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OPERATING AGREEMENT
OF
L&A Cannabis, LL.C
an Alaska limited liability company

THIS "™ +T™™73 AGREEMENT (this “Agreement”) is entered into to be

effective as ¢ 2018 (the “Effective Date”), by and among each of the persons
listedonExh _____  __ :cuting this Agreement, or a counterpart thereof, as Members of

L&A Cannabis, LLC, an Alaska limited liability company (the “Company’’).

Section I
Formation; Name and Office; Purpose

1.1.  Formation. Pursuant to the Alaska Revised Limited Liability Company Act,
A.S. Sections 10.50.010 through 10.50.995 (the “Act”), the parties have formed an Alaska
limited liability company effective upon the filing of the Articles of Organization of this
Company (the “Articles”) with the State of Alaska Department of Commerce, Community,
and Economic Development. The parties have executed this Agreement to serve as the
“Operating Agreement” of the Company, as that term is defined in A.S. section 10.50.095,
and, subject to any applicable restrictions set forth in the Act, the business and affairs of
the Company, and the relationships of the parties to one another, shall be operated in
accordance with and governed bythe terms and conditions set forth in this Agreement. By
executing this Agreement, the Members certify that those executing this Agreement
constitute all of the Members of the Company at the time of its formation. The parties agree
to execute all amendments of the Articles, and do all filing, publication, and other acts as
may be appropriate from time to time hereafter to comply with the requirements of the Act.

1.2.  Name and Known Place of Business. The Company shall be conducted under
the name of L&A Cannabis, LLC and the known place of business of the Company shall
be at 303 SHORE AVE., KOTZEBUE, AK 99752, or such other place as the Manager may
from time to time determine.

1.3.  Purpose. The purpose and business of this Company shall be for a
commercial marijuana retail facility, and any other lawful purpose as may be determined
by the Members. The Company shall have the power to do any and all acts and things
necessary, appropriate, or incidental in furtherance of such purpose.

1.4.  Treatment as a Partnership. Itis the intent of the Members that the Company
shall always be operated in a manner consistent with its treatment as a partnership for
federal income tax purposes, but that the Company shall not be operated or treated as a
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partnership for purposes of the federal Bankruptcy Code. No Member shall take any action
inconsistent with this intent.

Section I1
Definitions

The following terms shall have the meanings set forth in this Section II:

“Act” means the Alaska Revised Limited Liability Company Act, A.S. Sections
10.50.010 through 10.50.995, as amended from time to time (or any corresponding
provisions of succeeding law).

“Affiliate” means, with respect to any Interest Holder or Member, any Person: (i)
who is a member of the Interest Holder’s or Member’s Family; (ii) which owns more than
ten percent (10%) of the voting or economic interests in the Interest Holder or Member;
(ii1) in which the Interest Holder or Member owns more than ten percent (10%) of the
voting or economic interests; or (iv) in which more than ten percent (10%) of the voting or
economic interests are owned by a Person who has a relationship with the Interest Holder
or Member described in clause (i), (i), or (ii1) above.

“Capital Contribution” means the total amount of cash and the fair market value of
any other assets contributed (or deemed contributed under Regulation Section 1.704-
1(b)(2)(1v)(d)) to the Company by an Interest Holder, net of liabilities secured by the
contributed Property that the Company is considered to assume or take subject to under
Section 752 of the Code.

“Cash Flow” means all cash funds derived from operations of the Company
(including interest received on reserves), without reduction for any noncash charges, but
less cash funds used to pay current operating expenses and to pay or establish reasonable
reserves for future expenses, debt payments, capital improvements, and replacements as
determined by the Members. Cash Flow shall be increased by the reduction of anyreserve
previously established.

“Event of Withdrawal” means those events and circumstances listed in Section
10.50.220 and 10.50.225 of the Act provided, however, that following an Event of
Withdrawal described in Section 10.50.220 and 10.50.225(4) of the Act the Member shall
remain a Member until it ceases to exist as a legal entity.

“Family” means a Person’s spouse, lineal ancestor, or descendant by birth or
adoption, sibling, and trust for the benefit of such Person or any of the foregoing.
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“Fiscal Year” or “Annual Period” means the fiscal year of the Company, as
determined under Section V.

“Interest” means a Person’s share of the Profits and Losses (and specially allocated
items of income, gain, and deduction) of, and the right to receive distributions from, the
Company.

“Interest Holder” means any Person who holds an Interest, whether as a Member
or as an unadmitted assignee of a Member.

“Involuntary Transfer” shall include, without limitation, any Transfer of a Member
or Interest Holder’s Interest pursuant to any order of any court relating to any petition for
divorce, legal separation, marital dissolution, or annulment, or any guardianship,
conservatorship, or other protective proceeding.

“Majority in Interest” means one or more Members who own, collectively, a simple
majority of the Percentage Interests held by Members.

“Majority of the Members” means one or more of the Members, regardless of the
Percentage Interest held by the Members.

“Member” means each Person signing this Agreement and any Person who
subsequently is admitted as a member of the Company until such time as an Event of
Withdrawal has occurred with respect to such Member.

“Membership Rights” means all of the rights of a Member in the Company,
including a Member’s: (i) Interest, (ii) right to inspect the Company’s books and records,
and (iil) right to participate in the management of and vote on matters coming before the
Company.

“Percentage Interest” means, as to a Member, the percentage set forth after the
Member’s name on Exhibit A, as amended from time to time, and, as to an Interest Holder
who is not a Member, the Percentage of the Member whose Interest has been acquired by
such Interest Holder, to the extent the Interest Holder has succeeded to that Member’s
Interest.

“Person” means and includes an individual, corporation, partnership, association,
limited liability company, trust, estate, or other entity.

“Property” means all real and personal property (including cash) acquired by the
Company, and any improvements thereto.
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“Transfer” means, when used as a noun, any voluntary or involuntary sale,
hypothecation, pledge, assignment, attachment, or other transfer, and, when used as a verb,
means voluntarily or involuntarily to sell, hypothecate, pledge, assign, or otherwise
transfer.

Section IIT
Capital Contributions

3.1.  Capital Contributions.

3.1.1. Initial Capital Contributions. Upon the execution of this Agreement,
the Members have or shall make contributions to the capital of the Company as set forth in
Exhibit A attached hereto and by this reference made a part hereof.

3.1.2. Additional Capital Contributions. No Member shall be required to
contribute any additional capital to the Company, and no Member shall have any personal
liability for any obligation of the Company.

3.2. Withdrawal or Return of Capital Contributions. Except as specifically
provided in this Agreement, no Interest Holder shall have the right to withdraw or reduce
the Capital Contributions he or she makes to the Company. Upon dissolution of the
Company or liquidation of his or her interest in the Company, each Interest Holder shall
look solely to the assets of the Company for return of his or her Capital Contributions and,
if the Company’s property remaining after the payment or discharge of the debits,
obligations, and liabilities of the Company is insufficient to return the Capital contributions
of each Interest Holder, no Interest Holder shall have any recourse against the Company,

any Interest Holder, or Member except for gross negligence, malfeasance, bad faith, or
fraud.

3.3.  Form of Return of Capital. Under circumstances requiring a return of any
Capital Contributions, no Interest Holder shall have the right to receive property other than
cash except as may be specifically provided herein.

3.4. Inthe Event of Member Loans. All Member Loans made pursuant to Section
3.4 shall bear interest at the prime rate of interest as reported by the Wall Street Journal -
Western Edition, shall be unsecured, and shall be repaid in full out of available funds of
the Company before any distribution may be made to any Member. If more than one
Member has made a Member Loan, repayment shall be made to each Member in proportion
to the amount of principal each has advanced.

Section IV
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Distributions

41.  Distributions. Except as otherwise provided in this Agreement, distributions
shall be made to the Interest Holders at such times and in such amounts as determined by
the Manager. Distributions will be made to Interest Holders pro rata, in proportion to their
Percentage Interests.

42. General.

42.1. Form of Distribution. In connection with any distribution, no Interest
Holder shall have the right to receive Property other than cash except as may be specifically
provided herein. If any assets of the Company are distributed in kind to the Interest Holders,
those assets shall be valued on the basis of their fair market value, and any Interest Holder
entitled to any interest in those assets shall receive that interest as a tenant-in-common with
all other Interest Holders so entitled. Unless the Interest Holders otherwise agree, the fair
market value of the assets shall be determined by an independent appraiser who shall be
selected by the Manager.

422. Withholding. All amounts required to be withheld pursuant to Code
Section 1446 or any other provision of federal, state, or local tax law shall be treated as
amounts actually distributed to the affected Interest Holders for all purposes under this
Agreement.

423. Varying Interests, Distributions in Respect to Transferred Interests.
If any Interest is sold, assigned, or transferred in compliance with the provisions of this
Agreement, all distributions on or before the date of such transfer shall be made to the
transferor, and all distributions thereafter shall be made to the transferee. Solely for
purposes of making distributions, and allocating Profits, Losses, and other items of income,
gain, loss, and deduction pursuant to Exhibit B hereof, the Company shall recognize the
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transfer not later than the end of the calendar month during which it is given notice of such,
provided that if the Company does not receive a notice stating the date such Interest was
transferred and such other information as it may reasonably require within thirty (30) days
after the end of the Fiscal Year during which the transfer occurs, then all of such items shall
be allocated, and all distributions shall be made, to the person who, according to the books
and records of the Company, on the last day of the Fiscal Year during which the transfer
occurs, was the owner of the Interest. Neither the Company nor any Interest Holder shall incur
any liability for making allocations and distributions in accordance with the provisions of
this Section, whether or not any Interest Holder or the Company has knowledge of any
transfer of ownership of Interest.

Section V
Management

51.  Management. Subject to the rights under the Act or the provisions of this
Agreement to approve certain actions, the business and affairs of the Company shall be
managed exclusively by its Manager. The Members shall vote and select a Manager that
will direct, manage, and control the business of the Company to the best of their ability
and, subject only to those restrictions set forth in the Act or this Agreement, shall have full
and complete authority, power, and discretion to make any and all decisions and to do any
and all things which the Manager deem appropriate to accomplish the business and
objectives of the Company. Each Member agrees not to incur any liability on behalf of the
other Members or otherwise enter into any transaction or do anything which will subject
the other Members to any liability, except in all instances as contemplated hereby.

52.  Certain Management Powers of the Manager. Without limiting the generality
of Section 5.1, the Manager shall have power and authority on behalf of the Company:

5.2.1. In the ordinary course of business, to acquire property from and sell
property to any person as the Manager may determine after a majority approval vote of all
members interest. The fact that a Manager is directly or indirectly affiliated or connected
with any such person shall not prohibit dealing with that Person;

5.2.2. Use credit facilities and borrow money for the Company from banks,
other lending institutions, the Interest Holders, or Affiliates of the Interest Holders, on such
terms as approved by the Manager, and in connection therewith, to hypothecate, encumber,
and grant security interests in the assets of the Company to secure repayment of the
borrowed sums. No debt or other obligation shall be contracted or liability incurred by or
on behalf of the Company by the Member;
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5.2.3. To purchase liability and other insurance to protect the Company’s
property and business;

5.2.4. To hold and own any Company real and personal property in the name
of the Company or others as provided in this Agreement;

5.2.5. Execute on behalf of the Company all instruments and documents,
including, without limitation, checks, drafts, notes, and other negotiable instruments,
mortgages, or deeds of trust, security agreements, financing statements, documents
providing for the acquisition, mortgage, or disposition of the Company’s property,
assignments, bills of sale, leases, partnership agreements, and any other instruments or
documents necessary, in the opinion of the Manager, to accomplish the purposes of the
Companys;

5.2.6. To employ accountants, legal counsel, managing agents, or other
experts to perform services for the Company and compensate them from Company funds;

5.2.7. Except for the agreements described in Section 5.3.6 below, to enter
into any and all other agreements on behalf of the Company, with any other Person for any
purpose, in such forms as the Manger may approve;

5.2.8. To vote any shares or interests in other entities in which Company
holds an interest;

5.2.9. To do and perform all other acts as may be necessary or appropriate
to accomplish the purposes of the Company; and

5.2.10. To take such other actions as do not expressly require the consent of
any non-managing Members under this Agreement.

A Manager may act by a duly authorized attorney-in-fact. Unless authorized to do
so by this Agreement, no Member, agent, or employee of the Company shall have any
power or authority to bind the Company in any way, to pledge its credit, or to render it
liable for any purpose.

53.  Actions Requiring Approval of the Members. In addition to those actions for
which this Agreement specifically requires the consent of the Members, the following
actions require approval by a Majority of the Members:

5.3.1. Amend this Agreement or the Articles, except that any amendments
required under the Act to correct an inaccuracy in the Articles may be filed at any time;
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5.3.2. Authorize the Company to make an assignment for the benefit of
creditors of the Company, file a voluntary petition in bankruptcy, or consent to the
appointment of a receiver for the Company or its assets; or

5.3.3. Approve a plan of merger or consolidation of the Company with or
into one or more business entities;

5.3.4. Borrow money for the Company from banks, other lending
institutions, the Interest Holders, Members, or Affiliates of the Interest Holders or to
hypothecate, encumber, or grant security interests in the assets of the Company;

5.3.5. Sell or otherwise dispose of all or substantially all of the assets of the
Company in a single transaction or a series of related transactions; or

5.3.6. Enter into any contract or agreement between the Company and any
Member, Interest Holder, or Affiliate of a Member or Interest Holder without the consent
of a Majority of the Members.

54. Manager Have No Exclusive Duty to Company. The Manager shall not be
required to manage the Company as the Manager’s sole and exclusive function and the
Manager may engage in other business and investment activities in addition to those
relating to the Company. Neither the Company nor any Interest Holder shall have any right,
solely by virtue of this Agreement or its relationship to a Member or the Company, to share
or participate in any such other investments or activities of the Members or to the income
or proceeds derived therefrom. Manager shall not have any obligation to disclose any such
other investments or activities to the Interest Holders unless it actually or potentially
adversely affects the business or property of the Company.

55. Compensation and Expenses. The Company may enter into management or
employment contracts, under such terms and conditions and providing for such
compensation as shall be approved by the Manage, with one or more Member or Interest
Holders or Persons Affiliated with the Member or Interest Holders.

56.  Books and Records. At the expense of the Company, the Manager shall keep
or cause to be kept complete and accurate books and records of the Company and
supporting documentation of transactions with respect to the conduct of the Company’s
business. The books and records shall be maintained in accordance with sound accounting
practices and kept at the Company’s known place of business and such other location or
locations as the Manager shall from time to time determine. At a minimum the Company
shall keep at its known place of business the following records:
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5.6.1. A current list of the full name and last known business, residence, or
mailing address of each Member;

5.6.2. A copy of the initial Articles and all amendments thereto and
restatements thereof;

5.6.3. Copies of the Company’s federal, state, and local income tax returns
and reports, if any, for the three most recent fiscal years;

5.6.4. Copies of this Agreement and all amendments hereto or restatements
hereof, including any prior operating agreements no longer in effect;

5.6.5. Copies of any documents relating to a Member’s obligation to
contribute cash, property, or services to the Company;

5.6.6. Copies of any financial statements of the Company for the three (3)
most recent fiscal years; and

5.6.7. Copies of minutes of all meetings of the Members and all written
consents obtained from Members for actions taken by Members without a meeting.

5. Financial Accounting / Member Access to Books and Records. The Manager
shall prepare and make available a financial accounting of the Company no less than once
every sixty (60) days. Within three (3) calendar days following written notice, which may
be submitted in writing, via facsimile or electronic mail, each Member shall have the right,
during normal business hours, to inspect and copy, at the Member’s expense, the
Company’s books and records.

58 Reports. Within seventy-five (75) days after the end of each Fiscal Year of
the Company, the Members shall cause to be sent to each Person who was a Member at
any time during the Fiscal Year a complete accounting of the affairs of the Company for
the Fiscal Year then ended. In addition, within seventy-five (75) days after the end of each
Fiscal Year of the Company, the Members shall cause to be sent to each Person who was
an Interest Holder at any time during the Fiscal Year, the tax information concerning the
Company which is necessary for preparing the Interest Holder’s income tax returns for that
year. At the request of any Member, and at the Member’s expense, the Members shall cause
an audit of the Company’s books and records to be prepared by independent accountants
for the period requested by the Member.

59.  Title to Company Property.
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5.9.1. Except as provided in Section 5.9.2, all real and personal property
acquired by the Company shall be acquired and held by the Company in its name.

5.9.2. Ten (10) days after giving notice, the Manager may direct that legal
title to all or any portion of the Company’s property be acquired or held in a name other
than the Company’s name. Without limiting the foregoin 1 Manager may cause title to
be acquired and held any one Member’s name or in the names of trustees, nominees, or
straw parties for the Company. It is expressly understood and agreed that the manner of
holding title to the Company’s property (or any part thereof) is solely for the convenience
of the Company and all of that property shall be treated as Company property. The notice
to be given to the Members under this section shall identify the asset or assets to be titled
outside of the Company name, the Person in whom legal title is intended to vest, and the
reason for the proposed transaction. If any Member provides written notice of an objection
to the transaction before the expiration of the ten (10) day period, the transaction shall not
be consummated except upon approval of a Majority of the Members.

Section VI
Members

6.1.  Meetings. Unless otherwise prescribed by the Act, meetings of the Members
may be called, for any purpose or purposes, by a Majority of the Members.

6.2.  Place of Meetings. Whoever calls the meeting may designate any place,
either within or outside the State of Alaska, as the place of meeting for any meeting of the
Members.

6.3.  Notice of Meetings. Except as provided in this Agreement, written notice
stating the date, time, and place of the meeting, and the purpose or purposes for which the
meeting is called, shall be delivered not less than three (3) nor more than fifty (50) days
before the date of the meeting, either personally or by mail, electronic mail, facsimile, or
overnight or next-day delivery services by or at the direction of the person or persons
calling the meeting, to each Member entitled to vote at such meeting. If mailed, such notice
shall be deemed to be delivered two (2) days after being deposited in the United States
mail, postage prepaid, addressed to the Member at his or her address as it appears on the
books of the Company. If transmitted by way of electronic mail or facsimile, such notice
shall be deemed to be delivered on the date of such electronic mail or facsimile transmission
to the electronic mail address or fax number, if any, for the respective Member which has
been supplied by such Member to the Company and identified as such Member’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the Member at his or her address as it appears on the books of
the Company. When a meeting is adjourned to another time or place, notice need
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not be given of the adjourned meeting if the time and place thereof are announced at the
meeting at which the adjournment is taken, unless the adjournment is for more than thirty
(30) days. At the adjourned meeting the Company may transact any business which might
have been transacted at the original meeting.

6.4. Meeting of All Members. If all of the Members shall meet at any time and
place, including by conference telephone call, either within or outside of the State of
Alaska, and consent to the holding of a meeting at such time and place, such meeting shall
be valid without call or notice.

6.5. Record Date. For the purpose of determining Members entitled to notice of
or to vote at any meeting of Members or any adjournment thereof, the date on which notice
of the meeting is mailed shall be the record date for such determination of Members. When
a determination of Members entitled to vote at any meeting of Members has been made as
provided in this Section, such determination shall apply to any adjournment thereof, unless
notice of the adjourned meeting is required to be given pursuant to Section 6.3.

6.6. Quorum. A Majority of the Members, represented in person or by proxy,
shall constitute a quorum at any meeting of Members. Business may be conducted once a
quorum is present.

