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THE STATE

"ALASKA

GOVERNOR BILL WALKER

Department of Commerce, Community,
and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

MEMORANDUM

TO: Chair and Members of the Board

FROM: Erika McConnell

Director, Marijuana Control Board

DATE: August 31, 2017

550 West 7t Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

RE: Black Rapids LLC #10027

This is a renewal application for a Standard Marijuana Cultivation in the Fairbanks North Star
Borough by Black Rapids LLC DBA Black Rapids LLC.

Local Government Protest:

LG Protest Period Ends:

Notice of Violation(s):

Objection(s) Received/Date:

MJ-17a Temp Ownership Change Report:

Staff questions for Board:

No
8/25/2017
Yes

No

No

No






e Alcohol and Marijuana Control Office
, -q\o‘{‘.“ Mar,, 550 W 7* Avenue, Suite 1600

& c.i;‘ Anchorage, AK 99501
?’ e S marijuana.licensing@alaska.gov
.I ¥ AMCO hitps://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

00%0}0 &cf: " Form MJ-20: Renewal Application Certifications

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: BLACK RAPIDS LLC License Number: |10027

License Type: STANDARD MARIJUANA CULTIVATION FACILITY

Doing Business As: BLACK RAPIDS

Premises Address: 721 CLOUD ROAD

City: FAIRBANKS State: | AK aP: 199705

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: GRANT ANDERSON
Title: OWNER

Section 3 - Changes to Licensed Marijuana Establishment
Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

prescribed by the Board, to this licensed establishment’s business name, ownership, licensed premises diagram, or
operating plan, and (for marijuana product manufacturers) that | do not wish to request Board approval for
production of any new proposed marijuana products.

I certify that no changes have been made, except for those that have been previously reported or requested on a form @

I certify that a change has been or will be made to one or more of the items listed above for this establishment, and TR

| understand that an additional form({s) and fee(s) must be submitted to AMCO before any renewal application for this
license can be considered complete.

If you have selected the second certification, please list any and all of the five types of changes that need to be reported/requested:

[Form MU-20] (rev 05/01/2017) Page1of2





Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web mco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-20: Renewal Application Certifications
i = e

Section 4 - Certifications
Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials

I certify that | have not been convicted of any criminal charge in the previous two calendar years. E E

I certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years.

Sign your initials to the following statement only if you are unable to certify one or both of the above statements: Initials

I have attached a written explanation for why | cannot certify one or both of the above statements, which includes
the type of offense, as required under 3 AAC 306.035(b)(4). ]

=
|

Read each line below, and then sign your initials in the box to the right of each statement: Initials
| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a Py
direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which the marijuana

establishment license has been issued.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

1
1

I certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been j/ [
operated in violation of a condition or restriction imposed by the Marijuana Control Board. »

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand

Signature oﬁcensee

GRAVNT Awperson

Printed name of licensee

Subscribed and sworn to before me this Z{ day of Cj/w\a“ , 20 17
T e

[Form MI-20] (rev 05/01/2017) Page2of2

Nofar'\} Public in and for the State of Alaska
My commission expires: (L/ 4 5 A’ 3







Department of Commerce, Community, & Economic Development License #10027

Initiating License Application

Alcohol & Marijuana Control Office 6/20/2017 3:00:12 PM

Business License Number:

Licensee #1

Type: Entity

Alaska Entity Number: 10035364

License Number:
License Status:
License Type:

Doing Business As:

Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Alaska Entity Name: Black Rapids LLC
Phone Number: 253-310-5127

Email Address: grant.anderson2006@hotmail.co

m

Mailing Address: 302 Cowles st
FAIRBANKS, AK 99705
UNITED STATES

10027

Active

Standard Marijuana Cultivation Facility
BLACK RAPIDS LLC

1032790

Grant Anderson
grant.anderson2006@hotmail.com
Fairbanks North Star Borough

64.836712, -147.439420

721 Cloud Road
North Pole, AK 99701
UNITED STATES

Entity Official #1

Type: Individual

Name: Grant Anderson

Phone Number: 253-310-5127

Email Address: grant.anderson2006@hotmail.co
m

Mailing Address: 302 cowles st
Fairbanks, AK 99705
UNITED STATES

Note: No affiliates entered for this license.










