor space of mezzanines, if any, determined, calculated
and certified by the Landlord and measured from the exterior face of all exterior walls,
doors and windows, including walls, doors and windows separating the rentable premises
from enclosed Common Areas and Facilities, if any, and from the center line of all interior
walls separating the rentable premises from adjoining rentable premises. There will be no

deduction or exclusion for any space occupied by or used for columns, ducts or other
structural elements;

e. "Premises" means the industrial premises at 38957 S. Commercial Drive, Talkeetna, AK,
99676.

f. "Rent" means the total of Base Rent and Additional Rent.
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Intent of Lease

3.1t is the intent of this Lease and agreed to by the Parties to this Lease that rent for this Lease will be

on a gross rent basis meaning the Tenant will pay the Base Rent and any Additional Rent and the
Landlord will be responsible for all other service charges related to the Premises and the operation
of the Building save as specifically provided in this Lease to the contrary.

Leased Premises

4. The Landlord agrees to rent to the Tenant the Premises for only the permitted use (the "Permitted
Use") of: marijuana product manufacturing facility.

Neither the Premises nor any part of the Premises will be used at any time during the Term by
Tenant for any purpose other than the Permitted Use.

5. While the Tenant, or an assignee or subtenant approved by the Landlord, is using and occupying
the Premises for the Permitted Use and is not in default under the Lease, the Landlord agrees not to

Lease space in the Building to any tenant who will be conducting in such premises as its principal
business, the services of: marijuana product manufacturing facility.

6. Subject to the provisions of this Lease, the Tenant is entitled to the use of parking (the 'Parking') on

or about the Premises. Only properly insured motor vehicles may be parked in the Tenant's space.

7. The Landlord reserves the right in its reasonable discretion to alter, reconstruct, expand, withdraw
from or add to the Building from time to time. In the exercise of those rights, the Landlord
undertakes to use reasonable efforts to minimize any interference with the visibility of the Premises

and to use reasonable efforts to ensure that direct entrance to and exit from the Premises is
maintained.

8. The Landlord reserves the right for itself and for all persons authorized by it, to erect, use and
maintain wiring, mains, pipes and conduits and other means of distributing services in and through

the Premises, and at all reasonable times to enter upon the Premises for the purpose of installation,

maintenance or repair, and such entry will not be an interference with the Tenant's possession
under this Lease.

9. The Landlord reserves the right, when necessary by reason of accident or in order to make repairs,

alterations or improvements relating to the Premises or to other portions of the Building to cause
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temporary obstruction to the Common Areas and Facilities as reasonably necessary and to interrupt
or suspend the supply of electricity, water and other services to the Premises until the repairs,
alterations or improvements have been completed. There will be no abatement in rent because of

such obstruction, interruption or suspension provided that the repairs, alterations or improvements
are made as expeditiously as is reasonably possible.

10. Subject to this Lease, the Tenant and its employees, customers and invitees will have the non-
exclusive right to use for their proper and intended purposes, during business hours in common
with all others entitled thereto those parts of the Common Areas and Facilities from time to time
permitted by the Landlord. The Common Areas and Facilities and the Building will at all times be
subject to the exclusive control and management of the Landlord. The Landlord will operate and

maintain the Common Areas and Facilities and the Building in such manner as the Landlord
determines from time to time.

Term

11. The term of the Lease shall continue uninterrupted for so long as Tenant operates a marijuana

product manufacturing facility facility on the premises or if sooner when the Landlord or the
Tenant terminates the tenancy (the "Term").

12. Lease will also terminate on exercise of conversion rights by Landlord.

13. Tenant shall not be considered to have ceased manufacturing operations for interruptions in
production of less than 60 days.

Rent

14. Subject to the provisions of this Lease, the Tenant will pay Base Rent defined above, payable every
three months, for the Premises (the "Base Rent").

15. The Tenant will pay the Base Rent on or before the 1st day of December with respect to quarters
ending September 30, and on or before the 1* day of March with respect to quarters ending
December 31, and on or before the 1* day of June with respect to quarters ending March 31, and on
or before the 1% day of September with respect to quarters ending June 30 and every three months
thereafter of the Term to the Landlord at P.O. Box 630, Talkeetna, AK, 99676, or at such other
place as the Landlord may later designate.
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16. Rent shall not be earned under this lease until Royal Mountain Extracts LLC is licensed by the
State of Alaska and operational. If Royal Mountain Extracts LLC becomes licensed and operation
during a calendar quarter, paragraph 17 below shall be used to determine rent for the quarter when

Royal Mountain Extracts becomes licensed and operational.

17. In the event that this Lease commences, expires or terminates before the end of a period for which
any Additional Rent or Base rent would be payable, or other than at the start or end of a calendar
month, such amounts payable by the Tenant will be apportioned pro rata on the basis of a thirty

(30) day month to calculate the amount payable for such irregular period.

18. Rent is not payable to the extent that Royal Mountain Extracts LLC operates at a loss for a given

year.

19. For each quarter, quarterly net income shall be the lesser of the amount of net income earned during
the quarter since Royal Mountain Extracts LLC became licensed and operational or the average
year to date quarterly net income. If on an aggregate basis, rents paid exceed the Landlord share of
quarterly net income then subsequent rents shall be adjusted so as to ensure that rent is not paid in
excess of Landlord’s share of profits and to ensure that rent is not earned if/when Royal Mountain

Extracts generates net losses for a year or years.

Use and Occupation

20. The Tenant will use and occupy the Premises only for the Permitted Use and for no other purpose
whatsoever. The Tenant will carry on business under the name of X-TRACTED
LABORATORIES and will not change such name without the prior written consent of the
Landlord, such consent not to be unreasonably withheld. The Tenant will open the whole of the
Premises for business to the public fully fixtured, stocked and staffed on the date of
commencement of the term and throughout the term, will continuously occupy and utilize the
entire Premises in the active conduct of its business in a reputable manner on such days and during

such hours of business as may be determined from time to time by the Landlord.

21. The Tenant covenants that the Tenant will carry on and conduct its business from time to time
carried on upon the Premises in such manner as to comply with all statutes, bylaws, rules and
regulations of any federal, provincial, municipal or other competent authority and will not do

anything on or in the Premises in contravention of any of them. Notwithstanding the foregoing,
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Tenant shall not be in violation of this paragraph 19 to the extent activity is licensed under Alaska

state law.

Quiet Enjoyment

22.The Landlord covenants that on paying the Rent and performing the covenants contained in this
Lease, the Tenant will peacefully and quietly have, hold, and enjoy the Premises for the agreed

term.

Default

23.If the Tenant is in default in the payment of any money, whether hereby expressly reserved or

deemed as rent, or any part of the rent, and such default continues following any specific due date
on which the Tenant is to make such payment, or in the absence of such specific due date, for the
30 days following written notice by the Landlord requiring the Tenant to pay the same then, at the
option of the Landlord, this Lease may be terminated upon 30 days notice and the term will then
immediately become forfeited and void, and the Landlord may without further notice or any form
of legal process immediately reenter the Premises or any part of the Premises and in the name of
the whole repossess and enjoy the same as of its former state anything contained in this Lease or in

any statute or law to the contrary notwithstanding.

24. Unless otherwise provided for in this Lease, if the Tenant does not observe, perform and keep each
and every of the non-monetary covenants, agreements, stipulations, obligations, conditions and
other provisions of this Lease to be observed, performed and kept by the Tenant and persists in
such default, after 30 days following written notice from the Landlord requiring that the Tenant
remedy, correct or comply or, in the case of such default which would reasonably require more
than 30 days to rectify, unless the Tenant will commence rectification within the said 30 days
notice period and thereafter promptly and diligently and continuously proceed with the rectification
of any such defaults then, at the option of the Landlord, this Lease may be terminated upon 30 days
notice and the term will then immediately become forfeited and void, and the Landlord may
without further notice or any form of legal process immediately reenter the Premises or any part of
the Premises and in the name of the whole repossess and enjoy the same as of its former state

anything contained in this Lease or in any statute or law to the contrary notwithstanding.

25.If and whenever:
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a. the Tenant's leasehold interest hereunder, or any goods, chattels or equipment of the Tenant
located in the Premises will be taken or seized in execution or attachment, or if any writ of
execution will issue against the Tenant or the Tenant will become insolvent or commit an
act of bankruptcy or become bankrupt or take the benefit of any legislation that may be in
force for bankrupt or insolvent debtor or become involved in voluntary or involuntary

winding up, dissolution or liquidation proceedings, or if a receiver will be appointed for the
affairs, business, property or revenues of the Tenant; or

b. the Tenant fails to commence, diligently pursue and complete the Tenant's work to be
performed under any agreement to lease pertaining to the Premises or vacate or abandon the
Premises, or fail or cease to operate or otherwise cease to conduct business from the
Premises, or use or permit or suffer the use of the Premises for any purpose other than as
permitted in this clause, or make a bulk sale of its goods and assets which has not been
consented to by the Landlord, or move or commence, attempt or threaten to move its goods,

chattels and equipment out of the Premises other than in the routine course of its business;

then, and in each such case, at the option of the Landlord, this Lease may be terminated without
notice and the term will then immediately become forfeited and void, and the Landlord may
without notice or any form of legal process immediately reenter the Premises or any part of the
Premises and in the name of the whole repossess and enjoy the same as of its former state anything
contained in this Lease or in any statute or law to the contrary notwithstanding.

26. In the event that the Landlord has terminated the Lease pursuant to this section, on the expiration of
the time fixed in the notice, if any, this Lease and the right, title, and interest of the Tenant under
this Lease will terminate in the same manner and with the same force and effect, except as to the

Tenant's liability, as if the date fixed in the notice of cancellation and termination were the end of
the Lease.

Distress

27.1f and whenever the Tenant is in default in payment of any money, whether hereby expressly
reserved or deemed as rent, or any part of the rent, the Landlord may, without notice or any form of
legal process, enter upon the Premises and seize, remove and sell the Tenant's goods, chattels and
equipment from the Premises or seize, remove and sell any goods, chattels and equipment at any
place to which the Tenant or any other person may have removed them, in the same manner as if

they had remained and been distrained upon the Premises, all notwithstanding any rule of law or
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equity to the contrary, and the Tenant hereby waives and renounces the benefit of any present or

future statute or law limiting or eliminating the Landlord's right of distress.

28. If the Tenant continues to occupy the Premises without the written consent of the Landlord at the
expiration or other termination of the term, then the Tenant will be a tenant at will and will pay to
the Landlord, as liquidated damages and not as rent, an amount equal to twice the Base Rent plus
any Additional Rent during the period of such occupancy, accruing from day to day and adjusted
pro rata accordingly, and subject always to all the other provisions of this Lease insofar as they are
applicable to a tenancy at will and a tenancy from month to month or from year to year will not be
created by implication of law; provided that nothing in this clause contained will preclude the

Landlord from taking action for recovery of possession of the Premises.

Inspections and Landlord's Right to Enter

29. During the Term and any renewal of this Lease, the Landlord and its agents may enter the Premises
to make inspections or repairs at all reasonable times. However, except where the Landlord or its

agents consider it is an emergency, the Landlord must have given not less than 24 hours prior
written notice to the Tenant.

30. The Tenant acknowledges that the Landlord or its agent will have the right to enter the Premises at
all reasonable times to show them to prospective purchasers, encumbrancers, lessees or assignees,
and may also during the ninety days preceding the termination of the terms of this Lease, place

upon the Premises the usual type of notice to the effect that the Premises are for rent, which notice
the Tenant will permit to remain on them.

31. Landlord agrees to follow allow Alaska laws and regulations related to cannabis located at the
premises.

Landlord Improvements

32.The Landlord will make the following improvements to the Premises:

a. Landlord will make those improvements necessary to enable facility to be licensed and

operated as a marijuana product manufacturing facility facility under Alaska law.

Landlord Chattels
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33. The Landlord agrees to supply and the Tenant agrees to use and maintain in reasonable condition,
normal wear and tear excepted, the following chattels:

a. Landlord will initially provide that equipment necessary to enable to the facility to be

licensed and operated as a marijuana product manufacturing facility under Alaska law.

