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OPERATING AGREEMENT
OF
Alaskan Grown Products,
LLC
an Alaska limited liability company

THIS ~77™ *™™ ™y AGREEMENT (this “Agreement”) is entered into to be
effective as ¢ , 2018 (the “Effective Date”), by and among each of the persons
listed on Exbawse & anu waccuting this Agreement, or a counterpart thereof, as Members of
Alaskan Grown Products, LL.C, an Alaska limited liability company (the “Company’’).

Section I
Formation; Name and Office; Purpose

1.1.  Formation. Pursuant to the Alaska Revised Limited Liability Company Act,
A.S. Sections 10.50.010 through 10.50.995 (the “Act”), the parties have formed an Alaska
limited liability company effective upon the filing of the Articles of Organization of this
Company (the “Articles”) with the State of Alaska Department of Commerce, Community,
and Economic Development. The parties have executed this Agreement to serve as the
“Operating Agreement” of the Company, as that term is defined in A.S. séction 10.50.095,
‘and, subject to any applicable restrictions set forth in the Act, the business and affairs of
the Company, and the relationships of the parties to one another, shall be operated in
accordance with and governed bythe terms and conditions set forth in this Agreement. By
executing this Agreement, the Members certify that those executing this Agreement
constitute all of the Members of the Company at the time of its formation. The parties agree
to execute all amendments of the Articles, and do all filing, publication, and other acts as
may be appropriate from time to time hereafter to comply with the requirements of the Act.

1.2.  Name and Known Place of Business. The Company shall be conducted under
the name of Alaskan Grown Products, LLC and the known place of business of the
Company shall be at 59686 SOUTH HUSKY BLVD., WILLOW, AK 99688 or such other
place as the Manager may from time to time determine.

1.3.  Purpose. The purpose and business of this Company shall be for a
commercial marijuana retail, manufacturing, cultivation faciltiy, and any other lawful
purpose as may be determined by the Members. The Company shall have the power to do
any and all acts and things necessary, appropriate, or incidental in furtherance of such

purpose.

1.4.  Treatment as a Partnership. It is the intent of the Members that the
Company shall always be operated in a manner consistent with its treatment as a
partnership for federal income tax purposes, but that the Company shall not be operated
or treated as a
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partnership for purposes of the federal Bankruptcy Code. No Member shall take any action
inconsistent with this intent.

Section I1
Definitions

The following terms shall have the meanings set forth in this Section II:

“Act” means the Alaska Revised Limited Liability Company Act, A.S. Sections
10.50.010 through 10.50.995, as amended from time to time (or any corresponding
provisions of succeeding law).

“Affiliate” means, with respect to any Interest Holder or Member, any Person: (i)
who is a member of the Interest Holder’s or Member’s Family; (ii) which owns more than
ten percent (10%) of the voting or economic interests in the Interest Holder or Member;
(1) in which the Interest Holder or Member owns more than ten percent (10%) of the
voting or economic interests; or (iv) in which more than ten percent (10%) of the voting or
economic interests are owned by a Person who has a relationship with the Interest Holder
or Member described in clause (i), (ii), or (ii1) above.

“Capital Contribution” means the total amount of cash and the fair market value of
any other assets contributed (or deemed contributed under Regulation Section 1.704-
1(b)(2)(iv)(d)) to the Company by an Interest Holder, net of liabilities secured by the
contributed Property that the Company is considered to assume or take subject to under
Section 752 of the Code.

“Cash Flow” means all cash funds derived from operations of the Company
(including interest received on reserves), without reduction for any noncash charges, but
less cash funds used to pay current operating expenses and to pay or establish reasonable
reserves for future expenses, debt payments, capital improvements, and replacements as
determined by the Members. Cash Flow shall be increased by the reduction of anyreserve
previously established.

“Event of Withdrawal” means those events and circumstances listed in Section
10.50.220 and 10.50.225 of the Act provided, however, that following an Event of
Withdrawal described in Section 10.50.220 and 10.50.225(4) of the Act the Member shall
remain a Member until it ceases to exist as a legal entity.

“Family” means a Person’s spouse, lineal ancestor, or descendant by birth or
adoption, sibling, and trust for the benefit of such Person or any of the foregoing.
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“Fiscal Year” or “Annual Period” means the fiscal year of the Company, as
determined under Section V.

“Interest” means a Person’s share of the Profits and Losses (and specially allocated
items of income, gain, and deduction) of, and the right to receive distributions from, the
Company.

“Interest Holder”” means any Person who holds an Interest, whether as a Member
or as an unadmitted assignee of a Member.

“Involuntary Transfer” shall include, without limitation, any Transfer of a Member
or Interest Holder’s Interest pursuant to any order of any court relating to any petition for
divorce, legal separation, marital dissolution, or annulment, or any guardianship,
conservatorship, or other protective proceeding.

“Majority in Interest ” means one or more Members who own, collectively, a simple
majority of the Percentage Interests held by Members.

“Majority of the Members” means one or more of the Members, regardless of the
Percentage Interest held by the Members.

“Member” means each Person signing this Agreement and any Person who
subsequently is admitted as a member of the Company until such time as an Event of
Withdrawal has occurred with respect to such Member.

“Membership Rights” means all of the rights of a Member in the Company,
including a Member’s: (i) Interest, (ii) right to inspect the Company’s books and records,
and (111) right to participate in the management of and vote on matters coming before the
Company.

“Percentage Interest” means, as to a Member, the percentage set forth after the
Member’s name on Exhibit A, as amended from time to time, and, as to an Interest Holder
who is not a Member, the Percentage of the Member whose Interest has been acquired by
such Interest Holder, to the extent the Interest Holder has succeeded to that Member’s
Interest.

“Person” means and includes an individual, corporation, partnership, association,
limited liability company, trust, estate, or other entity.

“Property” means all real and personal property (including cash) acquired by the
Company, and any improvements thereto.
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“Transfer” means, when used as a noun, any voluntary or involuntary sale,
hypothecation, pledge, assignment, attachment, or other transfer, and, when used as a verb,
means voluntarily or involuntarily to sell, hypothecate, pledge, assign, or otherwise
transfer.

Section IXI
Capital Contributions

3.1.  Capital Contributions.

3.1.1. Initial Capital Contributions. Upon the execution of this Agreement,
the Members have or shall make contributions to the capital of the Company as set forth in
Exhibit A attached hereto and by this reference made a part hereof.

3.1.2. Additional Capital Contributions. No Member shall be required to
contribute any additional capital to the Company, and no Member shall have any personal
liability for any obligation of the Company.

3.2.  Withdrawal or Return of Capital Contributions. Except as specifically
provided in this Agreement, no Interest Holder shall have the right to withdraw or reduce
the Capital Contributions he or she makes to the Company. Upon dissolution of the
Company or liquidation of his or her interest in the Company, each Interest Holder shall
look solely to the assets of the Company for return of his or her Capital Contributions and,
if the Company’s property remaining after the payment or discharge of the debts,
obligations, and liabilities of the Company is insufficient to return the Capital contributions
of each Interest Holder, no Interest Holder shall have any recourse against the Company,
any Interest Holder, or Member except for gross negligence, malfeasance, bad faith, or
fraud.

3.3.  Form of Return of Capital. Under circumstances requiring a return of any
Capital Contributions, no Interest Holder shall have the right to receive property other than
cash except as may be specifically provided herein.

3.4.  In the Event of Member Loans. All Member Loans made pursuant to Section
3.4 shall bear interest at the prime rate of interest as reported by the Wall Street Journal -
Western Edition, shall be unsecured, and shall be repaid in full out of available funds of
the Company before any distribution may be made to any Member. If more than one
Member has made a Member Loan, repayment shall be made to each Member in proportion
to the amount of principal each has advanced.

Section IV
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Distributions

4.1.  Distributions. Except as otherwise provided in this Agreement, distributions
shall be made to the Interest Holders at such times and in such amounts as determined by
the Manager. Distributions will be made to Interest Holders pro rata, in proportion to their
Percentage Interests.

42.  General.

42.1. Form of Distribution. In connection with any distribution, no Interest
Holder shall have the right to receive Property other than cash except as may be specifically
provided herein. If any assets of the Company are distributed in kind to the Interest Holders,
those assets shall be valued on the basis of their fair market value, and any Interest Holder
entitled to any interest in those assets shall receive that interest as a tenant-in-common with
all other Interest Holders so entitled. Unless the Interest Holders otherwise agree, the fair
market value of the assets shall be determined by an independent appraiser who shall be
selected by the Manager.

422. Withholding. All amounts required to be withheld pursuant to Code
Section 1446 or any other provision of federal, state, or local tax law shall be treated as
amounts actually distributed to the affected Interest Holders for all purposes under this
Agreement.

423. Varying Interests; Distributions in Respect to Transferred Interests.
If any Interest is sold, assigned, or transferred in compliance with the provisions of this
Agreement, all distributions on or before the date of such transfer shall be made to the
transferor, and all distributions thereafter shall be made to the transferee. Solely for
purposes of making distributions, and allocating Profits, Losses, and other items of income,
gain, loss, and deduction pursuant to Exhibit B_hereof, the Company shall recognize the
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transfer not later than the end of the calendar month during which it is given notice of such,
provided that if the Company does not receive a notice stating the date such Interest was
transferred and such other information as it may reasonably require within thirty (30) days
after the end of the Fiscal Year during which the transfer occurs, then all of such items shall
be allocated, and all distributions shall be made, to the person who, according to the books
and records of the Company, on the last day of the Fiscal Year during which the transfer
occurs, was the owner of the Interest. Neither the Company nor any Interest Holder shall incur
any liability for making allocations and distributions in accordance with the provisions of
this Section, whether or not any Interest Holder or the Company has knowledge of any
transfer of ownership of Interest.

Section V
Management

51.  Management. Subject to the rights under the Act or the provisions of this
Agreement to approve certain actions, the business and affairs of the Company shall be
managed exclusively by its Manager. The Members shall vote and select a Manager that
will direct, manage, and control the business of the Company to the best of their ability
and, subject only to those restrictions set forth in the Act or this Agreement, shall have full
and complete authority, power, and discretion to make any and all decisions and to do any
and all things which the Manager deem appropriate to accomplish the business and
objectives of the Company. Each Member agrees not to incur any liability on behalf of the
other Members or otherwise enter into any transaction or do anything which will subject
the other Members to any liability, except in all instances as contemplated hereby.

52.  Certain Management Powers of the Manager. Without limiting the generality
of Section 5.1, the Manager shall have power and authority on behalf of the Company:

5.2.1. In the ordinary course of business, to acquire property from and sell
property to any person as the Manager may determine after a majority approval vote of all
members interest. The fact that a Manager is directly or indirectly affiliated or connected
with any such person shall not prohibit dealing with that Person;

5.2.2. Use credit facilities and borrow money for the Company from banks,
other lending institutions, the Interest Holders, or Affiliates of the Interest Holders, on such
terms as approved by the Manager, and in connection therewith, to hypothecate, encumber,
and grant security interests in the assets of the Company to secure repayment of the
borrowed sums. No debt or other obligation shall be contracted or liability incurred by or
on behalf of the Company by the Member;
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5.2.3. To purchase liability and other insurance to protect the Company’s
property and business;

5.2.4. To hold and own any Company real and personal property in the name
of the Company or others as provided in this Agreement;

5.2.5. Execute on behalf of the Company all instruments and documents,
including, without limitation, checks, drafts, notes, and other negotiable instruments,
mortgages, or deeds of trust, security agreements, financing statements, documents
providing for the acquisition, mortgage, or disposition of the Company’s property,
assignments, bills of sale, leases, partnership agreements, and any other instruments or
documents necessary, in the opinion of the Manager, to accomplish the purposes of the
Company;

5.2.6. To employ accountants, legal counsel, managing agents, or other
experts to perform services for the Company and compensate them from Company funds;

5.2.7. Except for the agreements described in Section 5.3.6 below, to enter
into any and all other agreements on behalf of the Company, with any other Person for any
purpose, in such forms as the Manger may approve;

5.2.8. To vote any shares or interests in other entities in which Company
holds an interest;

5.2.9. To do and perform all other acts as may be necessary or appropriate
to accomplish the purposes of the Company; and

5.2.10. To take such other actions as do not expressly require the consent of
any non-managing Members under this Agreement.

A Manager may act by a duly authorized attorney-in-fact. Unless authorized to do
so by this Agreement, no Member, agent, or employee of the Company shall have any
power or authority to bind the Company in any way, to pledge its credit, or to render it
liable for any purpose.

53.  Actions Requiring Approval of the Members. In addition to those actions for
which this Agreement specifically requires the consent of the Members, the following
actions require approval by a Majority of the Members:

5.3.1. Amend this Agreement or the Articles, except that any amendments
required under the Act to correct an inaccuracy in the Articles may be filed at any time;
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5.3.2. Authorize the Company to make an assignment for the benefit of
creditors of the Company, file a voluntary petition in bankruptcy, or consent to the
appointment of a receiver for the Company or its assets; or

5.3.3. Approve a plan of merger or consolidation of the Company with or
into one or more business entities;

5.3.4. Borrow money for the Company from banks, other lending
institutions, the Interest Holders, Members, or Affiliates of the Interest Holders or to
hypothecate, encumber, or grant security interests in the assets of the Company;

5.3.5. Sell or otherwise dispose of all or substantially all of the assets of the
Company in a single transaction or a series of related transactions; or

5.3.6. Enter into any contract or agreement between the Company and any
Member, Interest Holder, or Affiliate of a Member or Interest Holder without the consent
of a Majority of the Members.

54, Manager Have No Exclusive Duty to Company. The Manager shall not be
required to manage the Company as the Manager’s sole and exclusive function and the
Manager may engage in other business and investment activities in addition to those
relating to the Company. Neither the Company nor any Interest Holder shall have any right,
solely by virtue of this Agreement or its relationship to a Member or the Company, to share
or participate in any such other investments or activities of the Members or to the income
or proceeds derived therefrom. Manager shall not have any obligation to disclose any such
other investments or activities to the Interest Holders unless it actually or potentially
adversely affects the business or property of the Company.

55.  Compensation and Expenses. The Company may enter into management or
employment contracts, under such terms and conditions and providing for such
compensation as shall be approved by the Manage, with one or more Member or Interest
Holders or Persons Affiliated with the Member or Interest Holders.

56.  Books and Records. At the expense of the Company, the Manager shall keep
or cause to be kept complete and accurate books and records of the Company and
supporting documentation of transactions with respect to the conduct of the Company’s
business. The books and records shall be maintained in accordance with sound accounting
practices and kept at the Company’s known place of business and such other location or
locations as the Manager shall from time to time determine. At a minimum the Company
shall keep at its known place of business the following records:
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5.6.1. A current list of the full name and last known business, residence, or
mailing address of each Member;

5.6.2. A copy of the initial Articles and all amendments thereto and
restatements thereof;

5.6.3. Copies of the Company’s federal, state, and local income tax returns
and reports, 1f any, for the three most recent fiscal years;

5.6.4. Copies of this Agreement and all amendments hereto or restatements
hereof, including any prior operating agreements no longer in effect;

5.6.5. Copies of any documents relating to a Member’s obligation to
contribute cash, property, or services to the Company;

5.6.6. Copies of any financial statements of the Company for the three (3)
most recent fiscal years; and

5.6.7. Copies of minutes of all meetings of the Members and all written
consents obtained from Members for actions taken by Members without a meeting.

5.7.  Financial Accounting / Member Access to Books and Records. The Manager
shall prepare and make available a financial accounting of the Company no less than once
every sixty (60) days. Within three (3) calendar days following written notice, which may
be submitted in writing, via facsimile or electronic mail, each Member shall have the right,
during normal business hours, to inspect and copy, at the Member’s expense, the
Company’s books and records.

58 Reports. Within seventy-five (75) days after the end of each Fiscal Year of
the Company, the Members shall cause to be sent to each Person who was a Member at
any time during the Fiscal Year a complete accounting of the affairs of the Company for
the Fiscal Year then ended. In addition, within seventy-five (75) days after the end of each
Fiscal Year of the Company, the Members shall cause to be sent to each Person who was
an Interest Holder at any time during the Fiscal Year, the tax information concerning the
Company which is necessary for preparing the Interest Holder’s income tax returns for that
year. At the request of any Member, and at the Member’s expense, the Members shall cause
an audit of the Company’s books and records to be prepared by independent accountants
for the period requested by the Member.

59.  Title to Company Property.
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5.9.1. Except as provided in Section 5.9.2, all real and personal property
acquired by the Company shall be acquired and held by the Company in its name.

5.9.2. Ten (10) days after giving notice, the Manager may direct that legal
title to all or any portion of the Company’s property be acquired or held in a name other
than the Company’s name. Without limiting the foregoing, the Manager may cause title to
be acquired and held any one Member’s name or in the names of trustees, nominees, or
straw parties for the Company. It is expressly understood and agreed that the manner of
holding title to the Company’s property (or any part thereof) is solely for the convenience
of the Company and all of that property shall be treated as Company property. The notice
to be given to the Members under this section shall identify the asset or assets to be titled
outside of the Company name, the Person in whom legal title is intended to vest, and the
reason for the proposed transaction. If any Member provides written notice of an objection
to the transaction before the expiration of the ten (10) day period, the transaction shall not
be consummated except upon approval of a Majority of the Members.

Section V1
Members

6.1. Meetings. Unless otherwise prescribed by the Act, meetings of the Members
may be called, for any purpose or purposes, by a Majority of the Members.

6.2.  Place of Meetings. Whoever calls the meeting may designate any place,
either within or outside the State of Alaska, as the place of meeting for any meeting of the
Members.

6.3.  Notice of Meetings. Except as provided in this Agreement, written notice
stating the date, time, and place of the meeting, and the purpose or purposes for which the
meeting is called, shall be delivered not less than three (3) nor more than fifty (50) days
before the date of the meeting, either personally or by mail, electronic mail, facsimile, or
overnight or next-day delivery services by or at the direction of the person or persons
calling the meeting, to each Member entitled to vote at such meeting. If mailed, such notice
shall be deemed to be delivered two (2) days after being deposited in the United States
mail, postage prepaid, addressed to the Member at his or her address as it appears on the
books of the Company. If transmitted by way of electronic mail or facsimile, such notice
shall be deemed to be delivered on the date of such electronic mail or facsimile transmission
to the electronic mail address or fax number, if any, for the respective Member which has
been supplied by such Member to the Company and identified as such Member’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the Member at his or her address as it appears on the books of
the Company. When a meeting is adjourned to another time or place, notice need
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not be given of the adjourned meeting if the time and place thereof are announced at the
meeting at which the adjournment is taken, unless the adjournment is for more than thirty
(30) days. At the adjourned meeting the Company may transact any business which might
have been transacted at the original meeting.

6.4. Meeting of All Members. If all of the Members shall meet at any time and
place, including by conference telephone call, either within or outside of the State of
Alaska, and consent to the holding of a meeting at such time and place, such meeting shall
be valid without call or notice.

6.5.  Record Date. For the purpose of determining Members entitled to notice of
or to vote at any meeting of Members or any adjournment thereof, the date on which notice
of the meeting is mailed shall be the record date for such determination of Members. When
a determination of Members entitled to vote at any meeting of Members has been made as
provided in this Section, such determination shall apply to any adjournment thereof, unless
notice of the adjourned meeting is required to be given pursuant to Section 6.3.

6.6.  Quorum. A Majority of the Members, represented in person or by proxy,
shall constitute a quorum at any meeting of Members. Business may be conducted once a
quorum 1is present.

6.7.  Voting Rights of Members. Each Member shall be entitled to one (1) voteon
all matters stipulated herein. If all of an Interest is transferred to an assignee who does not
become a Member, the Member from whom the Interest is transferred shall no longer be
entitled to vote. No withdrawn Member shall be entitled to vote nor shall such Member’s
Interest be considered outstanding for any purpose pertaining to meetings or voting.

6.8.  Manner of Acting. Unless otherwise provided in the Act, the Articles, orthis
Agreement, the affirmative vote of a Majority of the Members at a meeting at which a
quorum is present shall be the act of the Members.

6.9. Proxies. At all meetings of Members, a Member may vote in person or by
proxy executed in writing by the Member or by a duly authorized attorney-in-fact. Such
proxy shall be filed with the Company before or at the time of its exercise. No proxy shall
be valid after eleven (11) months from the date of its execution, unless otherwise provided
in the proxy.

6.10. Action by Members without a Meeting. Any action required or permitted to
be taken at a meeting of Members may be taken without a meeting if the action is evidenced
by one or more written consents describing the action taken, circulated to all the Members
with an explanation of the background and reasons for the proposed action, signed by that
percentage or number of the Members required to take or approve the action. Any such
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written consent shall be delivered to the Members of the Company for inclusion in the
minutes or for filing with the Company records. Action taken by written consent under this
Section shall be effective on the date the required percentage or number of the Members
have signed and delivered the consent to all Members, unless the consent specifies a
different effective date. The record date for determining Members entitled to take action
without a meeting shall be the date the written consent is circulated to the Members.

6.11. Telephonic Communication. Members may participate in and hold a meeting
by means of conference telephone or similar communications equipment by means of
which all persons participating in the meeting can hear each other, and participation in such
meeting shall constitute attendance and presence in person, except where the Member
participates in the meeting for the express purpose of objecting to the transaction of any
business on the ground the meeting is not lawfully called or convened.

6.12. Waiver of Notice. When any notice 1s required to be given to any Member, a
waiver thereof in writing signed by the Person entitled to such notice, whether before, at, or
after the time stated therein, shall be equivalent to the giving of such notice.

Section VII
Transfers and Withdrawals

71 Transfers. Except as otherwise provided in this Section VII no Member may
Transfer all, or any portion of, or any interest or rights in, the Membership Rights owned
by the Member, and no Interest Holder may Transfer all, or any portion of, or any interest
or rights in, any Interest without the prior written consent of the other Members, which
consent may be withheld in the Members’ sole and absolute discretion. Any sale or
foreclosure of a security interest will itself constitute a Transfer independent of the grant
of security. Each Member hereby acknowledges the reasonableness of this prohibition in
view of the purposes of the Company and the relationship of the Members. The Transfer
of any Membership Rights or Interests in violation of the prohibition contained in this
Section shall be deemed invalid, null, and void, and of no force or effect. Any Person to
whom Membership Rights or an Interest are attempted to be transferred in violation of this
Section shall not be entitled to vote on matters coming before the Members, participate in
the management of the Company, act as an agent of the Company, receive allocations or
distributions from the Company, or have any other rights in or with respect to the
Membership Rights or Interest.

72 Withdrawal. Except as otherwise provided in this Agreement, no Member
shall have the right to withdraw from the Company. Any such withdrawal shall constitute
a material breach of this Agreement and the Company shall have the right to recover
damages from the withdrawn member and to offset the damages against any amounts
otherwise distributable to such Member under this Agreement.
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73.  Option on Death, Bankruptcy or Involuntary Transfer. On the death,
bankruptcy, or similar event (whether voluntary or involuntary) of a Member or Interest
Holder, and upon any Involuntary Transfer, the Member or Interest Holder (or such
Person’s estate) shall offer, or shall automatically be deemed to have offered, to sell the
Member’s or Interest Holder’s Interest to the Company or its nominee. Upon the approval
of a Majority of the Members other than the offering Member, the Company or its nominee
shall have the right and option, within seventy-five (75) days after the Members’ actual
knowledge of the death, bankruptcy, or similar event, to acquire the Interest, for the
purchase price and on the terms set forth in Exhibit C attached hereto and made a part
hereof. If the Interest is not purchased by the Company or its nominee, the Interest shall be
transferred to the assignee of the Interest but shall remain fully subject to and bound by the
terms of this Agreement.

74 No Transfer of Membership Rights. The Transfer of an Interest shall not
result in the Transfer of any of the Transferring Member’s other Membership Rights, if
any, and unless the transferee is admitted as a Member pursuant to Section VII of this
Agreement, the transferee shall only be entitled to receive, to the extent transferred, the
share of distributions, including distributions representing the return of contributions, and
the allocation of Profits and Losses (and other items of income, gain, or deduction), to
which the Transferring Member would have otherwise been entitled with respect to the
Transferring Member’s Interest. The transferee shall have no right to participate in the
management of the business and affairs of the Company or to become or to exercise any
rights of a Member.

75, Substitute Members. Notwithstanding any provision of this Agreement to the
contrary, an assignee of a Member may only be admitted as a substitute Member upon the
written consent of a Majority of the non-transferring Members, which consent may be
withheld in the Members’ sole and absolute discretion.

76.  Additional Members. The Company shall not issue additional Interests after
the date of formation of the Company without the written consent or approval of a Majority
of the Members, which consent may be withheld in the Members’ sole and absolute
discretion.

77.  Expenses. Expenses of the Company or of any Interest Holder occasioned by
transfers of Interests shall be reimbursed to the Company or Interest Holder, as the case
may be, by the transferee.

78.  Distributions on Withdrawal. Upon the occurrence of an Event of
Withdrawal with respect to a Member, the withdrawn Member shall not be entitled to
receive a withdrawal distribution but the withdrawn Member (or the withdrawn Member’s
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personal representatives, successors, and assigns) shall be entitled to receive the share of
distributions, including distributions representing a return of Capital Contributions, and the
allocation of Profits and Losses, to which the withdrawn Member otherwise would have
been entitled if the Event of Withdrawal had not occurred, during the continuation of the
business of the Company and during and on completion of winding up. If the Event of
Withdrawal violated this Agreement, the distributions paid to the withdrawn Member shall
be offset by any damages suffered by the Company or its Members as a result of the Event
of Withdrawal.

Section VIII
Dissolution and Termination

8.1.  Dissolution.

8.1.1. Events of Dissolution. The Company will be dissolved upon the
occurrence of any of the following events:

8.1.1.1. Upon the written consent of a Majority of the Members;

8.1.1.2. Upon the entry of a decree of dissolution under Section
10.50.405 of the Act or an administrative dissolution under Section 10.50.408 of the Act;

8.1.1.3. Upon the sale or other disposition of all or substantially all of
the Company’s assets and receipt by the Company of the proceeds therefrom; or

8.1.1.4. Upon the occurrence of an Event of Withdrawal of the last
remaining Member unless within ninety (90) days all assignees of Interests in the Company
consent in writing to admit at least one member to continue the business of the company.

8.2.  Continuation. An Event of Withdrawal with respect to a Member shall not
cause dissolution, and the Company shall automatically continue following such an Event
of Withdrawal.

8.3.  Distributions and Other Matters. The Company shall not terminate until its
affairs have been wound up and its assets distributed as provided herein. Promptly upon
the dissolution of the Company, the Members shall cause to be executed and filed a Notice
of Winding Up with the Alaska Department of Commerce, Community, and Economic
Development, and will liquidate the assets of the Company and apply and distribute the
proceeds of such liquidation, or distribute the Company’s assets in kind, as follows and in
the following order:
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8.3.1. Ordinary Debts. To payment of the debts and liabilities of the
Company, including debts owed to Interest Holders, in the order of priority provided by
law; provided that the Company shall first pay, to the extent permitted by law, liabilities
with respect to which any Interest Holder is or may be personally liable;

8.3.2. Reserves and Distributions. To the setting up of such reserves as the
Members may deem reasonably necessary for any contingent or unforeseen liabilities or
obligations of the Company arising out of or in connection with the Company business;

8.3.3. Remainder. The balance of the proceeds shall be distributed to the
Interest Holders in accordance with the positive balance in their Capital Accounts,
determined as though all of the Company assets were sold for cash at their fair market value
as of the date of distribution. Any such distributions shall be made in accordance with the
timing requirements of Treasury Regulation Section 1.704-1(b)(2)(i1)(b)(2).

8.4. Deficit Capital Accounts. Notwithstanding anything to the contrary in this
Agreement, if any Interest Holder’s Capital Account has a deficit balance (taking into
account all contributions, distributions, and allocations for the year in which a liquidation
occurs), the Interest Holder shall not be obligated to make any contribution to the capital
of the Company and the negative balance of such Interest Holder’s Capital Account shall
not be considered a debt owed by the Interest Holder to the Company or to any other person
for any purpose whatsoever.

