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THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

April 24, 2018

Herban Extracts, LLC
DBA: Herban Extracts, LLC
VIA email: buddy@907maryjane.com

Re: Application Status for License #14432
Dear Applicant:

AMCO has received your application for a marijuana product manufacturing facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear to be
in order, and it has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue
to work with those local or state agencies to get the requirements completed. We must also wait for the
criminal history check for each individual licensee based on your fingerprint card(s).Your application status
in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the May 7, 2018 board meeting for Marijuana Control Board
consideration. The meeting agenda gets posted on our website 7 days before the board meeting. Your
appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number is 1-800-
315-6338 code 69176#. Please feel free to contact us through the marijuana.licensing@alaska.gov email
address if you have any questions.

Sincerely,

Gche M Connetf
Erika McConnell, Director
907-269-0350



mailto:buddy@907maryjane.com

mailto:marijuana.licensing@alaska.gov




Alcohol & Marijuana Control Office
550 W 71 Avenue, Suite 1600

\,"”"RI - ""C‘o
2 et "‘:%( Anchorage, AK 99501

&

Alaska Marijuana Control Board Phone: 807.269.0350

Cover Sheet for Marijuana Establishment Applications

marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted without this page will be returned in the manner in which they were received.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Herban Extracts, LLC License Number: | 14432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: HERBAN EXTRACTS, LLC

Physical Address: 14927 Kenai Spur Highway

City: Kenai | state: |AK | Zip Code: | 99611
Designated Buddy Crowder

Licensee:

Email Address: buddy@907maryjane.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached Items: MJ-00

MJ-01

MJ-02

MJ-05

MJ-07

MJ-08

MJ-09

Entity Documents
POPPP

Publisher's Affidavit
Food Safety Permit Application

(Fingerprint card for Buddy Crowder and Application fees to be hand delivered by JDW Counsel)

OFFICE USE ONLY

Received Date: Payment Submitted Y/N: Transaction #:

Received by AMCO 12.05.17










THE STATE

April 24,2018

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov
Jessica.davison@alaska.gov

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 14432

License Type: Marijuana Product Manufacturing Facility
Licensee: Herban Extracts, LLC

Doing Business As: HERBAN EXTRACTS, LLC

Physical Address: 14927 Kenai Spur Highway

Kenai, AK 99611

Designated Licensee: | Buddy Crowder

Phone Number: 907-252-4755

Email Address: buddy@907maryjane.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more

information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal

DATE: PHONE:

O Compliant [ Non-compliant

COMMENTS:

If you have any questions, please send them to marijuana.licensing@alaska.gov

Sincerely,

Erika McConnell, Director
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Alaska ZendTo

Home | Inbox I Outbox Logout

Drop-Off Summary

Filename

14432 Food Safety Permit Application Herban

Size

Page 1 of 1

ZendTo

SHA-256 Checksum

3D5BB143390A2A89E736DBD48D22679A

Description

Extracts.pdf 2.5MB cornaoepas3zacaepracsercearzcae | 00d safety
c . 9C9B6100EB8103E5879550559BACESDD
14432 MJ-81 Operating Plan Herban Extracts.pdf 1.1 MB 045FA44093DES269F 251 BCAF |1 2CDEGSF MJ-01
X . . A@2018FAE188E4DD325033BEGICFB3ES
14432 MJ-02 Premises Diagram Herban Extracts.pdf 1.8 MB 747101 AFD1CF7BBACT BBE27A478190B4 MJ-02
14432 MJ-05 Manufacturing Supplemental Operating 3.8 Mp E482A2511EGCT67B4854770BF6EB247C |\ 1 o
Plan Herban Extracts.pdf : D5F5A626019DODA2214FB118CEE39C28
c . . . 76D52796DBFAC5406F8882ACBCFFA507 Online
14432 Online Application_Redacted.pdf TI55KB [ocreatrosecsstontsorsacrosner Application
5 files
From:
[ Jane Preston Sawyer <jane.sawyer@alaska.gov> State of Alaska-AMCO from 10.3.202.44 on 2018-04-24 15:51 l
To:
|[ <dec.fsspermit@alaska.gov> ] [ <jessica.davison@alaska.gov> l
Comments:
New marijuana product manufacturing facility:
Herban Extracts, LLC license #14432
@ To send the file to someone else, simply send
them this Claim ID and Passcode:
Claim ID: jUzY2fjéViezreft A
Claim Passcode: eaFaitNtzf2kuAEv
None of the files has been picked-up yet.
Version 5.02 | Copyright © 2018 | About Alaska ZendTo
You are currently logged in as Jane Preston Sawyer
https://drop.state.ak.us/drop/verify.php 4/24/2018






Division of Corporations, Business

Department of Commerce, Community, an

and Professional Licensing Page 1 of 1

d Economic Development

Division of Corporations, Business and Professional

Licensing

State of Alaska > Commerce > Corporations, Business, &

NAME(S)
Type
Legal Name
ENTITY DETAILS
Entity Type:
Entity #:
Status:
AK Formed Date:
Duration/Expiration:
Home State:
Next Biennial Report Due:
Entity Mailing Address:
Entity Physical Address:
REGISTERED AGENT
Agent Name:
Registered Mailing Address:
Registered Physical Address:
OFFICIALS
AK Entity # Name
Buddy Crowder
FILED DOCUMENTS
Date Filed Type
7131/2017 Creation Filing
7/31/2017 Initial Report

Juneau Mailing Address
P.O. Box 110806
Juneau, AK 99811-0806
Physical Address

333 Willoughby Avenue
9th Floor
Juneau, AK 99801-1770

Phone Numbers

Main Phone: (907) 465-2550
FAX: (907) 465-2974

Professional Licensing > Search & Database Download > Corp. > Corporation Details

Name

Herban Extracts, LLC

Limited Liability Company

10064893

Good Standing

7/31/2017

Perpetual

ALASKA

1/2/2019

410 MAGIC AVE., KENAI, AK 99611

14927 KENAI SPUR HWY, KENAI, AK 99611

Jana Weltzin
3003 MINNESOTA DR., SUITE 201, ANCHORAGE, AK 99503
3003 MINNESOTA DR., SUITE 201, ANCHORAGE, AK 99503

[JShow Former

Titles Owned
Member, Manager 100
Filing Certificate
Click to View Click to View
Click to View

Anchorage Mailing/Physical Address

550 West Seventh Avenue
Suite 1500
Anchorage, AK 99501-3567

Phone Numbers

Main Phone: (907) 269-8160
FAX: (907) 269-8156

State of Alaska © 2017

https://www.commerce.alaska.gov/cbp/main/Search/EntityDetail/10064893 4/12/2018
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OPERATING AGREEMENT
OF
HERBAN EXTRACTS, LLC
an Alaska limited liability company

THIS OPERATING AGREEMENT (this “Agreement”) is entered into to be
effective as of NoV. 1 ‘£ . 2017 (the “Effective Date™), by and among each of the persons
listed on Exhibit A and executing this Agreement, or a counterpart thereof, as Members of
HERBAN EXTRACTS, LLC, an Alaska limited liability company (the “Company’’).

Section I
Formation; Name and Office; Purpose

1.1.  Formation. Pursuant to the Alaska Revised Limited Liability Company Act,
A.S. Sections 10.50.010 through 10.50.995 (the “Act”), the parties have formed an Alaska
limited liability company effective upon the filing of the Articles of Organization of this
Company (the “Articles”) with the State of Alaska Department of Commerce, Community,
and Economic Development. The parties have executed this Agreement to serve as the
“Operating Agreement” of the Company, as that term is defined in A.S. section 10.50.095,
and, subject to any applicable restrictions set forth in the Act, the business and affairs of
the Company, and the relationships of the parties to one another, shall be operated in
accordance with and governed by the terms and conditions set forth in this Agreement.
By executing this Agreement, the Members certify that those executing this Agreement
constitute all of the Members of the Company at the time of its formation. The parties agree
to execute all amendments of the Articles, and do all filing, publication, and other acts as
may be appropriate from time to time hereafter to comply with the requirements of the Act.

1.2.  Name and Known Place of Business. The Company shall be conducted under
the name of, HERBAN EXTRACTS, LLC and the known place of business of the
Company shall be at 14927 Kenai Spur Hwy., KENAI, AK 99611, or such other place as the
Members may from time to time determine.

1.3, Purpose. The purpose and business of this Company shall be to operate a
state licensed manufacturing establishment for cannabis and related crops and goods, and
any other lawful purpose as may be determined by the Members. The Company shall have
the power to do any and all acts and things necessary, appropriate, or incidental in
furtherance of suchpurpose.

1.4.  Treatment as a Partnership. It is the intent of the Members that the Company
may operate in a manner consistent with its treatment as a partnership for federal income
tax purposes, but that the Company shall not be operated or treated as a

partnership for purposes of the federal Bankruptcy Code. No Member shall take any action

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT

© JDW, LLC. 2017
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inconsistent with this intent.

Section I1
Definitions

The following terms shall have the meanings set forth in this Section II:

“Act” means the Alaska Revised Limited Liability Company Act, A.S. Sections
10.50.010 through 10.50.995, as amended from time to time (or any corresponding
provisions of succeeding law).

“Affiliate” means, with respect to any Interest Holder or Member, any Person: (i)
who is a member of the Interest Holder’s or Member’s Family; (ii) which owns more than
ten percent (10%) of the voting or economic interests in the Interest Holder or Member;
(iii) in which the Interest Holder or Member owns more than ten percent (10%) of the
voting or economic interests; or (iv) in which more than ten percent (10%) of the voting or
economic interests are owned by a Person who has a relationship with the Interest Holder
or Member described in clause (i), (ii), or (iii) above.

“Capital Contribution” means the total amount of cash and the fair market value of
any other assets contributed (or deemed contributed under Regulation Section 1.704-
1(b)(2)(iv)(d)) to the Company by an Interest Holder, net of liabilities secured by the
contributed Property that the Company is considered to assume or take subject to under
Section 752 of the Code.

“Cash Flow” means all cash funds derived from operations of the Company
(including interest received on reserves), without reduction for any noncash charges, but
less cash funds used to pay current operating expenses and to pay or establish reasonable
reserves for future expenses, debt payments, capital improvements, and replacements as
determined by the Members. Cash Flow shall be increased by the reduction of any reserve
previously established.

“Event of Withdrawal” means those events and circumstances listed in Section
10.50.220 and 10.50.225 of the Act provided, however, that following an Event of
Withdrawal described in Section 10.50.220 and 10.50.225(4) of the Act the Member shall
remain a Member until it ceases to exist as a legal entity.

“Family” means a Person’s spouse, lineal ancestor, or descendant by birth or
adoption, sibling, and trust for the benefit of such Person or any of the foregoing.

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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“Fiscal Year” or ‘“Annual Period” means the fiscal year of the Company, as
determined under Section V.

“Interest” means a Person’s share of the Profits and Losses (and specially allocated
items of income, gain, and deduction) of, and the right to receive distributions from, the
Company.

“Interest Holder” means any Person who holds an Interest, whether as a Member
or as an unadmitted assignee of a Member.

“Involuntary Transfer” shall include, without limitation, any Transfer of a Member
or Interest Holder’s Interest pursuant to any order of any court relating to any petition for
divorce, legal separation, marital dissolution, or annulment, or any guardianship,
conservatorship, or other protective proceeding.

“Majority in Interest” means one or more Members who own, collectively, a simple
majority of the Percentage Interests held by Members.

“Majority of the Members” means one or more of the Members, regardless of the
Percentage Interest held by the Members.

“Member” means each Person signing this Agreement and any Person who
subsequently is admitted as a member of the Company until such time as an Event of
Withdrawal has occurred with respect to such Member.

“Membership Rights” means all of the rights of a Member in the Company,
including a Member’s: (i) Interest, (ii) right to inspect the Company’s books and records,
and (iii) right to participate in the management of and vote on matters coming before the
Company.

“Percentage Interest” means, as to a Member, the percentage set forth after the
Member’s name on Exhibit A, as amended from time to time, and, as to an Interest Holder
who is not a Member, the Percentage of the Member whose Interest has been acquired by
such Interest Holder, to the extent the Interest Holder has succeeded to that Member’s
Interest.

“Person” means and includes an individual, corporation, partnership, association,
limited liability company, trust, estate, or other entity.

“Property” means all real and personal property (including cash) acquired by the
Company, and any improvements thereto.

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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“Transfer” means, when used as a noun, any voluntary or involuntary sale,
hypothecation, pledge, assignment, attachment, or other transfer, and, when used as a verb,
means voluntarily or involuntarily to sell, hypothecate, pledge, assign, or otherwise
transfer.

Section III
Capital Contributions

3.1.  Capital Contributions.

3.1.1. Initial Capital Contributions. Upon the execution of this Agreement,
the Members have or shall make contributions to the capital of the Company as set forth in
Exhibit A attached hereto and by this reference made a part hereof.

3.12. Additional Capital Contributions. No Member shall be required to
contribute any additional capital to the Company, and no Member shall have any personal
liability for any obligation of the Company.

3.2.  Withdrawal or Return of Capital Contributions. Except as specifically
provided in this Agreement, no Interest Holder shall have the right to withdraw or reduce
the Capital Contributions he or she makes to the Company. Upon dissolution of the
Company or liquidation of his or her interest in the Company, each Interest Holder shall
look solely to the assets of the Company for return of his or her Capital Contributions and,
if the Company’s property remaining after the payment or discharge of the debts,
obligations, and liabilities of the Company is insufficient to return the Capital contributions
of each Interest Holder, no Interest Holder shall have any recourse against the Company,
any Interest Holder, or Member except for gross negligence, malfeasance, bad faith, or
fraud.

3.3.  Form of Return of Capital. Under circumstances requiring a return of any
Capital Contributions, no Interest Holder shall have the right to receive property other than
cash except as may be specifically provided herein.

3.4. Inthe Event of Member Loans. All Member Loans made pursuant to Section
3.5 shall bear interest at the prime rate of interest as reported by the Wall Street Journal -
Western Edition, shall be unsecured, and shall be repaid in full out of available funds of
the Company before any distribution may be made to any Member. If more than one
Member has made a Member Loan, repayment shall be made to each Member in proportion
to the amount of principal each hasadvanced.

Section IV

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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Distributions

41.  Distributions. Except as otherwise provided in this Agreement, distributions
shall be made to the Interest Holders at such times and in such amounts as determined by
the Members. Distributions will be made to Interest Holders pro rata, in proportion to their
Percentage Interests.

42, General.

42.1. Form of Distribution. In connection with any distribution, no Interest
Holder shall have the right to receive Property other than cash except as may be specifically
provided herein. If any assets of the Company are distributed in kind to the Interest Holders,
those assets shall be valued on the basis of their fair market value, and any Interest Holder
entitled to any interest in those assets shall receive that interest as a tenant-in-common with
all other Interest Holders so entitled. Unless the Interest Holders otherwise agree, the fair
market value of the assets shall be determined by an independent appraiser who shall be
selected by the Members.

422. Withholding. All amounts required to be withheld pursuant to Code
Section 1446 or any other provision of federal, state, or local tax law shall be treated as
amounts actually distributed to the affected Interest Holders for all purposes under this
Agreement.

423. Varying Interests, Distributions in Respect to Transferred Interests.
If any Interest is sold, assigned, or transferred in compliance with the provisions of this
Agreement, all distributions on or before the date of such transfer shall be made to the
transferor, and all distributions thereafter shall be made to the transferee. Solely for
purposes of making distributions, and allocating Profits, Losses, and other items of income,
gain, loss, and deduction pursuant to Exhibit B hereof, the Company shall recognize the
transfer not later than the end of the calendar month during which it is given notice of such,
provided that if the Company does not receive a notice stating the date such Interest was
transferred and such other information as it may reasonably require within thirty (30)days
after the end of the Fiscal Year during which the transfer occurs, then all of such items
shall be allocated, and all distributions shall be made, to the person who, according to the
books and records of the Company, on the last day of the Fiscal Year during which the
transfer occurs, was the owner of the Interest. Neither the Company nor any Interest Holder
shall incur any liability for making allocations and distributions in accordance with the
provisions of this Section, whether or not any Interest Holder or the Company has
knowledge of any transfer of ownership of Interest.

Section V
Management

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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51.  Management. Subject to the rights under the Act or the provisions of this
Agreement to approve certain actions, the business and affairs of the Company shall be
managed exclusively by its Manager. The Members shall vote and select a Manager that
will direct, manage, and control the business of the Company to the best of their ability
and, subject only to those restrictions set forth in the Act or this Agreement, shall have full
and complete authority, power, and discretion to make any and all decisions and to do any
and all things which the Manager deem appropriate to accomplish the business and
objectives of the Company. Each Member agrees not to incur any liability on behalf of the
other Members or otherwise enter into any transaction or do anything which will subject
the other Members to any liability, except in all instances as contemplated hereby. All
substantial business decisions shall be put to a majority vote by the members.

52.  Certain Management Powers of the Manager. Without limiting the generality
of Section 5.1, the Manager shall have power and authority on behalf of the Company:

5.2.1. In the ordinary course of business, to acquire property from and sell
property to any person as the Manager may determine after a majority approval vote ofall
members interest. The fact that a Manager is directly or indirectly affiliated or connected
with any such person shall not prohibit dealing with that Person;

5.2.2. Subject to approval by a Majority of the Members under Section 5.3.4,
to use credit facilities and borrow money for the Company from banks, other lending
institutions, the Interest Holders, or Affiliates of the Interest Holders, on such terms as
approved by the Members, and in connection therewith, to hypothecate, encumber, and
grant security interests in the assets of the Company to secure repayment of the borrowed
sums. No debt or other obligation shall be contracted or liability incurred by or on behalf
of the Company by the Member;

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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5.2.3. To purchase liability and other insurance to protect the Members and
the Company’s property and business;

5.2.4. To hold and own any Company real and personal property in the name
of the Company or others as provided in this Agreement;

5.2.5. To execute on behalf of the Company all instruments and documents,
including, without limitation, checks, drafts, notes, and other negotiable instruments,
mortgages, or deeds of trust, security agreements, financing statements, documents
providing for the acquisition, mortgage, or disposition of the Company’s property,
assignments, bills of sale, leases, partnership agreements, and any other instruments or
documents necessary, in the opinion of the Manager, to accomplish the purposes of the
Company;

5.2.6. To employ accountants, legal counsel, managing agents, or other
experts to perform services for the Company and compensate them from Company funds;

5.2.7. Except for the agreements described in Section 5.3.6 below, to enter
into any and all other agreements on behalf of the Company, with any other Person for any
purpose, in such forms as the Manger may approve;

5.2.8. To vote any shares or interests in other entities in which Company
holds an interest;

5.2.9. To do and perform all other acts as may be necessary or appropriate
to accomplish the purposes of the Company; and

5.2.10. To take such other actions as do not expressly require the consent of
any non-managing Members under this Agreement.

5.2.11. Manager shall, from time to time, cause the Company to make such
tax elections as they deem to be in the best interests of the company. Manager shall prepare
or cause to be prepared all tax returns and statements, if any, which must be filed on behalf
of the Company and shall provide such returns and statements to all the Members.

A Manager may act by a duly authorized attorney-in-fact. Unless authorized to do
so by this Agreement, no Member, agent, or employee of the Company shall have any
power or authority to bind the Company in any way, to pledge its credit, or to render it
liable for any purpose.

53.  Actions Requiring Approval of the Members. In addition to those actions for
which this Agreement specifically requires the consent of the Members, the following

HERBAN EXTRACTS, LLC
OPERATING AGREEMENT
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actions require approval by a Majority of the Members:

5.3.1. Amend this Agreement or the Articles, except that any amendments
required under the Act to correct an inaccuracy in the Articles may be filed at any time;

5.3.2. Authorize the Company to make an assignment for the benefit of
creditors of the Company, file a voluntary petition in bankruptcy, or consent to the
appointment of a receiver for the Company or its assets; or

5.3.3. Approve a plan of merger or consolidation of the Company with or
into one or more business entities;

5.3.4. Borrow money for the Company from banks, other lending
institutions, the Interest Holders, Members, or Affiliates of the Interest Holders or to
hypothecate, encumber, or grant security interests in the assets of the Company;

5.3.5. Sell or otherwise dispose of all or substantially all of the assets of the
Company in a single transaction or a series of related transactions; or

5.3.6. Enter into any contract or agreement between the Company and any
Member, Interest Holder, or Affiliate of a Member or Interest Holder without the consent
of a Majority of the Members.

54.  Member Has No Exclusive Duty to Company. The Members shall not be
required to manage the Company as the Members’ sole and exclusive function and the
Members may engage in other business and investment activities in addition to those
relating to the Company. Neither the Company nor any Interest Holder shall have any right,
solely by virtue of this Agreement or its relationship to a Member or the Company, to share
or participate in any such other investments or activities of the Members or to the income
or proceeds derived therefrom. Members shall not have any obligation to disclose any such
other investments or activities to the Interest Holders unless it actually or potentially
adversely affects the business or property of the Company.

55.  Compensation and Expenses. The Company may enter into management or
employment contracts, under such terms and conditions and providing for such
compensation as shall be approved by the Members as provided herein, with one or more
Member or Interest Holders or Persons Affiliated with the Member or Interest Holders.

56.  Books and Records. At the expense of the Company, the Manager shall keep
or cause to be kept complete and accurate books and records of the Company and
supporting documentation of transactions with respect to the conduct of the Company’s
business. The books and records shall be maintained in accordance with sound accounting
practices and kept at the Company’s known place of business and such other location or

HERBAN EXTRACTS, LLC
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locations as the Manager shall from time to time determine. At a minimum the Company
shall keep at its known place of business the following records:

5.6.1. A current list of the full name and last known business, residence, or
mailing address of each Member;

5.6.2. A copy of the initial Articles and all amendments thereto and
restatements thereof;

5.6.3. Copies of the Company’s federal, state, and local income tax returns
and reports, if any, for the three most recent fiscal years;

5.6.4. Copies of this Agreement and all amendments hereto or restatements
hereof, including any prior operating agreements no longer in effect;

5.6.5. Copies of any documents relating to a Member’s obligation to
contribute cash, property, or services to the Company;

5.6.6. Copies of any financial statements of the Company for the three (3)
most recent fiscal years; and

5.6.7. Copies of minutes of all meetings of the Members and all written
consents obtained from Members for actions taken by Members without ameeting.

57.  Financial Accounting / Member Access to Books and Records. The Manager
shall prepare and make available a financial accounting of the Company no less than once
every sixty (60) days. Within three (3) calendar days following written notice, which may
be submitted in writing, via facsimile or electronic mail, each Member shall have the right,
during normal business hours, to inspect and copy, at the Member’s expense, the
Company’s books and records.

58.  Reports. Within seventy-five (75) days after the end of each Fiscal Year of
the Company, the Manager shall cause to be sent to each Person who was a Member at
any time during the Fiscal Year a complete accounting of the affairs of the Company for
the Fiscal Year then ended. In addition, within seventy-five (75) days after the end of each
Fiscal Year of the Company, the Members shall cause to be sent to each Person who was
an Interest Holder at any time during the Fiscal Year, the tax information concerning the
Company which is necessary for preparing the Interest Holder’s income tax returns for that
year. At the request of any Member, and at the Member’s expense, the Members shall cause
an audit of the Company’s books and records to be prepared by independent accountants
for the period requested by the Member.

59.  Title to Company Property.
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5.9.1. Except as provided in Section 5.9.2, all real and personal property
acquired by the Company shall be acquired and held by the Company in its name.

5.9.2. Ten (10) days after giving notice, the Members may direct that legal
title to all or any portion of the Company’s property be acquired or held in a name other
than the Company’s name. Without limiting the foregoing, the Members may cause title to
be acquired and held any one Member’s name or in the names of trustees, nominees, or
straw parties for the Company. It is expressly understood and agreed that the manner of
holding title to the Company’s property (or any part thereof) is solely for the convenience
of the Company and all of that property shall be treated as Company property. The notice
to be given to the Members under this section shall identify the asset or assets to be titled
outside of the Company name, the Person in whom legal title is intended to vest, and the
reason for the proposed transaction. If any Member provides written notice of an objection
to the transaction before the expiration of the ten (10) day period, the transaction shall not
be consummated except upon approval of a Majority of the Members.

Section VI
Members

6.1.  Meetings. Unless otherwise prescribed by the Act, meetings of the Members
may be called, for any purpose or purposes, by a Majority of the Members.

6.2.  Place of Meetings. Whoever calls the meeting may designate any place,
either within or outside the State of Alaska, as the place of meeting for any meeting of the
Members.