6.7.  Voting Rights of Members. Each Member shall be entitled to one (1) voteon
all matters stipulated herein. If all of an Interest is transferred to an assignee who does not
become a Member, the Member from whom the Interest is transferred shall no longer be
entitled to vote. No withdrawn Member shall be entitled to vote nor shall such Member’s
Interest be considered outstanding for any purpose pertaining to meetings or voting.

6.8.  Manner of Acting. Unless otherwise provided in the Act, the Articles, orthis
Agreement, the affirmative vote of a Majority of the Members at a meeting at which a
quorum is present shall be the act of the Members.

6.9.  Proxies. At all meetings of Members, a Member may vote in person or by
proxy executed in writing by the Member or by a duly authorized attorney-in-fact. Such
proxy shall be filed with the Company before or at the time of its exercise. No proxy shall
be valid after eleven (11) months from the date of its execution, unless otherwise provided
in the proxy.

6.10. Action by Members without a Meeting. Any action required or permitted to
be taken at a meeting of Members may be taken without a meeting if the action is evidenced
by one or more written consents describing the action taken, circulated to all the Members
with an explanation of the background and reasons for the proposed action, signed by that
percentage or number of the Members required to take or approve the action. Any such

L&A CANNABIS,LLC
OPERATING AGREEMENT

© JDW,LLC. 2018

Received by AMCO 8.21.18





written consent shall be delivered to the Members of the Company for inclusion in the
minutes or for filing with the Company records. Action taken by written consent under this
Section shall be effective on the date the required percentage or number of the Members
have signed and delivered the consent to all Members, unless the consent specifies a
different effective date. The record date for determining Members entitled to take action
without a meeting shall be the date the written consent is circulated to the Members.

6.11. Telephonic Communication. Members may participate in and hold a meeting
by means of conference telephone or similar communications equipment by means of
which all persons participating in the meeting can hear each other, and participation in such
meeting shall constitute attendance and presence in person, except where the Member
participates in the meeting for the express purpose of objecting to the transaction of any
business on the ground the meeting is not lawfully called or convened.

6.12. Waiver of Notice. When any notice is required to be given to any Member, a
waiver thereof in writing signed by the Person entitled to such notice, whether before, at, or
after the time stated therein, shall be equivalent to the giving of such notice.

Section VII
Transfers and Withdrawals

71.  Transfers. Except as otherwise provided in this Section VII no Member may
Transfer all, or any portion of, or any interest or rights in, the Membership Rights owned
by the Member, and no Interest Holder may Transfer all, or any portion of, or any interest
or rights in, any Interest without the prior written consent of the other Members, which
consent may be withheld in the Members’ sole and absolute discretion. Any sale or
foreclosure of a security interest will itself constitute a Transfer independent of the grant
of security. Each Member hereby acknowledges the reasonableness of this prohibition in
view of the purposes of the Company and the relationship of the Members. The Transfer
of any Membership Rights or Interests in violation of the prohibition contained in this
Section shall be deemed invalid, null, and void, and of no force or effect. Any Person to
whom Membership Rights or an Interest are attempted to be transferred in violation of this
Section shall not be entitled to vote on matters coming before the Members, participate in
the management of the Company, act as an agent of the Company, receive allocations or
distributions from the Company, or have any other rights in or with respect to the
Membership Rights or Interest.

72 Withdrawal. Except as otherwise provided in this Agreement, no Member
shall have the right to withdraw from the Company. Any such withdrawal shall constitute
a material breach of this Agreement and the Company shall have the right to recover
damages from the withdrawn member and to offset the damages against any amounts
otherwise distributable to such Member under this Agreement.
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73.  Option on Death, Bankruptcy or Involuntary Transfer. On the death,
bankruptcy, or similar event (whether voluntary or involuntary) of a Member or Interest
Holder, and upon any Involuntary Transfer, the Member or Interest Holder (or such
Person’s estate) shall offer, or shall automatically be deemed to have offered, to sell the
Member’s or Interest Holder’s Interest to the Company or its nominee. Upon the approval
of a Majority of the Members other than the offering Member, the Company or its nominee
shall have the right and option, within seventy-five (75) days after the Members’ actual
knowledge of the death, bankruptcy, or similar event, to acquire the Interest, for the
purchase price and on the terms set forth in Exhibit C attached hereto and made a part
hereof. If the Interest is not purchased by the Company or its nominee, the Interest shall be
transferred to the assignee of the Interest but shall remain fully subject to and bound by the
terms of this Agreement.

74 No Transfer of Membership Rights. The Transfer of an Interest shall not
result in the Transfer of any of the Transferring Member’s other Membership Rights, if
any, and unless the transferee is admitted as a Member pursuant to Section VII of this
Agreement, the transferee shall only be entitled to receive, to the extent transferred, the
share of distributions, including distributions representing the return of contributions, and
the allocation of Profits and Losses (and other items of income, gain, or deduction), to
which the Transferring Member would have otherwise been entitled with respect to the
Transferring Member’s Interest. The transferee shall have no right to participate in the
management of the business and affairs of the Company or to become or to exercise any
rights of a Member.

75, Substitute Members. Notwithstanding any provision of this Agreement to the
contrary, an assignee of a Member may only be admitted as a substitute Member upon the
written consent of a Majority of the non-transferring Members, which consent may be
withheld in the Members’ sole and absolute discretion.

76, Additional Members. The Company shall not issue additional Interests after
the date of formation of the Company without the written consent or approval of a Majority
of the Members, which consent may be withheld in the Members’ sole and absolute
discretion.

77.  Expenses. Expenses of the Company or of any Interest Holder occasioned by
transfers of Interests shall be reimbursed to the Company or Interest Holder, as the case
may be, by the transferee.

78.  Distributions on Withdrawal. Upon the occurrence of an Event of
Withdrawal with respect to a Member, the withdrawn Member shall not be entitled to
receive a withdrawal distribution but the withdrawn Member (or the withdrawn Member’s

L&A CANNABIS, LLC
OPERATING AGREEMENT

© JDW, LLC. 2018

Received by AMCO 8.21.18





personal representatives, successors, and assigns) shall be entitled to receive the share of
distributions, including distributions representing a return of Capital Contributions, and the
allocation of Profits and Losses, to which the withdrawn Member otherwise would have
been entitled if the Event of Withdrawal had not occurred, during the continuation of the
business of the Company and during and on completion of winding up. If the Event of
Withdrawal violated this Agreement, the distributions paid to the withdrawn Member shall
be offset by any damages suffered by the Company or its Members as a result of the Event
of Withdrawal.

Section VIII
Dissolution and Termination

8.1. Dissolution.

8.1.1. Events of Dissolution. The Company will be dissolved upon the
occurrence of any of the following events:

8.1.1.1. Upon the written consent of a Majority of the Members;

8.1.1.2. Upon the entry of a decree of dissolution under Section
10.50.405 of the Act or an administrative dissolution under Section 10.50.408 of the Act;

8.1.1.3. Upon the sale or other disposition of all or substantially all of
the Company’s assets and receipt by the Company of the proceeds therefrom; or

8.1.1.4. Upon the occurrence of an Event of Withdrawal of the last
remaining Member unless within ninety (90) days all assignees of Interests in the Company
consent in writing to admit at least one member to continue the business of the company.

8.2.  Continuation. An Event of Withdrawal with respect to a Member shall not

cause dissolution, and the Company shall automatically continue following such an Event
of Withdrawal.

8.3.  Distributions and Other Matters. The Company shall not terminate until its
affairs have been wound up and its assets distributed as provided herein. Promptly upon
the dissclution of the Company, the Members shall cause to be executed and filed a Notice
of Winding Up with the Alaska Department of Commerce, Community, and Economic
Development, and will liquidate the assets of the Company and apply and distribute the
proceeds of such liquidation, or distribute the Company’s assets in kind, as follows and in
the following order:
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8.3.1. Ordinary Debts. To payment of the debts and liabilities of the
Company, including debts owed to Interest Holders, in the order of priority provided by
law; provided that the Company shall first pay, to the extent permitted by law, liabilities
with respect to which any Interest Holder is or may be personally liable;

8.3.2. Reserves and Distributions. To the setting up of such reserves as the
Members may deem reasonably necessary for any contingent or unforeseen liabilities or
obligations of the Company arising out of or in connection with the Company business;

8.3.3. Remainder. The balance of the proceeds shall be distributed to the
Interest Holders in accordance with the positive balance in their Capital Accounts,
determined as though all of the Company assets were sold for cash at their fair market value
as of the date of distribution. Any such distributions shall be made in accordance with the
timing requirements of Treasury Regulation Section 1.704-1(b)(2)(ii)(b)(2).

8.4.  Deficit Capital Accounts. Notwithstanding anything to the contrary in this
Agreement, if any Interest Holder’s Capital Account has a deficit balance (taking into
account all contributions, distributions, and allocations for the year in which a liquidation
occurs), the Interest Holder shall not be obligated to make any contribution to the capital
of the Company and the negative balance of such Interest Holder’s Capital Account shall
not be considered a debt owed by the Interest Holder to the Company or to any other person
for any purpose whatsoever.

8.5.  Rights of Interest Holders—Distributions of Property. Except as otherwise
provided in this Agreement, each Interest Holder shall look solely to the assets of the
Company for the return of his or her Capital Contribution and shall have no right or power
to demand or receive property other than cash from the Company. No Interest Holder shall
have priority over any other Interest Holder for the return of his or her Capital
Contributions, distributions, or allocations.

8.6. Articles of Termination. When all the assets of the Company have been
distributed as provided herein, the Members shall cause to be executed and filed Articles
of Termination as required by the Act.

Section IX
Other Interests of an Interest Holder

Any Interest Holder may engage in or possess interests in other business ventures
of every nature and description, independently or with others. Neither the Company nor
any Interest Holder shall have any right to any independent ventures of any other Interest
Holder or to the income or profits derived therefrom. The fact that an Interest Holder, a
member of his or her Family, or an Affiliate is employed by, or owns, or is otherwise
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directly or indirectly interested in or connected with, any person, firm, or corporation
employed or retained by the Company to render or perform services, including without
limitation, management, contracting, mortgage placement, financing, brokerage, or other
services, or from whom the Company may buy property or merchandise, borrow money,
arrange financing, or place securities, or may lease real property to or from the Company,
shall not prohibit the Company from entering into contracts with or employing that person,
firm, or corporation or otherwise dealing with him or it, and neither the Company nor any
of the Interest Holders as such shall have any rights in or to any income or Profits derived
therefrom.

Section X
Indemnity

10l.  Indemnity Rights. The Company shall indemnify each Interest Holder who
was or is a party or is threatened to be made a party to any threatened, pending, or
completed action, suit, or proceeding, whether civil, criminal, administrative, or
investigative, by reason of his or her actions as an Interest Holder or by reason of his or her
acts while serving at the request of the Company as a director, officer, employee, or agent
of another corporation, partnership, joint venture, trust, or other enterprise, against
expenses, including attorneys’ fees, and against judgments, fines, and amounts paid in
settlement actually and reasonably incurred by him or her in connection with such action,
suit, or proceeding, provided that the acts of such Interest Holder were not committed with
gross negligence or willful misconduct, and, with respect to any criminal action or
proceeding, such Interest Holder had no reasonable cause to believe his or her conduct was
unlawful. The termination of any action, suit, or proceeding by judgment, order, settlement,
or conviction, or upon a plea of no contest or its equivalent, shall not, in and of itself, create
a presumption that the Interest Holder acted with gross negligence or willful misconduct,
or with respect to any criminal action or proceeding, had reasonable cause to believe that
his or her conduct was unlawful.

102.  Notice and Defense. Any Interest Holder who is or may be entitled to
indemnification shall give timely written notice to the Company, the Interest Holders that
a claim has been or is about to be made against him or her, shall permit the Company to
defend him or her through legal counsel of its own choosing, and shall cooperate with the
Company in defending against the claim. The Interest Holder shall have the sole power and
authority to determine the terms and conditions of any settlement of the claim.

103.  Other Sources. The indemnification provided for herein shall apply only in
the event, and to the extent that, the person is not entitled to indemnification, or other
payment, from any other source (including insurance), and the Company’s indemnity
obligations hereunder shall be in excess of any indemnification or other payment provided
by such other source.
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104.  Survival. The indemnification provided for herein shall continue as to a
person who has ceased to be an Interest Holder and shall inure to the benefit of the heirs,
executors, and administrators of such person.

Section XI
Miscellaneous

111.  Notices. Any notice, demand, offer, or other communication which any
person is required or may desire to give to any other person shall be delivered in person or
by United States mail, electronic mail, facsimile, or overnight or next-day delivery service.
If mailed, such notice shall be deemed to be delivered two (2) days after being deposited
in the United States mail, postage prepaid, addressed to the person at his or her address as
it appears on the books of the Company. If transmitted by way of electronic mail or
facsimile, such notice shall be deemed to be delivered on the date of such electronic mail
or facsimile transmission to the electronic mail address or facsimile number, if any, for the
person which has been supplied by such person and identified as such person’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the person at his or her address as it appears on the books of
the Company.

1120 Bank Accounts. All funds of the Company shall be deposited in a bank
account or accounts opened in the Company’s name. The Manager shall determine the
institution or institutions at which the accounts will be opened and maintained, the types
of accounts, and the Persons who will have authority with respect to the accounts and the
funds therein.

113 Partial Invalidity. The invalidity of any portion of this Agreement will not
affect the validity of the remainder hereof.

114 Governing Law, Parties in Interest. This Agreement will be governed by and
construed according to the laws of the State of Alaska without regard to conflicts of law
principles and will bind and inure to the benefit of the heirs, successors, assigns, and
personal representatives of the parties.

115, Execution in Counterparts. This Agreement may be executed in counterparts,
all of which taken together shall be deemed one original.

116.  Titles and Captions. All article, section, or paragraph titles or captions
contained in this Agreement are for convenience only and are not deemed part of the
context thereof.
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11.7. Pronouns and Plurals. All pronouns and any variations thereof are deemed
to refer to the masculine, feminine, neuter, singular, or plural as the identity of the person
Or persons may require.

118 Waiver of Action for Partition. Each of the Interest Holders irrevocably
waive any right that he or she may have to maintain any action for partition with respect to
any of the Company Property.

119,  Entire Agreement. This Agreement contains the entire understanding
between the parties, and supersedes any prior understandings and agreements between or
among them with respect to the subject matter hereof.

1110.  Estoppel Certificate. Each Member shall, within ten (10) days after written
request by any Member or the Members, deliver to the requesting Person a certificate
stating, to the Member’s knowledge, that: (a) this Agreement is in full force and effect; (b)
this Agreement has not been modified except by any instrument or instruments identified
in the certificate; and (c) there is no default hereunder by the requesting Person, or ifthere
is a default, the nature and extent thereof.

Section XII
Arbitration

If the parties are unable to resolve any dispute arising out of this Agreement either
during or after its term informally, including the question as to whether any particular
matter is arbitrable, the parties agree to submit the matter to binding arbitration. In the event
the parties have not agreed upon an arbitrator within twenty (20) days after either party has
demanded arbitration, either party may file a demand for arbitration with an Alaska
regional office of the American Arbitration Association (“AAA”) and a single arbitrator
shall be appointed in accordance with the then existing Commercial Arbitration Rules of
the AAA. At all times during arbitration, the arbitrator shall consider that the purpose of
arbitration is to provide for the efficient and inexpensive resolution of disputes, and the
arbitrator shall limit discovery whenever appropriate to insure that this purpose is pre-
served. The dispute between the parties shall be submitted for determination within sixty
(60) days after the arbitrator has been selected. The decision of the arbitrator shall be
rendered within thirty (30) days after the conclusion of the arbitration hearing. The decision
of the arbitrator shall be in writing and shall specify the factual and legal basis for the
decision. Upon stipulation of the parties, or upon a showing of good cause by either party,
the arbitrator may lengthen or shorten the time periods set forth herein for conducting the
hearing or for rendering a decision. The decision of the arbitrator shall be final and binding
upon the parties. Judgment to enforce the decision of the arbitrator, whether for legal or
equitable relief, may be entered in any court having jurisdiction thereof, and the parties
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hereto expressly and irrevocably consent to the jurisdiction of the Alaska Courts for such
purpose. The arbitrator shall conduct all proceedings pursuant to the then existing
Commercial Arbitration Rules of the AAA, to the extent such rules are not inconsistent
with the provisions of this Article III. The AAA Uniform Rules of Procedure shall not
apply to any arbitration proceeding relating to the subject matter or terms of the documents.
In the event a dispute is submitted to arbitration pursuant to this Section, the prevailing
party shall be entitled to the payment of its reasonable attorneys’ fees and costs, as
determined by the arbitrator. Each of the parties shall keep all disputes and arbitration
proceedings strictly confidential, except for disclosures of information required by
applicable law or regulation.

Section XIII
Agreement of Spouses of Members

By executing this Agreement, the spouse of each Interest Holder acknowledges and
consents to the terms and conditions of this Agreement and agrees, for himself or herself
and for the community of himself and herself and the Interest Holder, to be bound hereby.
Each spouse of an Interest Holder, for himself or herself and the community of which he
or she is a member, hereby irrevocably appoints the Interest Holder as attorney-in-fact with
an irrevocable proxy coupled with an Interest to vote on any matter to come before the
Members or to agree to and execute any amendments of this Agreement without further
consent or acknowledgment of the spouse and to execute proxies, instruments, or
documents in the spouse’s name as may be required to effect the same. This power of
attorney is intended to be durable and shall not be affected by disability of the spouse.

Section XIV
Representation

The parties hereby acknowledge that (i) JDW, LLC (the “Firm”) has represented
L&A Cannabis, LLC in connection with the drafting of this Operating Agreement; (i1) that
each of the signatories has been advised to seek independent counsel in connection with
such matters; and (iii) that the Firm does not represent any Member individually either
directly or indirectly, but rather represents the Company. Payment of the Firm’s fees by
the Company shall not alter or amend any of the relationships.

IN WITNESS WHEREOF, the Members have executed this Operating Agreement,
effective as of the date first set forth above.

Signatures of the Members follow on Page 21.
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MEMBERS:
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EXHIBIT A

Members, Capital Contributions, and Interest

Member Initial Capital Current Capital Percentage
Contribution Account Interest
Chong Lee 70.00%
Dae An
30.00%
TOTAL 100.00%
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EXHIBITB

Tax Matters

1. Definitions. The capitalized words and phrases used in this Exhibit B shall have the
following meanings:

1.1.  “Adjusted Book Value” means with respect to Company Property, the
Property’s Initial Book Value with the adjustments required under this Agreement.

1.2.  “Adjusted Capital Account Deficit” means, with respect to any Interest
Holder, the deficit balance, if any, in the Interest Holder’s Capital Account as of the end of
the relevant Fiscal Year, after giving effect to the following adjustments:

121.  the Capital Account shall be increased by the amounts which the
Interest Holder is obligated to restore under this Agreement or is deemed obligated to
restore pursuant to Regulation Sections 1.704-2(g)(1) and (i)(5) (i.e., the Interest Holder’s
share of Minimum Gain and Member Minimum Gain); and

122, the Capital Account shall be decreased by the items described in
Regulation Sections 1.704-1(b)(2)(ii)(d)(4), (5) and (6).

This definition of Adjusted Capital Account Deficit is intended to comply with Section
1.704-1(b)(2)(ii)(d) of the Treasury Regulations and shall be interpreted and applied in a
manner consistent with that Regulation.

