THE STATE
O%LASKA Department of Commerce, Community,
and Economic Development
GOVERNOR BILL WALKER ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7t" Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO: Peter Mlynarik, Chair, and DATE: November 14, 2017
Members of the Board
FROM:  Erika McConnell, Director RE: Regulations Project — Charging for
Marijuana Control Board Multiple Inspections

Summary: Enforcement has developed a pre-inspection checklist for licensees to ensure that they
are ready for an inspection before requesting one. While that has started to cut down on second and
third (and subsequent) inspections, it has not eliminated them. In our large state and with a limited
enforcement staff, visiting a facility for a second or third time can be costly and time-consuming,.
This regulations project adds a repeat inspection fee for those licensees who request an inspection
but, due to not having completed all items on the pre-inspection checklist (e.g., not having plants
tagged, not having premises set up consistent with board-approved diagram), then need a repeat
visit(s) from Enforcement staff. The proposed repeat inspection fee is $500 with the allowance to be

waived by the director for good cause.

Recommendation: Put out for public comment.



Register : 2018 COMMERCE, COMMUNITY AND EC. DEV.

(Words in boldface and underlined indicate language being added; words [CAPITALIZED
AND BRACKETED] indicate language being deleted.)

3 AAC 306.100 is amended by adding a new subsection to read:
(h) The processing fee for a second or subsequent inspection for a new marijuana
establishment is $500.
(1) The fee is applicable if the marijuana establishment requests a
preliminary inspection, fails and is not issued a license, and requires a subsequent inspection.
(2) The fee may be waived at the discretion of the director if a written request is

submitted. (am __/_/ , Register )

Authority: AS 17.38.010 AS 17.38.150 AS 17.38.200
AS 17.38.070 AS 17.38.190 AS 17.38.900
AS 17.38.121