COMMERCIAL LEASE AGREEMENT

THIS LEASE AGREEMENT is made and entered into this ‘q day of\}J\.V\g £ 2017, by and between
MYONG SUK NELSON whose address is PO Box 71244, Fairbanks, Alaska, 99707 (hereinafter referred to
as “Landlord”) and Black Rapids, LLC (hereinafter referred to as “Tenant”). It is understood that the owner

of Black Rapids, LLC and its Registered Agent is GRANT ANDERSON who resides at 302 Cowles St,
Fairbanks, Alaska, 99701. (253-310-5127)

ARTICLE | -GRANT OF LEASE

Landlord, in consideration of the rents to be paid and the covenants and agreements to be performed and
observed by the Tenant, does hereby lease to the Tenant, and the Tenant does hereby lease and take

from the Landlord, the property described below, together with, as part of the parcel, all improvements
located thereon:

Lot 7 of CLOUD ESTATES, according to the plat files July 30", 2004, as the Plat number
2004-96, Records of the Fairbanks Recording district, Fourth Recording District, Fourth
Judicial District, State of Alaska; more commonly known as 721, Cloud Road, north Pole,
AK, 99705

ARTICLE Il — LEASE TERM

Section I. Total Term of Lease. The Term of this Lease Shall egin on the corgnérgegent date as
defined in Section 2 of this Article (11), and shall terminate on ¢_ 50

Section 2. Commencement Dateiﬁne commengement dai_:?is immediately following the signing
of this document by both parties on Jjuund l jO’

ARTICLE Il — EXTENSIONS

Tenant retains the right to renew this lease for two, 3 year terms with not more than a fifty percent
increase in rents for each of those terms and dependent on the Tenant’s and Landlord’s satisfactory
fulfillment of the terms of this lease . No verbal extensions will be made or considered valid.

ARTICLE IV — USE OF PREMISES

The premises shall be used by the Tenant to carry out the lawful cultivation of cannabis and limited
extraction and manufacturing of products in accordance with the laws and regulations of the State of
Alaska for purposes thereof for the sole use of the cultivation, extraction, and product manufacturing of
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cannabis plants and derived products as set forth in 3AAC 306.400 -306.408 and 3AAC 306.700 — 306.755
and for no other purposes.

Nothing herein shall give the Tenant the right to use the property for any other purpose or to sublease,
assign, or license the use of the property to any sub-lessee, assignee, or licensee, which or who shall use
the property for any other purpose.

ARTICLE V- COMPLIANCE WITH LAWS

The parties acknowledge that myriad regulations and local, state and federal laws and private persons
shall govern the operation of Tenants use and that Tenant alone will be responsible for the compliance
with all mandate and the requirements of any nature.

ARTICLE VI - TENANT’S DUTY TO COMPLY

Tenant’s foregoing obligation shall encompass (i) all state and local laws and regulations from any
government authority with jurisdiction over the Tenant’s use, including but not limited to 3AAC 306.400-
480 and 3AAC 306.700-755 and local zoning ordinances; and (ii) all federal laws to the extent those laws
are not inconsistent with local and State Jaws allowing the Tenant to use the Leased Premises for the
permitted use specified in Article IV above. The covenant to comply encompasses all applicable laws that
become effective before and during the lease term as may be extended (collectively the “Mandates”),
regardless of the cost of such compliance. Tenant’s inability to comply with the Mandates shall be grounds
for termination of lease.

ARTICLE VIi -~ DETERMINATION OF RENT

Monthly rent for the term of the lease shall be one thousand five hundred dollars ($1,500.00) paid on the
first day of each and every calendar month during the term hereof. Rent shall be paid in cash.

A late fee in the amount one hundred and fifty dollars ($150.00) shall be assessed if the payment is not
received by the Landlord on or before the tenth day of each month.

ARTICLE Vil - SECURITY DEPOSIT

The Tenant has deposited with the Landlord the sum of one thousand dollars (51,000.00) as security for
the full and faithful performance by the Tenant of all of the terms of this lease required to be performed
by the Tenant. Such sum shall be returned to the Tenant after the expiration of the lease, provided the
Tenant has fully and faithfully carried out all of its terms, In the event of a bona fide sale or transfer of
the Leased Premises the Landlord shall have the right to transfer the security deposit to be held under the
terms of this lease, and the Landlord shall be released form any liability for the return of the security
deposit.