1.3.  “Capital Account” means the account maintained by the Company for each
Interest Holder in accordance with the following provisions:

131. An Interest Holder’s Capital Account shall be credited with the
amount of money contributed by the Interest Holder to the Company; the fair market value
of the Property contributed by the Interest Holder to the Company (net of liabilities secured
by such contributed Property that the Company is considered to assume or take subject to
under Section 752 of the Code); the Interest Holder’s allocable share of Profit and items of
income and gain; and the amount of Company liabilities that are assumed by the Interest
Holder under Regulation Section 1.704-1(b)(2)(iv)(c);

132 AnlInterest Holder’s Capital Account shall be debited with the amount
of money distributed to the Interest Holder; the fair market value of any Company property
distributed to the Interest Holder (net of liabilities secured by such distributed Property that
the Interest Holder is considered to assume or take subject to under Section 752 of the
Code); the Interest Holder’s allocable share of Loss and items of deduction; and the amount
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of the Interest Holder’s liabilities that are assumed by the Company under Regulation
Section 1.704-1(b)(2)(iv)(c);

133. If Company Property is distributed to an Interest Holder, the Capital
Accounts of all Interest Holders shall be adjusted as if the distributed Property had been
sold in a taxable disposition for the gross fair market value of such Property on the date of
distribution (taking into account Section 7701 of the Code) and the Profit or Loss from
such disposition allocated to the Interest Holders as provided in this Exhibit B.

134 If money or other Property (other than a de minimis amount) is (a)
contributed to the Company by a new or existing Interest Holder in exchange for an interest
in the Company; or (b) distributed by the Company to a retiring or continuing Interest
Holder as consideration for an interest in the Company; then, if the Members deem such
an adjustment to be necessary to reflect the economic interests of the Interest Holders, the
Book Value of the Company’s Property shall be adjusted to equal its gross fair market
value on such date (taking into account Section 7701(g) of the Code) and the Capital
Accounts of all Interest Holders shall be adjusted in the same manner as if all the Company
Property had been sold in a taxable disposition for such amount on such date and the Profit
or Loss allocated to the Interest Holders as provided in this Exhibit B.

135.  To the extent an adjustment to the tax basis of any Company asset
pursuant to Code Section 734(b) or Code Section 743(b) is required, pursuant to Regulation
Section 1.704-1(b)(2)(iv)(m), to be taken into account in determining Capital Accounts,
the Book Value of the Company’s Property and the Capital Account of the Interest Holders
shall be adjusted in a manner consistent with the manner in which the Capital Accounts are
required to be adjusted pursuant to that Section of the Regulations.

136, If any Interest is transferred pursuant to the terms of this Agreement,
the transferee shall succeed to the Capital Account of the transferor to the extent the Capital
Account is attributable to the transferred Interest. It is intended that the Capital Accounts
of all Interest Holders shall be maintained in compliance with the provisions of Regulation
Section 1.704-1(b), and all provisions of this Agreement relating to the maintenance of
Capital Accounts or the Adjusted Book Value of Company Property shall be interpreted
and applied in a manner consistent with that Section of the Regulations.

14. “Code” means the Internal Revenue Code of 1986, as amended, or any
corresponding provision of any succeeding law.

1.5. “Company Minimum Gain” has the meaning set forth in Regulation Section
1.704-2(b)(2) for “partnership minimum gain.”
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1.6.  “Initial Book Value” means, with respect to Property contributed to the
Company by an Interest Holder, the Property’s fair market value at the time of contribution
and, with respect to all other Property, the Property’s adjusted basis for federal income tax
purposes at the time of acquisition.

1.7.  “Member Nonrecourse Debt” has the meaning set forth in Section 1.704-
2(b)(4) of the Treasury Regulations for “partner nonrecourse debt.”

1.8.  “Member Nonrecourse Debt Minimum Gain” has the meaning set forth in
Regulation Section 1.704-2(i) for “partner nonrecourse debt minimum gain.”

1.9.  “Member Nonrecourse Deductions” has the meaning set forth in Regulation
Section 1.704-2(1) for “partner nonrecourse deductions.”

1.10. “Nonrecourse Deductions” has the meaning set forth in Regulation Section
1.704-2(b)(1). The amount of Nonrecourse Deductions shall be determined according to
the provisions of Regulation Section 1.704-2(c).

1.11. “Nomnrecourse Liability” has the meaning set forth in Regulation Section
1.704-2(b)(3).

1.12.  “Profit” and “Loss” means, for each Fiscal Year of the Company (or other
period for which Profit or Loss must be computed), the Company’s taxable income or loss
determined in accordance with Code Section 703(a), with the following adjustments:

L121. All items of income, gain, loss, deduction, or credit required to be
stated separately pursuant to Code Section 703(a)(1) shall be included in computing taxable
income or loss;

1122, Any tax-exempt income of the Company, not otherwise taken into
account in computing Profit or Loss, shall be included in computing Profit or Loss;

1123. Any expenditures of the Company described in Code Section
705(a)(2)(B) (or treated as such pursuant to Regulation Section 1.704-1(b)(2)(iv)(i)) and
not otherwise taken into account in computing Profit or Loss, shall be included in
computing Profit or Loss;

1.124.  If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then gain or loss resulting from any taxable
disposition of Company property shall be computed by reference to the Adjusted Book
Value of the Property disposed of rather than the adjusted basis of the property for federal
income tax purposes;

L&A CANNABIS, LLC
OPERATING AGREEMENT

© JDW, LLC. 2018

Received by AMCO 8.21.18





1125, If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then in lieu of the depreciation,
amortization, or cost recovery deductions allowable in computing taxable income or loss,
the depreciation, amortization (or other cost recovery deduction) shall be an amount that
bears the same ratio to the Adjusted Book Value of such Property as depreciation,
amortization (or other cost recovery deduction) computed for federal income tax purposes
for such period bears to the adjusted tax basis of such Property. If the Property has a zero
adjusted tax basis, the depreciation, amortization (or other cost recovery deduction) of such
Property shall be determined under any reasonable method selected by the Company; and

1126,  Any items that are specially allocated pursuant to Sections 2.3 and
2.4 hereof shall not be taken into account in computing Profit or Loss.

1.13. “Treasury Regulations” or “Regulations” means the income tax regulations,
including any temporary regulations, promulgated under the Code as such regulations may
be amended from time to time (including corresponding provisions of succeeding
regulations).

2. Allocations. After making any special allocations contained in Section 2.5,
remaining Profits and Losses shall be allocated for any Fiscal Year in the following
manner:

2.1.  Profits.

211. First, Profits shall be allocated among the Interest Holders in
proportion to the cumulative Losses previously allocated to the Interest Holder under
Section 2.2.3 until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Losses previously allocated to each Interest Holder
under Section 2.2.3;

212 Second, Profits shall be allocated proportionately among the Interest
Holders until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Priority Return each Interest Holder has received
through the end of the Fiscal Year plus Losses, if any, allocated to the Interest Holder under
Section 2.2.2; and

2.13. Third, Profits shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.2. Losses.
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221. First, Losses shall be allocated to the Interest Holders in proportion to
the cumulative Profits previously allocated to the Interest Holders under Section 2.1.3 until
the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder are

equal to the cumulative Profits previously allocated to each Interest Holder under Section
2.1.3.

222 Second, Losses shall be allocated to the Interest Holders in proportion
to the cumulative Profits previously allocated to the Interest Holders under Section 2.1.2
until the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder
are equal to the cumulative Profits previously allocated to each Interest Holder under
Section 2.1.2; and

223. Third, Losses shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.3.  Loss Limitations.

231.  Adjusted Capital Account Deficit. No Losses shall be allocated to any
Interest Holder pursuant to Section 2.1 if the allocation causes the Interest Holder to have
an Adjusted Capital Account Deficit or increases the Interest Holder’s Capital Account
Deficit. All Losses in excess of the limitations set forth in this Subsection shall be allocated
to the other Interest Holders in accordance with the other Interest Holders’ Percentage
Interests until all Interest Holders are subject to the limitation of this Subsection, and
thereafter, in accordance with the Interest Holders’ interest in the Company as determined
by the Members. If any Losses are allocated to an Interest Hoider because of this
Subsection, then notwithstanding any other provision of this Agreement, all subsequent
Profits shall be allocated to the Interest Holders pro rata based on Losses allocated to them
pursuant to this Subsection until each Interest Holder has been allocated an amount of
Profits pursuant to this Subsection equal to the Losses previously allocated to that Interest
Holder under this Subsection.

232, Cash Method Limitation. If the Company is on the cash method of
accounting and more than 35% of the Company’s Losses in any year would be allocable to
Interest Holders who are limited entrepreneurs (within the meaning of § 464(e)(2) of the
Code), then except as otherwise provided in Section 2.2.1, the Losses in excess of 35%
otherwise allocable to those Interest Holders shall be specially allocated among the other
Interest Holders in the ratio that each shares in Losses. If any Losses are allocated to an
Interest Holder under this Subsection, then notwithstanding any other provision of this
Agreement, all subsequent Profits shall be allocated to the Interest Holders pro rata based
on Losses allocated to them pursuant to this Subsection until each Interest Holder has been
allocated an amount of Profits pursuant to this Subsection in the current and previous Fiscal
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Years equal to the Losses allocated to that Interest Holder pursuant to this Subsection in
previous Fiscal Years.

24.  Section 704(c) Allocations.

241. Contributed Property. In accordance with Code Section 704(c) and
the Regulations thereunder, as well as Regulation Section 1.704-1(b)(2)(iv)(d)(3), income,
gain, loss, and deduction with respect to any property contributed (or deemed contributed)
to the Company shall, solely for tax purposes, be allocated among the Interest Holders so
as to take account of any variation between the adjusted basis of the property to the
Company for federal income tax purposes and its fair market value at the date of
contribution (or deemed contribution).

242 Adjustmenis to Book Value. If the Adjusted Book Value of any
Company asset is adjusted as provided in clause (iv) of the definition of Capital Account,
subsequent allocations of income, gain, loss, and deduction with respect to the asset shall,
solely for tax purposes, take account of any variation between the adjusted basis of the
asset for federal income tax purposes and its adjusted book value in the manner as provided
under Code Section 704(c) and the Regulations thereunder.

2.5.  Regulatory Allocations. The following allocations shall be made in the
following order:

251. Company Minimum Gain Chargeback. Except as set forth in
Regulation Section 1.704-2(£)(2), (3), (4), and (5), if during any Fiscal Year there is a net
decrease in Company Minimum Gain, each Interest Holder, prior to any other allocation
pursuant to this Section IV, shall be specially allocated items of gross income and gain for
such taxable year (and, if necessary, succeeding taxable years) in an amount equal to that
Interest Holder’s share of the net decrease of Company Minimum Gain, computed in
accordance with Regulation Section 1.704-2(g)(2). Allocations of gross income and gain
pursuant to this Subsection shall be made first from gain recognized from the disposition
of Company assets subject to Nonrecourse Liabilities to the extent of the Minimum Gain
attributable to those assets and, thereafter, from a pro rata portion of the Company’s other
items of income and gain for the taxable year. It is the intent of the parties hereto that any
allocation pursuant to this Subsection shall constitute a “minimum gain chargeback” under
Regulation Section 1.704-2(%).

252, Member Nonrecourse Debt Minimum Gain Chargeback. Except as set
forth in Regulation Section 1.704-2(i)(4), if during any Fiscal Year there is a net decrease
in Member Nonrecourse Debt Minimum Gain, each Interest Holder with a share of that
Member Nonrecourse Debt Minimum Gain (determined under Regulation Section 1.704-
2(1)(5)) as of the beginning of the Fiscal Year shall be specially allocated items of
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income and gain for such Fiscal Year (and, if necessary, succeeding Fiscal Years) in an
amount equal to that Interest Holder’s share of the net decrease in Member Nonrecourse
Debt Minimum Gain, computed in accordance with Regulation Section 1.704-2(i)(4).
Allocations of gross income and gain pursuant to this Subsection shall be made first from
gain recognized from the disposition of Company assets subject to Member Nonrecourse
Debt to the extent of the Member Minimum Gain attributable to those assets and, thereafter,
from a pro rata portion of the Company’s other items of income and gain for the Fiscal
Year. It is the intent of the parties hereto that any allocation pursuant to this Subsection
shall constitute a “minimum gain chargeback” under Regulation Section 1.704-2(i)(4).

253.  Qualified Income Offset. If an Interest Holder unexpectedly receives
an adjustment, allocation, or distribution described in Regulation Section 1.704-
1(b)(2)(i1)(d)(4), (5), or (6), then to the extent required under Regulations Section 1.704-
1(b)(2)(d), such Interest Holder shall be allocated items of income and gain of the Company
(consisting of a pro rata portion of each item of Company income, including grossincome
and gain for that Fiscal Year) before any other allocation is made of Company items for
that Fiscal Year, in the amount and in proportions required to eliminate the Interest
Holder’s Adjusted Capital Account Deficit as quickly as possible. This Subsection is
intended to comply with, and shall be interpreted consistently with, the “qualified income
offset” provisions of the Regulations promulgated under Code Section 704(b).

254.  Nonrecourse Deductions. Nonrecourse Deductions for a Fiscal Year
or other period shall be allocated among the Interest Holders in proportion to their
Percentage Interests.

255. Member Nownrecourse Deductions. Any Member Nonrecourse
Deduction for any Fiscal Year or other period attributable to a Member Nonrecourse
Liability shall be allocated to the Interest Holder who bears the risk of loss for the Member
Nonrecourse Debt in accordance with Regulation Section 1.704-2(1).

256. Regulatory Allocations. The allocations contained in Section 2.5 are
contained herein to comply with the Regulations under Section 704(b) of the Code. In
allocating other items of Profit or Loss, the allocations contained in Section 2.5 shall be
taken into account so that to the maximum extent possible the net amount of Profit or Loss
allocated to each Interest Holder will be equal to the amount that would have been allocated
to each Interest Holder if the allocations contained in Section 2.4 had not been made.

2.6. Varying Interests; Allocations in Respect to Transferred Interests. Profits,
Losses, and other items shall be calculated on a monthly, daily, or other basis permitted
under Code Section 706 and the Regulations. If any Interest is sold, assigned, or transferred
in compliance with the provisions of this Agreement, profits, losses, each item thereof, and
all other items attributable to such Interest for such period shall be divided and allocated
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between the transferor and the transferee by taking into account their varying interests
during the period in accordance with Code Section 706(d), using any conventions permitted
by law and selected by the Company.

2.7. Tax Matters Partner. The Manager shall be the Company’s tax matters
partner (“Tax Matters Partner”) unless the Members designate a different Person to serve
in this capacity. The Tax Matters Partner shall have all powers and responsibilities provided
in Code Section 6221, et seq. The Tax Matters Partner shall keep all Members informed of
all notices from government taxing authorities which may come to the attention of the Tax
Matters Partner. The Company shall pay and be responsible for all reasonable third-party
costs and expenses incurred by the Tax Matters Partner in performing those duties. The
Company shall be responsible for any costs incurred by any Member with respect to a tax
audit or tax-related administrative or judicial proceeding against the Member. The Tax
Matters Partner shall not compromise any dispute with the Internal Revenue Service
without the approval of the Members.

2.8.  Returns and Other Elections. The Manager shall cause the preparation and
timely filing of all tax returns required to be filed by the Company pursuant to the Code
and all other tax returns deemed necessary and required in each jurisdiction in which the
Company does business.

2.9.  Annual Accounting Period. The annual accounting period of the Company
shall be its Fiscal Year. The Company’s Fiscal Year shall be selected by the Manager,
subject to the requirements and limitations of the Code.

2.10. Knowledge. The Interest Holders acknowledge that they understand the
economic and income tax consequences of the allocations and distributions under this
Agreement and agree to be bound by the provisions of this Exhibit B in reporting their
taxable income and loss from the Company.

2.11. Amendment. The Manager is hereby authorized, upon the advice of the
Company’s tax counsel, to amend this Exhibit B to comply with the Code and the
Regulations promulgated under Code Section 704(b); provided, however, that no
amendment shall materially affect the distributions to an Interest Holder without the
Interest Holder’s prior written consent.
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EXHIBIT C

Formula For Determining Th rchase Pri fA r’ r n
Pavment Terms Pursuant To Section VII

When required pursuant to Section VII of this Agreement, the value of an Interest
will be determined by a valuation professional accredited in business valuation by the
AICPA or American Society of Appraisers (“Appraiser”). Such Appraiser shall be jointly
selected by the Company and the offering Member, Interest Holder, or such Person’s estate
(the “Offering Member”) within fifteen (15) days after the other Members’ actual
knowledge of the Offering Member’s death or bankruptcy. The cost of the Appraiser shall
be borne equally by the Company and the Offering Member. If a mutually satisfactory
Appraiser cannot be selected, then the Company and the Offering Member each shall select
and pay for its own Appraiser and the two Appraisers shall attempt to reconcile their
valuations to arrive at a single valuation. If they are unable to do so, they shall jointly select
a third Appraiser to value the Offering Member’s Interest. The cost of the third Appraiser
shall be borne equally by the Company and the Offering Member. The three Appraisers
shall attempt to reconcile their valuations to arrive at a single valuation. If they are unable
to do so, then the middle of the three appraisals shall be used as the valuation. The standard
of value shall be fair market value.

If applicable, each party shall appoint its Appraiser within seven (7) days after the
parties determine they cannot agree on a single Appraiser. The two Appraisers appointed
shall select a third Appraiser within seven (7) days after they determine they cannot agree
on a single valuation. The Appraisers shall be instructed to provide their valuations within
thirty (30) days after their appointment.

Payment of the Offering Member’s Interest shall be due and payable by the
Company as follows: ten percent (10%) in cash within sixty (60) days after acceptance by
the Company of the offer to purchase the Offering Member’s Interest and the balance in
ten (10) equal semi-annual installments commencing on the six (6) month anniversary of
the initial down payment, together with interest on the unpaid balance from time to time
outstanding until paid at the prime rate of interest reported by The Wall Street Journal -
Western Edition (such rate to be determined and fixed as of the date of the initial payment
hereunder), payable at the same time as and in addition to the installments of principal.
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Plan Review Application

Alaska Department of Environmental Conservation
Division of Environmental Health
Food Safety and Sanitation Program

Permit ID:
Sectlon A General lnformatlon (All applicants complete entire section — please pnnt)

Purpose (check one) [ New Construction 1 Remodel of Existing Structure a Reactlvatlon

Establishment Name: Date
O POt SA\A\Y

Plan Review Contact Name

e B

Phone Number Email

A0 1-441-IND) O OSHNIR @ a-com
O Box 910 vokzelbue A AaTS2

Operating Daés/Hours Proposed Opening Date
0 - - 5 .

If you are proposing to build a new food establishment or extensive remodeling of an existing food establishment in Alaska (except
in the Municipality of Anchorage), you must submit a completed Plan Review Packet 30 days prior to construction. Additional
| information regarding calculations and drawings can be found in the Plan Review Guide.

General
Information

- Please Note: Failure to provide all the required information may delay the plan review process and permit issuance.

REQUIRED DOCUMENTATION LIST (/nclude the following in your packet)

O Food Establishment Application O Floor Plan
O Fees O Plumbing Schematic
O PlotPlan O Complete list of equipment (including manufacturer’s specifications)

'SECTION B — REQUIRED DOCUMENTATION :
a. Potable Water Supply. Have plans been submitted to the Drin ing Water Proqram as requnre by 18 AAC 80.

O Yes* O No [0 N/A (Municipal Water Supply) Specify in comments.
Comments:

*Attach a confirmation email or letter from the Drinking Water Program stating that the system has been approved.
b. Wastewater Disposal System. Have plans been submitted to the Wastewater Program as specified by 18 AAC 72?

O Yes* O No O N/A (Municipal System) Specify in comments.