Tenant Improvements

34. The Tenant will obtain written permission from the Landlord before doing any of the following:

a. painting, wallpapering, redecorating or in any way significantly altering the appearance of
the Premises;

b. removing or adding walls, or performing any structural alterations;

c. changing the amount of heat or power normally used on the Premises as well as installing
additional electrical wiring or heating units;

d. subject to this Lease, placing or exposing or allowing to be placed or exposed anywhere
inside or outside the Premises any placard, notice or sign for advertising or any other
purpose;

e. affixing to or erecting upon or near the Premises any radio or TV antenna or tower, or
satellite dish; or

f. installing or affixing upon or near the Premises any plan, equipment, machinery or
apparatus without the Landlord's prior consent.

Tenant Chattels

35. The Tenant will not supply any chattels.

Utilities and Other Costs

36. The Tenant is responsible for the direct payment of the following utilities and other charges in

relation to the Premises: electricity, natural gas, water, sewer, telephone, Internet and cable.
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Signs

37. The Tenant may erect, install and maintain a sign of a kind and size in a location, all in accordance
with the Landlord's design criteria for the Building and as first approved in writing by the
Landlord. All other signs, as well as the advertising practices of the Tenant, will comply with all
applicable rules and regulations of the Landlord. The Tenant will not erect, install or maintain any

sign other than in accordance with this section.

Insurance

38. The Tenant is hereby advised and understands that the personal property of the Tenant is not
insured by the Landlord for either damage or loss, and the Landlord assumes no liability for any
such loss. The Tenant is advised that, if insurance coverage is desired by the Tenant, the Tenant

should inquire of Tenant's insurance agent regarding a Tenant's Policy of Insurance.

Tenant's Insurance

39. The Tenant will, during the whole of the term and during such other time as the Tenant occupies
the Premises, take out and maintain the following insurance, at the Tenant's sole expense, in such

form as used by solvent insurance companies in the State of Alaska:

a. Comprehensive general liability insurance against claims for bodily injury, including death,
and property damage or loss arising out of the use or occupation of the Premises, or the
Tenant's business on or about the Premises; such insurance to be in the joint name of the
Tenant and the Landlord so as to indemnify and protect both the Tenant and the Landlord
and to contain a 'cross liability' and 'severability of interest' clause so that the Landlord and
the Tenant may be insured in the same manner and to the same extent as if individual
policies had been issued to each, and will be for the amount of not less than $1,000,000.00
combined single limit or such other amount as may be reasonably required by the Landlord
from time to time; such comprehensive general liability insurance will for the Tenant's
benefit only include contractual liability insurance in a form and of a nature broad enough

to insure the obligations imposed upon the Tenant under the terms of this Lease.

b. All risks insurance upon its merchandise, stock-in-trade, furniture, fixtures and
improvements and upon all other property in the Premises owned by the Tenant or for
which the Tenant is legally liable, and insurance upon all glass and plate glass in the

Premises against breakage and damage from any cause, all in an amount equal to the full
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replacement value of such items, which amount in the event of a dispute will be determined
by the decision of the Landlord. In the event the Tenant does not obtain such insurance, it

is liable for the full costs of repair or replacement of such damage or breakage.

c. Boiler and machinery insurance on such boilers and pressure vessels as may be installed by,

or under the exclusive control of, the Tenant in the Premises.

d. Owned automobile insurance with respect to all motor vehicles owned by the Tenant and

operated in its business.

40. The Tenant's policies of insurance hereinbefore referred to will contain the following:

a. provisions that the Landlord is protected notwithstanding any act, neglect or
misrepresentation of the Tenant which might otherwise result in the avoidance of claim
under such policies will not be affected or invalidated by any act, omission or negligence of

any third party which is not within the knowledge or control of the insured(s);

b. provisions that such policies and the coverage evidenced thereby will be primary and
noncontributing with respect to any policies carried by the Landlord and that any coverage
carried by the Landlord will be excess coverage;

c. all insurance referred to above will provide for waiver of the insurer's rights of subrogation

as against the Landlord; and

d. provisions that such policies of insurance will not be cancelled without the insurer

providing the Landlord thirty (30) days written notice stating when such cancellation will
be effective.

41. The Tenant will further during the whole of the term maintain such other insurance in such amounts
and in such sums as the Landlord may reasonably determine from time to time. Evidence

satisfactory to the Landlord of all such policies of insurance will be provided to the Landlord upon
request.

42. The Tenant will not do, omit or permit to be done or omitted upon the Premises anything which
will cause any rate of insurance upon the Building or any part of the Building to be increased or

cause such insurance to be cancelled. If any such rate of insurance will be increased as previously
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mentioned, the Tenant will pay to the Landlord the amount of the increase as Additional Rent. If
any insurance policy upon the Building or any part of the Building is cancelled or threatened to be
cancelled by reason of the use or occupancy by the Tenant or any such act or omission, the Tenant
will immediately remedy or rectify such use, occupation, act or omission upon being requested to
do so by the Landlord, and if the tenant fails to so remedy or rectify, the Landlord may at its option

terminate this Lease and the Tenant will immediately deliver up possession of the Premises to the
Landlord.

43. The Tenant will not at any time during the Term use, exercise, carry on or permit or suffer to be
used, exercised, carried on, in or upon the Premises or any part of the Premises, any noxious,
noisome or offensive act, trade business occupation or calling, and no act, matter or thing
whatsoever will at any time during the said term be done in or upon the Premises, or any part
Premises, which will or may be or grow to the annoyance, nuisance, grievance, damage or

disturbance of the occupiers or owners of the Building, or adjoining lands or premises.

Landlord's Insurance

44.The Landlord will take out or cause to be taken out and keep or cause to be kept in full force and
effect during the whole of the term:

a. extended fire and extended coverage insurance on the Building, except foundations, on a
replacement cost basis, subject to such deductions and exceptions as the Landlord may
determine; such insurance will be in a form or forms normally in use from time to time for
buildings and improvements of a similar nature similarly situate, including, should the

Landlord so elect, insurance to cover any loss of rental income which may be sustained by
the Landlord;

b. boiler and machinery insurance of such boilers and pressure vessels as may be installed by,
or under the exclusive control of, the Landlord in the Building (other than such boilers and

pressure vessels to be insured by the Tenant hereunder); and

c. comprehensive general liability insurance against claims for bodily injury, including death
and property damage in such form and subject to such deductions and exceptions as the
Landlord may determine; provided that nothing in this clause will prevent the Landlord

from providing or maintaining such lesser, additional or broader coverage as the Landlord
may elect in its discretion.
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45. The Landlord agrees to request its insurers, upon written request of the Tenant, to have all
insurance taken out and maintained by the Landlord provide for waiver of the Landlord's insurers'
rights of subrogation as against the Tenant when and to the extent permitted from time to time by

its insurers.

Abandonment

46. If at any time during the Term, the Tenant abandons the Premises or any part of the Premises, the
Landlord may, at its option, enter the Premises by any means without being liable for any
prosecution for such entering, and without becoming liable to the Tenant for damages or for any
payment of any kind whatever, and may, at the Landlord's discretion, as agent for the Tenant, relet
the Premises, or any part of the Premises, for the whole or any part of the then unexpired term, and
may receive and collect all rent payable by virtue of such reletting, and, at the Landlord's option,
hold the Tenant liable for any difference between the Rent that would have been payable under this
Lease during the balance of the unexpired term, if this Lease had continued in force, and the net
rent for such period realized by the Landlord by means of the reletting. If the Landlord's right of
reentry is exercised following abandonment of the premises by the Tenant, then the Landlord may
consider any personal property belonging to the Tenant and left on the Premises to also have been
abandoned, in which case the Landlord may dispose of all such personal property in any manner

the Landlord will deem proper and is relieved of all liability for doing so.

Subordination and Attornment

47.This Lease and the Tenant's rights under this Lease will automatically be subordinate to any
mortgage or mortgages, or encumbrance resulting from any other method of financing or
refinancing, now or afterwards in force against the Lands or Building or any part of the Lands or
Building, as now or later constituted, and to all advances made or afterwards made upon such
security; and, upon the request of the Landlord, the Tenant will execute such documentation as

may be required by the Landlord in order to confirm and evidence such subordination.

48. The Tenant will, in the event any proceedings are brought, whether in foreclosure or by way of the
exercise of the power of sale or otherwise, under any other mortgage or other method of financing
or refinancing made by the Landlord in respect of the Building, or any portion of the Building,
attorn to the encumbrancer upon any such foreclosure or sale and recognize such encumbrancer as

the Landlord under this Lease, but only if such encumbrancer will so elect and require.
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49. Upon the written request of the Tenant, the Landlord agrees to request any mortgagee or
encumbrancer of the Lands (present or future) to enter into a non-disturbance covenant in favor of
the Tenant, whereby such mortgagee or encumbrancer will agree not to disturb the Tenant in its

possession and enjoyment of the Premises for so long as the Tenant is not in default under this
Lease.

Estoppel Certificate and Acknowledgement

50. Whenever requested by the Landlord, a mortgagee or any other encumbrance holder or other third
party having an interest in the Building or any part of the Building, the Tenant will, within ten (10)
days of the request, execute and deliver an estoppel certificate or other form of certified
acknowledgement as to the Commencement Date, the status and the validity of this Lease, the state

of the rental account for this Lease, any incurred defaults on the part of the Landlord alleged by the
Tenant, and such other information as may reasonably be required.

Sale by Landlord

51.In the event of any sale, transfer or lease by the Landlord of the Building or any interest in the
Building or portion of the Building containing the Premises or assignment by the Landlord of this
Lease or any interest of the Landlord in the Lease to the extent that the purchaser, transferee, tenant
or assignee assumes the covenants and obligations of the Landlord under this Lease, the Landlord
will without further written agreement be freed and relieved of liability under such covenants and

obligations. This Lease may be assigned by the Landlord to any mortgagee or encumbrancee of
the Building as security.

Tenant's Indemnity

52.The Tenant will and does hereby indemnify and save harmless the Landlord of and from all loss
and damage and all actions, claims, costs, demands, expenses, fines, liabilities and suits of any
nature whatsoever for which the Landlord will or may become liable, incur or suffer by reason of a
breach, violation or nonperformance by the Tenant of any covenant, term or provision hereof or by
reason of any builders' or other liens for any work done or materials provided or services rendered
for alterations, improvements or repairs, made by or on behalf of the Tenant (but only where
Tenant has directly contracted with the builders, supplier, service providers) to the Premises, or by
reason of any injury occasioned to or suffered by any person or damage to any property, or by

reason of any wrongful act or omission, default or negligence on the part of the Tenant or any of its
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agents, concessionaires, contractors, customers, employees, invitees or licensees in or about the

Building.

53. 1t is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss,
injury, or damage to persons or property resulting from falling plaster, steam, electricity, water,

rain, snow or dampness, or from any other cause.

54.1t is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss or
damage caused by acts or omissions of other tenants or occupants, their employees or agents or any
persons not the employees or agents of the Landlord, or for any damage caused by the construction
of any public or quasi-public works, and in no event will the Landlord be liable for any

consequential or indirect damages suffered by the Tenant.

55. It is agreed between the Landlord and the Tenant that the Landlord will not be liable for any loss,
injury or damage caused to persons using the Common Areas and Facilities or to vehicles or their
contents or any other property on them, or for any damage to property entrusted to its or their
employees, or for the loss of any property by theft or otherwise, and all property kept or stored in

the Premises will be at the sole risk of the Tenant.

Liens

56. The Tenant will immediately upon demand by the Landlord remove or cause to be removed and
afterwards institute and diligently prosecute any action pertinent to it, any builders' or other lien or
claim of lien noted or filed against or otherwise constituting an encumbrance on any title of the
Landlord but only if and to the extent that Tenant has directly contracted with the builders,
suppliers, or others asserting the lien. Without limiting the foregoing obligations of the Tenant, the
Landlord may cause the same to be removed, in which case the Tenant will pay to the Landlord as
Additional Rent, such cost.

Governing Law

57.1t is the intention of the Parties to this Lease that the tenancy created by this Lease and the
performance under this Lease, and all suits and special proceedings under this Lease, be construed
in accordance with and governed, to the exclusion of the law of any other forum, by the laws of the
State of Alaska, without regard to the jurisdiction in which any action or special proceeding may

be instituted.
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358.

59.

60.

61.

62.

63.

Severability

If there is a conflict between any provision of this Lease and the applicable legislation of the State
of Alaska (the 'Act’), the Act will prevail and such provisions of the Lease will be amended or
deleted as necessary in order to comply with the Act. Further, any provisions that are required by

the Act are incorporated into this Lease.