20f8
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ARTICLE IX — TAXES

The Tenant is solely responsible for payment of all taxes associated with the leasehold interest of the
Tenant or personal property and trade fixtures owned or placed by the Tenant in or on the leased Premises
including specifically all of the taxes levied against the cultivation and production of products listed in
Article IV herein.

The Landlord remains responsible for all property taxes.

ARTICLE X — UTILITIES

The Tenant shall pay for any and all utilities and expenses associated with the Leases premises and any
activities associated with operation of said premises as covered in Article IV herein including but not
limited to security guards, water, electricity, heat, etc.

ARTICLE XI— IMPROVEMENTS

The parties acknowledge that improvements to the property must continue in order to improve its ability
to function as a business covered in article IV herein.

a. Tenant shall at its sole expense but with the good faith and reasonable cooperation continye
to secure all permits and other approvals required to make such alterations.

b. Tenantis not entitled to reimbursement for any alterations or improvements to the property
unless such reimbursement is agreed upon by the Landlord in writing.

¢. Landlord Agrees to reimburse the Tenant for the installation of a functional septic system to
be (a) reimbursed over the course of the lease term as reduced monthly payments and (b) all
work must be completed by a licensed and bonded contractor and (c) any expenses incurred
that exceed $8,000.00 dollars will be the sole responsibility of the Tenant

d. The Tenant must remove at its sole expense any and all alterations that Landlord designates
for removal at the end of the lease term.

All alteration plans must be approved by Landlord prior to implementation. During its implementation,
Tenant must keep in effect, at its sole cost, a policy of builder’s risk and liability insurance in a sum equal
to three times the amount expended on construction. All risk or damage to the alterations during the
course of construction shall be on the Tenant and be payable to the Landlord.

Tenant shall cause all contracts for alterations to be fully and completely performed in a good and
workmanlike manner, all to the effect that the alterations shell be fully and completely constructed and
installed in accordance with good engineering and construction practice and shall ensure no liens exist
against such alterations at the time of completion. Tenant shall indemnify and hold the Landlord harmless
for all costs and expenses including attorney’s fees associated with any liens placed against the
construction of said alterations and such costs and expenses shall be payable by the Tenant with the
months regular monthly rent as additional reimbursable expenses to the Landlord by Tenant.

30f8
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ARTICLE Xll — REPAIRS

Tenant shall repair and maintain the leased premises in good order and condition except for the
reasonable wear and tear. The Tenant shall have the right, at its sole expense, from time to time, to
redecorate the Leased Premises and to make such non-structural alterations and changes in such parts
thereof as the Tenant shall deem expedient or necessary for its purposes; provided however, that such

i

ARTICLE Xill - DAMAGE TO PROPERTY

NOTWITHSTANDING AND CONTRARY PROVISIONS OF THIS LEASE, Landlord shall not be responsible for
any loss of or damage to the property of Tenant or of others located on the Leased Premises except where
Caused by the willful act of omission or negligence of the Landlord, or the Landlord’s agents, employees,
or contractors.

ARTICLE XIV ~ INSPECTION OF PREMISES

Landlord will be afforded the opportunity, within reason, to inspect the facilities and the conduct of
business installed by the Tenant in order to ensure to his own piece of mind that business is being
conducted in good faith. Landlord must be escorted at al| times while on the premises in order to comply
with State regulations.

ARTICLE XV — INSURANCE

commencement date and no such policy shall be cancelled during the term of this lease.

40f8
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ARTICLE XVI — REPAIR AND RESTORATION

It shall be solely the Landlord’s option to rebuild or restore the Leased Premises should catastrophic
damage or destruction occur as a result of an insurance claim event. Should the Landlord elect not to
rebuild or restore the Leased Premises, this lease shall terminate and the Tenant shall be entitled to
reimbursement of the security deposit.

