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Department of Commerce, Community, 
and Economic Development 


 


ALCOHOL & MARIJUANA CONTROL OFFICE 


550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 


Main: 907.269.0350


 


 


September 29, 2017 


 


Arctic Farm, LLC 


DBA: Arctic Farm, LLC 


VIA email: jonrcortez@gmail.com  
 


Re: Application Status for License #13663 


 


Dear Applicant:  


 


AMCO has received your application for a limited marijuana cultivation facility. Our staff has reviewed your 


application after receiving your application and required fees. Your application documents appear to be in 


order, and it has been determined that your application is complete for purposes of 3 AAC 306.025(d). 


 


Your application will now be sent electronically, in its entirety, to your local government, your community 


council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-


profit agencies who have requested notification of applications. The local government has 60 days to protest 


the issuance of your license or waive protest. 


 


If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan 


review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue 


to work with those local or state agencies to get the requirements completed. We must also wait for the criminal 


history check for each individual licensee based on your fingerprint card(s).Your application status in the 


application database will be changed to “Complete” today.   


 


Your application may be considered by the board while some approvals are still pending. However, your 


license will not be finally issued and ready to operate until all necessary approvals are received and a 


preliminary inspection of your premises by AMCO enforcement staff is completed.  


 


Your application will be scheduled for the November 14-15, 2017 (subject to change) board meeting for 


Marijuana Control Board consideration. The meeting agenda gets posted on our website 7 days before the 


board meeting. Your appearance at the meeting, either in-person or telephonic, is mandatory. The 


telephone number is 1-800-315-6338 code 69176# (subject to change). Please feel free to contact us through 


the marijuana.licensing@alaska.gov email address if you have any questions. 


 


Sincerely,  


 
Erika McConnell, Director 


907-269-0350 



mailto:jonrcortez@gmail.com

mailto:marijuana.licensing@alaska.gov
















State of Alaska > Commerce > Corporations, Business, & Professional Licensing > Search & Database Download > Corp. > Corporation Details


Show Former


NAME(S)
Type Name


Legal Name Arctic Farm, LLC


ENTITY DETAILS
Entity Type: Limited Liability Company


Entity #: 10055508
Status: Good Standing


AK Formed Date: 4/4/2017
Duration/Expiration: Perpetual


Home State: ALASKA
Next Biennial Report Due: 1/2/2019   


Entity Mailing Address: PO BOX 141983, ANCHORAGE, AK 99514
Entity Physical Address: 2967 REX ST, HOUSTON, AK 99694


REGISTERED AGENT
Agent Name: JONATHAN CORTEZ


Registered Mailing Address: PO BOX 770476, EAGLE RIVER, AK 99577
Registered Physical Address: 139 GRAND LARRY ST., ANCHORAGE, AK 99504


OFFICIALS


FILED DOCUMENTS
Date Filed Type Filing Certificate


4/04/2017 Creation Filing Click to View Click to View


4/04/2017 Initial Report Click to View


7/13/2017 Entity Address Change Click to View


AK Entity # Name Titles Owned


CAMERON ROLLINS Member 33


JONATHAN CORTEZ Member 67


Juneau Mailing Address
P.O. Box 110806


Juneau, AK 99811-0806


Physical Address
333 Willoughby Avenue


9th Floor
Juneau, AK 99801-1770


Phone Numbers
Main Phone: (907) 465-2550


FAX: (907) 465-2974


Anchorage Mailing/Physical Address
550 West Seventh Avenue


Suite 1500
Anchorage, AK 99501-3567


Phone Numbers
Main Phone: (907) 269-8160


FAX: (907) 269-8156


State of Alaska © 2017


Department of Commerce, Community, and Economic Development
Division of Corporations, Business and Professional 
Licensing


Page 1 of 1Division of Corporations, Business and Professional Licensing


9/6/2017https://www.commerce.alaska.gov/cbp/main/Search/EntityDetail/10055508























LIMITED LIABILITY COMPANY OPERATING AGREEMENT 
 
 


ARCTIC FARM, LLC 
 


A Member‑Managed Limited Liability Company 
 


OPERATING AGREEMENT 
  
THIS OPERATING AGREEMENT is made and entered into effective September 25th, 2017, by 
and among: Jonathan Robert Cortez and Cameron Nehemiah Rollins (collectively referred to in 
this agreement as the "Members"). 
  


SECTION 1 
THE LIMITED LIABILITY COMPANY 


  
1.1  Formation. Effective September 25th, 2017, the Members form a limited liability company 
under the name Arctic Farm, LLC (the "Company") on the terms and conditions in this 
Operating Agreement (the "Agreement") and pursuant to the Limited Liability Company Act of 
the State of Alaska (the "Act").  The Members agree to file with the appropriate agency within 
the State of Alaska charged with processing and maintaining such records all documentation 
required for the formation of the Company. The rights and obligations of the parties are as 
provided in the Act except as otherwise expressly provided in this Agreement. 
  
1.2  Name. The business of the Company will be conducted under the name Arctic Farm, LLC, 
or such other name upon which the Members may unanimously may agree. 
  
1.3  Purpose.  The purpose of the Company is to engage in any lawful act or activity for which a 
Limited Liability Company may be formed within the State of Alaska. 
  
1.4  Office. The Company will maintain its principal business office within the State of Alaska at 
the following address:  
 
2967 Rex Street 
Houston, Alaska 99694 
  
1.5  Registered Agent. Jonathan Robert Cortez is the Company's initial registered agent in the 
State of Alaska, and the registered office is:  
 
2967 Rex Street 
Houston, Alaska 99694  
 
1.6  Term. The term of the Company commences on September 25th, 2017 and shall continue 
perpetually unless sooner terminated as provided in this Agreement. 
  
1.7  Names and Addresses of Members. The Members' names and addresses are attached as 







Schedule 1 to this Agreement. 
  
1.8  Admission of Additional Members. Except as otherwise expressly provided in this 
Agreement, no additional members may be admitted to the Company through issuance by the 
company of a new interest in the Company without the prior unanimous written consent of the 
Members. 
  


SECTION 2 
CAPITAL CONTRIBUTIONS 


  
2.1  Initial Contributions. The Members initially shall contribute to the Company capital on an as 
needed basis. 
  
2.2  Additional Contributions.  No Member shall be obligated to make any contribution to the 
Company's capital without the prior unanimous written consent of the Members. 
  
2.3  No Interest on Capital Contributions. Members are not entitled to reimbursement, interest or 
other compensation for or on account of their capital contributions to the Company except to the 
extent, if any, expressly provided in this Agreement. 
  


SECTION 3 
ALLOCATION OF PROFITS AND LOSSES; DISTRIBUTIONS 


  
3.1  Profits/Losses. For financial accounting and tax purposes, the Company's net profits or net 
losses shall be determined on an annual basis and shall be allocated to the Members in proportion 
to each Member's relative capital interest in the Company as set forth in Schedule 2 as amended 
from time to time in accordance with U.S. Department of the Treasury Regulation 1.704-1. 
  
3.2  Distributions. The Members shall determine and distribute available funds annually or at 
more frequent intervals as they see fit.  Available funds, as referred to herein, shall mean the net 
cash of the Company available after appropriate provision for expenses and liabilities, as 
determined by the Managers.  Distributions in liquidation of the Company or in liquidation of a 
Member's interest shall be made in accordance with the positive capital account balances 
pursuant to U.S. Department of the Treasury Regulation 1.704.1(b)(2)(ii)(b)(2).  To the extent a 
Member shall have a negative capital account balance, there shall be a qualified income offset, as 
set forth in U.S. Department of the Treasury Regulation 1.704.1(b)(2)(ii)(d). 
  
3.3  No Right to Demand Return of Capital. No Member has any right to any return of capital or 
other distribution except as expressly provided in this Agreement. No Member has any drawing 
account in the Company. 
  


SECTION 4 
INDEMNIFICATION 


  
The Company shall indemnify any person who was or is a party defendant or is threatened to be 
made a party defendant, pending or completed action, suit or proceeding, whether civil, criminal, 







administrative, or investigative (other than an action by or in the right of the Company) by 
reason of the fact that he is or was a Member of the Company, Manager, employee or agent of 
the Company, or is or was serving at the request of the Company, against expenses (including 
attorney's fees), judgments, fines, and amounts paid in settlement actually and reasonably 
incurred in connection with such action, suit or proceeding if the Members determine that he 
acted in good faith and in a manner he reasonably believed to be in or not opposed to the best 
interest of the Company, and with respect to any criminal action proceeding, has no reasonable 
cause to believe his/her conduct was unlawful.  The termination of any action, suit, or proceeding 
by judgment, order, settlement, conviction, or upon a plea of "no lo Contendere" or its 
equivalent, shall not in itself create a presumption that the person did or did not act in good faith 
and in a manner which he reasonably believed to be in the best interest of the Company, and, 
with respect to any criminal action or proceeding, had reasonable cause to believe that his/her 
conduct was lawful. 
  