If there is a conflict between any provision of this Lease and any form of lease prescribed by the
Act, that prescribed form will prevail and such provisions of the lease will be amended or deleted
as necessary in order to comply with that prescribed form. Further, any provisions that are required

by that prescribed form are incorporated into this Lease.

Amendment of Lease

Any amendment or modification of this Lease or additional obligation assumed by either party to
this Lease in connection with this Lease will only be binding if evidenced in writing signed by

each party or an authorized representative of each party.

Assignment and Subletting

The Tenant will not assign this Lease, or sublet or grant any concession or license to use the
Premises or any part of the Premises. An assignment, subletting, concession, or license, whether

by operation of law or otherwise, will be void and will, at Landlord's option, terminate this Lease.

Bulk Sale

No bulk sale of goods and assets of the Tenant may take place without first obtaining the written
consent of the Landlord, which consent will not be unreasonably withheld so long as the Tenant
and the Purchaser are able to provide the Landlord with assurances, in a form satisfactory to the
Landlord, that the Tenant’s obligations in this Lease will continue to be performed and respected,

in the manner satisfactory to the Landlord, after completion of the said bulk sale.

Damage to Premises

If the Premises, or any part of the Premises, will be partially damaged by fire or other casualty not
due to the Tenant's negligence or willful act or that of the Tenant's employee, family, agent, or

visitor, the Premises will be promptly repaired by the Landlord and there will be an abatement of
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rent corresponding with the time during which, and the extent to which, the Premises may have
been untenantable. However, if the Premises should be damaged other than by the Tenant's
negligence or willful act or that of the Tenant's employee, family, agent, or visitor to the extent that
the Landlord will decide not to rebuild or repair, the term of this Lease will end and the Rent will

be prorated up to the time of the damage.

Force Majeure

64. In the event that the Landlord or the Tenant will be unable to fulfill, or shall be delayed or
prevented from the fulfillment of, any obligation in this Lease by reason of municipal delays in
providing necessary approvals or permits, the other party’s delay in providing approvals as
required in this Lease, strikes, third party lockouts, fire, flood, earthquake, lightning, storm, acts of
God or our Country's enemies, riots, insurrections or other reasons of like nature beyond the
reasonable control of the party delayed or prevented from fulfilling any obligation in this Lease
(excepting any delay or prevention from such fulfillment caused by a lack of funds or other
financial reasons) and provided that such party uses all reasonable diligence to overcome such
unavoidable delay, then the time period for performance of such an obligation will be extended for

a period equivalent to the duration of such unavoidable delay.

Eminent Domain and Expropriation

65. If during the Term, title is taken to the whole or any part of the Building by any competent
authority under the power of eminent domain or by expropriation, which taking, in the reasonable
opinion of the Landlord, does not leave a sufficient remainder to constitute an economically viable
building, the Landlord may at its option, terminate this Lease on the date possession is taken by or
on behalf of such authority. Upon such termination, the Tenant will immediately deliver up
possession of the Premises, Base Rent and any Additional Rent will be payable up to the date of
such termination, and the Tenant will be entitled to be repaid by the Landlord any rent paid in
advance and unearned or an appropriate portion of that rent. In the event of any such taking, the
Tenant will have no claim upon the Landlord for the value of its property or the unexpired portion
of the Term, but the Parties will each be entitled to separately advance their claims for
compensation for the loss of their respective interests and to receive and retain such compensation
as may be awarded to each respectively. If an award of compensation made to the Landlord
specifically includes an award for the Tenant, the Landlord will account for that award to the

Tenant and vice versa.
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Condemnation

66. A condemnation of the Building or any portion of the Premises will result in termination of this
Lease. The Landlord will receive the total of any consequential damages awarded as a result of the
condemnation proceedings. All future rent installments to be paid by the Tenant under this Lease

will be terminated.

Tenant's Repairs and Alterations

67. The Tenant covenants with the Landlord to occupy the Premises in a tenant-like manner and not to
permit waste. The Tenant will at all times and at its sole expense, subject to the Landlord's repair,
maintain and keep the Premises, reasonable wear and tear, damage by fire, lightning, tempest,
structural repairs, and repairs necessitated from hazards and perils against which the Landlord is
required to insure excepted. Without limiting the generality of the foregoing, the Tenant will keep,
repair, replace and maintain all glass, wiring, pipes and mechanical apparatus in, upon or serving
the Premises in good and tenantable repair at its sole expense. When it becomes (or, acting
reasonably, should have become) aware of same, the Tenant will notify the Landlord of any

damage to or deficiency or defect in any part of the Premises or the Building.

68. The Tenant covenants with the Landlord that the Landlord, its servants, agents and workmen may
enter and view the state of repair of the Premises and that the Tenant will repair the Premises
according to notice in writing received from the Landlord, subject to the Landlord's repair
obligations. If the Tenant refuses or neglects to repair as soon as reasonably possible after written
demand, the Landlord may, but will not be obligated to, undertake such repairs without liability to
the Tenant for any loss or damage that may occur to the Tenant's merchandise, fixtures or other
property or to the Tenant's business by such reason, and upon such completion, the Tenant will
pay, upon demand, as Additional Rent, the Landlord's cost of making such repairs plus fifteen

percent (15%) of such cost for overhead and supervision.

69. The Tenant will keep in good order, condition and repair the non-structural portions of the interior
of the Premises and every part of those Premises, including, without limiting the generality of the
foregoing, all equipment within the Premises, fixtures, walls, ceilings, floors, windows, doors,
plate glass and skylights located within the Premises. Without limiting the generality of the
foregoing, the Tenant will keep, repair, replace and maintain all glass, wiring, pipes and
mechanical apparatus in, upon or serving the Premises in good and tenantable repair at its sole

expense. When it becomes (or, acting reasonably, should have become) aware of same, the Tenant
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will notify the Landlord of any damage to or deficiency or defect in any part of the Premises or the

Building. The Tenant will not use or keep any device which might overload the capacity of any

floor, wall, utility, electrical or mechanical facility or service in the Premises or the Building.

70. The Tenant will not make or permit others to make alterations, additions or improvements or erect
or have others erect any partitions or install or have others install any trade fixtures, exterior signs,
floor covering, interior or exterior lighting, plumbing fixtures, shades, awnings, exterior
decorations or make any changes to the Premises or otherwise without first obtaining the

Landlord's written approval thereto, such written approval not to be unreasonably withheld in the
case of alterations, additions or improvements to the interior of the Premises.

71. The Tenant will not install in or for the Premises any special locks, safes or apparatus for air-

conditioning, cooling, heating, illuminating, refrigerating or ventilating the Premises without first

obtaining the Landlord's written approval thereto. Locks may not be added or changed without the
prior written agreement of both the Landlord and the Tenant.

72. When seeking any approval of the Landlord for Tenant repairs as required in this Lease, the Tenant

will present to the Landlord plans and specifications of the proposed work which will be subject to
the prior approval of the Landlord, not to be unreasonably withheld or delayed.

73. The Tenant will promptly pay all contractors, material suppliers and workmen so as to minimize
the possibility of a lien attaching to the Premises or the Building. Should any claim of lien be
made or filed the Tenant will promptly cause the same to be discharged, but only if and to the

extent that Tenant has directly contracted with contractors, material suppliers and workmen for the
work giving rise to the possibility of a lien.

74. The Tenant will be responsible at its own expense to replace all electric light bulbs, tubes, ballasts
or fixtures serving the Premises.

Landlord's Repairs

75. The Landlord covenants and agrees to effect at its expense repairs of a structural nature to the
structural elements of the roof, foundation and outside walls of the Building, whether occasioned
or necessitated by faulty workmanship, materials, improper installation, construction defects or
settling, or otherwise, unless such repair is necessitated by the negligence of the Tenant, its

servants, agents, employees or invitees, in which event the cost of such repairs will be paid by the
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76.

7.

78.

79.

80.

81.

82.

83.

Tenant together with an administration fee of fifteen percent (15%) for the Landlord's overhead

and supervision.

Maintenance

The Tenant will, at its sole expense, keep and maintain the Premises and appurtenances in good and

sanitary condition and repair during the Term and any renewal of this Lease.

In particular, the Tenant will keep the fixtures in the Premises in good order and repair. The Tenant
will, at Tenant's sole expense, make all required repairs to the plumbing, range, heating apparatus,
and electric and gas fixtures whenever damage to such items will have resulted from the Tenant's

misuse, waste, or neglect or that of the Tenant's employee, family, agent, or visitor.

The Tenant will be responsible at its own expense to replace all electric light bulbs, tubes, ballasts

or fixtures serving the Premises.

Major maintenance and repair of the Premises involving anticipated or actual costs in excess of
$100.00 per incident not due to the Tenant's misuse, waste, or neglect or that of the Tenant's
employee, family, agent, or visitor, will be the responsibility of the Landlord or the Landlord's

assigns.

Care and Use of Premises

The Tenant will promptly notify the Landlord of any damage, or of any situation that may
significantly interfere with the normal use of the Premises or to any furnishings or other property

supplied by the Landlord

Vehicles which the Landlord reasonably considers unsightly, noisy, dangerous, improperly insured,
inoperable or unlicensed are not permitted in the Tenant's parking stall(s), and such vehicles may
be towed away at the Tenant's expense. Parking facilities are provided at the Tenant's own risk.

The Tenant is required to park in only the space allotted to them.

The Tenant will not make (or allow to be made) any noise or nuisance which, in the reasonable

opinion of the Landlord, disturbs the comfort or convenience of other tenants.

The Tenant will dispose of its trash in a timely, tidy, proper and sanitary manner.
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84. The Tenant will not engage in any illegal trade or activity on or about the Premises. In no event
shall activities licensed by the State of Alaska shall not constitute illegal trade or activity for

purposes of this lease.

85. The Landlord and Tenant will comply with standards of health, sanitation, fire, housing and safety

as required by law.

86. The hallways, passages and stairs of the building in which the Premises are situated will be used for
no purpose other than going to and from the Premises and the Tenant will not in any way encumber
those areas with boxes, furniture or other material or place or leave rubbish in those areas and other

areas used in common with any other tenant.

Surrender of Premises

87. The Tenant covenants to surrender the Premises, at the expiration of the tenancy created in this
Lease, in the same condition as the Premises were in upon delivery of possession under this Lease,
reasonable wear and tear, damage by fire or the elements, and unavoidable casualty excepted, and
agrees to surrender all keys for the Premises to the Landlord at the place then fixed for payment of
rent and will inform the Landlord of all combinations to locks, safes and vaults, if any. All
alterations, additions and improvements constructed or installed in the Premises and attached in
any manner to the floor, walls or ceiling, including any leasehold improvements, equipment, floor
covering or fixtures (including trade fixtures), will remain upon and be surrendered with the
Premises and will become the absolute property of the Landlord except to the extent that the
Landlord requires removal of such items. If the Tenant abandons the Premises or if this Lease is
terminated before the proper expiration of the term due to a default on the part of the Tenant then,
in such event, as of the moment of default of the Tenant all trade fixtures and furnishings of the
Tenant (whether or not attached in any manner to the Premises) will, except to the extent the
Landlord requires the removal of such items, become and be deemed to be the property of the
Landlord without indemnity to the Tenant and as liquidated damages in respect of such default but
without prejudice to any other right or remedy of the Landlord. Notwithstanding that any trade
fixtures, furnishings, alterations, additions, improvements or fixtures are or may become the
property of the Landlord, the Tenant will immediately remove all or part of the same and will make
good any damage caused to the Premises resulting from the installation or removal of such fixtures,
all at the Tenant's expense, should the Landlord so require by notice to the Tenant. If the Tenant,
after receipt of such notice from the Landlord, fails to promptly remove any trade fixtures,

furnishings, alterations, improvements and fixtures in accordance with such notice, the Landlord
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88.

89.

90.

91.

may enter into the Premises and remove from the Premises all or part of such trade fixtures,
furnishings, alterations, additions, improvements and fixtures without any liability and at the
expense of the Tenant, which expense will immediately be paid by the Tenant to the Landlord.
The Tenant's obligation to observe or perform the covenants contained in this Lease will survive

the expiration or other termination of the Term.