ARTICLE XVII —SURRENDER AND DISPOSAL

Tenant covenant to comply with all applicable mandates shall apply equally to dismantling Tenant
operations at the end of the term and surrender of the leased premises. Tenant hereby covenants to
dispose, according to mandates, all unused inventory, refuse, and scrap materials and thereafter to clean
to commercially acceptable standards (including sterilization of impermeable surfaces, wall to wall and
ceiling to floor) all floors, walls, immovable fixtures, and air ducts serving the premises. Landlord shall not
return the Security Deposit to Tenant until an inspection of the Leased Premises discloses that that the
above cleaning and disposal and removal of alterations required in Section Xll above have been
completed.

ARTICLE XVIX — EARLY TERMINATION

Landlord shall have the right upon Landlord’s sole election, upon five days prior written notice to Tenant
or, if sooner, upon the effective date of court order, to terminate this lease in the event of any of the
following early termination causes.

e The seizure by any government authority seeking forfeiture of the building housing the premises;
whether or not the court proceeding has actually commenced.

e The entry of judgment whether final or not that has the effect of establishing the Tenant’s use of
the Leased Premises or common area constitutes a public or private nuisance.

e Commencement of an action under any federal, state, or local law or regulation seeking
remediation of the Leased Premises or any portion of the building housing the Leased Premises
as a result of a violation by the Tenant of any mandate pertaining to environmental sensitivity or
commission of waste, irrespective of Tenant's intent and course of action following
commencement,

e A final appealable judgement having the effect of establishing that Tenant’s operation violates
Landlord’s contractual obligations(i) pursuant to any private covenants of record restricting the
Landlord’s building housing the Leased Premises, (i) good faith and fair dealing to any third party
including other tenant or of any other projects in the Leased Premises, and (iii) pursuant to its
obligation under the mortgage agreement with the Landlord’s bank.

e An event that (i) requires closure of the building for more than 180 consecutive days for
remediation of materially adverse circumstances created by the Tenant's use of the Leased
Premises or for more than 210 consecutive calendar days within a 360-consecutive day period, or

(i) causes Tenant's insurance carrier to cancel all coverage on the building housing the Leased
Premises.
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ARTICLE XX — INDEMNIFICATION
Tenant shall indemnify and hold the Landlord harmless from and against:

e All claims arising from or in connection with the conduct or management of the lease of the
premises or of any business therein, or any work or thing whatsoever done, or any condition
created other than by the Landlord in or about the Leased Premises during the term of the
lease;

e Any act, omission, or negligence of tenant or any of its employees or contractors;

e Anyaccident, injury or damage whatsoever occurring in, at, upon, or immediately surrounding
the leased premises; and

® Any breach or default by the Tenant in the full and prompt payment and performance of the
Tenant’s obligations under the lease. Further, Tenant shall indemnify and hold the Landlord
harmless form any damage done to the building, common areas and surrounding premises as
a result of robberies, break ins, and burglaries; criminal prosecution, forfeiture, seizures, and
other events cause as a direct result of the use of the premises as outlined in Article IV above.

In addition to the above, Tenant agrees to indemnify and hold the Landlord from and against damages
and losses Landlord incurs as a result of an early termination event.

Tenant accepts sole responsibility for any determinations of damage or injury resulting from the
operation of the premises as a cannabis cultivation facility beyond the expiration of the lease and
settling of debts if it is found that such damage or injury is a result of said use. These damages can
include but are not limited to, fire from electrical upgrades, Injury from facility upgrades, and/or
damage to property such as groundwater contamination, hazardous waste, etc.

ARTICLE XXIl — ENTIRE AGGREEMENT

This instrument carries the entire and only agreement between the parties, and no oral statements
or representations or prior written matters not contained in this instrument shall have any force and
effect. This Lease shall not be modified in any way except by a writing executed under oath by both
parties.

/I

1/

/!

1/

/!
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STATE OF ALASKA )
)SS.

FOURTH JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on the ; I of June, 2017, before me, the undersigned notary

public, personally appeared Myong Suk Nelson, known to me to be the identical person mentioned in
and who executed the within and foregoing Commercial Lease Agreement, and she has acknowledged
to me that she signed said instrument freely and voluntarily, for the uses and purposes therein
mentioned.

{ ,é_/??‘-—-‘
ﬁng Suk Nelson

Landlord

SUBSCRIBED AND SWORN TO before me, the undersigned Notary Public, this ! { day of
June, 2017.