SECTION 5 
POWERS AND DUTIES OF MANAGERS 


  
5.1  Management of Company. 
  
5.1.1  The Members, within the authority granted by the Act and the terms of this Agreement 
shall have the complete power and authority to manage and operate the Company and make all 
decisions affecting its business and affairs. 
  
5.1.2  Except as otherwise provided in this Agreement, all decisions and documents relating to 
the management and operation of the Company shall be made and executed by a Majority in 
Interest of the Members. 
  
5.1.3  Third parties dealing with the Company shall be entitled to rely conclusively upon the 
power and authority of a Majority in Interest of the Members to manage and operate the business 
and affairs of the Company. 
  
5.2  Decisions by Members. Whenever in this Agreement reference is made to the decision, 
consent, approval, judgment, or action of the Members, unless otherwise expressly provided in 
this Agreement, such decision, consent, approval, judgment, or action shall mean a Majority of 
the Members. 
  
5.3  Withdrawal by a Member. A Member has no power to withdraw from the Company, except 
as otherwise provided in Section 8. 
  


SECTION 6 
SALARIES, REIMBURSEMENT, AND PAYMENT OF EXPENSES 


  
6.1  Organization Expenses. All expenses incurred in connection with organization of the 
Company will be paid by the Company. 
  
6.2  Salary. No salary will be paid to a Member for the performance of his or her duties under 







this Agreement unless the salary has been approved in writing by a Majority of the Members. 
  
6.3  Legal and Accounting Services. The Company may obtain legal and accounting services to 
the extent reasonably necessary for the conduct of the Company's business. 
  


SECTION 7 
BOOKS OF ACCOUNT, ACCOUNTING REPORTS, TAX RETURNS, 


FISCAL YEAR, BANKING 
  
7.1  Method of Accounting. The Company will use the method of accounting previously 
determined by the Members for financial reporting and tax purposes. 
  
7.2  Fiscal Year; Taxable Year. The fiscal year and the taxable year of the Company is the 
calendar year. 
  
7.3  Capital Accounts. The Company will maintain a Capital Account for each Member on a 
cumulative basis in accordance with federal income tax accounting principles. 
  
7.4  Banking. All funds of the Company will be deposited in a separate bank account or in an 
account or accounts of a savings and loan association in the name of the Company as determined 
by a Majority of the Members. Company funds will be invested or deposited with an institution, 
the accounts or deposits of which are insured or guaranteed by an agency of the United States 
government. 
  


SECTION 8 
TRANSFER OF MEMBERSHIP INTEREST 


  
8.1  Sale or Encumbrance Prohibited. Except as otherwise permitted in this Agreement, no 
Member may voluntarily or involuntarily transfer, sell, convey, encumber, pledge, assign, or 
otherwise dispose of (collectively, "Transfer") an interest in the Company without the prior 
written consent of a majority of the other nontransferring Members determined on a per capita 
basis. 
  
8.2  Right of First Refusal. Notwithstanding Section 8.1, a Member may transfer all or any part 
of the Member's interest in the Company (the "Interest") as follows: 
  
8.2.1  The Member desiring to transfer his or her Interest first must provide written notice (the 
"Notice") to the other Members, specifying the price and terms on which the Member is prepared 
to sell the Interest (the "Offer"). 
  
8.2.2  For a period of 30 days after receipt of the Notice, the Members may acquire all, but not 
less than all, of the Interest at the price and under the terms specified in the Offer. If the other 
Members desiring to acquire the Interest cannot agree among themselves on the allocation of the 
Interest among them, the allocation will be proportional to the Ownership Interests of those 
Members desiring to acquire the Interest. 
  







8.2.3  Closing of the sale of the Interest will occur as stated in the Offer; provided, however, that 
the closing will not be less than 45 days after expiration of the 30‑day notice period. 
  
8.2.4  If the other Members fail or refuse to notify the transferring Member of their desire to 
acquire all of the Interest proposed to be transferred within the 30‑day period following receipt of 
the Notice, then the Members will be deemed to have waived their right to acquire the Interest on 
the terms described in the Offer, and the transferring Member may sell and convey the Interest 
consistent with the Offer to any other person or entity; provided, however, that notwithstanding 
anything in Section 8.2 to the contrary, should the sale to a third person be at a price or on terms 
that are more favorable to the purchaser than stated in the Offer, then the transferring Member 
must reoffer the sale of the Interest to the remaining Members at that other price or other terms; 
provided, further, that if the sale to a third person is not closed within six months after the 
expiration of the 30‑day period describe above, then the provisions of Section 8.2 will again 
apply to the Interest proposed to be sold or conveyed. 
  
8.2.5  Notwithstanding the foregoing provisions of Section 8.2, should the sole remaining 
Member be entitled to and elect to acquire all the Interests of the other Members of the Company 
in accordance with the provisions of Section 8.2, the acquiring Member may assign the right to 
acquire the Interests to a spouse, lineal descendent, or an affiliated entity if the assignment is 
reasonably believed to be necessary to continue the existence of the Company as a limited 
liability company. 
  
8.3  Substituted Parties. Any transfer in which the Transferee becomes a fully substituted 
Member is not permitted unless and until: 
  
(1) The transferor and assignee execute and deliver to the Company the documents and 
instruments of conveyance necessary or appropriate in the opinion of counsel to the Company to 
effect the transfer and to confirm the agreement of the permitted assignee to be bound by the 
provisions of this Agreement; and 
  
(2) The transferor furnishes to the Company an opinion of counsel, satisfactory to the Company, 
that the transfer will not cause the Company to terminate for federal income tax purposes or that 
any termination is not adverse to the Company or the other Members. 
  
8.4  Death, Incompetency, or Bankruptcy of Member. On the death, adjudicated incompetence, or 
bankruptcy of a Member, unless the Company exercises its rights under Section 8.5, the 
successor in interest to the Member (whether an estate, bankruptcy trustee, or otherwise) will 
receive only the economic right to receive distributions whenever made by the Company and the 
Member's allocable share of taxable income, gain, loss, deduction, and credit (the "Economic 
Rights") unless and until a majority of the other Members determined on a per capita basis admit 
the transferee as a fully substituted Member in accordance with the provisions of Section 8.3. 
  
8.4.1  Any transfer of Economic Rights pursuant to Section 8.4 will not include any right to 
participate in management of the Company, including any right to vote, consent to, and will not 
include any right to information on the Company or its operations or financial condition. 
Following any transfer of only the Economic Rights of a Member's Interest in the Company, the 







transferring Member's power and right to vote or consent to any matter submitted to the 
Members will be eliminated, and the Ownership Interests of the remaining Members, for 
purposes only of such votes, consents, and participation in management, will be proportionately 
increased until such time, if any, as the transferee of the Economic Rights becomes a fully 
substituted Member. 
  
8.5  Death Buy Out. Notwithstanding the foregoing provision of Section 8, the Members 
covenant and agree that on the death of any Member, the Company, at its option, by providing 
written notice to the estate of the deceased Member within 180 days of the death of the Member, 
may purchase, acquire, and redeem the Interest of the deceased Member in the Company 
pursuant to the provision of Section 8.5. 
  
8.5.1  The value of each Member's Interest in the Company will be determined on the date this 
Agreement is signed, and the value will be endorsed on Schedule 3 attached and made a part of 
this Agreement. The value of each Member's Interest will be redetermined unanimously by the 
Members annually, unless the Members unanimously decide to redetermine those values more 
frequently. The Members will use their best efforts to endorse those values on Schedule 3. The 
purchase price for a decedent Member's interest conclusively is the value last determined before 
the death of such Member; provided, however, that if the latest valuation is more than two years 
before the death of the deceased Member, the provisions of Section 8.5.2 will apply in 
determining the value of the Member's Interest in the Company. 
  