8.5.  Rights of Interest Holders—Distributions of Property. Except as otherwise
provided in this Agreement, each Interest Holder shall look solely to the assets of the
Company for the return of his or her Capital Contribution and shall have no right or power
to demand or receive property other than cash from the Company. No Interest Holder shall
have priority over any other Interest Holder for the return of his or her Capital
Contributions, distributions, or allocations.

8.6. Articles of Termination. When all the assets of the Company have been
distributed as provided herein, the Members shall cause to be executed and filed Articles
of Termination as required by the Act.

Section IX
Other Interests of an Interest Holder

Any Interest Holder may engage in or possess interests in other business ventures
of every nature and description, independently or with others. Neither the Company nor
any Interest Holder shall have any right to any independent ventures of any other Interest
Holder or to the income or profits derived therefrom. The fact that an Interest Holder, a
member of his or her Family, or an Affiliate is employed by, or owns, or is otherwise
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directly or indirectly interested in or connected with, any person, firm, or corporation
employed or retained by the Company to render or perform services, including without
limitation, management, contracting, mortgage placement, financing, brokerage, or other
services, or from whom the Company may buy property or merchandise, borrow money,
arrange financing, or place securities, or may lease real property to or from the Company,
shall not prohibit the Company from entering into contracts with or employing that person,
firm, or corporation or otherwise dealing with him or it, and neither the Company nor any
of the Interest Holders as such shall have any rights in or to any income or Profits derived
therefrom.

Section X
Indemnity

101.  Indemnity Rights. The Company shall indemnify each Interest Holder who
was or is a party or is threatened to be made a party to any threatened, pending, or
completed action, suit, or proceeding, whether civil, criminal, administrative, or
investigative, by reason of his or her actions as an Interest Holder or by reason of his or her
acts while serving at the request of the Company as a director, officer, employee, or agent
of another corporation, partnership, joint venture, trust, or other enterprise, against
expenses, including attorneys’ fees, and against judgments, fines, and amounts paid in
settlement actually and reasonably incurred by him or her in connection with such action,
suit, or proceeding, provided that the acts of such Interest Holder were not committed with
gross negligence or willful misconduct, and, with respect to any criminal action or
proceeding, such Interest Holder had no reasonable cause to believe his or her conduct was
unlawful. The termination of any action, suit, or proceeding by judgment, order, settlement,
or conviction, or upon a plea of no contest or its equivalent, shall not, in and of itself, create
a presumption that the Interest Holder acted with gross negligence or willful misconduct,
or with respect to any criminal action or proceeding, had reasonable cause to believe that
his or her conduct was unlawful.

102.  Notice and Defense. Any Interest Holder who is or may be entitled to
indemnification shall give timely written notice to the Company, the Interest Holders that
a claim has been or is about to be made against him or her, shall permit the Company to
defend him or her through legal counsel of its own choosing, and shall cooperate with the
Company in defending against the claim. The Interest Holder shall have the sole power and
authority to determine the terms and conditions of any settlement of the claim.

103.  Other Sources. The indemnification provided for herein shall apply only in
the event, and to the extent that, the person is not entitled to indemnification, or other
payment, from any other source (including insurance), and the Company’s indemnity
obligations hereunder shall be in excess of any indemnification or other payment provided
by such other source.
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104.  Survival. The indemnification provided for herein shall continue as to a
person who has ceased to be an Interest Holder and shall inure to the benefit of the heirs,
executors, and administrators of such person.

Section XI
Miscellaneous

111.  Notices. Any notice, demand, offer, or other communication which any
person is required or may desire to give to any other person shall be delivered in person or
by United States mail, electronic mail, facsimile, or overnight or next-day delivery service.
If mailed, such notice shall be deemed to be delivered two (2) days after being deposited
in the United States mail, postage prepaid, addressed to the person at his or her address as
it appears on the books of the Company. If transmitted by way of electronic mail or
facsimile, such notice shall be deemed to be delivered on the date of such electronic mail
or facsimile transmission to the electronic mail address or facsimile number, if any, for the
person which has been supplied by such person and identified as such person’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the person at his or her address as it appears on the books of
the Company.

112 Bank Accounts. All funds of the Company shall be deposited in a bank
account or accounts opened in the Company’s name. The Manager shall determine the
institution or institutions at which the accounts will be opened and maintained, the types

of accounts, and the Persons who will have authority with respect to the accounts and the
funds therein.

113.  Partial Invalidity. The invalidity of any portion of this Agreement will not
affect the validity of the remainder hereof.

114 Governing Law;, Parties in Interest. This Agreement will be governed by and
construed according to the laws of the State of Alaska without regard to conflicts of law
principles and will bind and inure to the benefit of the heirs, successors, assigns, and
personal representatives of the parties.

115, Execution in Counterparts. This Agreement may be executed in counterparts,
all of which taken together shall be deemed one original.

116.  Titles and Captions. All article, section, or paragraph titles or captions
contained in this Agreement are for convenience only and are not deemed part of the
context thereof.
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117.  Pronouns and Plurals. All pronouns and any variations thereof are deemed
to refer to the masculine, feminine, neuter, singular, or plural as the identity of the person
OT persons may require.

118 Waiver of Action for Partition. Each of the Interest Holders irrevocably
waive any right that he or she may have to maintain any action for partition with respect to
any of the Company Property.

119. Entire Agreement. This Agreement contains the entire understanding
between the parties, and supersedes any prior understandings and agreements between or
among them with respect to the subject matter hereof.

1110, Estoppel Certificate. Each Member shall, within ten (10) days after written
request by any Member or the Members, deliver to the requesting Person a certificate
stating, to the Member’s knowledge, that: (a) this Agreement is in full force and effect; (b)
this Agreement has not been modified except by any instrument or instruments identified
1n the certificate; and (c) there is no default hereunder by the requesting Person, or if there
is a default, the nature and extent thereof.

Section XII
Arbitration

If the parties are unable to resolve any dispute arising out of this Agreement either
during or after its term informally, including the question as to whether any particular
matter is arbitrable, the parties agree to submit the matter to binding arbitration. In the event
the parties have not agreed upon an arbitrator within twenty (20) days after either party has
demanded arbitration, either party may file a demand for arbitration with an Alaska
regional office of the American Arbitration Association (“AAA”) and a single arbitrator
shall be appointed in accordance with the then existing Commercial Arbitration Rules of
the AAA. At all times during arbitration, the arbitrator shall consider that the purpose of
arbitration is to provide for the efficient and inexpensive resolution of disputes, and the
arbitrator shall limit discovery whenever appropriate to insure that this purpose is pre-
served. The dispute between the parties shall be submitted for determination within sixty
(60) days after the arbitrator has been selected. The decision of the arbitrator shall be
rendered within thirty (30) days after the conclusion of the arbitration hearing. The decision
of the arbitrator shall be in writing and shall specify the factual and legal basis for the
decision. Upon stipulation of the parties, or upon a showing of good cause by either party,
the arbitrator may lengthen or shorten the time periods set forth herein for conducting the
hearing or for rendering a decision. The decision of the arbitrator shall be final and binding
upon the parties. Judgment to enforce the decision of the arbitrator, whether for legal or
equitable relief, may be entered in any court having jurisdiction thereof, and the parties
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hereto expressly and irrevocably consent to the jurisdiction of the Alaska Courts for such
purpose. The arbitrator shall conduct all proceedings pursuant to the then existing
Commercial Arbitration Rules of the AAA, to the extent such rules are not inconsistent
with the provisions of this Article III. The AAA Uniform Rules of Procedure shall not
apply to any arbitration proceeding relating to the subject matter or terms of the documents.
In the event a dispute is submitted to arbitration pursuant to this Section, the prevailing
party shall be entitled to the payment of its reasonable attorneys’ fees and costs, as
determined by the arbitrator. Each of the parties shall keep all disputes and arbitration
proceedings strictly confidential, except for disclosures of information required by
applicable law or regulation.

Section XIIX
Agreement of Spouses of Members

By executing this Agreement, the spouse of each Interest Holder acknowledges and
consents to the terms and conditions of this Agreement and agrees, for himself or herself
and for the community of himself and herself and the Interest Holder, to be bound hereby.
Each spouse of an Interest Holder, for himself or herself and the community of which he
or she 1s a member, hereby irrevocably appoints the Interest Holder as attorney-in-fact with
an irrevocable proxy coupled with an Interest to vote on any matter to come before the
Members or to agree to and execute any amendments of this Agreement without further
consent or acknowledgment of the spouse and to execute proxies, instruments, or
documents in the spouse’s name as may be required to effect the same. This power of
attorney is intended to be durable and shall not be affected by disability of the spouse.

Section XIV
Representation

The parties hereby acknowledge that (i) JDW, LLC (the “Firm”) has represented
Alaskan Grown Products, LLC in connection with the drafting of this Operating
Agreement; (ii) thateach of the signatories has been advised to seek independent counsel
in connection with such matters; and (ii1) that the Firm does not represent any Member
individually either directly or indirectly, but rather represents the Company. Payment of
the Firm’s fees by the Company shall not alter or amend any of the relationships.

IN WITNESS WHEREOF, the Members have executed this Operating Agreement,
effective as of the date first set forth above.

Signatures of the Members follow on Page 21.
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MEMBERS:

Kalla Peacock
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EXHIBIT A

Members, Capital Contributions, and Interest

Member Initial Capital Current Capital Percentage
Contribution Account Interest

Kalla Peacock 100.00%

TOTAL 100.00%

ALASKAN GROWN PRODUCTS, LLC
OPERATING AGREEMENT

© IDW, LLC. 2018

Received by AMCO 8.3.18





EXHIBIT B
Tax Matters

1. Definitions. The capitalized words and phrases used in this Exhibit B shall have the
following meanings:

1.1.  “Adjusted Book Value” means with respect to Company Property, the
Property’s Initial Book Value with the adjustments required under this Agreement.

1.2.  “Adjusted Capital Account Deficit” means, with respect to any Interest
Holder, the deficit balance, if any, in the Interest Holder’s Capital Account as of the end of
the relevant Fiscal Year, after giving effect to the following adjustments:

121.  the Capital Account shall be increased by the amounts which the
Interest Holder is obligated to restore under this Agreement or is deemed obligated to
restore pursuant to Regulation Sections 1.704-2(g)(1) and (1)(5) (i.e., the Interest Holder’s
share of Minimum Gain and Member Minimum Gain); and

122.  the Capital Account shall be decreased by the items described in
Regulation Sections 1.704-1(b)(2)(ii)(d)(4), (5) and (6).

This definition of Adjusted Capital Account Deficit is intended to comply with Section
1.704-1(b)(2)(1i1)(d) of the Treasury Regulations and shall be interpreted and applied in a
manner consistent with that Regulation.

1.3.  “Capital Account” means the account maintained by the Company for each
Interest Holder in accordance with the following provisions:

131.  An Interest Holder’s Capital Account shall be credited with the
amount of money contributed by the Interest Holder to the Company; the fair market value
of the Property contributed by the Interest Holder to the Company (net of liabilities secured
by such contributed Property that the Company is considered to assume or take subject to
under Section 752 of the Code); the Interest Holder’s allocable share of Profit and items of
income and gain; and the amount of Company liabilities that are assumed by the Interest
Holder under Regulation Section 1.704-1(b)(2)(iv)(c);

132, AnInterest Holder’s Capital Account shall be debited with the amount
of money distributed to the Interest Holder; the fair market value of any Company property
distributed to the Interest Holder (net of liabilities secured by such distributed Property that
the Interest Holder is considered to assume or take subject to under Section 752 of the
Code); the Interest Holder’s allocable share of Loss and items of deduction; and the amount
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of the Interest Holder’s liabilities that are assumed by the Company under Regulation
Section 1.704-1(b)(2)(iv)(c);

133, If Company Property is distributed to an Interest Holder, the Capital
Accounts of all Interest Holders shall be adjusted as if the distributed Property had been
sold in a taxable disposition for the gross fair market value of such Property on the date of
distribution (taking into account Section 7701 of the Code) and the Profit or Loss from
such disposition allocated to the Interest Holders as provided in this Exhibit B.

134 If money or other Property (other than a de minimis amount) is (a)
contributed to the Company by a new or existing Interest Holder in exchange for an interest
in the Company; or (b) distributed by the Company to a retiring or continuing Interest
Holder as consideration for an interest in the Company; then, if the Members deem such
an adjustment to be necessary to reflect the economic interests of the Interest Holders, the
Book Value of the Company’s Property shall be adjusted to equal its gross fair market
value on such date (taking into account Section 7701(g) of the Code) and the Capital
Accounts of all Interest Holders shall be adjusted in the same manner as if all the Company
Property had been sold in a taxable disposition for such amount on such date and the Profit
or Loss allocated to the Interest Holders as provided in this Exhibit B.

135, To the extent an adjustment to the tax basis of any Company asset
pursuant to Code Section 734(b) or Code Section 743(b) is required, pursuant to Regulation
Section 1.704-1(b)(2)(iv)(m), to be taken into account in determining Capital Accounts,
the Book Value of the Company’s Property and the Capital Account of the Interest Holders
shall be adjusted in a manner consistent with the manner in which the Capital Accounts are
required to be adjusted pursuant to that Section of the Regulations.

136. If any Interest is transferred pursuant to the terms of this Agreement,
the transferee shall succeed to the Capital Account of the transferor to the extent the Capital
Account is attributable to the transferred Interest. It is intended that the Capital Accounts
of all Interest Holders shall be maintained in compliance with the provisions of Regulation
Section 1.704-1(b), and all provisions of this Agreement relating to the maintenance of
Capital Accounts or the Adjusted Book Value of Company Property shall be interpreted
and applied in a manner consistent with that Section of the Regulations.

14. “Code” means the Internal Revenue Code of 1986, as amended, or any
corresponding provision of any succeeding law.

1.5. “Company Minimum Gain” has the meaning set forth in Regulation Section
1.704-2(b)(2) for “partnership minimum gain.”
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1.6.  “Initial Book Value” means, with respect to Property contributed to the
Company by an Interest Holder, the Property’s fair market value at the time of contribution
and, with respect to all other Property, the Property’s adjusted basis for federal income tax
purposes at the time of acquisition.

1.7 “Member Nonrecourse Debt” has the meaning set forth in Section 1.704-
2(b)(4) of the Treasury Regulations for “partner nonrecourse debt.”

1.8.  “Member Nonrecourse Debt Minimum Gain” has the meaning set forth in
Regulation Section 1.704-2(1) for “partner nonrecourse debt minimum gain.”

1.9.  “Member Nonrecourse Deductions” has the meaning set forth in Regulation
Section 1.704-2(i) for “partner nonrecourse deductions.”

1.10.  “Nonrecourse Deductions” has the meaning set forth in Regulation Section
1.704-2(b)(1). The amount of Nonrecourse Deductions shall be determined according to
the provisions of Regulation Section 1.704-2(c).

1.11.  “Nonrecourse Liability” has the meaning set forth in Regulation Section
1.704-2(b)(3).

1.12. “Profit” and “Loss” means, for each Fiscal Year of the Company (or other
period for which Profit or Loss must be computed), the Company’s taxable income or loss
determined 1n accordance with Code Section 703(a), with the following adjustments:

1121.  All items of income, gain, loss, deduction, or credit required to be
stated separately pursuant to Code Section 703(a)(1) shall be included in computing taxable
income or loss;

1122, Any tax-exempt income of the Company, not otherwise taken into
account in computing Profit or Loss, shall be included in computing Profit or Loss;

1123. Any expenditures of the Company described in Code Section
705(a)(2)(B) (or treated as such pursuant to Regulation Section 1.704-1(b)(2)(iv)(1)) and
not otherwise taken into account in computing Profit or Loss, shall be included in
computing Profit or Loss;

1124.  If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then gain or loss resulting from any taxable
disposition of Company property shall be computed by reference to the Adjusted Book
Value of the Property disposed of rather than the adjusted basis of the property for federal
Income tax purposes;
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1125.  If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then in lieu of the depreciation,
amortization, or cost recovery deductions allowable in computing taxable income or loss,
the depreciation, amortization (or other cost recovery deduction) shall be an amount that
bears the same ratio to the Adjusted Book Value of such Property as depreciation,
amortization (or other cost recovery deduction) computed for federal income tax purposes
for such period bears to the adjusted tax basis of such Property. If the Property has a zero
adjusted tax basis, the depreciation, amortization (or other cost recovery deduction) of such
Property shall be determined under any reasonable method selected by the Company; and

1126.  Any items that are specially allocated pursuant to Sections 2.3 and
2.4 hereof shall not be taken into account in computing Profit or Loss.

1.13. “Treasury Regulations” or “Regulations” means the income tax regulations,
including any temporary regulations, promulgated under the Code as such regulations may
be amended from time to time (including corresponding provisions of succeeding
regulations).

2 Allocations. After making any special allocations contained in Section 2.5,
remaining Profits and Losses shall be allocated for any Fiscal Year in the following
manner:

2.1.  Profits.

211.  First, Profits shall be allocated among the Interest Holders in
proportion to the cumulative Losses previously allocated to the Interest Holder under
Section 2.2.3 until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Losses previously allocated to each Interest Holder
under Section 2.2.3;

212 Second, Profits shall be allocated proportionately among the Interest
Holders until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Priority Return each Interest Holder has received
through the end of the Fiscal Year plus Losses, if any, allocated to the Interest Holder under
Section 2.2.2; and

213. Third, Profits shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.2. Losses.
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221.  First, Losses shall be allocated to the Interest Holders in proportion to
the cumulative Profits previously allocated to the Interest Holders under Section 2.1.3 until
the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder are
equal to the cumulative Profits previously allocated to each Interest Holder under Section
2.1.3.

222, Second, Losses shall be allocated to the Interest Holders in proportion
to the cumulative Profits previously allocated to the Interest Holders under Section 2.1.2
until the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder
are equal to the cumulative Profits previously allocated to each Interest Holder under
Section 2.1.2; and

223.  Third, Losses shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.3.  Loss Limitations.

231. Adjusted Capital Account Deficit. No Losses shall be allocated to any
Interest Holder pursuant to Section 2.1 if the allocation causes the Interest Holder to have
an Adjusted Capital Account Deficit or increases the Interest Holder’s Capital Account
Deficit. All Losses in excess of the limitations set forth in this Subsection shall be allocated
to the other Interest Holders in accordance with the other Interest Holders’ Percentage
Interests until all Interest Holders are subject to the limitation of this Subsection, and
thereafter, in accordance with the Interest Holders’ interest in the Company as determined
by the Members. If any Losses are allocated to an Interest Holder because of this
Subsection, then notwithstanding any other provision of this Agreement, all subsequent
Profits shall be allocated to the Interest Holders pro rata based on Losses allocated to them
pursuant to this Subsection until each Interest Holder has been allocated an amount of
Profits pursuant to this Subsection equal to the Losses previously allocated to that Interest
Holder under this Subsection.

232, Cash Method Limitation. If the Company is on the cash method of
accounting and more than 35% of the Company’s Losses in any year would be allocable to
Interest Holders who are limited entrepreneurs (within the meaning of § 464(e)(2) of the
Code), then except as otherwise provided in Section 2.2.1, the Losses in excess of 35%
otherwise allocable to those Interest Holders shall be specially allocated among the other
Interest Holders in the ratio that each shares in Losses. If any Losses are allocated to an
Interest Holder under this Subsection, then notwithstanding any other provision of this
Agreement, all subsequent Profits shall be allocated to the Interest Holders pro rata based
on Losses allocated to them pursuant to this Subsection until each Interest Holder has been
allocated an amount of Profits pursuant to this Subsection in the current and previous Fiscal
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Years equal to the Losses allocated to that Interest Holder pursuant to this Subsection in
previous Fiscal Years.

2.4, Section 704(c) Allocations.

241, Contributed Property. In accordance with Code Section 704(c) and
the Regulations thereunder, as well as Regulation Section 1.704-1(b)(2)(iv)(d)(3), income,
gain, loss, and deduction with respect to any property contributed (or deemed contributed)
to the Company shall, solely for tax purposes, be allocated among the Interest Holders so
as to take account of any variation between the adjusted basis of the property to the
Company for federal income tax purposes and its fair market value at the date of
contribution (or deemed contribution).

242 Adjustments to Book Value. If the Adjusted Book Value of any
Company asset is adjusted as provided in clause (iv) of the definition of Capital Account,
subsequent allocations of income, gain, loss, and deduction with respect to the asset shall,
solely for tax purposes, take account of any variation between the adjusted basis of the
asset for federal income tax purposes and its adjusted book value in the manner as provided
under Code Section 704(c) and the Regulations thereunder.

2.5.  Regulatory Allocations. The following allocations shall be made in the
following order:

251. Company Minimum Gain Chargeback. Except as set forth in
Regulation Section 1.704-2(£)(2), (3), (4), and (5), if during any Fiscal Year there is a net
decrease in Company Minimum Gain, each Interest Holder, prior to any other allocation
pursuant to this Section IV, shall be specially allocated items of gross income and gain for
such taxable year (and, if necessary, succeeding taxable years) in an amount equal to that
Interest Holder’s share of the net decrease of Company Minimum Gain, computed in
accordance with Regulation Section 1.704-2(g)(2). Allocations of gross income and gain
pursuant to this Subsection shall be made first from gain recognized from the disposition
of Company assets subject to Nonrecourse Liabilities to the extent of the Minimum Gain
attributable to those assets and, thereafter, from a pro rata portion of the Company’s other
items of income and gain for the taxable year. It is the intent of the parties hereto that any
allocation pursuant to this Subsection shall constitute a “minimum gain chargeback” under
Regulation Section 1.704-2(%).

252 Member Nonrecourse Debt Minimum Gain Chargeback. Except as set
forth in Regulation Section 1.704-2(i)(4), if during any Fiscal Year there is a net decrease
in Member Nonrecourse Debt Minimum Gain, each Interest Holder with a share of that
Member Nonrecourse Debt Minimum Gain (determined under Regulation Section 1.704-
2(1)(5)) as of the beginning of the Fiscal Year shall be specially allocated items of
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income and gain for such Fiscal Year (and, if necessary, succeeding Fiscal Years) in an
amount equal to that Interest Holder’s share of the net decrease in Member Nonrecourse
Debt Minimum Gain, computed in accordance with Regulation Section 1.704-2(i)(4).
Allocations of gross income and gain pursuant to this Subsection shall be made first from
gain recognized from the disposition of Company assets subject to Member Nonrecourse
Debt to the extent of the Member Minimum Gain attributable to those assets and, thereafter,
from a pro rata portion of the Company’s other items of income and gain for the Fiscal
Year. It is the intent of the parties hereto that any allocation pursuant to this Subsection
shall constitute a “minimum gain chargeback” under Regulation Section 1.704-2(1)(4).

253.  Qualified Income Offset. If an Interest Holder unexpectedly receives
an adjustment, allocation, or distribution described in Regulation Section 1.704-
1(b)(2)(11)(d)(4), (5), or (6), then to the extent required under Regulations Section 1.704-
1(b)(2)(d), such Interest Holder shall be allocated items of income and gain of the Company
(consisting of a pro rata portion of each item of Company income, including gross income
and gain for that Fiscal Year) before any other allocation is made of Company items for
that Fiscal Year, in the amount and in proportions required to eliminate the Interest
Holder’s Adjusted Capital Account Deficit as quickly as possible. This Subsection is
intended to comply with, and shall be interpreted consistently with, the “qualified income
offset” provisions of the Regulations promulgated under Code Section 704(b).

254.  Nonrecourse Deductions. Nonrecourse Deductions for a Fiscal Year
or other period shall be allocated among the Interest Holders in proportion to their
Percentage Interests.

255. Member Nonrecourse Deductions. Any Member Nonrecourse
Deduction for any Fiscal Year or other period attributable to a Member Nonrecourse
Liability shall be allocated to the Interest Holder who bears the risk of loss for the Member
Nonrecourse Debt in accordance with Regulation Section 1.704-2(1).

256.  Regulatory Allocations. The allocations contained in Section 2.5 are
contained herein to comply with the Regulations under Section 704(b) of the Code. In
allocating other items of Profit or Loss, the allocations contained in Section 2.5 shall be
taken into account so that to the maximum extent possible the net amount of Profit or Loss
allocated to each Interest Holder will be equal to the amount that would have been allocated
to each Interest Holder if the allocations contained in Section 2.4 had not been made.

2.6.  Varying Interests; Allocations in Respect to Transferred Interests. Profits,
Losses, and other items shall be calculated on a monthly, daily, or other basis permitted
under Code Section 706 and the Regulations. If any Interest is sold, assigned, or transferred
in compliance with the provisions of this Agreement, profits, losses, each item thereof, and
all other items attributable to such Interest for such period shall be divided and allocated
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between the transferor and the transferee by taking into account their varying interests
during the period in accordance with Code Section 706(d), using any conventions permitted
by law and selected by the Company.

2.7. Tax Matters Partner. The Manager shall be the Company’s tax matters
partner (“Tax Matters Partner”) unless the Members designate a different Person to serve
in this capacity. The Tax Matters Partner shall have all powers and responsibilities provided
in Code Section 6221, et seq. The Tax Matters Partner shall keep all Members informed of
all notices from government taxing authorities which may come to the attention of the Tax
Matters Partner. The Company shall pay and be responsible for all reasonable third-party
costs and expenses incurred by the Tax Matters Partner in performing those duties. The
Company shall be responsible for any costs incurred by any Member with respect to a tax
audit or tax-related administrative or judicial proceeding against the Member. The Tax
Matters Partner shall not compromise any dispute with the Internal Revenue Service
without the approval of the Members.

2.8.  Returns and Other Elections. The Manager shall cause the preparation and
timely filing of all tax returns required to be filed by the Company pursuant to the Code
and all other tax returns deemed necessary and required in each jurisdiction in which the
Company does business.

2.9. Annual Accounting Period. The annual accounting period of the Company
shall be its Fiscal Year. The Company’s Fiscal Year shall be selected by the Manager,
subject to the requirements and limitations of the Code.

2.10. Knowledge. The Interest Holders acknowledge that they understand the
economic and income tax consequences of the allocations and distributions under this
Agreement and agree to be bound by the provisions of this Exhibit B in reporting their
taxable income and loss from the Company.

2.11. Amendment. The Manager is hereby authorized, upon the advice of the
Company’s tax counsel, to amend this Exhibit B to comply with the Code and the
Regulations promulgated under Code Section 704(b); provided, however, that no
amendment shall materially affect the distributions to an Interest Holder without the
Interest Holder’s prior written consent.
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EXHIBIT C

Formula For Determining The Purchase Price Of A Member’s Interest And
Payment Terms Pursuant To Section VII

When required pursuant to Section VII of this Agreement, the value of an Interest
will be determined by a valuation professional accredited in business valuation by the
AICPA or American Society of Appraisers (“Appraiser”). Such Appraiser shall be jointly
selected by the Company and the offering Member, Interest Holder, or such Person’s estate
(the “Offering Member”) within fifteen (15) days after the other Members’ actual
knowledge of the Offering Member’s death or bankruptcy. The cost of the Appraiser shall
be borne equally by the Company and the Offering Member. If a mutually satisfactory
Appraiser cannot be selected, then the Company and the Offering Member each shall select
and pay for its own Appraiser and the two Appraisers shall attempt to reconcile their
valuations to arrive at a single valuation. If they are unable to do so, they shall jointly select
a third Appraiser to value the Offering Member’s Interest. The cost of the third Appraiser
shall be borne equally by the Company and the Offering Member. The three Appraisers
shall attempt to reconcile their valuations to arrive at a single valuation. If they are unable
to do so, then the middle of the three appraisals shall be used as the valuation. The standard
of value shall be fair market value.

If applicable, each party shall appoint its Appraiser within seven (7) days after the
parties determine they cannot agree on a single Appraiser. The two Appraisers appointed
shall select a third Appraiser within seven (7) days after they determine they cannot agree
on a single valuation. The Appraisers shall be instructed to provide their valuations within
thirty (30) days after their appointment.