Comments:

*Attach a confirmation email or letter from the Wastewater Program stating that the system has been approved.

A%

e Solld Waste Disposal. Please describe how (tu plan to dispose of your solid waste: A\k SD\Jd WO
\{80 c\W\Wléuam WOSC Wil e dmbﬁbd of « Agz
ALLHY Wit ANCD Reoudoch N&S’\L \oeosal v
d. PlotPlan. Have you included a detailed to scale drawing of the plot plan mcludmg O Yes O No
O All buildings O Outside walk-in cooler(s)/freezer(s) [ Access for deliveries
O Refuse storage site [ Outside storage areas [0 Sewage dlseosal system
[ Potable water supply 1 Oil/Fuel tanks ‘E{? ¥~ é
1 Identify nearby roads, streets, other landmarks, and/or give GPS coordinates
MAY 31 7018
Form 18-31-APP.01 (Rev 2/13)
State of Alaska DEC
Food Safety Program
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Permit ID(s) Establishment Name(s)
e.  Floor Plan. A floor plan with the listed components must be submitted as part of the application packet. Have you included a
floor plan? I Yes O No
O Layout and purpose of each room O Type and location of lighting
[ Location of fixed equipment and plumbing features [ Type and location of ventilation, both building and local systems
[0 Size, construction, and design of fixed equipment
[ Location of restrooms, including the number of toilets and handwash sinks.
f. Plumbing Schematic. A plumbing schematic with the listed components must be submitted as part of the application packet.
Have you included a detailed drawing of the plumbing schematic? [Yes D No
[ Plumbing schematic showing each hot, cold, and wastewater line.
00 Plumbing connection to the wastewater line (direct vs. indirect)

O Hot water capacity
Have you contacted the State Plumbing Inspector? D Yes D No
G  Fire Marshall. Have you contacted the State Fire Marshall? O Yes 54 No

Please describe your ventilation/hood system:

| SECTION/C="ADDITIONAL INFORMATION

a. ~ Storage. How often will you receive food deliveries? Do you have adequate storage to support y

Plan_Review Guide for information about stoRage pacty o
Udkﬁ or

ma&k}\wz\%o\h maf\o\\ %\:Juocx oond producs )

Dressing Rooms and Locker Rooms. Describe how employee clothing, belongings, etc will be stored:

V\( SUQ\\\ \roves O»C:\DYOO\,(, OO~ AN Cooc
QAtkS o v—b RUEON S

c. Poisonous/Toxic Materials. Describe location and means to store poisonous or toxnc materials:

TOXIC CMNING OAMICOUS LI e Siored auaouy fvom ait
afe Wounno:

d. Floors/Walls/Ceilings. Describe how the floors, walls, ceilings, and shelving will be finished (tile, paint, etc):

loorS W be Vingl. WoNS  cond  cobinars bW o wall
v\uswd W/ paict. & Y

Warewashlng Descnbeh w dishes, utensnl and equment will be washed:
dighes Sis y AN LYUIPIMexcy WS oe wosied W e Loc biwes

sfcow\paﬁrv\uﬁ ANE=e foa iy W Wone Launartizer ST onsite.
f. Linens. Describe how soiled and clean clothing/linens will be stored and where they will be cleaned:
MM, MoN-disgosalole Uotwang) | Wnuns Wil e Sored Aomgoron i
IN G prm BN and decuned oy a—wia PCLAY LoV SUV |-
 SECTION D e R 2 ;

1 declare, under penalty of unsworn falsification, that this application (including any accompanying statements) has been examined
by me and to the best of my knowledge and belief is true, correct, and complete. | agree to pay all fees before operating.

rddﬁérét'ib‘n? Coﬁéﬁft the

Applicant's Si)gnatg,;e__"% J Date A—py 24 7 g
: \k” T
Applicant's Printed Name A‘h Title
L ONL 2 AN

Form 18.31.APP.01 (Rev 6/13)
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Application for Food Establishment Permit
Alaska Department of Environmental Conservation

Division of Environmental Health e T
Food Safety and Sanitation Program \5{#?”
Permit ID:

Section 1- GENERAL INFORMATION (All applicants complete entire section — please print).

Purpose (checkone) [ New [JInformation Change [ Extensive Remodel [J Change of owner/operator [ Reactivate

me of Entity or Owner Responsible for Food Service AK Bltmpess Llcense #
L AN 12w
§ - usiness/Corporate Mailing Address Ci State Zip
55 PO D>h< ©10 ?n-\')ﬁ,‘owj A 9SS
oE usines: orporate one mail
55| d L1— 7D
S~ | Qwner(s) or Corporate Ofﬁcer( s) & Title(s) or Responsible Party Fax
&
Type of Entity [ Individual O Partnership O Corporation WOther:\ ((
Estgblishment Name Physncal Locatlon Nearest Community
_ Aot vor - Sove P, -
é g | Establishment M‘al ng Address 01 State Zip
£ YOROX tﬁ\ \éyo‘mmb e [AqS2
= ishment Phone ontact Person
2 195144 41 AN
Establishment Physical Address City State él{) 2
| 202 SViove_ 1w W20 o7 ot (| ENY
SEATING: (Food Service Only) O N/A O 25 or less 0 26-100 O>101

TYPE OF OPERATION Piease describe the type of facility you plan.to open below (i.e. restaurant, bar, grocery store, etc.)
COMMNNTIOA Y\Meuno- ke Lol mj

SECTION 2 — NEW OR EXTENSIVELY REMODELED FACILITIES | SRR i

A plan review will be required if your facility has never been permitted by the Alaska's Food Safety and Samtatlon Program has not had

an active permit in the last five years; will be extensively remodeled; or is a new construction. If any of these apply, a Plan Review
Application is required to process your application. Have you attached the Plan Review Application? Yes [INo ,

_SECTION 3~ COMPLETE FOR ALL FOOD ESTABLISHMENTS (Check allthatapply) .
FOOD SERVICE ESTABLISHMENTS

a. A copy of your menu will be required. Have you attached a copy of the proposed menu? O Yes O No
b.  Attach appropriate label, placard, or menu notation for the consumer advisories if you serve:
O Wild Mushrooms O Unpasteurized juices [0 Farmed halibut, salmon, or sablefish

0 Raw/undercooked animal foods such as beef, shell eggs, lamb, pork, poultry, seafood, and shellfish.
¢. Methods of food preparation (check the one that most closely describes the establishment:

O Assembly of Ready to Eat Foods O Cook and Serve

O Hot or cold Service for 2 hours or more is done

O Complex (Preparation 1 day or more in advance, cooling and reheating is done).

d. Style of Service: K] Counter Service O Self Service (i.e. buffet line, salad bar) [ Table Service
O Other:
e. Do you plan to operate as a caterer? O Yes SINo
If yes, list all the equipment used to protect food from contamination and maintain product temperature during:
Transportation: Hot or Cold Holding:

Form 18-31-APP.01 (Rev 4/13)
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Permit ID(s), Establishment Name(s)

f. | Will your food establishment be a kiosk or mobile unit? O Yes K No
Are employee toilets available within 200 feet? O Yes O No
If you have an agreement with another business to use their restrooms, please attach written verification.
Portable water tanks, plumbing, and hoses are NSF or FDA approved components? O Yes OO No
If you have a kiosk, is it located outside of a building? [ Yes [ No
Will you have a service provide water or remove wastewater? O Yes O No
If yes, provide a letter of agreement from water hauler or wastewater hauler outlining services provided and frequency.

Will another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the

9 Commissary Agreement. O Yes ¥ No
FOOD PROCESSORS
a. A copy of a label for each type of product you will produce is required. Have you attached food labels of each product to be
produced? O Yes 0 No

b.  Describe who you will be distributing your product to (i.e. grocery stores, etc):

c.  Will you be doing any of the following processes? Check all that apply.

[ Reduced Oxygen Packaging - OSmoking [ Other:
O Low Acid Canned Foods O Curing
[ Shelf Stable Acidified Foods O Dehydrating
Be sure to check with your local Environmental Health Officer for any applicable forms and FDA requirements.
d. Do you have a HACCP Plan? O Yes O No KINA

Required for high hazard food processors such as smoking, curing, acidifying, dehydrating, thermally processing low acid foods, reduced oxygen
packaging, efc.

e.  You are required to have a product coding system and a recall plan. Have you attached a copy of the coding system and

recall procedures? ' Yes O No
MOBILE RETAIL VENDOR SELLING SEAFOOD :
a. - Alist of products that you will be selling is required. Have you attached a copy of the list of products? I Yes O No

b.  Provide names of suppliers where you will be purchasing your product:

c. Wil all of your product be prepackaged? ﬂYes O No
d.  Will another permitted food establishment (commissary) provide support to your facility? If yes, attach a copy of the
Commissary Agreement. O Yes O No

MACHINES VENDING POTENTIALLY HAZARDOUS FOODS
Have you attached the label that will be affixed to the front of each machine with name, physical address, and phone number

of the permitted food establishment servicing the machine? O Yes 0 No
_SECTION 4 — Food Managers Certification/Alaska Safe Food WorkerCard
a. Have you attached a copy of a Food Manager's Certification? O Yes 0 No OO NA

The operator of a food establishment that serves and prepares unwrapped or unpackaged food, except for a bar, tavern, or limited food service, must
have at least one Certified Food Protection Manager who is involved in the daily operations of the establishment.

b.  Does everyone who works or will work at the food establishment have a Food Worker Card? CI Yes L1 No OO N/A
An operator of a food establishment shall keep on file a copy of the Food Worker Card issued by the department for each employed food worker and
make the copy available to the Department upon request.

1 declare, under penalty of unsworn falsification, that this application (including any accompanying statements) has been examined
by me and to the best of my knowledge and belief is true, correct, and complete. | agree to pay all fees before operating.

Applicant's Signature _ \_——7" o —= =7 == Date 5\4 %

= mwe .

Applicant’s Printed Name ( DAL

Form 18.31.APP.01 (Rev 4/13)
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L& Cannabis, LLC,
dba Hot Pot

Version Verification

Hot Pot Plan shall be reviewed annually and revised as necessary
when personnel, procedures, processes, suppliers, or as other factors
change. The Plan will also be reviewed after any company recall.

Version
Approved by
Title
Date Approved
Page 2 of 14
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Introduction

The primary goal of a food recall is to protect public health by removing products from
commerce that have been determined to be unsafe. A recall plan can aid in the
execution of a recall by apportioning duties, centralizing current contact information,
and providing pre-written templates for communications. Key Individuals that will be
participating in a company recall should review the recall plan and be familiar with the
execution of the plan.

Statement of Recall Plan

Hot Pot maintains a recall plan which provides specific procedures, defines terms,
and assigns roles and responsibilities when a food safety issue arises with any of our
products.

The plan will be activated whenever a potential recall requirement arises and includes
the following elements:

1. Recall committee member designations

2, Recall responsibility assignments

3. Key personnel and external contact information

4. Recall procedures

5. Communication templates

Success of the plan relies on the proper execution of plan elements and up-to-date
information.

Recall Plan Flow Charts

The following two diagrams are graphical representations of the various steps of a
recall. Figure 1, illustrates the typical evaluation of complaints or conditions which may
lead to a recall. Figure 2, outlines the various steps of a recall.

Page 3 of 14
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Figure 1: Complaint/Condition Evaluation Flow Chart
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Figure 2:

Recall Flow Chart Recall Initiated by
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Recall Procedures

The recall procedure outlines the activities that Hot Pot will take to manage the
recall of ourproduct(s) which has/have been determined to be unsafe and/or
subject to regulatory action. The procedure contains the major recall elements below:

Assignment of Roles and Responsibilities
Evaluation of the Complaint or Condition

[ ]
[ ]
o ldentification of Implicated Products
¢ Notification of Affected Parties

®

Removal of Affected Products

Assignment of Roles and Responsibilities

The roles and responsibilities of every individual on the Recall Committee should be clearly
defined in the recall plan. Oversight of the following recall elements should be assigned to a
member of the Recall team. Note that individuals may be responsible for more than one
recall element.

Recall Coordinator
The recall co-coordinator, has been given authority by the management of Hot Pot to execute the
activities of the recall. Responsibilities of the Recall Coordinator include, but are not limited to:

Assure the documentation of all recall decisions and actions in a masterrecall file.
Initiate the formation of the recallcommittee.

Activate various components within the company for priority assistance.

Make recall decisions on behalf of our Company.

Manage and coordinate the implementation of the company's productrecall.

Keep management informed at all stages of therecall.

Recall Committee

Hot Pot Product Recall Committee is composed of the various

components of the company’s organization. The following functions should

be represented on the committee (an individual may be responsible for more than one
function):

e Management (Administration) e Operations

e Recall Coordinator e Production

e Accounting e Purchasing

e Consumer Affairs/Public ¢ Quality Assurance
Relations e Sales

e Customer Service e Maintenance

o Distribution and Supply ¢ Records Management

¢ Information Technology e Regulatory Affairs

e Legal Counsel e Sanitation

e Marketing

Note: Outside resources may need to be obtained for some of the functions.

Page 6 of 14
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Responsibilities

Individual recall activities should be assigned prior to a recall event to avoid confusion during a
recall. Assignment of the recall responsibilities are found in Appendix D (assign an individual to
each activity).

Evaluation of the Complaint or Condition
Complaint receipt, processing, and evaluation are the first steps in the recall process. The steps
involved in the evaluation process are:

* Receive the complaint — A file should be maintained containing any product
complaints the company receives. Information that should be maintained in the
product complaint file is:

.. Complainant contactinformation

i. Reported problem with the product
il. ProductIdentification
iv. Product Storage

v. Product purchase date andlocation
Vvi. lliness and Injury details

e Provide the complaint to knowledgeable staff for initial evaluation. If an initial
assessment indicates a recall may be necessary, the Recall Coordinator assembles
the Recall Committee for a fullevaluation.

e Determine the hazard and evaluate the safety concerns with the product.

e Determine the product removal strategy appropriate to the threat and location in
commerce.

e Contact the appropriate regulatoryauthorities.

e Alert legal counsel, insurance, etc. asappropriate.

e Maintain a log of the events of the recall including information such as dates, actions,
communications, and decisions.

Identification of Implicated Products

It is Hot Pot's responsibility to ensure the identification of all products and quantities of
products implicated in the recall. In addition, determination should be made if any other
codes, brands or sizes of product handled by the company are affected.

A distribution list should be prepared as part of the Identification process. The distribution
list should at minimum identify:
e Account name (consignees) that received the recalled product(s)
Account addresses
Contact names
Contact telephone numbers
Type of account (e.g., manufacturer, distributor, retailer)

Additional information relating to product information may include:
e Amount of productreceived/shipped
e Product ship date(s)
¢ Amount of product returned
e Amount of productconsumed

A link to the FDA Distribution Template can be found in Appendix B.

Page 7 of 14
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Notification of Affected Parties

Notifications during a recall must be done in a timely manner and should include the appropriate
regulatory agencies, the product distribution chain, and consumers when necessary. Recall
notices are typically used to notify regulatory agencies and those businesses in the distribution
chain. Press releases are generally oriented to consumers, but may be used to notify any
affected party.

 Regulatory Agencies should be notified at the earliest opportunity after the decision has
been made to conduct a recall. Regulatory guidance may be found at:
http.//www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129259.htm.

 Subsequent to the initial notification, the regulatory authority should be updated
throughout the recall process.

» Distribution Chain contacts will be notified by appropriate means (telephone, fax, email,
letter, etc.). It is recommended that a written recall notice be provided to all consignees.
The Recall Notice must include all relevant recall information (see Appendix B, section
(a)(i)).

 Confirm receipt of the Notice of Recall with all accounts. A record of all account
communications should be maintained.

e Consumers should be notified by the most effective method available. If appropriate, a
press release can be used to notify consumers. Considerations for preparing a press
release include:

* Issuance of a press release should be the highest priority and should be issued
promptly.

» The local FDA District Recall Coordinator should be consulted before issuance of
a press release whenever possible.

e All relevant information should be included in the press release (seesample

templates in Appendix B).

Removal of Affected Product
The procedure for product removal can be divided into five components including: removal,
control, and disposition of affected product, recall effectiveness, and recall termination.

Removal
All reasonable efforts must be made to remove affected products from commerce.

e Products in commerce should be detained, segregated, and handled in a manner
determined by the recalling firm.

» Products that are still in the recalling firm’s control (e.g. inventory located onsite, in
transit, in off-site storage, and in offsite distribution) should be detained, and
segregated.

e All quantities and identification codes shall be documented to assist in the
reconciliation of productamounts.

Control of Recalled Product
When Hot Pot chooses to retain recalled product, control must
be regained to prevent reentry of the product into commerce.

e All affected product returned will be clearly marked, not for sale or distribution, and

stored in an area that is separated from any other foodproducts.
Page 8 of 14
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All quantities and identification codes shall be documented to assist in the reconciliation of
product amounts.

Product Disposition
The final disposition of the recovered product must be determined. The final disposition must be
reviewed and approved by the regulatory agency. Options include:
e Redirection — Products may be redirected for uses other than human consumption.
e Destruction - Products determined to be unsafe for human consumption may be
destroyed or denatured, and disposed by appropriate means.
e Recondition — Products may be reworked to remove the safety risk. For example,
would be relabeling a product to declare an allergen originally omitted from thelabel.

All quantities, identification codes, and disposition shall be documented.

Recall Effectiveness
Hot Pot is responsible for determining whether the recall is
effective. Recall Effectiveness Checks verify that all consignees
have been notified and have taken the appropriate action. Steps
include:

e Verifying that all consignees have received the notification.

o Verifying that consignees have taken appropriate action.

e |[f the response from our consignees is less than 100%, then the recall should be
deemed ineffective and the recall strategy should be reassessed. Certain
circumstances (e.g. amount of product actually returned vs. expected, potential for
consumption, shelf-life, etc.) may also require a reassessment of the recall
strategy.

All verifications shall be documented.

Termination of a recall

Termination of the recall may be considered after all reasonable efforts have been made to
remove the affected products from commerce, including reconciliation, recall effectiveness, and
disposition.

A termination of the recall may be requested by submitting a written request to the regulatory
authorities. Guidance for the termination of a recall is provided in Appendix C.

Mock Recall

In addition to an annual verification of the recall plan, Hot Pot will conduct a
mock recall annually or whenever there are significant changes to the plan or personnel.
The mock recall will include the following elements:
e Selecting a product which has reached the consumermarket.
e Tracing the product from the raw ingredient (e.g. source) level to the finished product
in the marketplace.
e Verifying communications systems (e.g. contact information, test emails and faxes,
etc.) to outside contacts.
¢ Modifying the recall plan to correct any problems encountered during the test.
Records of these mock recalls will be documented and filed appropriately.
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Appendix A — Contact Information

Recall Committee and Key Personnel Contact Information

The contact information including phone number, fax number, email address, and alternate 24/7
information of all committee members, their alternates, and “outside” key personnel should be
confirmed and updated as often as necessary to assure accuracy.