8.5.2  If the Members have failed to value the deceased Member's Interest within the prior 
two‑year period, the value of each Member's Interest in the Company on the date of death, in the 
first instance, will be determined by mutual agreement of the surviving Members and the 
personal representative of the estate of the deceased Member. If the parties cannot reach an 
agreement on the value within 30 days after the appointment of the personal representative of the 
deceased Member, then the surviving Members and the personal representative each must select 
a qualified appraiser within the next succeeding 30 days. The appraisers so selected must attempt 
to determine the value of the Company Interest owned by the decedent at the time of death based 
solely on their appraisal of the total value of the Company's assets and the amount the decedent 
would have received had the assets of the Company been sold at that time for an amount equal to 
their fair market value and the proceeds (after payment of all Company obligations) were 
distributed in the manner contemplated in Section 8. The appraisal may not consider and 
discount for the sale of a minority Interest in the Company. In the event the appraisers cannot 
agree on the value within 30 days after being selected, the two appraisers must, within 30 days, 
select a third appraiser. The value of the Interest of the decedent in the Company and the 
purchase price of it will be the average of the two appraisals nearest in amount to one another. 
That amount will be final and binding on all parties and their respective successors, assigns, and 
representatives. The costs and expenses of the third appraiser and any costs and expenses of the 
appraiser retained but not paid for by the estate of the deceased Member will be offset against the 
purchase price paid for the deceased Member's Interest in the Company. 
  
8.5.3  Closing of the sale of the deceased Member's Interest in the Company will be held at the 
office of the Company on a date designated by the Company, not be later than 90 days after 
agreement with the personal representative of the deceased Member's estate on the fair market 







value of the deceased Member's Interest in the Company; provided, however, that if the purchase 
price are determined by appraisals as set forth in Section 8.5.2, the closing will be 30 days after 
the final appraisal and purchase price are determined. If no personal representative has been 
appointed within 60 days after the deceased Member's death, the surviving Members have the 
right to apply for and have a personal representative appointed. 
  
8.5.4  At closing, the Company will pay the purchase price for the deceased Member's Interest in 
the Company. If the purchase price is less than $1,000.00, the purchase price will be paid in 
cash; if the purchase price is $1,000.00 or more, the purchase price will be paid as follows: 
  
(1) $1,000.00 in cash, bank cashier's check, or certified funds; 
  
(2) The balance of the purchase price by the Company executing and delivering its promissory 
note for the balance, with interest at the prime interest rate stated by primary banking institution 
utilized by the Company, its successors and assigns, at the time of the deceased Member's death. 
Interest will be payable monthly, with the principal sum being due and payable in three equal 
annual installments. The promissory note will be unsecured and will contain provisions that the 
principal sum may be paid in whole or in part at any time, without penalty. 
  
8.5.5  At the closing, the deceased Member's estate or personal representative must assign to the 
Company all of the deceased Member's Interest in the Company free and clear of all liens, 
claims, and encumbrances, and, at the request of the Company, the estate or personal 
representative must execute all other instruments as may reasonably be necessary to vest in the 
Company all of the deceased Member's right, title, and interest in the Company and its assets. If 
either the Company or the deceased Member's estate or personal representative fails or refuses to 
execute any instrument required by this Agreement, the other party is hereby granted the 
irrevocable power of attorney which, it is agreed, is coupled with an interest, to execute and 
deliver on behalf of the failing or refusing party all instruments required to be executed and 
delivered by the failing or refusing party. 
  
8.5.6  On completion of the purchase of the deceased Member's Interest in the Company, the 
Ownership Interests of the remaining Members will increase proportionately to their 
then‑existing Ownership Interests. 
  


SECTION 9 
DISSOLUTION AND WINDING UP OF THE COMPANY 


  
9.1  Dissolution. The Company will be dissolved on the happening of any of the following 
events: 
  
9.1.1  Sale, transfer, or other disposition of all or substantially all of the property of the 
Company; 
  
9.1.2  The agreement of all of the Members; 
  
9.1.3  By operation of law; or 







  
9.1.4  The death, incompetence, expulsion, or bankruptcy of a Member, or the occurrence of any 
event that terminates the continued membership of a Member in the Company, unless there are 
then remaining at least the minimum number of Members required by law and all of the 
remaining Members, within 120 days after the date of the event, elect to continue the business of 
the Company. 
  
9.2  Winding Up. On the dissolution of the Company (if the Company is not continued), the 
Members must take full account of the Company's assets and liabilities, and the assets will be 
liquidated as promptly as is consistent with obtaining their fair value, and the proceeds, to the 
extent sufficient to pay the Company's obligations with respect to the liquidation, will be applied 
and distributed, after any gain or loss realized in connection with the liquidation has been 
allocated in accordance with Section 3 of this Agreement, and the Members' Capital Accounts 
have been adjusted to reflect the allocation and all other transactions through the date of the 
distribution, in the following order: 
  
9.2.1  To payment and discharge of the expenses of liquidation and of all the Company's debts 
and liabilities to persons or organizations other than Members; 
  
9.2.2  To the payment and discharge of any Company debts and liabilities owed to Members; and 
  
9.2.3  To Members in the amount of their respective adjusted Capital Account balances on the 
date of distribution; provided, however, that any then‑outstanding Default Advances (with 
interest and costs of collection) first must be repaid from distributions otherwise allocable to the 
Defaulting Member pursuant to Section 9.2.3. 
  


SECTION 10 
GENERAL PROVISIONS 


  
10.1  Amendments. Amendments to this Agreement may be proposed by any Member. A 
proposed amendment will be adopted and become effective as an amendment only on the written 
approval of all of the Members. 
  
10.2  Governing Law. This Agreement and the rights and obligations of the parties under it are 
governed by and interpreted in accordance with the laws of the State of Alaska (without regard to 
principles of conflicts of law). 
  
10.3  Entire Agreement; Modification. This Agreement constitutes the entire understanding and 
agreement between the Members with respect to the subject matter of this Agreement. No 
agreements, understandings, restrictions, representations, or warranties exist between or among 
the members other than those in this Agreement or referred to or provided for in this Agreement. 
No modification or amendment of any provision of this Agreement will be binding on any 
Member unless in writing and signed by all the Members. 
  
10.4  Attorney Fees. In the event of any suit or action to enforce or interpret any provision of this 
Agreement (or that is based on this Agreement), the prevailing party is entitled to recover, in 
























 


 


 


 


Department of Commerce, Community, 
and Economic Development 


 


ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 
Main: 907.269.0350


September 29, 2017 
 
State Fire Marshal 
Attn: Jillian Roberts jillian.roberts@alaska.gov  
 Lloyd Nakano Lloyd.nakano@alaska.gov  
 Pam Bowden pam.bowden@alaska.gov  
 Michelle Wagner michelle.wagner@matsugov.us   
 


License Number: 13663 


License Type: Limited Marijuana Cultivation Facility 


Licensee: Arctic Farm, LLC 


Doing Business As: ARCTIC FARM, LLC 


Physical Address: 2967 Rex St. 


Houston, AK 99694 


Designated Licensee: Jonathan Cortez 


Phone Number: 907-862-5309 


Email Address: jonrcortez@gmail.com 


3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 
306.605(b)(2)(B) require that an applicant for a marijuana establishment license operate in 
compliance with each applicable public health, fire, safety, and tax code and ordinance of the 
state and the local government in which the applicant’s proposed licensed premises are 
located.   
 
This letter serves to provide written notice and request for compliance status from the above 
referenced entities regarding the above application (see attached application documents for 
more information). Please complete and return this form to the AMCO office at the email 
below. 
 
REVIEWER: ___________________________________________________  DEC  Fire 
Marshal       
DATE:  ____________________    PHONE:  __________________________  
 Compliant  Non-compliant      
 
COMMENTS: 
__________________________________________________________________________ 
If you have any questions, please send them to the email address below. 
 