NOTARY PUBLIC (&8
Kimberly A. Wright  \§
Commission Expires F
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STATE OF ALASKA )
)SS.

FOURTH JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on the ___ /9 A of June, 2017, before me, the undersigned notary
public, personally appeared Grant Anderson, known to me to be the identical person mentioned in
and who executed the within and foregoing Commercial Lease Agreement, and he has acknowledged
to me that he signed said instrument freely and voluntarily, for the uses and purposes therein
mentioned.

Grant Anderson, Owner/Registered Agent
Black Rapids, LLC

SUBSCRIBED AND SWORN TO before me, the undersigned Notary Public, this ! ! day of
June, 2017.

STATE OF ALASKA 4

NOTARY PUBLIC (& %Mﬂ\uﬂh &1 L«-lb(/ﬁ-

Kimberly A. Wright Notary Public in ann':l'i)r Alisjlfb ‘-f 51 O

MyCmﬁssion " g My Commission expifes J
(2 8 |
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Notice(s) of Violation
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Alcohol & Marijuana Control Date: 1/24/16
550 W. 7" Ave, Suite 1600 Number AB17-0048
Anchorage, AK 99501 Page 1 of 1 Page

Notice of Violation

(3AAC 306.805)

Licensee License Number Type of License

Grant Anderson 10027 Standard Marijuana Cultivation Facility
D.B.A. How Delivered Law Enforcement Agency

Black Rapids LLC Email Alaska State Troopers

Street or P.O. Box City, State Zip

721 Cloud Rd North Pole, AK 99709

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your license, under the
provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will received an Accusation and Notice of your right to an Administrative Hearing.

VIOLATION: On January 19" 2017 Rosie Creek Farm initiated transport manifest #0000017201 in Metrc for two 4g
packages (test samples) to be transported to Canntest, LLC in Anchorage. The route to be traveled read as follows:
Farm to Parks Highway, to Geist Road, to Johansen Expressway, meet with Black Rapids LLC (License #10027) at

Walmart. Time of departure1/19/17 at1:30pm; time of arrival 1/19/17 2:00pm. Grant Anderson of Black Rapids LLC
was listed as the sole person transporting the product.

Further investigation revealed that Emers drove the product to Walmart where he met with Anderson in the parking lot
and the two packages were given to Anderson. | located a second manifest, #0000017301, which originated from Black
Rapids LLC and included two of their own 4g test sample packages. This is the manifest that then accompanied
manifest #17201 above, however there is nothing explaining this connection on either manifest. Manifest #17301 time of
departure is not until 1/20/17 at 5:00am. There is nothing to account for the whereabouts of Emers’ two packages from
manifest #10027 once they were given to Anderson 15 hours earlier.

Metrc does not allow untested marijuana, including test samples, to be transferred between licensees other than directly
from a cultivator to a testing facility. The “transfer” between Emers and Anderson was therefore not recorded in Metrc.
Black Rapids LLC cannot represent itself while concurrently representing Rosie Creek Farm as its agent (transporter in
this case).

Your attention is directed to 3 AAC 306.435 Marijuana inventory tracking system, 3 AAC 306.455 Required
laboratory testing, 3 AAC 306.750 Transportation

Note: This is not an accusation or a criminal complaint.





You are directed to respond to the Director of the Marijuana Control Board in writing to this Notice of Violation within 10 days of
receipt to explain what action you have taken to prevent areoccurrence of this violation. FAILURE TO RESPOND TO THIS NOTICE
OF VIOLATION WITHIN 10 DAYS WILL RESULT IN YOUR APPREARANCE, EITHER IN PERSON OR TELEPHONICALLY, BEFORE
THE MARIJUANA CONTROL BOARD AT THEIR NEXT REGULARLY SCHEDULED BOARD MEETING.

*Please include your Marijuana Establishment License Number in your response.

Sara Chambers, Acting Director
Alcohol & Marijuana Control Office
550 W. 7" Ave, Suite 1600
Anchorage, Alaska 99501
A Response is Required
3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the Director and be heard regarding the Notice
of Violation. The request must be made within ten days after receipt of the Notice and the Director must grant an appearance within ten days after receipt
of a request. A Licensee shall respond, either orally or in writing, to the Notice.