6.3.  Notice of Meetings. Except as provided in this Agreement, written notice
stating the date, time, and place of the meeting, and the purpose or purposes for which the
meeting is called, shall be delivered not less than three (3) nor more than fifty (50) days
before the date of the meeting, either personally or by mail, electronic mail, facsimile, or
overnight or next-day delivery services by or at the direction of the person or persons
calling the meeting, to each Member entitled to vote at such meeting. If mailed, such notice
shall be deemed to be delivered two (2) days after being deposited in the United States
mail, postage prepaid, addressed to the Member at his or her address as it appears on the
books of the Company. If transmitted by way of electronic mail or facsimile, such notice
shall be deemed to be delivered on the date of such electronic mail or facsimile transmission
to the electronic mail address or fax number, if any, for the respective Member which has
been supplied by such Member to the Company and identified as such Member’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the Member at his or her address as it appears on the books of
the Company. When a meeting is adjourned to another time or place, notice need
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not be given of the adjourned meeting if the time and place thereof are announced at the
meeting at which the adjournment is taken, unless the adjournment is for more than thirty
(30) days. At the adjourned meeting the Company may transact any business which might
have been transacted at the original meeting.

64. Meeting of All Members. If all of the Members shall meet at any time and
place, including by conference telephone call, either within or outside of the State of
Alaska, and consent to the holding of a meeting at such time and place, such meeting shall
be valid without call or notice.

6.5.  Record Date. For the purpose of determining Members entitled to notice of
or to vote at any meeting of Members or any adjournment thereof, the date on which notice
of the meeting is mailed shall be the record date for such determination of Members. When
a determination of Members entitled to vote at any meeting of Members has been made as
provided in this Section, such determination shall apply to any adjournment thereof, unless
notice of the adjourned meeting is required to be given pursuant to Section 6.3.

6.6.  Quorum. A Majority of the Members, represented in person or by proxy,
shall constitute a quorum at any meeting of Members. Business may be conducted once a
quorum is present.

6.7.  Voting Rights of Members. Each Member shall be entitled to one (1) voteon
all matters stipulated herein. If all of an Interest is transferred to an assignee who does not
become a Member, the Member from whom the Interest is transferred shall no longer be
entitled to vote. No withdrawn Member shall be entitled to vote nor shall such Member’s
Interest be considered outstanding for any purpose pertaining to meetings or voting.

6.8.  Manner of Acting. Unless otherwise provided in the Act, the Articles, orthis
Agreement, the affirmative vote of a Majority of the Members at a meeting at which a
quorum is present shall be the act of the Members.

6.9. Proxies. At all meetings of Members, a Member may vote in person or by
proxy executed in writing by the Member or by a duly authorized attorney-in-fact. Such
proxy shall be filed with the Company before or at the time of its exercise. No proxy shall
be valid after eleven (11) months from the date of its execution, unless otherwise provided
in the proxy.

6.10. Action by Members without a Meeting. Any action required or permitted to
be taken at a meeting of Members may be taken without a meeting if the action is evidenced
by one or more written consents describing the action taken, circulated to all the Members
with an explanation of the background and reasons for the proposed action, signed by that
percentage or number of the Members required to take or approve the action. Any such
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written consent shall be delivered to the Members of the Company for inclusion in the
minutes or for filing with the Company records. Action taken by written consent under this
Section shall be effective on the date the required percentage or number of the Members
have signed and delivered the consent to all Members, unless the consent specifies a
different effective date. The record date for determining Members entitled to take action
without a meeting shall be the date the written consent is circulated to the Members.

6.11. Telephonic Communication. Members may participate in and hold a meeting
by means of conference telephone or similar communications equipment by means of
which all persons participating in the meeting can hear each other, and participation in such
meeting shall constitute attendance and presence in person, except where the Member
participates in the meeting for the express purpose of objecting to the transaction of any
business on the ground the meeting is not lawfully called or convened.

6.12.  Waiver of Notice. When any notice is required to be given to any Member, a
waiver thereof in writing signed by the Person entitled to such notice, whether before, at, or
after the time stated therein, shall be equivalent to the giving of such notice.

Section VII
Transfers and Withdrawals

71 Transfers. Except as otherwise provided in this Section VII no Member may
Transfer all, or any portion of, or any interest or rights in, the Membership Rights owned
by the Member, and no Interest Holder may Transfer all, or any portion of, or any interest
or rights in, any Interest without the prior written consent of the other Members, which
consent may be withheld in the Members’ sole and absolute discretion. Any sale or
foreclosure of a security interest will itself constitute a Transfer independent of the grant
of security. Each Member hereby acknowledges the reasonableness of this prohibition in
view of the purposes of the Company and the relationship of the Members. The Transfer
of any Membership Rights or Interests in violation of the prohibition contained in this
Section shall be deemed invalid, null, and void, and of no force or effect. Any Person to
whom Membership Rights or an Interest are attempted to be transferred in violation of this
Section shall not be entitled to vote on matters coming before the Members, participate in
the management of the Company, act as an agent of the Company, receive allocations or
distributions from the Company, or have any other rights in or with respect to the
Membership Rights or Interest.

72 Withdrawal. Except as otherwise provided in this Agreement, no Member
shall have the right to withdraw from the Company. Any such withdrawal shall constitute
a material breach of this Agreement and the Company shall have the right to recover
damages from the withdrawn member and to offset the damages against any amounts
otherwise distributable to such Member under this Agreement.
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73. Option on Death, Bankruptcy or Involuntary Transfer. On the death,
bankruptcy, or similar event (whether voluntary or involuntary) of a Member or Interest
Holder, and upon any Involuntary Transfer, the Member or Interest Holder (or such
Person’s estate) shall offer, or shall automatically be deemed to have offered, to sell the
Member’s or Interest Holder’s Interest to the Company or its nominee. Upon the approval
of a Majority of the Members other than the offering Member, the Company or its nominee
shall have the right and option, within seventy-five (75) days after the Members’ actual
knowledge of the death, bankruptcy, or similar event, to acquire the Interest, for the
purchase price and on the terms set forth in Exhibit C attached hereto and made a part
hereof. If the Interest is not purchased by the Company or its nominee, the Interest shall be
transferred to the assignee of the Interest but shall remain fully subject to and bound by the
terms of this Agreement.

74 No Transfer of Membership Rights. The Transfer of an Interest shall not
result in the Transfer of any of the Transferring Member’s other Membership Rights, if
any, and unless the transferee is admitted as a Member pursuant to Section VII of this
Agreement, the transferee shall only be entitled to receive, to the extent transferred, the
share of distributions, including distributions representing the return of contributions, and
the allocation of Profits and Losses (and other items of income, gain, or deduction), to
which the Transferring Member would have otherwise been entitled with respect to the
Transferring Member’s Interest. The transferee shall have no right to participate in the
management of the business and affairs of the Company or to become or to exercise any
rights of a Member.

75 Substitute Members. Notwithstanding any provision of this Agreement to the
contrary, an assignee of a Member may only be admitted as a substitute Member upon the
written consent of a Majority of the non-transferring Members, which consent may be
withheld in the Members’ sole and absolute discretion.

76 Additional Members. The Company shall not issue additional Interests after
the date of formation of the Company without the written consent or approval of a Majority
of the Members, which consent may be withheld in the Members’ sole and absolute
discretion.

77.  Expenses. Expenses of the Company or of any Interest Holder occasioned by
transfers of Interests shall be reimbursed to the Company or Interest Holder, as the case
may be, by the transferee.

78  Distributions on Withdrawal. Upon the occurrence of an Event of
Withdrawal with respect to a Member, the withdrawn Member shall not be entitled to
receive a withdrawal distribution but the withdrawn Member (or the withdrawn Member’s
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personal representatives, successors, and assigns) shall be entitled to receive the share of
distributions, including distributions representing a return of Capital Contributions, and the
allocation of Profits and Losses, to which the withdrawn Member otherwise would have
been entitled if the Event of Withdrawal had not occurred, during the continuation of the
business of the Company and during and on completion of winding up. If the Event of
Withdrawal violated this Agreement, the distributions paid to the withdrawn Member shall
be offset by any damages suffered by the Company or its Members as a result of the Event
of Withdrawal.

Section VIII
Dissolution and Termination

8.1. Dissolution.

8.1.1. Events of Dissolution. The Company will be dissolved upon the
occurrence of any of the following events:

8.1.1.1. Upon the written consent of a Majority of the Members;

8.1.1.2. Upon the entry of a decree of dissolution under Section
10.50.405 of the Act or an administrative dissolution under Section 10.50.408 of the Act;

8.1.1.3. Upon the sale or other disposition of all or substantially all of
the Company’s assets and receipt by the Company of the proceeds therefrom; or

8.1.1.4. Upon the occurrence of an Event of Withdrawal of the last
remaining Member unless within ninety (90) days all assignees of Interests in the Company
consent in writing to admit at least one member to continue the business of the company.

8.2.  Continuation. An Event of Withdrawal with respect to a Member shall not
cause dissolution, and the Company shall automatically continue following such an Event
of Withdrawal.

8.3.  Distributions and Other Matters. The Company shall not terminate until its
affairs have been wound up and its assets distributed as provided herein. Promptly upon
the dissolution of the Company, the Members shall cause to be executed and filed a Notice
of Winding Up with the Alaska Department of Commerce, Community, and Economic
Development, and will liquidate the assets of the Company and apply and distribute the
proceeds of such liquidation, or distribute the Company’s assets in kind, as follows and in
the following order:
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8.3.1. Ordinary Debts. To payment of the debts and liabilities of the
Company, including debts owed to Interest Holders, in the order of priority provided by
law; provided that the Company shall first pay, to the extent permitted by law, liabilities
with respect to which any Interest Holder is or may be personally liable;

8.3.2. Reserves and Distributions. To the setting up of such reserves as the
Members may deem reasonably necessary for any contingent or unforeseen liabilities or
obligations of the Company arising out of or in connection with the Company business;

8.3.3. Remainder. The balance of the proceeds shall be distributed to the
Interest Holders in accordance with the positive balance in their Capital Accounts,
determined as though all of the Company assets were sold for cash at their fair market value
as of the date of distribution. Any such distributions shall be made in accordance with the
timing requirements of Treasury Regulation Section 1.704-1(b)(2)(ii)(b)(2).

8.4. Deficit Capital Accounts. Notwithstanding anything to the contrary in this
Agreement, if any Interest Holder’s Capital Account has a deficit balance (taking into
account all contributions, distributions, and allocations for the year in which a liquidation
occurs), the Interest Holder shall not be obligated to make any contribution to the capital
of the Company and the negative balance of such Interest Holder’s Capital Account shall
not be considered a debt owed by the Interest Holder to the Company or to any other person
for any purpose whatsoever.

8.5.  Rights of Interest Holders—Distributions of Property. Except as otherwise
provided in this Agreement, each Interest Holder shall look solely to the assets of the
Company for the return of his or her Capital Contribution and shall have no right or power
to demand or receive property other than cash from the Company. No Interest Holder shall
have priority over any other Interest Holder for the return of his or her Capital
Contributions, distributions, orallocations.

8.6. Articles of Termination. When all the assets of the Company have been
distributed as provided herein, the Members shall cause to be executed and filed Articles
of Termination as required by the Act.

Section IX
Other Interests of an Interest Holder

Any Interest Holder may engage in or possess interests in other business ventures
of every nature and description, independently or with others. Neither the Company nor
any Interest Holder shall have any right to any independent ventures of any other Interest
Holder or to the income or profits derived therefrom. The fact that an Interest Holder, a
member of his or her Family, or an Affiliate is employed by, or owns, or is otherwise
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directly or indirectly interested in or connected with, any person, firm, or corporation
employed or retained by the Company to render or perform services, including without
limitation, management, contracting, mortgage placement, financing, brokerage, or other
services, or from whom the Company may buy property or merchandise, borrow money,
arrange financing, or place securities, or may lease real property to or from the Company,
shall not prohibit the Company from entering into contracts with or employing that person,
firm, or corporation or otherwise dealing with him or it, and neither the Company nor any
of the Interest Holders as such shall have any rights in or to any income or Profits derived
therefrom.

Section X
Indemnity

101.  Indemnity Rights. The Company shall indemnify each Interest Holder who
was or is a party or is threatened to be made a party to any threatened, pending, or
completed action, suit, or proceeding, whether civil, criminal, administrative, or
investigative, by reason of his or her actions as an Interest Holder or by reason of his or her
acts while serving at the request of the Company as a director, officer, employee, or agent
of another corporation, partnership, joint venture, trust, or other enterprise, against
expenses, including attorneys’ fees, and against judgments, fines, and amounts paid in
settlement actually and reasonably incurred by him or her in connection with such action,
suit, or proceeding, provided that the acts of such Interest Holder were not committed with
gross negligence or willful misconduct, and, with respect to any criminal action or
proceeding, such Interest Holder had no reasonable cause to believe his or her conduct was
unlawful. The termination of any action, suit, or proceeding by judgment, order, settlement,
or conviction, or upon a plea of no contest or its equivalent, shall not, in and of itself, create
a presumption that the Interest Holder acted with gross negligence or willful misconduct,
or with respect to any criminal action or proceeding, had reasonable cause to believe that
his or her conduct was unlawful.

102.  Notice and Defense. Any Interest Holder who is or may be entitled to
indemnification shall give timely written notice to the Company, the Interest Holders that
a claim has been or is about to be made against him or her, shall permit the Company to
defend him or her through legal counsel of its own choosing, and shall cooperate with the
Company in defending against the claim. The Interest Holder shall have the sole power and
authority to determine the terms and conditions of any settlement of the claim.

103.  Other Sources. The indemnification provided for herein shall apply only in
the event, and to the extent that, the person is not entitled to indemnification, or other
payment, from any other source (including insurance), and the Company’s indemnity
obligations hereunder shall be in excess of any indemnification or other payment provided
by such other source.
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104.  Swrvival. The indemnification provided for herein shall continue as to a
person who has ceased to be an Interest Holder and shall inure to the benefit of the heirs,
executors, and administrators of such person.

Section XI
Miscellaneous

1Ll Notices. Any notice, demand, offer, or other communication which any
person is required or maydesire to give to any other person shall be delivered in person or
by United States mail, electronic mail, facsimile, or overnight or next-day delivery service.
If mailed, such notice shall be deemed to be delivered two (2) days after being deposited
in the United States mail, postage prepaid, addressed to the person at his or her address as
it appears on the books of the Company. If transmitted by way of electronic mail or
facsimile, such notice shall be deemed to be delivered on the date of such electronic mail
or facsimile transmission to the electronic mail address or facsimile number, if any, for the
person which has been supplied by such person and identified as such person’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the person at his or her address as it appears on the books of
the Company.

112 Bank Accounts. All funds of the Company shall be deposited in a bank
account or accounts opened in the Company’s name. The Members shall determine the
institution or institutions at which the accounts will be opened and maintained, the types
of accounts, and the Persons who will have authority with respect to the accounts and the
funds therein.

113, Partial Invalidity. The invalidity of any portion of this Agreement will not
affect the validity of the remainder hereof.

114 Governing Law; Parties in Interest. This Agreement will be governed by and
construed according to the laws of the State of Alaska without regard to conflicts of law
principles and will bind and inure to the benefit of the heirs, successors, assigns, and
personal representatives of the parties.

115.  Execution in Counterparts. This Agreement may be executed in counterparts,
all of which taken together shall be deemed one original.

116,  Titles and Captions. All article, section, or paragraph titles or captions
contained in this Agreement are for convenience only and are not deemed part of the
context thereof.
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117.  Pronouns and Plurals. All pronouns and any variations thereof are deemed
to refer to the masculine, feminine, neuter, singular, or plural as the identity of the person
or persons may require.

118 Waiver of Action for Partition. Each of the Interest Holders irrevocably
waive any right that he or she may have to maintain any action for partition with respect to
any of the Company Property.

119. Entire Agreement. This Agreement contains the entire understanding
between the parties, and supersedes any prior understandings and agreements between or
among them with respect to the subject matter hereof.

1110, Estoppel Certificate. Each Member shall, within ten (10) days after written
request by any Member or the Members, deliver to the requesting Person a certificate
stating, to the Member’s knowledge, that: (a) this Agreement is in full force and effect; (b)
this Agreement has not been modified except by any instrument or instruments identified
in the certificate; and (c) there is no default hereunder by the requesting Person, or ifthere
is a default, the nature and extent thereof.

Section XII
Arbitration

If the parties are unable to resolve any dispute arising out of this Agreement either
during or after its term informally, including the question as to whether any particular
matter is arbitrable, the parties agree to submit the matter to binding arbitration. In the event
the parties have not agreed upon an arbitrator within twenty (20) days after either party has
demanded arbitration, either party may file a demand for arbitration with an Alaska
regional office of the American Arbitration Association (“AAA™) and a single arbitrator
shall be appointed in accordance with the then existing Commercial Arbitration Rules of
the AAA. At all times during arbitration, the arbitrator shall consider that the purpose of
arbitration is to provide for the efficient and inexpensive resolution of disputes, and the
arbitrator shall limit discovery whenever appropriate to insure that this purpose is pre-
served. The dispute between the parties shall be submitted for determination within sixty
(60) days after the arbitrator has been selected. The decision of the arbitrator shall be
rendered within thirty (30) days after the conclusion of the arbitration hearing. The decision
of the arbitrator shall be in writing and shall specify the factual and legal basis for the
decision. Upon stipulation of the parties, or upon a showing of good cause by either party,
the arbitrator may lengthen or shorten the time periods set forth herein for conducting the
hearing or for rendering a decision. The decision of the arbitrator shall be final and binding
upon the parties. Judgment to enforce the decision of the arbitrator, whether for legal or
equitable relief, may be entered in any court having jurisdiction thereof, and the parties
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hereto expressly and irrevocably consent to the jurisdiction of the Alaska Courts for such
purpose. The arbitrator shall conduct all proceedings pursuant to the then existing
Commercial Arbitration Rules of the AAA, to the extent such rules are not inconsistent with
the provisions of this Article III. The AAA Uniform Rules of Procedure shall not apply to
any arbitration proceeding relating to the subject matter or terms of the documents. In the event
a dispute is submitted to arbitration pursuant to this Section, the prevailing party shall be
entitled to the payment of its reasonable attorneys’ fees and costs, as determined by the
arbitrator. Each of the parties shall keep all disputes and arbitration proceedings strictly
confidential, except for disclosures of information required by applicable law or regulation.

Section XIII Agreement of Spouses
of Members

By executing this Agreement, the spouse of each Interest Holder acknowledges and
consents to the terms and conditions of this Agreement and agrees, for himself or herself and
for the community of himself and herself and the Interest Holder, to be bound hereby. Each
spouse of an Interest Holder, for himself or herself and the community of which he or she is
a member, hereby irrevocably appoints the Interest Holder as attorney-in-fact with an
irrevocable proxy coupled with an Interest to vote on any matter to come before the Members
or to agree to and execute any amendments of this Agreement without further consent or
acknowledgment of the spouse and to execute proxies, instruments, or documents in the
spouse’s name as may be required to effect the same. This power of attorney is intended to
be durable and shall not be affected by disability of the spouse.

The parties agree that this Agreement may be signed in any number of counterparts
and each counterpart is an original. Together, all counterparts form one single binding
document.

IN WITNESS WHEREOF, the Members have executed this Operating
Agreement, effective as of the date first set forth above.

MEMBERS:

i Vb,

Buddy C .!'owder/
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EXHIBITA

Members, Capital Contributions. and Interest

Member

Initial Capital Current Capital Percentag
Contribution Account ¢ Interest
Buddy Crowder To Be Detecmined 100.00%
TOTAL $ TRD 100.00%
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EXHIBITB

Tax Matters

1. Definitions. The capitalized words and phrases used in this Exhibit B shall have the
following meanings:

1.1.  “Adjusted Book Value” means with respect to Company Property, the
Property’s Initial Book Value with the adjustments required under this Agreement.

1.2.  “Adjusted Capital Account Deficit” means, with respect to any Interest
Holder, the deficit balance, if any, in the Interest Holder’s Capital Account as of the end of
the relevant Fiscal Year, after giving effect to the following adjustments:

121. the Capital Account shall be increased by the amounts which the
Interest Holder is obligated to restore under this Agreement or is deemed obligated to
restore pursuant to Regulation Sections 1.704-2(g)(1) and (i)(5) (i.e., the Interest Holder’s
share of Minimum Gain and Member Minimum Gain); and

122 the Capital Account shall be decreased by the items described in
Regulation Sections 1.704-1(b)(2)(ii)(d)(4), (5) and (6).

This definition of Adjusted Capital Account Deficit is intended to comply with Section
1.704-1(b)(2)(ii)(d) of the Treasury Regulations and shall be interpreted and applied in a
manner consistent with that Regulation.

1.3.  “Capital Account” means the account maintained by the Company for each
Interest Holder in accordance with the following provisions:

131.  An Interest Holder’s Capital Account shall be credited with the
amount of money contributed by the Interest Holder to the Company; the fair market value
of the Property contributed by the Interest Holder to the Company (net of liabilities secured
by such contributed Property that the Company is considered to assume or take subject to
under Section 752 of the Code); the Interest Holder’s allocable share of Profit and items of
income and gain; and the amount of Company liabilities that are assumed by the Interest
Holder under Regulation Section 1.704-1(b)(2)(iv)(c);

132 An Interest Holder’s Capital Account shall be debited with the amount
of money distributed to the Interest Holder; the fair market value of any Company property
distributed to the Interest Holder (net of liabilities secured by such distributed Property that
the Interest Holder is considered to assume or take subject to under Section 752 of the
Code); the Interest Holder’s allocable share of Loss and items of deduction; and the amount
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of the Interest Holder’s liabilities that are assumed by the Company under Regulation
Section 1.704-1(b)(2)(iv)(c);

133. If Company Property is distributed to an Interest Holder, the Capital
Accounts of all Interest Holders shall be adjusted as if the distributed Property had been
sold in a taxable disposition for the gross fair market value of such Property on the date of
distribution (taking into account Section 7701 of the Code) and the Profit or Loss from
such disposition allocated to the Interest Holders as provided in this Exhibit B.

134, If money or other Property (other than a de minimis amount) is (a)
contributed to the Company by a new or existing Interest Holder in exchange for an interest
in the Company; or (b) distributed by the Company to a retiring or continuing Interest
Holder as consideration for an interest in the Company; then, if the Members deem such
an adjustment to be necessary to reflect the economic interests of the Interest Holders, the
Book Value of the Company’s Property shall be adjusted to equal its gross fair market
value on such date (taking into account Section 7701(g) of the Code) and the Capital
Accounts of all Interest Holders shall be adjusted in the same manner as if all the Company
Property had been sold in a taxable disposition for such amount on such date and the Profit
or Loss allocated to the Interest Holders as provided in this ExhibitB.

135. To the extent an adjustment to the tax basis of any Company asset
pursuant to Code Section 734(b) or Code Section 743(b) is required, pursuant to Regulation
Section 1.704-1(b)(2)(iv)(m), to be taken into account in determining Capital Accounts,
the Book Value of the Company’s Property and the Capital Account of the Interest Holders
shall be adjusted in a manner consistent with the manner in which the Capital Accounts are
required to be adjusted pursuant to that Section of the Regulations.

136, If any Interest is transferred pursuant to the terms of this Agreement,
the transferee shall succeed to the Capital Account of the transferor to the extent the Capital
Account is attributable to the transferred Interest. It is intended that the Capital Accounts
of all Interest Holders shall be maintained in compliance with the provisions of Regulation
Section 1.704-1(b), and all provisions of this Agreement relating to the maintenance of
Capital Accounts or the Adjusted Book Value of Company Property shall be interpreted
and applied in a manner consistent with that Section of the Regulations.

1.4. “Code” means the Internal Revenue Code of 1986, as amended, or any
corresponding provision of any succeeding law.

1.5.  “Company Minimum Gain” has the meaning set forth in Regulation Section
1.704-2(b)(2) for “partnership minimum gain.”
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1.6.  “Initial Book Value” means, with respect to Property contributed to the
Company by an Interest Holder, the Property’s fair market value at the time of contribution
and, with respect to all other Property, the Property’s adjusted basis for federal income tax
purposes at the time of acquisition.

1.7.  “Member Nonrecourse Debt” has the meaning set forth in Section 1.704-
2(b)(4) of the Treasury Regulations for “partner nonrecourse debt.”

1.8.  “Member Nonrecourse Debt Minimum Gain” has the meaning set forth in
Regulation Section 1.704-2(i) for “partner nonrecourse debt minimum gain.”

1.9.  “Member Nonrecourse Deductions” has the meaning set forth in Regulation
Section 1.704-2(i) for “partner nonrecourse deductions.”