Sincerely, 
  



mailto:jillian.roberts@alaska.gov

mailto:Lloyd.nakano@alaska.gov

mailto:pam.bowden@alaska.gov

mailto:michelle.wagner@matsugov.us

mailto:jonrcortez@gmail.com





 
 


 


Erika McConnell, Director 
 marijuana.licensing@alaska.gov 
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ZendToZendToHomeHome InboxInbox OutboxOutbox LogoutLogout


From:


Jane Preston Sawyer (jane.sawyer@alaska.gov) State of Alaska-AMCO from 10.3.202.44 on 29 Sep 2017  11:18:45 AM


To:


Drop-Off Summary


Filename Type Size Description
13663 MJ-01 Operating Plan.pdf application/pdf 1.5 MB 13663 MJ-01 Operating Plan


13663 MJ-02 Premises Diagram....pdf application/pdf 608.4 KB 13663 MJ-02 Premises Diagram...


13663 MJ-04 Cultivation Supplemental.pdf application/pdf 1.7 MB 13663 MJ-04 Cultivation Supplemental


13663 Online Application_Redacted.pdf application/pdf 93.1 KB online application


4 files


Comments:








New limited marijuana cultivation facility: 
Arctic Farm, LLC license #13663


To send the file to someone else, simply send them this Claim ID and Passcode:






Claim ID: rcNsTfVy53hBQdic 
Claim Passcode: jnYC5r6PUvENsZxQ


None of the files has been picked-up yet. 


Version 4.11 | Copyright © 2011 | you are currently logged in as Jane Preston Sawyer  | About Alaska ZendTo


Page 1 of 1Alaska ZendTo


9/29/2017https://drop.state.ak.us/drop/dropoff.php








 


 


 


 
Department of Commerce, Community, 


and Economic Development 
 


ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 
Main: 907.269.0350


 
September 19, 2017 
 
Arctic Farm, LLC 
DBA: Arctic Farm, LLC 
Via email: jonrcortez@gmail.com   
 
Re: Limited Marijuana Cultivation Facility #13663 
  
Dear applicant, 
 
The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license 
referenced above.  The following items need to be corrected and/or resubmitted.   
 


 


 MJ-01 Operating Plan 
o Page 2, first box: on the diagram please show or label the gate you mention in this box.  
o Page 2, second box: please expand upon your answer and describe how your 


establishment will comply with the licensee/employee/agent to visitor ratio requirement 
under 3 AAC 306.710.  


o Page 4, third box: please expand upon your answer and describe how your alarm system 
will meet the requirement of all exterior doors and windows being armed when the 
licensed premises is closed for business or to alert you of a breach of security.  


o Page 12 & 13: the three-day notice to our office before rendering marijuana waste 
unusable must be given in writing by email as Metrc does not have that functionality. Will 
you please note that you understand that in these boxes.  


 


 MJ-02 Premises Diagram 
o Please provide a very clear aerial view diagram or map of the proposed location, and what 


building(s), business(s), etc. surrounds the proposed location (please label them).  
o On the diagram of the layout you submitted please clearly show the following (you have 


a good diagram, it just needs a little more). 
 Licensed premises (use one color and label).  
 Restricted access areas within the licensed premises (use a different color and 


label) 
 Surveillance room (already there but in case you make a new diagram) 
 Camera placement 
 Entrance(s) 
 Exit(s) 
 Waste disposal area 
 You talk about a gate in your operating plan. Please clearly show it.  


 
 



mailto:jonrcortez@gmail.com





 
 
Arctic Farm, LLC DBA Arctic Farm, LLC 
September 19, 2017 
Page 2 
 


 MJ-04 Cultivation Supplemental 
o Page 6: do you happen to have samples of labels that your establishment will be using in 


compliance with 3 AAC 306.470 & 3 AAC 306.475 
 


 Proof of Possession for Proposed Premises 
o The lease must include, whether by addendum or amendment, the following disclaimer: 


 Landlord/lessor may not remove or take possession of marijuana; and AMCO 
enforcement will be contacted (usually under the “Default” section).  


o Please identify the persons signing the lease on the last page (which company are these 
individuals representing?).  


 


 Entity Documents 
o Please provide Arctic Farm, LLC’s operating agreement. 


 


 Applicant’s Alaska Residency 
o Jonathan, please contact the Permanent Fund Dividend’s office to sort out your eligibility 


status. The application will not move forward, one way or the other, until there is a 
resolution for your eligibility.   
 


If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you must file a new 


application and pay a new fee. 


 
Respectfully,  
 


 
Jane Sawyer, Occupational Licensing Examiner 
For, 
Erika McConnell, Director 
marijuana.licensing@alaska.gov  
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Department of Commerce, Community, 
and Economic Development 


 


ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 
Main: 907.269.0350


September 29, 2017 
 
City of Houston 
Attn:  City Clerk 
VIA Email:  sdukes@houston-ak.gov    
  vthompson@houston-ak.gov   
  sschug@houston-ak.gov  
CC:  permitcenter@matsugov.us  
 


License Number: 13663 


License Type: Limited Marijuana Cultivation Facility 


Licensee: Arctic Farm, LLC 


Doing Business As: ARCTIC FARM, LLC 


Physical Address: 2967 Rex St. 


Houston, AK 99694 


Designated Licensee: Jonathan Cortez 


Phone Number: 907-862-5309 


Email Address: jonrcortez@gmail.com 
 


☒ New Application ☐ Transfer of Ownership Application   ☐ Onsite Consumption Endorsement  
  
AMCO has received a completed application for the above listed license (see attached application 
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2). 
 
To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director 
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of 
the date of this notice, and provide AMCO proof of service of the protest upon the applicant. 
 
3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a 
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or 
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an 
application on the grounds that the proposed licensed premises are located in a place within the local 
government where a local zoning ordinance prohibits the marijuana establishment, unless the local 
government has approved a variance from the local ordinance. 
 
This application will be in front of the Marijuana Control Board at our November 14-15, 2017 meeting. 
  
Sincerely, 


 
Erika McConnell, Director 
amco.localgovernmentonly@alaska.gov  



mailto:sdukes@houston-ak.gov
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From:


Jane Preston Sawyer (jane.sawyer@alaska.gov) State of Alaska-AMCO from 10.3.202.44 on 29 Sep 2017  11:07:15 AM


To:


Drop-Off Summary


Filename Type Size Description
13663 Entity Documents.pdf application/pdf 9.5 MB 13663 Entity Documents


13663 MJ-00 Application Certifications.pdf application/pdf 1.2 MB 13663 MJ-00 Application Certifications


13663 MJ-01 Operating Plan.pdf application/pdf 1.5 MB 13663 MJ-01 Operating Plan


13663 MJ-02 Premises Diagram....pdf application/pdf 608.4 KB 13663 MJ-02 Premises Diagram...


13663 MJ-04 Cultivation Supplemental.pdf application/pdf 1.7 MB 13663 MJ-04 Cultivation Supplemental


13663 MJ-07 Public Notice Posting affidavit.pdf application/pdf 270.2 KB 13663 MJ-07 Public Notice Posting affidavit


13663 MJ-08 Local Government Notice Affidavit.pdf application/pdf 279.6 KB 13663 MJ-08 Local Government Notice Affidavit


13663 MJ-09 Statement of Financial 
Interest_Redacted.pdf application/pdf 2.3 MB 13663 MJ-09 Statement of Financial 


Interest_Redacted


13663 Online Application_Redacted.pdf application/pdf 93.1 KB 13663 Online Application_Redacted


13663 POPPP.pdf application/pdf 796.7 KB 13663 POPPP


13663 Publihser's Affidavit.pdf application/pdf 171.2 KB 13663 Publihser's Affidavit


11 files


Comments:








New Limited Marijuana Cultivation Facility: 
Arctic Farm, LLC license #13663


To send the file to someone else, simply send them this Claim ID and Passcode:






Claim ID: NwECuWv6AiGGo6aq 
Claim Passcode: BFCHmsGaFCGKQgyV


None of the files has been picked-up yet. 


Version 4.11 | Copyright © 2011 | you are currently logged in as Jane Preston Sawyer  | About Alaska ZendTo


Page 1 of 1Alaska ZendTo


9/29/2017https://drop.state.ak.us/drop/dropoff.php
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Alaska Marijuana Control Board 


Form MJ-01: Marijuana Establishment Operating Plan 


Alcohol and Marijuana Control Office 
550 W 7th Avenue, Suite 1600 


Anchorage, AK 99501 
marijuana.licensing@alaska.gov 


https://www.commerce.alaska.gov/web/amco  
Phone: 907.269.0350 


Review the requirements under 3 AAC 306.710 – 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises will 


meet the listed requirements. 


Describe how the proposed premises will comply with each of the following: 


Restricted Access Areas (3 AAC 306.710): 


Describe how you will prevent unescorted members of the public from entering restricted access areas: 


Describe your processes for admitting visitors into and escorting them through restricted access areas: 


Section 2 – Security 


The entire premises is closed to the public. The premises will be marked as "Private Property" 
along with "No Trespassing" signs. A gate will secure the driveway at all times. Exterior doors 
have commercial grade handles and locks and will be monitored by surveillance equipment. 
An owner or employee will be on site at all times.