Receipt: Violation Observed By: J. Bankowski

Filed By: Title:

Investigator Il






-
black rapids llc
Sara Chambers
Interim Director, AMCO
550 W. 7th AVE, SUITE 1600

Anchorage, AK 99501
Dear Director Chambers,

In Response to Notice of Violation

BLUF: It was never the intent of myself Grant Anderson to subvert or sidestep the intended purpose of
AMCO regulations governing the transport of Cannabis or regulations covering quarantine procedures.
The Intent was the safety and security of personnel conducting the transfer, the public’s safety, and
the security from diversion of cannabis products.

IOT ensure that | (and Black Rapids LLC) fully comply with all regulations moving forward, | have
ceased to provide transportation assistance to other cannabis businesses altogether and | will not rely
on other companies to transport my product. | will also ensure that | push through to my intended
destination without delay (or transfers) in all future transactions. Additionally, | will improve my
transportation narratives within METRC to ensure that they cover, in depth, all facets of any
transaction or transfer.

Discussion/Explanations:

e Operator Safety was the goal of how this transfer was structured. IOT conduct business
in Anchorage during the work day trips must be executed very early in the morning.
Tacking on side trips to collect product the day of the trip would only add time onto an
already long driving day. Drivers fatigue could lead to accidents especially on the
highway during Alaska’s harsh winter months. An accident on Alaska’s highway system
with a driver carrying tens or even hundreds of thousands of dollars of product or cash is
not good for anyone. the safety of the driver of the vehicle whether it be myself or anyone
else is of paramount concern as well as is the safety of the public at large, and the
security from diversion of cannabis products.

e This was a one-destination trip however generally these trips encompass several stops in
Anchorage and the surrounding area. These transactions are lengthy so reducing time
where possible is vital to operator and public safety as well as the security of the product.

e By cooperating cultivators ensure that there are Less vehicles carrying cannabis products
on the Alaska road system thereby reducing the chances of an accident and enhancing
public and industry safety.

e Because of the early hour in which Fairbanks-Anchorage transfers must be conducted,
making Mr. Emery be up at two in the morning seemed like an undue burden.

e At notime was | acting as an agent of Black Rapids LLC during this transaction. | was
acting as a friend of Mike Emery’s. | have received no cash compensation and neither
has Black Rapids. The equivalent it would seem would be that professional





transportation companies cannot transport test samples for more than one cultivation at a
time.

¢ Both Black Rapids and Rosie Creek products were always contained within heat sealed
bags and sealed sub-containers ensuring that they remained within a stable environment
and were not able to be changed or adulterated before they reached testing. This
ensured that they remained in a de facto state of quarantine at all times.

e Security/Tradecraft: My background is in Army transportation including 15 months spent
on a VIP protective security detail (PSD) in Iraq and additional deployments to
Irag/Afghanistan. Utilizing hard lessons learned against adversaries like the Taliban. Al
Qaeda, AQI, Mahdi Army, Quds, etc. | can confidently and competently transport high
value product within the State, Unarmed and without armored vehicles. (A firefight in
downtown Anchorage isn’t good for anyone) | can do this by, for example, not arriving at
my destination in the same vehicle | left in, not setting patterns like trip duration,
randomizing departure/arrival time, Randomizing routes, Blending in, threat detection,
threat mitigation in planning, threat de-escalation, rehearsing arrivals and departures,
appearance, etc.

Most of the other cultivators within the state do not have that type of experience or
tradecraft. Neither can they afford the only option on the market which operates a lot like
Blackwater did in Iraq (Blackwater killed a lot of civilians because of a philosophy of fight
through it not avoid it) Obscurity is security. By cooperating we have been able to keep
untrained personnel out of harm’s way while simultaneously enhancing public safety by
keeping those same untrained personnel off the roads and reducing the reliance on
expensive, outdated and aggressively postured security companies who reduce safety by
making themselves a high-profile target. | am also a licensed CDL which provides me
with additional experience in the non-tactical, motor vehicle operation aspect of product
distribution.

| do hope that | will be allowed to assist other cultivators within the community in the
future once the board has provided us a way forward

Thank you for your time.

Very Respectfully.
Grant Anderson
OWNER

Black Rapids LLC.
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