1.10. “Nonrecourse Deductions” has the meaning set forth in Regulation Section
1.704-2(b)(1). The amount of Nonrecourse Deductions shall be determined according to
the provisions of Regulation Section 1.704-2(c).

1.11.  “Nonrecourse Liability” has the meaning set forth in Regulation Section
1.704-2(b)(3).

1.12.  “Profit” and “Loss” means, for each Fiscal Year of the Company (or other
period for which Profit or Loss must be computed), the Company’s taxable income or loss
determined in accordance with Code Section 703(a), with the following adjustments:

1121.  All items of income, gain, loss, deduction, or credit required to be
stated separately pursuant to Code Section 703(a)(1) shall be included in computing taxable
income or loss;

1122, Any tax-exempt income of the Company, not otherwise taken into
account in computing Profit or Loss, shall be included in computing Profit or Loss;

1123, Any expenditures of the Company described in Code Section
705(a)(2)(B) (or treated as such pursuant to Regulation Section 1.704-1(b)(2)(iv)(i)) and
not otherwise taken into account in computing Profit or Loss, shall be included in
computing Profit or Loss;

1124, If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then gain or loss resulting from any taxable
disposition of Company property shall be computed by reference to the Adjusted Book
Value of the Property disposed of rather than the adjusted basis of the property for federal
income tax purposes;
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1125,  If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then in lieu of the depreciation,
amortization, or cost recovery deductions allowable in computing taxable income or loss,
the depreciation, amortization (or other cost recovery deduction) shall be an amount that
bears the same ratio to the Adjusted Book Value of such Property as depreciation,
amortization (or other cost recovery deduction) computed for federal income tax purposes
for such period bears to the adjusted tax basis of such Property. If the Property has a zero
adjusted tax basis, the depreciation, amortization (or other cost recovery deduction) of such
Property shall be determined under any reasonable method selected by the Company; and

1126.  Any items that are specially allocated pursuant to Sections 2.3 and
2.4 hereof shall not be taken into account in computing Profit or Loss.

1.13. “Treasury Regulations” or “Regulations” means the income tax regulations,
including any temporary regulations, promulgated under the Code as such regulations may
be amended from time to time (including corresponding provisions of succeeding
regulations).

2 Allocations. After making any special allocations contained in Section 2.5,
remaining Profits and Losses shall be allocated for any Fiscal Year in the following
manner:

2.1.  Profits.

211 First, Profits shall be allocated among the Interest Holders in
proportion to the cumulative Losses previously allocated to the Interest Holder under
Section 2.2.3 until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Losses previously allocated to each Interest Holder
under Section 2.2.3;

212 Second, Profits shall be allocated proportionately among the Interest
Holders until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Priority Return each Interest Holder has received
through the end of the Fiscal Year plus Losses, if any, allocated to the Interest Holder under
Section 2.2.2; and

213. Third, Profits shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.2. Losses.
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221. First, Losses shall be allocated to the Interest Holders in proportion to
the cumulative Profits previously allocated to the Interest Holders under Section 2.1.3 until
the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder are
equal to the cumulative Profits previously allocated to each Interest Holder under Section
2.1.3.

222 Second, Losses shall be allocated to the Interest Holders in proportion
to the cumulative Profits previously allocated to the Interest Holders under Section 2.1.2
until the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder
are equal to the cumulative Profits previously allocated to each Interest Holder under
Section 2.1.2; and

223, Third, Losses shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.3,  Loss Limitations.

231.  Adjusted Capital Account Deficit. No Losses shall be allocated to any
Interest Holder pursuant to Section 2.1 if the allocation causes the Interest Holder to have
an Adjusted Capital Account Deficit or increases the Interest Holder’s Capital Account
Deficit. All Losses in excess of the limitations set forth in this Subsection shall be allocated
to the other Interest Holders in accordance with the other Interest Holders’ Percentage
Interests until all Interest Holders are subject to the limitation of this Subsection, and
thereafter, in accordance with the Interest Holders’ interest in the Company as determined
by the Members. If any Losses are allocated to an Interest Holder because of this
Subsection, then notwithstanding any other provision of this Agreement, all subsequent
Profits shall be allocated to the Interest Holders pro rata based on Losses allocated to them
pursuant to this Subsection until each Interest Holder has been allocated an amount of
Profits pursuant to this Subsection equal to the Losses previously allocated to that Interest
Holder under this Subsection.

232, Cash Method Limitation. If the Company is on the cash method of
accounting and more than 35% of the Company’s Losses in any year would be allocable to
Interest Holders who are limited entrepreneurs (within the meaning of § 464(e)(2) of the
Code), then except as otherwise provided in Section 2.2.1, the Losses in excess of 35%
otherwise allocable to those Interest Holders shall be specially allocated among the other
Interest Holders in the ratio that each shares in Losses. If any Losses are allocated to an
Interest Holder under this Subsection, then notwithstanding any other provision of this
Agreement, all subsequent Profits shall be allocated to the Interest Holders pro rata based
on Losses allocated to them pursuant to this Subsection until each Interest Holder has been
allocated an amount of Profits pursuant to this Subsection in the current and previous Fiscal
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Years equal to the Losses allocated to that Interest Holder pursuant to this Subsection in
previous Fiscal Years. Nothing in this Section 2.3.2 shall restrict the Company to utilizing
Cash Method of accounting and unless otherwise decided by the Manager, the Company
shall use the generally accepted accounting principles (“GAAP”) for both tax and
bookkeeping reporting purposes.

2.4.  Section 704(c) Allocations.

241. Contributed Property. In accordance with Code Section 704(c) and
the Regulations thereunder, as well as Regulation Section 1.704-1(b)(2)(iv)(d)(3), income,
gain, loss, and deduction with respect to any property contributed (or deemed contributed)
to the Company shall, solely for tax purposes, be allocated among the Interest Holders so
as to take account of any variation between the adjusted basis of the property to the
Company for federal income tax purposes and its fair market value at the date of
contribution (or deemed contribution).

242.  Adjustments to Book Value. If the Adjusted Book Value of any
Company asset is adjusted as provided in clause (iv) of the definition of Capital Account,
subsequent allocations of income, gain, loss, and deduction with respect to the asset shall,
solely for tax purposes, take account of any variation between the adjusted basis of the
asset for federal income tax purposes and its adjusted book value in the manner as provided
under Code Section 704(c) and the Regulations thereunder.

2.5.  Regulatory Allocations. The following allocations shall be made  in the
following order:

251.  Company Minimum Gain Chargeback. Except as set forth in
Regulation Section 1.704-2()(2), (3), (4), and (5), if during any Fiscal Year there is a net
decrease in Company Minimum Gain, each Interest Holder, prior to any other allocation
pursuant to this Section IV, shall be specially allocated items of gross income and gain for
such taxable year (and, if necessary, succeeding taxable years) in an amount equal to that
Interest Holder’s share of the net decrease of Company Minimum Gain, computed in
accordance with Regulation Section 1.704-2(g)(2). Allocations of gross income and gain
pursuant to this Subsection shall be made first from gain recognized from the disposition
of Company assets subject to Nonrecourse Liabilities to the extent of the Minimum Gain
attributable to those assets and, thereafter, from a pro rata portion of the Company’s other
items of income and gain for the taxable year. It is the intent of the parties hereto that any
allocation pursuant to this Subsection shall constitute a “minimum gain chargeback” under
Regulation Section 1.704-2(f).

252.  Member Nonrecourse Debt Minimum Gain Chargeback. Except as set
forth in Regulation Section 1.704-2(i)(4), if during any Fiscal Year there is a net decrease
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in Member Nonrecourse Debt Minimum Gain, each Interest Holder with a share of that
Member Nonrecourse Debt Minimum Gain (determined under Regulation Section 1.704-
2(1)(5)) as of the beginning of the Fiscal Year shall be specially allocated items of

income and gain for such Fiscal Year (and, if necessary, succeeding Fiscal Years) in an
amount equal to that Interest Holder’s share of the net decrease in Member Nonrecourse
Debt Minimum Gain, computed in accordance with Regulation Section 1.704-2(i)(4).
Allocations of gross income and gain pursuant to this Subsection shall be made first from
gain recognized from the disposition of Company assets subject to Member Nonrecourse
Debt to the extent of the Member Minimum Gain attributable to those assets and, thereafter,
from a pro rata portion of the Company’s other items of income and gain for the Fiscal
Year. It is the intent of the parties hereto that any allocation pursuant to this Subsection
shall constitute a “minimum gain chargeback” under Regulation Section 1.704-2(i)(4).

253.  Qualified Income Offset. If an Interest Holder unexpectedly receives
an adjustment, allocation, or distribution described in Regulation Section 1.704-
1(b)(2)(ii)(d)(4), (5), or (6), then to the extent required under Regulations Section 1.704-
1(b)(2)(d), such Interest Holder shall be allocated items of income and gain of the Company
(consisting of a pro rata portion of each item of Company income, including gross income
and gain for that Fiscal Year) before any other allocation is made of Company items for
that Fiscal Year, in the amount and in proportions required to eliminate the Interest
Holder’s Adjusted Capital Account Deficit as quickly as possible. This Subsection is
intended to comply with, and shall be interpreted consistently with, the “qualified income
offset” provisions of the Regulations promulgated under Code Section 704(b).

254.  Nonrecourse Deductions. Nonrecourse Deductions for a Fiscal Year
or other period shall be allocated among the Interest Holders in proportion to their
Percentage Interests.

255 Member Nonrecourse Deductions. Any Member Nonrecourse
Deduction for any Fiscal Year or other period attributable to a Member Nonrecourse
Liability shall be allocated to the Interest Holder who bears the risk of loss for the Member
Nonrecourse Debt in accordance with Regulation Section 1.704-2(i).

256, Regulatory Allocations. The allocations contained in Section 2.5 are
contained herein to comply with the Regulations under Section 704(b) of the Code. In
allocating other items of Profit or Loss, the allocations contained in Section 2.5 shall be
taken into account so that to the maximum extent possible the net amount of Profit or Loss
allocated to each Interest Holder will be equal to the amount that would have been allocated
to each Interest Holder if the allocations contained in Section 2.4 had not been made.

2.6.  Varying Interests,; Allocations in Respect to Transferred Interests. Profits,
Losses, and other items shall be calculated on a monthly, daily, or other basis permitted
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under Code Section 706 and the Regulations. If any Interest is sold, assigned, or transferred
in compliance with the provisions of this Agreement, profits, losses, each item thereof, and
all other items attributable to such Interest for such period shall be divided and allocated

between the transferor and the transferee by taking into account their varying interests
during the period in accordance with Code Section 706(d), using any conventions permitted
by law and selected by the Company.

2.7. Tax Matters Partner. The Members shall select one Member to be the
Company’s tax matters partner (“Tax Matters Partner”) unless the Members designate a
different Person to serve in this capacity. The Tax Matters Partner shall have all powers
and responsibilities provided in Code Section 6221, et seq. The Tax Matters Partner shall
keep all Members informed of all notices from government taxing authorities which may
come to the attention of the Tax Matters Partner. The Company shall pay and be responsible
for all reasonable third-party costs and expenses incurred by the Tax Matters Partner in
performing those duties. The Company shall be responsible for any costs incurred by any
Member with respect to a tax audit or tax-related administrative or judicial proceeding
against the Member. The Tax Matters Partner shall not compromise any dispute with the
Internal Revenue Service without the approval of the Members.

2.8.  Returns and Other Elections. The Members shall cause the preparation and
timely filing of all tax returns required to be filed by the Company pursuant to the Code
and all other tax returns deemed necessary and required in each jurisdiction in which the
Company does business.

2.9.  Annual Accounting Period. The annual accounting period of the Company
shall be its Fiscal Year. The Company’s Fiscal Year shall be selected by the Members,
subject to the requirements and limitations of the Code. The Company’s year for tax
reporting purposes shall be the calendar year.

2.10. Knowledge. The Interest Holders acknowledge that they understand the
economic and income tax consequences of the allocations and distributions under this
Agreement and agree to be bound by the provisions of this Exhibit B in reporting their
taxable income and loss from the Company.

2.11. Amendment. The Members are hereby authorized, upon the advice of the
Company’s tax counsel, to amend this Exhibit B to comply with the Code and the
Regulations promulgated under Code Section 704(b); provided, however, that no
amendment shall materially affect the distributions to an Interest Holder without the
Interest Holder’s prior written consent.
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EXHIBIT

Formu rminin rchase Price Of A r’s In st An
avment Te 1rsuan tion

When required pursuant to Section VII of this Agreement, the value of an Interest
will be determined by a valuation professional accredited in business valuation by the
AICPA or American Society of Appraisers (“Appraiser”). Such Appraiser shall be jointly
selected by the Company and the offering Member, Interest Holder, or such Person’s estate
(the “Offering Member”) within fifteen (15) days after the other Members’ actual
knowledge of the Offering Member’s death or bankruptcy. The cost of the Appraiser shall
be borne equally by the Company and the Offering Member. If a mutually satisfactory
Appraiser cannot be selected, then the Company and the Offering Member each shall select
and pay for its own Appraiser and the two Appraisers shall attempt to reconcile their
valuations to arrive at a single valuation. If they are unable to do so, they shall jointly select
a third Appraiser to value the Offering Member’s Interest. The cost of the third Appraiser
shall be borne equally by the Company and the Offering Member. The three Appraisers
shall attempt to reconcile their valuations to arrive at a single valuation. If they are unable
to do so, then the middle of the three appraisals shall be used as the valuation. The standard
of value shall be fair market value.

If applicable, each party shall appoint its Appraiser within seven (7) days after the
parties determine they cannot agree on a single Appraiser. The two Appraisers appointed
shall select a third Appraiser within seven (7) days after they determine they cannot agree
on a single valuation. The Appraisers shall be instructed to provide their valuations within
thirty (30) days after their appointment.

Payment of the Offering Member’s Interest shall be due and payable by the
Company as follows: ten percent (10%) in cash within sixty (60) days after acceptance by
the Company of the offer to purchase the Offering Member’s Interest and the balance in
ten (10) equal semi-annual installments commencing on the six (6) month anniversary of
the initial down payment, together with interest on the unpaid balance from time to time
outstanding until paid at the prime rate of interest reported by The Wall Street Journal -
Western Edition (such rate to be determined and fixed as of the date of the initial payment
hereunder), payable at the same time as and in addition to the installments of principal.
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Application for Food Establishment Permit &‘»iif&_

Alaska Department of Environmental Conservation e :
Division of Environmental Health B !ﬁ
Food Safety and Sanitation Program ¥ §;~
Permit ID:

Section 1- GENERAL INFORMATION (All applicants complete entire section — please print).

Purpose (check one) XNew O Information Change [1 Extensive Remodel [ Change of ownerloperator [ Reactivate

Name qf Entity or Owner Responsible for Food Service AX Business License #
HERBAN ERXTrRACTS LLC 1058315
8 - | Business/Corparate Mailing Address i City State Zip
52 Lo mAcic AVE. Kera T AR A9
@ E Business/Corparate Phone Email
g€ [407-398-1a4 or A1-A5A-41S5| Ruddy @ A0 T mary \on € .COM
3 Ownerfs) or Corporate Ofiicer(s) & Tille(s) or Responsible Pa = Foe =
uédq Q(ou_)d.QY‘. LN Y
Type of Entity [ Individual W Partnership O Corporation O Other:
Establishment Name Physical Location ) Nearest Community
» HERRAN EXTRACTS , \\ [ \N 939 Kora: Sur Rivy EAT
g 5 | Establishment Mailing Address ! City ; State 1 Zip
£% L 4o MaGic ME. Ken AT AR Aqci )
"3; 5 Establishment Phane Fax Contacl Person
5= N [A N/A Buddy Crowder
Establishment Physical Address City State ~ Zip
\H A7 Ronad-Spur Hwy. RerhT AR S\l
SEATING: (Food Service Only) SNA 0125 or less 0 26-100 0> 101

TYPE OF OPERATION Please describe the type of facility you plan to open below (i.e. restaurant, bar, grocery store, elc.)

Marijuana Product Manufacuneg Fadiiry. o food Wil be processed

or tade . We wi\l only ne w\m.,t&m:ilnr\a r\.r\_c\i"\\‘\vo.m Conce nhoted -

SECTION 2 — NEW OR EXTENSIVELY REMODELED FACILITIES

A plan review will be required if your facility has never been permitted by the Alaska's Food Safety and Sanitation Program; has not had
an active permit in the last five years; will be exiensively remodeled; or is a new construction. If any of these apply, a Plan Review

Application is required to process your application. Have you attached the Plan Review Application? AYes ONo

SECTION 3 — COMPLETE FOR ALL FOOD ESTABLISHMENTS (Check all that apply) N /A

FOOD SERVICE ESTABLISHMENTS

a. A copy of your menu will be required. Have you attached a copy of the proposed menu? T Yes O No
b. Attach appropriate label, placard, or menu notation for the consumer advisories if you serve:
J Wild Mushrooms O Unpasteurized juices [ Farmed halibut, salmon, or sablefish
O Raw/undercooked animal foods such as beef, shell eggs, lamb, pork, poultry, seafood, and shellfish.
c. Methods of food preparation (check the one that most closely describes the establishment:
[ Assembly of Ready to Eat Foods 0 Cook and Serve
[ Hot or cold Service for 2 hours or more is done
O Complex (Preparation 1 day or more in advance, cooling and reheating is done).
d. Style of Service: O Counter Service O Self Service (i.e. buffet line, salad bar) O Table Service
O Other:
e. Do you plan to operate as a caterer? O Yes O No
If yes, list all the equipment used to protect food from contamination and maintain product temperature during:
Transportation: éEC E R/E D Hot or Cold Holding:
SEP 1. i
Form 18-31-APP.01 (Rev 4/13) Fﬁtgéesﬂgfg%?i{% 53{5%
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T .

Permit ID(s), Establishment Name(s)

f. | Will your food establishment be a kiosk or mobile unit? 0O Yes [0 No
Are employee toilets available within 200 feet? 3 Yes O No
If you have an agreement with another business fo use their restrooms, please aftach written verification.
Portable water tanks, plumbing, and hoses are NSF or FDA approved components? O Yes O No
If you have a kiosk, is it located outside of a building? O Yes O No
Will you have a service provide water or remove wastewater? O Yes O No

If yes, provide a letter of agreement from waler hauler or wastewater hauler outlining services provided and frequency.

Will another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the
Commissary Agreement O Yes O No
FOOD PROCESSORS

a. A copy of alabel for each type of product you will produce is required. Have you attached food labels of each product to be
produced? [JYes [J No

b. Describe who you will be distributing your product to (i.e. grocery stores, etc):

c.  Will you be doing any of the following processes? Check all that apply.

O Reduced Oxygen Packaging 0O Smoking O Other:
O Low Acid Canned Foods O Curing
0O Shelf Stable Acidified Foods O Dehydrating
Be sure to check with your local Environmental Health Officer for any applicable forms and FDA requirements.

d. Do you have a HACCP Plan? O Yes O No EPN/A
Required for high hazard food processors such as smoking, curing, acidifying, dehydrating, thermally processing low acid foods, reduced oxygen
packaging, elc.

e.  You are required to have a product coding system and a recall plan. Have you attached a copy of the coding system and
recall procedures? [J Yes [ No

MOBILE RETAIL VENDOR SELLING SEAFQOD
a. A list of products that you will be selling is required. Have you attached a copy of the list of products? OI Yes O No

b. Provide names of suppliers where you will be purchasing your product:

c. Wil all of your product be prepackaged? O Yes O No
d. Wil another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the
Commissary Aareement. O Yes O No

MACHINES VENDING POTENTIALLY HAZARDOUS FOODS
Have you attached the label that will be affixed to the front of each machine with name, physical address, and phone number

of the permitted food establishment servicing the machine? O Yes O No
SECTION 4 - Food Managers Certification/Alaska Safe Food Worker Card
a. Have you attached a copy of a Food Manager’s Certification? O Yes O No TEN/A

The operalor of 2 food establishment that serves and prepares unwrapped or unpackaged food, except for a bar, tavern, or limited food service, must
have at leas! one Certified Food Protection Manager wha is involved in the daily operations of the establishment.

b.  Does everyone who works or will work at the food establishment have a Food Worker Card? O Yes  0J No N/A
An operator of a food esiablishment shall keep on file a copy of the Food Worker Card issued by the department for each employed food worker and
make the copy available fo the Depariment upon reques

| declare, under penalty of unsworn falsification, that this application (including any accompanying statements) has been examined

by me and to the best of my knowledge and belief is true, correct, and complete. | agree to pay all fees before operating.

l_ﬁp]:ili\':am’s Signature ﬂx ,cﬁ{o,jJ ﬁ&zob/j/) Date y"\J—O— /7

LY

Applicant’s Printed Name (BL{'Dﬁ}[? medo s Title w&
Qwner / Manasge r

Form 18 31 APP Ol (Rev 4/13)
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Plan Review Application ,&m’%

Alaska Department of Environmental Conservation S
Division of Environmental Health 4 : -‘-ﬂ
Food Safety and Sanitation Program ;:'f‘g;'_
Permit ID:
Section A- General Information (A/f applicants complete entire section — please print).
Purpose (check ane) "3 New Construction O Remodel of Existing Structure O Reactivation
Eslablishment Name; Date
Ree Bapy BYTRACTS LLC 8/20/17

Plan Review Contact Name

Buddy Crow der or W<a Coodes

£ é Phone Numbgr Email
§E A0-2aB- 194 or A07-252-41S5 buddy @ WImafy\ane .Com
£ [ Address = o~

\44a27 Kewoar Spur Hwy, Kan&‘\, AR Q9!
Operating Days/Hours .
Vory) nows. s o \cborado

Proposed Opening Date
Serir A0\ Upon qppmvu:l"cwvx

If you are proposing to build a new food establishment or extensive remodeling of an existing food establishment in Alaska (except
in the Municipality of Anchorage), you must submit a completed Plan Review Packet 30 days prior to construction. Additional
information regarding calculations and drawings can be found in the Plan Review Guide.

Please Note: Failure to provide all the required information may delay the plan review process and permit issuance.

[0 Food Establishment Application O Floor Plan
O Fees O Plumbing Schematic

O Piot Plan O Complete list of equipment (including manufacturer's specifications)

REQUIRED DOCUMENTATION LIST (include the following in your packet) ND ‘o i:Q;% W{E\@“ch_ .
\J

SECTION B ~' REQUIRED DOCUMENTATION

a. Potable Water Supply. Have plans been submitted to the Drinking Water Program as reql..l'i:r'e'd- by 18 A:&CSG’?
O Yes* O No O N/A (Municipal Water Supply) Specify in comments. .
Comments: W)\ ond SeptHc bealng Professionally ‘as ‘o Neckh oy %tﬂ\"gl odl S
DEC gor 1ol QDW\PQ“NA. No Lo A ‘bc..\ﬂ.a f\‘&h'x‘(—utﬁ ered -
*Attach a confirmation email or letter from the Drinking Water Program stating that the system has been approved.
b. Wastewater Disposal System. Have plans been submitted to the Wastewater Program as specified by 18 AAC 727

O Yes* [ No O N/A (Municipal System) Specify in comments.
Comments: Septic o e tastedd By DET carditied RSO -

*Attach a confirmation email or letter from the Wastewater Program stating that the system has been approved.

c. Solid Waste Disposal. Please describe how you plan to dispose of your solid waste: Solid  waaste ‘o Yo Placed
o, Surep4tel onsite or Axopped off ot waste Station. Plont w ogte

"U';“\ e mived with So%nermal qacr L disposal.
d. Plot Plan. Have you included a detailed to scale drawing of the piot plan including: ™ Yes O No
B All buildings O Outside walk-in cooler(s)/freezer(s) O Access for deliveries
O Refuse storage site I &=l @ idesstorage areas O Sewage disposal system
RECE
[0 Potable water supply * "Ofl/FuéHtanks
\%tde ntify nearby roads, s;‘rge_el,gs, ptper,r.jf?p{;Imarks. and/or give GPS coordinates |
; 8-31-APP.O1 (Rev 2/13
Form 18-31-APP.OT (Rey féﬁ]}t& of Alaska DEC
Food Safety Program
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Permit ID(s) Establishment Name(s)
Floor Plan. A floor plan with the listed components must be submitted as part of the application packet. Have you included a
fioor plan? K Yes I No
"Bk Layout and purpose of each room O Type and location of lighting

BLacation of fixed equipment and plumbing features {3 Type and location of ventilation, both building and local systems
\E Size, construction, and design of fixed equipment
01 Location of restrooms, including the number of toilets and handwash sinks.

f.  Plumbing Schematic. A plumbing schematic with the listed components must be submitted as part of the application packet.
Have you included a detailed drawing of the plumbing schematic? [Yes [INe
O Plumbing schematic showing each hot, cold, and wastewater line.
O Plumbing connection to the wastewater line (direct vs. indirect)
[ Hot water capacity
Have you contacted the State Plumbing Inspector? [1ves [1No

G Fire Marshall. Have you contacted the State Fire Marshall? A -Trespues O Yes X No
Please describe your ventifation/hood system: W watl) how. o~ 4, Ve axion

=p ‘.:\feff‘em C.O extrocior WY\ Wenue O vent 30 cudside A CasSe
oces aen tal CD eseapimant .