The premises will have a limited number of visitors. All visitors that are entering the premises 
must present a valid government ID displaying a DOB prior to entry. All visitors entering a 
restricted access area will be required to show a valid Alaska Marijuana Handler's Card. All 
visitors will be checked in by an owner or employee using a Visitor's Log book recording their 
name, date and time. They will be issued an Arctic Farm, LLC Visitor Badge. Visitors will be 
escorted by an owner or employee at all times. The number of visitors will be limited to not 
more than five visitors for each licensee, employee, or agent of the licensee who is actively 
engaged in supervising those visitors.
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Alaska Marijuana Control Board 


Form MJ-01: Marijuana Establishment Operating Plan 


Alcohol and Marijuana Control Office 
550 W 7th Avenue, Suite 1600 


Anchorage, AK 99501 
marijuana.licensing@alaska.gov 


https://www.commerce.alaska.gov/web/amco  
Phone: 907.269.0350 


Security Alarm Systems and Lock Standards (3 AAC 306.715): 


Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement: 


An alarm system is required for all license types. Describe the security alarm system for the proposed premises: 


The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for business. 


Describe how the security alarm system meets this requirement: 


Eight flood lights (two on each side of the building) will illuminate the exterior walls of the 
building from dusk to dawn. The lights are positioned to light all areas of egress (two doors 
and an emergency escape window).


A hard-wired security system will be installed. All entrances and exits and areas where 
marijuana is under cultivation, stored, processed, packaged or labeled will be under 
continuous video monitoring as provided in 3 AAC 306.720.


The premises is closed to the public and there will be an owner or employee at the premises 
at all times, even when the premises is closed for business. The alarm system will be activated 
on the two exterior doors and the emergency escape window during business hours and when 
the premises is closed for business. The alarm system will only be deactivated to allow 
entrance to or exit from the premises. The alarm system will be immediately reactivated upon 
closing the point of entrance or exit. If a breach of the two exterior doors or the emergency 
escape window occurs an alarm will sound to alert the owner or employee on site and the 
police will be called.
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Alaska Marijuana Control Board 


Form MJ-01: Marijuana Establishment Operating Plan 


Alcohol and Marijuana Control Office 
550 W 7th Avenue, Suite 1600 


Anchorage, AK 99501 
marijuana.licensing@alaska.gov 


https://www.commerce.alaska.gov/web/amco  
Phone: 907.269.0350 


 


 
 


 


  
☐ ☐ 


 


 
 


Review the requirements under 3 AAC 306.740, and identify how the proposed establishment will meet the listed requirements. 


Applicants should be able to answer “Yes” to the statement below. 
 


Marijuana Waste Disposal: Yes No  


The marijuana establishment shall give the board at least 3 days notice in the marijuana inventory 


tracking system required under 3 AAC 306.730 before making the waste unusable and disposing of it 


 


Describe how you will store, manage, and dispose of any solid or liquid waste, including wastewater generated during marijuana 


cultivation, production, process, testing, or retail sales, in compliance with applicable federal, state, and local laws and regulations: 


 


 


Describe what material or materials you will mix with the ground marijuana waste to make it unusable: 


 


 


Section 5 – Waste Disposal 


When marijuana waste is generated AMCO will be contacted via email and the waste will be 
stored in a sealed garbage bag in a restricted access area. Marijuana waste including plant 
waste, roots, stalks, leaves, and stems will be made unusable by grinding the marijuana plant 
waste and mixing it with at least an equal amount of other compostable or non-compostable 
materials. Prior to being made unusable, marijuana waste will be stored on site for at least 
three days after notifying AMCO. Unusable marijuana waste mix will be disposed of at a 
municipal or burough landfill. Wastewater will be stored in two 250 gallon HDPE liquid storage 
containers on site. Wastewater will be emptied and serviced by licensed professionals who will 
take the waste to a watewater treatment plant.


Lawn clippings or other non-compostable or compostable materials such as food waste.


✔







[Form MJ-01] (rev 02/12/2016)  Page 13 of 19 


Alaska Marijuana Control Board 


Form MJ-01: Marijuana Establishment Operating Plan 


Alcohol and Marijuana Control Office 
550 W 7th Avenue, Suite 1600 


Anchorage, AK 99501 
marijuana.licensing@alaska.gov 


https://www.commerce.alaska.gov/web/amco  
Phone: 907.269.0350 


 


 
 


 


 


 


Marijuana waste must be rendered unusable for any purpose for which it was grown or produced before it leaves the marijuana 


establishment. Describe the process or processes that you will use to make the marijuana plant waste unusable: 


 


 


Marijuana waste including plant waste, roots, stalks, leaves, and stems will be made unusable 
by grinding the marijuana plant waste and mixing it with at least an equal amount of other 
compostable or non-compostable materials. When marijuana waste is generated AMCO will be 
contacted via email and the waste will be stored in a sealed garbage bag in a restricted access 
area. Prior to being made unusable, marijuana waste will be kept on site for at least three days 
after notifying AMCO. Unusable marijuana waste mix will be disposed of at a municipal or 
burough landfill.
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Northern Lights Land, LLC Lease Agreement 
  
This Commercial Lease Agreement ("Lease") is made and effective on July 1, 2017, by and between 
Northern Lights Land, LLC ("Landlord") and Arctic Farm, LLC ("Tenant"). 
  
Landlord is the owner of land and improvements commonly known and numbered as 2967 Rex St, 
Houston, AK 99694 (the "Premises") and legally described as follows: Plat 1977-21 recorded in the 
Palmer Recording District as Block 1, Lot 9, Denlow Business Park. 
 
Landlord desires to lease the Premises to Tenant, and Tenant desires to lease the Premises from Landlord 
for the term, at the rental and upon the covenants, conditions and provisions herein set forth. 
 
THEREFORE, in consideration of the mutual promises herein, contained and other good and valuable 
consideration, it is agreed: 
 
1. Term. 
 
A. Landlord hereby leases the Leased Premises to Tenant, and Tenant hereby leases the same from 
Landlord, for an "Initial Term" beginning July 1st, 2017 and ending June 30th, 2022. Landlord shall use 
its best efforts to give Tenant possession as nearly as possible at the beginning of the Lease term. If 
Landlord is unable to timely provide the Leased Premises, then the commencement of this agreement 
shall be adjusted to the date when Tenant has actual possession. Tenant shall make no other claim against 
Landlord for any such delay. 
 
B. Tenant may renew the Lease for one extended term of five (5) years. Tenant shall exercise such 
renewal option, if at all, by giving written notice to Landlord not less than ninety (90) days prior to the 
expiration of the Initial Term. The renewal term shall be at the rental set forth below and otherwise upon 
the same covenants, conditions and provisions as provided in this Lease. 
 
2. Rental. 
 
A. Rent is due on the first day of every third month beginning with January 1st, 2018.  Each rental 
payment shall be made at a place and in a manner agreed to by both parties. The amount of rent will be 
100% of Tenant’s revenue less state and city taxes and expenses (“Profit”).  The amount of rent will be 
reduced to 50% of Tenant’s Profit once Tenant pays a total of $175,000 in rental payments.  The amount 
of rent paid by Tenant will not exceed $175,000 annually at any time regardless of Tenant’s Profit. 
Tenant reserves the right to make additional payments at anytime. 
 
B. If Tenant has not paid a total of $300,000 in rental payments by the end of the Initial Term, the 
remaining balance will be due July 1st, 2022. 
 
C. The rental for any renewal lease term, if created as permitted under this Lease, shall be identical to the 
original lease terms. 
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3. Use 
  
Notwithstanding the foregoing, Tenant shall have the right to conduct activities associated with any and 
all legal businesses. 
  
4. Sublease and Assignment. 
  
Tenant shall have the right with Landlord's written consent, to assign this Lease to another person or 
corporation with which Tenant may merge or consolidate, to any subsidiary of Tenant, to any corporation 
under common control with Tenant, or to a purchaser of substantially all of Tenant's assets.  
  
5. Repairs. 
  
During the Lease term, Tenant shall make at Tenant's expense, all necessary repairs to the Leased 
Premises. Repairs shall include such items as routine repairs of floors, walls, ceilings, and other parts of 
the Leased Premises damaged or worn through normal occupancy, including major mechanical systems or 
the roof, subject to the obligations of the parties otherwise set forth in this Lease. 
  