Payment of the Offering Member’s Interest shall be due and payable by the
Company as follows: ten percent (10%) in cash within sixty (60) days after acceptance by
the Company of the offer to purchase the Offering Member’s Interest and the balance in
ten (10) equal semi-annual installments commencing on the six (6) month anniversary of
the initial down payment, together with interest on the unpaid balance from time to time
outstanding until paid at the prime rate of interest reported by The Wall Street Journal -
Western Edition (such rate to be determined and fixed as of the date of the initial payment
hereunder), payable at the same time as and in addition to the installments of principal.
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Plan Review Application

Alaska Department of Environmental Conservation
Division of Environmental Health
Food Safety and Sanitation Program

Permit ID
Purpose (check one) & New Construction 1 Remodel of Existing Structure ['1 Reactivation
Establishment Name: Date
A‘G&\(&n Growan Connabis 8/3/3@15’
Plan Review Contact Name l (A““ ?
L YeacocK
Phone Number Email

907- 32 - 852l komamki@ﬁ&%l (OM
585A 3 Ave. Kotzebue, Ak 99752

Operating Days/Hours Pfoposed Opening Date
~ ~ - [ aY

General
Information

Address

If you are proposing to build a new food establishment or extensive remodeling of an existing food establishment in Alaska (except
in the Municipality of Anchorage), you must submit a completed Plan Review Packet 30 days prior to construction. Additional
information regarding calculations and drawings can be found in the Plan Review Guide.

Please Note: Failure to provide all the required information may delay the plan review process and permit issuance.

REQUIRED DOCUMENTATION LIST (/nclude the following in your packet)

0 Food Establishment Application O Floor Plan
O Fees O Plumbing Schematic
O PlotPlan [0 Complete list of equipment (including manufacturer’s specifications)

fa. Potable Water Supply. Have plans been submitted to the Drinking Water Prdqrémﬂés reu ed‘b 1
[ Yes* O No ﬁ N/A (Municipal Water Supply) Specify in comments.
Comments:

*Attach a confirmation email or letter from the Drinking Water Program stating that the system has been approved.
b. Wastewater Disposal System. Have plans been submitted to the Wastewater Program as specified by 18 AAC 72?

O Yes* O No N/A (Municipal System) Specify in comments.

Comments:

*Attach a confirmation email or letter from the Wastewater Program stating that the system has been approved.
Solid Waste Disposal. Please descnbe how you plan to dispose of your solid waste: -
Made UNUS0UpUL 0les(@wnd, P #ear20o. 140

atl W&mm WO Wl ‘b made
M\A WOSAL il bt disoosed of by solad wakdc epymipouny

Plot Plan. Have you included a detailed to scale drawing ofthe plot plan including: [TYes O No
03 All buildings [J Outside walk-in cooler(s)/freezer(s) [ Access for deliveries
[ Refuse storage site 3 Outside storage areas O Sewage dis
[ Potable water supply 1 OilFuel tanks %%C?WEB
[ Identify nearby roads, streets, other landmarks, and/or give GPS coordinates fin 6n apag
TIT o0 LUl
Form 18-31-APP.01 (Rev 2/13) State of Ataska DEC

Reca S D 8.3.18





Permit 1D(s) Establishment Name(s)
e.  Floor Plan. A floor plan with the listed components must be submitted as part of the application packet. Have you included a
floor plan? O Yes O No
[ Layout and purpose of each room O3 Type and location of lighting
[ Location of fixed equipment and plumbing features LI Type and location of ventilation, both building and local systems
L1 Size, construction, and design of fixed equipment
L1 Location of restrooms, including the number of toilets and handwash sinks.
f. Plumbing Schematic. A plumbing schematic with the listed components must be submitted as part of the application packet.
Have you included a detailed drawing of the plumbing schematic? [1Yes D No
[0 Plumbing schematic showing each hot, cold, and wastewater line.
[ Plumbing connection to the wastewater line (direct vs. indirect)
[ Hot water capacity ‘
Have you contacted the State Plumbing Inspector? [j Yes No
G Fire Marshall. Have you contacted the State Fire Marshall? O Yes %No
Please describe your ventilation/hood system:

a. Storage. How often will you receive food deliveries? Do you have adequate storage to support‘y'()l‘) eraﬁn‘? Cnslth
Plan Reviey Guide for information about storage capacity.

Mo vand. Oeliveries will be made $m an adincent Colhivadtion ‘-ﬁa@ito‘iry

y fiuo,:}c storge ?a.cih“h‘cs on a ‘50*“7 basis depeading om bakch Stzes,
060 _delenes for ?roéuc%m will_be e pon a wegg!,( basS(S,

b.  Dressing Rooms and Locker Rooms. Describe how employee clothing, belongings, etc will be stored: .
Employce 1%&#/&%5.:13 foomS are located in adjacent coliivokien Sreili by

AA*«"ZQOL%@. empioyee Storage. L &adanginqs will] be pravie
c. Poisonous/Toxic Materials. Descﬁg)e location and me&ans 1o store poisonous or toxic materials:
Toxic Clmu‘nj Chemicals Wil be Stred near the siak in o dedicccked 540/‘::«66

Cobinet Seperate Sram consomable products

d.  Floors/Walls/Ceilings. Describe how the floors, walls, ceilings, and shelving will be finished (tile, paint, etc):
Floors will i::a finished a5 hard, 3mooth, non-oebserbent matemial. Wadls will be.
Covered w/ Vil of Shain LesS Sieed ﬁhce,h‘rg onr wa,;n%dofﬁ-mﬂ.ccmnﬁs will be

Chaished a/ Smooth , alossy painded devwall.

e. Warewashing: Describe how dishes, Utensil, and egt{p%ezlt will be washed:

SRS, WhensilS gquuipmunt Ul wathud Un e kot Baminne
USUNA FOA ORIDMA R 2 odh DN SsCdhon T wodur GlooM We F.

f. !léigéns. Describe how soiled and clean clothing/linens will be stored and where they will be cleaned:
%00

Non-disposable cldthing/iinens will be Stored temporarily fn a
receptacle near e Sk and clenned by oo thied oa by Clegn) 20UiCe Lo)e

i g
eclare, under penalty of unsworn falsification, that this application (including any accompanying statements) has been examined
by me and to the best of my knowledge and belief is true, correct, and complete. |l agree to pay all fees before operating.

Applicant’s Signature 7 %_—'—‘ Date ) /Z 9/// ?
. /
Applicant’s Printed Name '/&,/ / e '/?'!fd\- @D C k Title OW

Form 18.31.APP.01 (Rev 6/13)
2
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Application for Food EStablishment Permit

Alaska Department of Environmental Conservation
Division of Environmental Health
Food Safety and Sanitation Program

Permit ID:

Purpose (checkone) [ANew [ Information Change [J Extensive Remodel [J Change of owner/operator [] Reactivate

Name of Entx or Owner Responsible for Food Service AK Business License #
laSkan Growon Producks, LLC 1070263
§ - Business/Comorate Mailing Address City . State Zip
£5 Rox 255 Wi llow AK K638
é g Busmess/Corporate Phone Email
1 - 859 Kpeacockl@hotmail. com
3 Owner(s )&ir(C{orporate Cgcer s) & Title(s) or Responsible Party 4 ~ Fax
alle, Veacork
Type of Entity O Individual O Partnership [0 Corporation E’Other:( { C P
Establi ment Name , Physncal Location A AU Nearest Comr;rmity
. nSlan brown Connabis e Katzebue,
é g Estabhshment M mng Address - State Zip
ﬁ‘é E[tbcig tpl:%OK 235 F W[”O\o\/ C t{:}j’; 9‘%»88
58 stablishment Phone ax ontact Person
85| _ 3817* 3IL-882 = Stfam Pcacéoc,k
stablishment Physical Address i tate ip
595A 200 Ave. Kstzeboe AKX 949752
. SEATING: (Food Service Only) EAN/A [0 25 orless [J26-100 0> 101

TYPE OF OPERATION Fiease describe the type of facility you plan to open below (i.e. restaurant, bar, grocery store, efc.)

COMIMXOAL Moo \uewno. Yexcal Koich T

A plan review will be required if your facility has never been permitted by the Alaska's Food Safety and Sanitation Program; has nothad
an active permit in the last five years; will be extensively remodeled; or is a new construction. If any of these apply, a Plan Review
Application is required to process your application. Have you attached the Plan Review Application? OYes [ONo

FOOD SERVICE ESTABLISHMENTS

a. A copy of your menu will be required. Have you attached a copy of the proposed menu? O Yes 0 No
b.  Attach appropriate label, placard, or menu notation for the consumer advisories if you serve:
O Wild Mushrooms O Unpasteurized juices O Farmed halibut, salmon, or sablefish

1 Raw/undercooked animal foods such as beef, shell eggs, lamb, pork, poultry, seafood, and shellfish.
¢. Methods of food preparation (check the one that most closely describes the establishment:

1 Assembly of Ready to Eat Foods [0 Cook and Serve

[0 Hot or cold Service for 2 hours or more is done

01 Complex (Preparation 1 day or more in advance, cooling and reheating is done).

d. Style of Service: [ Counter Service [ Self Service (i.e. buffet line, salad bar) [ Table Service
1 Other:
e. Do you plan to operate as a caterer? [ Yes O No

If yes, list all the equipment used to protect food from contamination and maintain product temperature during:

Transportation: Hot or Cold Holding: R EC E EVEB

UG 03 018

Form 18-31-APP.01 (Rev 4/13) F%%;esggfélg? Séi?}g;g%
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Permit ID(s) Establishment Name(s)

f. | Will your food establishment be a kiosk or mobile unit? O Yes KINo
Are employee toilets available within 200 feet? O Yes O No
If you have an agreement with another business fo use their restrooms, please attach written verification.
Portable water tanks, plumbing, and hoses are NSF or FDA approved components? O Yes 0 No
If you have a kiosk, is it located outside of a building? O Yes O No
Will you have a service provide water or remove wastewater? O Yes O No
If yes, provide a letter of agreement from water hauler or wastewater hauler outlining services provided and frequency.

Will another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the

g- Commissary Agreement. O Yes ,ﬁ No
FOOD PROCESSORS
a. A copy of a label for each type of product you will produce is required. Have you attached food labels of each product to be
produced? - 0O Yes I No
b. Describe who you will be distributing your product to (i.e. grocery stores, etc):

(A
c. Wil you be doing any of the following processes? Check all that apply.
~[J Reduced Oxygen Packaging 00 Smoking [ Other:
O Low Acid Canned Foods O Curing
[ Shelf Stable Acidified Foods [0 Dehydrating
Be sure to check with your local Environmental Health Officer for any applicable forms and FDA requirements.
d. Do you have a HACCP Plan? O Yes O No O N/A

Required for high hazard food processors such as smoking, curing, acidifying, dehydrating, thermally processing low acid foods, reduced oxygen
packaging, etc.
e.  Youare required to have a product coding system and a recall plan. Have you attached a copy of the coding system and

recall procedures? Yes O No
MOBILE RETAIL VENDOR SELLING SEAFOOD
a. Alist of products that you will be selling is required. Have you attached a copy of the list of products? O Yes O No

b. Provide names of suppliers where you will be purchasing your product:

c. Wil all of your product be prepackaged? I;kj?'es O No
d.  Will another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the
Commissary Agreement. [ Yes O No

MACHINES VENDING POTENTIALLY HAZARDOUS FOODS
Have you attached the label that will be affixed to the front of each machine with name, physical address, and phone number

of the permitted food establishment servicing the machine? O Yes 0 No

Have you attached a copy of a Food Manager's Certification? es [

The operator of a food establishment that serves and prepares unwrapped or unpackaged food, except for a bar, tavern, or limited food sefvice, must
have at least one Certified Food Protection Manager who is invalved in the daily operations of the establishment.

b.  Does everyone who works or will work at the food establishment have a Food Worker Card?¥d Yes 0 No O N/A
An operator of a food establishment shall keep on file a copy of the Food Worker Card issued by the department f3r each employed food worker and
make the copy available to the Department upon request.

I declare, under penalty of unsworn falsification, that this application (including any accompanying statements) has been examined
by me and to the best of my knowledge and belief is true, correct, and complete. | agree to pay all fees before operating.

Applicant's Signature %“%‘—‘ Date 7/ Z 17:/ / 5\

Applicant's Printed Name /44//, / e ]:7 ¥ A wgk Title M IAE

Form 18.31.APP.01 (Rev 4/13)
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Alaskan Grown
Products, LLC , dba
Alaskan Grown
Cannabis

Version Verification

Alaskan Grown Cannabis Plan shall be reviewed annually and revised
as necessary when personnel, procedures, processes, suppliers, or as

other factors change. The Plan will also be reviewed after any
company recall.

Version
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Title
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Introduction

The primary goal of a food recall is to protect public health by removing products from
commerce that have been determined to be unsafe. A recall plan can aid in the
execution of a recall by apportioning duties, centralizing current contact information,
and providing prewritten templates for communications. Key Individuals that will be
participating in a company recall should review the recall plan and be familiar with the
execution of the plan.

Statement of Recall Plan

Alaskan Grown Cannabis maintains a recall plan which provides specific procedures,
defines terms, and assigns roles and responsibilities when a food safety issue arises
with any of our products.

The plan will be activated whenever a potential recall requirement arises and includes
the following elements:

1. Recall committee member designations

2. Recall responsibility assignments

3. Key personnel and external contactinformation

4.  Recall procedures

5. Communication templates

Success of the plan relies on the proper execution of plan elements and up-to-date
information. ' ~

Recall Plan Flow Charts

The following two diagrams are graphical representations of the various steps of a
recall. Figure 1, illustrates the typical evaluation of complaints or conditions which may
lead to a recall. Figure 2, outlines the various steps of a recall.

Page 3 of 14
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Figure 1: Complaint/Condition Evaluation Flow Chart
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Figure 2:
Recall Flow Chart
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Recall Procedures

The recall procedure outlines the activities that Alaskan Grown Cannabis will take to manage
the recall of our product(s) which has/have been determined to be unsafe and/or
subject  to regulatory action. The procedure contains the major recall elements below:

Assignment of Roles andResponsibilities
Evaluation of the Complaint or Condition
Identification of Implicated Products

Notification of Affected Parties
quoval of Affected Products

Assignment of Roles and Responsibilities

The roles and responsibilities of every individual on the Recall Committee should be clearly
defined in the recall plan. Oversight of the following recall elements should be assigned to a
member of the Recall team. Note that individuals may be responsible for more than one
recall element.

Recall Coordinator
The recall co-coordinator, has been given authority by the management of Alaskan Grown Cannabis
to execute the activies of the recall. Responsibilies of the Recall Coordinator include, but
are not limited to:

e Assure the documentation of all recall decisions and actions in a masterrecall file.
Initiate the formation of the recallcommittee.
Activate various components within the company for priority assistance.
Make recall decisions on behalf of our Company.
Manage and coordinate the implementation of the company’s productrecall.
Keep management informed at all stages of therecall.

e O o ¢ o

Recall Committee

Alaskan Grown Cannabis Product Recall Committee is composed of the various
components of the company's organization. The following functions should

be represented on the committee (an individual may be responsible for more than one
function):

* Management (Administration) ¢ Operations

¢ Recall Coordinator ¢ Production

¢ Accounting e Purchasing

¢ Consumer Affairs/Public ¢ Quality Assurance
Relations s Sales

o Customer Service ¢ Maintenance

¢ Distribution and Supply * Records Management

¢ Information Technology ¢ Regulatory Affairs

e Legal Counsel e Sanitation

e Marketing

Note: Outside resources may need to be obtained for some of the functions.

Page 6 of 14
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Responsibilities

Individual recall activities should be assigned prior to a recall event to avoid confusion during a
recall. Assignment of the recall responsibilities are found in Appendix D (assign an individual to
each activity).

Evaluation of the Complaint or Condition
Complaint receipt, processing, and evaluation are the first steps in the recall process. The steps
involved in the evaluation process are:

* Receive the complaint — A file should be maintained containing any product
complaints the company receives. Information that should be maintained in the
product complaint file is: '

i. Complainant contactinformation

i. Reported problem with the product
ii. Product Identification
iv. Product Storage

v. Product purchase date andlocation
M. lliness and Injury details

* Provide the complaint to knowledgeable staff for initial evaluation. If an initial
assessment indicates a recall may be necessary, the Recall Coordinator assembles
the Recall Committee for a full evaluation.

¢ Determine the hazard and evaluate the safety concerns with the product.

* Determine the product removal strategy appropriate to the threat and location in
commerce.

» Contact the appropriate regulatoryauthorities.

» Alert legal counsel, insurance, etc. asappropriate.

e Maintain a log of the events of the recall including information such as dates, actions,
communications, and decisions.

Identification of Implicated Products

It is Alaskan Grown Cannabis' responsibility to ensure the identification of all products
and quantities of products implicated in the recall. In addition, determination should be
made if any other codes, brands or sizes of product handled by the company are
affected.

A distribution list should be prepared as part of the Identification process. The

distribution list should at minimum identify:
* Account name (consignees) that received the recalled product(s)

¢ Account addresses

* Contact names :

¢ Contact telephone numbers

» Type of account (e.g., manufacturer, distributor, retailer)
Additional information relating to product information may include:

* Amount of productreceived/shipped

e Product ship date(s)

e Amount of productreturned

e Amount of product consumed

A link to the FDA Distribution Template can be found in Appendix B.
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Notification of Affected Parties

Notifications during a recall must be done in a timely manner and should include the appropriate
regulatory agencies, the product distribution chain, and consumers when necessary. Recall
notices are typically used to notify regulatory agencies and those businesses in the distribution
chain. Press releases are generally oriented to consumers, but may be used to notify any
affected party.

» Regulatory Agencies should be notified at the earliest opportunity after the decision has
been made to conduct a recall. Regulatory guidance may be found at:
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129259.htm.

* Subsequent to the initial notification, the regulatory authority should be updated
throughout the recall process.

* Distribution Chain contacts will be notified by appropriate means (telephone, fax, email,
letter, etc.). It is recommended that a written recall notice be provided to all consignees.
The Recall Notice must include all relevant recall information (see Appendix B, section
(a)(ii)).

 Confirm receipt of the Notice of Recall with all accounts. A record of all account
communications should be maintained.

e Consumers should be notified by the most effective method available. If appropriate, a
press release can be used to notify consumers. Considerations for preparing a press
release include:

* Issuance of a press release should be the highest priority and should be issued
promptly.

« The local FDA District Recall Coordinator should be consulted before issuance of
a press release whenever possible.

« All relevant information should be included in the press release (seesample

templates in AppendixB).

Removal of Affected Product
The procedure for product removal can be divided into five components including: removal,
control, and disposition of affected product, recall effectiveness, and recall termination.

Removal
All reasonable efforts must be made to remove affected products from commerce.

e Products in commerce should be detained, segregated, and handled in a manner
determined by the recalling firm.

» Products that are still in the recalling firm’s control (e.g. inventory located onsite, in
transit, in off-site storage, and in offsite distribution) should be detained, and
segregated.

» All quantities and identification codes shall be documented to assist in the
reconciliation of productamounts.

Control of Recalled Product

When Alaskan Grown Cannabis chooses to retain recalled
product, control must be regained to prevent reentry of
the product into commerce.

» All affected product returned will be clearly marked, not for sale or distribution, and
stored in an area that is separated from any other foodproducts.
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All quantities and identification codes shall be documented to assist in the reconciliation of
product amounts.

Product Disposition
The final disposition of the recovered product must be determined. The final disposition must be
reviewed and approved by the regulatory agency. Options include:
¢ Redirection — Products may be redirected for uses other than human consumption.
 Destruction - Products determined to be unsafe for human consumption may be
destroyed or denatured, and disposed by appropriate means.
* Recondition — Products may be reworked to remove the safety risk. For example,
would be relabeling a product to declare an allergen originally omitted from thelabel.

All quantities, identification codes, and disposition shall be documented.

Recall Effectiveness
Alaskan Grown Cannabis is responsible for determining whether the
recall is effective. Recall Effectiveness Checks verify that all
consignees have been notified and have taken the appropriate action.
Steps include:
» Verifying that all consignees have received the notification.
 Verifying that consignees have taken appropriate action.
¢ If the response from our consignees is less than 100%, then the recall should be
deemed ineffective and the recall strategy should be reassessed. Certain
circumstances (e.g. amount of product actually returned vs. expected, potential for
consumption, shelf-life, etc.) may also require a reassessment of the recall
strategy.

All verifications shall be documented.

Termination of a recall

Termination of the recall may be considered after all reasonable efforts have been made to
remove the affected products from commerce, including reconciliation, recall effectiveness, and
disposition.

A termination of the recall may be requested by submitting a written request to the regulatory
authorities. Guidance for the termination of a recall is provided in Appendix C.

Mock Recall

In addition to an annual verification of the recall plan, Alaskan Grown Cannabis
willconducta mock recall annually or whenever there are significant changes to the plan

or personnel. The mock recall will include the following elements:

e Selecting a product which has reached the consumermarket.

» Tracing the product from the raw ingredient (e.g. source) level to the finished product
in the marketplace. '

» Verifying communications systems (e.g. contact information, test emails and faxes,
etc.) to outside contacts.

» Modifying the recall plan to correct any problems encountered during the test.

Records of these mock recalls will be documented and filed appropriately.
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Appendix A — Contact Information

Recall Committee and Key Personnel Contact Information

The contact information including phone number, fax number, email address, and alternate 24/7
information of all committee members, their alternates, and “outside” key personnel should be
confirmed and updated as often as necessary to assure accuracy.

Contact Information
* Recall Committee (24/7)
i. Recall Committee Members Kalla Peacock 907-312-8521
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Appendix B — Templates

1. Communication Templates
i.  Model Press Releases(FDA)
a. Allergens (Aliergy Alert)
http://ww.fda.gov/Safety/Recalls/IndustryGuidance/ucm129262.htm
b. Listeria monocytogenes
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129267.htm
c. Clostridium botulinum
http://www.fda.qgov/Safety/Recalls/IndustryGuidance/ucm129273.htm
d. Salmonella (all serotypes)
http://www.fda.gov/Safety/Recalls/industryGuidance/ucm129275.htm
e. E.coli0157:H7
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129287.htm
ii. FDA Guidance for Written Recall Notification Letters
http://www.fda.gov/Safety/Recalls/industryGuidance/default. htm
iii. FDB Distribution List Template
http://www.cdph.ca.qov/pubsforms/Guidelines/Documents/fdb%ZOeru%ZOGd
€%20DistListTemp.xls
2. Recall Events Log (should include the followinginformation):
i. Name of the person creating the action
ii. Dates
iii. Actions
iv. Communications
v. Decisions
vi. Product disposition
3. Recalled Product Information Data Sheet (should include the following information):
I.  Product description: brand, product name, size, etc.
ii. Lotcodes
iii. Quantity of recalled product
iv. Date of the action
v. Action taken for each product
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Appendix C — Additional Resources

. Industry Guidance: Information on Recalis of FDA Regulated Products
http://www.fda.gov/Safety/Recalls/IndustryGuidance/default.htm

. Recall policy — 21 CFR Recall Regulations Sec. 7.40
http://edocket.access.gpo.qgovicir 2004/apratr/21cfr7.40.htm

. US Food and Drug Administration
http://www.fda.gov/

. USDA (FSIS)
http://www.fsis.usda.gov/wps/portal/fsissThome

. Center for Disease Control

http://www.cdc.qgov/

. FDA District Recall Coordinators

http://lwww.fda.qov/Safety/Recalls/industryGuidance/ucm129334.htm

. FDA Guidance: Action levels for Poisonous or Deleterious Substances in Human and

Animal Feed
http://www.fda.govifood/quidanceregulation/quidancedocumentsrequlatoryinformation/ch
emicalcontaminantsmetalsnaturaltoxinspesticides/ucm077969.htm

. FDA Defect Levels Handbook

http://www.fda.gov/food/quidanceregulation/quidancedocumentsregulatoryinformation/sa
nitationtransportation/ucm056174.htm
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APPENDIX D — Assigned Responsibilities

Sample Assignments (may include, but not limited to the following)

Assignment
1. Management of the Recall — (IBD) is responsible for the coordination of all recall
activities.

2. Assemble the Recall Committee — (TBD) is responsible for communicating the decision
to recall to the members of the Recall Committee and that each member knows their
responsibilities.

Evaluation

1. Management Approval of the Recall — (TBD) is responsible to decide if the recall should
go forward.

Identification

1. Create a Product Recall Log — (TBD) is responsible to create and maintain a product
recall log to document all events, when they occur and the company's response to each.

2. ldentify all Products to be Recalled — (IBD) is responsible for identifying all products
which need to berecalled.

Notification

1. Notify the Appropriate Regulatory Authority — (IBD) is responsible for notifying the
appropriate regulatory authority (use the contact information in the Recall Plan).

Contacts shall only be made through the designated committee member.
Recommended information to be submitted can be found in the FDA guidance document
at: http.//www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129259.htm

2. Prepare the Press Release (if required) — (IBD) is responsible for the recall press
release if the decision to prepare a press release is made. Considerations for preparing a
press release include:

a. Issuance of a press release should be the highest priority and it should be issued
promptly.

b. Consult with your local District Recall Coordinator before issuance of a press
release whenever possible.

c. If the company decides to prepare the press release, include all relevant
information (see sample templates in AppendixB)

3. Prepare the Distribution List — (IBD) is responsible for preparing the recalled product
distribution list. The FDB distribution list template requests account type, name, address,
phone number, and contactname.

4. Prepare the Notice of Recall - (TBD) is responsible for preparing the written notice
includes all recall relevant information (see FDA Guidance for Written Recall
Notification Letters in Appendix).

5. Distribute the Notice of Recall — (IBD) is responsible for distribution of the Notice of
Recall to all accounts that received the recalled product. Responsibilities include:

d. Confirm receipt of the Notice of Recall with allaccounts.
e. Contact accounts that have not responded to the request for conformation.
f. Maintain records of the accountcommunications.

Page 13 of 14
Received by AMCO 8.3.18





Removal

1. Detain and Segregate all Products to be Recalled which are in your Firm's Control —
(IBD) — is responsible to ensure that all products to be recalled in the firm's control
are not distributed (identify, detain, and segregate products on-site, in transit, off-
site storage, and off-sitedistribution).

2. Control the recalled product(s) — (IBD) is responsible to ensure that recalled
products do not re-enter commerce. Responsibilitiesinclude:

a. Quarantine and clearly identify recalledproducts.
b. Reconcile quantities, identification codes, and monitor recalled products.
c. Document the returned products.

3. Decide what to do with the recalled product(s) — (TBD) is responsible for determining
the action to be taken on the recalled product (destruction, reworking, and redirection).
Other related responsibilitiesinclude:

a. Determine if the regulatory authority requires actions such as witnessing
destruction of the recalled product.

b. Verify that the action taken has beeneffective.

c. Document the action(s) taken.

4. Verify Recall Effectiveness — (IBD) — is responsible for verifying the effectiveness

of the recall. Responsibilitiesinclude:
a. Verify that distribution of recalled products hasceased.
b. Verify that all consignees at the recall depth specified by the recall strategy
have received notification about the recall.
c. Verify that consignees have taken appropriate action.
d. Document all verifications.
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PrintAnindividualFWC ‘ 8/2/18, 4:01 PM

[EH / Food Safety and Sanitation]

PRINT YOoUR Foob WoRKER CARD

Congratulations on passing the State of Alaska's Food Safety test and
meeting all of the qualifications necessary to obtain a Food Worker
Card and work in Alaska's food industry. You will need to print two
copies: one copy for your employer and one to keep on your person.

Note, your Food Worker Card is good for a period of three years from
today's date. Please keep your Test ID. It is your proof of qualifying to
work in Alaska's food industry. If your card is lost or stolen, you will
need your Test ID to come back to this page and print out a
replacement.

ALASKA DEPARTMENT OF
ENVIRONMENTAL CONSERVATION

Division of Environmental Health
Food Safety and Sanitation Program

Food Worker Card
Kalla Peacock

Issued: 8/2/2018 Expires: 8/1/2021

Food Worker #: 9430763 (WW—»

1-87-SAFE-FOOD
http://www.alaska.gov Program Manager

State of Alaska © 2013 Webmaster (mailto:beth.johnson@alaska.gov)

https://dec.alaska.gov/applications/eh/fwcopatest/Home/PrintAnindividualFWC Page 1 of 2
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Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Alaskan Grown Products LLC License Number: | 17764

License Type: Retail Marijuana Store

Doing Business As: | ALASKAN GROWN CANNABIS

Premises Address: 585A 3rd Ave.