SECTION C — ADDITIONAL INFORMATION

a. Storage. How often will you receive food deliveries? Do you héve adequate storage fo support your operation? Consult the ]
Plan Review Guide for information about storage capacity.

No Rod deliver es.

b. Dressing Rooms and Locker Rooms. Describe how employee clothing, belongings, etc will be st .
Tare Wi be coat cacks, sndving dor perss belongings .

c. Poisonous/Toxic Materials. Describe location and means to store poisonous or toxic m tenals -\J a
Edrona) Wi ba Srored in o drurn 1n Yhe \o osro.ch_ an
"sopropyl alcohnol will be Sored ‘A o Llammaole %*‘n::;vc‘c)c_ (‘.a.'o\ ALt .

d. Floors/Walls/Ceilings. Describe how the floors, walls, ceilings, and shelving will be finished (tile, paint, etc):
Concretre ooring. “Fhroughoud w|on 2potyg cootinag Qnigh. LIMs wil)

e finished Avrguaall -

e. Warewashing: Describe how dishes, utensil, and equipment will be washed:
Lol ware will b <dored inm Yo lob

ea\mtd 1r\ (=N Ld‘\"t'l'\f 'Snk

f. Linens. Describe how soiled and clean clothing/linens will be stored and where they will be cleaned:

m/ﬂ

‘SECTIOND: -

| declare, under penairy of unsworm falsification, that this application (including any accompanying statementsj has been exammed
by me and to the best of my knowledge and belief is true, correct, and complete. | agree to pay all fees before operating.

Applicant's Signature ‘Z‘A@éch ‘__/4/ jt Date ?JJ{ ) = /7
Applicant's Printed Nama B DD {/ CPO 8] d’?’/- Title g"" 9’2(? - }.‘_7

Form 1831 APP 01 (Rev 6/13)
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THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

April 13, 2018

Herban Extracts, LLC
DBA: Herban Extracts, LLC
Via email: buddy@907maryjane.com

Re: Marijuana Product Manufacturing Facility #14432
Dear applicant,

The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license
referenced above. The following items need to be corrected and/or resubmitted. Please be sure to read
the entire letter.

e MJ-01 Operating Plan
o Page 2: FYI- the director, an enforcement agent, an employee of the board, or a peace
officer acting in an official capacity are not considered “Visitors” for the purpose of

logging in, etc.

e MJ-02 Premises Diagram
o Please leave the bathroom undesignated as a Restricted Access Area. Change the red
outline to not include the bathroom, unless you are storing marijuana or marijuana
products in there. Grab another color and outline the entire perimeter of the licensed
premises and label it as such. Call me if you have questions.

e  MJ-05 Manufacturing Supplemental
o Please provide a more legible label for product Pull & Snap.

e Proof of Possession for Proposed Premises
o Please, accordingly, incorporate a clause on the lease that the landlord/lessor will not
remove or take possession of marijuana or marijuana product from the licensed premises.

It is very important that you submit the above corrections and/or documents as soon as possible. AMCO
staff needs adequate time to review the documents and determine if additional corrections and/or

documents are necessary to complete your application. If you fail to complete this application within 90
days of the date of this notice, you must file a new application and pay a new fee, per 3 AAC 306.025(f).

Respectfully,



mailto:buddy@907maryjane.com



Herban Extracts, LLC DBA Herban Extracts, LLC
April 13, 2018
Page 2

Jane Sawyer, Occupational Licensing Examiner
For,

Erika McConnell, Director
marijuana.licensing@alaska.gov




mailto:marijuana.licensing@alaska.gov




THE STATE

April 24,2018

City of Kenai

Attn: Jamie Heinz

VIA Email: jheinz@kenai.city
kring@kpb.us
iblankenship@kpb.us
micheleturner@kpb.us

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7h Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

License Number: 14432
License Type: Marijuana Product Manufacturing Facility
Licensee: Herban Extracts, LLC

Doing Business As: HERBAN EXTRACTS, LLC

Physical Address: 14927 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee: | Buddy Crowder

Phone Number: 907-252-4755

Email Address: buddy@907maryjane.com

New Application O Transfer of Ownership Application

AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our May 7, 2018 meeting.

Sincerely,

Ghe MECnatd
Erika McConnell, Director
amco.localgovernmentonly@alaska.gov




mailto:jheinz@kenai.city

mailto:kring@kpb.us

mailto:jblankenship@kpb.us

mailto:micheleturner@kpb.us

mailto:buddy@907maryjane.com

mailto:amco.localgovernmentonly@alaska.gov




Alaska ZendTo

Home | Inbox I Outbox Logout

Drop-Off Summary

Page 1 of 1

ZendTo

Filename Size SHA-256 Checksum Description
X . A2ABDBBO946B02BCCA471CESFACDEF41 Entity
14432 Entity Documents - Herban Extracts.pdf 2.5MB 48DF5DC59FDC7621F20E8BE2012937A3 Documents
. 14432 Food Safety Permit Application Herban 3D5B0143390A2A89E736DBD48D22679A
Extracts.pdf 2.5MB J crpaoapess2acaepracaarcaeezcae | 00d Safety
14432 MJ-00 Application Certifications Herban 14 Mp OD8@935785B8CD36069634EDIBBE1039 |\ ) 1
Extracts.pdf : 6DBA67693A5FA929D6F29573C973B8F6
c . 9C9B6100EB8103E5879550559BACESDD
14432 MJ-81 Operating Plan Herban Extracts.pdf 1.1 MB 045FA44093DE5260F 251 BCAF12CDEOSE MJ-01
X . . A@2018FAE188E4DD325033BEQICFB3ES
14432 MJ-02 Premises Diagram Herban Extracts.pdf 1.8 MB 7471071 AFD1CF7BSACT 8BE27A47819CB4 MJ-02
14432 MJ-85 Manufacturing Supplemental Operating 3.8 MB E482A2511E0C167B4854770BF6EB247C |\ ) e
Plan Herban Extracts.pdf : D5F5A626019DBDA2214FB118CEE39C28
14432 MJ-07 Public Notice Posting Affidavit Herban 674.6 KB FCC54C5@FB54FCB26314BOCCE716A851 |\ ) (v
Extracts.pdf : 504EEBA4EFA71DC66FQ4F78A5D5CDISF
14432 MJ-08 Local Government Notice Affidavit 11 MB 4E1825FA5362E18C17CCC386ESCFBT77 (/1 g
Herban Extracts.pdf ’ ED8981F1006F030C6880E7B1AF71ADDA
14432 MJ-09 Statement of Financial Interest Herban 14 MpB AB51BEBO20C7771A17862F46B1EDS398 |\ ) 1o
Extracts_Redacted. .. .pdf : 295E96549E3FA1474600C87F22766633
- . . . 70D52796DBFAC5406F 8882ACBCFFAS87 Online
14432 Online Application_Redacted.pdf 1155KB [oceescrostoastoniabssaatresner Apphioation
X C4E5DB6D510890EA4BABAA5102C00125
14432 POPPP - Herban Extracts.pdf 2.3 MB 500C5CBFOESBFSF41587414D6C02803A POPPP
F . . . . 617661287CC7B3DACO1B38A607CB7358 Publisher's
14432 Publisher's Affidavit - Herban Extracts.pdf 986.4 KB /- nnoE1AD5842F068571897AGFD1 74 Affidavit
12 files
From:
[Jane Preston Sawyer <jane.sawyer@alaska.gov> State of Alaska-AMCO from 10.3.202.44 on 2018-04-24 15:45 ]
To:
|[ <jheinz@kenai.city> ] [ <kring@kpb.us> ] [ <jblankenship@kpb.us> ] [ <micheleturner@kpb.us> ] ]
Comments:
New marijuana product manufacturing facility:
Herban Extracts, LLC license #14432
@ To send the file to someone else, simply send
them this Claim ID and Passcode:
Claim ID: uynReYw5aPPxrx8Y A
Claim Passcode: SggTztcPCKBvahcG g
None of the files has been picked-up yet.
Version 5.02 | Copyright © 2018 | About Alaska ZendTo
You are currently logged in as Jane Preston Sawyer
https://drop.state.ak.us/drop/verify.php 4/24/2018
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Alcohol and Marijuana Control Office

marijuana.licensi la
s://www.commerce.al gov/w

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

Phone: 907.269.0350

Licensee: Herban Extracts, LLC License Number: |14432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | HERBAN EXTRACTS, LLC

PremisesAddress: | 14927 Kenai Spur Highway

City: Kenai [ State: [AK [ ZIP: 199611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Buddy Crowder

Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in pr-
another marijuana establishment license?
If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?
R ——— e e e T AR ——— ]
[Form MJ-00] (rev 06/27/2016) Page10f3

Received by AMCO 12.04.17





Alcohol and Marijuana Control Office
550 W 7'" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensi ka.gov
ttps://www.co erce.alaska. b
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

i certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

| certify that all proposed licensees have been listed on my application with the Division of Corporations.

RIR]EIEIR] & B] RIRIRIE

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

e s = = ———
[Form M1-00] (rev 06/27/2016) Page 2 of 3

Received by AMCO 12.04.17





Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

1

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. K

All marijuana establishment license applicants:
As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar

with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them to be true, correct, and complete.

'Signature of licefisee .
,Zsc:e, (A ;%}’“CJ(/W([@L/
Printed name L'[f'f‘
/ Subscribed and sworn to before me this day of O C/_{O b&( 20 [ 7
o A 4@2@@

7 Notary Public in and for the State of Alaska.

““““ My commission expires: /'/{Q/CA ﬂ? oﬂw

NOTARY PUBLIC
LISA A. COATES '
STATEOF ALASKA |
My Commission Expires March 26, 2021§
[Form MJ-00] (rev 06/27/2016) Page30f3

Received by AMCO 12.04.17











Alcohol and Marijuana Control Office

CWARA 550 W 7°" Avenue, Suite 1600
cp‘?pf;om:m%.o"'% Anchorage, AK 99501
S S N marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

What is this form?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e Security

e Inventory tracking of all marijuana and marijuana product on the premises
e Employee qualification and training

e Waste disposal

e Transportation and delivery of marijuana and marijuana products

e Signage and advertising

e Control plan for persons under the age of 21

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Herban Extracts, LLC License Number: 114432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | HERBAN EXTRACTS, LLC

Premises Address: | 14927 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: 199611

Mailing Address: 410 Magic Ave
City: Kenai State: |ALAsSKA ZIP: {99611

Primary Contact: Buddy Crowder

Main Phone: 007-252-4755 Cell Phone:
Email: buddy@907maryjane.com
[Form MJ-01] (rev 02/12/2016) Page 10f19

Received by AMCO 4.18.18





Alcohol and Marijuana Control Office

CWARA 550 W 7°" Avenue, Suite 1600
cp‘?pffom:sa%.c"'% Anchorage, AK 99501
S S N marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Security

Review the requirements under 3 AAC 306.710 — 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises will
meet the listed requirements.

Describe how the proposed premises will comply with each of the following:
Restricted Access Areas (3 AAC 306.710):

Describe how you will prevent unescorted members of the public from entering restricted access areas:

The entire manufacturing facility will be designated as a restricted access area and will be equipped with a robust security
system. The premises will be equipped with outdoor lighting, 24 hour video surveillance, an alarm system that will provide
electronic notification to the licensee and law enforcement if necessary, and multiple signs stating that the premises is
secured and monitored and that visitors must be escorted. The interior of the facility will have security cameras installed
for 24 hour monitoring of the entire facility. The exterior of the building will have 24 hour surveillance cameras recording
activity around the premises. Visitors will be required to provide valid government-issued, photo identification, with no
exceptions. Visitors will be given a visitor badge to be displayed on their person at all times within the facility. All visitors
will be escorted by an Herban Extracts employee or Buddy at all times at a 5:1 ratio. A visitor's log will record the visitor's
name, date and time, and purpose for the visit, and will be available to AMCO upon request. Access to the facility will be
granted through a smart lock system, and a sign will be posted on each exterior door (there are four) stating that the door
leads into a restricted access area and members of the public must be escorted. Cameras will also be placed
conspicuously at each of the four exterior doors to the building to deter visitors from attempting access alone.

*Any agent of the MCB, law enforcement or city official does not fall under the visitor policy*

Describe your processes for admitting visitors into and escorting them through restricted access areas:

Only visitors who have been pre-scheduled and pre-approved by Buddy or manager of the
facility will be allowed access. All visitors will enter through door 101-1 (as shown on the right
side of the diagram) and will be required to provide their valid, government issued photo ID
and sign into the visitor's log. The log will record the visitor's name, date, time in and out of the
facility and the purpose of the visit. Visitors will be given a visitor's badge to be displayed for
the duration of the visit and to be returned upon exiting the facility. Either Buddy or a
designated employee will escort and actively supervise visitors at a 5:1 ratio during the entire
visit. Once the visit has concluded, the visitor must leave the premises immediately.

*Any agent of the MCB, law enforcement or city official does not fall under the visitor policy*

[Form MJ-01] (rev 02/12/2016) Page 2 0f 19

Received by AMCO 4.18.18





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your recordkeeping of visitors who are escorted into restricted access areas:

All visitors will sign into a visitor's log noting their name, the date, time in and out of the facility,
and the purpose of their visit. Business records will be kept in the file cabinet located in the
office on premises and only Buddy and authorized employees will have access to the locked
cabinet. Visitors will be escorted by an employee at all times while inside the facility and will be
asked to exit the premises upon completion of the visit.

Provide a copy of a sample identification badge to be displayed by each licensee, employee, or agent while on the premises:

- ™

Herban Extracts

Buddy Crowder

Marijuana Product Manufacturing Facility
License No. 14432
MJ Handler Permit No. 00000

_ *or similar format and content
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Security Alarm Systems and Lock Standards (3 AAC 306.715):

Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

Exterior lights will be installed against the building and throughout the property in order to keep
the premises, signs, and doors well lit and to ensure video surveillance cameras are capable
of recording individuals within 20 feet from any entry point to the facility. Light fixtures will be
installed in such a way to thwart vandalism and common obstructions. The licensee or
designated employee will inspect exterior lighting frequently to ensure proper functionality and
position for optimal recording and to deter criminal activity on the premises.

An alarm system is required for all license types. Describe the security alarm system for the proposed premises:

A third party security company will install the alarm system, maintain its equipment, test the
devices, and continuously monitor the facility at an off-site center to ensure the safety of the
property and to detect unauthorized activity. The alarm system will be set up to monitor for
intrusions with motion detectors in all areas of the building during closed hours. When
triggered, an electronic alert will be automatically sent to the security company who will then
contact local law enforcement if necessary and Buddy. Each morning, the on-site manager or
Buddy, will disable the overnight alarm system and check the surveillance cameras and
recordings to ensure the system is functioning as expected. The last agent to leave the facility
each night will activate the overnight devices and sensors.

The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for business.
Describe how the security alarm system meets this requirement:

Sensors will be installed and maintained on all potential entry points of the building, including the
4 exterior doors, to monitor for intrusion when the alarm system is activated (the manufacturing
facility has no exterior windows). The last employee to leave the facility each day will activate the
overnight security devices and sensors. The alarm system will be active at all times that the
facility is closed, and any attempted intrusion will initiate an immediate and electronic notification
to the off-site security center. Each morning, Buddy or the on-site manager will disable the alarm
system and inspect the security cameras and recordings to ensure that the system is functioning
as expected.
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Describe your policies and procedures for preventing diversion of marijuana or marijuana product:

The video surveillance cameras will continuously monitor the entire facility. Inventory counts
will be performed monthly and kept as business records. A zero tolerance policy will be
implemented and reinforced by the company through mandatory training to recognize and
report diversion or inversion of marijuana. The licensee will report any theft of marijuana or
marijuana products to local law enforcement, AMCO Enforcement and update METRC
accordingly. Only Buddy and designated employees will have access to marijuana and
marijuana product storage and to the secured cabinet where business records are kept.

Describe your policies and procedures for preventing loitering:

The exterior of the facility will remain well lit with 24 hour video surveillance. "No Loitering"
signs will be prominently posted around the property as well as signage stating that the
premises is under video surveillance. The licensee or designated employees will periodically
monitor the property for loitering/unauthorized individuals. The loitering individuals will be told
to vacate the premises or law enforcement will be contacted. Any visitors at the facility will be
asked to leave the premises once the visit has ended.

Describe your policies and procedures regarding the use of any additional security device, such as a motion detector, pressure
switch, and duress, panic, or hold-up alarm to enhance security of the proposed premises:

Motion detectors will be rigged to the exterior lighting system, in addition to the stationary
lights, to allow for additional security measures during closed hours and to provide extra
lighting for all surveillance recordings. The alarm system will monitor for intrusions with motion
detectors on all building access points. Any unauthorized or attempted intrusion will prompt an
automatic, electronic alert to the security company who will then contact local law enforcement
and Buddy. All alarm systems and devices will be tested periodically to ensure proper
functionality.
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Describe your policies and procedures regarding the actions to be taken by a licensee, employee, or agent when any
automatic or electronic notification system alerts a local law enforcement agency of an unauthorized breach of security:

During emergencies, Buddy or a designated employee will evacuate all employees and visitors from the
building and will await the arrival of local emergency officials in a safe and accessible location. All visitors
present on the premises will be escorted immediately to the nearest exit in a safe and organized manner.
When any dangerous, threatening, or unauthorized activity is reported to local law enforcement, employees
will comply with directives and remain in a safe location while the incident is addressed. After the emergency
is resolved, employees will look for property damage, verify cash and inventory, and submit all necessary
documentation to law enforcement officials for a police report. Surveillance footage will be downloaded and
submitted to police officials to aid in their investigation, and authorized officials will be given direct phone
numbers to Buddy and agents to ensure a good working relationship. Herban Extracts will properly notice
AMCO Enforcement of any unauthorized breach of security that requires law enforcement involvement.

Video Surveillance (3 AAC 306.720):

All licensed marijuana establishments must meet minimum standards for surveillance equipment. Applicants should be able to
answer “Yes” to all items below.

Video surveillance and camera recording system covers the following areas of the premises: Yes No
Each restricted access area and each entrance to a restricted access area v
Both the interior and exterior of each entrance to the facility v
Each point of sale area v

Each video surveillance recording: Yes No
Is preserved for a minimum of 40 days, in a format that can be easily accessed for viewing v
Clearly and accurately displays the time and date v
Is archived in a format that does not permit alteration of the recorded image, so that the images v

can readily be authenticated
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Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the
licensed premises, or within 20 feet of each entrance to the licensed premises:

Surveillance cameras will be positioned along the building with ample lighting, and checked
regularly to prevent obstructions and to get the best facial image of anyone within twenty (20) feet
of all access points. Video surveillance cameras will be placed strategically to record all areas of
the facility inside and outside and at a variety of angles. Both the interior and exterior of all doors,
marijuana storage areas and manufacturing areas will have video coverage to clearly identify the
faces of those present. Cameras at the outside of the facility will record activity on each side of the
building. A failure notification system will be installed to provide audible and visual notification of
any failure in the surveillance system so that it can be immediately resolved. During a power
outage all video cameras and recording equipment will be run on emergency power with a battery
backup system to ensure that they can continue to operate for at least one (1) hour.

Describe the locked and secure area where video surveillance recording equipment and records will be housed and stored
and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an agent of the board:

The entire facility is designated as a restricted access area and will remain locked with access
restricted to Buddy and his designated employees at all times. The video surveillance
recording equipment is situated within the facility across from the office and business records
will be stored in the secured office only accessible by Buddy, authorized employees, and
AMCO Enforcement. The security system will be password protected to prevent data
tampering, and recorded data will be stored for a minimum of 40 days as official business
records. Recordings will be date and time stamped and archived in a format that prevents
alteration of the recording image.

Location of Surveillance Equipment and Video Surveillance Records: Yes No
Surveillance room or area is clearly defined on the premises diagram v
Surveillance recording equipment and video surveillance records are housed in a designated, locked, v

and secure area or in a lock box, cabinet, closet or other secure area

Surveillance recording equipment access is limited to a marijuana establishment licensee or authorized v

employee, and to law enforcement personnel including an agent of the board

Video surveillance records are stored off-site
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Business Records (3 AAC 306.755):

All licensed marijuana establishments must maintain, in a format that is readily understood by a reasonably prudent business
person, certain business records. Applicants should be able to answer “Yes” to all items below.

Business Records Maintained and Kept on the Licensed Premises: Yes No

All books and records necessary to fully account for each business transaction conducted under its license v

for the current year and three preceding calendar years; records for the last six months are maintained on
the marijuana establishment’s licensed premises; older records may be archived on or off-premises

A current employee list setting out the full name and marijuana handler permit number of each licensee, v

employee, and agent who works at the marijuana establishment

The business contact information for vendors that maintain video surveillance systems and security alarm v

systems for the licensed premises

Records related to advertising and marketing Y/
A current diagram of the licensed premises including each restricted access area v
A log recording the name, and date and time of entry of each visitor permitted into a restricted access v
area

All records normally retained for tax purposes v
Accurate and comprehensive inventory tracking records that account for all marijuana inventory activity v

from seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a
consumer, to another marijuana establishment, or destroyed

Transportation records for marijuana and marijuana product as required under 3 AAC 306.750(f) v
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A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records.
Describe how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

All business records will be stored in the locked file cabinet (labeled H on the diagram) in the
secured office and backed up to a hard drive every 6-12 months to prevent loss or destruction.
Only the licensee and authorized employees will have access to the office and the locked
cabinet where business and surveillance records are stored. The facility's business records will
be managed by the licensee and authorized employees in accordance with standard retention
policies to ensure that business records are stored in a consistent and searchable manner.
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Section 3 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730, and identify how the proposed establishment will meet the listed requirements.

All licensed marijuana establishments must use a marijuana inventory tracking system capable of sharing information with the
system the board implements to ensure all marijuana cultivated and sold in the state, and each marijuana product processed and
sold in the state, is identified and tracked from the time the marijuana propagated from seed or cutting, through transfer to another
licensed marijuana establishment, or use in manufacturing a product, to a completed sale of marijuana or marijuana product, or
disposal of the harvest batch of marijuana or production lot of marijuana product.

Applicants should be able to answer “Yes” to all items below.

Marijuana Tracking and Weighing: Yes No

A marijuana inventory tracking system, capable of sharing information with the system the board v

implements to ensure tracking for the reasons listed above, will be used

All marijuana delivered to a marijuana establishment will be weighed on a scale certified in compliance v
with 3 AAC 306.745

Describe the marijuana tracking system that you plan to use and how you will ensure that it is capable of sharing
information with the system the board implements:

Herban Extracts will use the Metrc inventory tracking system to track the production and movement
of all inventory, to increase product security, and to deter and prevent diversion activity. Data will
be collected and recorded during all manufacturing and processing activity, and also during the
subsequent sale, sample, transport, disposal, and/or destruction.

The facility will assign a tracking number to all marijuana material accepted into the facility, and
record the tracking information in Metrc. Employees will be trained to use the tracking system to
ensure that: (1) all marijuana products produced, processed, and packaged are identified and
tracked through sale, transfer, or destruction; (2) all establishments transacting to purchase or
otherwise receive marijuana products from the facility are licensed; and (3) any loss or theft of
marijuana products is promptly reported. Employees will record all sales, testing, and transportation
arrangements in the system, and generate a transport manifest to accompany all shipments.
Marijuana and by-products used to prepare and package samples will also be recorded, including:
(1) the amount of each sample; (2) the facility that received the sample; and (3) the disposal of any
expired or outdated promotional sample returned to the facility. Employees will use the tracking
system to verify all shipments, and identify any individuals at the facility for the purpose of
conducting business. Any products flagged for disposal will be recorded in Metrc at least three (3)
days prior to any disposal action. Any destruction, loss, or theft of marijuana will be promptly
recorded in Metrc to notify AMCO, AMCO Enforcement, and reported to local authorities.
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Section 4 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700, and identify how the proposed establishment will meet the listed requirements.

A marijuana establishment and each licensee, employee, or agent of the marijuana establishment who sells, cultivates,
manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a consumer or visitor, shall
obtain a marijuana handler permit from the board before being licensed or beginning employment at a marijuana establishment.