Hazardous Materials

The Tenant will not keep or have on the Premises any article or thing of a dangerous, flammable, or
explosive character that might unreasonably increase the danger of fire on the Premises or that
might be considered hazardous by any responsible insurance company.

The foregoing shall not apply to materials and supplies used in marijuana product manufacturing
facility.

Rules and Regulations

The Tenant will obey all rules and regulations posted by the Landlord regarding the use and care of
the Building, parking lot and other common facilities that are provided for the use of the Tenant in
and around the Building on the Premises.

Address for Notice

For any matter relating to this tenancy, whether during or after this tenancy has been terminated:

a. the address for service of the Tenant is the Premises during this tenancy, and P.O. Box 1127,
Talkeetna, Alaska, 99676 after this tenancy is terminated. The phone number of the Tenant
is _ 907-360-9593 , and the fax number of the Tenant is N/A ; and

b. the address for service of the Landlord is P.O. Box 630, Talkeetna, Alaska, 99676, both

during this tenancy and after it is terminated.

The Landlord or the Tenant may, on written notice to each other, change their respective addresses

for notice under this Lease.

No Waiver
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92. No provision of this Lease will be deemed to have been waived by the Landlord unless a written
waiver from the Landlord has first been obtained and, without limiting the generality of the
foregoing, no acceptance of rent subsequent to any default and no condoning, excusing or
overlooking by the Landlord on previous occasions of any default nor any earlier written waiver
will be taken to operate as a waiver by the Landlord or in any way to defeat or affect the rights and
remedies of the Landlord.

Landlord's Performance

93. Notwithstanding anything to the contrary contained in this Lease, if the Landlord is delayed or
hindered or prevented from the performance of any term, covenant or act required under this Lease
by reason of strikes, labor troubles, inability to procure materials or services, power failure,
restrictive governmental laws or regulations, riots, insurrection, sabotage, rebellion, war, act of
God or other reason, whether of a like nature or not, which is not the fault of the Landlord, then
performance of such term, covenant or act will be excused for the period of the delay and the
Landlord will be entitled to perform such term, covenant or act within the appropriate time period

after the expiration of the period of such delay.

Limited Liability Beyond Insurance Coverage

94. Notwithstanding anything contained in this Lease to the contrary, for issues relating to this Lease,
presuming the Landlord obtains its required insurance, the Landlord will not be liable for loss of
Tenant business income, Tenant moving expenses, and consequential, incidental, punitive and

indirect damages which are not covered by the Landlord’s insurance.

Remedies Cumulative

95. No reference to or exercise of any specific right or remedy by the Landlord will prejudice or
preclude the Landlord from any other remedy whether allowed at law or in equity or expressly
provided for in this Lease. No such remedy will be exclusive or dependent upon any other such
remedy, but the Landlord may from time to time exercise any one or more of such remedies

independently or in combination.

Landlord May Perform

96. If the Tenant fails to observe, perform or keep any of the provisions of this Lease to be observed,

performed or kept by it and such failure is not rectified within the time limits specified in this
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Lease, the Landlord may, but will not be obliged to, at its discretion and without prejudice, rectify
the default of the Tenant. The Landlord will have the right to enter the Premises for the purpose of
correcting or remedying any default of the Tenant and to remain until the default has been
corrected or remedied. However, any expenditure by the Landlord incurred in any correction of a
default of the Tenant will not be deemed to waive or release the Tenant's default or the Landlord's

right to take any action as may be otherwise permissible under this Lease in the case of any default.

Noncompete by Principals

97. Christina Tersine and Samuel Benson agree (for the duration of this lease) to not compete with
Royal Mountain Extracts LLC either directly or indirectly by holding investments in other

businesses engaged in marijuana product manufacturing.

98. Joseph McAneney and Dan Nelson agree (for the duration of this lease) to not compete with To
The Summit Ltd either directly or indirectly by holding investments in other businesses engaged in

retail cannabis sales.

99. Joseph McAneney and Dan Nelson agree (for the duration of this lease) to not compete with Royal
Mountain Extracts LLC either directly or indirectly by holding investments in other businesses

engaged in marijuana product manufacturing.
100. Christina Tersine and Samuel Benson agree (for the duration of this lease) to not compete

with To The Summit Ltd either directly or indirectly by holding investments in other businesses

engaged in retail cannabis sales.

Conversion Rights

101. At option of Landlord, Tenant will issue equity interests in To The Summit Ltd. and Royal
Mountain Extracts LLC to Samuel Benson and Christina Tersine. On exercise of conversion rights

hereunder, Tenant will issue or cause to be issued the following:

a. Membership interests in Royal Mountain Extracts LLC equal to 40 percent of outstanding
membership interests to Samuel Benson and 40 percent of outstanding membership interests

to Christina Tersine;
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b. Shares in To The Summit Ltd equal to 7.5 percent of outstanding equity interests to Samuel

Benson and 7.5 percent of outstanding equity interests to Christina Tersine.

102. To exercise conversion rights hereunder, Landlord must contribute 38957 S Commercial
Drive, Talkeetna, AK 99676 and all equipment used on the premises in marijuana product

manufacturing facility to Royal Mountain Extracts LLC for no further consideration.
103. Conversion rights are only exercisable jointly.

104. Conversion rights shall not be exercisable until both Samuel Benson and Christina Tersine
are both eligible to be shareholders in cannabis enterprises licensed to do business in the State of
Alaska under Alaska law.

Covenant to Supply To The Summit Ltd and Affiliates at Cost

105. Tenant agrees to sell its products (and products of any future affiliated labs) to To The
Summit Ltd or its affiliated companies at cost. This covenant shall be enforceable by To The
Summit Ltd and/or its affiliates and shall survive exercise of conversion rights and/or termination

of this lease.

General Provisions

106. This Lease will extend to and be binding upon and inure to the benefit of the respective
heirs, executors, administrators, successors and assigns, as the case may be, of each party to this

Lease. All covenants are to be construed as conditions of this Lease.

107. All sums payable by the Tenant to the Landlord pursuant to any provision of this Lease will

be deemed to be Additional Rent and will be recoverable by the Landlord as rental arrears.

108. Where there is more than one Tenant executing this Lease, all Tenants are jointly and

severally liable for each other's acts, omissions and liabilities pursuant to this Lease.

109. The Tenant will be charged an additional amount of $25.00 for each N.S.F. check or check

returned by the Tenant's financial institution.

110. All schedules to this Lease are incorporated into and form an integral part of this Lease.
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111. Headings are inserted for the convenience of the Parties only and are not to be considered when
interpreting this Lease. Words in the singular mean and include the plural and vice versa. Words
in the masculine mean and include the feminine and vice versa.

112.This Lease may be executed in counterparts. Facsimile signatures are binding and are considered
to be original signatures.

113.Time is of the essence in this Lease.

114. This Lease will constitute the entire agreement between the Landlord and the Tenant. Any prior
understanding or representation of any kind preceding the date of this Lease will not be binding on
either party to this Lease except to the extent incorporated in this Lease. In particular, no
warranties of the Landlord not expressed in this Lease are to be implied.

115. Under no circumstances shall Landlord take into its possession any marijuana or marijuana product.
If Tenant abandons the premises, Landlord shall contact the State of Alaska AMCO prior to any
access to the license premises if Tenant cannot be reached, abandons the property, or similar event.

IN WITNESS WHEREOF the Parties to this Lease have duly affixed their signatures under hand and
seal, or by a duly authorized officer under seal, on this . / day of ,56}9 C "/V)b (I

2017.

Samuel Benson (Landlord)

Christina Tersine (Landlord)
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By:

Dan Ne}bL)n
ACKNOWLEDGEMENT
STATE OF ALASKA )
)
MATANUSKé SUSITNA BOROUGH )
On the Z/ day of 5@@ 72 e é €y in the year 2017 before me, the undersigned, a

Notary Public in and for said State, p‘érsonally appeared Samuel Benson and Christina Tersine, personally known
to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is(are)
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf
of which the individual(s) acted, executed the instrument.

OFFICIAL SEAL g

¢ Kay Nicole Zavas N i
" NotoyPuo St f Al otary Public
My Comm. Expires 04/25/2020

N AAAAA

ACKNOWLEDGEMENT

STATE OF ALASKA )
)

MATANUSKA SUSITNA BOROUGH )

On thezl_day of SCQ 7/'617\ b~€/‘ in the year 2017 before me, the undersigned, a
Notary Public in and for said State, personally appeared Dan Nelson and Joseph R. McAneney, personally known
to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) 1s(are)
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf
of which the individual(s) acted, executed the instrument.
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icole Zavas | @
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Wy Comm. Expires 042512020

Notary Public

M
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Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Hand-signed and notarized LLC Operating Agreement

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:








Limited Liability Company Agreement
of Royal Mountain Extracts LLC,
a Limited Liability Company

Formation.

A.

State of Formation. This is a Limited Liability Company Operating Agreement
(the "Agreement") for Royal Mountain Extracts LLC, a Member-managed
Alaska limited liability company (the "Company") formed under and pursuant to
Alaska law.

Operating Agreement Controls. To the extent that the rights or obligations of the
Members orthe Companyunder provisions ofthis Operating Agreement differ from
what they would be under Alaska law absent such a provision, this Agreement, to
the extent permitted under Alaska law, shall control.

Primary Business Address. The location ofthe primary place ofbusiness of
the Company is:

38957 S. Commercial Drive, Talkeetna, AK 99676, or such other location as
shall be selected fromtime to time by the Members.

The Company's mailing address is:
P.O. Box 1127, Talkeetna, AK 99676

Registered Agent and Office. The Company'sinitialagent (the"Agent") for service of
process is Registered Agents, Inc. The Agent's registered office is Registered AgentsInc,,
125 N. Willow Street, Suite B, Kenai, AK 99611. The Company may change its registered
office, itsregistered agent, or both, upon filing a statement with the Alaska
Department of Commerce’s Division of Corporations.

No State Law Partnership. No provisions ofthis Agreement shall be deemed or
construed to constitute a partnership (including, without limitation, a limited
partnership) or joint venture, or any Member a partner or joint venturer of or with
any other Member, for any purposes other than state tax purposes.

Counsel. The Members ratify the Company's retention of
Harry B. Carawan 11l in connection with the formation and organization of the
Company and the preparation of this Agreement. The Members have been
given the opportunity to retain other counsel to represent their separate
individual interests in connection with such matters.

Purposes and Powers.

A.

Purpose. The Company is created for the following business purpose: Royal Mouriain
BExradsLLC willoperate a marijuana product manufacturing facility and may
engage in any other commercial activity that is lawful under the laws of the
State of Alaska.







B. Powers. The Company shall haveall ofthe powersofa limited liability company
set forthunder Alaska law.

C. Duration. The Company's term shall commence upon the filing of Articles of
Organizationand all other such necessary materials with the State of Alaska.
The Company will operate until terminated as outlined in this Agreement unless:

1.  TheMembersvoteunanimouslyto dissolve the Company;

2. NoMember ofthe Company exists, unless the business of the Company is
continued ina manner permitted by Alaska law;

3. Itbecomesunlawful for either the Members or the Company to continue in
business;

4.  Ajudicialdecree isentered that dissolves the Company; or

5. Anyothereventresults inthe dissolution of the Company under federal or
Alaska law.

. Members.

A. Members. The Members of the Company (jointly the "Members") and their
Membership Interest in the same at the time of adoption of this Agreement are as
follows:

Joseph R. McAneney 50%
Dan Nelson 50%

B. Initial Contribution. Noinitial contributions.

C. Limited Liability ofthe Members. Except asotherwise provided for inthis Agreement
orotherwise required by Alaska law, no Member shall be personally liable for any
acts, debts, liabilitiesorobligations ofthe Company beyond their respective Initial
Contribution. The Members shall look solely to the Company property for the return
of their Initial Contribution, or value thereof, and if the Company property remaining
after payment or discharge ofthe debts, liabilities or obligations ofthe Company is
insufficient to return such Initial Contributions, or value thereof, no Member shall have
any recourse against any other Member except as is expressly provided for by this
Agreement.

D. Withdrawal or Death of a Member. Should a Member die or withdraw from the
Company by choice, the remaining Members will have the optionto buy out that








Member's Membership Interest in the Company. Should the Members agree to buy
outthe Membership Interest of the withdrawing Member, that Interest shall be paid for
proportionately by the remaining Members, according to their existing Membership
Interest and distributed proportionately among the remaining Members. The Members
agree to hire an outside firm to assess the value of the Membership Interest.