City: Kotzebue State: | AK ZiP: 199752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Kalla Peacock
Title: Owner

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in D
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

Retail 17769, Cultivation 17766, Manufacturing 17768

{Form MJ-00] (rev 10/05/2017) , Page 10f3
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Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

I certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a Y i
person, use of a weapon, or dishonesty within the five years preceding this application. %

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

I certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in 2 ‘
which | am initiating this application. 5

I certify that all proposed licensees {as defined in 3 AAC 306.020(b)(2)) and affiliates {as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application. Additionally, if applicable, all proposed
licensees have been listed on my application with the Division of Corporations.

I certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

[Form M3-00] (rev 10/05/2017) Page2of3
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Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana ?MMW
cultivation facility, or a marijuana products manufacturing facility. §

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. W
. ‘

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is
true, correct, and complete.

Syignature of licensee Notary Publicin And for the State of Alaska

/&//d‘-—— P—&M My commission expires: u (‘1 !2.@,2/

Printed name of licensee
Subscribed and sworn to before me this a’ day of ,V(M, (7/ , ZOﬁ‘

[Form mJ-00] (rev 10/05/2017) Page3of3

VALERIE MASTOLIER ;
Notary Public
State of Alaska
My Commission Expires Jun 7, 2022 &
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What is this form?

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

Security

Control plan for persons under the age of 21

Business records
Inventory tracking of all marijuana and marijuana product on the premises
Employee qualification and training

Health and safety standards

Transportation and delivery of marijuana and marijuana products
Signage and advertising

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment & Contact Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee:

MJ License #:

Alaskan Grown Products, LLC 17764
License Type: Retail Marijuana Store
Doing Business As: | Al ASKAN GROWN CANNABIS
Premises Address: 585A 3rd Ave.
City: Kotreble State: Alaska 2IP: 99752
Mailing Address: HC89 Box 255
City: Willow State: Alaska 2IP: | 99688
Designated Licensee: Kalla Peacock
Main Phone: 907-312-8521 Cell Phone:
Email: kpeacock1@hotmail.com

[Form MJ-01] (rev 12/01/2017)
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' Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Control Plan for Persons Under the Age of 21

2.1. Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

Alaskan Grown Cannabis will refuse entrance to any person who does not produce a form of valid photo identification showing that
person is twenty-one (21) years of age or older. A valid form of identification includes: (1) an unexpired, unaltered passport; (2) an
unexpired, unaltered driver's license; instruction permit, or identification card of any state or territory of the United States, the District of
Columbia, or a province of Canada; and (3) an identification card issued by a federal or state agency authorized to issue a driver's
license or identification card. At no time will a person under the age of twenty-one (21) be permitted to remain on the premises. If at
any time an employee suspects that a person is a minor, the employee will refuse access and have the individual escorted off the
premises. A designated employee will request from all customers for government-issued, photo identification and will thoroughly
examine the ID before allowing entrance into the retail store. In addition to passing the Marijuana Handler's Card course, employees in
this position will be trained to spot the inconsistencies of forged identifications, and they will be given an ID guide to help them
recognize IDs from other states and countries. Signage will be posted at the main entry door stating, "No one under 21 years of age
allowed". The sign will be twelve (12) inches long and twelve (12) inches wide, and the letters will be one half inch in height in high
contrast to the background of the sign.

Section 3 - Security
Restricted Access Areas (3 AAC 306.710):

3.1. Describe how you will prevent unescorted members of the public from entering restricted access areas:

The retail store will be equipped with 24 hour monitoring alarm system, exterior lighting, and video surveillance. To maintain the
security of the facility and all marijuana products, restricted access areas of the store will be monitored and restricted at all times.
Access will only be granted to employees and Kalla, with the limited exception of scheduled pre-approved visitors (not to include
AMCO enforcement, law enforcement and other duly authorized agents). Each entry point to a restricted access area will have signs
prominently posted stating that the area is restricted, for employees only. Distinct and apparent cameras will be placed throughout and
around the store to discourage the public from attempting access. At least one employee will be behind the point of sale counter at all

3.2. Describe your recordkeeping and processes for admitting visitors into and escorting them through restricted access areas:

In order to be escorted into restricted access areas, a visitor must be pre-scheduled by either Kalla, or a
manager, with the exception of AMCO and duly authorized law enforcement agents. Each visitor will sign into the
visitor's log indicating their name, the date, time in and out of the restricted access area, and purpose of the visit.
All visitors will be required to sign in, and to provide valid, government issued, photo identification. Each visitor
(with the exception of law enforcement, AMCO Enforcement or other duly authorized agents) will be issued a
visitor badge and will be instructed to clearly display it on their person at all times while on the licensed premises
and return the badge upon exit. At this time, the employee or Kalla will brief the visitor on the company’s policy’s
regarding hygiene, safety, regulatory compliance and any other pertinent information the visitor should be aware
of while inside the restricted access areas of the retail store. A designated employee or Kalla will escort and
actively supervise the visitor(s) during the entire visit. At no time will there be more than 5 visitors per supervising
employee or licensee on the premises. Once the visit has concluded, all visitors will be required to exit the
premises and return their visitor badges. The visitors log will be kept and stored on-site as an official business
record. The visitors will be escorted by an employee at all times while in the restricted access area. The escorting
employee will record all information related to the visitor's presence, including any reportable activity or behavior
during the visit. This visitor log will be made available to AMCO upon request. The records will be stored in the
secured storage room located adjacent to the sales counter. After 7 years the hard copy may be destroyed.

[Form MJ-01] (rev 12/01/2017) 776 4 Page 2 of 11
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3.3. Provide samples of licensee-produced identification badges that will be displayed by each licensee, employee, or agent while
on the premises, and of visitor identification badges that will be worn by all visitors while in restricted access areas:

*or similar format and content

Alaskan Grown

Cannabis

Alaskan
Grown

Cannabis

Kalla Peacock
Retail Marijuana Store
LICESNSE # 17764
EMPLOYEE

Security Alarm Systems and Lock Standards (3 AAC 306.715):

3.4. Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

The exterior lighting fixtures of the retail facility will be designed and installed to deter nuisance activity and enhance surveillance,
while minimizing any sort of neighborhood nuisance. Additional lighting will be used to increase picture quality and brightness for
security related documentation. The camera system and lighting will be constantly calibrated to maximize the quality of any recorded
images, and to also discourage theft and/or trespassing. The lighting fixtures will be installed to insure there are no dark spots around
the perimeter, or any of the entrances to the facility. All outdoor lighting will be weather proof and vandal proof.

[Form mJ-01] (rev 12/01/2017) 1 7764 Page 3 of 11
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3.5. An alarm system is required for all license types that must be activated on all exterior doors and windows when the licensed
premises is closed for business. Describe the security alarm system for the proposed premises, explain how it will meet all
regulatory requirements, and outline your policies and procedures regarding the actions to be taken by a licensee, employee, or
agentwhen the alarm system alerts of an unauthorized breach:

Alaskan Grown Cannabis will contract with a third party security company to install the alarm system,
maintain the equipment, periodically test the devices and continuously monitor the facility at an off-site
security monitoring center. The alarm system will be set up to monitor for intrusions with motion
detectors in all areas of the building, active during closed hours, as well as a door sensor on the
exterior door and glass break sensors on each exterior window. If triggered, an automatic, electronic
alert will be sent to the security monitoring center as well as to Kalla's cell phone and/or the general
manager. This will also trigger an audible alarm to help deter potential intruders. Live security footage
will also be accessible to Kalla and/or the general manager via their cellular phones so they may keep
an eye on the facility even when they are away. The alarm system will be active at all times that the
store is closed. The last employee or Kalla to leave the store each night will activate the alarm system
and the first employee or Kalla to arrive in the morning will deactivate the system.

In the event that the alarm system sends an electronic alert to local law enforcement to notify them of
an unauthorized breach, the management team will evacuate the building (if it's safe to do and
necessary) to a pre-determined safe location. A designated employee will take a head count of
employees and any visitors that may have been on the premises to ensure everyone is accounted for.
Management will await instruction from law enforcement and comply with all directives. Once it is safe
to do so, employees will return to the facility and inspect for property damage, theft, take inventory and
submit all necessary and requested documentation to law enforcement officials and to AMCO
enforcement. Additionally, any event that occurs on the licensed premises that involves local law
enforcement will be promptly reported to AMCO Enforcement via email within 24 hours of event.

3.6. Describe your policies and procedures for preventing diversion of marijuana or marijuana product, including by employees:

Alaskan Grown Cannabis will implement a security and anti-diversion plan that will encompass training, surveillance and
mandated operating procedures. First, all employees will be taught about methods of diversion, and how to detect them. They will
be trained in the company's standard operating procedures for handling marijuana products including the label tags placed on
every package of marijuana, and how to insure they are in the database inventory. All adjustments to inventory will require a
manager's code, which is recorded in a file that tell who logged on, what adjustments were made, and will also time stamp it.
Beyond the electronic record keeping, visual verification will be done by managers on each shift, and all parts of the facility will be
monitored by surveillance cameras. Employee's will be taught how diversion could take place including: employee theft, customer
theft at the place of delivery, outside theft (robbery), or a combination of all of the above. Employees will be taught not just
detection, but the appropriate responses to insure the safety of our fellow employees, customers, the public, and the facility itself.

3.7. Describe your policies and procedures for preventing loitering:

Signage stating "No Loitering" and that the premises is under video and audio surveillance will be
prominently posted around the facility. Designated Alaskan Grown Products personnel will be
trained to perform routine, but unscheduled patrols of the premises to check for individuals with no
official business on the property. Individuals found to be loitering on the premises will be met with a
verbal request to exit the premises per the no loitering policy and if they do not comply law
enforcement will be contacted for back up.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

¥

3.8. | certify that if any additional security devices are used, such as a motion detector, pressure switch, and duress,
panic, or hold-up alarm, to enhance security of the licensed premises, | will have written policies and procedures |

describing their use. v

[Form M1-01] (rev 12/01/2017) Page 4 of 11
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Video Surveillance (3 AAC 306.720):

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
e
3.9. The video surveillance and camera recording system for the licensed premises covers each restricted access area, i
and both the interior and exterior of each entrance to the facility. |

3.10. Each video surveillance recording: is preserved for a minimum of 40 days, in a format that can be easily accessed Vi 7 i
for viewing (consistent with the Alcohol & Marijuana Control Office’s approved format list); clearly and accurately
displays the time and date; and is archived in a format that does not permit alteration of the recorded image.

3.11. The surveillance room or area is clearly defined on the Form MJ-02: Premises Diagram that is submitted with this W
3 4 |
application. |

3.12. Surveillance recording equipment and video surveillance records are housed in a designated, locked, and secure —
area or in a lock box, cabinet, closet or other secure area where access is limited to the licensee(s), an authorized
employee, and law enforcement personnel (including an agent of the Marijuana Control Board).

3.13. Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the licensed
remises, or within 20 feet of each entrance to the licensed premises:

The retail facility premises will be protected by a surveillance recording system that will have cameras
positioned to view the entire perimeter of the area of the licensed retail premises. The security cameras
will be monitored 24 hours a day, 7 days a week. A variety of specialty cameras, such as infrared,
motion-sensor, and night vision cameras will be used. All cameras will have full tilt/pan/zoom capabilities
and will have secure data storage. The premise will have surveillance over all portions of the facility,
placed strategically to record all areas of the facility inside and outside, at a variety of angles. All doors
and marijuana storage areas will have video coverage to clearly identify the faces of those present. The
cameras will offer high resolution and weather resistant features that ensure a clear picture with every
use. With these megapixel cameras, the facility will have clear, crisp images that let Kalla see the
important details needed for identification. This includes face and license plate recognition, and facial
image of anyone within twenty (20) feet of all access point while still capturing a full field of view for
exterior monitoring.

3.14. Describe the locked and secure area where video surveillance recording equipment and original copies of surveillance records
will be housed and stored, and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an
agent of the Marijuana Control Board. If you will be using an offsite monitoring service and offsite storage of video surveillance
records, your response must include how the offsite facility will meet these security requirements:

All surveillance recording equipment and footage will be stored in the secured office with backups on site.
The office will be accessible only by Kalla and the company’s general manager, and any authorized
AMCO agents or law enforcement. The office will have an advanced, reinforced security door, locked at
all times. The door will be equipped with an employee key code entry and a spring-loaded hinge. Kalla
and the general manager will have remote access to surveillance recordings to monitor operations
virtually. The security system will be password protected to prevent any data tampering, and recorded
data will be stored for a minimum of forty (40) days as an official business record. All surveillance footage
will be accessible for upload to a separate hard drive in the event that it must be stored longer for
criminal, civil, or administrative investigations. All recordings will be time and date stamped, and archived
in a format that prevents alteration of the recorded image. Recordings and surveillance data will be
available to the AMCO, AMCO Enforcement and local law enforcement upon request.

[Form MJ-01] (rev 12/01/2017) Page 5of11
License # 764

AMCO Received 11/28/2018





LA MY
SOE My,

%  Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

=
I AMCO

&, ~
2 &
Vi of*

Section 4 - Business Records

Review the requirements under 3 AAC 306.755. All licensed marijuana establishments must maintain, in a format that is readily
understood by a reasonably prudent business person, certain business records.

4.1. | certify that the following business records will be maintained and kept on the licensed premises: Initials

a. all books and records necessary to fully account for each business transaction conducted under my license for the
current year and three preceding calendar years (records for the last six months must be maintained on the licensed
premises; older records may be archived on or off-premises);

b. acurrentemployee list setting out the full name and marijuana handler permit number of each licensee,
employee, and agent who works at the marijuana establishment;

c. the businesscontact information for vendors that maintain video surveillance systems and security alarm
systems for the licensed premises;

d. records related to advertising and marketing;

e. acurrent diagram of the licensed premises, including each restricted access area;

f. alogrecording the name, and date and time of entry of each visitor permitted into a restricted access area;

g. all records normally retained for tax purposes;

h. accurate and comprehensive inventory tracking records that account for all marijuana inventory activity from
seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a consumer, to
another marijuana establishment, or destroyed;

i. transportation records for marijuana and marijuana product, as required by 3 AAC 306.750(f); and

j- registration and inspection reports of scales registered under the Weights and Measures Act, as required
by 3 AAC 306.745.

4.2. A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records. Describe
how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

All facility records will all reside in the locked and secured storage room located adjacent the retail
sales counter. Only authorized employees will be issued a key access code for access to the locked
storage room, and there will be a secure database maintained with information including employee
name and contact information, along with the time and date of each usage which could be matched
to a surveillance tape to secure additional information.
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Section 5 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730. All licensed marijuana establishments must use a marijuana inventory tracking
system capable of sharing information with Metrc to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is propagated from seed or cutting,
through transfer to another licensed marijuana establishment, or use in manufacturing a marijuana product, to a completed sale of
marijuana or marijuana product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

5.1. My marijuana establishment will be using Metrc, and if any other tracking software is used, it will be capable of
sharing information with Metrc.

5.2. All marijuana delivered to a marijuana establishment will be weighed on a scale registered in compliance with
3 AAC 306.745.

5.3. My marijuana establishment will use registered scales in compliance with AS 45.75.080 (Weights and Measures
Act), as required by 3 AAC 306.745.

Section 6 — Employee Qualification and Training

Review the requirements under 3 AAC 306.700. A marijuana establishment and each licensee, employee, or agent of the marijuana
establishment who sells, cultivates, manufactures, tests, or transports marijuana or a marijuana product, or who checks the
identification of a consumer or visitor, must obtain a marijuana handler permit from the board before being licensed or beginning
employment at a marijuana establishment.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

6.1. Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, tests, or
transports marijuana or marijuana product, or who checks the identification of a consumer or visitor, shall obtain
a marijuana handler permit from the board before being licensed or beginning employment at the marijuana
establishment.

6.2. Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that person’s
marijuana handler permit card in that person’s immediate possession (or a valid copy on file on the licensed
premises) when on the licensed premises.

6.3. Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that that
person’s marijuana handler permit card is valid and has not expired.

6.4. Describe any in-house training that will be provided to employees and agents (apart from a marijuana handler course):

Qualified candidates will be hired on a probationary period during which time they will receive training and evaluation specific to their position. Training will include marijuana
industry topics; customer care, food handling, safety precautions and procedures; legal issues; and state, local, and federal regulations. Training will take place throughout
the year, as well as when topics arise that need further explanation. Kalla and/or the general manager will personally present or arrange training and education to employees.
Within the probationary period, all new employees will be required to meet with the general manager to learn the company's business approach and to adopt the standard of
service. Educational packets will be provided to each retail employee to be read and reviewed. The educational packets will discuss relevant cannabinoids in the marijuana
plant, strain ratios, marijuana benefits and risks, and general Alaska marijuana law. Packets will also include safety procedures that specifically address the facility's security
measures and controls for the prevention of diversion, theft, and loss of marijuana such as emergency response procedures

and state and federal statutes regarding confidentiality. As proper safety and security procedures are of the utmost importance to Kalla,, the most up-to-date reading materials
will be available to employees at all times. Management will conduct quarterly staff meetings with the purpose of updating all employees on new state and local regulations,
assuring that each employee is performing within company procedure, assessing any procedural changes that are needed, and addressing any comments or concems from
the staff. Prior to beginning work, employees will be expected to understand: (1) Alaska laws, regulations, and codes governing the marijuana industry and marijuana
establishments; (2) all of the permitting requirements to act as a marijuana handler (including obtaining a Marijuana Handler Permit from AMCO Enforcement after completing
a state approved course prior to commencing employment) and to work in a marijuana establishment; (3) Alaskan Grown Cannabis standards, operational protocol, and best
practices with regard to retail and sale of marijuana; (4) general safety procedures and security protocol; (5) how to think defensively if threatening situations occur, and how
to recognize the signs of impairment, drug abuse, and instability; (6) in-depth information about our particular strains and marijuana related products; (7) in-depth information
on the requirements of each room, task, and system; (8) the general federal, state, and local employment regulations by which Alaskan Grown Cannabis is governed; and (9)
retail-specific education.
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Section 7 - Health and Safety Standards
Review the requirements under 3 AAC 306.735.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
7.1. l understand that a marijuana establishment is subject to inspection by the local fire department, building [\
inspector, or code enforcement officer to confirm that health or safety concerns are not present.
[
7.2. | have policies regarding health and safety standards (including: ensuring a person with an illness or infection L.

does not come into contact with marijuana or marijuana product; good hygienic practices; cleaning and

maintenance of equipment and the premises; pest deterrence; chemical storage; sanitation principles; and
proper handling of marijuana and marijuana product) and will take all reasonable measures and precautions to v
ensure that they are met or exceeded.

7.3. | have policies to ensure that any marijuana or marijuana product that has been stored beyond its usable life, or
was stored improperly, is not salvaged and returned to the marketplace.

7.4. | have policies to ensure that in the event information about the age or storage conditions of marijuana or
marijuana product is unreliable, the marijuana or marijuana product will be handled in accordance with
3 AAC 306.735(d).

Answer “Yes” or “No” to each of the following questions: Yes No

7.5. Adequate and readily accessible toilet facilities that are maintained and in good repair and sanitary condition Iz/[:l
are clearly indicated on my Form MJ-02: Premises Diagram.

7.6. Convenient handwashing facilities with running water at a suitable temperature are clearly indicated on my @/Ij
Form MJ-02: Premises Diagram.

7.7. If you answered “No” to either 7.5 or 7.6 above, describe how toilet and/or handwashing facilities are made accessible, as
required by 3 AAC 306.735(b)(2):

Section 8 - Transportation and Delivery of Marijuana and Marijuana Products
Review the requirements under 3 AAC 306.750.

8.1. Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment. Include a description of
the type of locked, safe, and secure storage compartments to be used in vehicles transporting marijuana or marijuana product:

In the event that Alaskan Grown Cannabis transports any marijuana or marijuana product from the retail store, a trip manifest will be
printed from Metrc to accompany the shipment. A copy of the trip manifest will also be maintained on the licensed premises as a
business record. Any marijuana or marijuana product to be transported will be placed within a sealed package or container up to 5
pounds and then into a secure storage compartment within the transport vehicle or in the bed of a truck. Any individuals involved in the
transport will have a valid, marijuana handler permit and be trained to travel directly to the destination without any unnecessary stops
and without opening packages of marijuana or marijuana product. Labels will be affixed to the packaging including all information
originally provided by the cultivation or manufacturing facility such as; (1) testing facility and license number (2) testing date and results
(3) name and license number of cultivation facility (4) name and license number of manufacturing facility if applicable (for concentrates
and products) (5) harvest batch number or production lot number (6) date of packaging (7) net marijuana weight (8) expiration date if
applicable.

[Form MmJ-01] (rev 12/01/2017) Page 8 of 11
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You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box:

" Form MJ-01: Marijuana Establishment Operating Plan

Initials

8.2

8.3.

8.4.

8.5.

8.6.

8.7.

8.8.

. The marijuana establishment from which a shipment of marijuana or marijuana product originates will ensure
that any individual transporting marijuana shall have a marijuana handler permit required under 3 AAC 306.700.

The marijuana establishment that originates the transport of any marijuana or marijuana product will use the
marijuanainventory tracking system to record the type, amount, and weight of marijuana or marijuana product
being transported, the name of the transporter, the time of departure and expected delivery, and the make,
model, and license plate number of the transporting vehicle.

The marijuana establishment that originates the transport of any marijuana or marijuana product will ensure that
a complete printed transport manifest on a form prescribed by the board must be kept with the marijuana or
marijuana product at all times during transport.

During transport, any marijuana or marijuana product will be in a sealed package or container in a locked, safe,
and secure storage compartment in the vehicle transporting the marijuana or marijuana product, and the sealed
package will not be opened during transport.

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in between
except to deliver or pick up marijuana or marijuana product at any other licensed marijuana establishment.

When the marijuana establishment receives marijuana or marijuana product from another licensed marijuana
establishment, the recipient of the shipment will use the marijuana inventory tracking system to report the type,
amount, and weight of marijuana or marijuana product received.

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that is not
accompanied by the transport manifest.

Section 9 - Signage and Advertising

7

v

~

9.1. Describe any signsthat you intend to post on your establishment with your business name, including quantity, dimensions,

gra

phics, and location on your establishment (photos or drawings may be attached):

Alaskan Grown Cannabis will post up to three (3) signs on the retail store premises with their business
name and logo. Each sign will be no more than 4,800 square inches and will be attached to the building or
in the store window, with the exception of one sign which may be detached from the building.

[Form MJ-01] (rev 12/01/2017) 17764
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9.2. Describe any advertising you intend to distribute of your establishment. Include medium types and business logos (photos or
drawings may be attached):

Alaskan Grown Cannabis' retail advertising and marketing is still in development; however, the company plans to utilize the
following medium types when distributing advertisements:

* Newspaper ads

* radio ads

+ social media to feature specific strains

* magazine ads

* text messages to customers whose age is verified in store and opts into text message communication.

Advertisements will include the following logo, the retail store hours and location, and will include each warning statement
verbatim as they are listed in the regulations.

I declare under penalty of unsworn falsification that this form, including all accompanying sched dles and statements, is true, correct,

and complete. \f\l\/

Signature of Jicensee Nc}{:ary Public in and for the State of Alaska

/&, //\« } A 7)) commission expires: £ g! l l 2 Zﬁ_
Printed name of licensee
day of )\\L,t 20|$ .

[Form MJ-01] (rev 12/01/2017) Page 100f 11
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VALERIE MASTOLIER
Notary Public
State of Alaska

My Commission Expires Jun 7, 2022

Subscribed and sworn to before me this
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Alcohol and Marijuana Control Office
,"C- 550 W 7'h Avenue, Suite 1600
71‘ Anchorage, AK 99501

7

marijuana.licensing@alaska.gov

AMCO ‘, https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

O""kox._o\“‘\c{“ Form MJ-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per
3 AAC 306.020(b)(8). All areas designated as the licensed premises of a single license must be contiguous.

What must be submitted with this form?

Applicants must attach multiple diagrams to this form, including (as applicable):

Diagram 1:
a diagram showing only the licensed premises areas that will be ready to be operational at the time of your preliminary
inspection and license issuance;

Diagram 2:

if different than Diagram 1, a diagram outlining all areas for which the licensee has legal right of possession (a valid lease or
deed), and clearly showing those areas’ relationship to the current proposed licensed premises (details of ony planned
expansion areas do not need to be included; a complete copy of Form MJ-14: Licensed Premises Diagram Change must be
submitted and approved before any planned expansion area may be added to the licensed premises);

Diagram 3:
a site plan or as-built of the entire lot, showing all structures on the property and clearly indicating which area(s) will be part
of the licensed premises;

Diagram 4:
an aerial photo of the entire lot and surrounding lots, showing a view of the entire property and surrounding properties, and
clearly indicating which area(s) will be part of the licensed premises (this can be obtained from sources like Google Earth); and

Diagram 5:

a diagram of the entire building in which the licensed premises is located, clearly distinguishing the licensed premises from
unlicensed areas and/or premises of other licenses within the building. If your proposed licensed premises is located within a
building or building complex that contains multiple business and/or tenants, please provide the addresses and/or suite
numbers of the other businesses and/or tenants (a separate diagram is not required for an establishment that is designating
the entire building as a single licensed premises).

This form, and all necessary diagrams that meet the requirements on Page 2 of this form, must be completed and
submitted to AMCO’s main office before any new or transfer license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Heensee: Alaskan Grown Products LL( , | Wteense®: 117764

T yph: Retail Marijuana Store

Doing BusinessAs: | A| ASKAN GROWN CANNABIS

Premises Address: 585A 3rd Ave

City:

Kotzebue State: Alaska ZIP: 99752

[Form MJ-02] (rev 01/10/2018) Page1of2
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Section 2 - Required Information

For your security, do not include locations of security cameras, motion detectors, panic buttons, and other security devices.

The following details must be included in all diagrams:

[] License number and DBA
[] Legend or key

[] color coding

(] pimensions

[] Labels

[] True north arrow

The following additional details must be included in Diagram 1:

[] Surveillance room

[[] Restricted access areas

[] Storage areas

N Entrances, exits, and windows

[] walls, partitions, and counters

[] Any other areas that must be labeled for specific license types

The following additional details must be included in Diagram 2:

[] Areas of ingress and egress
[] Entrances and exits
[] walls and partitions

The following additional details must be included in Diagrams 3 and 4:
[] Areas of ingress and egress
[] Cross streets and points of reference

The following additional details must be included in Diagram 5:

[] Areas of ingress and egress

[] Entrances and exits

[] walls and partitions

[] Cross streets and points of reference

| declare under penalty of unsworn falsification that | have attached all necessary diagrams that meet the above requirements, and

that this form, including all accompanying schedules, statements, and depictions is true, cormm.

LIER : = |
Signature of licensee VALERIE MASTO Notary Publicin 3nd for the State of Alaska

Notary Public
/C'\//M— '/7 y commission expires: (_0 !7 '/2L

State of Alaska
Printed name of licensee P o -

y Commission Expires Jun 7, 2022
Subscribed and sworn to before me this M day of “)(A\k(l 20 l?) ‘

[Form MJ-02] {rev 01/10/2018) é Page 2 of 2
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What is this form?

Alaska Marijuana Control Board

Operating Plan Supplemental
Form MJ-03: Retail Marijuana Store

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

This operating plan supplemental form is required for all applicants seeking a retail marijuana store license and must accompany Form
MJ-01: Marijuana Establishment Operating Plan, per 3 AAC 306.020(b)(11). Applicants should review Chapter 306: Article 3 of the
Alaska Administrative Code. This form will be used to document how an applicant intends to meet the requirements of the statutes

and regulations.

If your business has a formal operating plan, you may include a copy of that operating plan with your application, but all fields of this
form must still be completed per 3 AAC 306.020 and 3 AAC 306.315(2).