Contact Information
e Recall Committee (24/7)
i. Recall Committee Members Dae An 907-947-7418
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Appendix B — Templates

1. Communication Templates
i. Model Press Releases(FDA)
a. Allergens (Allergy Alert)
http.//www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129262.htm
b. Listeria monocytogenes
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129267.htm
c. Clostridium botulinum
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129273.htm
d. Salmonella (all serotypes)
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129275.htm
e. E.coli0157:H7
http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129287.htm
ii. FDA Guidance for Written Recall Notification Letters
http://www.fda.gov/Safety/Recalls/IndustryGuidance/default.htm
iii. FDB Distribution List Template
http://www.cdph.ca.gov/pubsforms/Guidelines/Documents/fdb%20eru%20Gd
€%20DistListTemp.xls
2. Recall Events Log (should include the following information):
i.  Name of the person creating the action
ii. Dates
iii. Actions
iv. Communications
v. Decisions
vi. Product disposition
3. Recalled Product Information Data Sheet (should include the following information):
I.  Product description: brand, product name, size, etc.
ii. Lotcodes
iii. Quantity of recalled product
iv. Date of the action
v. Action taken for each product
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Appendix C — Additional Resources

. Industry Guidance: Information on Recalls of FDA Regulated Products
http://www.fda.gov/Safety/Recalls/IndustryGuidance/default.htm

. Recall policy — 21 CFR Recall Regulations Sec. 7.40
http://edocket.access.gpo.gov/cfr 2004/aprqtr/21cfr7.40.htm

. US Food and Drug Administration
http://www.fda.gov/

. USDA (FSIS)
hitp://www.fsis.usda.gov/wps/portal/fsis/home

. Center for Disease Control

http://www.cdc.gov/

. FDA District Recall Coordinators

http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129334.htm

. FDA Guidance: Action levels for Poisonous or Deleterious Substances in Human and

Animal Feed
http://www.fda.gov/food/guidanceregulation/quidancedocumentsrequlatoryinformation/ch
emicalcontaminantsmetalsnaturaltoxinspesticides/ucm077969.htm

. FDA Defect Levels Handbook

http://www.fda.gov/food/guidanceregulation/quidancedocumentsrequlatoryinformation/sa
nitationtransportation/ucm056174.htm
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APPENDIX D — Assigned Responsibilities

Sample Assignments (may include, but not limited to the following)
Assignment

1. Management of the Recall — (TBD) is responsible for the coordination of all recall
activities.

2. Assemble the Recall Committee — (TBD) is responsible for communicating the decision
to recall to the members of the Recall Committee and that each member knows their
responsibilities.

Evaluation

1. Management Approval of the Recall — (TBD) is responsible to decide if the recall should
go forward.

Identification

1.

2.

Create a Product Recall Log — (TBD) is responsible to create and maintain a product
recall log to document all events, when they occur and the company's response to each.
Identify all Products to be Recalled — (TBD) is responsible for identifying all products
which need to berecalled.

Notification

1.

Notify the Appropriate Regulatory Authority — (TBD) is responsible for notifying the
appropriate regulatory authority (use the contact information in the Recall Plan).
Contacts shall only be made through the designated committee member.
Recommended information to be submitted can be found in the FDA guidance document
at: http://www.fda.gov/Safety/Recalls/IndustryGuidance/ucm129259.htm
Prepare the Press Release (if required) — (TBD) is responsible for the recall press
release if the decision to prepare a press release is made. Considerations for preparing a
press releaseinclude:
a. Issuance of a press release should be the highest priority and it should be issued
promptly.
b. Consult with your local District Recall Coordinator before issuance of a press
release whenever possible.
c. If the company decides to prepare the press release, include all relevant
information (see sample templates in AppendixB)
Prepare the Distribution List — (TBD) is responsible for preparing the recalled product
distribution list. The FDB distribution list template requests account type, name, address,
phone number, and contactname.
Prepare the Notice of Recall — (IBD) is responsible for preparing the written notice
includes all recall relevant information (see FDA Guidance for Written Recall
Notification Letters in Appendix).
Distribute the Notice of Recall — (IBD) is responsible for distribution of the Notice of
Recall to all accounts that received the recalled product. Responsibilities include:
d. Confirm receipt of the Notice of Recall with allaccounts.
e. Contact accounts that have not responded to the request for conformation.
f. Maintain records of the accountcommunications.
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Removal

1. Detain and Segregate all Products to be Recalled which are in your Firm's Control —
(IBD) - is responsible to ensure that all products to be recalled in the firm's control
are not distributed (identify, detain, and segregate products on-site, in transit, off-
site storage, and off—site distribution).

2. Control the recalled product(s) — (IBD) is responsible to ensure that recalled
products do not re-enter commerce. Responsibilitiesinclude:

a. Quarantine and clearly identify recalled products.
b. Reconcile quantities, identification codes, and monitor recalled products.
c. Document the returned products.

3. Decide what to do with the recalled product(s) — (TBD) is responsible for determining
the action to be taken on the recalled product (destruction, reworking, and redirection).
Other related responsibilitiesinclude:

a. Determine if the regulatory authority requires actions such as witnessing
destruction of the recalled product.

b. Verify that the action taken has beeneffective.

c. Document the action(s)taken.

4. Verify Recall Effectiveness — (IBD) — is responsible for verifying the effectiveness

of the recall. Responsibilitiesinclude:
a. Verify that distribution of recalled products hasceased.
b. Verify that all consignees at the recall depth specified by the recall strategy
have received notification about the recall.
c. Verify that consignees have taken appropriateaction.
d. Document all verifications.
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Alaska Marijuana Control Board

-‘héofv;,,_b—ioﬁe@m Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in

3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: 117120

License Type: Retail Marijuana Store

Doing Business As: Hot Pot

PremisesAddress: | 303 Shore Ave. Suite 201

City: Kotzebue State: | AK zpP: 199752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Chong Lee
Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in I:I
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 10/05/2017) Page10f3
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of /./ 7

sentence, for which lessthan fiveyears have elapsed from the time of the conviction to the date of this application. L_: ;

| certify that | am not currently on felony probation or felony parole. i@ _

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010. @
7

| certify that | have not been found guilty of selling alcoho! to an individual under 21 years of age in violation of 04.16.051 |
or AS 04.16.052. |9

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a ‘
person, use of a weapon, or dishonesty within the five years preceding this application. @ ;
=

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in '@'

| certify that my proposed premises is not located in a liquor licensed premises. @

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar yearin

which | am initiating this application. @

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application. Additionally, if applicable, all proposed & :
licensees have been listed on my application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided l !
by AMCO is grounds for denial of my application. @

[Form MI-00] (rev 10/05/2017) Page20of3
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Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

siis

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

[

| certify that| do not have an ownership in, or a direct or indirect financialinterest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

P

| certify that  do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. @

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the onlineapplication and this form, including all accompanying schedules and statements, is

true, correct, and complete.
%M | AZ/WVJ

Signature ow/énse GARRY J LYNN tary Publicdf\ and/for thefState of Ataska-
Notary Public (n !-‘;&MNQ,‘T'OI‘J
State of Washington
My Appointment Expires Jul 6, 2020
Chong Lee v RPpS xptres U commission expires: J’\”‘ W] (.Q ) 2020
Printed name of licensee A g e e D ST L
Subscribed and sworn to before me this [4 day of A lD Y\ \ - 20_@
[Form MJ-00] (rev 10/05/2017) Page3of3
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ﬁf?o'"’.’?’.bioﬁ‘& Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in

3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: | 17120

License Type: Retail Marijuana Store

Doing Business As: Hot Pot

Premises Address: 1303 Shore Ave. Suite 201

City: Kotzebue Stete: [AK ZP: 99752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Dae An
Title: Member, Manager
Section 3 - Other Licenses
Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in [:l E

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 10/05/2017) Page1lof3
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(

1\"6"%61‘0“‘&‘ Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

=l = El ElIEIR]

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

»

I certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application. Additionally, if applicable, all proposed
licensees have been listed on my application with the Division of Corporations.

&

¢ EIF]

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

n

04

[Form M1-00] (rev 10/05/2017) Page 2 of 3
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Alcohol and Marijuana Control Office
. 550 W 7th Avenue, Suite 1600
> i | *tL Anchorage, AK 99501

?" 9 7 marijuana.licensing@alaska.gov

AMCO ‘I https://www.commerce.alaska.gov/web/amco
AAIVAR RS Phone: 907.269.0350

Alaska Marijuana Control Board

°%,,‘;,~Loqe\°@~" Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce lDA,
Development’s laws and requirements pertaining to employees.

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code DA
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

cultivation facility, or a marijuana products manufacturing facility.

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana II

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana

cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. I op_

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is

true, correct, and complete.
%Sﬁ r\a7l. I@M

~Signature of licensee otary Publicin and for the State of Alaska
State of Alaska

Dse A sion expires: VA | 202!
ae An SERSIr Bl s 51, 205 My commission expires: MC% 5 'aoa

Printed name of licensee - l ‘

Subscribed and sworn to before me this 5 day of A ?Tl l , 20 18 .

CHRISTINA THIBODEAUX
Notary Public

[Form MJ-00] (rev 10/05/2017) Page30of3
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What is this form?

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600

Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e Control plan for persons under the age of 21

Security

Business records
Inventory tracking of all marijuana and marijuana product on the premises
Employee qualification and training
Health and safety standards

e Transportation and delivery of marijuana and marijuana products
e Signage and advertising

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment & Contact Information

Enter information for the business seeking to be licensed, as identified on the license application.

Rigensest L&A Cannabis, LLC Wilticenseld? | 17120
HicenSe Tiypes Retail Marijuana Store

Doing Business As: HOT POT

Premises Address: 1303 Shore Ave Suite 201

City: Kotzebue State: | Alaska 2P: (99752
Mailing Address: P.O. Box 870

City: Kotzebue State: Alaska 2IP: 99752
Designated Licensee: Dae An

Main Phone: 907-947-7418 Cell Phone:

Email: landahotpot@gmail.com

[Form MJ-01] (rev 12/01/2017)
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Section 2 - Control Plan for Persons Under the Age of 21

2.1. Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

Hot Pot will have policies and training in place to prevent individuals under 21 from entering any part of the licensed premises. The entire
premises will be designated as a restricted access area with signage posted on and around the building stating “Restricted Access Area:
Visitors Must Be Escorted” as well as signs stating, “No One Under 21 Year of Age Allowed" and “Video and Audio Surveillance in Progress”.
Video surveillance cameras will be visible throughout the facility as well as around the exterior perimeter of the building to continuously
monitor the premises and to deter unauthorized and underage individuals from attempting to access the premises. There will be one main
entrance for employees and an emergency exit Both of which will remain locked at all times and will require a key
code to unlock the door. Key codes will be personalizeu 101 eacii employee to allow the licensee's and management team to track access
and entry. The door will also be equipped with a door sensor, connected to the security alarm system, that will be triggered if an attempted
intrusion occurs. If triggered, both an audible alarm as well as an electronic notification to to the licensees and general manager's mobile
phones. Any visitors to the facility, with the exception of law enforcement, AMCO Enforcement or other duly authorized individuals, must be
pre-arranged with either licensee or member of the management team. Visitors will be required to produce a valid, government issued, photo
ID proving they are at least 21 years of age before being allowed to enter the premises. Any individual that does not produce said ID will be
informed to exit the property immediately and that law enforcement will be contacted for back up if they do not comply promptly.

Section 3 - Security
Restricted Access Areas (3 AAC 306.710):

3.1. Describe how you will prevent unescorted members of the public from entering restricted access areas:

The retail store will be equipped with 24 hour monitoring alarm system, exterior lighting, and video surveillance. To maintain the
security of the facility and all marijuana products, restricted access areas of the store will be monitored and restricted at all times.
Access will only be granted to employees and the licensee's, with the limited exception of scheduled pre-approved visitors (not to
include AMCO enforcement, law enforcement and other duly authorized agents). Each entry point to a restricted access area will have
signs prominently posted stating that the area is restricted, for employees only. Distinct and apparent cameras will be placed
throughout and around the store to discourage the public from attempting access. At least one employee will be behind the point of
sale counter at all times to help deter unauthorized access.

All members of the public who are allowed access to the restricted access areas of the facility must check in at the front entrance
door and obtain a visitor badge, provide valid identification to Hot Pot employees, sign into the visitor log, and remain in direct eye
sight of Hot Pot employee. Visitors are required to wear the visitor badge, and its Hot Pot's duty to ensure that its employees know
how important it is for visitors to clearly displayed the visitor badge on their person at all times while in a restricted access area.

3.2. Describe your recordkeeping and processes for admitting visitors into and escorting them through restricted access areas:

No person, except a Hot Pot employee or licensee, (with the exception of AMCO enforcement, law enforcement, and other duly
authorized agents) shall be allowed in the restricted access area unless they are a pre-authorized visitor and escorted by either an
employee or licensee at all times. Visitors will always be accompanied by either an employee or licensee at all times. All persons who
are not employees of the company, but who have been authorized by management to enter the restricted access areas of the facility
shall provide a government issued identification to the escorting employee prior to entering the restricted access area in order to obtain
a visitor identification badge. An employee will escort and monitor the visitor at all times while the visitor is in the restricted access area
at a 51 ratio. The visitor identification badge shall be visible at all times. Hot Pot will require the visitor to return the identification badge
upon exiting the facility. Hot Pot will maintain a visitor log, which shall include the name of the visitor, date, time and purpose of the
visit. The visitor log will be made available to AMCO upon request. If an unforeseen circumstance requires the presence of a visitor
and makes it impractical for the licensee's or management to obtain prior authorization, the facility shall record in the visitor log the
name of the visitor, date, time, purpose of the visit and the facts upon which the access was granted.
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3.3. Provide samples of licensee-produced identification badges that will be displayed by each licensee, employee, or agent while
on the premises, and of visitor identification badges that will be worn by all visitors while in restricted access areas:

HOT POT

[nsert
Photo
Here

Dae An
Marijuana Handler Permit # 12345 “ ﬂ
Marijuana Retail Facility
License # 17120

Soé

Horpct

VISITOR

Security Alarm Systems and Lock Standards (3 AAC 306.715):

3.4. Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

The exterior lighting fixtures of the retail facility will be designed and installed to deter nuisance
activity and enhance surveillance, while minimizing any sort of neighborhood nuisance. Additional
lighting will be used to increase picture quality and brightness for security related documentation.
The camera system and lighting will be constantly calibrated to maximize the quality of any recorded
images, and to also discourage theft and/or trespassing. The lighting fixtures will be installed to
insure there are no dark spots around the perimeter, or any of the entrances to the facility. All
outdoor lighting will be weather proof and vandal resistant.

[Form MJ-01) (rev 12/01/2017) 1 20 Page 3 of11
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3.5. An alarm system is required for all license types that must be activated on all exterior doors and windows when the licensed
premises is closed for business. Describe the security alarm system for the proposed premises, explain how it will meet all
regulatory requirements, and outline your policies and procedures regarding the actions to be taken by a licensee, employee, or
agent when the alarm system alerts of an unauthorized breach:

Hot Pot will have a security alarm system that will cover all points of entry and exit, and both facility windows, to
deter and prevent unauthorized entrance into the licensed facility. The security system will be continuously
monitored by the licensee's. Each licensee will have remote access to the monitoring system on their cellular
device. Hot Pot will have motion activated video surveillance through its entire facility, with the restroom as an
exception. The security surveillance system will provide high quality and high resolution recording images. The
facility will have back up power supplies for alarm system and cameras in order to ensure power to the
cameras/alarm sensors and notifications remain on in the event of a power outage for up to one hour.

If the alarm system is triggered, an automatic, electronic alert will be sent to the licensee's cell phone and/or the
general manager. This will also trigger an audible alarm to help deter potential intruders. The alarm system will
be active at all times that the facility is closed. The last employee or licensee to leave the facility each night will
activate the alarm system and the first employee or licensee to arrive in the morning will deactivate the system.
In the event that the alarm system sends an electronic alert to local law enforcement to notify them of an
unauthorized breach, the management team will evacuate the building (if it's safe to do and necessary) to a
pre-determined safe location. A designated employee will take a head count of employees and any visitors that
may have been on the premises to ensure everyone is accounted for. Management will await instruction from law
enforcement and comply with all directives. Once it is safe to do so, employees will return to the facility and
inspect for property damage, theft, take inventory and submit all necessary and requested documentation to law
enforcement officials and to AMCO enforcement. Additionally, any event that occurs on the licensed premises
that involves local law enforcement will be promptly reported to AMCO Enforcement via email within 24 hours of
the event.

3.6. Describe your policies and procedures for preventing diversion of marijuana or marijuana product, including by employees:

Hot Pot will implement a security and anti-diversion plan that will encompass training, surveillance and mandated operating procedures.
First, all employees will be taught about methods of diversion, and how to detect them. They will be trained in the company's standard
operating procedures for handling marijuana products including the label tags placed on every package of marijuana, and how to insure
they are in the database inventory. All adjustments to inventory will require a manager's code, which is recorded in a file that tell who
logged on, what adjustments were made, and will also time stamp it. Beyond the electronic record keeping, visual verification will be
done by managers on each shift, and all parts of the facility will be monitored by surveillance cameras.

Employee's will be taught how diversion (and illegal inversion of black market product) could take place including: employee theft,
customer theft at the place of delivery, outside theft (robbery), or a combination of all of the above. Employees will be taught not just
detection, but the appropriate responses to insure the safety of our fellow employees, customers, the public, and the facility itself.

3.7. Describe your policies and procedures for preventing loitering:

Hot Pot will have a "No Loitering" sign clearly posted on the exterior of the store. If an employee suspects that a
person is loitering outside the store, they will be given a verbal warning that law enforcement will be notified and
asked to leave the premises by an employee. Employees will maintain a regular periodic check around the property
to deter any individuals from loitering. This will be done by one or more employees, at random times throughout the
day, walking around the building and parking lot area checking for persons who may not have a legitimate reason to
be on the premise and any loitering persons will be asked to leave, and if they don't leave timely local law
enforcement will be contacted and a report to AMCO enforcement will be made within 24 hours of the event.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials
3.8. | certify that if any additional security devices are used, such as a motion detector, pressure switch, and duress, TW';;“
panic, or hold-up alarm, to enhance security of the licensed premises, | will have written policies and procedures )

describing their use.
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Video Surveillance (3 AAC 306.720):

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

3.9. The video surveillance and camerarecording system for the licensed premises covers each restricted access area,
and both the interior and exterior of each entrance to the facility.

3.10. Each video surveillance recording: is preserved for a minimum of 40 days, in a format that can be easily accessed —
for viewing (consistent with the Alcohol & Marijuana Control Office’s approved format list); clearly and accurately ,pﬂ,
displays the time and date; and is archived in a format that does not permit alteration of the recorded image.

3.11. The surveillance room or area is clearly defined on the Form MJ-02: Premises Diagram that is submitted with this \Q‘Q
application. 1Y/

3.12. Surveillance recording equipment and video surveillance records are housed in a designated, locked, and secure
area or in a lock box, cabinet, closet or other secure area where access is limited to the licensee(s), an authorized f‘)}_{}
employee, and law enforcement personnel (including an agent of the Marijuana Control Board). i

3.13. Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the licensed
premises, or within 20 feet of each entrance to the licensed premises:

The retail facility premises will be protected by a surveillance recording system that will have cameras
positioned to view the entire perimeter of the area of the licensed premises. The security cameras will be
monitored 24 hours a day, 7 days a week. A variety of specialty cameras, such as infrared,
motion-sensor, and night vision cameras will be used. All cameras will have full tilt/pan/zoom capabilities
and will have secure data storage. The premise will have surveillance over all portions of the facility,
placed strategically to record all areas of the facility inside and outside, at a variety of angles. All doors
and marijuana storage areas will have video coverage to clearly identify the faces of those present. The
cameras will offer high resolution and weather resistant features that ensure a clear picture with every
use. With these megapixel cameras, the facility will have clear, crisp images that let the licensees' see
the important details needed for identification. This includes face and license plate recognition, and facial
image of anyone within twenty (20) feet of all access point while still capturing a full field of view for
exterior monitoring.