The Members will have 180days to decide if they want to buy the Membership
Interest together and disperse it proportionately. Ifall Members do not agree to buy
the Membership Interest, individual Members willthen have the right to buy the
Membership Interest individually. If more than one Member requeststo buy the
remaining Membership Interest, the Membership Interest will be paid forand split
proportionately among those Members wishing to purchase the Membership Interest.
Ifall Members agree by unanimous vote, the Company may choose to allow a non-
Member to buy the Membership Interest thereby replacing the previous Member.

Ifnoindividual Member(s) finalize apurchase agreement by 150 days, the
withdrawing Member, or their estate, may dispose of their Membership Interest
however they see fit, subject to the limitations in Section I11(E) below. Ifa Member isa
corporation, trust, partnership, limited liability company or other entity and is dissolved
or terminated, the powers of that Member may be exercised by its legal representative
Or successor.

The name of the Company may be amended upon the written and unanimous vote of
all Members if a Member withdraws, dies, is dissolved or terminated.

. Transfer of Membership Interest and Creation or Substitution of New Members.
Any Member may assign inwhole or in partitsMembership Interestonlyafter
grantingtheir fellow Memberstherightoffirst refusal, asestablished in Section
[11(D) above.

1.  Entiretransfer. Ifa Member transfers all of its Membership Interest, the
transferee shall be admitted to the Company as a substitute Member upon its
executionofaninstrument signifying itsagreementto be bound by the terms
and conditions ofthis Agreement. Suchadmissionshall be deemed effective
immediately upon the transfer, and, simultaneously, the transferor Member
shall cease to be a Member of the Company and shall have no further rights or
obligations under this Agreement.

2. Partial transfer. If a Member transfers only a portion of its Membership
Interest, the transferee shall be admitted to the Company as an additional
Member uponitsexecutionofaninstrumentsignifying itsagreement to be
bound by the terms and conditions of this Agreement.

3. Whether asubstitute Member or an additional Member, absent the written
consent ofall existing Members of the Company, the transferee shall be a
limited Member and possess only the percentage of the monetary rights ofthe







transferor Member that was transferred without any voting power asa
Member inthe Company.

F. Member Voting.

1.

Voting power. The Company's Members shall each have voting power equal
to their share of Membership Interest inthe Company.

Proxies. At all meetings of Members, a Member may vote in person or by
proxyexecuted inwriting by the Member or by his duly authorized attorney-
in-fact. Such proxy shall be delivered to the Secretary of the Company before
or at the time of the meeting. No proxy shall be valid after eleven months from
the date of its execution, unless otherwise provided in the proxy.

G. Duties of the Members. The Members shall cause the Company to do or cause to be

done allthings necessaryto preserve and keep in full force and effect its existence,
rights (charter and statutory) and franchises. The Members also shall cause the
Company to:

1.

Maintain its own books, records, accounts, financial statements, stationery,
invoices, checks and other limited liability company documents and bank
accounts separate from any other person;

Atalltimes hold itself out as being a legal entity separate fromthe Members
and any other person and conduct its business in its own name;

File its owntax returns, if any, as may be required under applicable law, and
pay any taxes required to be paid under applicable law;

Not commingle its assets with assets of the Members or any other person, and
separately identify, maintain and segregate all Company assets;

Pay itsown liabilities only out of its own funds, except with respect to
organizational expenses;

Maintainanarm'’s lengthrelationship withthe Members, and, with respectto
all business transactions entered into by the Company with the Members,
requirethatthetermsand conditionsofsuchtransactions (including the terms
relating to the amounts paid thereunder) are the same as would be generally
available in comparable business transactions if such transactions were with a
person that was not a Member;

Paythe salaries of its own employees, ifany, out of its own funds and maintain
a sufficient number of employees in light of its contemplated business
operations;







10.

11.

12.

13.

14.

15.

16.

Not guarantee or become obligated for the debts of any other person or hold
outitscreditasbeingavailable to satisfy the obligations of others;

Allocate fairlyand reasonably any overhead for shared office space;

Not pledge its assets for the benefit of any other person or make any loans or
advances to any person;

Correct any known misunderstanding regarding its separate identity;
Maintain adequate capital in light of its contemplated business purposes;
Cause its Members to meet or act pursuant to written consent and keep
minutes of such meetingsand actions and observe all other Alaska limited

liability company formalities;

Make any permitted investments directly or through brokers engaged and paid
by the Company or its agents;

Not require any obligations or securities of the Members; and

Observeall other limited liability formalities.

Failure ofthe Membersto complywithany ofthe foregoing covenants shall not affect
the statusof the Company as a separate legal entity or the limited liability of the
Members.

H. FiduciaryDuties ofthe Members.

1.

Loyalty and Care. Except to the extent otherwise provided herein, each
Member shall have a fiduciary duty of loyalty and care similar to that of
members of limited liability companies organized under the laws of Alaska.

Competition with the Company. The Members shall refrain from dealing
with the Company in the conduct of the Company's business as or on behalf of
aparty having an interest adverse to the Company unless a majority, by
individual vote, ofthe Membersexcluding the interested Member, consents
thereto. The Members shall refrain fromcompeting withthe Company inthe
conduct ofthe Company's business unlessa majority, by individual vote, ofthe
Members excluding the interested Member, consents thereto. Inthe event that
a Member is the sole Member of the Company, no vote shall be required.

Duties Only to the Company. The Member's fiduciary duties of loyalty and
care are to the Company and not to the other Members. The Members shall







owe fiduciary duties of disclosure, good faith and fair dealing to the Company
and to the other Members. A Member who so performs their duties shall not
have any liability by reason of being or having beena Member.

4.  Reliance on Reports. Indischarging the Member's duties, a Member is
entitled to rely on information, opinions, reports, or statements, including
financial statements and other financial data, if prepared or presented by any of
the following:

I.  One or more Members, Officers, oremployees of the Company whom
the Member reasonably believes to be reliable and competent inthe
matters presented.

il. Legal counsel, public accountants, or other persons as to matters the
Member reasonably believes are within the persons' professional or expert
competence.

iii. Acommittee of Members of which the affected Member isnot a
participant, if the Member reasonably believes the committee merits
confidence.

Waiver of Partition: Nature of Interest. Except as otherwise expressly provided in this
Agreement, to the fullest extent permitted by law, each Member hereby irrevocably
waives any right or power that such Member might have to cause the Company or any
of its assets to be partitioned, to cause the appointment of a receiver for all or any
portion of the assets of the Company, to compel any sale of all or any portion of the
assets of the Company pursuant to any applicable law or to file acomplaint or to
institute any proceeding at law or in equity to cause the dissolution, liquidation, winding
up ortermination ofthe Company. No Member shall have any interest inany specific
assets of the Company.

Compensation of Members. The Members shall have the authority to fix the
compensationofindividual Members. AllMembers may be paid their expenses, ifany,
of attendance at meetings of the Members, which may be a fixed sum for attendance at
each meeting of the Members or a stated salary as a Member. No such payment shall
preclude any Member from serving the Company in any other capacity and receiving
compensation therefor.

. Members as Agents. All Members are agents of the Company for the purpose of its
business. An act of any Member, including the signing of an instrument in the
Company's name, binds the Company where the Member executed the act for
apparently carrying onthe Company's business or business ofthe kind carried on by
the Company in the ordinary course, unless the Member had no authority to act for the
Company in the particular matter and the person with whomthe Member was dealing
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knew or had notice that the Member lacked authority. Anact of a Member binds the
Company, however, even where the Member executed the act not apparently for
carrying onthe Company's business or business of the kind carried on by the
Company inthe ordinary course only if the act was authorized by the other Members.

Accounting, Allocations of Profit and Loss, and Distributions.
A. Fiscal Year. The Company's fiscal year shall end onthe last day of December.

B. Records. All financial records including tax returns and financial statements will be held
atthe Company's primary business address and will be accessible to all Members.

C. Allocations of Net Profit and Net Loss.

1. Net Profit and Net Loss. Net profit and net loss for each fiscal year (or
portion thereof) shall be allocated among the Members in accordance with
the Members' percentage interests in the Company.

D. Distribution of Assets by the Company. The Members will make distributions at
such times as the Members agree in such amounts as the Members from time to
time agree.

1.  Subject to applicable law and any limitations contained elsewhere in this
Agreement, the Managers may elect, from time to time, to distribute
distributable cash to the Members, which distributions shall be made
concurrently to the Members in proportion to their percentage interests. All
distributions to the Members of their pro rata share of distributable cash or
other property shall be made to the Members at the same time in proportion
to their percentage interests.

2. All such distributions shall be made only to the persons who, according to
the books and records of the Company, are the holders of record of the
membership interests in respect of which such distributions are made on the
actual date of distribution. Neither the Company nor any Manager shall
incur any liability for making distributions in accordance with this Section.

E. Form of Distribution. A Member, regardless of the nature of the Member's capital
contribution, has no right to demand and receive any distribution from the Company
in any form other than money. No Member may be compelled to accept from the
Company a distribution of any asset in-kind in lieu of a proportionate distribution of
money being made to other Members except upon a dissolution and winding up of
the Company.

F. Restriction on Distributions. The Company shall not make a distribution to a
Member to the extent that, at the time of the distribution, after giving effect to the
distribution, all liabilities of the Company other than liabilities to Members on
account of their membership interests and liabilities to creditors for which recourse
of creditors is limited to specified property of the Company, exceed the fair value of








the Company's assets, except that the fair value of property that is subject to a
liability for which the recourse of creditors is limited shall be included in the assets
of the Company only to the extent that the fair value of that property exceeds that
liability. In determining whether to make a Company distribution, any Member is
entitled to rely on information, opinions, reports and statements or other data
prepared or presented by any person to the Member that the Member believes in
good faith to be reliable and competent in the matters presented.

G. Return of Distributions. Except for distributions made in violation of the Act or this
Agreement, no Member shall be obligated to return any distribution to the Company
or pay the amount of any distribution for the account of the Company or to any
creditor of the Company. The amount of any distribution returned to the Company
by a Member or paid by a Member for the account of the Company or to a creditor
of the Company shall be added to the account or accounts from which it was
subtracted when it was distributed to the Member.

V. Tax Treatment Election.
The Company has or will be treated as an S-corporation for federal income tax
purposes.

VI.  Officers.

A. Appointmentand Titlesof Officers. The initial Officersshall be appointed bythe
Members and shall consist of at least a Chairman, a Secretary and a Treasurer. Any
additional or substitute Officers shall be chosen by the Members. The Members may
also choose one or more President, Vice-President, Assistant Secretaries and
Assistant Treasurers. Any number of offices may be held by the same person, as
permitted by Alaska law. The Members may appoint such other Officers and agents
asthey shall deem necessary or advisable who shall hold their offices for suchterms
and shall exercise such powers and performsuch duties as shall be determined from
time to time by the Members. The Officers and agents of the Company shall hold
officeuntiltheir successorsare chosenandqualified. Any Officer elected orappointed
by the Members may be removed at any time, with or without cause, by the affirmative
vote ofamajority ofthe Members. Any vacancy occurring inany office ofthe
Company shall be filled by the Members. Unless the Members decide otherwise, ifthe
titleofan Officer isone commonlyused forofficersofalimited liabilitycompany
formed under Alaska law, the assignment ofsuchttitle shall constitute the delegationto
such personoftheauthorities and duties that are normally associated with that office.

1. Chairman. The Chairman shall be the chief executive officer of the Company, shall
preside at all meetings of the Members, shall be responsible for the general and active
management of the business ofthe Company and shall see thatall orders and
resolutions of the Members are carried into effect. The Chairmanshallexecuteall
contractsonbehalfofthe Company, except:

i. where required or permitted by law or this Agreement to be otherwise







signed and executed:;

ii. wheresigningandexecutionthereofshall be expresslydelegated bythe
Members to some other Officer or agent of the Company.

2. President. Inthe absence of the Chairman or in the event of the Chairman's inability
to act, the President shall performthe duties ofthe Chairman, and when so acting,
shall have all the powers of and be subject to all the restrictions upon the Chairman.
The President shall performsuch other duties and have such other powers as the
Members may from time to time prescribe.