6. Alterations and Improvements.  
  
Tenant shall have the right after obtaining Landlord's consent to remodel, redecorate, and make additions, 
improvements and replacements of and to all or any part of the Leased Premises as Tenant may deem 
desirable, provided the same are made in a workmanlike manner and utilizing good quality materials. 
Tenant shall have the right to place and install personal property, trade fixtures, equipment and other 
temporary installations in and upon the Leased Premises, and fasten the same to the premises. Except 
personal property, all additions, equipment, machinery, trade fixtures and temporary installations, 
acquired or installed by Tenant shall become Landlord’s property free and clear of any claim by Tenant.  
  
7. Property Taxes. 
  
Landlord shall pay, prior to delinquency, all general real estate taxes and installments of special 
assessments coming due during the Lease term on the Leased Premises, and all personal property taxes 
with respect to Landlord's personal property, if any, on the Leased Premises. Tenant shall be responsible 
for paying all personal property taxes with respect to Tenant's personal property at the Leased Premises. 
  
8. Insurance. 
  
Tenant and Landlord shall acquire and maintain all required insurance at their own respective expense.  
  
9. Utilities. 
  
Tenant shall pay all charges for water, sewer, gas, electricity, telephone and other services and utilities 
used by Tenant on the Leased Premises during the term of this Lease unless otherwise expressly agreed in 
writing by Landlord. 
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10. Signs. 
  
Following Landlord's consent, Tenant shall have the right to place on the Leased Premises, at locations 
selected by Tenant, any signs which are permitted by applicable zoning ordinances and private 
restrictions. Landlord shall assist and cooperate with Tenant in obtaining any necessary permission from 
governmental authorities or adjoining owners and occupants for Tenant to place or construct the 
foregoing signs. Tenant shall repair all damage to the Leased Premises resulting from the removal of 
signs installed by Tenant. 
  
11. Entry. 
  
Landlord shall have the right, after giving 24 hours or more notice, to enter upon the Leased Premises at 
reasonable hours to inspect the same, provided Landlord shall not thereby interfere with Tenant's business 
on the Leased Premises or violate any laws. 
 
12. Parking. 
  
During the term of this Lease, Tenant shall have the exclusive use of the non-reserved common 
automobile parking areas, driveways, and footways, subject to rules and regulations for the use thereof as 
prescribed by local laws and ordinances.  
  
13. Damage and Destruction. 
  
Subject to Section 8 A. above, if the Leased Premises or any part thereof or any appurtenance thereto is so 
damaged by fire, casualty or structural defects that the same cannot be used for Tenant's purposes, then 
Tenant shall have the right within ninety (90) days following damage to elect by notice to Landlord to 
terminate this Lease as of the date of such damage. In the event of minor damage to any part of the 
Leased Premises, and if such damage does not render the Leased Premises unusable for Tenant's 
purposes, Tenant shall repair such damage at their own cost.  
 
14. Default. 
  
If default shall at any time be made by Tenant in the payment of rent when due to Landlord as herein 
provided, and if said default shall continue for fifteen (15) days after written notice thereof shall have 
been given to Tenant by Landlord, or if default shall be made in any of the other covenants or conditions 
to be kept, observed and performed by Tenant, and such default shall continue for thirty (30) days after 
notice thereof in writing to Tenant by Landlord without correction thereof then having been commenced 
and thereafter diligently prosecuted, Landlord may declare the term of this Lease ended and terminated by 
giving Tenant written notice of such intention, and if possession of the Leased Premises is not 
surrendered, Landlord may re-enter said premises. Landlord shall have, in addition to the remedy above 
provided, any other right or remedy available to Landlord on account of any Tenant default, either in law 
or equity. Landlord shall use reasonable efforts to mitigate its damages. In the event of any entry or taking 
possession of the premises by Landlord pursuant to the terms of this Lease, Landlord shall have the right, 
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but not the obligation to remove from the premises all personal property, with the exception of marijuana 
and marijuana products. Landlord shall contact the Alaska Marijuana Control Office if any marijuana or 
marijuana products needs to be removed. 
  
15. Quiet Possession. 
  
Landlord covenants and warrants that upon performance by Tenant of its obligations hereunder, Landlord 
will keep and maintain Tenant in exclusive, quiet, peaceable and undisturbed and uninterrupted 
possession of the Leased Premises during the term of this Lease. 
  
16. Condemnation. 
  
If any legally, constituted authority condemns the Premises or such part thereof which shall make the 
Leased Premises unsuitable for leasing, this Lease shall cease when the public authority takes possession, 
and Landlord and Tenant shall account for rental as of that date. Such termination shall be without 
prejudice to the rights of either party to recover compensation from the condemning authority for any loss 
or damage caused by the condemnation. Neither party shall have any rights in or to any award made to the 
other by the condemning authority. 
  
17. Subordination. 
  
Tenant accepts this Lease subject and subordinate to any mortgage, deed of trust or other lien presently 
existing or hereafter arising upon the Leased Premises and to any renewals, refinancing and extensions 
thereof, but Tenant agrees that any such mortgagee shall have the right at any time to subordinate such 
mortgage, deed of trust or other lien to this Lease on such terms and subject to such conditions as such 
mortgagee may deem appropriate in its discretion. Landlord is hereby irrevocably vested with full power 
and authority to subordinate this Lease to any mortgage, deed of trust or other lien now existing or 
hereafter placed upon the Leased Premises, and Tenant agrees upon demand to execute such further 
instruments subordinating this Lease or attorning to the holder of any such liens as Landlord may request. 
In the event that Tenant should fail to execute any instrument of subordination herein required to be 
executed by Tenant promptly as requested, Tenant hereby irrevocably constitutes Landlord as its attorney-
in-fact to execute such instrument in Tenant's name, place and stead, it being agreed that such power is 
one coupled with an interest. Tenant agrees that it will from time to time upon request by Landlord 
execute and deliver to such persons as Landlord shall request a statement in recordable form certifying 
that this Lease is unmodified and in full force and effect (or if there have been modifications, that the 
same is in full force and effect as so modified), stating the dates to which rent and other charges payable 
under this Lease have been paid, stating that Landlord is not in default hereunder (or if Tenant alleges a 
default stating the nature of such alleged default) and further stating such other matters as Landlord shall 
reasonably require. 
  
18. Security Deposit. 
  
Tenant shall not provide a security deposit to Landlord.  
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19. Notice. 
  
Any notice required or permitted under this Lease shall be deemed sufficiently given or served if sent by 
United States certified mail, return receipt requested, addressed as follows: 
If to Landlord to: 
  
Northern Lights Land, LLC 
PO Box 770476 
Eagle River, AK 99577-0476 
  
 
If to Tenant to: 
  
Arctic Farm, LLC 
PO Box 141983 
Anchorage, AK 99514 
 
Landlord and Tenant shall each have the right from time to time to change the place notice is to be given 
under this paragraph by written notice thereof to the other party. 
 
20. First Right of Refusal 
 
Tenant reserves their first right of refusal if Landlord desires to sell the property. Once Tenant pays a total 
of $1,250,000 in rental payments, Tenant reserves the option to purchase the Premises and all the assets 
on the Premises from Landlord at the fair market value as determined by an appraiser having no interest 
in and mutually selected by Tenant and Landlord (“Appraiser”). If Tenant and Landlord are unable to 
agree upon an Appraiser, then they each shall select an Appraiser. If the selected Appraisers are unable to 
agree on the fair market value, the two Appraisers shall select a third Appraiser and the three Appraisers 
shall determine the fair market value by majority agreement. Determination of the fair market value by 
the Appraiser or Appraisers shall be conclusive and binding on all parties. Tenant shall pay all costs of an 
Appraiser mutually selected by Tenant and Landlord. All costs of an individually selected Appraiser shall 
be borne by the party selecting that Appraiser. Tenant and Landlord shall share all costs of the third 
Appraiser equally. 
  
21. Brokers. 
  
Tenant represents that Tenant was not shown the Premises by any real estate broker or agent and that 
Tenant has not otherwise engaged in, any activity which could form the basis for a claim for real estate 
commission, brokerage fee, finder's fee or other similar charge, in connection with this Lease. 
  
22. Waiver. 
  
No waiver of any default of Landlord or Tenant hereunder shall be implied from any omission to take any 
action on account of such default if such default persists or is repeated, and no express waiver shall affect 
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any default other than the default specified in the express waiver and that only for the time and to the 
extent therein stated. One or more waivers by Landlord or Tenant shall not be construed as a waiver of a 
subsequent breach of the same covenant, term or condition. 
  