What additional information is required for retail stores?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

e Prohibitions

e Signage and advertising
e Displays and sales
e Exit packaging and labeling

e Security

e Waste disposal

This form must be completed and submitted to AMCO’s main office before any new or transfer application for a
retail marijuana store license will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

S Alaskan Grown Products, LLC LT 17764
License Type: Retail Marijuana Store

Doing Business As:  [A| ASKAN GROWN CANNABIS

Premises Address:  |585A 3rd Ave.

City: Kotzebue State: Alaska ZIP: 199752

[Form mJ-03] (rev 11/07/2017)
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Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the intake and flow of marijuana and
marijuana product at your premises, and a description of what a standard customer visit to your establishment would entail:

Each shipment of marijuana and marijuana product that arrives at the Alaskan Grown Cannabis retail store will be inspected by a
member of the management team before it is accepted and added to the store's inventory. The shipment will be reconciled with the
transport manifest, shipment labels and packaging labels to ensure consistency. All product will be weighed by Alaskan Grown
Cannabis and reconciled with the weight listed on the manifest and labels. Any shipments with discrepancies will be rejected.
Shipments that pass initial inspection will be accepted into the facility, entered into METRC and the point of sale software and added to
the store'sinventory storage or display cases. At the end of each business day, the management team will reconcile the sale's
transactions from the point of sale software with the inventory on hand and with METRC to ensure consistency and that any
discrepancies are immediately addressed. Customers will be greeted at the store's entrance by an Alaskan Grown Cannabis employee
who will check their identification and watch for signs of impairment. If cleared by ID check, customers will enter the sales floor where
they will be greeted by the sales team. Customers will be able to ask questions, browse available products in the glass display cases
and view a menu of available products. Sales transactions will take place at the point of sale station and once a sales transaction is
complete, customers will be guided to the store exit. Alaskan Grown Cannabis will train all employees on the importance of the limits
on quantity sold per transaction and the exit packaging requirements set forth in the regulations.

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.310.

3.1. Describe how you will ensure that the retail marijuana store will not sell, give, distribute, or deliver marijuana or marijuana
product to a person who is under the influence of an alcoholic beverage, inhalant, or controlled substance:

Alaskan Grown Cannabis will not sell, offer to sell, give, distribute, or deliver marijuana or marijuana products to any consumers who are: (1) not
physically present on the licensed premises; (2) under the influence of an alcoholic beverage, inhalant, or controlled substance; or (3) not at least
twenty-one (21) years of age at the time of purchase, as evidenced by valid government-issued photo identification. All customers will enter one
main door into our retail establishment where they will be greeted by an Alaskan Grown Cannabis employee who will then check their ID. During this
time, employees will be watching for signs of impairment. If a person enters the premises exhibiting signs of impairment employees will be trained
to recognize those signs refuse all service and sale to Continued on Page 6

3.2. | certify that the retail marijuana store will not: Initials

a. sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana productin a
quantity exceeding the limit set out in 3 AAC 306.355;

b. sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana product over the
internet;

c. offer or deliver to a consumer, as a marketing promotion or for any other reason, free marijuana or marijuana
product, including a sample;

d. offeror deliver to a consumer, as a marketing promotion or for any other reason, alcoholic beverages, free or for
compensation; or

e. allow a person to consume marijuana or a marijuana product on the licensed premises.

SSRINIS

Answer “Yes” or “No” to the following question: Yes No

3.3. Do you plan to request future approval of the Marijuana Control Board to permit consumption of marijuana D z
or marijuana product in a designated area on the proposed premises?

[FormM1-03] (rev 11/07/2017) Page 2 of 6
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Section 4 - Signage and Advertising

Review the requirements under 3 AAC 306.360 and 3 AAC 306.365. All licensed retail marijuana stores must meet minimum standards
for signage and advertising.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

4.1. | understand and agree to follow the limitations regarding the number, placement, and size of signs on my proposed
establishment, set forth in 3 AAC 306.360(a).

N

4.2. The retail marijuana store will not use giveaway coupons as promotional materials, or conduct promotional
activities such as games or competitions to encourage the sale of marijuana or marijuana products.

R

4.3. All advertising for marijuana or marijuana product will contain the warnings required under 3 AAC 306.360(e).

4.4. | understand and agree to post, in a conspicuous location visible to customers, the notification signs required under
3 AAC 306.365.

4.5. | certify that no advertisement for marijuana or marijuana product will contain any statement or illustration that:
a. isfalse or misleading;

b. promotes excessive consumption;
c. represents that the use of marijuana has curative or therapeutic effects;

d. depicts a person under the age of 21 consuming marijuana; or

SSN

e. includes an object or character, including a toy, a cartoon character, or any other depiction designed to
appeal to a child or other person under the age of 21, that promotes consumption of marijuana.

~

4.6. | certify that no advertisement for marijuana or marijuana product will be placed:
a. within 1,000 feet of the perimeter of any child-centered facility, including a school, childcare facility, or
other facility providing services to children, a playground or recreation center, a public park, a library, or a
game arcade that is open to persons under the age of 21;

b. on orin apublictransit vehicle or public transit shelter;

c. onorin apublicly owned or operated property;

d. within1,000feet of a substance abuse or treatment facility; or

-

e. on acampus for postsecondary education.

Section 5 - Displays and Sales

5.1. Describe how marijuana and marijuana products at the retail marijuana store will be displayed and sold:

Il marijuana and marijuana products will be displayed and dispensed for sales within the designated restricted access area,

unreachable to customers. Signage stating, "Restricted Access Area: Visitors Must Be Escorted" will be posted at the access points

that lead behind the counter. Marijuana and marijuana products will be displayed in locked, glass display cases, on shelving along the wall behind the
display case/point of sale counter and in a cooler behind the display case/point of sale counter. Product displays will be in full view of a working video
urveillance camera at all times that marijuana or marijuana product is stored in the display. Marijuana and marijuana products will be secured in a
locked case at all times. All employees will be trained and regularly monitored to ensure compliance with the display and closing policies, and that all
product is secured and accounted for at all times. When customers have made their purchasing decisions, they will head to the point of sale counter. All
edibles, concentrates, and flowers will be stored behind Continued on Page 6

1 | I A = [ I—
e —
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Section 6 - Exit Packaging and Labeling
Review the requirements under 3 AAC 306.345.

6.1. Describe how the retail marijuana store will ensure that marijuana and marijuana products sold on its licensed premises will meet
the packaging and labeling requirements set forth in 3 AAC 306.345(a):

Kalla, and/or the general manager will inspect all shipments of marijuana and marijuana products that arrive at the retail store.
Shipments will be inspected for quality and consistency with the transport manifest and shipment labels, and for regulatory
compliance. Labels will be checked for: (1) name and license number of the manufacturing or cultivation facility; (2) production lot and/
or batch number; (3) strain information; (4) net weight of the product (5) packaging date and expiration date; and (6) testing lab name
and license number. The transport manifest will be checked for: (1) name and license number of the providing entity; (2) delivery date;
(3) start time and estimated arrival time; (4) strain and batch information; (5) delivery driver name and handler's card verification; (6)
the weight of the products transferred; and (7) testing information. Once a delivery is approved by either the general manager, the
inventory will be accepted into the retail facility and entered into Metrc with all mandatory information designated by AMCO. The
shipment information will be both recorded in Metrc and stored on-site as official business records. Both the transporting agent and the
general manager will sign all paperwork and documents expressing that all information is deemed correct and the transfer took place.
Shall any of the above be missing or inaccurate, the general manager will refuse the transfer.

6.2. Provide a sample label that the retail marijuana store will use to meet the labeling requirements set forth in 3 AAC 306.345(b):

Front of Package Back of Package

Cultivator: Alaskan Grown Cannabis
License #17766

Retailer: Alaskan Grown Cannabis
License #17764

HB#:

Strain:

METRC #: 26B875000026451115A8
Testing Lab: ABC Lab License #: 12345
Testing Date: 11/05/2018
Fungicides: None Herbicides: None
Pesticides: None
Cannabinoid Profile:

Total THC: XXXX% Total CBD: XXXX% THC:
XXNX%

CBD: XXXX% THC-A: XXXX% CBD-A: XXXX%
CBN: XXXX%

=optional window to view product®

Alaska Safety Warning: Marijuana has
intoxicating effects and may be habit forming
and addictive. Marijuana impairs concentration,

Strain Name
Indica-Dominant

Net Weight: 3.5 g (0.124 oz.)

coordination and judgment. Do not operate a
vehicle or machinery under its influence. There
are health risks associated with consumption of
marijuana. For use only by adults twenty-one
and older. Keep out of the reach of children.
Marijuana should not be used by women who
are pregnant or breast feeding.

*or similar format and content

[Form MJ-03] (rev 11/07/2017)
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Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

Section 7 - Security
Review the requirements under 3 AAC 306.350 and 3 AAC 306.720.

7.1. Describe the retail marijuana store’s procedures for ensuring a form of valid photographic identification has been produced
before selling marijuana or marijuana product to a person, as required by 3 AAC 306.350(a):

Alaskan Grown Cannabis will not sell, offer to sell, give, distribute, or deliver marijuana or marijuana products to any consumers who
are: (1) not physically present on the licensed premises; (2) under the influence of an alcoholic beverage, inhalant, or controlled
substance; or (3) not at least twenty-one (21) years of age at the time of purchase, as evidenced by valid, government-issued photo
identification. Employees of Alaskan Grown Cannabis will greet all customers and check each ID at the entry door. No individual will be
allowed to pass the ID check station and enter the sales floor without their photo identification being verified regardless of how familiar
the person is to the employee(s). Employees will be trained to identify forgeries and inconsistencies in ID's and will utilize an ID guide

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials
y
7.2. The video surveillance and camera recording system for the licensed premises covers each point-of-sale area. /
, L\

Section 8 - Waste Disposal
Review the requirements under 3 AAC 306.740.

8.1. Describe how you will store, manage, and dispose of any marijuana waste, including expired marijuana or marijuana products,
in compliance with any applicable laws. Include details about the material(s) you will mix with ground marijuana waste and the
processes that you will use to make the marijuana waste unusable for any purpose for which it was grown or produced:

Alaskan Grown Cannabis will be disposing of: (1) marijuana that is identified as contaminated, infected or is otherwise
rejected for quality; (2) marijuana and marijuana products that reach their expiration date; (3) any other materials or
containers in contact with marijuana products that risk contamination (4) any other marijuana or marijuana product
deemed as waste by Kalla, general manager, MCB, AMCO Enforcement or AMCO Director. Marijuana waste will be
stored away from all other products in a locked container on the premises, and will be rendered unusable prior to
leaving the store for disposal. A notice, via email, will be sent to AMCO enforcement not later than three days prior to
rendering waste unusable. Marijuana waste will be rendered unusable by grinding the materials and mixing with other
compostable and non-compostable non-marijuana material such as, food waste, cardboard, paper, and yard waste;
until the resulting mixture is no more than fifty percent (50%) marijuana waste. Management will maintain a log on the
status of all marijuana waste, tracking the type, date of disposal, date it was rendered unusable, the reason it's being
wasted, and the final destination. The borough waste truck will collect the waste mixture and dispose of it at the local
waste station.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

8.2. The retail marijuana store shall give the board at least three days written notice required under 3 AAC 306.740(c)
before making marijuana waste unusable and disposing of it.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

SEnature of licensee Notary Public in and for the State of Alaska

Kalla Peacock

Printed name of licensee

VALERIE MASTOLIER
Notary Public
State of Alaska

ommission Expires Jun 7,2022

My commission expires: 2-

Subscribed and sworn to before me this

day of JU\M 5 ZOL_‘&;_.
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(Additional Space as Needed):
3.1 Continued:

that individual, and escort them safely from the premises. Law enforcement will be contacted
for back-up when necessary. Additionally, employees and management will exercise strict
diligence and compliance with the sale limits embodied in 3 AAC 306.355. A manager will be
on hand to help manage customer ingress and egress and ensure there is an adequate
number of employees on the sales floor.

5.1 Continued:

Cashiers will take the customer order and dispense for sales from behind the counter.
Concentrates and edibles will all be pre-packaged and labeled. Flower will be sold either
pre-packaged or "Deli" style. "Deli" style flower will be displayed in large glass jars (behind the
point of sale counter) with batch labeled strains. Employees will take customer orders at the
point of sale counter and weigh the flower using a certified scale. Once weighed to the desired
amount, the employee will register the purchase in the POS system which integrates with
METRC, seal the product into a child-resistant container, and print the packaging label. The
prepackaged products will be displayed in the glass display cases located within the restricted
access area. The store will also buy bulk marijuana and roll their own pre-roll marijuana joints
and package them in accordance with the regulations and place into pre-labeled mylar bags.
Any edibles requiring refrigeration will be stored in a refrigerator behind the point of sale
counter in the restricted access area. Employees will ensure that each marijuana product is in
fully opaque and child-resistant packaging before a customer exits the store with it.

7.1 Continued:

to help recognize ID's from other states and countries. A manager will be on hand to help
manage customer ingress and egress on the sales floor. If an ID is not in compliance for any
reason, the customer will be asked to leave, and law enforcement will be contacted if
necessary.

[Form MJ-03} (rev 11/07/2017) Q Page 60f6
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Alcohol and Marijuana Control Office

550 W 7* Avenue, Suite 1600

Anchorage, AK 99501

marijuana licensing@alaska.gov
https://www.commerce alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b}(10). As soon
as practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the
public by posting a true copy of the application for ten {10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 ~ Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Alaskan Grown Products LLC License Number: | 17764

License Type: Retail Marijuana Store

Doing Business As: | Al ASKAN GROWN CANNABIS

Premises Address: 585A 3rd Ave.

City: Kotzebue State: |AK Zir: 199752

Section 2 - Certifi_cation

I certify that | have met the public notice requirement set forth under 3 AAC 306.025(b){1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises.

Start Date: 4 ;Z‘ﬂ’ E ’/% End Date: Sli(g‘ i \%

7

Other conspicuous location: M R %q»?(%mh %&—, MJQW ‘?@\"&/—a Q‘C’\"Z QZQ

| declare under penalty of unsworn falsification that this form, including all accompanying schegujes and statements, is true, correct,
and complete.

Signature of licensee VALERIE MASTOLIER Notary Publidin and for the State of Alaska

7> Notary Public
/ — g State of Alaska My commission expires:

- ; MY Commiss; ;
Printed name of licensee Y -ommission Expires Jun 7, 2027

Subscribed and sworn to before me this L day of Jl ] ( L,l/ , ZO_L%

[Form MJ-07] (rev 10/05/2017) Page1of1
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 507.269.0350

Alaska Marijuana Control Board

Form MIJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a focal government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the
boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Alaskan Grown Products LLC License Number: | 17764

License Type: Retail Marijuana Store

Doing Business As: | Al ASKAN GROWN CANNABIS

Premises Address: 585A 3rd Ave.

City: Kotzebue State: | AK 2IP: 199752

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b){3) by submitting a copy of my
application to the following local government {LG) official{s} and community council {if applicable):

Local Government(s):C,\f\V\'(VOQ ng W_/ Date Submitted:'e:ﬂ% ! L‘g&)i kgp

¥ [4

Name/Title of LG Official 1: ( KM(\A_ 2@:‘) VAL WAL Name/Title of LG Official 2:

Community Council: M {/ %Qi/ Date Submitted:

{Municipality of Anchorage and Matanuska-Susitna Borough only)

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

and complete.
Notary Public i and for the State of Alaska

Signature of licensee
My commission expires: (!‘_p [ 1 ! 27,

VALER’E MSTOUER
Notary pyplic

/’\—

" ) State of Alaska
Printed name of licensee ¥ Commission Expires Jun 7. 2022
Subscribed and sworn to before me thiﬂ( day of v’ { ,{‘("\7[ , 20 1&
1
[Form MJ-08] {rev 01/10/2018) Pagelofl
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015{e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Alaskan Grown Products LLC License Number: | 17764

License Type: Retail Marijuana Store

Doing Business As: | AL ASKAN GROWN CANNABIS

Premises Address: 585A 3rd Ave.

City: Kotzebue State: |AK ZIP: 199752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Kalla Peacock
Title: Owner

{[Form MJ-09] (rev 10/05/2017) Page10f2

Received by AMCO 8.3.18





Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015{e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the FBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

| declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

and complete.
Jalliqm

Notary Public in'snd for the State of Alaska

Signature of licensee

Laffa Pooreoc)e

Printed name of licensee

VALERIE MASTOL )61 b
S’Z‘Otary Public é
_tate of Alask, j . . ' ( (
My Commissjon Expires Jun 7, 202> g My commission expires: (“é _7 VKL?/
L2 !
W

Subscribed and sworn to before me this ﬁ dayof _ ¢ X(j/(f-'lf , 20@.

[Form M3-09] (rev 10/05/2017) Page20f2
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity

10079221

Alaskan Grown Products LLC
907-312-8521
kpeacock1@hotmail.com

HC89 Box 255
Willow, AK 99688
UNITED STATES

17764

New

Retail Marijuana Store
ALASKAN GROWN CANNABIS
1070263

Kalla Peacock
kpeacock1@hotmail.com

Kotzebue

66.540480, -162.356000

585A 3rd Ave.
Kotzebue, AK 99752
UNITED STATES

License #17764
Initiating License Application
4/17/2018 3:33:13 PM

Entity Official #1

Type:
Name:

Individual

Kalla Peacock

Phone Number:
Email Address:

Mailing Address:

Note: No affiliates entered for this license.

907-312-8521
kpeacock1@hotmail.com

HC89 Box 255
Willow, AK 99688
UNITED STATES










Master Lease Agreement

This Master Lease Agreement (this “Lease”) is dated as of i_rw)ff Z /2018, by and
between Alaskan Grown Products LLC ~, an Alaska limited
liability company (“Tenant”), Patrick Savok , “Landlord”).

WHEREAS, Landlord owns the real property located at S85A 31 Avenue, Kotzebue,
AK (the “Leased Premises”) and the parties intend that Landlord lease the entire Leased
Premises to Tenant in accordance with this Lease.

WHEREAS, Landlord is relying on the historic pattern of the federal government relying
primarily on the state and local governments to address marijuana businesses that are state
licensed and in any event, if this federal government policy shifts, landlord will comply with the
federal government and its request. Tenant will abide by the following priorities, in additional to
all state and local regulatory requirements:

e Preventing the distribution of marijuana to minors;

o Preventing revenue from the sale of marijuana from going to criminal enterprises, gangs
and cartels;

o Preventing the diversion of marijuana from states where it is legal under state law in
some form to other states;

e Preventing state-authorized marijuana activity from being used as a cover or pretext for
the trafficking of other illegal drugs or other illegal activity;

o Preventing violence and the use of firearms in the cultivation and distribution of
marijuana;

e Preventing drugged driving and the exacerbation of other adverse public health
consequences associated with marijuana use;

e Preventing the growing of marijuana on public lands and the attendant public safety and
environmental dangers posed by marijuana production on public lands, and Preventing
marijuana possession or use of marijuana on federal property.

NOW, THEREFORE, in consideration of the foregoing and the respective
representations, warranties, covenants and agreements set forth herein, the parties, intending to
be legally bound, hereby agree as follows:

1. Leased Premises. Landlord hereby leases to Tenant, and Tenant hereby leases
from Landlord, in accordance with this Lease, the entire Leased Premises, together with all rights
of ingress and egress pertaining thereto, subject to the terms and conditions contained in this
Lease.

AMCO Received 11/28/2018





2 Term. The term of this Lease shall be for 20 years, commencing August 2018
and ending Aug 31, 2038 (the “Initial Term”), unless sooner terminated in accordance with the
terms of this Lease. After the Initial Term and any successive additional term, the parties hereto
may renew this Lease for three, successive one year terms, at the rent specified in Section 5 (a
“Renewal Term” and, together with the Initial Term, the “Term”) if the parties agree to such
renewal at least thirty (30) days prior to the end of the then-current Term. If the parties do not
agree to renew this Lease at least thirty (30) days prior to the end of the then-current Term, this
Lease shall terminate at the conclusion of such Term.

3. Early Termination. Landlord shall have the right upon Landlord’s sole election,
upon five (5) days prior written notice to Tenant, to terminate this Lease:

(a) in the event that the Landlord’s bank commences an action, or threatens to
commence an action against the Landlord alleging that this Lease, or any operations
under the Lease or any sublease, violates Landlord’s contractual obligations pursuant to
its obligations under its loan agreements with Landlord’s bank, or (ii) the seizure by any
governmental authority seeking forfeiture of the Leased Premises, whether or not a court
proceeding has actually commenced;

(b) The seizure by any governmental authority seeking forfeiture of the
Premises, whether or not the court proceeding has actually commenced;

(©) The entry of judgment (whether final or not) that has the effect (whether
by restraining order, injunction, declaration, or otherwise) of establishing the Tenant’s
use of the Premises constitutes a public or private nuisance;

(d) The commencement of an action under any federal, state, or local law
(ordinance) or regulation seeking remediation of the Premises as a result of a violation by
Tenant of any mandate pertaining to environmental sensitivity or commission of waste,
irrespective of Tenant’s intent and course of action following its commencement;

(e) A final, appealable judgment having the effect of establishing that
Tenant’s operation violates Landlord’s contractual obligations (i) pursuant to any private
covenants of record restricting the Premises, (ii) good faith and fair dealing to any third
party, or (iii) pursuant to its obligations under its mortgage agreement with Landlord’s
Mortgagee;

® An event that (i) requires closure of the Building for more than 180
consecutive days for remediation of materially adverse circumstances created by Tenant’s
use of the Premises, or for more than 210 nonconsecutive calendar days within a 360
consecutive day period, or (ii) causes Landlord’s insurance carrier to cancel casualty
and/or liability coverage on the Building unless the Tenant procures coverage for the
Building within five (5) calendar days thereafter, and commences and thereafter
continues to pay any premium cost in excess of the premium (pre-cancellation) paid by
Landlord without credit or offset against the Rent reserved under this Lease. This shall
not include fire and other natural calamity events, unless the source of any such event is

AMCO Received 11/28/2018





directly related to Tenant’s operation, such as a heat lamp-related fire in any cannabis
cultivation site.

4. Use of the Leased Premises and required compliance with laws. Tenant shall use
and operate the Leased Premises for general business purposes, including to conduct the business

of a commercial marijuana retail facility. The parties acknowledge that myriad regulations and
local, state, and federal laws and private persons shall govern the operation of Tenant’s use and
that Tenant alone will be responsible for compliance with all mandates and requirements of any
nature. The parties also acknowledge that under federal law, the production, distribution and sale
of cannabis remains a violation of the Controlled Substances Act and that, as between Landlord
and Tenant, the risk of enforcement of such laws is on Tenant. Tenant’s foregoing obligation
shall encompass (i) all state and local laws and regulations from any governmental authority with
jurisdiction over Tenant’s use, including but not limited to the Alaska Marijuana Control Board
regulations and related guidance memorandums, and local zoning ordinances; and (ii) all federal
laws to the extent those laws are not inconsistent with state and local laws allowing Tenant to use
the Premises for the Permitted Use. The covenant to comply encompasses all applicable laws
that become effective before and during the Lease Term, as may be extended (collectively, the
“Mandates™), regardless of the cost of such compliance. Tenant’s inability to comply with the
Mandates shall be grounds for termination of this Lease.

5 Rent and Other Sums to be Paid by Tenant.

a. Base Rent. Tenant shall pay to Landlord monthly installments of $1,000
Payable in advance on the first day of each month. Landlord grants Tenant the option to renew
this lease on an annual basis. Lease payments shall be made to the Landlord.

b. Additional Rent Based Upon profits. Tenant shall pay up to 33% of
profits from the retail store operation from this location. Profit is defined as after tax net profit,

and can include a reasonable management fee for operating the retail location. Additionally any
base rent will be subtracted from the 33% calculation of net profit.

6. Condition, Repair and Maintenance of the Leased Premises.

a. Tenant Obligations.

i. Cleaning. Cleaning of the Leased Premises shall be the sole
responsibility of the Landlord. Landlord shall keep the Leased Premises clean and sanitary at all
times and remove all rubbish, garbage and other waste, in a clean, tidy and sanitary manner. At
the expiration or termination of this Lease, Tenant shall deliver the Leased Premises to the
Landlord in good order and repair, subject to ordinary wear and tear.

ii. Maintenance and Repairs. Landlord shall, at its sole cost and
expense, perform all renovations, redecorating, repairs and maintenance to the interior walls,
exterior walls, plumbing and plumbing fixtures, electrical service, lines and fixtures, floor drains,
light fixtures, drop ceiling and the HVAC systems, including replacement thereto or thereof.
Tenant shall not replace any locks or security hardware on the Leased Premises without the
consent of the Landlord. Tenant shall ensure that the Landlord is provided with all keys and/or
access codes to any new locks or security hardware that may be installed.

3
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iii. Services and Utilities. Tenant shall, at Tenant’s own expense,
obtain all utility services supplying the Leased Premises, including, but not limited to, refuse,
electricity, water, sewer, standby water for sprinkler, gas, telephone and all other utilities and
other communication services, in its own name, effective as of the commencement of this Lease,
and shall pay the cost directly to the applicable utility, including any fine, penalty, interest or
cost that may be added thereto for non-payment thereof.

7. Laws, Permits and Governmental Regulations.

a. Expenses. Tenant shall promptly and punctually pay all charges and
expenses incurred in connection with its use of the Leased Premises by any governmental agency
by reason of its use and occupancy of the Leased Premises or the operation of its Business
therein or thereon. If Tenant does not pay any such charge or expense which might become a
lien against the Leased Premises, Landlord may pay the same, and any amount so paid shall be
due and payable to the Landlord with the next rental payment due under this Lease.

b. Permits. Tenant is solely responsible for all permits, licenses and zoning
approvals related to its business.

8. Insurance. Tenant shall carry and maintain the following insurance (“Tenant’s
Insurance™) at its sole cost and expense: (a)comprehensive commercial general liability
insurance in an amount not less than $1,000,000 per occurrence and $2,000,000 aggregate,
including $100,000 fire legal liability for bodily injury (including death and property damage);
(b) workers’ compensation insurance as required by the laws of the jurisdiction where the Leased
Premises are located; (c) property insurance under an all risk or special basis to include fire and
extended coverage (but excluding earthquake and flood) providing coverage for the full
replacement value of the Leased Premises; and (d) property insurance upon the Leased Premises
and personal property owned by Tenant (“Tenant’s Property’”) with coverage for perils. All
commercial general liability and property insurance policies shall name Tenant as a named
insured and Landlord as additional named insureds. All policies of Tenant’s Insurance shall
contain endorsements that the insurer(s) shall give Landlord and its designees at least thirty
(30) days’ advance written notice of any cancellation, termination or lapse of insurance. Tenant
shall provide Landlord with a certificate of insurance evidencing Tenant’s Insurance on the
Effective Date, and upon renewals at least fifteen (15) days after the scheduled expiration of the
insurance coverage.

Notwithstanding anything in this Lease to the contrary, Landlord and Tenant shall cause
their respective insurance carriers to waive any and all rights of recovery, claim, action or causes
of action against the other and their respective trustees, principals, beneficiaries, partners,
officers, directors, agents and employees for any loss or damage that may occur to Landlord or
Tenant or any party claiming by, through or under Landlord or Tenant, as the case may be, with
respect to Tenant’s Property, the Leased Premises, any additions or improvements to the Leased
Premises, or any contents thereof, including all rights of recovery, claims, actions or causes of
action arising out of the negligence of Landlord and its agents, employees or contractors or the
negligence of Tenant or its agents, employees or contractors which loss or damage is (or would
have been, had the insurance required by this Lease been carried) covered by insurance.
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9. Condemnation. If the Leased Premises, or any part thereof, is taken by eminent
domain, at Landlord’s option, this Lease (a) shall expire on the date when the Leased Premises
shall be so taken, and the rent shall be apportion as of that date, or (b) shall continue in full force
and effect with an abatement in rent commensurate with the reduction of square footage of the
Leased Premises. No part of any award shall belong to Tenant.

10. Destruction. If the Leased Premises are totally or partially destroyed during the
term of this Lease, then Landlord may elect to either terminate this Lease or restore the destroyed
premises. If Landlord elects to restore the premises, then Lease shall not be terminated, and
Tenant shall continue paying rent adjusted downward by a percentage equal to the percentage of
square feet of the Leased Premises rendered unusable by destruction. Upon completion of
restoration, the rent shall be calculated against as if there were not destruction.