3. Vice-Presidents. Inthe absence of the Chairman and President or in the event of
their inability to act, any Vice-Presidents in the order designated by the Members
(or, inthe absence of any designation, in the order of their election) shall performthe
duties ofthe Chairman, and when so acting, shall have all the powers of and be
subject to all the restrictions upon the Chairman. Vice- Presidents, ifany, shall
performsuch other duties and have such other powers as the Members may from
time to time prescribe.

4. Secretary and Assistant Secretary. The Secretary shall be responsible for filing legal
documents and maintaining records for the Company. The Secretary shall attend all
meetings of the Members and record all the proceedings of the meetings of the
Company and of the Members in a book to be kept for that purpose. The Secretary
shall give, or cause to be given, notice ofall meetings of the Members, as required in
this Agreement or by Alaska law, and shall perform such other duties as may be
prescribed by the Members or the Chairman, under whose supervision the Secretary
shall serve. The Secretary shall cause to be prepared such reports and/or information
as the Company is required to prepare byapplicable law, other than financial reports.
The Assistant Secretary, or if there be more than one, the Assistant Secretaries in the
order determined by the Members (or if there be no such determination, then in order
oftheir election), shall, inthe absence ofthe Secretary or in the event ofthe
Secretary's inability to act, perform the duties and exercise the powers of the
Secretary and shall perform such other duties and have such other powers as the
Members may fromtime totime prescribe.

5. Treasurer and Assistant Treasurer. The Treasurer shall have the custody of the
Company funds and securities and shall keep full and accurate accounts of
receipts and disbursements in books belonging to the Company according to
generallyaccepted accounting practices, using afiscal yearending onthe last

day of the month of December. The Treasurer shall deposit all moneys and other
valuable effects in the name and to the credit of the Company insuch depositories as
may be designated by the Members. The Treasurer shall distribute the Company's
profitstothe Members. The Treasurer shall disburse the funds of the Company as
may be ordered by the Members and shall render to the Chairman and to the
Members, at their regular meetings or when the Members so require, an account of
all of the Treasurer's transactions and of the financial condition of the Company. As
soon as practicable after the end of each fiscal year ofthe Company, the Treasurer
shall prepare astatement of financial condition as of the last day of the Company's







fiscal year, and a statement of income and expenses for the fiscal year then ended,
together with supporting schedules. Each of said annual statements shall be prepared
onanincome tax basisand delivered to the Members forthwith upon its preparation.
Inaddition, the Treasurer shall keep all financial records required to be kept pursuant
to Alaska law. The Assistant Treasurer, or if there shall be more than one, the
Assistant Treasurers in the order determined by the Members (or if there be no such
determination, theninthe order oftheir election), shall, inthe absence ofthe
Treasurer or inthe event ofthe Treasurer's inability to act, performthe duties and
exercise the powers ofthe Treasurer and shall perform such other duties and have
such other powers as the Members may from time to time prescribe.

B. Officersas Agents. The Officers, to the extent of their powers set forth in this
Agreement or otherwise vested inthem by action ofthe Members not inconsistent with
this Agreement, are agents of the Company for the purpose of the Company's
business, and the actions ofthe Officers taken inaccordance with such powers shall
bind the Company.

C. Fiduciary Duties of the Officers.
1.  Loyalty and Care. Except to the extent otherwise provided herein, each
Officershall haveafiduciarydutyofloyaltyand care similartothatof officers
of limited liability companies organized under the laws of Alaska.

2. Competition with the Company. The Officers shall refrain from dealing with
the Company in the conduct of the Company's business as or on behalf ofa
party having an interest adverse to the Company unless a majority, by
individual vote, of the Members, excluding the interested Officer if that Officer
isaMember, consentsthereto. The Officersshall refrain fromcompeting with
the Company in the conduct of the Company's business unless a majority, by
individual vote, of the Members, excluding the interested Officer if that Officer
isa Member, consents thereto. In the event that the interested Officer is the
sole Member, no vote shall be required.

3. Duties Onlyto the Company. The Officers' fiduciary duties of loyalty and
care are to the Company and not to the Members or other Officers. The
Officersshallowe fiduciary dutiesofdisclosure, good faithand fair dealing
to the Company and to the Members, but shall owe no such duties to
Officers unless the Officer isa Member. An Officer who so performs their
dutiesshall not have any liability by reason of being or having beenan
Officer.

4.  Reliance onReports. Indischarging the Officer's duties, an Officer isentitled
to rely on information, opinions, reports, or statements, including financial
statements and other financial data, if prepared or presented by any of the
following:

I.  Oneor more Members, Officers, oremployees of the Company whom
the Officer reasonably believes to be reliable and competent inthe matters
presented.







ii. Legal counsel, public accountants, or other persons as to matters the
Officer reasonably believesare withinthe persons' professional or expert
competence.

iii. Acommittee of Members of which the affected Officer is not a participant,
if the Officer reasonably believes the committee merits confidence.

VIl. Dissolution.
A. LimitsonDissolution. The Company shall have a perpetual existence, and shall be
dissolved, and its affairs shall be wound up only upon the provisions established in
Section 11(C) above.

Notwithstanding any other provision of this Agreement, the Bankruptcy of any
Member shall not cause such Member to cease to be a Member of the Company and
uponthe occurrence of such anevent, the business of the Company shall continue
without dissolution.

Each Member waivesany right that it may have to agree inwriting to dissolve the
Company upon the Bankruptcy of any Member or the occurrence of any event that
causes any Member to cease to be a Member of the Company.

B. Winding Up. Uponthe occurrence ofany event specified in Section 11(C), the
Company shall continue solely for the purpose of winding up itsaffairsinanorderly
manner, liquidating itsassets, and satisfying the claims of its creditors. One or more
Members, selected by the remaining Members, shall be responsible for overseeing the
winding up and liquidation of the Company, shall take full account of the liabilities of
the Company and its assets, shall either cause its assets to be distributed as provided
under this Agreement or sold, and ifsold as promptly as is consistent with obtaining
the fair market value thereof, shall cause the proceeds therefrom, to the extent
sufficienttherefor, to be applied and distributed as provided under this Agreement.







VIII.

C. Distributions in Kind. Any non-cash asset distributed to one or more Members in
liquidation ofthe Company shall first be valued at its fair market value (net ofany
liability secured by such asset that such Member assumes or takes subject to) to
determine the profits or losses that would have resulted if such asset were sold for
suchvalue, such profit or loss shall then be allocated as provided under this
Agreement. The fair market value of such asset shall be determined by the Members
or, ifany Member objects, by an independent appraiser (any such appraiser must be
recognized as an expert in valuing the type of asset involved) approved by the
Members.

D. Termination. The Companyshallterminate when (i) all of the assets ofthe Company,
after payment ofor due provision for all debts, liabilities and obligationsofthe
Company, shall have beendistributed to the Members inthe manner provided for
under this Agreement and (ii) the Company's registration with the State of Alaskashall
have been canceled in the manner required by Alaska law.

E. Accounting. Within a reasonable time after complete liquidation, the Company
Treasurer shall furnish the Memberswithastatement which shall set forth the assets
and liabilities of the Company as at the date of dissolution and the proceeds and
expensesofthedispositionthereof.

F. Limitations on Payments Made in Dissolution. Except as otherwise specifically
provided inthis Agreement, each Member shall only be entitled to look solely to the
assets of the Company for the return of its Initial Contribution and shall have no
recourse for its Initial Contributionand/or share of profits (upondissolutionor
otherwise) against any other Member.

G. Noticeto Alaska Authorities. Uponthe winding up of the Company, the Member with
the highest percentage of Membership Interest in the Company shall be responsible for
thefiling ofallappropriate notices of dissolutionwith Alaskaand any other appropriate
state or federal authorities or agencies as may be required by law. Inthe event that two
or more Members have equally high percentages of Membership Interestinthe
Company, the Member with the longest continuous tenure asa Member of the
Companyshallberesponsible forthe filing ofsuch notices.

Exculpation and Indemnification.

A. No Member, Officer, employee or agent of the Company and no employee, agent or
affiliate ofaMember (collectively, the "Covered Persons™) shall be liable to the
Company or any other person who has an interest in or claim against the Company for
any loss, damage or claim incurred by reason of any act or omission performed or
omitted by such Covered Person in good faith on behalf of the Company and ina
manner reasonably believed to be withinthe scope of the authority conferred onsuch
Covered Person by this Agreement, except that a Covered Person shall be liable for
any such loss, damage or claim incurred by reason of such Covered Person's gross







negligenceorwillfulmisconduct.

B. Tothe fullest extent permitted by applicable law, a Covered Person shall be entitled to
indemnification fromthe Company for any loss, damage or claim incurred by such
Covered Person by reason of any act or omission performed or omitted by such
Covered Person in good faith on behalf of the Company and ina manner reasonably
believed to be within the scope of the authority conferred on such Covered Person by
this Agreement. Expenses, including legal fees, incurred bya Covered Person
defending any claim, demand, action, suit or proceeding shall be paid by the
Company. The Covered Person shall be liable to repay such amount if it is determined
thatthe Covered Person is not entitled to be indemnified as authorized inthis
Agreement. No Covered Person shall be entitled to be indemnified inrespect ofany
loss, damage or claim incurred by such Covered Person by reason of such Covered
Person'sgrossnegligence or willful misconduct withrespectto suchactsoromissions.
Any indemnity under this Agreement shall be provided out of and to the extent of
Companyassetsonly.

C. ACoveredPersonshall be fully protected inrelying in good faith upon the records of
the Company and upon such information, opinions, reports or statements presented to
the Company by any person as to matters the Covered Person reasonably believes are
within such other person’s professional or expert competence and who has been
selectedwithreasonable care by or onbehalfofthe Company, including information,
opinions, reports or statements as to the value and amount of the assets, liabilities, or
anyother facts pertinentto the existence and amount ofassets fromwhichdistributions
to the Members might properly be paid.

D. Totheextentthat, at law orinequity, a Covered Person has duties (including fiduciary
duties) and liabilities relating thereto to the Company or to any other Covered Person,
a Covered Person acting under this Agreement shall not be liable to the Company or to
any other Covered Person for its good faith reliance on the provisions of this
Agreement. The provisions ofthe Agreement, tothe extent that they restrict the duties
and liabilities ofa Covered Person otherwise existing at law or inequity, are agreed by
the Members to replace such other duties and liabilities of such Covered Person.

E. The foregoing provisions of this Article V111 shall survive any termination of this
Agreement.

IX. Insurance.
The Companyshall have the power to purchase and maintain insurance, including
insurance onbehalfofany Covered Personagainst any liability asserted against such
personand incurred by such Covered Person inany such capacity, or arising out of
such Covered Person's status as an agent of the Company, whether or not the
Companywould have the power to indemnify suchpersonagainst such liability under
the provisionsof Article VI orunder applicable law.







Xl

Settling Disputes.

All Membersagree to enter into mediation before filing suit against any other Member
orthe Company for any dispute arising fromthis Agreement or Company. Members
agreeto attend one session of mediation before filing suit. Ifany Member does not
attend mediation, or the dispute is not settled after one session of mediation, the
Membersare free to file suit. Any law suits will be under the jurisdiction of the State of
Alaska.

General Provisions.

A.

Notices. All notices, offers orother communicationsrequired or permitted to be given
pursuant to this Agreement shall be inwriting and may be personally served or sent by
United States mail and shall be deemed to have been given when delivered in person
orthree (3) business days after deposit in United States mail, registered or certified,
postage prepaid, and properly addressed, by or to the appropriate party.

Number of Days. In computing the number of days (other than business days) for
purposesofthis Agreement, all days shall be counted, including Saturdays, Sundays
and holidays; provided, however, that ifthe final day ofany time period fallsona
Saturday, Sunday or holiday on which national banks are or may elect to be closed,
then the final day shall be deemed to be the next day which is not a Saturday, Sunday
or such holiday.

Execution of Counterparts. This Agreement may be executed inany number of
counterparts, eachofwhichshall beanoriginal, and all ofwhich shalltogether
constitute one and the same instrument.

Severability. The provisions ofthis Agreement are independent ofand separable from
each other, and no provision shall be affected or rendered invalid or unenforceable by
virtue of the fact that for any reason any other or others of them may be invalid or
unenforceable inwholeorinpart.