3.14. Describe the locked and secure area where video surveillance recording equipment and original copies of surveillance records
will be housed and stored, and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an
agent of the Marijuana Control Board. If you will be using an offsite monitoring service and offsite storage of video surveillance
records, your response must include how the offsite facility will meet these security requirements:

All surveillance recording equipment and footage will be stored in the DQ—Q/\ (£

_ with backups on site. The office will be accessible only by the licensees and the company’s
general manager, and any authorized AMCO agents or law enforcement. The office will have an
advanced, reinforced security door, locked at all times, accessible via key lock by licensees and
authorized managers - the keys for the office will be marked "DO NOT DUPLICATE". The door will be
equipped with an employee personalized code entry system, and a spring-loaded hinge. The licensees
and the general manager will have remote access to surveillance recordings to monitor operations
virtually. The security system will be password protected to prevent any data tampering, and recorded
data will be stored for a minimum of forty (40) days as an official business record. All surveillance footage
will be accessible for upload to a separate hard drive in the event that it must be stored longer for
criminal, civil, or administrative investigations. All recordings will be time and date stamped, and archived
in a format that prevents alteration of the recorded image. Recordings and surveillance data will be
available to AMCO, AMCO Enforcement and local law enforcement upon request.
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Section 4 - Business Records

Review the requirements under 3 AAC 306.755. All licensed marijuana establishments must maintain, in a format that is readily
understood by a reasonably prudent business person, certain business records.

4.1. | certify that the following business records will be maintained and kept on the licensed premises: Initials

DA

a. all books and records necessary to fully account for each business transaction conducted under my license for the
current year and three preceding calendar years (records for the last six months must be maintained on the licensed
premises; older records may be archived on or off-premises);

b. acurrent employee list setting out the full name and marijuana handler permit number of each licensee,

employee, and agent who works at the marijuana establishment; hA‘
c. the business contact information for vendors that maintain video surveillance systems and security alarm ; DA
systems for the licensed premises; i
d. records related to advertising and marketing; ,' DA-
|
e. a current diagram of the licensed premises, including each restricted access area; \)A
f. alogrecording the name, and date and time of entry of each visitor permitted into a restricted access area; Dp*

g. allrecords normally retained for tax purposes;

h. accurate and comprehensive inventory tracking records that account for all marijuana inventory activity from ]
seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a consumer, to 3’0/%
another marijuana establishment, or destroyed;

H
b
i. transportation records for marijuana and marijuana product, as required by 3 AAC 306.750(f); and ;DA—
j- registration and inspection reports of scales registered under the Weights and Measures Act, as required %P/}
by 3 AAC 306.745. S S—

4.2. A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records. Describe
how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

All facility records will all reside in the e ffice. 3

_Only authorized employees will be issued a key access code for access to the locked storage
room, and there will be a secure database maintained with information including employee name
and contact information, along with the time and date of each usage which could be matched to a
surveillance tape to secure additional information. All of Hot Pot security system surveillance data is
initially sent to their secure on-site data room as well as a secure data "cloud" with limited access to
protect against loss and destruction.
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Section 5 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730. All licensed marijuana establishments must use a marijuana inventory tracking
system capable of sharinginformation with Metrc to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is propagated from seed or cutting,
through transfer to another licensed marijuana establishment, or use in manufacturing a marijuana product, to a completed sale of
marijuana or marijuana product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
5.1. My marijuana establishment will be using Metrc, and if any other tracking software is used, it will be capable of ;—m;;“
sharing information with Metrc. jp

5.2. All marijuana delivered to a marijuana establishment will be weighed on a scale registered in compliance with
3 AAC 306.745.

5.3. My marijuana establishment will use registered scales in compliance with AS 45.75.080 (Weights and Measures
Act), as required by 3 AAC 306.745.

Section 6 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700. A marijuana establishment and each licensee, employee, or agent of the marijuana
establishment who sells, cultivates, manufactures, tests, or transports marijuana or a marijuana product, or who checks the
identification of a consumer or visitor, must obtain a marijuana handler permit from the board before being licensed or beginning
employment at a marijuana establishment.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

6.1. Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, tests, or 1
transports marijuana or marijuana product, or who checks the identification of a consumer or visitor, shall obtain ) p-

a marijuana handler permit from the board before being licensed or beginning employment at the marijuana
establishment.

6.2. Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that person’s
marijuana handler permit card in that person’s immediate possession (or a valid copy on file on the licensed KD/\‘

premises) when on the licensed premises.

6.3. Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that that
person’s marijuana handler permit card is valid and has not expired.

6.4. Describe any in-house training that will be provided to employees and agents (apart from a marijuana handler course):

Employee training will include marijuana industry topics; customer care, being a good neighbor in a community that is small and remote, food handling, safety precautions and
procedures; legal issues; and state, local, and federal regulations. One of the licensees also owns a grocery store in town and is well versed at training employees, with proper
inventory tracking and account, food safety, procedures in event of a robbery, and customer care. Training will take place throughout the year, as well as when topics arise that need
further explanation. Either a licensee or the operations manager will personally present training and education to employees. All new employees will be required to meet with either
Licensee or the operations manager to learn the company's business approach and to adopt the standard of service. Educational packets will be provided to each retail employee to
be read and reviewed. The educational packets will discuss relevant cannabinoids in the marijuana plant, strain ratios, marijuana benefits and risks, and general Alaska marijuana
law. Packets will also include safety procedures that specifically address the store's security measures and controls for the prevention of diversion, theft, and loss of marijuana such
as emergency response procedures and state and federal statutes. Management will conduct quarterly staff meetings with the purpose of updating all employees on new state and
local regulations, assuring that each employee is performing within company procedure, assessing any procedural changes that are needed, and addressing any comments or
concerns from the staff. Prior to beginning work, employees will be expected to understand: (1) Alaska laws, regulations, and codes goveming the marijuana industry and marijuana
establishments; (2) all of the permitting requirements to act as a marijuana handler (including obtaining a Marijuana Handler card from a state approved course provider prior to
commencing employment) and to work in a marijuana establishment; (3) Hot Pot standards, operational protocol, and best practices with regard to retail and sale of marijuana; (4)
general safety procedures and security protocol; (5) how to think defensively if threatening situations occur, and how to recognize the signs of impairment, drug abuse, and
instability; (6) in-depth information about our particular strains and marijuana related products; (7) in-depth information on the requirements of each room, task, and system; (8) the
general federal, state, and local employment regulations by which Hot Pot, is governed; and (9) retail-specific education. Hot Pot will encourage staff to attend seminars,
conferences, and workshops, and Management will maintain a library of resources on marijuana topics, available to employees at all times. The state and local marijuana regulations
and laws will be posted in the facility for reference. All new hires will be required to meet with either a licensee or the operations manager to go over employment documents, specific
tasks, educational materials, facility features, security, position-specific training.
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Section 7 - Health and Safety Standards
Review the requirements under 3 AAC 306.735.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

7.1. 1 understand that a marijuana establishment is subject to inspection by the local fire department, building
inspector, or code enforcement officer to confirm that health or safety concerns are not present.

7.2. | have policies regarding health and safety standards (including: ensuring a person with an illness or infection

does not come into contact with marijuana or marijuana product; good hygienic practices; cleaning and 4
maintenance of equipment and the premises; pest deterrence; chemical storage; sanitation principles; and i

proper handling of marijuana and marijuana product) and will take all reasonable measures and precautions to
ensure that they are met or exceeded.

7.3. 1 have policies to ensure that any marijuana or marijuana product that has been stored beyond its usable life, or
was stored improperly, is not salvaged and returned to the marketplace. ' VA

7.4. | have policies to ensure that in the event information about the age or storage conditions of marijuana or |
marijuana product is unreliable, the marijuana or marijuana product will be handled in accordance with j\;’ﬁ'

3 AAC 306.735(d).

Answer “Yes” or “No” to each of the following questions: Yes No

7.5. Adequate and readily accessible toilet facilities that are maintained and in good repair and sanitary condition ‘:l
are clearly indicated on my Form MJ-02: Premises Diagram.

7.6. Convenient handwashing facilities with running water at a suitable temperature are clearly indicated on my [\-7] D
Form MJ-02: Premises Diagram. —

7.7. If you answered “No” to either 7.5 or 7.6 above, describe how toilet and/or handwashing facilities are made accessible, as
required by 3 AAC 506.735(b)(2):

Section 8 - Transportation and Delivery of Marijuana and Marijuana Products
Review the requirements under 3 AAC 306.750.

8.1. Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment. Include a description of
thetype of locked, safe, and secure storage compartments to be used in vehicles transporting marijuana or marijuana product:

In the event that Hot Pot transports any marijuana or marijuana product from the retail store to a different retail license (which is
unlikely to ever occur), a trip manifest will be printed from Metrc to accompany the shipment. A copy of the trip manifest will also
be maintained on the licensed premises as a business record. Any marijuana or marijuana product to be transported will be
placed within a sealed package or container up to 5 pounds and then into a secure storage compartment within the transport
vehicle or in the bed of a truck. Any individuals involved in the transport will have a valid, marijuana handler permit and be trained
to travel directly to the destination without any unnecessary stops and without opening packages of marijuana or marijuana
product. Labels will be affixed to the packaging including all information originally provided by the cultivation or manufacturing
facility such as; (1) testing facility and license number (2) testing date and results (3) name and license number of cuitivation
facility (4) name and license number of manufacturing facility if applicable (for concentrates and products) (5) harvest batch
number or production lot number (6) date of packaging (7) net marijuana weight (8) expiration date if applicable. When receiving
product from a transport into Hot Pot, employees will be trained to first inspect product, packaging, quality, weigh product and
then formally accept product into the metrc inventory tracking system after confirming the validity of the transportation manifest.
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You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
8.2. The marijuana establishment from which a shipment of marijuana or marijuana product originates will ensure 1 _013
that any individual transporting marijuana shall have a marijuana handler permit required under 3 AAC 306.700. ‘

8.3. The marijuana establishment that originates the transport of any marijuana or marijuana product will use the f
marijuanainventory tracking system to record the type, amount, and weight of marijuana or marijuana product \) A
being transported, the name of the transporter, the time of departure and expected delivery, and the make, :

model, and license plate number of the transporting vehicle.

8.4. The marijuana establishment that originates the transport of any marijuana or marijuana product will ensure that |/
a complete printed transport manifest on a form prescribed by the board must be kept with the marijuana or \)Pr

marijuana product at all times during transport.

8.5. During transport, any marijuana or marijuana product will be in a sealed package or container in a locked, safe, | -\)):\
and secure storage compartment in the vehicle transporting the marijuana or marijuana product, and the sealed i

package will not be opened during transport.

8.6. Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana i
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in between vﬁ
except to deliver or pick up marijuana or marijuana product at any other licensed marijuana establishment. -

8.7. When the marijuana establishment receives marijuana or marijuana product from another licensed marijuana .
establishment, the recipient of the shipment will use the marijuana inventory tracking system to report the type, DA

amount, and weight of marijuana or marijuana product received.

8.8. The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that is not i )
accompanied by the transport manifest. ?9/ i

Section 9 - Sighage and Advertising

9.1. Describe any signs that you intend to post on your establishment with your business name, including quantity, dimensions,
graphics, and location on your establishment (photos or drawings may be attached):

There willbe | sign with the business name on it visible to the general public which will not
exceed 4800 square inches. The sign will be attached to the building in compliance 3 AAC 306.360
(a).

\ L a8  ST%n ( l‘{\(ﬁ 13 (}\ ) ot tha "ﬁc"’rc‘—'\ Rnjerano— &
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9.2. Describe any advertising you intend to distribute of your establishment. Include medium types and business logos (photos or
drawings may be attached):

Hot Pot's retail advertising and marketing is still in development; however, the company plans to
utilize the following medium types when distributing advertisements:

* Newspaper ads
* radio ads/TV ads

+ social media to feature specific strains, specials on products, and retail advertisements
* magazine ads

Advertisements will include, but is not limited to, the following logo, the retail store hours and

location, company website and will include each warning statement verbatim as they are listed in the
regulations

I declare under penalty of unsworn falsification that this forrg‘wuui"g'sﬂ accompanying schedules and statements, is true, correct,

and complete. \\\ 30 3.[&'1‘1,
3‘.& .o"ewe"-. &% 2
s ;‘? 5 g a2 (/ﬂ
— SRF S - i 2 —
Signatur{e_pﬁ.cens/ = i' : @ HS =  Notary Publicin and for the State of Alaska
< Ny £ |
m RN A—m ",' Z‘?{, /‘{\b\‘\\ My commission expires: 2)7 Z/ 9‘3!}‘ /
Printed name of licensee 'I,,’NVQO\P\\\\\‘
o ﬁ/ 14
Subscribed and sworn to before me this - ~da day of; s 1/55 , 20/ .
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Phone: 807.269.0350
Alaska Marijuana Control Board

"moio®”  Form Mi-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises i required for all marijuana establishment license applications, per

3 AAC 306.020{b)(8). All areas designated as the licens

ed premises of 3 single license must be contiguous.

What must be submitted with this farm?

Applicants must attach multiple diagrams ta this form, including (as applicable):

@ Diagram 1:
a diagram showing only the licensed Premises areas that wij| be ready to be operational at the time of your preliminary
inspection and license issuance;

®  Diagram 2:

deed), and clearly shawing those areas’ relationship ta the current Propased licensed premises (detaijls of ony planned
expansion areas dg not need to be included; a camplete copy of Form MJ-14: Licensed Premises Djiogram Change must be
submittad and approved before any plonnad expansion area may be added to the licensed premises);

¢ Diagram 3:

asite plan or as-built of the entire lat, showing all structuras on the property and clearly indicating which area(s) will be part
of the licansed premises;

e Diagram 4; ;
an aerjal phota of the entire lot and surraunding lots, showing a view of the entire property and surrounding properties, and
clearly indicating which area(s) will be part of the licensed premises (this con ba obtained from saurces Jike Google Eorth); and

° Diagram 5. ) ) ) o
‘2 diagram of the entire building in which the licensed premises is located, clearly distinguishing the licensed prem)s.n.s_rrcm
unlicensed areas and/or Premises of other licenses within the building. If your proposed licensed premises is Iocated- within &
building or building complex that contains multiple business and/ar tenants, please provide the addresses and/or suite
numbers of the ather businesses and/or tenants (a separate diagrom is not required for an establishment thot is designoting
the entire building as a single licensed premises).

Section 1 - Establishment Information

Enter information for the business seeking to ba licensed, as identified on the license application.

License Type:

Licensee: L&A Cannabis, LLC MI License #: 17120

Retail Marijuana

Doing Business As: Hot Pot

PremisesAddress: [ 344 qp oo Ave. Suite 201 —
City: Kotzebue [ State: l Sl l ) I 99752

Page Lof2
[Farm M102] (rev 01/10/2018)
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Section 2 - Required Information

For your security, do not include locations of security cameras,

mation detectars, panic buttons, and ather security devices.

The fallowing detajls must be included in alf diagrams:

[ ticense number ang DBA
[ Legend or key

L] Color cading

[J bimensions

[ Labels

(O True north arrow

The following additional details must be included in Diagram 1:

[J surveillance raom
Restricted access areas
[ storage areas
[J Entrances, exits, and windows
D Walls, partitions, and counters

Any ather areas that must be labeled for specific license types

The following additional details must be included in Diagram 2:
L] Areas of ingrass and egress '
[J Entrances and exits
[0 Walls and partitions

The following additional details must be included in Diagrams 3 and 4:

[ Areas ofingress and egress
O crossstreets and paints of reference

The following additional details must he included in Diagram‘S:
3 Areas ofingress and egress

Entrances and exits
(0 walls and partitions

(O cross streets and points of reference

I declare under penalty of unsworn falsification that | have a

Wﬂi‘?l'necessaw diagrams that meet the above requirements, and
that this form, including all accompanying sc

hedules, s dﬁﬁ.‘k;tjpns is true, correct, and completd’
- Sy B :
CF s & Femi
7 ( » 4 /\/V :. o -'.
Signatura a‘f‘ﬁ insee

Chong Lee

Printed name of licensee

-
‘\OTRQP e & 'E Notary Publi}%/an’d/'{he State of Alaska
P o

Y commission expires: 5 / / 5()4 Zzg
-

»
“nuu....

‘\I 14044y

..'l g b G 7
'l;d‘} '... ..-' % {/Ji ﬁ W+ 2
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Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Alaska Marijuana Control Board Phone: 907.269.0350

Operating Plan Supplemental
Form MJ-03: Retail Marijuana Store

What is this form?

This operating plan supplemental form is required for all applicants seeking a retail marijuana store license and must accompany Form
MI-01: Marijuana Establishment Operating Plan, per 3 AAC 306.020(b)(11). Applicants should review Chapter 306: Article 3 of the

Alaska Administrative Code. This form will be used to document how an applicant intends to meet the requirements of the statutes
and regulations.

If your business has a formal operating plan, you may include a copy of that operating plan with your application, but all fields of this
form must still be completed per 3 AAC 306.020 and 3 AAC 306.315(2).

What additional information is required for retail stores?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

e Prohibitions

e Signage and advertising

e Displays and sales

e Exit packaging and labeling
e Security

e Waste disposal

This form must be completed and submitted to AMCO’s main office before any new or transfer application for a
retail marijuana store license will be considered complete.

Section 1 - Establishment information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC M License #: 17120

License Type:

Retail Marijuana Store

Doing Business As:  ([{OT POT

Premises Address: 1303 Shore Ave Suite 201

Gity: Kotzebue State: | Alaska ZIP: 199752

[Form MJ-03] (rev 11/07/2017) Page 1 of6
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Alaska Marijuana Control Board

Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the intake and flow of marijuana and
marijuana product at your premises, and a description of what a standard customer visit to your establishment would entail:

Each shipment of marijuana and marijuana product that arrives at Hot Pot's retail store will be inspected by a member
of the management team, or a designated employee, checked for quality, packaging compliance, test results and

| |weighed, before being accepted and added to the store's inventory and entered into METRC. Each shipment will be
reconciled with the transport manifest, shipment labels and packaging labels to ensure consistency. All product will be
weighed by Hot Pot and reconciled with the weight listed on the manifest and labels. Any shipments with discrepancies
will be rejected. Shipments that pass initial inspection will be accepted into the facility, entered into METRC and the
point of sale software and added to the store's inventory storage or display cases. At the end of each business day, the
management team will reconcile the sale's transactions from the point of sale software with the inventory on hand and
with METRC to ensure consistency and to resolve any discrepancies immediately. Customers will be greeted at the
store's entrance by an employee who will check photo identification and be on the lookout for signs of impairment.
Customers will then enter the retail store where they can browse display cabinets, view available products displayed
behind glass displav cases. Customers will be able to view/smell samples of product in closed glass jars connected to
the counter. Sales transactions will take place at the cash registers and
when complete, customers will be guided to the store exit. All employees will be trained on the importance of the limits
on quantity sold per transaction and the exit packaging requirements set forth in the regulations.

| ——

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.310.

3.1. Describe how you will ensure that the retail marijuana store will not sell, give, distribute, or deliver marijuana or marijuana
_product to a person who is under the influence of an alcoholicbeverage, inhalant, or controlled substance:

Employees will be trained to be alert for and recognize the signs of impairment and to refuse service to any individuals exhibiting signs
of impainnent. Employees will escort the impaired person off of the licensed premises and will contact local law enforcement when
necessary. The employee checking ID's at the entrance to the retail store will not allow entrance to anyone suspected of being
intoxicated by any substance. Additionally, employees will be trained to strictly adhere to the limit on quantity sold and all employees
will have a current marijuana handler permit issued by AMCO.