11.  Assignment and Subletting. Tenant may assign or sublease all or any part of the
Leased Premises; provided that Landlord consents in writing to such assignment or sublease,
such consent not to be unreasonably withheld. Landlord may grant, condition or withhold
approval for any reason or no reason. If this Lease is assigned by Tenant, or the Leased Premises
are encumbered, then Landlord may, in the event of a default of this Lease, collect rent from the
assignee, subtenant or occupant, and apply the amount collected to the rent owed under
Section 5. No assignment, subletting, occupancy or collection shall be deemed a waiver by
Landlord of the provisions of this Lease, the acceptance by Landlord of the assignee, subtenant
or occupant as a tenant, or a release by Landlord of the Tenant from the further performance by
Tenant of its obligations under this Lease. The consent by Landlord to any assignment or
subletting shall not in any way be construed to relieve Tenant from obtaining the express written
consent of Landlord to any further assignment or subletting. Tenant may assign this Lease and
sublet the Leased Premises to any affiliate of Tenant, successor by merger or consolidation, or
acquirer of substantially all of the assets of Tenant (the foregoing hereinafter known as an
“Affiliate”), without the consent of Landlord, but Tenant shall give notice to Landlord of an
assignment or subletting to an Affiliate at least ten (10) days prior to the effective date of such
assignment or subletting. Landlord may assign this Lease upon ten (10) days’ prior notice to
Tenant.

12.  Landlord’s Right to Inspect and Repair. Subject to any applicable state or local
law, Landlord or Landlord’s agents, employees or representatives may enter into and upon all or
any part of the Leased Premises during the Term at all reasonable hours, for the purpose of:
(a) examination; (b) determination whether Tenant is in compliance with its obligations under
this Lease; or (¢) making repairs, alterations, additions or improvements to the Leased Premises,
as may be necessary by reason of Tenant’s failure to make same after notice to Tenant to do so.
This section shall not be deemed, nor construed to create, an obligation on the part of Landlord
to make any inspection of the Leased Premises or to make any repairs, alterations, additions or
improvements to the Leased Premises for its safety or preservation.

13.  Landlord’s Right to Exhibit Premises. Landlord or Landlord’s agents, employees
or representatives shall have the right to show the Leased Premises during the Term. Landlord
or Landlord’s agents, employees or other representatives shall have the right to place notices on
any parts of the Leased Premises offering the Leased Premises for lease at any time during the
Term, offering the Leased Premises for sale and Tenant shall permit the signs to remain without
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hindrance or disturbance. During any entry by Landlord or its agents on the premises, Landlord’s
agents or employees shall be over the age of 21 and shall comply with Tenant’s visitor policy,
show government issued ID, wear a visitor badge, remain in eye sight of a designated Tenant
agent, comply with and sign into the log in sheet and sign out when leaving the premises, as is
required by the Alaska Marijuana Control Board Regulations. At no time shall Landlord have
more than five persons enter the premises.

14. Landlord not Liable. Landlord shall not be liable for any damage or injury to any
person or any property as a consequence of the failure, breakage, leakage or obstruction of water,
well, plumbing, septic tank, sewer, waste or soil pipes, roof, drains, leaders, gutters, down spouts
or the like, or of the electrical system, gas system, air conditioning system or other system, or by
reason of the elements, or resulting from any act or failure to act on the part of Landlord, or
Landlord’s agents, employees, invitees or representatives, assignees or successors, or attributable
to any interference with, interruption of or failure beyond the control of Landlord. Tenant agrees
that Landlord shall not be liable for, and is hereby released from any responsibility for, any
damage to person or property (or resulting from the loss of use thereof) that is sustained by
Tenant or any Tenant Representative, including any such damage caused by any active or
passive act, omission or neglect of Landlord or by any act or omission for which liability without
fault or strict liability may be imposed.

15. Force Majeure. Whenever a period of time is herein prescribed for the taking of
any action by Landlord or Tenant, as the case may be, Landlord or Tenant shall not be liable or
responsible for, and there shall be excluded from the computation of such period of time, any
delays due to strikes, lockouts, riots, acts of God, shortages of labor or materials, war, civil
commotion, fire or other casualty, catastrophic weather conditions, a court order that causes a
delay, governmental laws, regulations or restrictions, or any other cause whatsoever beyond the
control of Landlord (any of the foregoing being referred to as an “Unavoidable Delay”).
Landlord and Tenant shall use reasonable efforts to notify the other party no later than ten
(10) business days after such party knows of the occurrence of an Unavoidable Delay; provided,
however, that such party’s failure to notify the other of the occurrence of an event constituting an
Unavoidable Delay shall not alter, detract from or negate its character as an Unavoidable Delay
or otherwise result in the loss of any benefit or right granted to such party under this Lease. In
no event shall any party’s financial condition or inability to fund or obtain financing constitute
an Unavoidable Delay with respect to such party.

16. Indemnification and Waiver of Liability. Tenant shall indemnify, defend and
hold Landlord harmless from and against any and all claims, damages, costs, attorneys’ fees,
expenses and liabilities arising in connection with (a) Tenant’s use of the Leased Premises;
(b) any activity carried out in or about the Leased Premises or related to the Business by Tenant
or any Tenant Representative or invitees of Tenant; (c) any breach or default in performance of
any obligation by or of Tenant or any Tenant Representative; and (d) any violation by Tenant or
its Affiliates of any Laws, including revocation, suspension or termination of any Required
Permits. Tenant, as a material part of the consideration to Landlord under this Lease, hereby
assumes all risk of damage to property or injury to persons in, upon or about the Leased Premises
arising from any cause other than the negligence of Landlord, and Tenant hereby waive all
claims with respect thereof against Landlord. Tenant may, at its sole cost and expense, protect
and defend against any such government action which threatens its normal Business activity.
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Tenant hereby agrees that this lease is fully binding and Tenant has investigated any and all
possibilities of conducting Business at said location, and will honor any and all lease payments
during the Term and any extension thereof. Tenant shall hold harmless Landlord from any
litigation, liabilities, claims and/or disputes of any kind whatsoever upon acceptance of this
Lease, during the Term and any extension thereof. Additionally, Tenant agrees to indemnify and
hold harmless Landlord from and against damages or losses Landlord incurs as a result of (a) any
Early Termination Causes, (b) any violation of the Controlled Substance Act, and/or (c) damage
done to the Building as a result of robberies, break-ins and burglaries.

17.  Subordination, Attornment. This Lease is subject and subordinate to any deed of
trust, mortgage, lien, encumbrance, lease, financing, loans, other arrangements or right to
possession (collectively, the “Encumbrances) with regards to the building or land on or in
which the Leased Premises is situated, that Landlord is obligated to now or in the future,
including existing and future Encumbrances on the building and land on or in which the Leased
Premises is situated. Although no instruments or act on the part of Tenant are necessary to
effectuate such subordination, Tenant shall nevertheless execute and deliver such further
instruments that the Landlord may request from time to time to further evidence such
subordination to all such Encumbrances. In the event any proceedings are brought for
foreclosure or the exercise of any power of sale under a deed of trust or mortgage covering the
Leased Premises, Tenant shall attorn to the purchaser upon any such sale or foreclosure and
recognize such purchaser as Landlord under this Lease. In the event of any sale of the Leased
Premises, Landlord shall be and is hereby entirely freed and relieved of all liability under this
Lease arising out of any act, occurrence or omission occurring after the consummation of such
sale.

18. Default by Tenant and Landlord’s Remedies.

a. Event of Default. If any one or more of the following events occurs and is
continuing beyond the period set forth in any default notice provided to be given, an “Event of
Default’ shall have occurred under this Lease: (i) Tenant fails to pay any monthly rent payment
or other sums due from Tenant to Landlord within five (5) calendar days of the applicable due
date; (ii) Tenant breaches any provision of this Lease and such failure in compliance shall
continue for thirty (30) days after the giving of notice by Landlord to Tenant specifying the
failure, or, if such failure cannot with due diligence be remedied within thirty (30) days, Tenant
has not in good faith commenced within such thirty (30) day period to remedy such failure and
continued diligently to prosecute the same to completion; (iii) Tenant vacates or abandons the
Leased Premises; or (iv) Tenant is adjudged insolvent or makes and assignment for the benefit of
creditors, or if a receiver or other liquidating officer of Tenant is appointed, or a petition for
relief is filed by or against Tenant in bankruptcy, or other dissolution or insolvency proceedings
are commenced by or against the Tenant.

b. Right to Terminate Lease and Re-Enter. If an Event of Default occurs,
then Landlord may, in addition to any other remedy available to Landlord under this Lease or by
law, at Landlord’s option to immediately enter and take possession of the Leased Premises and
declare this Lease terminated, and Tenant shall quit and surrender possession of the Leased
Premises, but Tenant shall remain liable to Landlord as hereinafter provided, and upon Tenant’
failure to surrender of possession. Landlord may recover from Tenant such damages attributable
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to Tenant’s default from the date of such breach to the date of the expiration of the term hereof.
Landlord may re-enter the Leased Premises by summary proceeding or otherwise free from any
interest of Tenant therein. If any Event of Default or Tenant bankruptcy, insolvency or
assignment for the benefit of creditors occurs, Landlord may declare the balance of rental for the
entire remaining term of this Lease at once due and payable by delivering written notice of such
declaration to Tenant. If Tenant defaults on any of its obligations hereunder other than for the
payment of rent, Landlord may cure such default on behalf of the Tenant, in which case Tenant
shall immediately reimburse Landlord for all sums paid to effect such cure, together with interest
at the rate of 18% per annum and reasonable attorney’s fees, as additional rent hereunder. In
order to collect such reimbursement, Landlord shall have all the remedies available under this
Lease for a default in the payment of rent.

o Landlord’s Right to Restore and Re-Let, and Tenant’s Liability for
Expenses. If Landlord obtains possession by re-entry, legal or equitable actions or proceedings
or other lawful means as a result of an Event of Default by Tenant, Landlord may, without the
obligation, make renovations, alterations and repairs to the Leased Premises required to restore
them to the same condition during the Term, and to re-let the Leased Premises or any part thereof
for a term or terms that may be less or more than the full Term of this Lease had Landlord not re-
entered and re-possessed or terminated this Lease, and Landlord may grant reasonable
concessions in the re-renting to a new tenant, without affecting the liability of Tenant under this
Lease. Any of the foregoing action taken or not taken by Landlord shall be without waiving any
rights that Landlord may otherwise have under law or in accordance with this Lease. Tenant
shall pay and indemnify Landlord against all legal and other expenses reasonably incurred by
Landlord, including attorney’s fees and the costs of litigation, in terminating this Lease by reason
of an Event of Default, in obtaining possession of the Leased Premises, in making all alterations,
renovations and repairs and in paying the usual and ordinary commissions for re-letting the
same.

d. Liability of Tenant afier Re-Entry and Possession or Termination.

i. Survival of Obligations. If any Event of Default occurs (whether
or not this Lease is terminated as a result of an Event of Default), Tenant shall remain liable to
Landlord for all fixed annual rent and additional rent herein reserved (including, but not limited
to, the expenses to be paid by Tenant in accordance with this Lease); less the net amount of rent,
if any, that shall be collected and received by Landlord from the Leased Premises, for and during
the remainder of the Term. In addition, Landlord may, from time to time, without terminating
this Lease, as agent for Tenant, re-let the Leased Premises or any part thereof for such term or
terms, at such rental or rentals, and upon such other terms and conditions as Landlord may deem
advisable. Landlord shall have the right, without the obligation, following re-entry and
possession or termination, to apply any rentals received by Landlord in the following order:
(i) to the payment of indebtedness or costs other than rent or damages; (ii) to the payment of any
cost of re-letting, including, without limitation, brokerage fees prorated over the life of the term
of the re-letting and applicable to the remainder of the Term; (iii) to the payment of any cost of
altering or repairing the Leased Premises; (iv) to the payment of fixed annual rent and additional
rent or damages, as the case may be, due and unpaid hereunder; and (v) the residue, if any, shall
be held by Landlord and applied for the payment of future fixed annual rent and additional rent,
or damages, as the case may be, as the same may become due and payable hereunder. Landlord
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may sue periodically for and collect the amount that may be due pursuant to the provisions of
this paragraph, and Tenant expressly agrees that any such suit shall not bar or in any way
prejudice the rights of Landlord to enforce the collection or the amount due at the end of any
subsequent period by a like or similar proceeding. The words “re-entry” and “re-enter,” as used
herein, shall not be construed as limited to their strict legal meaning. Landlord shall not take into
its possession any marijuana or marijuana product and shall contact the State of Alaska AMCO
prior to any access to the license premises if Tenant cannot be reached, abandons the property, or
similar event.

ii. Rights on Termination. If Landlord terminates this Lease by
reason of an Event of Default, then Landlord shall thereupon have the right, without obligation,
as an alternative to suing Tenant periodically pursuant to the provisions of subparagraph (i)
above, to recover from Tenant the difference, if any, at the time of such termination, between the
amount of fixed annual rent and additional rent reserved herein for the remainder of the term
over the then reasonable rental value of the Leased Premises for the same period. Landlord shall
not, by any re-entry or other act, be deemed to have terminated this Lease, unless Landlord shall
notify Tenant in writing that Landlord has elected to terminate the same.

€. Right to Injunction. In the event of a breach or threatened breach by
Tenant of this Lease, Landlord shall have the right of injunction and the right to invoke any
remedy allowed at law or in equity as if re-entry, summary proceedings and other remedies were
not herein provided for. Tenant hereby expressly waives any and all rights of redemption
granted by or under any present or future laws in the event of Tenant being evicted or
dispossessed for any cause, or in the event of Landlord obtaining possession of the Leased
Premises, by reason of the violation by Tenant of any of the covenants and conditions of this
Lease, or otherwise.

19. Tenant’s Trade Fixtures and Removal. Any trade equipment, trade fixtures,
goods or other property of Tenant shall be removed by Tenant on or before the earlier of
expiration of the Term or upon termination of this Lease. Any trade equipment, trade fixtures,
goods or other property of Tenant not removed by Tenant on the earlier of expiration of the Term
or upon termination of this Lease, or upon any deserting, vacating or abandonment of the Leased
Premises by Tenant, or upon Tenant’s eviction, shall, at Landlord’s discretion, be considered as
abandoned and Landlord shall have the right (without any obligation to do so), without notice to
Tenant, to sell or otherwise dispose of Tenant’s property, at the expense of Tenant, and Landlord
will not be accountable to Tenant for any proceeds of the sale, or for any damage or loss to
Tenant’s property.

20. Limitations on Landlord’s Liability. The liability of Landlord to Tenant (or any
Tenant Representative) under this Lease, or any matter relating to or arising out of the occupancy
or use of the Leased Premises, shall be limited to Tenant’s actual direct, but not consequential,
damages therefor. Notwithstanding any contrary provision herein, Landlord shall not be liable
for any injury or damage to, or interference with, Tenant’s Business, including loss of profits,
loss of rents or other revenues, loss of Business opportunity, loss of goodwill or loss of use, or
for any form of special or consequential damage, in each case however occurring. No person
who is an officer, director, shareholder, member (or principal or partner or other constituent
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person or entity of any non-corporate Landlord), employee, agent or legal representative of
Landlord shall be personally liable for any obligations or liabilities of Landlord under this Lease.

21. Right of First Offer. During the Term, if the Landlord receives a bona fide
written offer from an unrelated party in an arms-length, non-foreclosure related transaction to
purchase the Leased Premises (a “Proposed Sale), and the terms of such Proposed Sale are
satisfactory to the Landlord, Landlord shall give written notice to Tenant describing the material
terms of such Proposed Sale (the “Proposed Sale Notice”). If Tenant or Tenant’s subtenant with
a right of first offer to purchase the Leased Premises wishes to purchase the Leased Premises on
the terms contained in the Proposed Sale Notice, then Tenant or such Tenant’s subtenant shall
deliver to Landlord written notice of such intention (an “ROFO Acceptance Notice”). Tenant or
Tenant’s subtenant must deliver a ROFO Acceptance Notice and execute definitive deal
documents to consummate the Proposed Sale within thirty (30) days after Tenant’s receipt of the
Proposed Sale Notice. If Tenant or Tenant’s subtenant does not return a ROFO Acceptance
Notice and execute definitive deal documents to consummate the Proposed Sale within thirty
(30) days after Tenant’s receipt of the Proposed Sale Notice, or if Tenant or Tenant’s subtenant
affirmatively declines in writing the option to exercise its right under this section, then Tenant’s
and Tenant’s subtenant’s right under this section automatically will terminate and the Landlord
may sell the Leased Premises to the third party offeror who made the Proposed Sale offer. The
Landlord agrees, however, that any sale of the Leased Premises is subordinate to this Lease and
that prior to any such Proposed Sale, the Landlord shall provide Tenant with a copy of the
purchase contract evidencing the subordination of this Lease therein.

22.  Notices. All notices, payments, demands or communications required or
permitted to be given by any provision of this Lease shall be in writing and shall be deemed to be
delivered, given and received for all purposes (a) as of the date and time of actual receipt, in the
case of notices delivered personally; (b) one (1) day after deposit with a nationally recognized
overnight delivery service; (c) if sent by electronic mail, upon confirmed receipt by recipient; or
(d) five (5)days after deposit in registered or certified United States mail, return receipt
requested, as applicable. Such notices, payments, demands or communications shall be delivered
personally to the recipient, or sent by registered or certified United States mail, return receipt
requested, or by nationally recognized overnight delivery service, addressed to such address on
the signature page hereto or as may be specified from time to time by notice to the parties hereto.

23.  Tenant’s Right to Quiet Enjoyment. Upon paying the rents and other sums
required of Tenant under this Lease and faithfully and fully performing the terms, conditions and
covenants of this Lease on Tenant’s part to be performed, Tenant shall peaceably and quietly
have, hold and enjoy the Leased Premises for the Term.

24, Suspension of Lease in Case of Casualty Damage or Public Authority

Landlord and Tenant agree that if, during the term of this Lease the leased premises shall be
injured or destroyed by fire or other casualty or condemned or rendered untenantable by public
authority, so as to render the leased premises unfit for occupancy, to such an extent that the
leased premises cannot be repaired or replaced with reasonable diligence within ninety (90) days
from the happening of such injury or act, then either Landlord or Tenant may terminate this
Lease as of the date of such damage or act by written notice delivered to the other within fifteen
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(15) days from the occurrence. Tenant shall immediately surrender the leased premises and all
interest therein to Landlord and Tenant shall pay rent only to the time of the said damage or act.
[f the leased premises can be restored within ninety (90) days from the happening of the damage
or act and if Landlord, within fifteen (15) days from occurrence, elects , in writing, to repair and
restore the leased premises within the said ninety days from the happening of the damage or act,
then this Lease shall not end or terminate on account of such injury or act. However, the rent and
Triple Net Expenses shall not run or accrue after injury and during the process of repairs, except
only that Tenant shall, during such time, pay a prorated portion of such rent and Triple Net
Expenses apportioned to that portion of the leased premises which are in condition for occupancy
and can be effectively used or may actually be occupied by Tenant during such repairing periods.
[f, however, the leased premises shall be damaged, but Tenant can use the leased premises to
their fullest extent, then Landlord shall repair the same with reasonable promptness. In this case,
the rent shall not cease or be abated during such repairing. All equipment, appliances, fixtures,
improvements, or betterments placed by Tenant on the leases premises, which shall be damaged
or destroyed in any of the events aforementioned shall be repaired and replaced by Tenant at its
own expense and not at the expense of Landlord. Except otherwise herein set forth, Landlord
shall not be held to account for any damages to Tenant attributable to fire, acts of God or any
failure or defect in the leased premises not reasonably attributable to the intentional or negligent
acts or omissions of Landlord or its agents and employees; provided, however, Tenant shall
promptly report any failure or defect to Landlord who shall repair or correct such defects with
reasonable diligence.

25. Termination by Tenant for Government Action Against the Marijuana Industry.

The Landlord acknowledges that the Tenant’s ability to fund this Lease is based on state
licensing for the operation of a marijuana facility. In the event the state eliminates the
recreational marijuana program through a public vote or government issued regulation, the
Tenant, at its sole discretion, may terminate this Lease or reduce the premises leased hereunder
if, and only if, provided that: (i) Tenant must give at lease one hundred eighty (180) days prior
written notice to Landlord of its election to terminate this Lease as to any or all of the leased
premises for this reason, and (ii) if Tenant elects to reduce the premises leased hereunder, Tenant
may only terminate this Lease and surrender possession as to an entire defined unit in the
Building, and not merely as to a portion of such a unit, and the square footages for purposes of
base rent and Triple Net Expenses shall then be recalculated accordingly from and after the
effective date of Termination 180 days following notice thereof from Tenant.

26. Miscellaneous.

a. Non-Waiver by Landlord. The rights, remedies, options or elections of
Landlord in this Lease are cumulative, and the failure of Landlord to enforce performance by
Tenant of any provision of this Lease applicable to Tenant, or to exercise any right, remedy,
option or election, or the acceptance by Landlord of the annual fixed rent or additional rent from
Tenant after any default by Tenant, in any one or more instances, shall not act as a waiver or a
relinquishment at the time or in the future, of Landlord of such provisions of this Lease, or of
such rights, remedies, options or elections, and they shall continue in full force and effect.
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b. Entire Agreement. This Lease constitutes the entire agreement and
understanding among Landlord and Tenant with respect to the lease of the Leased Premises and
the other transactions contemplated by this Lease. All prior representations, understandings and
agreements between the parties with respect to the subject matter hereof and thereof are
superseded by this Lease.

c. Choice of Law. This Lease shall be construed and interpreted in
accordance with the laws of Alaska, without regard to the conflict of any laws or provisions
thereof, as though all acts and omissions related to this Lease occurred in Alaska.

d. Captions. The captions of the paragraphs in this Lease are for reference
purposes only and shall not in any way affect the meaning or interpretation of this Lease.

€. Counterparts. This Agreement may be executed in counterparts, including
by electronic signature or scanned copies of original signature pages, each of which shall be
considered an original.

f. Surrender. Neither the acceptance of keys to the Leased Premises nor any
other act or thing done by Landlord or any agent, employee or representative of Landlord shall
be deemed to be an acceptance of a surrender of the Leased Premises, excepting only an
agreement in writing, signed by Landlord, accepting or agreeing to accept a surrender of the
Leased Premises.

g. Binding Effect. This Lease is binding upon and shall inure to the benefit
of the parties, their legal representatives, successors and permitted assigns.

h. Landlord Defined. “Landlord” in this Lease means and includes only the
owner at the time in question of the Leased Premises and, in the event of the sale or transfer of
the Leased Premises, Landlord shall be released and discharged from the provisions of this Lease
thereafter accruing, but such provisions shall be binding upon each new owner of the Leased
Premises while such party is an owner.

1. Severability. If any portion of this Lease shall be held to be invalid or
unenforceable for any reason, the remaining provisions shall continue to be valid and
enforceable. If a court finds that any provision of this Lease is invalid or unenforceable, but that
by limiting such provision, it would become valid and enforceable, then such provision shall be
deemed to be written, construed and enforced as so limited.

[Signature Page to Follow]
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The undersigned have caused this Lease to be executed and delivered, effective as of the date
and year first above written.

LANDLORD:

el S /L

%)
Name: Patrick Savok
Title: Owner
Address: i
55 B2 Aug, )
L0, Koy [21)  WoTogBus Al 77752
TENANT:

By: 74—_'/-—/

Name: Kalla Peacock
Title: Owner

Address: Hce 4 Boy 26<
L/'/A"‘// Ak 14 4¢y

13
4825-5956-1799\2
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ArcticSounder

CASE/PO/AIO: JDW LLC
AD# or identifier: Alaskan Grown Products LLC applying for
Retail Marijuana Store license #17764 dba Alaska Grown

REMIT TO: Alaska Media, LLC
P.O. Box 241582
Anchorage, AK 99524
Ph: (907) 770-0836
Fax: (907) 770-0822
INVOICE(S): 27922, 28166

AFFIDAVIT OF PUBLICATION

UNITED STATES OF AMERICA

STATE OF ALASKA, THIRD DISTRICT BEFORE ME, THE
UNDERSIGNED, A NOTARY PUBLIC, THIS DAY PERSONALLY
APPEARED Jason Evans WHO, BEING FIRST DULY SWORN,
ACCORDING TO LAW, SAYS THAT S/HE IS Publisher OF
The Arctic Sounder PUBLISHED AT 500 W International
Airport Rd, Ste F, Anchorage, AK, IN SAID THIRD DISTRICT
AND STATE OF ALASKA AND THAT THE ADVERTISEMENT,
OF WHICH THE ANNEXED OR ATTACHED IS A TRUE COPY,
WHICH WAS PUBLISHED IN SAID PUBLICATION
____4/26/18 AND THEREAFTER FOR A TOTAL OF
___ 3 CONSECUTIVE WEEK(S), THE LAST PUBLICATION
APPEARING ON ___5/10/18

ATTACH PROOF OF PUBLICATION HERE

/J_/:M,, w

“JASQNEVANS

PUBLISHER
SUBSCRIBED AND SWORN BEFORE ME THIS ! IH‘\
day of ) O Mo 3 20 S

}7(/(7{{,&/\4 ) \:L('{,U CLA,_C'C

'KATHLEEN L SEWARD
NOTARY PUBLIC STATE OF ALASKA
MY COMMISSION EXPIRES ON FEBRUARY 1, 2021

STATE OF ALASKA o
NOTARY PUBLIC &
Kathleai L. Soward &

My Commigsion Expires Feb. 1, 2021

See proof of publications
below

Cannabis
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April 26, 2018
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FOR SALE
BY SEALED BID

The Bureau of Indian Affairs, through the Native
Village of Kotzebue, is offering the foliowing tract
of land for sale by sealed bid on behalf of the
Native landowner:

Lot 1, U.S. Survey No. 10980, Alaska,
containing 79.98 acres, as shown on the
BLM Plat of Survey officially filed on June
26, 1995. Located 18 miles northedy of
Kotzebue, Alaska, along the Noatak River.
Excepting and Reserving to the United
States, a right-of-way thercon for ditches or
canals d by the ity of the
United States. Act of August 30, 1890, 43
U.5.C. 945 (1994). $100,000.00, cash only.

For more information onavelten-ls property und 1o
racaive & bid pack
call or wnle:

Peter H. Lie, Realty Director
Native Village of Kotzebue
P.O. Box 296

Kotzebue, Alaska 93752
(907) 442-3467

Tiths to land s0id as a result of this advertisemant
will be conveyed in fee simple status by approved
deed. Award will be made to tha highest bidder
who mests or exceeds the menimum bid, subject
to approval of the Natve landowner. BID
OPENING: Tuesday, May 22, 2018, at 1:30
PM, 17-NVOK-04, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND
TIME WILL NOT BE ACCEP

(AMCOI not later than 30 days al
irector has determined the applica
complete and has given wrilten noll
local government. Once an applical
prmined to be complete, the obje
e and a copy of the application will

FOR SALE
BY SEALED BID

The Bureau of Indian Affairs, through the Nativa
Village of Kotzebue, is offering the following tract
of land for sale by sealed bid on behall of the
Native landowner:
Lot 1, US. Survey No. 10978, Alaska,
containing 160.00 acres, as shown on the
BLM Plat of Survey officially filed on June
26, 1935. Located 20 miles northerly of
Kotzebue, Alaska, along the Noatak River.
and Reserving to the United
States, a right-of-way thereon for ditches or
canals constructed by the authority of the
United States. Act of August 30, 1850, 43
U.5.C. 545 (1994). $180,000.00, cash only.

For mare information on avauleblu proparty nnd to
receive a bid P g bid pr
call or write:

Peter H, Lie, Realty Director

Native Village of Kotzebue
PO, Box 296

Titde to land soid as a result of this advetisement
will be convaryed in fee simple status by approved
dead, Award wil be made to the highest bidder
who meets or exceeds the minimum bid, subject
1o approval of the Mative landowner. BID
OPENING: Monday, May 22, 2018, at 1:30
PM, 17-NVOK-05, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND

TIME WILL NOT BE ACCEPTED.