Applicants should be able to answer “Yes” to all items below.

Marijuana Hander Permit: Yes No

Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, v

tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or
visitor, shall obtain a marijuana handler permit from the board before being licensed or beginning

employment at the marijuana establishment

Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that v

person’s marijuana handler permit card in that person’s immediate possession (or a valid copy on file on
the premises of a retail marijuana store, marijuana cultivation facility, or marijuana product
manufacturing facility) when on the licensed premises

Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that v

that person’s marijuana handler permit card is valid and has not expired

Describe how your establishment will meet the requirements for employee qualifications and training:

Buddy and all employees will be required to obtain an AMCO issued marijuana handler permit before
employment can begin and will be responsible for keeping the permit in good standing at all times while
employed with Herban Extracts. All employees will also be required to attend a training course taught by
Buddy or a designated employee. Training will include marijuana industry topics, safety, customer care,
legal issues, state and federal laws and regulations and proper food handling procedures. Employees
will be educated on quality control, inventory control, sanitation, opening and closing, marijuana product
production techniques and best practices, and security. Employees will also be trained on how to use
the inventory tracking system and how to interact with visitors while in production. Employees will attend
a general security class at hiring, and learn how to handle security and emergency procedures. The
state and local marijuana regulations and laws will be posted within the facility.

[Form MJ-01] (rev 02/12/2016) Page 11 0f 19

Received by AMCO 4.18.18





Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600

(eMARIMAN,
cp‘?pf;om:m%.o"'% Anchorage, AK 99501
/S N marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 5 - Waste Disposal

Review the requirements under 3 AAC 306.740, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to the statement below.

Marijuana Waste Disposal: Yes No

The marijuana establishment shall give the board at least 3 days notice in the marijuana inventory v
tracking system required under 3 AAC 306.730 before making the waste unusable and disposing of it

Describe how you will store, manage, and dispose of any solid or liquid waste, including wastewater generated during marijuana
cultivation, production, process, testing, or retail sales, in compliance with applicable federal, state, and local laws and regulations:

Herban Extracts anticipates the following marijuana plant and product waste at the manufacturing facility; (1) contaminated or
infected marijuana or marijuana products (2) marijuana or marijuana products deemed by the licensee or a manager as unfit for sale
or consumption for any reason (3) marijuana product that fails testing (4) marijuana plant waste created during the extraction process
(5) other marijuana or marijuana product waste as determined by the board or director. Once marijuana or marijuana product is
deemed as waste, it will be separated from all other marijuana and marijuana products and securely stored in locked bins on the
licensed premises and an email notification will be sent to AMCO Enforcement at least 3 days prior to rendering the waste unusable
as well as recording the waste in metrc. All solid marijuana plant waste (plant matter waste from the extraction process such as plant
matter that is pressed/squeezed to extract oil and marijuana product waste will be ground in a grinder and then mixed with other solid
compostable or noncompostable wastes until the mixture is no more than 50% marijuana waste. Liquid marijuana waste such as
concentrates, will be mixed with at least equal parts of non-marijuana waste and then stored away from all other marijuana and
marijuana products in locked containers on the premises. The waste will be collected once a week or as needed by the city waste
facility truck and delivered to the waste station. A log will be maintained recording the final destination of all marijuana and marijuana
product waste. The logged information will be available to AMCO at any time upon request, and securely stored.

Describe what material or materials you will mix with the ground marijuana waste to make it unusable:

Marijuana plant and product waste will be ground up with other compostable food waste, yard
waste, vegetable oils, or with non-food paper waste or cardboard after giving AMCO
Enforcement at least three (3) days notice via email.

[Form MJ-01] (rev 02/12/2016) Page 12 of 19

Received by AMCO 4.18.18





Alcohol and Marijuana Control Office

WARIUay, 550 W 7" Avenue, Suite 1600

- ey
cp‘?pf ooCep by "'% Anchorage, AK 99501
o F N marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Marijuana waste must be rendered unusable for any purpose for which it was grown or produced before it leaves the marijuana
establishment. Describe the process or processes that you will use to make the marijuana plant waste unusable:

To render marijuana plant and product waste unusable, Herban Extracts will grind and
incorporate the marijuana waste with either non-compostable or compostable solid wastes so
that the resulting mixture is at least fifty percent (50%) non-marijuana waste. Designated
employees will use paper waste, plastic waste, cardboard waste, soil, food waste, yard waste,
and/or vegetable-based grease or oils. Management will inspect the resulting mixture to ensure
it is composed of no more than fifty percent (50%) marijuana waste by volume. All marijuana
waste will be secured in waste storage within the facility, separate from all other marijuana and
marijuana products, until such time it is picked up by the waste disposal company.
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Section 6 - Transportation and Delivery of Marijuana and Marijuana Products

Review the requirements under 3 AAC 306.750, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to all items below.

Marijuana Transportation: Yes No
The marijuana establishment from which a shipment of marijuana or marijuana product originates will Y/
ensure that any individual transporting marijuana shall have a marijuana handler permit required under
3 AAC 306.700
The marijuana establishment that originates the transport of any marijuana or marijuana product will Y/

use the marijuana inventory tracking system to record the type, amount, and weight of marijuana or
marijuana product being transported, the name of the transporter, the time of departure and expected
delivery, and the make, model, and license plate number of the transporting vehicle

The marijuana establishment that originates the transport of any marijuana or marijuana product will v

ensure that a complete printed transport manifest on a form prescribed by the board must be kept with
the marijuana or marijuana product at all times during transport

During transport, any marijuana or marijuana product will be in a sealed package or container in a v

locked, safe, and secure storage compartment in the vehicle transporting the marijuana or marijuana
product, and the sealed package will not be opened during transport

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana v

establishment to the receiving marijuana establishment, and will not make any unnecessary stops in
between except to deliver or pick up marijuana or marijuana product at any other licensed marijuana
establishment

When the marijuana establishment receives marijuana or marijuana product from another licensed v

marijuana establishment, the recipient of the shipment will use the marijuana inventory tracking system
to report the type, amount, and weight of marijuana or marijuana product received

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that v

is not accompanied by the transport manifest
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Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment:

For all transports of marijuana products, Herban Extracts will create a Metrc generated Trip Manifest. All Trip
Manifests will be sent with the products, and an additional copy will be stored and filed on the premises as
official business records. The Manifest documents will clearly have the type of product, batch number,
weight, name of the transporter and handlers ID, time of departure and expected delivery, and the make,
model, and license plate of the transporting vehicle. All marijuana product will be in a sealed package or
container not exceeding more than five (5) pounds and then stored in a locked storage compartment within
the transport vehicle. The transport vehicle will travel directly between destinations without making any
unnecessary stops and at no time during transit will marijuana products be directly visible. All marijuana
product packaging will have a label stating that a licensed testing facility has tested each batch in the
shipment. All packaging materials that will be sold to marijuana establishments for sale to consumers will be
child-proof and unappealing to children. All packaging done at the facility will be performed in a specific 24
hour surveillance monitored area and will then be packaged in a uniform manner with labels secure and
clearly displayed. Packaged marijuana product will be stored in a secured area until ready for display or
transport, and will be inspected, accepted or rejected, and recorded in an official log. The company will check
all packages to make sure that they will keep all marijuana product from contamination and will check to
make sure that the packages will not impart any toxic or deleterious substance to marijuana product. Herban
Extracts will use certified scales in compliance with the Alaska Weights and Measures Act, and will maintain
registration and inspection reports at the facility. Reports will be available upon request for AMCO.

Describe the type of locked, safe, and secure storage compartments that will be used in any vehicles transporting marijuana or
marijuana product:

Any vehicle transporting marijuana will be unmarked and inconspicuous. Vehicles that will be
used for transportation of marijuana will contain a secure and sanitary area affixed to the
inside of the transportation vehicle or attached into the pick up truck that will lock and will
ensure the products cannot be seen by anyone from outside of the transportation vehicle. Prior
to departure, a manager will ensure all marijuana products are in sealed packages, and locked
in the safe and secure storage compartment in or attached to the transport vehicle. All
employees will be trained and will understand that under no circumstances (absent instruction
from a duly authorized law enforcement officer) shall a sealed package containing marijuana
product be opened during transportation. The vehicle storage box will be a large rectangular
industrial container mounted and secured within the vehicle. The structure will be formed of
steel, hard plastic or like materials. From time to time ownership may utilize a third party for
transport and shall ensure the third party transport company has their Marijuana Handlers'
card.
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Section 7 - Signage and Advertising

Describe any signs that you intend to post on your establishment with your business name, including quantity and dimensions:

Herban Extracts will not be open to the public and will not post any signs with our business
name.

If you are not applying for a retail marijuana store license, you do not need to complete the rest of Section 7, including Page 17.

Restriction on advertising of marijuana and marijuana products (3 AAC 306.360):
All licensed retail marijuana stores must meet minimum standards for signage and advertising.

Applicants should be able to answer “Agree” to all items below.

No advertisement for marijuana or marijuana product will contain any statement or illustration that: Agree Disagree

Is false or misleading

Promotes excessive consumption

Represents that the use of marijuana has curative or therapeutic effects

Depicts a person under the age of 21 consuming marijuana

Includes an object or character, including a toy, a cartoon character, or any other depiction

designed to appeal to a child or other person under the age of 21, that promotes consumption of

marijuana
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No advertisement for marijuana or marijuana product will be placed: Agree Disagree

Within one thousand feet of the perimeter of any child-centered facility, including a school, childcare

facility, or other facility providing services to children, a playground or recreation center, a public park,
a library, or a game arcade that is open to persons under the age of 21

On or in a public transit vehicle or public transit shelter

On or in a publicly owned or operated property

Within 1000 feet of a substance abuse or treatment facility

On a campus for post-secondary education

Signage and Promotional Materials: Agree Disagree

| understand and agree to follow the limitations for signs under 3 AAC 306.360(a)

The retail marijuana store will not use giveaway coupons as promotional materials, or conduct

promotional activities such as games or competitions to encourage sale of marijuana or marijuana

products

All advertising for marijuana or any marijuana product will contain the warnings required under
3 AAC 306.360(e)
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Section 8 - Control Plan for Persons Under the Age of 21

Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

Herban Extracts will not be open to the public and will limit visitors to only those who have
been pre-approved and pre-scheduled with Buddy or a designated manager.

A sign will be prominently posted to the entrance of Herban Extracts manufacturing facility that
states "No one under 21 years of age permitted”. At no time will a person under the age of 21
or any person who cannot produce a valid form of photographic identification be allowed entry
into the facility. Herban Extracts will refuse entry to all persons that do not show valid photo 1D
indicating they are at least 21 years of age, regardless of how old they appear. All employees
will be trained to recognize a valid photo ID and how to spot possible forgeries.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Signature oflicenstz

Beedeoly Crvoveches—
Printed namd’ <Y
Subscribed and sworn to before me this =3 | day of OCDLDW 20! 7

M'Lﬁ-ﬁ- it e e e o
) NOTARY PUBLIC

LISA A. COATES

STATE OF ALASKA
My Commission Expires March 28, 2021

Notary Public in and for the State of Alaska.
My commission expires: Marck ;2(45102!
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Alcohol and Marijuana Control Office
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Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

(Additional Space as Needed):
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana product manufacturing facility license and

must accompany the Marijuana Establishment Operating Plan (Form MJ-01), per 3 AAC 306.020(b)(11). Applicants should review

Chapter 306: Article 5 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the

requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.520(3).

What additional information is required for product manufacturing facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

® Prohibitions

e Equipment, compounds, and processes to be used

e Proposed marijuana concentrates and marijuana products

e Proposed product packaging and sample labels

e Waste disposal plan

e Testing

This form must be submitted to AMCO’s main office before any marijuana product manufacturing facility license

application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Herban Extracts, LLC License Number: | 14432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | HERBAN EXTRACTS, LLC

Premises Address: | 14927 Kenai Spur Highway

City: Kenai State: |ALASKA| ZIP: 199611

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 2 - Prohibitions

Applicants should review 3 AAC 306.510 and be able to answer “Agree” to all items below.

The marijuana product manufacturing facility will not: Agree Disagree

Sell, deliver, distribute, or transfer any marijuana, marijuana concentrate, or a marijuana product directly v

to a consumer, with or without compensation

Allow any person, including a licensee, employee, or agent, to consume marijuana, marijuana concentrate, v

or a marijuana product on its licenses premises

The marijuana product manufacturing facility will not manufacture or sell any product that: Agree Disagree
Is an adulterated food or drink "
Closely resembles a familiar food or drink item including candy v
Is packaged to look like candy, or in bright colors or with cartoon characters or other pictures or images v

that would appeal to children

Section 3 - Equipment, Compounds, and Processes to be Used

Review the requirements under 3 AAC 306.555, and identify how the proposed premises will meet the listed requirements.

Describe the equipment and solvents, gases, chemicals, and other compounds the marijuana product manufacturing facility
will use to create marijuana concentrates:

Equipment: closed looped rotary evaporator, closed loop extractor machine, vacuum, freezer, vacuum oven, Centrifuge,
Blichner funnel, grinder, chillers, short-path distillation equipment, water bath, ultrasonic cleaner, scale. For packaging the
products we will have a manual cartridge filling machine, an automatic cartridge filling machine, and label printing machine.
Solvents: CO2, food grade ethanol

Compounds: food-grade hemp oil, food-grade propylene glycol, activated charcoal,

Gases: CO2

[Form MJ-05] (rev 02/05/2016) Page20f8
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Alcohol and Marijuana Control Office
_aMARMUAN, 550 W 7" Avenue, Suite 1600
S veces ,04’% Anchorage, AK 99501

O\ marijuana.licensing@alaska.gov
' Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Describe the processes to be used to create marijuana concentrates:

CO2 Concentrate Oil: This cannabis concentrate oil is produced using CO2 as a solvent in a closed loop system, The CO2 is compressed
into a liquid form which saturates the cannabis material and extracts the desired cannabinoids, terpenes, or flavonoids using different
pressures and temperatures. As the CO2 is warmed back up after extraction, it turns back into a gas (which is recovered), which causes the
cannabis oil to separate into a collection container. The oil will undergo further refining to remove the plant waxes thru a process called
winterization. Winterization involves the oil with plant waxes to be mixed with food grade ethanol and placed in a freezer for several days.
The ethanol/oil mixture then gets centrifuged to help separate the plant waxes from the oil. This winterization step gets repeated. The
ethanol mixture then gets mixed with activated charcoal and then filtered so that what remains is an oil/ethanol mixture. This filtered ethanol/
oil mixture will then have the ethanol evaporated off using a closed looped rotary evaporator. Some of the oil from the CO2 extractor will
also go thru further refinement to isolate specific cannabinoids, terpenes, or flavonoids. This process is known as “fractional” or “short path
distillation”, and is known to produce single compound oils that can reach 99% purity. Short path distillation uses vacuum pressure, steam,
and heat to manipulate boiling points so that compounds are subjected to much cooler temperatures when they pass through. Depending on
the distillation process, these volatile compounds can either be fractioned individually or simultaneously for collection. These isolated
molecules may be reintroduced to the oil after being isolated, or sold as a distillate. If the CO2 oil produced will be sold in cartridges or
syringes for vaporization, the oil is ready to be put in the cartridges and syringes. If the CO2 oil is going to be sold to other marijuana
product manufacturers for edible manufacturing, it may be decarboxylated first by heating the CO2 oil in a vacuum oven for a specific

amount of time.

Pull & Snap: This cannabis concentrate oil is produced using CO2 as a solvent in a closed loop system, The CO2 is compressed into a
liquid form which saturates the cannabis material and extracts the desired cannabinoids, terpenes, or flavonoids using different pressures
and temperatures. As the CO2 is warmed back up after extraction, it turns back into a gas (which is recovered), which causes the cannabis
oil to separate into a collection container. The oil will undergo further refining to remove the plant waxes thru a process called winterization.
Winterization involves the oil with plant waxes to be mixed with food grade ethanol and placed in a freezer for several days. The ethanol/oil
mixture then gets centrifuged to help separate the plant waxes from the oil. This winterization step gets repeated. The ethanol mixture then
gets mixed with activated charcoal and then filtered so that what remains is an oil/ethanol mixture. This filtered ethanol/oil mixture will then
have the ethanol evaporated off using a closed looped rotary evaporator. Some of the oil from the CO2 extractor will also go through further
refinement to isolate specific cannabinoids, terpenes, or flavonoids. This process is known as “fractional” or “short path distillation”, and is
known to produce single compound oils that can reach 99% purity. Short path distillation uses vacuum pressure, steam, and heat to
manipulate boiling points so that compounds are subjected to much cooler temperatures when they pass through. Depending on the
distillation process, these volatile compounds can either be fractioned individually or simultaneously for collection. These isolated molecules
may be reintroduced to the oil after being isolated. After the ethanol has been evaporated from the oil in the rotary evaporator and any
specific molecules reintroduced to the oil, it will be placed in a vacuum oven overnight before it is finished and ready for packaging.

Ethanol Concentrate Oil: This cannabis concentrate is produced using food grade ethanol as a solvent to extract the oil. The cannabis
material is soaked and washed in ethanol. The ethanol solution dissolves all extractable matter from the cannabis material and contains
cannabis oil along with unwanted plant material. The ethanol solution is filtered to remove the unwanted plant material and what remains is
the cannabis oil in ethanol. This solution will be placed in a closed loop rotary evaporator to separate the cannabis oil from the ethanol. The
ethanol is recaptured in this process to be used again. If the oil is too viscous for use in a vapor cartridge, plant derived terpenes, food grade
hemp oil, or food grade propylene glycol will be introduced to the oil to make it the proper viscosity for vaping. If the oil is going to be sold to
other marijuana product manufacturers for edible manufacturing, it may be decarboxylated first by heating the oil in a

vacuum oven for a specific amount of time.

[Form MJ-05] Page30f8
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: COZ Concentrate Oll (for inhalation via vaporization)

Type: Concentrate for Refillable Vapor Cartridges

Product Description:
Details must include the
color, shape, and texture.

CO2 Concentrate Oil will vary in color from a very light amber to dark
amber and will come in different strains, including different cannabinoids,
terpene profiles, flavonoids, and distillates. The oil is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

CO2 concentrate oil is produced using CO2 as a solvent in a closed
Procedure and

loop system (see process outlined on page 3 for further details). After

Detailed . . . . o
etafied extraction, the oil is refined through winterization and then may be
Manufacturing furth fined th h fracti i
Process: urther refined through fractionation.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page40of8
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

CO2 Concentrate Oll

(for inhalation via vaporization)

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

syringe (81.5 mm long) with the total
THC ranging from 50-99% (the actual
THC content will be listed on the label
per testing results). The syringe will be
placed into a clear, child-resistant
plastic tube and then into a
paperboard box, approximately 4"H x
2"W x 1"D, with a tamper seal. Herban
Extracts will provide retail stores with
fully opaque exit bags to place the
boxes into before customers leave the
store.

T : . .
ype Concentrate for Refillable Vapor Cartridges

Packaging .5 to 1 gram of CO2 concentrate oil - P "

Description: will be packaged in a plastic or glass I 0l

PREMILIM FULL SPECTRUM
CO20IL

0.5G

Q07 MARYJANE.COM

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

*Logo color will vary
depending on strain

HERBAN EXTRACTS
License #_14432
Net Wi.= q
Potency
Total THC:
Tokal CBD;__% - %
THC __mg/conlairer; ‘_ES
_____mg/serving /i'"
CBD___mg,-'con?oino:, 4
_____mg/serving HERBAN

Terpene Profile EXTRACTS

Toral Terpene %:_

SCIENCE IN TUNE
WITH MATURE

Pesticides -
Fungicides:__
Herbicides:
Lot # ==
Product Made On

Tested By:___

Test Date:_

\ HERBAN EXTRACTS |
.".

KEEP OUT OF THE

REACH OF ﬂﬂ

FOR USE ONLY BY
ADULTS 21 AND OLDER.

Eapertly Crafted in
Kenaoi, Alaska

a

\_/

PREMIUM FULL SPECTRUM
COz OIL

0.5G

PO7MARYJANE.COM

WEER OUT OFTHE MAR
nmoruﬂ%‘
FOR LMSE oMLY n;

ADULTS 21 AND OLDER.
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridges
CO2 Concentrate Oil (for inhalation via vaporization)

Type:

Product Description:

Details must include the

color, shape, and texture.

The concentrate within the vape cartridges varies in color from a bright
yellow to an amber color and is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production
Procedure and

CO2 concentrate oil is produced using CO2 as a solvent in a closed
loop system (see process outlined on page 3 for further details). After

Detailed . . . . o
etafied extraction, the oil is refined through winterization and then may be
Manufacturing ! . . P .
Process: further refined through fractionation. The oil will then be loaded into the
vape cartridges.
Depiction: Carfomizers - Al

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

Etched loga in silver fip

_Mm
- y—

[Form MJ-05] (rev 02/05/2016)
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridges

CO2 Concentrate Qil - (for inhalation via vaporization)

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached

Type:
Packaging .5to 1 gram of CO2 concentrate
Description: oil will be packaged in plastic or

glass 59mm cartridges. The total

THC will range from 50-99% with

the actual THC content listed on

the label per the testing results.

The filled cartridge will be placed i

into a child-resistant, clear, plastic }lk
E

tube and then inserted into a
paperboard box . The box is
approximately 4"H x 2"W x 1"D
and will have a tamper seal sticker.

*Logo color will vary
depending on strain

|

: ¢i\
photlr(]).s, drawings, o!’ Herban Extracts will provide retail 1)
graphic representations stores with fully opaque exit bags PREMIUM FULL SPECTRUM
are preferred. to place the boxes into before the 5’52

customer leaves the store. GOPMARYIANE COM 5
|
Sample Labels: (HEEBAN EXYRACTS. | | KEEP OUT OF THE
. B N EXTRACT!
Provide sample labels L-cmf:l:44§; i REACH OF CHILDREN.
showing how the labeling Net Wi 5 § e Morey sy R
i i i i HERBAN
information rEQUWed n Potency EXTRACTS ADULTS 21 AND OLDER.
3 AAC 306.570 will be set Total THC
out. Total CBD % '"‘z A
THC __mg/container ’ X NG

)
> -
‘mg/serving F gt Mnai, Alaske

CBD____mg/container; /_\ &
mg/serving HERBAN eAGH oF cHRBRL

Terpene Profile EXTRACTS A
FORUSEONLY BY N
Totol Terpene % ADULTS 21 AND OLDER.
SCIENCE IN TUNE

WITH MATURE

Pesticides MNE

Fungicides: NCE THERE
Herbicides: \—/ g TEL
Lot # - d f
Product Made On:._ PREMIUM FULL SPECTRUM PEL :
Tested By: s CO20IL NOT BEUSE
TestDate: 0.5G

907MARYJANE.COM

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridge with E-pen Kit

Type: CO2 Concentrate Qil (for inhalation via vaporization)

Product Description:
Details must include the
color, shape, and texture.

CO2 concentrate oil vape cartridges with e-pen and battery charge kit.
The concentrate color will range from very light amber to dark amber and
will come in different strains, including different cannabinoids, terpene
profiles, flavonoids, and distillates. The oil is a thick, sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

CO2 concentrate oil is produced using CO2 as a solvent in a closed
Procedure and

loop system (see process outlined on page 3 for further details). After

Detailed . . . . o
Me ared extraction, the oil is refined through winterization and then may be
anufacturing X . . o .
Process: further refined through fractionation. The oil will then be loaded into the
vape cartridges.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

Carlomizers - Al | l
Etched logo in siver fip |

[Form MJ-05] (rev 02/05/2016) Page 4 0of8
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridge with E-pen Kit

boxes into before the customer leaves
the store.

Type: . . . . .
CO2 Concentrate (for inhalation via vaporization)
Kit Box

Packaging .5to 1 gram of CO2 concentrate will S— | % -]

Description: be packaged in plastic or glass 59mm e T L
Details must include the cartridges. The total THC will range n st T
color(s), size, packaging from 50-99% with the actual THC : = )
materials used, total |2 O e wil Ne, LIS

S . o i led
amo.unt 9f TH_C’ |nd|Y|dua| be placed into a child-resistant, clear, = g 2 ; 3
Serving sizes ('f' rT1u|t|p|e), plastic tube and then inserted intoa > ¢ [g P
and other specifics paperboard box with an e-pen and = § il Pt
showing compliance with | battery charger. The box is Z: = ;
3 AAC 306.565. Attached | approximately 7"H x 2"W x 1"D and < % ‘. -l b=
photos, drawings, or will have a tamper seal sticker. Herban = ea/* J_ - ===
graphic representations Extracts will provide retail stores with &2
i w I

are preferred. fully opaque exit bags to place the - ] F

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

KEEP OUT OF THE REACH OF CHILDREN.
FOR USE ONLY BY ADULTS 21 AND OLDER
MAA RUUARNA NTOXICATING EFFECTS AND

¥ WOMEN WHC

*Logo color will vary
depending on strain

HERBAN EXTRACTS
License # 14432
NetWt=____ g
Potency
Total THC: %

Total CBD: %

THC . mg/container;
.___mg/serving
CBD_.._mg/container;
____'mg/serving
Terpéne Profile:

Total Terpene %

Pesticides:
Fungicides:
Herbigides:

Lot #

Praduet Made On:
Tested By:

Test Date:

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

P N : .
roduct Name Wholesale CO2 Concentrate Oil - decarboxylated or not decarboxylated

Type: Bulk Concentrate for Wholesale

Product Description:
Details must include the
color, shape, and texture.