3.2. | certify that the retail marijuana store will not: Initials

a. sell,give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana productin a bp\ :
quantity exceeding the limit set out in 3 AAC 306.355; :

b. sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana product over the ﬁiﬁ“ :
internet;

c. offerordeliverto aconsumer, as a marketingpromotion or for any otherreason, free marijuana or marijuana i
product, including a sample; )"’"

d. offer or deliver to a consumer, as a marketing promotion or for any other reason, alcoholic beverages, free or for b 5 !
compensation; or U

e. allowa person to consume marijuana or a marijuana product on the licensed premises. ] bff’}' :

Answer “Yes” or “No” to the following question: Yes No

3.3. Do you plan to request future approval of the Marijuana Control Board to permit consumption of marijuana D
or marijuana product in a designated area on the proposed premises?

[Form M3J-03] (rev 11/07/2017) 1 7 1 20 Page 2 of
License# ——
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Alaska Marijuana Control Board

Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

Section 4 - Signage and Advertising

Review the requirements under 3 AAC 306.360 and 3 AAC 306.365. All licensed retail marijuana stores must meet minimum standards
for signage and advertising.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

4.1. lunderstand and agree to follow the limitations regarding the number, placement, and size of signs on my proposed
establishment, set forth in 3 AAC306.360(a).

4.2. The retail marijuana store will not use giveaway coupons as promotional materials, or conduct promotional
activities such as games or competitions to encourage the sale of marijuana or marijuana products.

4.3. All advertising for marijuana or marijuana product will contain the warnings required under 3 AAC 306.360(e).

4.4. lunderstand and agree to post, in a conspicuous location visible to customers, the notification signs required under
3 AAC306.365.

4.5, | certify that no advertisement for marijuana or marijuana product will contain any statement or illustration that:

b.

is false or misleading;

promotes excessive consumption;

represents that the use of marijuana has curative or therapeuticeffects;
depicts a person under the age of 21 consuming marijuana; or

includes an object or character, including a toy, a cartoon character, or any other depiction designed to
appeal to a child or other person under the age of 21, that promotes consumption of marijuana.

4.6. | certify that no advertisement for marijuana or marijuana product will be placed:

within 1,000 feet of the perimeter of any child-centered facility, including a school, childcare facility, or
other facility providing services to children, a playground or recreation center, a public park, a library, ora
game arcade that is open to persons under the age of 21;

on or in a public transit vehicle or public transitshelter;

on or in a publicly owned or operated property;

within 1,000 feet of a substance abuse or treatment facility; or

on a campus for postsecondary education.

Section 5 - Displays and Sales

5.1. Describe how marijuana and marijuana products at the retail marijuana store will be displayed and sold:

DF-

A

0

vp-

98

ba

o

.\'\13 ]
A= o

All areas of the retail store where marijuana or marijuana product is stocked for sale or dispensed for sale will be a restricted access
area. Signs stating "Restricted access area. Visitors must be escorted" will be posted at the entrance to each restricted access area.
Marijuana and marijuana products will be displayed in locked display cabinets for customers to view. The area behind the cabinets
will be designated as a restricted access area with signage displayed accordingly. Employees will open the cabinet from within the
restricted access area and place product into exit packaging at the cash register before handing it to the customer. Once a
customer's transaction is completed, a customer is expected to exit - if a customer does not exit and does not appear to have a
legitmate reason for hanging around the store, an employee will politely ask them to exit the store as shown in the premises diagram.

[Form MJ-03] (rev 11/07/2017) 1 120 Page3 of
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Alaska Marijuana Control Board

Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

Section 6 - Exit Packaging and Labeling
Review the requirements under 3 AAC 306.345.

6.1. Describe how the retail marijuana store will ensure that marijuana and marijuana products sold on its licensed premises will meet
the packaging and labeling requirements set forth in 3 AAC 306.345(a):

icensees, and/or the general manager will inspect all shipments of marijuana and marijuana products that arrive at the retail
tore. Shipments will be inspected for quality and consistency with the transport manifest and shipment labels, and for regulatory
ompliance. Labels will be checked for: (1) name and license number of the manufacturing or cultivation facility; (2) production lot
nd/or batch number; (3) strain information; (4) net weight of the product (5) packaging date and expiration date; (6) test results,
sting lab name and license number; (7) required warnings if packaged for direct sale. The transport manifest will be checked
r: (1) name and license number of the providing entity; (2) delivery date; (3) start time and estimated arrival time; (4) strain and
atch information; (5) delivery driver name and handler's card verification; (6) the weight of the products transferred (compared
ith the weight at Hot Pot when weighed on certified registered scale, minus the estimated packaging weight if applicable; and
7) testing information. Once a delivery is approved by either the general manager, the inventory will be accepted into the retail
cility and entered into Metrc with all mandatory information designated by AMCO. The shipment information will be both
recorded in Metrc and stored on-site as official business records. Both the transporting agent and the general manager will sign |
all paperwork and documents expressing that all information is deemed correct and the transfer took place. Shall any of the
above be missing or inaccurate, the general manager will refuse the transfer. |

6.2. Provide a sample label that the retail marijuana store will use to meet the tabeling requirements set forth in 3 AAC 306.345(b):

%

“ot pc"

Retailer: Hot Pot License No: 17120

Cultivator: License No:

Harvest Batch No: Package No:

Net Weight: Strain:

Testing Facility: License No:

THC: THCA: CBD: CBDA: CBN:

Microbial Test: Fungicides:  Pesticides: Herbicides:

Fertilizers: Soil Amendment:

Alaska safety Warning: Marijuana has intoxicating effects and may be habit forming and addictive.

0 Marijuana impairs concentration, coordination and judgment. Do not operate a vehicle or machinery under
its influence. There are health risks associated with consumption of marijuana. For use only by adults
twenty-one and older. Keep out of the reach of children. Marijuana should not be used by women who are

pregnant or breast feeding.

[Form MJ-03]1 (rev 11/07/2017) 17126 Page 4 of
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Alaska Marijuana Control Board

Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

Section 7 - Security
Review the requirements under 3 AAC 306.350 and 3 AAC 306.720.

7.1. Describe the retailmarijuanastore’s procedures for ensuring a form of valid photographic identification has been produced
before selling marijuana or marijuana product to a person, as required by 3 AAC 306.350(a):

Hot Pot will not sell, offer to sell, give, distribute, or deliver marijuana or marijuana products to any consumers who are: (1) not
physically present on the licensed premises; (2) under the influence of an alcoholic beverage, inhalant, or controlled substance; or (3)
not at least twenty-one (21) years of age at the time of purchase, as evidenced by valid, government-issued photo identification.
Employees of Hot Pot will greet all customers and check each ID at the entry door. No individual will be allowed to pass the ID check

station and enter the sales floor without their photo identification being verified regardless of how familiar the person is to the
employee(s). Continued on Page 6

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

7.2. The video surveillance and camera recording system for the licensed premises covers each point-of-sale area. jb P

Section 8 - Waste Disposal
Review the requirements under 3 AAC 306.740.

8.1. Describe how you will store, manage, and dispose of any marijuana waste, including expired marijuana or marijuana products,
in compliance with any applicable laws. Include details about the material(s) you will mix with ground marijuana waste and the
processes thatyou will use to make the marijuana waste unusable for any purpose for which it was grown or produced:

Hot Pot will be disposing of: (1) marijuana that is identified as contaminated, infected or is otherwise rejected for quality; (2) marijuana
and marijuana products that reach their expiration date; (3) any other materials or containers in contact with marijuana products that
risk contamination (4) any other marijuana or marijuana product deemed as waste by the licensees, general manager, MCB or AMCO
Director. Marijuana waste will be stored away from all other products in a locked container on the premises, and will be rendered
unusable prior to leaving the store for disposal. A notice, via email, will be sent to AMCO enforcement not later than three days prior to
rendering waste unusable. Marijuana waste will be rendered unusable by grinding the materials and mixing with other compostable
and non-compostable non-marijuana material such as, food waste, cardboard, paper, and yard waste; until the resulting mixture is no
more than fifty percent (50%) marijuana waste. Management will maintain a log on the status of all marijuana waste, tracking the type,
date of disposal, date it was rendered unusable, the reason it’s being wasted, and the final destination. The borough waste truck will
collect the waste mixture and dispose of it at the local waste station. During phases of small waste batches, either a licensec or the
general manager may dispose of the unusable waste in their outdoor compost. This information will be recorded in the disposal log
and securely stored as a business record, available to AMCO upon request.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

8.2. The retail marijuana store shall give the board at least three days written notice required under 3 AAC 306.740(c) ‘ A
before making marijuana waste unusable and disposing ofit. bl Ve

I declare under penalty of unsworn falsification that this m lulmy\g allaccompanying schedules and statements, is true, correct,
NN % Yy,
and complete. ) 7

Notary Publicin and for the State of Alaska

=

<—Signature of lice'ry

=T e 3l -
= = % \ § Y
7 : ‘-. , ‘\'.\' VR - -
Eé“ Q /A’M . ?.g’n%’n:;q“ o My commission expires: I7-11-2-2d- |
Printed hame of Ticensee 4 = #
Subscribed and sworn to before me this ? day of/fz’/\'u 7 = 20,[ >7_.
[Form MJ-03} (rev 11/07/2017) 7120 Page5 of
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Alaska Marijuana Control Board

Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

i by
“yy ,;!«!','m\“'

(Additional Space as Needed):

7.1 Continued

Employees will be trained to identify forgeries and inconsistencies in ID's and will utilize an ID
guide to help recognize ID's from other states and countries. A manager will be on hand to help
manage customer ingress and egress on the sales floor. If an ID is not in compliance for any reason,
the customer will be asked to leave, and law enforcement will be contacted if necessary.

[Form My-03] (rev 11/07/2017) 17120 Page 6 of
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. LV& MAp: Alcohol and Marijuana Control Office
S &, 550 W 7' Avenue, Suite 1600

C 4 Anchorage, AK 99501
e
https://www.commerce.alaska.gov/web/amco

b ] 7 marijuana.licensing@alaska.gov
AMCO { Phone: 907.269.0350

Alaska Marijuana Control Board

“hgia®  Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the
public by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’

s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: 17120
License Type: Retail Marijuana Store

Doing Business As: Hot Pot

Premises Address: | 303 Shore Ave. Suite 201

City: Kotzebis State: |AK 2IP: 199752

Section 2 - Certification

I certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date:m,Q/‘CJ’\ 3 4 g‘a | & End Date: YV\AFC-V\ I‘é P O ‘P

Other conspicuous location: \Q\OS%‘ @) Q@“Q& ¢ Ko ""Z{,‘O U{
333 gmore AVE | atreboue, MK T9Ts X

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and tatements, is true, correct,

and complete. \/&
\\\\HHHI,,
M '\, BIA %,

Signature o(f/'li'éensee ' ‘}.....-... bl ’/,’ Notary Pub iln/z/rf/for the State of Alaska
< Ky °e ” |~
-~ 0 1" -”
Chong Lee E My commission expires: é (/f 9 /2 [

L § WOTAg,

-—— * "i ? ‘)
Subscri e%g)r.%;i SWJPMB pefere mé this day of Qb;f M ZV , zoﬂ

Printed name of licensee

6.(‘!!1,'

)o.. ..... @. s

OF A\JE >
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¥

W
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the
boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: 117120

License Type: Retail Marijuana Store

Doing Business As: Hot Pot

Premises Address: | 303 Shore Ave. Suite 201

City: Kotzebue State: |AK Z2IP: {99752

Section 2 - Certification

| certify that I have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government (LG) official(s) and community council (if applicable):

Local Government(s): U\V\d@\, G)VL&U/\}J Date Submitted:s . 20\, \QE"‘)
Name/Title of LG Official 1: O\E )/\(/ Name/Title of LG Official 2:

Community Council: Date Submitted:
(Municipality of Anchorage and Matanuska-Susitna Borough only)

g schedules and statements, is true, correct,

/&&%//7/ ,// /Ww

| declare under penalty of unsworn falsification
and complete. i

‘GARRY J LYNN

g " Notary Public
L State of Washington 3
S:gnatury/ licensee My Appointment Expires Jul 6, 2020 N@tary Publ@/m for the/State of Alaska- (sH)NETEN
Chong Lee VI} commission expires: JULY b, E,LO(;LO
Printed name of licensee . !
2 N
Subscribed and sworn to before me this Iq day of A ’D v ‘ , 20 /g.
[Form MJ-08] (rev 01/10/2018) Page 1of1
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What is this form?

Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-09: Statement of Financial Interest

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a

marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any

license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: | 17420

License Type: Retail Marijuana Store

Doing Business As: | Hot Pot

Premises Address: | 303 Shore Ave. Suite 201

City: Kotzebue State: | AK zZIP: {99752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Chong Lee
Title: Member
SSN: Date of Birth: _

[Form M1-09] (rev 10/05/2017)

Page1of2
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Alcohol and Marijuana Control Office

550 W 7th Avenue;, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

I certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the FBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

| declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,
and complete.

@7 L %’M h ﬂ(?%ﬂw

Signature:/yf(censee ) Notary Publid\'}n al(cyfor the 1ta‘te of Ataska~ fy4SH ‘NG\TON

Chong Lee My commission expires-; IML7’ CD; Q—O;LO
{

Printed name of licensee

Subscribed and sworn to before me this , L”“xday of APT Ll , 20 ig .

GARRY J LYNN
Notary Public

State of Washington
My Appointment Expires Jul 6, 2020

[Form MJ-09] (rev 10/05/2017) Page 2 of 2
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What is this form?

Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-09: Statement of Financial Interest

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other
than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: L&A Cannabis, LLC License Number: | 17120

License Type: Retail Marijuana Store

Doing Business As: Hot Pot

Premises Address: | 303 Shore Ave. Suite 201

City: Kotzebue State: |AK ZIP: 99752

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: Dae An
Title: Member, Manager
SSN: ! Date of Birth: I_

[Form MJ-09] (rev 10/05/2017)

Page1of2

Received by AMCO 8.21.18





2 M Alcohol and Marijuana Control Office

e 550 W 7th Avenue, Suite 1600
J & . RN Anchorage, AK 99501
: w Vi ‘ v marijuana.licensing@alaska.gov

| | https://www.commerce.alaska.gov/web/amco
. AMCO '

Phone: 907.269.0350
Alaska Marijuana Control Board

/"711_01,_0?@‘@ " Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the FBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,
and complete.

Sign ature of licensee

Dae An

Printed name of licensee

Notary Publicin and for the State of Alaska

My commission expires: / lf l@f( 2 ) ,; [ ,aoal

Subscribed and sworn to before me thlS&s day of AO\‘\ \ ) 20_]_8.

CHRISTINA THIBODEAUX
Notary Public
State of Alaska

My Commission Expires Mar 31, 2021

[Form MJ-09] (rev 10/05/2017) Page 2 of 2
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Type: Entity
Alaska Entity Number: 10079080
Alaska Entity Name: L&A Cannabis, LLC
Phone Number: 907-947-7418
Email Address: landahotpot@gmail.com

Mailing Address: P.O. Box 870
Kotzebue, AK 99752
UNITED STATES

Entity Official #2

Type: Individual

Name: Dae An

Phone Number: 907-947-7418
Email Address: landahotpot@gmail.com

Mailing Address: P.O. Box 870
Kotzebue, AK 99752
UNITED STATES

17120

New

Retail Marijuana Store
HOT POT

1067726

Dae An
landahotpot@gmail.com

Kotzebue

66.535000, -162.365000

303 Shore Ave
Suite 201

Kotzebue, AK 99752
UNITED STATES

Entity Official #1

Type: Individual

Name: Chong Lee

Phone Number: 907-947-7418
Email Address: landahotpot@gmail.com

Mailing Address: P.O. Box 870
Kotzebue, AK 99752
UNITED STATES

Note: No affiliates entered for this license.

License #17120
Initiating License Application
3/1/2018 12:28:07 PM










MASTER REAL ESTATE
LEASE

This Real Estate Lease Agreement (" Lease") is dated August / , 2018, by and between Chong
Lee, an individual residing in the state of Alaska ("Landlord"), and L&A Cannabis, LLC, an
Alaska Limited Liability Company ("Tenant"). The parties agree as follows:

PREMISES. Landlord, in consideration of the lease payments provided in this Lease, leases to
Tenant (the "Premises") the leased space located at 303 Shore Ave., #201, Kotzebue, AK 99752.

TERM. The Lease begins on August _/ , 2018 but rent payments shall not commence until
Tenant occupies the Premises, and shall be a five-year (5) term, with automatic renewals for an
additional five (5) year term. Either party may terminate the Lease upon substantial breach of this
Agreement and prior to written notice to the other party giving a ten (10) day notice to cure the
defect to avoid the termination.

LEASE PAYMENTS. Tenant shall pay to Landlord monthly installments of $3,500.00 starting
upon date of occupation of the Premises. If payment is not received by the 5* day of the month
a late charge of $20.00 per day beginning on the 1* and for each day thereafter will be charged.
Landlord shall give Tenant written notice of the past due lease payment. On the 15" the
Landlord may give notice of breach, as stated above and Tenant shall agree to vacate the
premise if the breach is not remedied within ten (10) days.

USE OF PREMISES. Tenant may use the Premises only for retail of marijuana and marijuana
product and all legal endeavors as prescribed in state and local law. The Premises may be used
for any other purpose only with the prior written consent of Landlord, which shall not be
unreasonably withheld.

Tenant shall notify Landlord of any anticipated extended absence of 5 days or more from the
Premises not later than the first day of the extended absence.

UTILITIES AND SERVICES

Tenant shall be responsible for the all utilities and services in connection with the Premises.
TAXES. Taxes attributable to the Premises or the use of the Premises shall be allocated as

follows:

REAL ESTATE TAXES: Tenant shall pay pro-rata share of the property’s real estate taxes
and assessments for the Premises.

PERSONAL TAXES. Tenant shall pay all personal taxes and any other charges which may
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be levied against the Premises and which are attributable to Tenant's use of the Premises,
along with all sales and/or use taxes (if any) that may be due in connection with lease
payments.

Property Insurance. At all times during the Lease Term, Tenant shall procure and maintain, at
its sole expense, special form (“all risk”) property insurance, in an amount not less than one
hundred percent (100%) of the replacement cost, covering the Premises (including all leasehold
improvements), the contents thereof, and the Building in which the Premises are located
(collectively, the “Property Insurance™). The Property Insurance shall contain business income
(“loss of rents”) coverage for a period of time not less than twelve (12) months following the
insured casualty. Landlord shall be named as an additional insured on the Property Insurance.
Landlord and Landlord’s mortgagee each shall be named as loss payees on the Property Insurance
with respect to proceeds attributable to damage to the Premises and the Building. Landlord shall
be named as loss payee on the Property Insurance with respect to business income coverage.
Tenant shall not be a loss payee with respect to proceeds attributable to damage to the Premises or
the Building or with respect to business income coverage, but Tenant shall be the loss payee for its
personal property located in the Premises. The proceeds of the Property Insurance shall be used
for the repair or replacement of the property so insured except that if this Lease is terminated
following a casualty, the proceeds applicable to the Building, Premises and leasehold
improvements contained therein shall be paid to Landlord and the proceeds applicable to Tenant's
personal property shall be paid to Tenant. The Property Insurance policy shall be in a form and
contain such endorsements as are normal and customary for property insurance policies carried on
similar property or properties or by similarly situated parties.