Headings. The Article and Section headingsinthis Agreementare for convenience and
theyformno partofthis Agreement and shall not affect its interpretation.

Controlling Law. This Agreement shall be governed byand construed inall respectsin
accordance with the laws of the State of Alaska (without regard to conflicts of law
principles thereof).

. Applicationof Alaska Law. Any matter not specifically covered by aprovisionofthis

Agreement shall be governed by the applicable provisions of Alaska law.

. Amendment. This Agreement may be amended only by written consentofall the

Members. Uponobtaining the approval ofany suchamendment, supplementor
restatement asto the Certificate, the Company shall cause a Certificate of Amendment







or Amended and Restated Certificate to be prepared, executed and filed in
accordance with Alaska law.

1. Entire Agreement. This Agreement contains the entire understanding among the parties
hereto with respect to the subject matter hereof, and supersedes all prior and

contemporaneous agreements and understandings, inducements or conditions, express
orimplied, oral or written, except as herein contained.

INWITNESS WHEREOF, the Members have executed and agreed to this Limited Liability
Company Operating Agreement, whichshall be effective as of June 30, 2017.

Signature: %’_’ ‘T‘/Z ‘/’ /

cAneney, Member

4/z 1/17

Signature
Dan/Nelson, Member
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State of A’ SSNY v
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= Kay Nicole Zavas

Subscribed and sworn/affirmed to before me thlSZ} day of e Myc(,mf,,mmﬂ?& i
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20077 by _ Nelson Dogel A iaﬁu’@:f
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My Commission Expires: b// 25/7

Notgary Public
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			IV. Accounting, Allocations of Profit and Loss, and Distributions.


			C. Allocations of Net Profit and Net Loss.


			1. Net Profit and Net Loss.  Net profit and net loss for each fiscal year (or portion thereof) shall be allocated among the Members in accordance with the Members' percentage interests in the Company.





			D. Distribution of Assets by the Company.  The Members will make distributions at such times as the Members agree in such amounts as the Members from time to time agree.


			1. Subject to applicable law and any limitations contained elsewhere in this Agreement, the Managers may elect, from time to time, to distribute distributable cash to the Members, which distributions shall be made concurrently to the Members in propor...


			2. All such distributions shall be made only to the persons who, according to the books and records of the Company, are the holders of record of the membership interests in respect of which such distributions are made on the actual date of distributio...





			E. Form of Distribution.  A Member, regardless of the nature of the Member's capital contribution, has no right to demand and receive any distribution from the Company in any form other than money.  No Member may be compelled to accept from the Compan...


			F. Restriction on Distributions.  The Company shall not make a distribution to a Member to the extent that, at the time of the distribution, after giving effect to the distribution, all liabilities of the Company other than liabilities to Members on a...


			G. Return of Distributions.  Except for distributions made in violation of the Act or this Agreement, no Member shall be obligated to return any distribution to the Company or pay the amount of any distribution for the account of the Company or to any...





			V. Tax Treatment Election.


			VI. Officers.


			VII. Dissolution.


			VIII. Exculpation and Indemnification.


			IX. Insurance.


			X. Settling Disputes.


			XI. General Provisions.













Alcohol & Marijuana Control Office

e ma T 550 W 7t Avenue, Suite 1600
gdpm‘“ 4"’% Anchorage, AK 99501
"/!} o\ marijuana.licensing@alaska.gov
& https://www.commerce.alaska.gov/web/amco
) Phone: 907.269.0350

Alaska Marijuana Control Board

Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13249

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

Physical Address: 38957 S COMMERCIAL DR

City: Talkeetna | State: |AK | Zip Code: | 99676
Designated Joe McAneney

Licensee:

Email Address: joe@thehighexpedition.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items:

Updated (As of 9/20/17) Form MJ-08 Local Government Notice Affidavit

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:








Alcohol and Marijuana Control Office
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Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

What is this form?

Alocal government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application to the local
government and any community council in the area of the proposed licensed premises. For purposes of this notification, the
document that must be submitted is the application document produced by the online application system titled “Public Notice”.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Royal Mountain Extracts LLC License Number: | 13240

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | X-TRACTED LABORATORIES

PremisesAddress: 138957 South Commercial Drive

City: Talkeetna State: | AK ZP: 199676

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3-AAC 306.025(b)(3) by submitting a copy of my
application to the following local government official and community council (if applicable):

Matanuska-Susitna Borough . Alex Strawn

Local Government:

eotoicar:  DIF€Ctor of Planning SteEibmines:  DVPOM T
Community Council: SUSItna Date Submitted: 9/20/1 7

{Municipality of Anchorage and Matanuska-Susitna Borough only}

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

) T
Vi %" g oo e Qé/(j m

- e ay Nicole Zavas Y icin &4
Sjighatu censee Notay PubleSale of st Notary P&{hc in &7id for the State of Alaska
My Comm. Expires 041252020

oe McAneney ;

Printed name of licensee

Subscribed and sworn to before me this Z ' day of SClp/é/V\Ae/\ , 20 [ 7 2

[Form M1-08] {rev 06/27/2016) Page1of1

v+ My commission expires: 07/ o) / €O
















MJ-01 Operating Plan
o Updated MJ-01 Attached.
= Page 12 - First box has been updated to reflect your requested changes.
MJ-02 Premises Diagram
0 Updated MJ-02 Attached.
= Several more pages added to answer all your questions and concerns.
MJ-05 Product Manufacturing Supplemental
o0 Updated MJ-05 Attached.

= Page 3 - Removed the line about purchasing/transporting marijuana and
marijuana product FROM a retail marijuana store.

= Page 6 - Clarified the second paragraph about expired or outdated
concentrates.

= Page 6 — Removed the line about offering expired or outdated product to
employees. We thought that had been added in as a new amendment to the
state laws; but it hasn’t happened yet, so we removed it entirely from our
plans.
MJ-07 Public Notice Posting Affidavit
o This will be sent on Monday once the 5-day notice period is complete.
MJ-08 Local Government Notice Affidavit
o Attached
Proof of Possession for Proposed Premises
0 Updated lease agreement with dates and disclaimer that the landlord/lessor may
not remove or take possession of any marijuana or marijuana products, and that
AMCO enforcement will be contacted in such an event. Attached.

Entity Documents

0 Hand-signed LLC operating agreement with updated signatures attached and
notarized.

Thank you,

Joe McAneney






From: Marijuana Licensing (CED sponsored)

To: "joe@thehighexpedition.com”

Cc: Marijuana Licensing (CED sponsored)

Subject: Incomplete Application-X-Tracted Laboratories license #13249
Date: Tuesday, September 19, 2017 12:44:00 PM

Attachments: 13249 Incomplete Application.pdf

Hello,

Your application has been reviewed, attached is correspondence regarding
corrections, additional documents, and/or resubmittals that need to be
addressed. Please send any documents/correspondence to

marijuana.licensing@alaska.gov.

Thank you

Jane P Sawyer
Occupational Licensing Examiner | Alcohol & Marijuana Control Office
550 W 7t Avenue, Ste. 1600, Anchorage, AK 99501 | 907-269-0350



mailto:marijuana.licensing@alaska.gov
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THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

September 19, 2017

GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

Royal Mountain Extracts, LLC
DBA: X-Tracted Laboratories
Via email: joe@thehighexpedition.com

Re: Marijuana Product Manufacturing Facility #13249

Dear applicant,

The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license
referenced above. The following items need to be corrected and/or resubmitted.

e Online Application
o | have rolled the application back to “New” status. Dan Nelson needs to be under entity
officials, please go back into your myAlaska to make that correction. An Updated Public
Notice should generate which you will need for part of your corrections (noted later in

this letter).

e MJ-01 Operating Plan
o Page 12, first box: the three-day notice to AMCO enforcement before rendering
marijuana or marijuana product unusable must be given in writing by email to AMCO
enforcement. Please make a reference that you understand that in this box.

e MJ-02 Premises Diagram
o Please provide a very clear aerial view diagram or map of the proposed location, and what
building(s), business(s), etc. surrounds the proposed location (please label them).
o What type of structure is the proposed location (warehouse, house, etc.), is it one level
two level?
o On the diagram of the layout you submitted please clearly show the following (you have
a detailed diagram, it just needs a little more):

Licensed premises (use one color and label)

Restricted access areas within the licensed premises (use a different color and
label)

Surveillance room

Camera placement

Entrance(s)

Exit(s)

Storage

Waste disposal

e  MJ-05 Product Manufacturing Supplemental




mailto:joe@thehighexpedition.com





Royal Mountain Extracts, LLC DBA X-Tracted Laboratories
September 19, 2017

Page 2

o Page 3: under AS 17.38.070 and 3 AAC 306 306.750, marijuana product manufacturing
facilities are not currently allowed to purchase or transport marijuana or marijuana
product from a retail marijuana store.

o Page 6: your second paragraph sounds a little confusing, but can you explain why you
would have marijuana concentrates that are expired or outdated? And why would expire
product be offered to employees?

MJ-07 Public Notice Posting Affidavit
o Post the updated Public Notice mentioned above at the proposed location and another
conspicuous location for 5 days. | will need a new MJ-07 completed and submitted to me
after the posting.

MJ-08 Local Government Notice Affidavit
o Notify your local government and community council by submitting a copy of the updated
Public Notice. | will need a new MJ-08 completed and submitted to me for that.

Proof of Possession for Proposed Premises

o The lease you submitted does not have a date on the top, and it does not have the dates
of the term of the lease, unless | totally missed them.

o The lease must include, in the form of addendum or amendment, whichever is
appropriate, a disclaimer that the landlord/lessor may not remove or take possession of
marijuana or marijuana products, and that AMCO enforcement will be contacted (usually
under “Default” section of the lease).

Entity Documents
o The signatures on the signature page of the LLC’s operating agreement do not look like
the signatures on any of the other documents you submitted. Will you please hand sign
the document and resubmit.

If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you must file a new
application and pay a new fee.

Respectfully,

Jane Sawyer, Occupational Licensing Examiner

For,

Erika McConnell, Director
marijuana.licensing@alaska.gov
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From: Mike Stoltz

To: Marijuana Licensing (CED sponsored)

Cc: joe@thehighexpedition.com; dan@thehighexpedition.com; John Moosey; Randall Kowalke;
vern.halter@matsugov.us

Subject: Objection to Licensing

Date: Friday, June 16, 2017 4:04:38 PM

Attachments: ATTO00001.txt

I would like to speak and object to this Marijuana Product Manufacturing Facility application:

License # 13249

Marijuana Product Manufacturing Facility
Doing business as: X-Tracted Laboratories
Business License: 1054626

38957 S Commercial Dr

Talkeetna, AK 99676

And
Royal Mountain Extracts
Alaska Entity Number: 10051303

Joe McAneney
Dan Nelson Jr



mailto:marijuana.licensing@alaska.gov
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Mike Stoltz

Talkeetna, AK 99676
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THE STATE

MEMORANDUM
TO: Chair Mlynarik and Members of the DATE: November 14, 2017
Board
FROM: Erika McConnell, Director RE: X-Tracted Laboratoties #13249

Product Manufacturing Facility

This application for a product manufacturing facility in Talkeetna has a percentage-based lease that I
am bringing to the board’s attention, because it is much higher than other percentage-based leases
that we have seen and the board has approved.

The lease shows that the landlords would receive 80 percent of the quarterly net income of Royal
Mountain Extracts LLC, the licensee, and 15 percent of the quarterly net income of To The Summit
LLtd, a business corporation of which 99 percent is owned by the same owners of Royal Mountain
Extracts LLC (and The High Expedition Company, Licensee #10901). The physical address of To
The Summit Ltd is 13465 E. Main Street, Talkeetna, which is the premises address of The High
Expedition Company, a retail store license.

It appears that the landlords, Samuel Benson and Christina Tersine, have recently purchased the
property at 38957 S. Commercial Drive in Talkeenta. A warranty deed conveying the property to
Mrt. Benson and Ms. Tersine was recorded on March 15, 2017.

The “Conversion Rights” section of the lease (pages27-28) allows the landlords to gain equity
interest in Royal Mountain Extracts LLC, but “[c]onversion rights shall not be exercisable until both
Samuel Benson and Christina Tersine are both eligible to be shareholders in cannabis enterprises
licensed to do business in the State of Alaska under Alaska law,” which implies that Mr. Benson and
Ms. Tersine are not currently eligible to be licensees.