CO2 concentrate oil to be sold in bulk to other product manufacturing facilities
for use in manufacturing marijuana edible products. CO2 Concentrate Oil will
vary in color from a very light amber to dark amber and will come in different
strains, including different cannabinoids, terpene profiles, flavonoids, and
distillates. The oil is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production |[CO2 concentrate oil is produced using CO2 as a solvent in a closed loop

Procedure and system (see process outlined on page 3 for further details). After

Detailed extraction, the oil is refined through winterization and then may be
Manufacturing further refined through fractionation. The oil may be decarboxylated in an
Process: oven if the purchasing manufacturing facility wishes the oil to be in a

THC activated form

Depiction:
Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page 4 0of8
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will

meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Wholesale CO2 Oil - decarboxylated or not decarboxylated

Type: Bulk Concentrate for Wholesale
Packaging Wholesale CO2 oil sold in bulk to
Description: other licensed manufacturing

Details must include the facilities will be packaged in glass

color(s), size, packaging jars up to 1 pound for use in

materials used, total manufacturing marijuana edible

amount of THC, individual | Products. THC content will range

serving sizes (if multiple), | from 50-99%.
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set

Produced By: Herban Extracts
License Mumber: 14432

Product Name: Wholesale CO2 Qil
Batch,/Lot Number:

out. Gross Weight: Met M) Weight:
Packaging Date: Best By Date:
; HERBAN EXTRACTS
Strain: Expertly Crafred in Kemai, Alanka
Tested By: License Number:
Total THC: THCA: CBD: CBDA: CBN:
Microbial Test: Pesticides: Herbicides: Fungicides:
Residual Solvent Test:
Contaminants Test Result:
Retailer: License Number:
Alaska Safety Warning: Marijuana has intoxicating effects and may be habit forming and addictive.
Marijuana impairs concentration, coordination and judgment. Do not operate a vehicle or machinery
under its influence. There are health risks associated with consumption of marijuana. For use only by
adults twenty-one and older. Keep out of the reach of children. Marijuana should not be used by women
who are pregnant or breast feeding.
[Form MJ-05] (rev 02/05/2016) Page50f8
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: PU” & Snap

Type: CO2 Concentrate (for inhalation via dabbing)

Product Description: | 1his cannabis oil has a very particular consistency. Pull & Snap is known to be neither too
Details must include the runny nor too solid at room temperature. Because of its consistency existing somewhere
color, shape, and texture. | between wax and shatter, it stretches when pulled before breaking off with a signature
snapping sound. The color will range from very light amber to dark amber and will come in
different strains, including different cannabinoids, or terpene profiles.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

Procedure and Pull & Snap is produced using CO2 as a solvent in a closed loop system

(see process outlined on page 3 for further details). After extraction, the

Detailed i . . I .
Mz::‘facturing oil is refined through winterization and then may be further refined
Process: through fractionation and then placed into a vacuum oven.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page40of8
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Alcohol and Marijuana Control Office

_pMARMUAN, 550 W 7" Avenue, Suite 1600
s .04’% Anchorage, AK 99501
- 5 Y marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:
Pull & Snap
Type; . . . .
CO2 Concentrate (for inhalation via dabbing)
Packaging One gram of Pull & Snap will be I
Description: packaged in 5 ml, round, child- ST /
Details must include the resistant containers with a screw top ' b
color(s), size, packaging lid. The total THC will range from | ’}
materials used, total 50-99% (the actual THC content will
amount of THC, individual |be listed on the label per testing . MIREAN EXTRACTS
serving sizes (if multiple), |results). The container will be placed
and other specifics intoa19/16”x19/16” x 1 1/4”
showing compliance with |[Paperboard box with a tamper seal. _
. . . = Tl P N L S hogCa2 Euradion
3 AAC 306.565. Attached |[Herban Extracts will provide retail T
photos, drawings, or stores with fully opaque exit bags to -
graphic representations  |Place the boxes into before -
are preferred. customers leave the store.
Sarpple Labels: 1!’;/,
Provide sample labels >
showing how the labeling o
information required in
3 AAC 306.570 will be set _
out. |
HERBAN EXTRACTS 1
Cwen 14432 ﬁ
KEEP OUT OF ™HE REACH OF CHILDREN |
FOR USE ONLY BY ADULTS 21 AND OLDER b . ’-l —
AMAARILILA WAS I TN A0 B A i
FORMING ACO ADDC TINE s 1 AN I ’
ORI INDr . ArO DM .
Or AL« ERY .
A 500, wh
i+ ARDT %
i AST P
Page50f8
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BOX = OUtSide DySD)Y ‘ipuay
u1 payoa) Kppaadxyg

SIOVYLX3 NVEdIH

HERBAN EXTRACTS
HILDREN. license #
Net W=, g
D OLDER.
ol THC.___ %
IS AND MAY BE HABIT IENCE IN TUNE WITH NATURE Tl CBD % Pesicides:
ANAMPAIRS CONCENTRATION, ™HC ? Fungicides:
DO NOT OPERATE A VEHICLE il s
f omw'gm MARUUANA CBD___mg/container;,  Lot#
JSED BY WOMEN WHO ARE PREGNANT OR Premium Pull & Snap _...%/m..g :mwm Oon_____
Terpene Profile: :
Net Wr: 1.0 gram | Servings: 40 Toal Terpene %: Test Date:

Received by AMCO 4.18.18





D OLDER.

S AND MAY BE HABIT
ARUUANAYMPAIRS CONCENTRATION,
ENT. DO NOT OPERATE A VEHICLE
DER ITS, INFLUENCE. THERE ARE HEALTH RISKS
{ CONSUMPTION OF MARUUANA. MARUUANA
OT BE USED BY WOMEN WHO ARE PREGNANT OR
EEDING.

Closeup of box side with warning label:

Received by AMCO 4.18.18





Close up of boxes side with testing label:

Received by AMCO 4.18.18





Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name: Ethanol Concentrate Qil (for inhalation via vaporization)

Ethanol Concentrate for Refillable Vapor Cartridges

Type:

Product Description:

Details must include the

color, shape, and texture.

The ethanol concentrate oil varies in color from a bright yellow to an
amber color and is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production
Procedure and

Ethanol concentrate oil is produced using ethanol as a solvent to extract
the oil (see process outlined on page 3 for further details). After

Detailed ) S . .
etafied extraction the oil is refined in a closed loop system to remove the ethanol
Manufacturing o7 .
Process: and recapture the ethanol for reuse. The oil will then be loaded into the
syringes.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016)

Paged4of 8
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Ethanol Concentrate Oil (for inhalation via vaporization)

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

long) with the total THC ranging from 50-99%
(the actual THC content will be listed on the

label per the testing results). The syringe will be

placed into a clear, child-resistant, plastic tube
and then into a paperboard box approximately
4.25"H x 2"W x 1.25"D. Herban Extracts will
provide the retail store with fully opaque exit
bags to place the boxes into before customers

leave the store.

T : . .

ype Ethanol Concentrate for Refillable Vapor Cartridges
Packaging 0.5 to 1 gram of ethanol concentrate oil will be i i
Description: packaged in a plastic or glass syringe (81.5 mm

0.5G

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

*Logo color will vary
depending on strain

HERBAN EXTRACTS

Lcense #14432

Net W= g

Potency

Tokal THC

Total CBD

THC mg/ containe
n'g_-"‘tr\-l ving

CBD____mg/container
[ 9,",4‘-“”-.\3

Terpene Protile

Tokal Terpene 3

Pesticides
Fungicides:___
Herbicides i

Lot #
Product Made On
Tested By:_

Test Date

\: "
=
7\
HERBAN
EXTRACTS

SCIENCE IN TUNE
WITH NATURE

HERBAN EXTRACTS

KR OUT OF TN

REACH oroﬁ
+Om USE OHLY BY

ADUATE 31 AND OLDER,

KEEP OUT OFTHE

REACH OF CHILDREN.

FOR USE ONLY BY h
ADULTS 21 AND OLDER.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridges
Ethanol Concentrate Oil (for inhalation via vaporization)

Type:

Product Description:
Details must include the
color, shape, and texture.

The ethanol concentrate oil within the vape cartridge varies in color from
bright yellow to an amber color and is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

Ethanol concentrate oil is produced using ethanol as a solvent to extract
Procedure and

the oil (see process outlined on page 3 for further details). After

Detailed ) o . .
' . extraction, the oil is refined in a closed loop system to remove the ethanol
Manufacturing o .
Process: and recapture the ethanol for reuse. The oil will then be loaded into the
vape cartridges.
Depiction: Cartomizers - All

Provide a photograph, Eiched logo in silver fip
drawing, or graphic
representation of the
expected appearance of

the final product.

[Form MJ-05] (rev 02/05/2016) Page40of8
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Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Alcohol and Marijuana Control Office

550 W

7t Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce

.alaska.gov/web/amco

Phone: 907.269.0350

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will

meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridges

leaves the store.

QO7MARYJANE COM

Type: .
Ethanol Concentrate Oil (for inhalation via vaporization)
i i 1
Packaglng 0.5 to 1 gram of ethanol E ]
o intion concentrate -
escri : il wi ; v I
' p ' oil will be packaged in . - . (‘— 3 \ —
Details must include the glass 59 mm vape cartridges. The EXTRACTS ]f’ 707
color(s), size, packaging ~ |totl THC will range from 50 - ol [ LA
. 99% with the actual THC content e v [l [ EXTRACTS #
materials used, total listed on the label per the testing A . —
amount of THC, individual |results. The filled cartridge will be - 3
serving sizes (if muItipIe), placed into.a child-resistant, '
and other specifics .cIear, pla.stlc tube and then i
R . . inserted into a paperboard box *
showing compliance with (shown to the right). The box is
3 AAC 306.565. Attached |approximately 4.25" H x 2" W x C 56
photos, drawings, or 1.25" D and will have a tamper_ £ \ —
hic representations seal sticker. Herban Extracts will £ \
graphi P provide the retail stores with fully —
are preferred. opaque exit bags to place the L
boxes into before the customer 0.5G

Sample Labels:
Provide sample labels

information required in

out.

*Logo color will vary
depending on strain

showing how the labeling

3 AAC 306.570 will be set

HERBAN EXTRACTS
License # 14432
Net W= g
Potency
Tokal THC
Tokal CBD -
< —
THC mg/ conlaines e
n'g_-"‘tr\-l ving //'.
F 4
CBD____mg/container
mg/ serving HERB
Terpene Protile EXTRA

Tokal Terpene 3

Pesticides

Fungicides:___
Herbicides i
Lot #
Product Made On
Tested By:

Test Date

WITH

SCIENCE IN TUNE
MHATURE

HERBAN EXTRACTS

056

DO7MARY JANE COM

KAER OUT OFTHE MAR

EACH otoﬁ

FOm USE oMLY &Y
ADUATE 31 AND OLDER,

REACH OF

KEEP OUT OF THE

FOR USE ONLY BY
ADULTS 21 AND OLDER.

.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridge with E-pen Kit

Type: Ethanol Concentrate Qil (for inhalation via vaporization)

Product Description:
Details must include the
color, shape, and texture.

Ethanol concentrate oil vape cartridges with e-pen and battery charge
kit. The ethanol extracted concentrate within the vape cartridge varies in
color from a bright yellow to an amber color and is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

Ethanol concentrate oil is produced using ethanol as a solvent to extract
Procedure and

the oil (see process outlined on page 3 for further details). After

Detailed ) o . .
etafied extraction, the oil is refined in a closed loop system to remove the ethanol
Manufacturing o .
Process: and recapture the ethanol for reuse. The oil will then be loaded into the
vape cartridges.
Depiction:

Coriomizers - Al

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

Etched logo in silver fip

[Form MJ-05] (rev 02/05/2016) Page 4 0of8
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Alcohol and Marijuana Control Office

550 W 7% Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

Product Name:

Vape Cartridge with E-pen Kit

Type: .
Ethanol Concentrate Oil (for inhalation via vaporization)
Packaging 0.5 to 1 gram of ethanol - - k- - = E
T concentrate oil will be — vast, Alarka -
Desc”ptlon' packaged in plastic or glass 59mm | ciiens i . e———
Details must include the | cartridges. The total THC will =iy =
color(s)’ size' packaging range from 50-99% with the : v
materials used. total actual THC content listed on the o " <
P label per the testing results. The § e of
amount of THC, individual |jjieq cartridge will be placed into % g [ |
serving sizes (if multiple), |a child-resistant, clear, plastic L, = ¢ ll‘
and other specifics tube and then insgrted into a 5 o W :
showing compliance with paperboard box with an e-pen ) a £ :
and battery charger. The box will t | 2 = 3
3 AAC 306.565. Attached be approximately 7"H x 2.5"W x e -4 L
photos, drawings, or 1"D and will have a tamper seal ; s -] J_
graphic representations sticker. Herban Extracts will | o
provide retail stores with fully I ] (]
are preferred. = a -

opaque exit bags to place the = | | ‘
boxes into before the customer ) | |
leaves the store.

Sample Labels:
Provide sample labels
showing how the labeling

KEEP OUT OF THE REACH OF CHILDREN.
FOR USE ONLY BY ADULTS 21 AND OLDER.
M, A HAS INTOXICATING EFFECTS AN A

HERBAN EXTRACTS
E HABIT License # 14432

; . o NetWt=__ g
information required in -' Pojency
3 AAC 306.570 will be set Total THC: %
out. Total CBD: %
THC mg/container;
mg/serving
CBD__._ mg/container;
*Logo color will vary —___mg/serving

depending on strain Tecpéne Profile:

Total Terpene %:

Pesticides:
Fungicides:
Herbicides:

Lot #
PraduetMade On
Tested By:

Test Date:

[Form MJ-05] (rev 02/05/2016) Page50f8
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Alcohol and Marijuana Control Office
550 W 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 4 - Proposed Marijuana Concentrates and Marijuana Products

Review the requirements under 3 AAC 306.520 - 3 AAC 306.525 and 3 AAC 306.560, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

P N : :
roduct Name Wh0|esa|e EthanOI Concentrate O|| = decarboxylated or not decarboxylated

Type: Bulk Ethanol Concentrate Oil for Wholesale to other manufactuers (for use in manufacturing edibles)

Product Description:
Details must include the
color, shape, and texture.

Wholesale Ethanol concentrate oil to be sold in bulk to other product
manufacturing facilities for use in manufacturing marijuana edible products.
Ethanol extracted oil will vary in color from a very light amber to dark amber and
will come in different strains, including different cannabinoids, terpene profiles,
flavonoids, and distillates. The oil is a thick sticky liquid.

Ingredients:
This box is not applicable
to marijuana
concentrates

N/A

Standard Production

Wholesale Ethanol concentrate oil is produced using ethanol as a solvent
Procedure and

to extract the oil (see process outlined on page 3 for further details).

Detailed . - . .
etafied After extraction the oil is refined in a closed loop system to remove the
Manufacturing N,
Process: ethanol and recapture the ethanol for reuse. The oil will then be loaded
into the glass jars.
Depiction:

Provide a photograph,
drawing, or graphic
representation of the
expected appearance of
the final product.

[Form MJ-05] (rev 02/05/2016) Page40of8

Received by AMCO 12.04.17





Alcohol and Marijuana Control Office

\,“"‘ww‘”“c 550 W 7% Avenue, Suite 1600
S5 ocees ,0*% Anchorage, AK 99501
v/ N marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 5 - Proposed Product Packaging and Sample Labels

Review the requirements under 3 AAC 306.520 and 3 AAC 306.565 — 3 AAC 306.570, and identify how the proposed establishment will
meet the listed requirements. Attach a completed copy of this page for each proposed marijuana concentrate or marijuana product.

P N : :
roduct Name Wh0|esa|e Ethan0| Concentrate O|| = decarboxylated or not decarboxylated

Details must include the
color(s), size, packaging
materials used, total
amount of THC, individual
serving sizes (if multiple),
and other specifics
showing compliance with
3 AAC 306.565. Attached
photos, drawings, or
graphic representations
are preferred.

Type:

P Bulk Ethanol Concentrate Oil for Wholesale to other manufactuers (for use in manufacturing edibles)
Packaging Wholesale Ethanol
Description: Concentrate oil sold in bulk to

other manufacturing facilities
will be packaged in glass jars
up to 1 pound for use in
manufacturing marijuana
edible products. THC content
will range from 50-99%.

Sample Labels:
Provide sample labels
showing how the labeling
information required in
3 AAC 306.570 will be set
out.

Produced By: Herban Extracts

License Number: 14432

Product Mame: Wholesale Ethanol Concentrate Oil
Batch/Lot Number:

Gross Weight: Net MJ Weight:

Paclfaglng Date: Best By Date: HERBAN EXTRACTS
Strain: Baieirty Coatisd-ca Kouali Alavka
Tested By: License Mumber:

Total THC: THCA: CED: CEDA: CBMN:

Microbial Test: Pesticides: Herbicides: Fungicides:

Residual Solvent Test:

Contaminants Test Result:

Retailer: License Mumber:

Alaska Safety Warning: Marijuana has intoxicating effects and may be habit forming and addictive.
Marijuana impairs concentration, coordination and judgment. Do not operate a vehicle or machinery
under its influence, There are health risks associated with consumption of marijuana. For use only by
adults twenty-one and older. Keep out of the reach of children. Marijuana should not be used by women
who are pregnant or breast feeding.

[Form MJ-05] (rev 02/05/2016)
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Alcohol and Marijuana Control Office

pWARIUAY, 550 W 7" Avenue, Suite 1600
@}@&% Anchorage, AK 99501
//I\J\ 570 marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

Section 6 - Waste Disposal Plan

Review the requirements under 3 AAC 306.520, and identify how the proposed premises will meet the listed requirements.

Describe the marijuana product manufacturing facility’s plan for disposal of any expired or outdated marijuana or marijuana
product that is not sold or transferred to another licensed marijuana establishment:

Herban Extracts expects the following marijuana waste at their manufacturing facility; (1) contaminated or infected
marijuana or marijuana products (2) marijuana or marijuana products deemed by the licensee or a manager as unfit for sale
or consumption for any reason (3) marijuana product that fails testing (4) marijuana waste created during the extraction
process (5) other marijuana or marijuana product waste as determined by the board or director. Once marijuana or
marijuana product is deemed as waste, it will be separated from all other marijuana and marijuana products and securely
stored in locked bins on the licensed premises and an email notification will be sent to AMCO Enforcement at least 3 days
prior to rendering the waste unusable as well as recording the waste in metrc. All solid marijuana plant waste (plant matter
waste from the extraction process such as plant matter that is pressed/squeezed to extract oil and marijuana product waste
will be ground in a grinder and then mixed with other solid compostable or noncompostable wastes until the mixture is no
more than 50% marijuana waste. Liquid marijuana waste such as concentrates, will be mixed with at least equal parts of
compostable or noncompostable waste and then stored away from all other marijuana and marijuana products in locked
containers on the premises. The waste will be picked up by the city waste facility truck and delivered to the waste station. A
log will be maintained recording the final destination of all marijuana and marijuana product waste and stored in the office
as an official business record available to AMCO upon request.

[Form MJ-05] (rev 02/05/2016) Page 6 0f 8
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Alcohol and Marijuana Control Office
550 W 7™ Avenue, Suite 1600 |
Anchorage, AK 99501 |

marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility

=——=w
Section 7 - Testing

The area where in-house testing will occur must be identified on the premises diagram, per 3 AAC 306.520(2). Yes No
Will the marijuana product manufacturing facility perform in-house testing (as defined in &
3 AAC 306.990(b)(20))?

Applicants should review 3 AAC 306.550 and be able to answer “Agree” to the item below.

The marijuana cultivation facility applicant has: Agree Disagree

Read and understands and agrees to the required laboratory testing set forth in 3 AAC 306.550 v

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the
best of my knowledge and belief find it to be true, correct, and complete.

Signature of licensee

Buddy Crowder
is
Printed name S
Subscribed and sworn to before me this 3 ' day of OCE‘@ b{,f ,20 ’7 .

‘‘‘‘‘‘‘ o o iie, A __/057&42

i LNSOTAHY PUBLIC Notary Public in and for the State of Alaska.

b ISA A. COATES

: STATE OF ALASKA My commission expires: MGV‘CA ‘9'(". &Oc;,{
1 My Commission Expires March 26, 2021

E—— e s e T e s b it 2
[Form MJ-05] (rev 02/05/2016) Page7of 8
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Alcohol and Marijuana Control Office

_aMARMUAN, 550 W 7" Avenue, Suite 1600
g";@:ﬁ% Anchorage, AK 99501
/L

R marijuana.licensing@alaska.gov
o | Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Operating Plan Supplemental
Form MJ-05: Marijuana Product Manufacturing Facility

(Additional Space as Needed):

[Form MJ-05] (rev 02/05/2016) Page 8 of 8
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HERBAN EXTRACTS BRAND GUIDELINES

SAMPLE

LOGO USAGE

PACKAGING

HERBAN EXTRACTS

HERBAN EXTRACTS

CBD___mg/container;
massening

Terpene Frofile:

Totl Terpene %

Pesticides:

H
EXT

Expertly Crafted it
Kenai, Alaska

L | L

ATURE

PREMIUM FULL SPECTRUM

907MARYJANE COM

N

EXTRACTS

Expertly Crafted in
Kenai, Alaska

P |

PREMIUM FULL SPECTRUM
20IL

907MARYJANE COM

PREMIUM FULL SPECTRUM
coz20lL

5G

907MARYJANE.COM

L,

PREMIUM FULL SPECTRUM
cozolL

0.5G

907MARYJANE.COM

T Eapertly Crafeeg
Kenai, Alaska

T
TV

PREMIUM FULL SPECTRUM
coz0lL

0.5G

'907MARYJANE.COM

Received by AMCO 12.04.17

Expertly Crafted in
Kenai, Alaska

P

PREMIUM FULL SPECTRUM.
coz0lL

0.5G

907MARYJANE.COM

PREMIUM FULL SPECTRUM
cozol

0.5G

907MARYJANE.COM

-

PREMIUM FULL SPECTRUM

0.5G

907MARYJANE COM

T Expertly Crafee’s
_+Kenai, Alaska
T |

PREMIUM FULL SPECTRUM
20IL

907MARYJANE COM






HERBAN EXTRACTS BRAND GUIDELINES

SAMPLE

LOGO USAGE

PACKAGING
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a new marijuana establishment license application, an applicant must give notice of the application to the
public by posting a copy of the application (produced by the board’s application website) for ten (10) days at the location of the
proposed licensed premises and one other conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Herban Extracts, LLC License Number: | 14432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | HERBAN EXTRACTS, LLC

PremisesAddress: | 14927 Kenai Spur Highway

[ City: Kenai ‘l State: ‘IAK ‘l ZIP:  |99611

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date: Aua}uﬁ'}' IL(’} 9'0"-7 End Date: \S\QP{' ,3; CQ_OJ' 7
Other conspicuous location: S@FEW%} (Wowy iKMl i (Publ\c, BLL\\Q*\\Y\ Board

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

of my knowledge and beljigf find it to be true, correct, and complete.
(,% oo A (0@7@0

tary Public in and for the State of Alaska

My commission expires:!%i & &9—09"-{
ibed and sworn to before me this 'Z day of 0(%6.8/!” , 20 f 7 ;
T

el o o

NOTARY PUBLIG

LISA A. COATES
STATE OF ALASKA
My Commission Expires March 28, 2021

[Form MJ-07] (rev 06/27/2016) Page 1of 1
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application to the local
government and any community council in the area of the proposed licensed premises. For purposes of this notification, the
document that must be submitted is the application document produced by the onfine application system titled “Public Notice”.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Herban Extracts, LLC License Number: |14432

License Type: Marijuana Product Manufacturing Facility

Doing Business As: | HERBAN EXTRACTS, LLC

PremisesAddress: | 14927 Kenai Spur Highway

City: Kenai state: [AK | 2P (99611

Section 2 - Certification

| certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government official and community council (if applicable):

Clty Of Kenai Name of Official: Sandra MOdlgh
City Clerk 8/15/17

Local Government:

Title of Official: Date Submitted:

Community Council: Date Submitted:
(Municipality of Anchorage and Matanuska-Susitna Borough only)

| declare under penalty of perjury that | havefexaminetg form, including all accompanying schedules and statements, and to the best

of my knowledge and belief find it to be tru correi ﬂﬁm
e A @ e

Jtary Public in and for the State of Alaska

My commission expires:/_ybﬂ'}\ 026, 203/
Prmted name of Iu:e see . 7
Subscribed and sworn to before me this Z day of 0@@6«@’/ , 20 /7

[Form MJ-08] (rev 06/27/2016) Page 10f1
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Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amca
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a

marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Herban Extracts, LLC License Number: | 14432
License Type: |Marijuana Product Manufacturing Facility

Doing Business As: ;Marijuana Product Manufacturing Facility

Premises Address: :14927 Kenai Spur Highway |
City: Kenai State: | AK ZIP: (99611

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Buddy Crowder

Title: Owner

—

e — —
[Form MJ-09] (rev 06/27/2016) Page 10f2

Received by AMCO 12.04.17






Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Becplole, Cpoode

Signature of Iicen/ee;‘afﬁliate

Printed name

Subscribed and sworn to before me this Z day of OC’:;OZ()@J/ , 20 / 7

LINS?ATT; PUBLIC
- COATES
STATE OF ALASKA My commission expires: /Vb/d\ 0’%? J.O-Q";/

o) e ;
sy G :n:mssnon Expires March

Notary Public in and for the State of Alaska.