23. Memorandum of Lease. 
  
The parties hereto contemplate that this Lease should not and shall not be filed for record, but in lieu 
thereof, at the request of either party, Landlord and Tenant shall execute a Memorandum of Lease to be 
recorded for the purpose of giving record notice of the appropriate provisions of this Lease. 
  
24. Headings. 
  
The headings used in this Lease are for convenience of the parties only and shall not be considered in 
interpreting the meaning of any provision of this Lease. 
  
25. Successors. 
  
The provisions of this Lease shall extend to and be binding upon Landlord and Tenant and their 
respective legal representatives, successors and assigns. 
  
26. Consent. 
  
Landlord shall not unreasonably withhold or delay its consent with respect to any matter for which 
Landlord's consent is required or desirable under this Lease. 
  
27. Compliance with Law. 
  
Tenant shall comply with all laws, orders, ordinances and other public requirements now or hereafter 
pertaining to Tenant's use of the Leased Premises. Landlord shall comply with all laws, orders, ordinances 
and other public requirements now or hereafter affecting the Leased Premises. 
  
28. Final Agreement. 
  
This Agreement terminates and supersedes all prior understandings or agreements on the subject matter 
hereof. This Agreement may be modified only by a further writing that is duly executed by both parties. 
  
29. Governing Law. 
  
This Agreement shall be governed, construed and interpreted by, through and under the Laws of the State 
of Alaska. 
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DOCUMENTS 


 








CORRESPONDENCE 


 








From: Marijuana Licensing (CED sponsored)
To: "jonrcortez@gmail.com"
Cc: Marijuana Licensing (CED sponsored)
Subject: Complete Application-Arctic Farm, LLC license #13663
Date: Friday, September 29, 2017 10:20:00 AM
Attachments: 13663 Complete Application Letter.pdf


Hello,
 
Attached is correspondence regarding your marijuana establishment application. Please
direct all correspondence to marijuana.licensing@alaska.gov .
 
Thank you
 
Jane P Sawyer
Occupational Licensing Examiner|Alcohol & Marijuana Control Office
550 W 7th Avenue, Ste. 1600, Anchorage, AK 99501| 907-269-0350
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Department of Commerce, Community, 
and Economic Development 



 



ALCOHOL & MARIJUANA CONTROL OFFICE 



550 West 7th Avenue, Suite 1600 



Anchorage, AK 99501 



Main: 907.269.0350



 



 



September 29, 2017 



 



Arctic Farm, LLC 



DBA: Arctic Farm, LLC 



VIA email: jonrcortez@gmail.com  
 



Re: Application Status for License #13663 



 



Dear Applicant:  



 



AMCO has received your application for a limited marijuana cultivation facility. Our staff has reviewed your 



application after receiving your application and required fees. Your application documents appear to be in 



order, and it has been determined that your application is complete for purposes of 3 AAC 306.025(d). 



 



Your application will now be sent electronically, in its entirety, to your local government, your community 



council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-



profit agencies who have requested notification of applications. The local government has 60 days to protest 



the issuance of your license or waive protest. 



 



If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan 



review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue 



to work with those local or state agencies to get the requirements completed. We must also wait for the criminal 



history check for each individual licensee based on your fingerprint card(s).Your application status in the 



application database will be changed to “Complete” today.   



 



Your application may be considered by the board while some approvals are still pending. However, your 



license will not be finally issued and ready to operate until all necessary approvals are received and a 



preliminary inspection of your premises by AMCO enforcement staff is completed.  



 



Your application will be scheduled for the November 14-15, 2017 (subject to change) board meeting for 



Marijuana Control Board consideration. The meeting agenda gets posted on our website 7 days before the 



board meeting. Your appearance at the meeting, either in-person or telephonic, is mandatory. The 



telephone number is 1-800-315-6338 code 69176# (subject to change). Please feel free to contact us through 



the marijuana.licensing@alaska.gov email address if you have any questions. 



 



Sincerely,  



 
Erika McConnell, Director 



907-269-0350 
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From: Marijuana Licensing (CED sponsored)
To: Roberts, Jillian T (DPS); "Michelle Wagner"
Cc: Marijuana Licensing (CED sponsored); Nakano, Lloyd M (DPS); Bowden, Pam A (DPS)
Subject: Fire Notice-New Limited Marijuana Cultivation Facility-Arctic Farm, LLC license #13663
Date: Friday, September 29, 2017 11:18:00 AM
Attachments: 13663 Fire Notice.pdf


Looks like they’ll be using CO2.
 
State Fire Marshal officials,
 
Please find the attached notification for a new marijuana establishment license. Direct
all correspondence to marijuana.licensing@alaska.gov .
 
The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.
 
You will receive an email that looks like this:
 


 
Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
 



mailto:marijuana.licensing@alaska.gov

mailto:jillian.roberts@alaska.gov

mailto:Michelle.Wagner@matsugov.us

mailto:marijuana.licensing@alaska.gov

mailto:lloyd.nakano@alaska.gov

mailto:pam.bowden@alaska.gov

mailto:marijuana.licensing@alaska.gov






 



 



 



 



Department of Commerce, Community, 
and Economic Development 



 



ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 



Anchorage, AK 99501 
Main: 907.269.0350



September 29, 2017 
 
State Fire Marshal 
Attn: Jillian Roberts jillian.roberts@alaska.gov  
 Lloyd Nakano Lloyd.nakano@alaska.gov  
 Pam Bowden pam.bowden@alaska.gov  
 Michelle Wagner michelle.wagner@matsugov.us   
 



License Number: 13663 



License Type: Limited Marijuana Cultivation Facility 



Licensee: Arctic Farm, LLC 



Doing Business As: ARCTIC FARM, LLC 



Physical Address: 2967 Rex St. 



Houston, AK 99694 



Designated Licensee: Jonathan Cortez 



Phone Number: 907-862-5309 



Email Address: jonrcortez@gmail.com 



3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 
306.605(b)(2)(B) require that an applicant for a marijuana establishment license operate in 
compliance with each applicable public health, fire, safety, and tax code and ordinance of the 
state and the local government in which the applicant’s proposed licensed premises are 
located.   
 
This letter serves to provide written notice and request for compliance status from the above 
referenced entities regarding the above application (see attached application documents for 
more information). Please complete and return this form to the AMCO office at the email 
below. 
 
REVIEWER: ___________________________________________________  DEC  Fire 
Marshal       
DATE:  ____________________    PHONE:  __________________________  
 Compliant  Non-compliant      
 
COMMENTS: 
__________________________________________________________________________ 
If you have any questions, please send them to the email address below. 
 
Sincerely, 
  





mailto:jillian.roberts@alaska.gov


mailto:Lloyd.nakano@alaska.gov


mailto:pam.bowden@alaska.gov


mailto:michelle.wagner@matsugov.us
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Erika McConnell, Director 
 marijuana.licensing@alaska.gov 
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Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:
 


 
Click the blue link for each tab. You can download and save them however you wish.
 
Jane Sawyer
State of Alaska-DCCED
Alcohol and Marijuana Control Office
550 W 7th Avenue Ste. 1600
Anchorage, AK 99501







907-269-0350
 
 








From: AMCO Local Government Only (CED sponsored)
To: Dukes, Sonya (GOV sponsored)
Cc: vthompson@houston-ak.gov; "sschug@houston-ak.gov"; "permitcenter@matsugov.us"
Subject: LG Notice-New Limited Marijuana Cultivation Facility-Arctic Farm, LLC license #13663
Date: Friday, September 29, 2017 11:06:00 AM
Attachments: 13663 LG Notice.pdf


Dear local government officials,
 
Please find the attached notification for a new marijuana establishment license. Direct
all correspondence to amco.localgovernmentonly@alaska.gov .
 
The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.
 
You will receive an email that looks like this:
 


 
Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
 



mailto:amco.localgovernmentonly@alaska.gov

mailto:sdukes@houston-ak.gov

mailto:vthompson@houston-ak.gov

mailto:sschug@houston-ak.gov

mailto:permitcenter@matsugov.us

mailto:amco.localgovernmentonly@alaska.gov






 



 



 



 



Department of Commerce, Community, 
and Economic Development 



 



ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 



Anchorage, AK 99501 
Main: 907.269.0350



September 29, 2017 
 
City of Houston 
Attn:  City Clerk 
VIA Email:  sdukes@houston-ak.gov    
  vthompson@houston-ak.gov   
  sschug@houston-ak.gov  
CC:  permitcenter@matsugov.us  
 



License Number: 13663 



License Type: Limited Marijuana Cultivation Facility 



Licensee: Arctic Farm, LLC 



Doing Business As: ARCTIC FARM, LLC 



Physical Address: 2967 Rex St. 