It appears that the high percentage on the percentage-based lease is a means to funnel profits from
the marijuana business to people who are not eligible (at this time) to be licensees, taking advantage
of the percentage-based lease exemption in the definition of “direct or indirect financial interest” at
3 AAC 306.015(e). Despite the exemption, the landlords clearly have a financial interest in the
business and should be licensees. The conversion rights written into the lease show that the
landlords have an interest and intent to be part of the business.

When landlords have a large percentage interest in a business, it places them in a position to exert
influence in the business in a manner that is intended to be limited to licensees. This concern was
raised at the May 15, 2017, board meeting, and the board voted unanimously to open a regulations
project to address this issue. The board will be considering that regulations project later on this
agenda.

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350





X-Tracted Laboratories #13249
November 14, 2017
Page 2

The board may also have some questions about the products shown in the MJ-05. It appears that
the applicant has franchise rights (or something similar) with X-Tracted Laboratories, Ganja Grindz,
and Green States of Mind Inc., the company that makes candies with names ending in “Bitz. See
attached screenshots from various websites.





THE STATE

"ALASKA

GOVERNOR BILL WALKER

Department of Commerce, Community,
and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

MEMORANDUM

TO: Chair and Members of the Board

FROM: Erika McConnell

DATE: November 1, 2017

550 West 7t Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

RE: X-Tracted Laboratories #13249

Director, Marijuana Control Board

This is an application for a Marijuana Product Manufacturing Facility in the Matanuska-Susitna
Borough by Royal Mountain Extract, LLC DBA X-Tracted Laboratories.

Date Application Initiated:
Objection Period Ends:

Date Under Review:

Incomplete Letter(s) Date:

Date Final Corrections Submitted:
Determined Complete/Notices Sent:
Local Government Response/Date:
DEC Response/Date:

Fire Marshal Response/Date:
Background check status:
Objection(s) Received/Date:
Other Public Comments Received:

Staff Questions/Issues for Board:

05/22/2017
10/25/2017
07/07/2017
09/19/2017
09/25/2017
09/26/2017

Pending

Pending
09/28/2017-Compliant
Complete

Yes- 6/16/17; 6/21/17; 6/21/17
No

See Director memo
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Refine Seattle - Loud Resin

Loud Resin is Refine Seattle's flagship product. Delicately processed at
X-Tracted Labs, it is a brand as well as an indicator of quality. For an
extraction to fall under the Loud Resin brand, extremely high standards
must be met. Regardless if the extraction is CBD or THC rich, it is judged on
and needs to top the charts in the following criteria:

. Appearance
. Aroma

. Consistency
. Effect

. Flavor

To achieve these standards, X-Tracted Laboratories reserves the most
desirable source materials from Washington's best producers. In
combination with proven handling and methodical purging methods,
X-Tracted Laboratories is able to produce a superlative batch every time.
With exotic strains, THC testing normally in the 75% range, this brand offers
a truly unbeatable experience.
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Platinum Cookies
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competitors top shelf offerings. No corners are cut in it's prﬂdu-'.:ttpl_'l.,__ it-:-gm:
through the same meticulous handling and purging as our champion brand
Refine Seattle. A stellar introductory concentrate at an affordable price.
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) X-tracted

Home Products v+ WheretoShop FAQs ContactUs

THE DIFFERENCE IS SCIENCE

Intense passion for producing the cleanest, most Aavorful cannabis concentrates possible.

Where To Shop

OUR LAB

The X-Tracted team traces their roots back to their origins working in the
medical cannabis field, when they were first discovering the secrets of
hydrocarbon extraction and the extreme nuances needed to create
widely different concentrates. Acquiring licenses and creating a compliant
facility was hard enough, but convincing Seattle inspectors that their lab
facility was safe was an entirely new challenge. After a hard-fought battle,
the X-Tracted team was able to secure the first ever license for a facility
using hydrocarbons for cannabis extraction in the city!






Js-tracted.com v
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refine

Refine Seattle

Top of the line hash oil product extracted from high quality
source material. Extraction must meet specific criteria in terms
of aroma, flavor, appearance, and effect.

Learn More

) X-tracted

Home Products v+ Where to Shop FAQs
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NCENTRAT

Northwest Concentrates

Northwest Concentrates is X-tracted's value brand that
competes with most competitors top shelf offerings.

Learn More

Contact Us

OUR LAB

The X-Tracted team traces their roots back to their origins working in the
medical cannabis field, when they were first discovering the secrets of
hydrocarbon extraction and the extreme nuances needed to create
widely different concentrates. Acquiring licenses and creating a compliant
facility was hard enough, but convincing Seattle inspectors that their lab
facility was safe was an entirely new challenge. After a hard-fought battle,
the X-Tracted team was able to secure the first ever license for a facility
using hydrocarbons for cannabis extraction in the city!

ThE CLEAR

The Clear

The Clear™ is a 100% solvent-free cannabis concentrate,
unmatched in its potency, purity, and flavor. The Clear™ is a
translucent oil, up to 96% THC.

Learn More
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HIGHTIN Ganja Grindz

CANNABIS CUP Coffee Company
WINNER 2016

1st Place Best Edible

Find News & Awards Wholesale Contaet Us Brew Cup
Compatibility

Ganja Grindz Cannabis Coffee, Apple Cider, Tea Bags, Coffee Filters & Single Serve Brew Cups

At Ganja Grindz Coffee Company, cur culinary experts and scientists have spent countless hours grinding away to
provide you with the highest quality cannabis infused bottled coffee, cider, tea bags, coffee filters and brew cups on
the market. With cur patent pending technelogy, we have designed a way for you teo brew your buzz™ with your faverite
coffee in our cannabis infused coffee filters. If you prefer a single serve brewer, then cur line of brew cups are

perfect for discrete cannabis use.

The Rocastmaster has developed the perfect blend of coffee to compliment The Clear™ sclvent free cannabis ¢il. Witha
bold arcma and smooth velvety flavor, Roastmaster's Blend coffee will invigorate your taste buds and your spirits. All
of cur coffee beans are 100% shadegrown & sundried, roasted loeally, fair trade, and nonGM0O. Equal ecare and attention
has been given to provide the finest ingredients for the entire line of brew cups, thus we have partnered with enly the
best locally sourced merchants to ensure quality and freshness.

Ganja Grindz Coffee Company has alsc taken your convenience and diseretion into account. Our products were designed

to accommodate all eannabdis patients and consumers while alse breaking the sterectypes of marijuana edibles. With

Ganja Grindz, you can brew your buzz™ in the convenience of your faverite mug at home or on the ge.

e cnjoy Ganja Grindz, and don't forget to Brew Your Buzz™
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Ganja Grindz Coffee Company has also taken your convenience and disereticon inte account. Our products were designed
to accommodate all cannabls patients and consumers while alsc breaking the sterectypes of marijuana edibles. With

Ganja Grindz, you can brew your buzz™ in the convenience of your faverite mug at home or on the go.

We welcome you to enjoy Ganja Grindez, and don't forget to Brew Your Buzz™

Attention Arizona Fatienis:

Please welcome the newest member of the family, Ganja Grindz Remedy! Ganja Grindz ﬁ Amj’j ﬁ GR]IMDZ
Remedy is an agave syrup infused with 420mg THC and 42mg CBD erystalline isolate from — - ‘

The Clear™, (Ganja Grindz Remedy will dissclve completely when added to any hot or cold REMEDIY
beverage. Use the unflavored Agave syrup as a substitute sweetener in any drink or even '

in your favorite recipes. The measured child procf medicine dropper makes it easy to Cannabis Aga""re S}'rup
miecrcdese aceurately; 10.5mg THC and 1.05mg CBD in every l.5mL gives you 40 servings in ] (L N
only 2.8 cunces of syrup! < :ﬁ& s

Available in Watermelon, Tangerine and Agave.

HIGH TIMES

M;ggz“

CANNABIS CUP WINNER 2016
1st Place Best Edible
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CANMABIS COFFEE, APPLE CIDER, TEA BAGS,
COFFEE FILTERS & SINGLE SERVE BREW CUPS

Newin 2017, Ganmnabis Agave Syrup

INFUSED WITH

CANKABE CUP WINNER

'. EAHJAEHIHHI o BEST EDIBLE
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Bottled "Baked” Spiced Apple Cider

*THE 2016 CANNABTS GUP WINNER FOR BEST EDIBLE*

Ganja Grindz 100% natural Apple Cider is freshly pressed from locally harvested apples in Southern
California then infused with the perfect blend of mulling spices. For that warm and cozy feeling all
year long, enjoy this award winning cider hot or over ice.

Roastmaster’ s Blend Bottled Coffee

The Roastmaster has developed the perfect blend of coffee to compliment The Clear™ solvent free
cannabis ¢il. With a bold aroma and smooth velvety flavor, Roastmaster's Blend coffee will wake and
bake you no matter what time of day. Our award winning coffee is locally roasted, fair trade, shade
grown, all natural, vegan, nonGmo, sugar free and dairy free coffee Feel free to drink it black or add a

touch of your favorite sweetened creamer.

Coffee Filters

With our patent pending technology we have developed a way for you to enjoy any coffee with Ganja
Grindz Coffee Company's coffee filters infused with The Clear™ solvent free ultra high quality
cannabis oil. Simply replace your regular coffee filter with a Ganja Grindz coffee filter and after
brewing, viola your pot of coffee is now infused with the cleanest and strongest cannabis oil in the
market.

Tea Bags

Relax and take a sip of a warm and delightful cup of tea infused with The Clear™ solvent free cannabis
0il. Steep the infused teabag 5-5 minutes, drink and enjoy. Available in Green Tea & English Breakfast

Tea.
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CANNABIS CUP
WINNER 2016

1st Place Best Edible

Ganja Grindz

Coffee Company

Ganja Grindz Coffee Company is available in California, Oregon and Arizona.

Type in your zip code below to find a location near you.

—RBrew Your Fuzz

Home

Produets

Find

News & Awards

Contact Us

Wholesale

Brew Cup Compatibility
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Ganja Grindz

Coffee Company

CANNABIS CUP
WINNER 2016

1st Place Best Edible

Ganja Grindz Coffee Company is currently available in California,
Oregon and Arizona. If you are interested in carrying our line of

products, please contact us at:

sales@ganjagrindz.com
(844) 420-BREW

= | Revenue Permanent Fund...
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Contact Us

Wholesale

Brew Cup Compatibility
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Bitz, Bhotz, & Sucka Flavas’

Souz vz

[ ] b
Grab a Pack and Pucker Up w " u

A sour punch to the mouth with a core of gummy sweetness, this clear infused treat comes in five E; | e Z
mouthwatenngly tart flavors. Sink your teeth into this decadent high-flavor gummy, dosed to control your e
Cannabis Gummies

experience, and see the clear difference-these edibles are for the discriminating canna-sieur.

— Only In Oregon -

Wt 92 a# [y
et Ve

Raspberry ‘Watermelon Tangerine
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QuaeA Btz
Biiz of the Bholz we Love

Our sweet companion to Sour Bitz, these nuggets of sugary goodness melt in your mouth and take you
SUHAL4N . L e O s

higher. For those who enjoy sweet in their treat, these bitz supply a texture and a vanety of flavor that is
L T =2

Cannabis Gummijes

hard to forget. Each bit is consistently potent, allowing you to enjoy the right dose.

— Only In Oregon —

" -
Net Wt 32 oz (5g) _ | Eﬁi‘

Raspberry ‘Watermelon Tangerime Grape Fruit Punch
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Raspberry  Watermelon Tangerine Fruit Punch

QuckA Btz
Coming soon, Suckal

— Only In Oregon —

o=0Y

Raspberry Watermelon Tangerine Fruit Punch






		13249 Photos combined.pdf

		2017-09-19_08h20_46

		2017-09-19_08h21_24

		2017-09-19_08h23_11

		2017-09-19_08h23_43

		2017-09-19_08h23_52

		2017-09-19_08h25_16

		2017-09-19_08h25_28

		2017-09-19_08h25_48

		2017-09-19_08h26_18

		2017-09-19_08h27_31

		2017-09-19_08h27_51

		2017-09-19_08h29_55

		2017-09-19_08h30_06

		2017-09-19_08h30_18






NOTIFICATIONS

4







OBJECTIONS