Va ARAN

alaskamedia

ArcticSounder
Is this

ours?

ads®reportalaska.com

PUBLIC NOTICE
STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION

An appiicat kage for an Ol Discharge P and C
46.04.03 and i u'! accortance with 18 AAC 75, has been
Conservation. The details are as follow:

Applicant: North Slope Borough

P.O. Box 350

Barrow, Alaska 99723

Review of n plan renewal appiicaton package for an Ol Discharge Prevention
mCmumncyﬁmmammqummmmtmqmmwm
allp g for p and fora ruisbc
dlsd‘targe'mmrhe owmomu!m Slope gh's Kaktovik, W igh
Pomt Lay, Point Hope, Atgasuk, and Barrow oll terminal facilives. The Kaktovik
facility has a capacty of 27,743 barrels. The Wainwright fadility has a
capacily of 38,536 barrels, The Point Lay facility has a capacity of 21,901
barrels. The Point Hope facility has a capacity of 30,328 barrels. The
Algasuk facility has a capacity of 18,809 barrels. The Barrow facility has a
capacity of 26,871 barrels. The petroleum products al each of the six facilities
are diesel, gasoling, and Jet A fuel.

North Slope Borough Kaktovik, Point Lay, Walnwright, Barrow, Atqasuk, and
Point Hope communities,

A patential risk exists of oil spills entering the lands or waters of the state as a
resuit of this operation.

Activity identified as'  State Contingency Plan Nurnber 16-CP-3127

Any person wishing 1o submit a request lot it oF provide regarding this
applicaion may da so in writing 1o John Ebel, Department of Environmental Conservation, SPAR/S
PPRP, 610 University Ave, Fairbanks, AK 99709, (907}451-2102 (phone), (907TH51-2352 (fax), or
John Ebel@alaska.gov.

The putlic comment period for this application begins on April 27, 2018 and ends on June 7, 2018
Requests for additional information and comments must be received by 5:00 pm on June 7, 2018, It
is the ibility of the cc 1o verify that £ le and email submi 1S are ived
the deadiine. An additional commant period may be provided in accordance with 18 AAC 75.455(d).
Coples of the application packnge are available for public review al the following locations: the
departiment’s office at 610 Unversity Avenue, Fairbanks, AK 95709, 555 Cordova Street, Anchorage,
AK, 20501; and the depariment's website al hitpuidec.alaska.goviApplications/SPAR/PublicMVC/!
1PP/CPlansUnderReview,

The department will hold a public hearing on the plan application if it delermines that good cause
exists, Residents in the affected area or the g ing bady of an affected may request
a public hearing by writing to the Dep of Envi C . at the above address
prior to May 24, 2018, The State of Alaska, Department of Environmental Conservation comphes with
Title 1l of the Americans with Disabilities Act of 1990, If you are a person with a disability who may
need a special accommodation in order to participate in this public process, please contact Natalie
Woaife st (807) 268-0281 or TDD Relay Sennce 1-800-770-8973/TTY or dial 711 prior to May 29, 2018
o ensure that any ¥ can be provi

gency Plan, under Alaska Statule
d by the Dep of Envirt

Proposed Activity:

Location:

Potential Results:

Position Title: City Administralor
Reports Te: Mayor

Supervises: All employees of the City
Major Dutles:

granling agency,

systern: and staff

eas

CITY OF KIANA
PUBLIC NOTICE

RECRUITING CITY ADMINSTRATOR
{January 8, 2018 or Until Filled)

a, Supervise enforcement of city laws and carry out the directives of the city council;

b, Prepare and submit the annual budget and capital improvement program for council consider-
ation and execute the budget and capilal program precisely as adopted,

t. Prepare grant applications in order to acquire funds for capital improvemenl! projects as ap-
proved by the coungll, Monitor and report on all grants received by the city o the appropriate

ADVERTISEMENT FOR BIDS

North Slope Berough
Departmant of CIFM
Attn; Sophia Amling, Contract Administrator

CIPM Office Location:
Downstairs in the Public Works Building
(Physical Address)

1689 Okpi Street
Bamow, AK 859723
S07-852-0489 Ext. 5205

The Nosth Slope Borough s seeking sealed buds for reconstructing the runway, taxmway, and apron and
replacing arpor hghting al the Nuigsut Airport in Nuigsut, Alasia. The work indudes reconsiructing the
structural section of the runway, taxwaty, and apron and replacing runway, taxiway, and apron edge lighting
with a new fighting system. The project is known as Nuigsut Airport Imp ,Phase 2-R
Rumway and Replace Airport Lighting, CIP # 61-066. Cost of construction s estimated at $10,000,000 to
Deadling for bed submittal is on or before May 15, 2018 at 3:30 pm. Bigs will be cpened and publicly
read alcud at 4:00 p.m. at the upstairs CIPM conference room at 1689 Okpik Streel, Barrow, AK. The
project ide/CHP number, your vendorfirm's name, the words “Bid Enclosed”, bid date and name of Project
Administrator must appear on the outskle envelope of all bids.
Bidders are responsible for the tmely delivery of bids to Sophla Amling, Contract Administrator at the
address listed above, Early ittals are d. Bidders are ible for advising their
courier companies of tha instruction above 1o avoid misplacement of their bid submission, Delays due ta
weather, aidine schedules or other unknown varables will not be consid an plion to the
rmwremen'.s Bids ars received when dale stamped and time marked on your submission by the Contract
of desig Please be advised that the United States Post Office does nol make deliveries

d. Make mantnly financial reports to the council on city finances and operations. Is ible for
the cash disbursements journal, bank reconciliations and oversee all functions of the accounting

&. Report to the coundil at the end of each fiscal year the finances and administrative actvities of
the city and submit required forms lor the State Revenue Sharing Program,

1. Conform with the State Single Audit Act and prepare for audits;

g The administrator may also serve as city personnel officer. May draft personnel rules for all city

employ
h. He or she shall execute othar powers and duties specified by the council and lawfully presmuod
I Shall hire and supenvise all employeas of the City, in
|- Exercise u.lslndy and l:ontml ovar all roal and parsonal property of the City.

with the Employeo H

Qualificati
k. High school diploma {Dr GED).
1. Computer and math skills required

for City A

eral office support areas.
How To Apply:

qwmmmmmerlemrmmmm&moﬁ‘m
p. Applicants may emai cover letter and resume 10 ado t
q. Applicants may mail cover letter and resume to: City Clerk P.O. Emlso Kiana, AK 89749

m.At least two years of directly related experience, which evidences a skill and knowledge of gen-

. Must have working knowledge of water & sewer operations: fuel farm; landfill and package store,

fana oy

to physical addresses. If using USPS, ems may be sent lo our maiing address: PO Box 1050, Bamow,
Alaska 99723, addressed 1o the North Siope Borough Dept. of CIPM attention to the Contract Admenistrator,
with the sealed bid envelope inside of the mading envelope. However, you are still responsible for ensunng
your bid is timely received al the physical address. Bids received after the tima announced for the bid
dosing, unless olherwise speciied, will not be considered.
Interested parties can view and download Bid Documents for this project at no cos! from the North Slope
Procurement Webste at hitp/lwww,north-slope-procurement com,
AMANDATORY Pre-Bid Conferonce will be conducted at the office of HDL Engineening Consultants, LLC,
3335 Asctic Blvd, Suite 100, Anchorage, Alaska, 99503 on May 3, 2018 at 2:00 p.m. Aftendance of the
Pre-Bid Conference can ba in person ar via tel fi {agenda and call-in inf; wili be provi
on the website and bidders will be notified when posted). Questions ara to be emalied Lo the CIP Project
Administrator Ken Green at Ken, Greenfnorth-slope,org.
The Bornugh intends to use Iodard grant funds, therefore the project is subject to the feceral contract
terprise {DBE) requirements set forth in the Contract Documents.
The Barough has esfabiahed an overall goal of 13% to be expended by DBEs in FAA-assisted contracts.
Each praposal shall be accompanied by a certified or cashier's check payable to tha order of the North
Slope Borough for a sum not less than five percent (5%) of the amount of the proposal, or accompanied
by a bid bond, in an amount not less than five parcent {5%) of the amount of the proposal, of a corporate
mly!wxsed to do business n the State of Alasia, conditioned that the bidder will pay the Borough, as
ges, the amount speafied in the bond, unless it enters inlo a contract in accordance with

Community newspapers

the original social networking site

its proposal and fum the p and pay tond with surety satislaclory o the Borough in
anmmmmmmmummmmmwmmmmm
{10} days from the date on which it is notified that it is the successful bidder, its check (or bid bond) and the
amount thereof shall be forfeited 10 the Borough.

The Borough reserves the right o reject any or all proposals and to waive irregulaniies or informalies in
any of the proposals, Each proposal shall be submitted only on the p | forms i

with the contract documents,

AMCO Received 11/28/2018
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llisagvik College Board of
Trustees At-Large Vacancy

Our At-Large seat is currently vacant on
the ljisagvik College Board of Trustees
and wa are soliciting for applicants to fill
the remainder of the term which expires
December 31, 2019, Therefore, we are
asking you o begin accepting letters of
interest from your community to fll the
vacant seat. All letters of interest will
nead to be submitted Lo your local City
Council office or postmarked by
May 11th 2018

If you have any questions,
\ please contact 852-1820.

@ licenso, license 317764, domg husrl
ALASKAN GROWN CANNABIS, located
A 3rd Ave., Kolzebue, AK, 99752, UNITE

ing a written
the objection to their local gavemmenl, i
plicant, and the Alcohol & Manjuana Cont:

FOR SALE
BY SEALED EID

The Bureau of Indian Affairs, through the Native
Village of Kotzebue, is offering tha following tract
of land for sale by sealed bid on behalf of the
Native landowner:

Lot 1, U.5. Survey No. 10978, Alaska,
contalning 160.00 acres, as shown on the
BLM Plat of Survey officlally filed on June
26, 1995 Located 20 miles northerly of
Kotzebue, Alaska, along the Noatak River,
Excepting and Reserving to the United
States, a right-of-way thereon for ditches or
canals by the ity of the
United States. Act of August 30, 1850, 43
U.5.C. 845 (1994). $180,000.00, cash only.

FOR SALE
BY SEALED BID

The Bureau of Indian Aflairs, through the Native
Village of Kotzabue, is offering the following tract
of land for sala by sealed bid on behalf of the
Natve landowner:

Lot 1, U.S. Survey No. 10980, Alaska,
containing 78.98 acres, as shown on the
BLM Plat of Survey cofficially filed on June
26, 1995. Located 18 miles northerdy of
Kotzebue, Alaska, along the Noatak River.
Excepting and Reserving to the United
States, a right-of-way thereon for ditches or
canals by the y of the
United States. Act of August 30, 1890, 43
U.S.C. 945 (1994). §100,000.00, cash only.

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL & GAS

STATE PIPELINE COORDINATOR'S SECTION

NOTICE OF RIGHT-OF-WAY LEASE AMENDMENT REQUEST

RIGHT-OF-WAY LEASE FOR THE
ALASKA STAND ALONE GAS PIPELINE/ASAP
ADL 418397

The C of the Dep t of Natural Resources (Commissioner), pursuant to Alaska
Statuta (AS) 38.35.070, haraby gives notice that the Alaska Gasline Davelopmant Corporation has
submitted a request o amend the Right-ol-Way (ROW) lease for the Alaska Stand Alone Pipeline
Pipeline/ ASAP.
The am reguest saveral si to the lease:
1. Additon of the Gas Conditioning Facility on the North Slope; approx. 91 acres.
2. Addivon of roads, work pads, and other related faclites identified in the 2016 Mapbooks for
future inclusion; approx. 119 acres.
3. Additon of material source areas identified in the 2016 Mapbooks for future inclusion,
approx. 664 acres.
4. Addivon of lands for project changes; approx. 199 acres.

The ROW lease is only applcable to slat d lands
Resources (DNR). It does not apply to privately owned lands.

The amencmen! reqmt ling lists, links to various mapalng mams and other sSupporing

lable online; hilp tidog dnrals g The public may
obtain hard cop-es of any of he documents, at cost, from the State Pipeline Coordinator's Section
{SPCS) upon request (see address below). Electronic copies of the documents are also available at
the Anchorage, Wasllla, Fairbanks, and Barrow libraries,

AS 38.35.200 governs [ucicial review of a decision of the Commissionar:

AS 38.35.200 Judicial review of decisions of jSi on application,

{a)  An appl or peting apphi or a person who has direct financial interest affected
by the lease who raises objections within 60 days of the publication of notice under AS
38.35.070 are the only persons with standing to seek judicial review of a decision of the
commiss:oner under AS 38.35.100.

(i The only grounds for judicial review of a decision of the commissioner are
1. fadture lo follow the procedures sef out in this chapler; or
1. abuse of discretion so capricious, arbitrary, or confiscatory as to constifute a denial

of due process.
Any objections pursuant to 38.35.200 must be submitted in writng to the address below by 5.00 p.m.
on July 2, 2018. Submittals must include how the commenter has standing under AS 38.35.200{a}.
Please contact the SPCS with any inquines.
State Pipeline Coordinator’s Section
3651 Penland Parkway

by the Department of Natural

Peter H. Lie, Realty Director
Native Village of Kotzebue
P.0. Box 296

Kotzebue, Alaska 99752
(907) 442-3467

Title to land sold as a result of this advertisament
will be conveyed In fee simple status by approved
deed. Award will be made to the highest bidder
who meets or exceeds the minimum bid, subject
to approval of the Natve landowner BID
OPENING: Monday, May 22, 2018, at 1:30
PM, 17-NVOK-05, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND
TIME WILL NOT BE ACCEPTED.

For mora infk on le property and o For more inf i andto
receive a bid cplaining bid receive a bid package explaining bid procedures,
call or write call or write:

Peter H. Lie, Realty Director
Native Village of Kotzebue
P.O. Box 296

Kotzebue, Alaska 99752
(907) 442-3467

Tithe to land sold as a result of this advertisement
will be conveyed n lee simple status by approved
deed. Award will be mada to the highest bidder
who meets or exceeds the minimum bid, subject
to approval of the MNatve landowner. BID
OPENING: Tuesday, May 22, 2018, at 1:30
PM, 17-NVOK-04, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND
TIME WILL NOT BE ACCEPTED.

Anchorage, AK 99508
Phone: (507) 269-6403 Fax. (907) 260-6880
Emai: spco.records@alaska.gov

DNR complies with Titke Il of the Americans with Disabilities Act of 1990, Individuals with disabilties
who may nood auxiliary aids, services or special modifications to participate in this review may call
268-8411 TTY/TDD. Please provide sufficient notice in order for the depariment to accommodate
your nesds.

DNR reserves the rnight to waive lechnical defects in this publication.

Isf Jason Walsh

State Pipeline Coordinator
D t of Natural R
Puslish May 3, 2018

AD 10-8-18

Position Title: City Acministrator
Reports To: Mayor

Supaervises: All employees of the City
Major Duties:

granting agency.

system; and staff

Qualifi M
k. High school dipioma (or GED}
I, Computer and math skils required
m. At least two years of directly related exp

, which ewd,

CITY OF KIANA
PUBLIC NOTICE

RECRUITING CITY ADMINSTRATOR
{January 8, 2018 or Until Filled)

a. Supervise enforcement of city laws and carry out the directives of the city council;

b. Prepara and submit tha annual budget and capital imp it prog)
atlon and execule the budget and capital program precisely as adopled;

¢. Prepare grant applications in order to acquire funds for capital improvement projects as ap-
proved by the council. Monitor and report on all grants received by the city to the appropriate

for council

d. Make monthly financial reports to the council on city finances and operations. Is responsible for
the cash disburserments joumnal, bank reconciizaticns and oversee all functions of the accounting

. Report to the councd at the end of each fiscal year the finances and administrative activities of
the city and submit required forms for the State Revenue Shanng Program,

I. Conform with the State Single Audit Act and prepare for audits;

g. The administrator may also serve as city personned officer. May drafl personnel rules for all city

employeas
h. He or she shall execute other powers and duties specified bymeownalancmnyp«mmc
i. Shall hire and supervise all employees of the City, in conformance with the Emplk

PUBLIC NOTICE

U.S. COAST GUARD INVITES COMMENTS ON THE SCOPE OF THE PROPOSED POLAR
ICEBREAKER PROJECT ENVIRONMENTAL IMPACT STATEMENT

The U.S. Coast Guard has begun the public scoping period for the polar icebreaker project in accor-
dance with the National Environmental Policy Act. The USCG intends to design, build and operate
up to six polar icebreakers (PIB), Participation in the public scoping period for the EIS gives you the
opportunity 1o anend public gs and provide to help the USCG identify issues, alter-
natives and p tal Impacts to be analyzed in the polar icebreaker EIS.

The public comment period extends from April 30, 2018 through June 28, 2018. The Notice of Intent
can be found on the USCG's website,

Public meetings will be held at the following locations:
- May 7 1:30-3:30 p.m.: Nome, Mini-Convention Center 409 River 5t
- May 8 1:30-3:30 p.m.. Kotzebue, Northwest Heritage Center 171 3rd Ave
- May 11 1:30-3:30 p.m.: Anchoraga, Hiiton Anchorage 500 W 3rd Ave
- May 14 1:00-3:00 p.m.: Barrow, Inupiat Heritage Center 5421 North Star St.

Project website: hitp /waw. doms. yseg mi/ Qur-Organzanon/Assistant-Commandant-for-
Acquisifions-CG-9/Programs/Surtace-Progr c!’ripﬁ‘a"‘m

The public can submit written comments at any of the public meetings or through the Federal Reg-
ister. All o s should be sub d no later than June 29, 2018, for consideration in the EIS.

| Exercise custody anﬁ conired over all real and personal property of the City,
for City Administrator

o skill and k

aral office support areas,

How To Apply:

Jedge of gen-

n. Must have warking knowledge of water & sawer operations, fuel farm; landfill and package store.

o. Applicants may drop off cover letter and resume at the City Office
p. Applicants may email cover latter and resume to administratori@uilyofhiana orm
q. Applicants may mail cover letter and resume to: City Clark P.O. Box 150, Kiana, AK 99749

\éike Community newspapers
the original social networking site

AMCO Received 11/28/2018
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llisagvik College Board of
Trustees At-Large Vacancy

Cur At-Large seat is currently vacant on
the Ifisagvik College Board of Trustees
and wo are saliciting for applicants to fill
the remaindor of the tenm which expires
Dacembaer 31, 2019, Therefore, we are
asking you to begin accepting letters of
intarest from your community to fill the
vacant seat. All letters of interest wil
need to ba submitted to your local City
Council office or postmarked by
May 11th, 2018

It you have any questions,
please contact 8521820,

tfword
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flice (AMCO) not later than 30 days afy
e director has determined the applicoti

hed on AMCO's website al hitps:iww
merce.alaska.goviweblamco, Objections

FOR SALE
BY SEALED BID

Tha Bureau of indian Affairs, through the Native
Vilage of Kotzobua, ks offering the g tract
of land for sale by sealed bid on behalf of the
Natrve landowner:

Lot 1, U.S. Survey No. 10980, Alaska,
containing 79.98 acres, as shown on the
BLM Plat of Survey officially filed on June
26, 1995, Located 18 miles northerdy of
Kotzebue, Alaska, along the Noatak River.
Excepting and Reserving to the United
States, a right-of-way thereon for ditches or
canals constructed by the authority of the
United States. Act of August 30, 1890, 43
U.S.C. 945 (1994).  $100,000.00, cash only.

For more information on available property and to
recerve a bid package explaining bid procegures,
call or writa:

Pater H. Lio, Realty Director
Native Village of Kotzebue
P.O. Box 296

Kotzebue, Alaska 99752
(907) 442-3467

Title to land scld as a resull of this advertsement
will be conveyed in lee simpie status by approved
dead. Award will be mada lo the highest biddar
who meets of exceeds the minimum bid, subject
1o approval of the Natve landowner BID
OPENING: Tuesday, May 22, 2018, at 1:30
PM, 17-NVOK-04, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND
TIME WILL NOT BE ACCEPTED.

FOR SALE
BY SEALED BID

The Bureau of Indan Affairs. through the Native
Village of Kotzetue, is offering the following tract
of land for sale by sealed bid on behall of the
Native landowner.

Lot 1, U.S. Survey No. 10978, Alaska,
containing 160.00 acres, as shown on the
BLM Plat of Survey officially filed on June
26, 1995. Located 20 miles northerly of
Kotzebue, Alaska, aleng the Noatak River.
Excepting and Reserving to the United
States, a right-of-way thereon for ditches or
canals constructed by the authority of the
United States. Act of August 30, 1890, 43
11.5.C. 945 (1994). $180,000.00, cash only.

Formare i ion on ilable property and to
receive a bid package explaining bid precedures,
call or write:

Peter H. Lie, Realty Director
Native Village of Kotzebue
P.0. Box 296

Kotzebue, Alaska 99752
(907) 442-3467

Title to land sold as a result of this advertisemaent
will be conveyed in fee simple status by approved
deed. Award wil be made to the highes! bidder
who meets or exceeds the minimum bid, subject
i spproval of the Natve landowner. BID
OPENING: Monday, May 22, 2018, at 1:30
PM, 17-NVOK-05, Kotzebue, Alaska. BIDS
RECEIVED AFTER THE CLOSING DATE AND
TIME WILL NOT BE ACCEPTED.

Notice is hereby given 1o all persons, ¢

TIKIGAQ

NOTICE

NOTICE OF INTENT TO MAKE AVAILABLE 1&{c)(1)&(2)

will be available after.the

and other

that believe they may have a

NOTICE: VETERANS *

valid claim to the surface estate of land conveyed to TIKIGAQ CORPORATION, pursuant to ANCSAGLA(c)i1) &
[2). TIKIGAL, CORPORATION will be accepting applications for LAND occupied as of December 18,1971, LAND
occupied s a SUBSISTANCE CAMPSITE, PRIMARY PLACE OF RESIDENCE, PRIMARY PLACE OF BUSINESS or
NON-PROFIT QRGANIZATION, Applications will be available after the clos i

Notice is hereby given to all veterans who befieve they may have 2 valid caim to the surface estate of land
conveyed to TIKIGAQ CORPORATION, pursuant to ANCSA§14(c){1} & {2). TIKIGAQ CORPORATION will be ac-
cepting applications for LAND occupied as of December 18,1971 LAND occupied as a SUBSISTANCE CAMPSITE,
PRIMARY PLACE OF RESIDENCE, PRIMARY PLACE OF BUSINESS, or NON-PROFIT ORGANIZATION. i

Alaska Department of Natural Resources
Division of Oil and Gas
Public Notice of Application to Expand the Colville River Unit

Tha Department of Natural Rescurces, Division of Oll and Gas (Division), gives notice under
11 AAC B3.311 of an application for the expansion ¢f the Colville Rever Unit (CRU) under 11 AAC
83.356. The CRU is located on the North Slope of Alaska, north of Nuigsul, and the expansion area
Is on the Colville River, adjacent to the village of Nuigsut. CanacoPhillips, Alaska, Inc. (CPAI), the
CRU operalor, filed an application with the Division to expand the CRU on April 25, 2018. CPAI's
address is 700 G Street, ATO 1476, Anchorage, AK 93510-0360.

The proposed expansion area covers approximately 412.27 acres in one (1) State of Alaska ol
and gos leass including all or portions of the following lands:

Umiat Meridian, Alaska
T10N,R 4 E., Sec. 12, Lot 3.

In accordance with 11 AAC 83.356. geological, geophysical, and engineering information were
submitted in support of the application to expand the CRU. Tha application wil be approved if
consistent with 11 AAC 83.303 and other applicable statutes and reqgulath

You may review the non-confidential ions of the lication on the Division's website http:if
dog.dnr.alaska goviinformation/DocumentLibrary, in-person at the Division’s office, or by writing to
Division of Oil & Gas, Units Section, 550 West Tth Avenua, Sulte 1100, Anchorage, Alaska 89501-
3560, Tha Division charges a photocopy fee of $.25 per sheet, per 11 AAC 05.010(a){16)(C).

Any person may file written comments on the apphcaton. Comments must ba received by 4:30
p.m,, Alaska Time, Monday, June 11, 2018 and should be mailed to the Division of Oil and Gas,
attention Kevin Pike, Unit Manager, at the above address. You may also submit cormments via emall
o DOG. Units@ataska.gov. The Division wil consider all umely writlen commants and will evaluate
the application based on the criteria in 11 AAC B3.303 and B3.356. Within 60 days after the close
of the comment period, the Division will issue a wrillen decision 1o approve or deny the application.
Indniduals or groups of peocple with disabiiies, who require special accommodations, auxkary aids
or sanvices, or altemative communication formats, please contact Sean Ciifion at (907) 296-8507, or
TDD (807) 265-8411 {5 days before end of comment period).

This notice also appears on the State of Alaska website at hitpJ/dnr.alaska /
pubnotirm.htm. 1BUN-10-053

ADVERTISEMENT FOR BIDS

North Slope Borough
Department of CIPM
Attn: Sophia Amling, Contract Administrator

CIPM Office Location:
Downstairs in the Public Works Bullding
{Physical Address)

1689 Okpik Street
Barrow, AK 99723
907-852-0489 Ext. 6205

The North Slope Borough is seeking sealed bids for construction services for the North Slope
Borough Schoo!l Distict Central Office 2 in Utgiagvik, Alaska. The work includes removal and
replacement of the existing natural gas pipeline. The project is known as High Pressure Natural Gas
Line Removal & Replacement, CIP # 06-201.

Deadline for bid submittal is on or before May 31, 2018 at 3:30 p.m. Bids will be opened and
publicly read aloud at 4:00 p.m. at the upstairs CIPM conference room at 1689 Okpik Street, Barow,
AK. The project titte/CIP number, your vendorfirm's name, the words "Bid Enclosed”, bid date and
name of Project Administrator must appear on the outside envelope of all bds.

Bidders are responsible for the timely delivery of bids to Sophia Amiing, Contract Administrator at
the address listed above. Early submittals are encouraged. Bidders are responsible for advising their
courer companies of the instruction above to avoid misp of their bid sub ion. Delays cue
to weather, airine schedules or other unk ibles will not be dored an - o the
deadline requirements. Bids are received when dale stamped and lime marked on your submission
by the Contract Admunistrator or designes. Please be advised that the Uniled States Post Office does
nol make deliveries to physical addresses. If using USPS, items may ba sent to our mailing address:
PO Box 1050, Bamow, Alaska 99723, addressed lo the North Slope Borough Dept. of CIPM attention
to the Conltract Administrator, with the sealed bid envelope inside of the maling envelope. However,
you are stil responsible for ensuring your bid is tmely received al the physical address. Bids received
after the tme announced for the bid dosing. unless otherwise specified, will not be considered.

Interested parbes can view and download Bid Documents for this project at no cost from the Narth
Slope Procuremant Website al hitp/iwww.north-slope-procuremant.com,

A Pro-Bid Conference will be condutied at the offices of Taku Engineenng, 205 E Benson Blvd,,
Suite 201, Anchorage, Alaska on May 21, 2018 at 2:00 p.m. Questions are 1o be emailed to the
CIP Project Administrator Sean Gueco at sean.guaco@nortn-slope.org. Al potential bidders are
urged o attend lhl& pra-bid wnferaﬂoe Potential bidders may i attand the Pre-Bid Conference via
telecon ] i call-in i ion will be pi d in the Pre-Bid Conference Agenda.
The agenda will be made to all registered p for this project en the North Slope
Procurement Website prior to the Pre-Bid Conference,

Each prog shall be accompanied by a certified or cashier's check payable Lo the order of
the North Slope Borough for a sum not less than five percent (5%) of the amount of the proposal,
or accompanied by a bid bond, in an amount not less than five percent (5%) of the amount of the

o of a corporate surety li to do in the State of Alaska, conditionad that the
Iudderwilpwthe" gh, as i dd ges, the amount specified in the bond, unless it enters
into a in d with its ! and furnishes the performance and payment bond with
surety satisfactory to the Borough in an amount equal to one hundred percent (100%) of the contract
price and insurance certificate within ten (10) days from the date on which It s notified that it is the
successiul bedder. its check (or bid bond) and the amount thereof shall be forfeited to the Borough.

will be available after the ciose of business September 28, 2018.

