Department of Commerce, Community,
and Economic Development
ALCOHOL & MARIJUANA CONTROL OFFICE

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO:

Chair Mlynarik and Members of the
Board

DATE: May 15, 2017

FROM:

Erika McConnell, Director

RE:

Cannabaska #10236
Retail Marijuana Store

Cannabaska was issued a Notice of Violation (AB17-0130) on March 28, 2017, for violation of 3 AAC
306.310, Acts prohibited at retail marijuana store. The licensee advertised free marijuana on Facebook:
with every purchase of $100, a free marijuana cigarette of $19 value was given. 3 AAC 306.310(b)(3)
states the following:
(3) offer or deliver to a consumer, as a marketing promotion or for any other reason,
(A) free marijuana or marijuana product, including a sample; or
(B) alcoholic beverages, free or for compensation.
The licensee’s response to the NOV was that they “did not realize it was a violation.”
This violation is particularly concerning due to the clear and unambiguous language in the regulation
prohibiting the offering or delivering of free marijuana. This particular regulation is not in any way
obscure or open to a variety of interpretations. In the license application (MJ-00: Application
Certifications), the applicant declares that they have read and are familiar with AS 17.38 and 3 AAC 306,
but the nature of this violation gives rise to doubt as to whether the licensee really has made herself
familiar with the regulations.
Before the NOV was issued, the licensee gave away three free marijuana cigarettes in two transactions
totaling $363.32. I recommend that under the authority of the board provided in 3 AAC 306.840, Civil
fines, to impose a civil fine on Cannabaska of $1089.96, which is three times the amount of the
transactions in which marijuana was provided to customers for free in violation of 3 AAC 306.310(b)(3).
In addition, I recommend that the board stress to the licensee that familiarity with AS 17.38 and 3 AAC
306 is a serious responsibility of a licensee and should not be neglected.