2
i mm‘?-w-;:-qs;:. 2g%3 |
————
[Form MJ-09] (rev 06/27/2016) Page2of2
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Entity

10064893

Herban Extracts, LLC
907-252-4755
buddy@907maryjane.com

410 Magic Ave.
Kenai, AK 99611
UNITED STATES

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

License #14432
Initiating License Application
8/15/2017 2:30:37 PM
14432
New
Marijuana Product Manufacturing Facility
HERBAN EXTRACTS, LLC
1058315
Buddy Crowder
buddy@907maryjane.com
Kenai (City of)

60.359000, -151.193000

14927 Kenai Spur Highway
Kenai, AK 99611
UNITED STATES

Entity Official #1

Type: Individual
Name: Buddy Crowder

Phone Number: 907-252-4755
Email Address: buddy@907maryjane.com

Mailing Address: 410 Magic Ave.
Kenai, AK 99611
UNITED STATES

Note: No affiliates entered for this license.










AMENDMENT TO LEASE AGREEMENT

P~
THIS AMENDMENT is enteredinto between Landlord and Tenant effective as of the 1" day of
April, 2018 under that certain Lease Agreement originally dated September 1, 2017, related to the property
commonly known as 14927 Kenai Spur Highway, Kenai, Alaska 99611.

NOW, THEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, RECEIPT OF WHICH
IS ACKNOWLEDGED BY BOTH LANDLORDAND TENANT, THE PARTIES HEREBY AGREE THAT
THE LEASE ISAMENDED AS FOLLOWS.

1. Default: Landlord shall not take into its possession any marfjuana or marjuana product
and shall contact the State of Alaska AMCO prior to any access to the licensed premises
if Tenant cannot be reached, abandons the property, or similar event.

Except to the extent that the terms and conditions of this Lease Amendment are to the
contrary, all other terms and conditions of the original Lease Agreement and any amendments thereto
remain in full force and effect.

DATED effective as of the year and date above set forth.

LANDLORD:
L&J Outfitters, LLC

ByM@;
Coates

TENANT:
Herban Extracts, LLC

BY-M—- @[)LJG[D/\

Buddy Crowdey

¥

Received by AMCO 4.18.18
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Lease Agreement

This Lease Agreement (this “Lease”) is dated as of September 1, 2017, is by and between
Herban Extracts, LLC, an Alaska limited liability company (“Tenant”), L&J Outfitters, LLC, an
Alaska limited liability company (“Landlord™).

WHEREAS, Landlord owns the real property located at 14927 Kenai Spur Highway,
Kenai, AK 99611 (the “Leased Premises”) and the parties intend that Landlord lease the entire
Leased Premises to Tenant in accordance with this Lease.

NOW, THEREFORE, in consideration of the foregoing and the respective
representations, warranties, covenants and agreements set forth herein, the parties, intending to
be legally bound, hereby agree as follows:

1. Leased Premises. Landlord hereby leases to Tenant, and Tenant hereby leases
from Landlord, in accordance with this Lease, the entire Leased Premises, together with all rights
of ingress and egress pertaining thereto, subject to the terms and conditions contained in this
Lease.

2. Term. The term of this Lease shall be for five (5) years, commencing October 1,
2017 and ending Octoberl, 2022 (the “Initial Term”), unless sooner terminated in accordance with
the terms of this Lease. After the Initial Term and any successive additional term, the parties
hereto may renew this Lease for three, successive one year terms, at the rent specified in Section 5 (a
“Renewal Term” and, together with the Initial Term, the “Term”) if the parties agree to such
renewal at least thirty (30) days prior to the end of the then-current Term. If the parties do not
agree to renew this Lease at least thirty (30) days prior to the end of the then-current Term, this
Lease shall terminate at the conclusion of such Term.

3. Larly Termination. Landlord shall have the right upon Landlord’s sole election,
upon five (5) days prior written notice to Tenant, to terminate or renegotiate the Lease terms: in
the event that the Landlord’s bank commences an action, the Alaska Marijuana Control Board
changes its regulations, or changes its approach to licensees relying on the exemption of
percentage base lease arrangements, and in that case then the parties would renegotiate in good
faith and if no agreement could be reached the Lease would terminate, or (ii) the seizure by any
governmental authority seeking forfeiture of the Leased Premises, whether or not a court
proceeding has actually commenced.

4. Use of the Lcased Premises. Tenant shall use and operate the Leased Premises
for general business purposes, including as a warehouse to conduct the business of a commercial
marijuana manufacturing facility.

5. Rent and Other Sums to be Paid by Tenant.
a. Percentage Base Rent.
i. The Initial Term, Tenant shall pay Landlord monthly percentage

base rent of 15% gross whole sale profit produced by the production and wholesale of the
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marijuana manufactured within the Business (the “Rent””), which shall be payable in on the first
day of each month, in advance.

b. Additional Rent Based Upon Reimbursement to Landlord. If Tenant fails
to comply with or perform any of the terms, conditions and covenants of this Lease, Landlord
may carry out and perform such terms, conditions and covenants, at the expense of Tenant,
which expense shall be payable by Tenant, as additional rent, upon the demand of Landlord,
together with 5% interest, which interest shall accrue from the date of Landlord’s demand.

c. Additional Rent Based Upon Late Payment. If Tenant defaults, for more
than five (5) days in the payment of any monthly Base Rent, additional rent or any of the sums
required of Tenant under the Lease, or if Tenant, within five (5) days after demand from
Landlord, fails to reimburse Landlord for any expenses incurred by Landlord pursuant to the
Lease, together with interest, then Tenant shall pay Landlord, as additional rent, a late charge of
5% of the rent or expense.

d. Additional Rent Based Upon Landlord's Legal Expenses in Enforcing
Lease. As additional rent, Tenant shall pay Landlord all reasonable attorneys’ fees that may be
incurred by Landlord in enforcing Landlord’s rights under this Lease; provided, however, that if
Landlord commences a suit against Tenant to enforce Tenant’s obligations under this Lease, and
such suit is tried to conclusion and judgment is entered in favor of Tenant, then in such case
Tenant shall not be under any obligation to pay Landlord the attorneys’ fees that Landlord may
have incurred.

€. Additional Rent Based Upon Taxes. If at any time during the Term a tax
or charge shall be imposed by the state of Alaska or the municipality in which the Leased
Premises is located, pursuant to any future law, which tax or charge shall be based upon the rent
due or paid by Tenant to Landlord, then Tenant shall pay Landlord, as additional rent, such tax or
charge. The foregoing shall not require payment by Tenant of any income taxes assessed against
Landlord or of any capital levy, franchise, estate, succession, inheritance or transfer tax due from
Landlord.

f. Taxes. Tenant shall be solely responsible for all taxes and assessments
arising out of the operation of the Leased Premises during the Term (including any holdover),
including real property taxes assessed against the Leased Premises (but excluding Landlord’s
income taxes). Each year, Landlord shall invoice Tenant upon receipt of a property tax bill for
the Leased Premises, and such amount shall be paid along with the rent payment next due.
Landlord shall ensure for the timely payment directly to the governmental authority of all taxes
payable during the Term. The property taxes for the last year to commence during the Term
shall be prorated on the basis of the number of days in such year elapsing during the Term and
Landlord shall refund any overpayment to Tenant within fifteen (15) days of expiration or earlier
termination of the Term.

g. Holdover.

i Tenant agrees that if for any reason Tenant or any subtenant of
Tenant fails to vacate and surrender possession of the Leased Premises, or any part thereof, on or
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before the expiration or earlier termination of this Lease, then Tenant’s continued possession of
the Leased Premises shall be as a month-to-month tenancy, during which time, without prejudice
and in addition to any other rights and remedies Landlord may have hereunder or at law, Tenant
shall (i) pay to Landlord an amount equal to 50% of the rent amount specified in Section S.a in
addition to the regularly recurring rent payable hereunder prior to such termination; and (ii)
comply with all other provisions of this Lease. The month-to month tenancy may be terminated
by Landlord at the end of any month upon thirty (30) day’s prior written notice.

h. Payment Method and Location. All payments due and payable to
Landlord hereunder shall be mailed to the Landlord at P.O. Box 1686, Kenai, AK 99611 or
delivered directly by hand to the Landlord at 410 Magic Ave., Kenai, AK 99611 or any other
address given to Tenant during the Term. All payments by Tenant under this Lease shall be by
check or wire transfer of immediately available funds or USD cash.

6. Condition, Repair and Maintenance of the [.eased Premises.

a. Tenant Obligations.

i. Cleaning. Cleaning of the Leased Premises shall be the sole
responsibility of the Landlord. Landlord shall keep the Leased Premises clean and sanitary at all
times and remove all rubbish, garbage and other waste, in a clean, tidy and sanitary manner. At
the expiration or termination of this Lease, Tenant shall deliver the Leased Premises to the
Landlord in good order and repair, subject to ordinary wear and tear.

ii. Maintenance and Repairs. Landlord shall, at its sole cost and
expense, perform all renovations, redecorating, repairs and maintenance to the interior walls,
exterior walls, plumbing and plumbing fixtures, electrical service, lines and fixtures, floor drains,
light fixtures, drop ceiling and the HVAC systems, including replacement thereto or thereof.
Tenant shall not replace any locks or security hardware on the Leased Premises without the
consent of the Landlord. Tenant shall ensure that the Landlord is provided with all keys and/or
access codes to any new locks or security hardware that may be installed.

iii. Services and Utilities. Tenant shall, at Tenant’s own expense,
obtain all utility services supplying the Leased Premises, including, but not limited to, refuse,
electricity, water, sewer, standby water for sprinkler, gas, telephone and all other utilities and
other communication services, in its own name, effective as of the commencement of this Lease,
and shall pay the cost directly to the applicable utility, including any fine, penalty, interest or
cost that may be added thereto for non-payment thereof.

7. Laws, Permits and Governmental Regulations.

a. Expenses. Tenant shall promptly and punctually pay all charges and
expenses incurred in connection with its use of the Leased Premises by any governmental agency
by reason of its use and occupancy of the Leased Premises or the operation of its Business
therein or thereon. If Tenant does not pay any such charge or expense which might become a
lien against the Leased Premises, Landlord may pay the same, and any amount so paid shall be
due and payable to the Landlord with the next rental payment due under this Lease.
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b. Permits. Tenant is solely responsible for all permits, licenses and zoning
approvals related to its business.

8. Insurance. Tenant shall carry and maintain the following insurance (“Tenant’s
Insurance™) at its sole cost and expense: (a) comprehensive commercial general liability
insurance in an amount not less than $1,000,000 per occurrence and $2,000,000 aggregate,
including $100,000 fire legal liability for bodily injury (including death and property damage);
(b) workers’ compensation insurance as required by the laws of the jurisdiction where the Leased
Premises are located; (c) property insurance under an all risk or special basis to include fire and
extended coverage (but excluding earthquake and flood) providing coverage for the full
replacement value of the Leased Premises; and (d) property insurance upon the Leased Premises
and personal property owned by Tenant (“Tenant’s Property”) with coverage for perils. All
commercial general liability and property insurance policies shall name Tenant as a named
insured and Landlord as additional named insureds. All policies of Tenant’s Insurance shall
contain endorsements that the insurer(s) shall give Landlord and its designees at least thirty
(30) days’ advance written notice of any cancellation, termination or lapse of insurance. Tenant
shall provide Landlord with a certificate of insurance evidencing Tenant’s Insurance on the
Effective Date, and upon renewals at least fifteen (15) days after the scheduled expiration of the
insurance coverage.

Notwithstanding anything in this Lease to the contrary, Landlord and Tenant shall cause
their respective insurance carriers to waive any and all rights of recovery, claim, action or causes
of action against the other and their respective trustees, principals, beneficiaries, partners,
officers, directors, agents and employees for any loss or damage that may occur to Landlord or
Tenant or any party claiming by, through or under Landlord or Tenant, as the case may be, with
respect to Tenant’s Property, the Leased Premises, any additions or improvements to the Leased
Premises, or any contents thereof, including all rights of recovery, claims, actions or causes of
action arising out of the negligence of Landlord and its agents, employees or contractors or the
negligence of Tenant or its agents, employees or contractors which loss or damage is (or would
have been, had the insurance required by this Lease been carried) covered by insurance.

9. Condemnation. If the Leased Premises, or any part thereof, is taken by eminent
domain, at Landlord’s option, this Lease (a) shall expire on the date when the Leased Premises
shall be so taken, and the rent shall be apportion as of that date, or (b) shall continue in full force
and effect with an abatement in rent commensurate with the reduction of square footage of the
Leased Premises. No part of any award shall belong to Tenant.

10.  Destruction. If the Leased Premises are totally or partially destroyed during the
term of this Lease, then L.andlord may elect to either terminate this Lease or restore the destroyed
premises. If Landlord elects to restore the premises, then Lease shall not be terminated and
Tenant shall continue paying rent adjusted downward by a percentage equal to the percentage of
square feet of the Leased Premises rendered unusable by destruction. Upon completion of
restoration, the rent shall be calculated against as if there were not destruction.

11.  Assignment and Subletting. Tenant may assign or sublease all or any part of the
Leased Premises; provided that Landlord consents in writing to such assignment or sublease,
such consent not to be unreasonably withheld. Landlord may grant, condition or withhold
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approval for any reason or no reason. If this Lease is assigned by Tenant, or the Leased Premises
are encumbered, then Landlord may, in the event of a default of this Lease, collect rent from the
assignee, subtenant or occupant, and apply the amount collected to the rent owed under
Section 5. No assignment, subletting, occupancy or collection shall be deemed a waiver by
Landlord of the provisions of this Lease, the acceptance by Landlord of the assignee, subtenant
or occupant as a tenant, or a release by Landlord of the Tenant from the further performance by
Tenant of its obligations under this Lease. The consent by Landlord to any assignment or
subletting shall not in any way be construed to relieve Tenant from obtaining the express written
consent of Landlord to any further assignment or subletting. Tenant may assign this Lease and
sublet the Leased Premises to any affiliate of Tenant, successor by merger or consolidation, or
acquirer of substantially all of the assets of Tenant (the foregoing hereinafter known as an
“Affiliate”), without the consent of Landlord, but Tenant shall give notice to Landlord of an
assignment or subletting to an Affiliate at least ten (10) days prior to the effective date of such
assignment or subletting. Landlord may assign this Lease upon ten (10) days’ prior notice to
Tenant.

12. Landlord’s Right to Inspect and Repair. Subject to any applicable state or local
law, Landlord or Landlord’s agents, employees or representatives may enter into and upon all or
any part of the Leased Premises during the Term at all reasonable hours, for the purpose of:
(a) examination; (b) determination whether Tenant is in compliance with its obligations under
this Lease; or (c) making repairs, alterations, additions or improvements to the Leased Premises,
as may be necessary by reason of Tenant’s failure to make same after notice to Tenant to do so.
This section shall not be deemed, nor construed to create, an obligation on the part of Landlord
to make any inspection of the Leased Premises or to make any repairs, alterations, additions or
improvements to the Leased Premises for its safety or preservation.

13.  Landlord’s Right to Exhibit Premises. Landlord or Landlord’s agents, employees
or representatives shall have the right to show the Leased Premises during the Term. Landlord
or Landlord’s agents, employees or other representatives shall have the right to place notices on
any parts of the Leased Premises offering the Leased Premises for lease at any time during the
Term, offering the Leased Premises for sale and Tenant shall permit the signs to remain without
hindrance or disturbance. During any entry by Landlord or its agents on the premises, Landlord’s
agents or employees shall be over the age of 21 and shall comply with Tenant’s visitor policy,
show government issued ID, wear a visitor badge, remain in eye sight of a designated Tenant
agent, comply with and sign into the log in sheet and sign out when leaving the premises, as is
required by the Alaska Marijuana Control Board Regulations. At no time shall Landlord have
more than five persons enter the premises.

14.  Landlord not Liable. Landlord shall not be liable for any damage or injury to any
person or any property as a consequence of the failure, breakage, leakage or obstruction of water,
well, plumbing, septic tank, sewer, waste or soil pipes, roof, drains, leaders, gutters, down spouts
or the like, or of the electrical system, gas system, air conditioning system or other system, or by
reason of the elements, or resulting from any act or failure to act on the part of Landlord, or
Landlord’s agents, employees, invitees or representatives, assignees or successors, or attributable
to any interference with, interruption of or failure beyond the control of Landlord. Tenant agrees
that Landlord shall not be liable for, and is hereby released from any responsibility for, any
damage to person or property (or resulting from the loss of use thereof) that is sustained by
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Tenant or any Tenant Representative, including any such damage caused by any active or
passive act, omission or neglect of Landlord or by any act or omission for which liability without
fault or strict liability may be imposed.

15. Force Majeure. Whenever a period of time is herein prescribed for the taking of
any action by Landlord or Tenant, as the case may be, Landlord or Tenant shall not be liable or
responsible for, and there shall be excluded from the computation of such period of time, any
delays due to strikes, lockouts, riots, acts of God, shortages of labor or materials, war, civil
commotion, fire or other casualty, catastrophic weather conditions, a court order that causes a
delay, governmental laws, regulations or restrictions, or any other cause whatsoever beyond the
control of Landlord (any of the foregoing being referred to as an “Unavoidable Delay™).
Landlord and Tenant shall use reasonable efforts to notify the other party no later than ten
(10) business days after such party knows of the occurrence of an Unavoidable Delay; provided,
however, that such party’s failure to notify the other of the occurrence of an event constituting an
Unavoidable Delay shall not alter, detract from or negate its character as an Unavoidable Delay
or otherwise result in the loss of any benefit or right granted to such party under this Lease. In
no event shall any party’s financial condition or inability to fund or obtain financing constitute
an Unavoidable Delay with respect to such party.

16.  Indemnification and Waiver of Liability. Tenant shall indemnify, defend and
hold Landlord harmless from and against any and all claims, damages, costs, attorneys’ fees,
expenses and liabilities arising in connection with (a) Tenant’s use of the Leased Premises;
(b) any activity carried out in or about the Leased Premises or related to the Business by Tenant
or any Tenant Representative or invitees of Tenant; (c) any breach or default in performance of
any obligation by or of Tenant or any Tenant Representative; and (d) any violation by Tenant or
its Affiliates of any Laws, including revocation, suspension or termination of any Required
Permits. Tenant, as a material part of the consideration to Landlord under this Lease, hereby
assumes all risk of damage to property or injury to persons in, upon or about the Leased Premises
arising from any cause other than the negligence of Landlord, and Tenant hereby waive all
claims with respect thereof against Landlord. Tenant may, at its sole cost and expense, protect
and defend against any such government action which threatens its normal Business activity.
Tenant hereby agrees that this lease is fully binding and Tenant has investigated any and all
possibilities of conducting Business at said location, and will honor any and all lease payments
during the Term and any extension thereof. Tenant shall hold harmless Landlord from any
litigation, liabilities, claims and/or disputes of any kind whatsoever upon acceptance of this
Lease, during the Term and any extension thereof.

17. Subordination, Attornment. This Lease is subject and subordinate to any deed of
trust, mortgage, lien, encumbrance, lease, financing, loans, other arrangements or right to
possession (collectively, the “Encumbrances™) with regards to the building or land on or in
which the Leased Premises is situated, that Landlord is obligated to now or in the future,
including existing and future Encumbrances on the building and land on or in which the Leased
Premises is situated. Although no instruments or act on the part of Tenant are necessary to
effectuate such subordination, Tenant shall nevertheless execute and deliver such further
instruments that the Landlord may request from time to time to further evidence such
subordination to all such Encumbrances. In the event any proceedings are brought for
foreclosure or the exercise of any power of sale under a deed of trust or mortgage covering the
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Leased Premises, Tenant shall attorn to the purchaser upon any such sale or foreclosure and
recognize such purchaser as Landlord under this Lease. In the event of any sale of the Leased
Premises, Landlord shall be and is hereby entirely freed and relieved of all liability under this
Lease arising out of any act, occurrence or omission occurring after the consummation of such
sale.