*[VETERANS WHO SERVED BETWEEN IANUARY 1, 1950 TO DECEMBER 18, 1371,

IF YOU WERE ABSENT BECAUSE OF YOUR SERVICE AND YOU BELIEVE YOU MAY HAVE A VALID CLAIM TO THE
SURFACE ESTATE OF LAND CONVEYED TO TIKIGAQ CORPORATION PURSUANT TO ANCSA§14(ck1) & (2). YOU
OR YOUR SPOUSE OR SIGNIFICANT OTHER MAY APPLY. (IF VETERAN IS DECEASED)

‘What Are:
14{c)(1) Claims by individuals, either natives or the
for:

ied lands as of b

, wha 18, 1971,

¥ residences,
7 businesses,
¥ campsites,
¥ reindeer husbandry.
14(c)(2) Claims by i i vh d lands as of ber 18, 1571.

Soid opplications will availoble after the close of business September 28, 2018. The cpplication period shall
be set by TIKIGAQ CORPORATION Boord of Directors.

FOR MORE INFORMATION AND APPLICATION PACKET, CONTACT ANDREW TOOYAK, IR, (907)365-6227 email:
tipyak otk igag com
For additional Information Is also on Tikigag Corporation Website. hitp:/fwww kg com/d

The B the right to reject any or all proposals and to waive kregularities or informaiities
in any of the proposals Bids may be awarded in accordance with the Borough's preference policy,
a copy of which is available upon request. Each proposal shall be submitted only on the prescribed
proposal forms included with the contract documents.

Community newspapers
the original social networking site

AMCO Received 11/28/2018
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THE STATE Department of Commerce, Community,

0/'3 L 3 SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 15, 2018
Alaskan Grown Products LLC

DBA: Alaskan Grown Cannabis
Via email: kpeacockl@hotmail.com

Re: Retail Marijuana Store Facility #17764
Dear applicant,

The AMCO Office has reviewed the documents submitted for the proposed marijuana establishment
license referenced above. This letter is notice under 3 ACC 306.025(e)(2) that your application is
incomplete and additional items are needed to complete the application. The additional items that need
correction or resubmittal are listed below—please be sure to read the entire letter. Please note that if
the corrections and/or additional documents submitted in response to this letter are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you
will need to file a new application and pay a new fee should you wish to continue pursuing licensure.

e MIJ-01 Operating Plan
o Pageb5, Section 3.14:
= Additional revisions will be required in the fourth sentence in your response. It
currently reads “The door will be equipped with an employee [Kalla how will you
lock your doors? with a regular key or a code system that each employee will
get?] and a spring-loaded hinge”.
o Pages2-10:
= Adifferent license number is listed at the bottom of these pages (17769).
e MIJ-02 Premises Diagram
o Page 1, Section 1 — Establishment Information:
= The Licensee must be listed as Alaskan Grown Products LLC.
o All Diagrams:
= Please number and order your diagrams according to the list provided on Page 1
of MJ-02.
= Each diagram must be labeled with your license number and DBA. (Doing Business
As).
o As-Built Diagrams:
=  Qutline and label the location of your licensed premises.
o Aerial Photo:
= The image provided is too bright to see the details on. A different image will be
necessary.
=  Qutline and label the location of your licensed premises.
e MJ-03 Retail Supplemental



mailto:kpeacock1@hotmail.com



November 15, 2018
Page 2

o Page 2, Section 3.1:
= Pleaseindicate in this section that your response continues on an additional page.
o Page 3, Section 5.1:
= The fourth sentence in your response states “[Kalla- this is just a general display
we came up with. Please give us a detailed outline on how your products will be
displayed.]”. Please ensure that the response provided in this section describes
how marijuana and marijuana products will be displayed and sold at this
particular establishment.
o Page 4, Section 6.2:
= The sample label provided does not have a section for the retailer’s license
number or DBA.
o Pages 2-5:
= Adifferent license number is listed at the bottom of these pages (17769).
e Publisher’s Affidavit
o Advertisements must be printed in a physical newspaper that is in general circulation in
the area, and not online editions. It will be necessary to run the advertisement once a
week for three consecutive weeks.
e Proof of Possession for Proposed Premises
o The lease provided lists Alaska Grown Products LLC as the tenant, which is inadequate to
show that Alaskan Grown Products LLC has right to possession of the premises.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter.

Respectfully,

e P
AN T —
S i
TJ Zielinski, Occupational Licensing Examiner
For,
Erika McConnell, Director

marijuana.licensing@alaska.gov




mailto:marijuana.licensing@alaska.gov



From: Marijuana Licensing (CED sponsored)

To: kpeacockl@hotmail.com
Cc: Marijuana Licensing (CED sponsored)
Subject: Incomplete Application - Alaskan Grown Cannabis License #17764
Date: Thursday, November 15, 2018 1:59:21 PM
Attachments: 17764 Incomplete Notice.pdf
image001.png

Good afternoon,

Your application for your marijuana establishment license has been reviewed, and at this time is
considered incomplete. See the attached notice regarding corrections, additional documents,
and/or resubmittals that need to be addressed in your application.

Please make sure to read the entire letter. If the submitted corrections are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and
you will need to file a new application and pay a new fee should you wish to continue pursuing
licensure. Essentially, we will accept corrections one time within your 90-day deadline period.
Feel free to call or email if you need clarification on any items from the Incomplete Notice.

Let us know if you require copies of any documents that were submitted.

If you have any questions or concerns, please address them to marijuana.licensing@alaska.gov.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501




mailto:marijuana.licensing@alaska.gov
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THE STATE Department of Commerce, Community,

0/'3 L 3 SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 15, 2018
Alaskan Grown Products LLC

DBA: Alaskan Grown Cannabis
Via email: kpeacockl@hotmail.com

Re: Retail Marijuana Store Facility #17764
Dear applicant,

The AMCO Office has reviewed the documents submitted for the proposed marijuana establishment
license referenced above. This letter is notice under 3 ACC 306.025(e)(2) that your application is
incomplete and additional items are needed to complete the application. The additional items that need
correction or resubmittal are listed below—please be sure to read the entire letter. Please note that if
the corrections and/or additional documents submitted in response to this letter are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you
will need to file a new application and pay a new fee should you wish to continue pursuing licensure.

e MIJ-01 Operating Plan
o Pageb5, Section 3.14:
= Additional revisions will be required in the fourth sentence in your response. It
currently reads “The door will be equipped with an employee [Kalla how will you
lock your doors? with a regular key or a code system that each employee will
get?] and a spring-loaded hinge”.
o Pages2-10:
= Adifferent license number is listed at the bottom of these pages (17769).
e MIJ-02 Premises Diagram
o Page 1, Section 1 — Establishment Information:
= The Licensee must be listed as Alaskan Grown Products LLC.
o All Diagrams:
= Please number and order your diagrams according to the list provided on Page 1
of MJ-02.
= Each diagram must be labeled with your license number and DBA. (Doing Business
As).
o As-Built Diagrams:
=  Qutline and label the location of your licensed premises.
o Aerial Photo:
= The image provided is too bright to see the details on. A different image will be
necessary.
=  Qutline and label the location of your licensed premises.
e MJ-03 Retail Supplemental
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November 15, 2018
Page 2

o Page 2, Section 3.1:
= Pleaseindicate in this section that your response continues on an additional page.
o Page 3, Section 5.1:
= The fourth sentence in your response states “[Kalla- this is just a general display
we came up with. Please give us a detailed outline on how your products will be
displayed.]”. Please ensure that the response provided in this section describes
how marijuana and marijuana products will be displayed and sold at this
particular establishment.
o Page 4, Section 6.2:
= The sample label provided does not have a section for the retailer’s license
number or DBA.
o Pages 2-5:
= Adifferent license number is listed at the bottom of these pages (17769).
e Publisher’s Affidavit
o Advertisements must be printed in a physical newspaper that is in general circulation in
the area, and not online editions. It will be necessary to run the advertisement once a
week for three consecutive weeks.
e Proof of Possession for Proposed Premises
o The lease provided lists Alaska Grown Products LLC as the tenant, which is inadequate to
show that Alaskan Grown Products LLC has right to possession of the premises.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter.

Respectfully,

e P
AN T —
S i
TJ Zielinski, Occupational Licensing Examiner
For,
Erika McConnell, Director

marijuana.licensing@alaska.gov
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From: Marijuana Licensing (CED sponsored)

To: Kalla Peacock

Cc: Marijuana Licensing (CED sponsored); Valerie Mastolier; Jana Weltzin

Subject: RE: Part two of two - Incomplete Response for Alaskan Grown Cannabis License No 17764
Date: Wednesday, November 28, 2018 2:10:24 PM

Attachments: imaqge001.png

17764 Diagram 1 2.1 5.1.pdf

Good afternoon,

| have finished reviewing your corrections and see that they have been addressed. However, some
of the wording at the bottom of “Diagram 1 and 2.1 & 5.1” was cut off while being scanned. It
appears to indicate that the purple outline will be the retail store manager’s living quarters as is
noted on the next page, but can you rescan this diagram so that all text is depicted? | have the cut-
off diagram attached for reference.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner

Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600

Anchorage, Alaska 99501

From: Jana Weltzin <jana@jdwcounsel.com>

Sent: Wednesday, November 28, 2018 11:49 AM

To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>

Cc: Kalla Peacock <alaskangrownproducts@gmail.com>; Valerie Mastolier
<valerie@jdwcounsel.com>; Jana Weltzin <jana@jdwcounsel.com>

Subject: Part two of two - Incomplete Response for Alaskan Grown Cannabis License No 17764

Hello AMCO team — please find the following attached:

-MJO03 corrected
-POPPP corrected
-Publishers affidavit

Please let us know if you need anything else to deem this application complete and pls confirm you
received all docs attached. Thanks! Jana

From: Jana Weltzin
Sent: Wednesday, November 28, 2018 11:39 AM
To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>




mailto:marijuana.licensing@alaska.gov
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Cc: Kalla Peacock <alaskangrownproducts@gmail.com>; Valerie Mastolier

<valerie@jdwcounsel.com>; Jana Weltzin <jana@jdwcounsel.com>
Subject: Incomplete Response for Alaskan Grown Cannabis License No 17764

Hello AMCO team — please find the following attached:

- MJO1 with your requested corrections
- Mj02 revised
MJO3; publisher’s affidavit and POPP will be on part two of two email.

Pls confirm receipt and thanks!

Jana D. Weltzin, Esq.

JDW, LLC

Principal Owner

3003 Minnesota Drive Suite 201
ANC, AK
jana@jdwcounsel.com
630-913-1113

*Licensed in Alaska and Arizona

The information contained in this message is privileged and confidential. It is intended only to be read by the
individual or entity named above or their designee. If the reader of this message is not the intended recipient, you are
on notice that any distribution of this message, in any form is strictly prohibited. If you have received this message in
error, please immediately notify the sender and delete or destroy any copy of this message.

IRS Circular 230 Disclaimer: To ensure compliance with IRS Circular 230, we are required to inform you that unless
we have specifically stated to the contrary in writing, any advice we provide in this email or any attachment
concerning federal tax issues or submissions is not intended or written to be used, and cannot be used, to avoid federal
tax penalties.

Thank you.

b% Think green, please don't print unnecessarily
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THE STATE

Department of Commerce, Community,

"ALASKA

TO: Chair and Members of the Board

FROM: Erika McConnell

GOVERNOR MIKE DUNLEAVY

MEMORANDUM

and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7t Avenue, Suite 1600

Anchorage, AK 99501

Main: 907.269.0350

DATE: December 7, 2018

RE: Alaskan Grown Cannabis #17764

Director, Marijuana Control Board

This is an application for a Retail Marijuana Store in the City of Kotzebue, by Alaskan Grown
Products LLC DBA Alaskan Grown Cannabis.

Date Application Initiated:
Objection Period Ends:
Date Under Review Queue:
Incomplete Letter(s) Date:

Date Final Corrections Submitted:

Determined Complete/Notices Sent:

Local Government Response/Date:
DEC Response/Date:

Fire Marshal Response/Date:
Background check status:
Objection(s) Received/Date:
Other Public Comments Received:

Staff Questions/Issues for Board:

4/17/2018
12/29/2018
8/7/2018
11/15/2018
11/28/2018
11/29/2018
Pending
Pending
Pending
Pending
Yes. 4/27/2018
No

No
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'HE STATE Department of Commerce, Community,

"ALASKA and Economic Development

- ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BrLr WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 29, 2018

City of Kotzebue
Attn: City Clerk
VIA Email: Igreene@kotzebue.org

Cc: satoruk@nwabor.org
License Number: 17764
License Type: Retail Marijuana Store
Licensee: Alaskan Grown Products LLC
Doing Business As: ALASKAN GROWN CANNABIS
Physical Address: 585A 3rd Ave.

Kotzebue, AK 99752

Designated Licensee: | Kalla Peacock

Phone Number: 907-312-8521

Email Address: kpeacockl@hotmail.com

New Application
AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our December 20-21, 2018 meeting.
Sincerely,

A5 deans en
fda Y] LLJAMJL{'_

Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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November 29, 2018

THE STATE

"ALASKA and Economic Development

Department of Commerce, Community,

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BiLrL WALKER 550 West 7t Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov

Jessica.davison@alaska.gov

State Fire Marshal
Attn: Lloyd Nakano
Pam Bowden

VIA email: Lloyd.nakano@alaska.gov

Pam.bowden@alaska.gov

License Number:

17764

License Type:

Retail Marijuana Store

Licensee:

Alaskan Grown Products LLC

Doing Business As:

ALASKAN GROWN CANNABIS

Physical Address:

585A 3rd Ave.
Kotzebue, AK 99752

Designated Licensee:

Kalla Peacock

Phone Number:

907-312-8521

Email Address:

kpeacockl@hotmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER:

O DEC O Fire Marshal

DATE:

PHONE:

0 Compliant J Non-compliant

COMMENTS:




mailto:DEC.FSSPermit@alaska.gov
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mailto:kpeacock1@hotmail.com



Last Name
Date
Page 2

If you have any questions, please send them to the email address below.
Sincerely,

Erika McConnell, Director
marijuana.licensing@alaska.gov
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Department of Commerce, Community,
THE STATE and Economic Development

of
ALASKA ALCOHOL & MARIJUANA CONTROL OFFICE

550 West 7™ Avenue, Suite 1600
GOVERNOR BILL WALKER Anchorage, AK 99501
Main: 907.269.0350

November 29, 2018

Alaskan Grown Products LLC
DBA: Alaskan Grown Cannabis
VIA email: kpeacockl@hotmail.com

Re: Application Status for License #17764
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application
after receiving your application and required fees. Your application documents appear to be in order, and it
has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s).Your application
status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the December 20-21, 2018 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number is
1-800-315-6338 code 69176#. Please feel free to contact us through the marijuana.licensing@alaska.gov
email address if you have any questions.

Sincerely,
5‘*‘;-9‘- -"m‘:!l'f:"r.i-.‘-'.ﬁ:i:’f

Erika McConnell, Director
907-269-0350
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From: AMCO Local Government Onl ED NSO

To: lgreene@kotzebue.org

Cc: AMCO Local Government Only (CED sponsored); Marijuana Licensing (CED sponsored); satoruk@nwabor.org
Subject: New - LG Notice - Retail Marijuana Store - Alaskan Grown Cannabis License #17764

Date: Thursday, November 29, 2018 8:55:07 AM

Attachments: image004.pngq

New - LG Notice - Retail Marijuana Store - Alaskan Grown Cannabis License #17764.pdf

Dear local government officials,

Please find the attached notification for a marijuana establishment license application. Direct all correspondence to

amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box called ZendTo.

You will receive an email that looks like
this:

This is an aulomaled message sent o you by the Alaska ZendTo sefvice
Naomi Jonnston (nacmi johnston@alaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SENDER, and are expacting 10 recelve a file from them
you may choose o retrieve the drop-off by clicking the following link (or copying
and pasiing i into your web browsery

hiips (drop siate ak ysidrop/pickup php FelaimiD=GyUTVI
NOMB2yiSvphclaimPasscodesbHASMGgESHIuKGISemailaddr=calderpl
ADgmadl com

You have 4 days to retrieve the drop-off, anter that the link above will expire If
¥ou wish 1o contact the sender, just reply 1o this emall

Full information about ine drop-ofT

Claim ID GyUTVMNOMBZY|Svp
Claim Passcode.  bHASTUSGBIH2uKs!
Date of Drop-Oft. 2016-04-22 12:17.45-0400

- Sender -
Name Naoml Johnston
Organisation:  AMCO
Email Acdress: naomi johnsiond@alaska goy
IP Adgress:  10.5.202.35 (10.3.202.35)

s

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:

Home Login

e

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field that says “type the
text”.
Your Files should appear:



mailto:amco.localgovernmentonly@alaska.gov

mailto:lgreene@kotzebue.org

mailto:amco.localgovernmentonly@alaska.gov

mailto:marijuana.licensing@alaska.gov

mailto:satoruk@nwabor.org
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'HE STATE Department of Commerce, Community,

"ALASKA and Economic Development

- ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BrLr WALKER 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 29, 2018

City of Kotzebue
Attn: City Clerk
VIA Email: Igreene@kotzebue.org

Cc: satoruk@nwabor.org
License Number: 17764
License Type: Retail Marijuana Store
Licensee: Alaskan Grown Products LLC
Doing Business As: ALASKAN GROWN CANNABIS
Physical Address: 585A 3rd Ave.

Kotzebue, AK 99752

Designated Licensee: | Kalla Peacock

Phone Number: 907-312-8521

Email Address: kpeacockl@hotmail.com

New Application
AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our December 20-21, 2018 meeting.
Sincerely,

A5 deans en
fda Y] LLJAMJL{'_

Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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Drop-Off Summary

Filename
RECAgenda
Tabl .pdf
Tabll.pdf
Tabll.pdf
Tabl2 . pdf
Tabld.pdf
Tabld . pdf

Tabl§ , pdf

Tabl6,pdf

Tabl7.pdf

Type
pdf  application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
applcation’pdl
application/pdf
application/pdf
application/pdf

application'pd!

PRSIEE  S

Click the blue link for each tab. You

Sincerely,

1) Zielinski

Click on a filename or icon to download that file.

Size Description
4723 KB
416.6 KB
258.1KB

19M8
1.7 MB
10,0 MB
35 MB
1.4 MB
5138 KB
8122K8

nrn e s

can download and save them however you wish.

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501





From: Marijuana Licensing (CED sponsored

To: decfsspermit (DEC sponsored); Davison. Jessica D (DEC); Nakano, Lloyd M (DPS); Bowden, Pam A (DPS)

Cc: Marijuana Licensing (CED sponsor

Subject: New - DEC and Fire Notice - Retail Marijuana Store - Alaskan Grown Cannabis License #17764

Date: Thursday, November 29, 2018 8:56:25 AM

Attachments: New - DEC and Fire Notice - Retail Marijuana Store - Alaskan Grown Cannabis License #17764.pdf
image004.png

Dear DEC and State Fire Marshal officials,

Please find the attached notification for a marijuana establishment license. Direct all correspondence to

marijuana.licensing@alaska.gov .

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box
called ZendTo.

You will receive an email that looks like this:

This is an aulomated message sent to you by the Alaska ZendTo service
Na2omi Johnston (naomi johnston@alaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SENDER, and are expecting 1o récehve a file from them,
you may choose 1o retrieve the drop-off by CliCking the following link (or copying
and pasting i into your web browsery

Riips./ldirop, state ak us/dropipickup phpciaim| D=GvU Ty -":
GME2viSYphelaimPassc odesbHAMMIEGRAHIuKEIRemal

MG S| SHIuMEISemailaddr=caldenns

J0gmail com

You have 4 days lo retrieve the drop-off;, after that the link above will expire, If
you wish 1o contact the sender, jusl reply 10 this email

Full information about e drop-off
Claim 10 GVLUTVINCIMDZY|Svp

Claim Passcode. bHASTUGGBIHZUKE!
Date of Drop-Off. 2016-04-22 12:17:49-0400

- Sender -
MName Naomi Johnsion
mgan:samn AMCO
Email Acdress: naomi johnstond@alaska gov

IP Address:  10.3.202.35 (10.3.202.35)

Filaa

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:
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November 29, 2018

THE STATE

"ALASKA and Economic Development

Department of Commerce, Community,

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BiLrL WALKER 550 West 7t Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

Department of Environmental Conservation

Attn: Permitting Division

VIA email: DEC.FSSPermit@alaska.gov

Jessica.davison@alaska.gov

State Fire Marshal
Attn: Lloyd Nakano
Pam Bowden

VIA email: Lloyd.nakano@alaska.gov

Pam.bowden@alaska.gov

License Number:

17764

License Type:

Retail Marijuana Store

Licensee:

Alaskan Grown Products LLC

Doing Business As:

ALASKAN GROWN CANNABIS

Physical Address:

585A 3rd Ave.
Kotzebue, AK 99752

Designated Licensee:

Kalla Peacock

Phone Number:

907-312-8521

Email Address:

kpeacockl@hotmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER:

O DEC O Fire Marshal

DATE:

PHONE:

0 Compliant J Non-compliant

COMMENTS:
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Last Name
Date
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If you have any questions, please send them to the email address below.
Sincerely,

Erika McConnell, Director
marijuana.licensing@alaska.gov





mailto:marijuana.licensing@alaska.gov













Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chick "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field
that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.
Filename Type Size Description
| RBCAgends.pdf applicationpdf 4723 KB
5 Tabl.pdi application/pdf 416.6 KB
[ TablD.paf application’pdf 2591 KB
[ Tabll.pedf application’pdf 19 MB
[ Tabl2.pd! application’pdf 1.7 MB
5] Tabll, pdf application/pdl 100 MB
[ Tabld.pdt applicatonpdl 3.5 MB
[} Tabls, patr application’pdf 1.4 MB
[ Tabl6,pdf applicaton’pdl 513.9 KB
Y Tabl?.pdf application/pdl 8122 KB

— 5 e - PR I e A R T

Click the blue link for each tab. You can download and save them however you wish.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600






Anchorage, Alaska 99501





From: Marijuana Licensing (CED sponsored)

To: kpeacockl@hotmail.com
Cc: Marijuana Licensing (CED sponsored); Jana Weltzin; Valerie Mastolier
Subject: Complete Application - Alaskan Grown Cannabis License #17764
Date: Thursday, November 29, 2018 8:57:08 AM
Attachments: 17764 Complete Application Notice.pdf

image001.png

Good morning,

Your marijuana establishment application has been reviewed and been determined to be complete
for the purposes of 3 AAC 306.035(c). Please see attached for correspondence regarding your

application. If you have any questions, direct all correspondence to marijuana.licensing@alaska.gov.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner

Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600

Anchorage, Alaska 99501
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Department of Commerce, Community,
THE STATE and Economic Development

of
ALASKA ALCOHOL & MARIJUANA CONTROL OFFICE

550 West 7™ Avenue, Suite 1600
GOVERNOR BILL WALKER Anchorage, AK 99501
Main: 907.269.0350

November 29, 2018

Alaskan Grown Products LLC
DBA: Alaskan Grown Cannabis
VIA email: kpeacockl@hotmail.com

Re: Application Status for License #17764
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application
after receiving your application and required fees. Your application documents appear to be in order, and it
has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan
review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s).Your application
status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the December 20-21, 2018 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number is
1-800-315-6338 code 69176#. Please feel free to contact us through the marijuana.licensing@alaska.gov
email address if you have any questions.

Sincerely,
5‘*‘;-9‘- -"m‘:!l'f:"r.i-.‘-'.ﬁ:i:’f

Erika McConnell, Director
907-269-0350
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OBJECTIONS





From: Cushla Thompson

To: Marijuana Licensing (CED sponsored); Kalla Peacock
Subject: Amended Objection to marijuana store

Date: Friday, April 27, 2018 5:18:32 AM

Attachments: 2018Marijuanastore2.docx

To whom it may concern:

This is a notice of objection to an application for a new license for a marijuana store in
Kotzebue. The applicant has also been notified.

Thank you.

Cushla Thompson
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April 24, 2018


Cushla Thompson


PO Box 941


Kotzebue, AK. 99752





Alcohol & Marijuana Control Office


550 W 7th Ave, Suite 1600


Anchorage, AK. 99501





To Whom It May Concern:


[bookmark: _GoBack]This is a notice of objection to the application for a license for Alaskan Grown Cannabis to open a marijuana store in Kotzebue. I object for the following reasons. 


AVAILABILITY: We don’t need to make it easier than it already is to get drugs of any sort into Kotzebue and surrounding villages. Prior to the legalization of marijuana in Alaska there was plenty of it already in the community. It also opens the door for opportunists to bring illegal drugs such as meth and heroin into the region.


EMPLOYMENT: Kotzebue already has a limited number of employment opportunities and many of these jobs require drug testing. We don’t need to make it easier for job-seekers to fail the drug tests when applying for employment. 


SOCIETAL ISSUES: A marijuana store would increase and promote drug use in a community that is already overburdened with the social issues related to drug and alcohol use. A marijuana store in Kotzebue would increase the availability of marijuana into the surrounding eleven villages, adding to the problems they already have with unemployment, crime, a lack of healthy activities for youth, and drug and alcohol abuse. 


HEALTH: In spite of all the hype surrounding medical marijuana, a marijuana store in Kotzebue is not going to improve the health of the local community. The majority of the users are going to be the same segment of the population that don’t eat well, don’t exercise and don’t have enough money to provide for their children because they already spend what they have on alcohol and other drugs.  


A marijuana store in Kotzebue will in no way benefit the community. It will add to the problems that the health and social service organizations, the schools and the police and justice systems are trying so hard to deal with in a time of increasingly limited financial resources. We have enough problems with poverty, domestic violence, unemployment, homelessness, alcohol abuse, poor education, ill health, limited activities for youth, and crime without adding a marijuana store that will be attractive to youth, addicts, peddlers, criminals and irresponsible parents. A marijuana store in Kotzebue will benefit only personal greed.


Sincerely,


Cushla Thompson


  




April 24,2018

Cushla Thompson
PO Box 941
Kotzebue, AK. 99752

Alcohol & Marijuana Control Office
550 W 7t" Ave, Suite 1600
Anchorage, AK. 99501

To Whom It May Concern:

This is a notice of objection to the application for a license for Alaskan Grown
Cannabis to open a marijuana store in Kotzebue. | object for the following
reasons.

AVAILABILITY: We don’t need to make it easier than it already is to get drugs of
any sort into Kotzebue and surrounding villages. Prior to the legalization of
marijuana in Alaska there was plenty of it already in the community. It also opens
the door for opportunists to bring illegal drugs such as meth and heroin into the
region.

EMPLOYMENT: Kotzebue already has a limited number of employment
opportunities and many of these jobs require drug testing. We don’t need to
make it easier for job-seekers to fail the drug tests when applying for
employment.

SOCIETAL ISSUES: A marijuana store would increase and promote drug use in a
community that is already overburdened with the social issues related to drug
and alcohol use. A marijuana store in Kotzebue would increase the availability of
marijuana into the surrounding eleven villages, adding to the problems they
already have with unemployment, crime, a lack of healthy activities for youth, and
drug and alcohol abuse.

HEALTH: In spite of all the hype surrounding medical marijuana, a marijuana store
in Kotzebue is not going to improve the health of the local community. The
majority of the users are going to be the same segment of the population that
don’t eat well, don’t exercise and don’t have enough money to provide for their
children because they already spend what they have on alcohol and other drugs.





A marijuana store in Kotzebue will in no way benefit the community. It will add to
the problems that the health and social service organizations, the schools and the
police and justice systems are trying so hard to deal with in a time of increasingly
limited financial resources. We have enough problems with poverty, domestic
violence, unemployment, homelessness, alcohol abuse, poor education, ill health,
limited activities for youth, and crime without adding a marijuana store that will
be attractive to youth, addicts, peddlers, criminals and irresponsible parents. A
marijuana store in Kotzebue will benefit only personal greed.

Sincerely,

Cushla Thompson