Houston, AK 99694 



Designated Licensee: Jonathan Cortez 



Phone Number: 907-862-5309 



Email Address: jonrcortez@gmail.com 
 



☒ New Application ☐ Transfer of Ownership Application   ☐ Onsite Consumption Endorsement  
  
AMCO has received a completed application for the above listed license (see attached application 
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2). 
 
To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director 
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of 
the date of this notice, and provide AMCO proof of service of the protest upon the applicant. 
 
3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a 
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or 
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an 
application on the grounds that the proposed licensed premises are located in a place within the local 
government where a local zoning ordinance prohibits the marijuana establishment, unless the local 
government has approved a variance from the local ordinance. 
 
This application will be in front of the Marijuana Control Board at our November 14-15, 2017 meeting. 
  
Sincerely, 



 
Erika McConnell, Director 
amco.localgovernmentonly@alaska.gov  





mailto:sdukes@houston-ak.gov


mailto:vthompson@houston-ak.gov
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Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:
 


 
Click the blue link for each tab. You can download and save them however you wish.
 
Thank you,
 
Jane P Sawyer
Occupational Licensing Examiner|Alcohol & Marijuana Control Office
550 W 7th Avenue, Ste. 1600, Anchorage, AK 99501| 907-269-0359







 








From: Marijuana Licensing (CED sponsored)
To: "jonrcortez@gmail.com"
Cc: Marijuana Licensing (CED sponsored)
Subject: Incomplete Application-Arctic Farm LLC license #13663
Date: Tuesday, September 19, 2017 1:47:00 PM
Attachments: 13663 MJ-02 Premises Diagram.pdf


13663 Incomplete Application.pdf


Hello,
 
Your application has been reviewed, attached is correspondence regarding
corrections, additional documents, and/or resubmittals that need to be
addressed.  Please send any documents/correspondence to
marijuana.licensing@alaska.gov. 
 
Thank you
Jane Sawyer
Occupational Licensing Examiner
Alcohol and Marijuana Control Office
907-269-0359
 



mailto:marijuana.licensing@alaska.gov

mailto:jonrcortez@gmail.com

mailto:marijuana.licensing@alaska.gov

mailto:marijuana.licensing@alaska.gov
































 



 



 



 
Department of Commerce, Community, 



and Economic Development 
 



ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 



Anchorage, AK 99501 
Main: 907.269.0350



 
September 19, 2017 
 
Arctic Farm, LLC 
DBA: Arctic Farm, LLC 
Via email: jonrcortez@gmail.com   
 
Re: Limited Marijuana Cultivation Facility #13663 
  
Dear applicant, 
 
The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license 
referenced above.  The following items need to be corrected and/or resubmitted.   
 



 



 MJ-01 Operating Plan 
o Page 2, first box: on the diagram please show or label the gate you mention in this box.  
o Page 2, second box: please expand upon your answer and describe how your 



establishment will comply with the licensee/employee/agent to visitor ratio requirement 
under 3 AAC 306.710.  



o Page 4, third box: please expand upon your answer and describe how your alarm system 
will meet the requirement of all exterior doors and windows being armed when the 
licensed premises is closed for business or to alert you of a breach of security.  



o Page 12 & 13: the three-day notice to our office before rendering marijuana waste 
unusable must be given in writing by email as Metrc does not have that functionality. Will 
you please note that you understand that in these boxes.  



 



 MJ-02 Premises Diagram 
o Please provide a very clear aerial view diagram or map of the proposed location, and what 



building(s), business(s), etc. surrounds the proposed location (please label them).  
o On the diagram of the layout you submitted please clearly show the following (you have 



a good diagram, it just needs a little more). 
 Licensed premises (use one color and label).  
 Restricted access areas within the licensed premises (use a different color and 



label) 
 Surveillance room (already there but in case you make a new diagram) 
 Camera placement 
 Entrance(s) 
 Exit(s) 
 Waste disposal area 
 You talk about a gate in your operating plan. Please clearly show it.  



 
 





mailto:jonrcortez@gmail.com








 
 
Arctic Farm, LLC DBA Arctic Farm, LLC 
September 19, 2017 
Page 2 
 



 MJ-04 Cultivation Supplemental 
o Page 6: do you happen to have samples of labels that your establishment will be using in 



compliance with 3 AAC 306.470 & 3 AAC 306.475 
 



 Proof of Possession for Proposed Premises 
o The lease must include, whether by addendum or amendment, the following disclaimer: 



 Landlord/lessor may not remove or take possession of marijuana; and AMCO 
enforcement will be contacted (usually under the “Default” section).  



o Please identify the persons signing the lease on the last page (which company are these 
individuals representing?).  



 



 Entity Documents 
o Please provide Arctic Farm, LLC’s operating agreement. 



 



 Applicant’s Alaska Residency 
o Jonathan, please contact the Permanent Fund Dividend’s office to sort out your eligibility 



status. The application will not move forward, one way or the other, until there is a 
resolution for your eligibility.   
 



If we do not receive your completions within 90 days, per 3 AAC 306.025(f), you must file a new 



application and pay a new fee. 



 
Respectfully,  
 



 
Jane Sawyer, Occupational Licensing Examiner 
For, 
Erika McConnell, Director 
marijuana.licensing@alaska.gov  
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Department of Commerce, Community, 


and Economic Development 
 


ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 
Main: 907.269.0350


MEMORANDUM 


TO:  Chair Mlynarik and Members of the 
  Board  
 


DATE:  November 14, 2017 


FROM:  Erika McConnell, Director 
 


RE:          Arctic Farm, LLC #13663 
  Limited Cultivation Facility 


 
 
This application for a limited cultivation facility in Houston has a percentage-based lease that I am 
bringing to the board’s attention, because it is much higher than other percentage-based leases that 
we have seen and the board has approved. 
 
The lease shows that the landlord would initially receive 100 percent of the facility’s revenue less 
taxes and expenses, i.e., all of the profit. Once the marijuana facility pays $175,000 in rent, the rent 
would be reduced to 50 percent of the facility’s profit. 
 
The landlord is Northern Lights Land, LLC, a limited liability company owned by six people with 
shares ranging from 2.86 percent to 60 percent. 
 
It appears that the high percentage on the percentage-based lease is a means to funnel profits from 
the marijuana business to people who are not licensees, taking advantage of the percentage-based 
lease exemption in the definition of “direct or indirect financial interest” at 3 AAC 306.015(e). 
Despite the exemption, the landlords clearly have a financial interest in the business and should be 
licensees. 
 
When landlords have a large percentage interest in a business, it places them in a position to exert 
influence in the business in a manner that is intended to be limited to licensees. This concern was 
raised at the May 15, 2017, board meeting, and the board voted unanimously to open a regulations 
project to address this issue. The board will be considering that regulations project later on this 
agenda. 
 







 


 


 


 


Department of Commerce, Community, 
and Economic Development 


 


ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 


Anchorage, AK 99501 
Main: 907.269.0350


MEMORANDUM 


          TO: Chair and Members of the Board  DATE:  November 1, 2017 


          FROM: Erika McConnell 
Director, Marijuana Control Board 


 


RE:       Arctic Farm, LLC #13663 


This is an application for a Limited Marijuana Cultivation Facility in the City of Houston by Arctic 
Farm, LLC DBA Arctic Farm, LLC. 
 
Date Application Initiated:  06/23/2017 
 
Objection Period Ends: 08/11/2017 
  
Date Under Review: 07/14/2017 
 
Incomplete Letter(s) Date: 09/19/2017 
 
Date Final Corrections Submitted: 09/26/2017 
 
Determined Complete/Notices Sent: 09/29/2017 
 
Local Government Response/Date: Pending 
 
DEC Response/Date: N/A 
 
Fire Marshal Response/Date: 10/02/2017-Approved 
 
Background check status:  Pending 
 
Objection(s) Received/Date: No 
 
Other Public Comments Received: No 
 
Staff Questions/Issues for Board: See Director memo 


 








NOTIFICATIONS 
 