18. Default by Tenant and Landlord’s Remedies.

a. Event of Default. If any one or more of the following events occurs and is
continuing beyond the period set forth in any default notice provided to be given, an “Event of
Default’ shall have occurred under this Lease: (i) Tenant fails to pay any monthly rent payment
or other sums due from Tenant to Landlord within five (5) calendar days of the applicable due
date; (ii) Tenant breaches any provision of this Lease and such failure in compliance shall
continue for thirty (30) days after the giving of notice by Landlord to Tenant specifying the
failure, or, if such failure cannot with due diligence be remedied within thirty (30) days, Tenant
has not in good faith commenced within such thirty (30) day period to remedy such failure and
continued diligently to prosecute the same to completion; (iii) Tenant vacates or abandons the
Leased Premises; or (iv) Tenant is adjudged insolvent or makes and assignment for the benefit of
creditors, or if a receiver or other liquidating officer of Tenant is appointed, or a petition for
relief is filed by or against Tenant in bankruptcy, or other dissolution or insolvency proceedings
are commenced by or against the Tenant.

b. Right to Terminate Lease and Re-Enter. If an Event of Default occurs,
then Landlord may, in addition to any other remedy available to Landlord under this Lease or by
law, at Landlord’s option to immediately enter and take possession of the Leased Premises and
declare this Lease terminated, and Tenant shall quit and surrender possession of the Leased
Premises, but Tenant shall remain liable to Landlord as hereinafter provided, and upon Tenant’
failure to surrender of possession. Landlord may recover from Tenant such damages attributable
to Tenant’s default from the date of such breach to the date of the expiration of the term hereof.
Landlord may re-enter the Leased Premises by summary proceeding or otherwise free from any
interest of Tenant therein. If any Event of Default or Tenant bankruptcy, insolvency or
assignment for the benefit of creditors occurs, Landlord may declare the balance of rental for the
entire remaining term of this Lease at once due and payable by delivering written notice of such
declaration to Tenant. If Tenant defaults on any of its obligations hereunder other than for the
payment of rent, Landlord may cure such default on behalf of the Tenant, in which case Tenant
shall immediately reimburse Landlord for all sums paid to effect such cure, together with interest
at the rate of 18% per annum and reasonable attorney’s fees, as additional rent hereunder. In
order to collect such reimbursement, Landlord shall have all the remedies available under this
Lease for a default in the payment of rent.

c. Landlord’s Right to Restore and Re-Let, and Tenant's Liability for
Expenses. If Landlord obtains possession by re-entry, legal or equitable actions or proceedings
or other lawful means as a result of an Event of Default by Tenant, Landlord may, without the
obligation, make renovations, alterations and repairs to the Leased Premises required to restore
them to the same condition during the Term, and to re-let the Leased Premises or any part thereof
for a term or terms that may be less or more than the full Term of this Lease had Landlord not re-
entered and re-possessed or terminated this Lease, and Landlord may grant reasonable
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concessions in the re-renting to a new tenant, without affecting the liability of Tenant under this
Lease. Any of the foregoing action taken or not taken by Landlord shall be without waiving any
rights that Landlord may otherwise have under law or in accordance with this Lease. Tenant
shall pay and indemnify Landlord against all legal and other expenses reasonably incurred by
Landlord, including attorney’s fees and the costs of litigation, in terminating this Lease by reason
of an Event of Default, in obtaining possession of the Leased Premises, in making all alterations,
renovations and repairs and in paying the usual and ordinary commissions for re-letting the
same.

d. Liability of Tenant after Re-Entry and Possession or Termination.

i Survival of Obligations. If any Event of Default occurs (whether
or not this Lease is terminated as a result of an Event of Default), Tenant shall remain liable to
Landlord for all fixed annual rent and additional rent herein reserved (including, but not limited
to, the expenses to be paid by Tenant in accordance with this Lease); less the net amount of rent,
if any, that shall be collected and received by Landlord from the Leased Premises, for and during
the remainder of the Term. In addition, Landlord may, from time to time, without terminating
this Lease, as agent for Tenant, re-let the Leased Premises or any part thereof for such term or
terms, at such rental or rentals, and upon such other terms and conditions as Landlord may deem
advisable. Landlord shall have the right, without the obligation, following re-entry and
possession or termination, to apply any rentals received by Landlord in the following order:
(i) to the payment of indebtedness or costs other than rent or damages; (ii) to the payment of any
cost of re-letting, including, without limitation, brokerage fees prorated over the life of the term
of the re-letting and applicable to the remainder of the Term; (iii) to the payment of any cost of
altering or repairing the Leased Premises; (iv) to the payment of fixed annual rent and additional
rent or damages, as the case may be, due and unpaid hereunder; and (v) the residue, if any, shall
be held by Landlord and applied for the payment of future fixed annual rent and additional rent,
or damages, as the case may be, as the same may become due and payable hereunder. Landlord
may sue periodically for and collect the amount that may be due pursuant to the provisions of
this paragraph, and Tenant expressly agrees that any such suit shall not bar or in any way
prejudice the rights of Landlord to enforce the collection or the amount due at the end of any
subsequent period by a like or similar proceeding. The words “re-entry” and “re-enter,” as used
herein, shall not be construed as limited to their strict legal meaning. Landlord shall not take into
its possession any marijuana or marijuana product and shall contact the State of Alaska AMCO
prior to any access to the license premises if Tenant cannot be reached, abandons the property, or
similar event.

ii. Rights on Termination. If Landlord terminates this Lease by
reason of an Event of Default, then Landlord shall thereupon have the right, without obligation,
as an alternative to suing Tenant periodically pursuant to the provisions of subparagraph (i)
above, to recover from Tenant the difference, if any, at the time of such termination, between the
amount of fixed annual rent and additional rent reserved herein for the remainder of the term
over the then reasonable rental value of the Leased Premises for the same period. Landlord shall
not, by any re-entry or other act, be deemed to have terminated this Lease, unless Landlord shall
notify Tenant in writing that Landlord has elected to terminate the same.
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e. Right to Injunction. In the event of a breach or threatened breach by
Tenant of this Lease, Landlord shall have the right of injunction and the right to invoke any
remedy allowed at law or in equity as if re-entry, summary proceedings and other remedies were
not herein provided for. Tenant hereby expressly waives any and all rights of redemption
granted by or under any present or future laws in the event of Tenant being evicted or
dispossessed for any cause, or in the event of Landlord obtaining possession of the Leased
Premises, by reason of the violation by Tenant of any of the covenants and conditions of this
Lease, or otherwise.

19.  Tenant's Trade Fixtures and Removal. Any trade equipment, trade fixtures,
goods or other property of Tenant shall be removed by Tenant on or before the earlier of
expiration of the Term or upon termination of this Lease. Any trade equipment, trade fixtures,
goods or other property of Tenant not removed by Tenant on the earlier of expiration of the Term
or upon termination of this Lease, or upon any deserting, vacating or abandonment of the Leased
Premises by Tenant, or upon Tenant’s eviction, shall, at Landlord’s discretion, be considered as
abandoned and Landlord shall have the right (without any obligation to do so), without notice to
Tenant, to sell or otherwise dispose of Tenant’s property, at the expense of Tenant, and Landlord
will not be accountable to Tenant for any proceeds of the sale, or for any damage or loss to
Tenant’s property.

20.  Limitations on Landlord’s Liability. The liability of Landlord to Tenant (or any
Tenant Representative) under this Lease, or any matter relating to or arising out of the occupancy
or use of the Leased Premises, shall be limited to Tenant’s actual direct, but not consequential,
damages therefor. Notwithstanding any contrary provision herein, Landlord shall not be liable
for any injury or damage to, or interference with, Tenant’s Business, including loss of profits,
loss of rents or other revenues, loss of Business opportunity, loss of goodwill or loss of use, or
for any form of special or consequential damage, in each case however occurring. No person
who is an officer, director, shareholder, member (or principal or partner or other constituent
person or entity of any non-corporate Landlord), employee, agent or legal representative of
Landlord shall be personally liable for any obligations or liabilities of Landlord under this Lease.

21. Right of First Offer. During the Term, if the Landlord receives a bona fide
written offer from an unrelated party in an arms-length, non-foreclosure related transaction to
purchase the Leased Premises (a “Proposed Sale™), and the terms of such Proposed Sale are
satisfactory to the Landlord, Landlord shall give written notice to Tenant describing the material
terms of such Proposed Sale (the “Proposed Sale Notice”). If Tenant or Tenant’s subtenant with
a right of first offer to purchase the Leased Premises wishes to purchase the Leased Premises on
the terms contained in the Proposed Sale Notice, then Tenant or such Tenant’s subtenant shall
deliver to Landlord written notice of such intention (an “ROFO Acceptance Notice”). Tenant or
Tenant’s subtenant must deliver a ROFO Acceptance Notice and execute definitive deal
documents to consummate the Proposed Sale within thirty (30) days after Tenant’s receipt of the
Proposed Sale Notice. If Tenant or Tenant’s subtenant does not return a ROFO Acceptance
Notice and execute definitive deal documents to consummate the Proposed Sale within thirty
(30) days after Tenant’s receipt of the Proposed Sale Notice, or if Tenant or Tenant’s subtenant
affirmatively declines in writing the option to exercise its right under this section, then Tenant’s
and Tenant’s subtenant’s right under this section automatically will terminate and the Landlord
may sell the Leased Premises to the third party offeror who made the Proposed Sale offer. The
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Landlord agrees, however, that any sale of the Leased Premises is subordinate to this Lease and
that prior to any such Proposed Sale, the Landlord shall provide Tenant with a copy of the
purchase contract evidencing the subordination of this Lease therein.

22. Notices. All notices, payments, demands or communications required or
permitted to be given by any provision of this Lease shall be in writing and shall be deemed to be
delivered, given and received for all purposes (a) as of the date and time of actual receipt, in the
case of notices delivered personally; (b) one (1) day after deposit with a nationally recognized
overnight delivery service; (c) if sent by electronic mail, upon confirmed receipt by recipient; or
(d) five (5)days after deposit in registered or certified United States mail, return receipt
requested, as applicable. Such notices, payments, demands or communications shall be delivered
personally to the recipient, or sent by registered or certified United States mail, return receipt
requested, or by nationally recognized overnight delivery service, addressed to such address on
the signature page hereto or as may be specified from time to time by notice to the parties hereto.

23.  Tenant's Right to Quiet Enjoyment. Upon paying the rents and other sums
required of Tenant under this Lease and faithfully and fully performing the terms, conditions and
covenants of this Lease on Tenant’s part to be performed, Tenant shall peaceably and quietly
have, hold and enjoy the Leased Premises for the Term.

24. Miscellaneous.

a. Non-Waiver by Landlord. The rights, remedies, options or elections of
Landlord in this Lease are cumulative, and the failure of Landlord to enforce performance by
Tenant of any provision of this Lease applicable to Tenant, or to exercise any right, remedy,
option or election, or the acceptance by Landlord of the annual fixed rent or additional rent from
Tenant after any default by Tenant, in any one or more instances, shall not act as a waiver or a
relinquishment at the time or in the future, of Landlord of such provisions of this Lease, or of
such rights, remedies, options or elections, and they shall continue in full force and effect.

b. Entire Agreement. This Lease constitutes the entire agreement and
understanding among Landlord and Tenant with respect to the lease of the Leased Premises and
the other transactions contemplated by this Lease. All prior representations, understandings and
agreements between the parties with respect to the subject matter hereof and thereof are
superseded by this Lease.

c. Choice of Law. This Lease shall be construed and interpreted in
accordance with the laws of Alaska, without regard to the conflict of any laws or provisions
thereof, as though all acts and omissions related to this Lease occurred in Alaska.

d. Captions. The captions of the paragraphs in this Lease are for reference
purposes only and shall not in any way affect the meaning or interpretation of this Lease.

€. Counterparts. This Agreement may be executed in counterparts, including
by electronic signature or scanned copies of original signature pages, each of which shall be
considered an original.

10
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f. Surrender. Neither the acceptance of keys to the Leased Premises nor any
other act or thing done by Landlord or any agent, employee or representative of Landlord shall
be deemed to be an acceptance of a surrender of the Leased Premises, excepting only an
agreement in writing, signed by Landlord, accepting or agreeing to accept a surrender of the
Leased Premises.

g. Binding Effect. This Lease is binding upon and shall inure to the benefit
of the parties, their legal representatives, successors and permitted assigns.

h. Landlord Defined. “Landlord” in this Lease means and includes only the
owner at the time in question of the Leased Premises and, in the event of the sale or transfer of
the Leased Premises, Landlord shall be released and discharged from the provisions of this Lease
thereafter accruing, but such provisions shall be binding upon each new owner of the Leased
Premises while such party is an owner.

i. Severability. Each provision of this Lease is considered separable, and if
for any reason any provision or provisions herein are determined to be invalid, unenforceable or
illegal under federal law or applicable state law, such invalidity, unenforceability or illegality
will not impair the operation of or affect those portions of this Agreement that are valid,
enforceable and legal.

[Signature Page to Follow]
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The undersigned have caused this Lease to be executed and delivered, effective as of the date
and year first above written.

LANDLORD:

L&J Outfitters, LLC

By: il LSRR e

NaheZAisa Coates
Title: Member, Manager

TENANT:

Herban Extracts, LLC

y
By: M4 &ﬂ( 2@( A
Name: Buddy Croy(der =~
Title: Member, Manager
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PUBLISHER’S AFFIDAVIT

UNITED STATES OF AMERICA,
STATE OF ALASKA SS:

Elizabeth A. Ulricksen  being first duly sworn,
on oath deposes and says:

That I am and was at all times here in this
affidavit mentions, Supervisor of Legals of the
Morris Publishing Group/Peninsula Clarion, a
newspaper of general circulation and published
at Kenai, Alaska, that the

Marijuana Manufacturing License

a printed copy of which is hereto annexed was
published in said paper once each and every
e for successive and consecutive
LAY in the issues on the following dates:

August 20&29 2017, September 3, 2017

X%y/‘z
SUBSCRIBED AND SWORN to me before
this_ 33 day of Sedew ot 2017 .

~n =2

{ ((\ /{ e‘-:\ O"\ /\/\

NS B A WS b

NOTARY PUBLIC in favor for the State of
Alaska.

My commission expires '}XU\”"\“ ;)O\‘ QQD&O

N

i

M

AK, 99611,

Interested
comment or

.  NEW ,
|  MARUUANA PRODUCT
~ MANUFACTURING FACILITY LICEN

Herban Extracts, LLC is applying under 3 AA
306.500(a)(1) for a2 new. Marijuana Product

anufacturing Facliity license, license #;5443.
doing business as HERBAN: EXTRACTS,
located at 14927 Kenal Spur Highway,

the applicant, and to the Alcohol & Marijuana
,Contr%? Office at 550 W 7th Ave, Suite::‘leao,
Anchorage, AK 99501 or 1t
marijuana.licensing@alaska.gov not lat
30 days after this notice. of application.

Pub: 8/20,20,9/3/2017 8127731/737419

AAC

UNITED STATES.

persons should submit written
objection to their local government,

g,

\\ON.?@?{,”’//

.
.
.
.......

A7E oF NS
Mg
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Jana

D. Weltzin Licensed

in Alaska & Arizona

3003 Minnesota

Blvd., Suite 201
Anchorage, Alaska 99501

Phone 630-913-1113
Main Office 907-231-3750
JDW, LLC
jana@jdwcounsel.com

April 17,2018

AMCO
Sent Via Email

Re: Response to Incomplete Letter for Herban Extracts No. 14432

AMCO Team:

Thank you for your correspondence dated April 13, 2018. Please find the following
attachments and/or statements to address your incomplete items:

e MJ-01 Operating Plan
o Page 3 has been revised to exclude agents of the MCB as “visitors”
e MJ-02 Premises Diagram

o The premises diagram has been revised so that the restroom and
mechanical room are not designated as restricted access areas

e MJ-05 Manufacturing Operating Plan
o A more legible sample label for pull & snap is attached
e POPPP
o An amendment to the lease with the requested language is attached

Thank vou for vour consideration.

1|Page

Received by AMCO 4.18.18
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From: Marijuana Licensing (CED sponsored)

To: “buddy@907maryjane.com"

Cc: Marijuana Licensing (CED sponsored)

Subject: Complete Application-Herban Extracts, LLC license #14432
Date: Tuesday, April 24, 2018 3:37:00 PM

Attachments: 14432 Complete Application Notice.pdf

Hello,

Attached is correspondence regarding your marijuana establishment application. Please

direct all correspondence to marijuana.licensing@alaska.gov .

Thank you
Jane

AMCO Staff
State of Alaska-DCCED
Alcohol and Marijuana Control Office (AMCO)

550 W 7th Avenue Ste. 1600
Anchorage, AK 99501
907-269-0350
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THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7™ Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

April 24, 2018

Herban Extracts, LLC
DBA: Herban Extracts, LLC
VIA email: buddy@907maryjane.com

Re: Application Status for License #14432
Dear Applicant:

AMCO has received your application for a marijuana product manufacturing facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear to be
in order, and it has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should continue
to work with those local or state agencies to get the requirements completed. We must also wait for the
criminal history check for each individual licensee based on your fingerprint card(s).Your application status
in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the May 7, 2018 board meeting for Marijuana Control Board
consideration. The meeting agenda gets posted on our website 7 days before the board meeting. Your
appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number is 1-800-
315-6338 code 69176#. Please feel free to contact us through the marijuana.licensing@alaska.gov email
address if you have any questions.

Sincerely,

Gche M Connetf
Erika McConnell, Director
907-269-0350
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From: Marijuana Licensing (CED sponsored

To: decfsspermit (DEC sponsored); Davison, Jessica D (DEC)

Cc: Marijuana Licensing (CED sponsored

Subject: DEC Notice-New MJ Product Manufacturing Facility-Herban Extracts, LLC license #14432
Date: Tuesday, April 24, 2018 3:51:00 PM

Attachments: 14432 DEC Notice.pdf

Dear DEC,

Please find the attached notification for a marijuana establishment license. Direct all
correspondence to marijuana.licensin

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This is an aulomated message sent to you by the Alaska ZendTo senvice
Naomi Johnston (naomi johnstongalaska gov) has dropped-off 55 files for you

IF ¥OU TRUST THE SEMDER, and are expecting 1o recehe a file from them
you may choose (o retrieve the drop-off by ClCKing the foliowing link (or copying
and pasting i into your web browser)

Diips iarop state Ak USArepps e phovCiaimD=GvU TV
NOMB2viSvpaclaimPasscodesbHASUIEGRSH 2y Semailaddr=caldennls
ANgmail.com

You have 4 days to retrieve the drop-0ff, after that the link above will expire If
you wish 1o contact the sender. jusi reply 1o this email

FEull information about the drop-off

Claim ID GVUTVIMNOMBZY|Svp
Claim Passcode. bHASTUGGBIH2uKG!
Date of Drop-Of. 2016-04-22 12:17.49-0400

w Sender -
Name Naomi Johnston
Crganisation: AMCO
Email Address. naomijohnsiond@alaska gay
IP Address:  10.3.202.35 {10.3.202 35}

e

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
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THE STATE

April 24,2018

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov
Jessica.davison@alaska.gov

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 14432

License Type: Marijuana Product Manufacturing Facility
Licensee: Herban Extracts, LLC

Doing Business As: HERBAN EXTRACTS, LLC

Physical Address: 14927 Kenai Spur Highway

Kenai, AK 99611

Designated Licensee: | Buddy Crowder

Phone Number: 907-252-4755

Email Address: buddy@907maryjane.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more

information). Please complete and return this form to the AMCO office at the email below.

REVIEWER: O DEC O Fire Marshal

DATE: PHONE:

O Compliant [ Non-compliant

COMMENTS:

If you have any questions, please send them to marijuana.licensing@alaska.gov

Sincerely,

Erika McConnell, Director
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Home Login

P T P

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chick "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.
Filename Type Size Description
| ABCAgenda.pdf applicationfpdl 4723 KB
5 Tabl.pdi application/pdf 416.6 KB
[ TablD.paf application’pdf 2591 KB
[ Tabll.pedf application’pdf 19 MB
[ Tabl2.pd applicaton’pdf 1.7 MB
5] Tabll, pdf application/pdl 100 MB
[ Tabld.pdt applicatonpdl 3.5 MB
1] Tabls,pds application’pdl 1.4 MB
[ Tablé,pdi applicaton’pdl 513.9 KB
[ Tabl¥.pdi application/pdl 8122 KB

— 5 e - PR I e A R T

Click the blue link for each tab. You can download and save them however you wish.

Jane Sawyer
State of Alaska-DCCED
Alcohol and Marijuana Control Office

550 W 7th Avenue Ste. 1600
Anchorage, AK 99501
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From: Marijuana Licensing (CED sponsored)

To: “buddy@907maryjane.com"

Cc: Marijuana Licensing (CED sponsored)

Subject: Incomplete Application Notice-Herban Extracts, LLC license #14432
Date: Friday, April 13, 2018 3:28:00 PM

Attachments: 14432 Incomplete Application Notice.pdf

Hello,

Your application has been reviewed, attached is correspondence regarding
corrections, additional documents, and/or resubmittals that need to be
addressed. Please send any documents/correspondence to

marijuana.licensing@alaska.gov.

Let me know if you need copies of the paperwork | have for this application.

Thank you
Jane

AMCO Staff

State of Alaska-DCCED
Alcohol and Marijuana Control Office (AMCO)

550 W 7th Avenue Ste. 1600
Anchorage, AK 99501
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THE STATE Department of Commerce, Community,

Ofﬁ L Q SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

April 13, 2018

Herban Extracts, LLC
DBA: Herban Extracts, LLC
Via email: buddy@907maryjane.com

Re: Marijuana Product Manufacturing Facility #14432
Dear applicant,

The AMCO Office is reviewing the documents submitted for the proposed marijuana establishment license
referenced above. The following items need to be corrected and/or resubmitted. Please be sure to read
the entire letter.

e MJ-01 Operating Plan
o Page 2: FYI- the director, an enforcement agent, an employee of the board, or a peace
officer acting in an official capacity are not considered “Visitors” for the purpose of

logging in, etc.

e MJ-02 Premises Diagram
o Please leave the bathroom undesignated as a Restricted Access Area. Change the red
outline to not include the bathroom, unless you are storing marijuana or marijuana
products in there. Grab another color and outline the entire perimeter of the licensed
premises and label it as such. Call me if you have questions.

e  MJ-05 Manufacturing Supplemental
o Please provide a more legible label for product Pull & Snap.

e Proof of Possession for Proposed Premises
o Please, accordingly, incorporate a clause on the lease that the landlord/lessor will not
remove or take possession of marijuana or marijuana product from the licensed premises.

It is very important that you submit the above corrections and/or documents as soon as possible. AMCO
staff needs adequate time to review the documents and determine if additional corrections and/or

documents are necessary to complete your application. If you fail to complete this application within 90
days of the date of this notice, you must file a new application and pay a new fee, per 3 AAC 306.025(f).

Respectfully,




mailto:buddy@907maryjane.com





Herban Extracts, LLC DBA Herban Extracts, LLC
April 13, 2018
Page 2

Jane Sawyer, Occupational Licensing Examiner
For,

Erika McConnell, Director
marijuana.licensing@alaska.gov
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From: AMCO Local Government Only (CED sponsored

To: "Jamie Heinz"; Ring, Katie (GOV sponsored); Blankenship. Johni (GOV sponsored); Turner. Michele (GOV sponsored)
Cc: Marijuana Licensing (CED sponsored

Subject: LG Notice-New MJ Product Manufacturing Facility-Herban Extracts, LLC license #14432

Date: Tuesday, April 24, 2018 3:45:00 PM

Attachments: 14432 LG Notice.pdf

Dear local government officials,

Please find the attached notification for a marijuana establishment license. Direct all

correspondence to amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the
State of Alaska Drop Box called ZendTo.

You will receive an email that looks like this:

This is an avlomated message sent to you by the Alaska ZendTo service
Naomd Johnston (nacmi johnston@alaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SEMDER, and are expecting 1o recehe a file from them
you may choose (o retrieve the drop-off by ClCKing the foliowing link (or copying
and pasting i into your web browser)

it idrop Siae Ak IS gron/pK CHUD. phpTCiain ¥
N{"r AbZviSvphclaimPasscadesbHASMLIGRSHT Jﬂﬁi.hr_;uln-‘nr caldenpts
A0gmail com

You have 4 days to retrieve the drop-0ff, after that the link above will expire If
you wish 1o contact the sender. jusi reply 1o this email

FEull information about the drop-off

Claim ID GVUTVIMNOMBZY|Svp
Claim Passcode. bHASTUGGBIH2uKG!
Date of Drop-Of. 2016-04-22 12:17.43-0400

w Sender -
Name Naomi Johnston
Crganisation: AMCO
Email Address. naomi ohnsiond@alaska ooy
IP Address:  10.3.202.35 {10.3.202 35}

e

Click the link that is circled in red in the image above. You should be redirected to a
page similar to this:
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mailto:marijuana.licensing@alaska.gov

mailto:amco.localgovernmentonly@alaska.gov



THE STATE

April 24,2018

City of Kenai

Attn: Jamie Heinz

VIA Email: jheinz@kenai.city
kring@kpb.us
iblankenship@kpb.us
micheleturner@kpb.us

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7h Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

License Number: 14432
License Type: Marijuana Product Manufacturing Facility
Licensee: Herban Extracts, LLC

Doing Business As: HERBAN EXTRACTS, LLC

Physical Address: 14927 Kenai Spur Highway
Kenai, AK 99611

Designated Licensee: | Buddy Crowder

Phone Number: 907-252-4755

Email Address: buddy@907maryjane.com

New Application O Transfer of Ownership Application

AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our May 7, 2018 meeting.

Sincerely,

Ghe MECnatd
Erika McConnell, Director
amco.localgovernmentonly@alaska.gov





mailto:jheinz@kenai.city
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mailto:micheleturner@kpb.us
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Home  Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chick "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would
type “1200” into the field that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.

Filename Type Size Description
| ABCAgenda.pdf applicationfpdl 4723 KB
5 Tabl.pdi application/pdf 416.6 KB
[ TablD.paf application’pdf 2591 KB
[ Tabll.pedf application’pdf 19 MB
[ Tabl2.pd applicaton’pdf 1.7 MB
5] Tabll, pdf application/pdl 100 MB
[ Tabld.pdt applicatonpdl 3.5 MB
1] Tabls,pds application’pdl 1.4 MB
[ Tablé,pdi applicaton’pdl 513.9 KB

Tabl7 . pdi application/pdl 8122 KB

— 5 e - PR I e A R T

Click the blue link for each tab. You can download and save them however you wish.

Thank you,

Thank you
Jane Sawyer
Occupational Licensing Examiner





Alcohol and Marijuana Control Office
907-269-0359






THE STATE

Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM

TO: Chair and Members of the Board DATE: April 27, 2018

FROM: Erika McConnell

RE: Herban Extracts, LLC #14432

Director, Marijuana Control Board

This is an application for a Marijuana Product Manufacturing Facility in the City of Kenai by Last
Herban Extracts, LLC DBA Herban Extracts, LLC

Date Application Initiated:
Objection Period Ends:
Date Under Review:
Incomplete Letter(s) Date:

Date Final Corrections Submitted:

Determined Complete/Notices Sent:

Local Government Response/Date:
DEC Response/Date:

Fire Marshal Response/Date:
Background check status:
Objection(s) Received/Date:
Other Public Comments Received:

Staff Questions/Issues for Board:

08/15/2017
05/24/2018
12/04/2017
04/13/2018; 4/19/2018
04/20/2018
04/24/2018
Pending
Pending
Deferred
Pending

No

No

No










NOTIFICATIONS
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