DEFAULTS. Tenant shall be in default of this Lease if Tenant fails to fulfill any lease
obligation or term by which Tenant is bound. Subject to any governing provisions of law to the
contrary, if Tenant fails to cure any financial obligation within 15 days (or any other obligation
within 30 days) after written notice of such default is provided by Landlord to Tenant, Landlord
may take possession of the Premises without further notice (to the extent permitted by law), and
without prejudicing Landlord's rights to damages. In the alternative, Landlord may elect to cure
any default and the cost of such action shall be added to Tenant's financial obligations under this
Lease. Tenant shall pay all costs, damages, and expenses (including reasonable attorney fees
and expenses) suffered by Landlord by reason of Tenant's defaults. All sums of money or
charges required to be paid by Tenant under this Lease shall be additional rent, whether or not
such sums or charges are designated as "additional rent". The rights provided by this paragraph
are cumulative in nature and are in addition to any other rights afforded by law. In the event of a
default by Tenant, Landlord will contact the Alaska Marijuana Control QOffice_and_ensure
Enforcement for AMCO removes all marijuana and marijuana product from facility.

HOLDOVER. If Tenant maintains possession of the Premises for any period after the
termination of this Lease ("Holdover Period"), Tenant shall pay to Landlord lease payment(s)
during the Holdover Period at a rate equal to the most recent rate preceding the Holdover
Period. Such holdover shall constitute a month-to-month extension of this Lease.

CUMULATIVE RIGHTS. The rights of the parties under this Lease are cumulative and shall
not be construed as exclusive unless otherwise required by law.
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NON-SUFFICIENT FUNDS. Tenant shall be charged $100.00 for each check that is
returned to Landlord forlack of sufficient funds.

REMODELING OR STRUCTURAL IMPROVEMENTS. Tenant shall have the obligation to
conduct any construction or remodeling (at Tenant's expense) that may be required to use the
Premises as specified above. Tenant may also construct such fixtures on the Premises (at
Tenant's expense) that appropriately facilitate its use for such purposes. Such construction shall
be undertaken and such fixtures may be erected only with the prior written consent of the
Landlord, which shall not be unreasonably withheld. Tenant shall not install awnings or
advertisements on any part of the Premises without Landlord's prior written consent. At the end
of the lease term, Tenant shall be entitled to remove (or at the request of Landlord shall remove)
such fixtures and shall restore the Premises to substantially the same condition of the Premises at
the commencement of this Lease.

ACCESS BY LANDLORD TO PREMISES. Subject to Tenant's consent (which shall not be
unreasonably withheld), Landlord shall have the right to enter the Premises to make inspections,
provide necessary services, or show the unit to prospective buyers, mortgagees, tenants or
workers. However, Landlord does not assume any liability for the care or supervision of the
Premises. As provided by law, in the case of an emergency, Landlord may enter the Premises
without Tenant's consent. During the last three months of this Lease, or any extension of this
Lease, Landlord shall be allowed to display the usual "To Let" signs and show the Premises to
prospective tenants. Landlord must abide by Tenant’s visitor policy and ensure that no agent or
prospective tenant of Landlord attempts to enter the property that is under the age of 21,
presents a valid state or federal identification card, and remains in eyesight of a designated agent
of Tenant’s at all times.

INDEMNITY REGARDING USE OF PREMISES. To the extent permitted by law, Tenant
agrees to indemnify, hold harmless, and defend Landlord from and against any and all losses,
claims, liabilities, and expenses, including reasonable attorney fees, if any, which Landlord may
suffer or incur in connection with Tenant's possession, use or misuse of the Premises, except
Landlord's act or negligence.

COMPLIANCE WITH REGULATIONS. Tenant shall promptly comply with all laws,
ordinances, requirements and regulations of the state, county, municipal and other authorities,
and the fire insurance underwriters. However, Tenant shall not by this provision be required to
make alterations to the exterior of the building or alterations of a structural nature.

ACKNOWLEDGEMENT OF USE FOR MARIJAUNA COMMERICAL ACTIVITIES:
Landlord is aware of and agrees this premise shall be used for marijuana state and local licensed
commercial activities.

MECHANICS LIENS. Neither the Tenant nor anyone claiming through the Tenant shall have
the right to file mechanics liens or any other kind of lien on the Premises and the filing of this
Lease constitutes notice that such liens are invalid. Further, Tenant agrees to (1) give actual
advance notice to any contractors, subcontractors or suppliers of goods, labor, or services that
such liens will not be valid, and (2) take whatever additional steps that are necessary in order
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to keep the premises free of all liens resulting from construction done by or for the Tenant.

ARBITRATION. Any controversy or claim relating to this contract, including the construction
or application of this contract, will be settled by binding arbitration under the rules of the
American Arbitration Association, and any judgment granted by the arbitrator(s) may be
enforced in any court of proper jurisdiction.

NOTICE. Notices under this Lease shall not be deemed valid unless given or served in writing
and forwarded by mail, postage prepaid, addressed as follows:

LANDLORD:

Chong Lee

13391 Canyon Rd.,
Anchorage, AK 99516

JIENANT:

L&A Cannabis, LLC
303 Shore Ave.,
Kotzebue, AK 99752

Such addresses may be changed from time to time by either party by providing notice as set
forth above. Notices mailed in accordance with the above provisions shall be deemed received
on the third day after posting.

GOVERNING LAW. This Lease shall be construed in accordance with the laws of the State of
Alaska.

ENTIRE AGREEMENT/AMENDMENT. This Lease Agreement contains the entire
agreement of the parties and there are no other promises, conditions, understandings or other
agreements, whether oral or written, relating to the subject matter of this Lease. This Lease may
be modified or amended in writing, if the writing is signed by the party obligated under the
amendment.

SEVERABILITY. If any portion of this Lease shall be held to be invalid or unenforceable for
any reason, the remaining provisions shall continue to be valid and enforceable. If a court finds
that any provision of this Lease is invalid or unenforceable, but that by limiting such provision,
it would become valid and enforceable, then such provision shall be deemed to be written,
construed, and enforced as so limited.

WAIVER. The failure of either party to enforce any provisions of this Lease shall not be
construed as a waiver or limitation of that party's right to subsequently enforce and compel strict
compliance with every provision of this Lease.

BINDING EFFECT. The provisions of this Lease shall be binding upon and inure to the benefit
of both parties and their respective legal representatives, successors and assigns.
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Tenant - L&A Cannabis, LLC

= D
By: /—ﬁ;:@ //’ S

Date: _® /o ,2018

Dae An, Managing Member

By: (/d//o’“/ L// CQ ]

Chong Lee, Member—"

Landlord — Chong Lee

By: ( /Q o CQ/Q_

=

Date: ¥ . (o 2018

Date: S 1 Q 2018
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e _» REMIT TO: Alaska Media, LLC
Am P.O. Box 241582

Anchorage, AK 99524

CASE/PO/AIO: JDW LLC Ph: (907) 770-0836
AD# or identifier: L&A Cannabis LLC applying for Retail Marijuana Fax: (907) 770-0822
Store license #17120, dba Hot Pot, Kotzebue, AK INVOICE(S): 27861
AFFIDAVIT OF PUBLICATION
UNITED STATES OF AMERICA ATTACH PROOF OF PUBLICATION HERE

STATE OF ALASKA, THIRD DISTRICT BEFORE ME, THE
UNDERSIGNED, A NOTARY PUBLIC, THIS DAY PERSONALLY
APPEARED Tanny Walker WHO, BEING FIRST DULY
SWORN, ACCORDING TO LAW, SAYS THAT S/HE IS General
Manager OF The Arctic Sounder PUBLISHED AT 500 W
International Airport Rd, Ste F, Anchorage, AK, IN SAID
THIRD DISTRICT AND STATE OF ALASKA AND THAT THE
ADVERTISEMENT, OF WHICH THE ANNEXED OR ATTACHED
IS A TRUE COPY, WHICH WAS PUBLISHED IN SAID
PUBLICATION 4/5/18 AND THEREAFTER
FORATOTALOF ___3__ CONSECUTIVE WEEK(S), THE
LAST PUBLICATION APPEARING ON

s

TANNY WALKER
GENERAL'MANAGER

j C‘[f‘fr\
SUBSCRIBED,AND SWORN BEFORE ME Tjg

day of OT'a l 20
MW@WAWU@Q
KATHLEEN LSEWARD  ~

NOTARY PUBLIC STATE OF ALASKA
MY COMMISSION EXPIRES ON FEBRUARY 1, 2021

NOTARY PUBLIC

Kathleen L. Seward 4
.‘.m*ﬂ!n.lon E)tplraa Feb. 1 ) 2021
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April 12, 2018

INVITATION TO BID
Kivalina Clinic Improvements

Civil Work ~ Site Development
~ Building Move

Maniilaq Association, a private, native owned,
non-profit health and social services corporation
headquartered in Kotzebue, Alaska is soliciting
bids from qualified contractors to perform site
work at the Kivalina Health Clinic in Kivalina, AX.
The work will involve relocating the existing clinic
struclure 1o a position 20 feet to the east (plan
east) and 12 feel to the south (plan south), The
Clinic, minus appurtenances, is a single story
structure, approximately 40 feet by 40 feet in size.

Bid documents will be available starting April 8,
2018 and may be acquired in person, by mail, by
fax, or by email. Sealed bids will be accepted at
the FR Ferguson administrative offices by until 2
PM on April 27, 2018.

WHAT TO DO IN CASE OF A
HP&J‘ME—REMEBEMHGENCY
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Interested parties may acquire bid documents by
contacting Tom Bolen, Maniilag's Capital Projects
Director; PH: 907-442-7981, FAX 907-442-7827,
or EMAIL thom n@mani

ety o The e of 1 poase inienss
i, kcaicn, dercrpfon f ek o pomedd ek e idorsiafii
eI

L&A Cannabis, LLC is applying under 3
AAC 306.300 for a new Retaill Marjuana
Store license, license #17120, doing
business as HOT POT, located at 303
Shore Ave, Suite 201, Kotzebue, AK, 89752,
UNITED STATES. " ot » i

Interested persons may object to the oyt o ot s oo eprs vt e B
application by submitting a written statement e e ey
of reasons for the objection to their local e
govemment, the applicant, and the Alcohol
& Marijuana Control Office (AMCO) not
later than 30 days after the director has
determined the application to be complete
and has given written notice to the local
govemment. Once an application is
determined to be complete, the objection
deadline and a copy of the application
will be posted on AMCO's website at
www.commerce.alaska,gov/web/amco.
Objections should be sent to AMCO at
marijuana.licensing@alaska.gov or to 550 W
7th Ave, Suite 1600, Anchorage, AK 99501.

From & sae iocation, cal Aeska Pipeline Serdice Company
collect at (907) 835-4708. Yo tay aiso contac? 917 o ofiet
Il emeigmii iesponse mumbeis

EXCAVATING & INSTALLATIONS NEAR THE PIPELINE

aglaskamedic

Native Village of Buckland Request for proposal (RFP) Leng Range Transportation
Native Village of Buckland Box 67 Buckland Alaska 99727 (307)484-2171 fax 484-2192
{r@nunachiak.org Prepared by Darlene B Hadley March27 2018
Submission deadline 4/16/18 5:00 p.m, Question deadline 410/18
RFP contact Name: Tribal Transportation Planner Box 67 Bucidand Alaska 88727
(907)484-2322 jrrunachiagk.org
Native Village of Buckland invites proposals for their update of their Long Range Transportation Plan.

Based on work experience, your firm has been selected to receive this RFP and is invited to submit a proposal.
BIDDERS SHOULD NOTE THAT ANY AND ALL WORK INTENDED TO BE SUBCONTRACTED AS PART OF THE BID
SUBMITTAL MUST BE ACCOMPANIED BY BACKGROUND MATERIALS AND REFERENCES FOR PROPOSED SUBCON-
TRACTOR(S)-NO EXCEPTIONS
PROJECT OBJECTIVE: The objective and ultimate goal for this project is develop and updated long range transportation plan.
PROJECT SCOPE AND SPECIFICATIONS: includes develop goals, assess current conditions, future conditions forecast, anal-
ysis changes, set priorites, funding plan and plan
SCHEDULED TIMELINE: The following imeline has been established to ensure that our project objective is achieved; however,
the following project timeline shall be subject to change when deemed necessary by management. Start date April 18, 2018 to
June 18, 2018.

PROJECT PROPOSAL EXPECTATIONS Native Village of Buckland shall award the contract to the proposal that best ac-
commodates the various project requirements. Native Village of Buckland reserves the right to award any cantract prior to the
proposal deadiine stated within the *Scheduled Timeline" or prior to the receipt of all proposals, award the contract to more than
one bidder, and refuse any proposal or contract without obligation to either Native Village of Buckland or to any Bidder offering
or submitting a proposal.
INTEND TO SUBMIT PROPOSAL All proposals must be received by the Native Village of Buckland no later than 5:00 pm Close
of Business day on April 16, 2018 for consideration in the project proposal selection process.
PROPOSAL SELECTION CRITERIA Only those proposals received by the stated deadiine will be considered. All proposals,
submitted by the deadiine, will be reviewed and evaluated based upon information provided in the submitted proposal. Further-
more, the following criteria will be given considerable weight in the proposal selection process:

« Proposals received by the stipulated deadline must be in the correct format.
Bidder's alleged of their solution regarding the Project Objective of Native Village of
Buckland.
Bidder's performance history and alleged ability to timely deliver proposed services.
Bidder's ability to provide and deliver qualified personnel having the knowledge and skills required to effectively and effi-
dently execute proposed services.

« Overall cost effectiveness of the proposal.
Native Village of Buckland shall reserve the right to cancel, suspend, and/or discontinue any proposal at anytime they deem
necessary of fit without obligation or notice o the proposing bidder/contractar,
PROPOSAL SUBMISSION FORMAT The following is a list of information that the Bidder should include in their proposal Sub-
mission:
Summary of Bidder Background

= Bidder's Name(s)
Bidder's Address
Bidder's Contact Information (and preferred method of communication)
Legal Form of Bidder's (e.g. sole proprietor, parnership, corporation)
Date Bidder's Company Farmed
Bidder's Federal Employee Identification Number (FEIN)
Evidence of legal authority to conduct business in Alaska (e.g. business license number).
Emdenne of established track record for pmmdng services and/or deliverables that are the subject of this proposal.

. chart showing key | that would provide services to Native Village of Buckdand.
Hn-nnhl Information

« State whether the Bidder or its parent company (if any) has ever filed for bankruptcy or any form of Reorganization under

the Bankruptcy Code.
« State whether the Bidder or its parent company (if any) has ever received any sanctions or is currently under investigation
by any regulatory or govemmental body.

Proposed Outcome

« Summary of timeline and work to be completed.
Cost Proposal Summary and Breakdown

« Adetailed ist of any and all expected costs or expenses related to proposed project.

= Summary and explanation of any other contributing expenses to the total cost

« Brief summary of the total cost of the proposal,
References

« Provide One references
Bidder agrees that Native Village of Buckland may contact all submitted references to obtain any and all information regarding
Bidder's performance.

areholder's Meeting

o be qualified to serve as
aver the age of 18 and mus
“the holder of 100 shares of

If you are qualified and wish
its proxy statement you must fill out the Nominee Questsonﬁm which you can
request from Kuukpik Corporation. It is important that the nominee complete the
Questionnaire on his or her own behalf and not as a nomination of
a third party. Follow the directions on the Nominee Questionnaire

carefully. If you have any questions call the Kuukpik office at

907-480-6220.

The Questionnaire must be completed and returned to the
Kuukpik Corporation office at P.0. Box 87187 Nuigsut, Alaska
99789 not later than April 30th, 2018 at 5:00 PM.

NOTICE TO BIDDERS
NOTICE is hereby given that sealed proposals will be received by:

North Slope Borough
Public Works Department
Aftn: Raymond Breer
1688 Okpik Street
Barrow, AK 99723

The project title/project number, bid date and name of Project Administrator must appear on the out-
side envelope of all bids. Bidders are responsible for the timely delivery of bids to the person and
address listed above, Bids will be received until 3:30 p.m., localtime April 19, 2018 for the Barrow Truck
Haul Water Delivery FY2018-FY2020, Project 6103 as described more completely in the Contract Docu-
ments entitled Barrow Truck Haul Water Delivery FY2018-FY2020, Project 6103. Proposals received after
the time announced for the bid closing, which will be 3.30 p.m. unless otherwise specified, will not be con-
sidered. Bids will be opened and publicly read aloud at 4:00 p.m. at the downstairs public works conference
room at 1689 Okpik Street, Barrow, AK. Interested parties can view and download Bid Documents for this
project at no cost from the North Slope Procurement Website at [ittp./Avww.north-slope-procurement.com.
Examine the entire Request for Proposal pack and any sub: nt Failure to adhere to di-
rections given may be cause for disqualification. Questians or requests for information will have a deadline
of April 10, 2018 at 12:00pm. Questions shall be addressed to the Project Administrator, Raymond Breer.
in writing at, raymend.breer@north-slope.org. issues will be d in an addendum to all
Request For Proposal recipients of record.

The Borough reserves the right to reject any or all propasals and to waive irregularities or informalities in

any of the proposals. Bids may be ded in with the Borough's p policy, a copy of
which is available upon request. Each proposal shall be anly on the p ibed proposal forms
included with the contract documents,

o ™

Community newspapers
the original social networking site

AMCO Received 1/28/2019





icicsomder - CL ASSIFIEDS & LEGALS

RATES: 55 cents per word,
minimum $5.50 per ad.
DEADLINE: 12 noon, Manday, for
next publication

April 5, 2018 Alaska Medla, LLC, = 500 West International, Suite F « Anchorage, AK 99518 +(907) 770-0820 « Fax (800} 770-0822 » ads@reportaiaska.com Page 9
L&A Cannabis, LLC is applying under 3 INVITATION TO BID

SE S o on BN | | i e Notice ofPublicMeetings

business as HOT POT, located at 303 Civil Work ~ Site Development quirrel River Recreation Area NManagement Flan

Shore Ave, Suite 201, Kotzebue, AK, 89752, ~ Bullding Move

UNITED STATES.

Interested persons may object to the
application by submitting a written statement
of reasons for the objection to their local
government, the applicant, and the Alcohol
& Marijuana Control Office (AMCO) not
later than 30 days after the director has
determined the application to be complete
and has given written notice to the local
govemment. Once an application is
determined to be complete, the objection
deadline and a copy of the application
will be posted on AMCO's website at
www.commerce.alaska.gov/web/amco.
Objections should be sent to AMCO at
marijuana.licensing@alaska.gov or to 550 W
7th Ave, Suite 1600, Anchorage, AK 98501.

Maniilag Association, a private, native owned,
non-profit health and social services corporation
headquartered in Kotzebue, Alaska is soliciting
bids from qualified contractors to perform site
work at the Kivalina Health Clinic in Kivalina, AK.
The work will involve relocating the existing clinic
structure to a position 20 feet to the east (plan
east) and 12 feet to the south (plan south). The
Clinic, minus appurtenances, i1s a single story
structure, approximately 40 feet by 40 feet in size.

Bid documents will be available starting April 9,
2018 and may be acquired in person, by mail, by

The Bureau of Land Management is holding a series of public meetings on the Squirrel River Recreation
Area Management Plan. This planning effort is intended to address BLM land management issues in
the Squirrel River area and will include options to balance a variety of recreational opportunities with
other important uses while sustaining the resources and values of the area. Meetings will be held in
the following locations:

« Kiana — Monday, April 9 - 1 p.m., Kiana Community Building

« Noorvik - Tuesday, April 10 = 1 p.m. Noorvik Community Center

» Kotzebue - Wednesday, April 11 — 1 p.m. Northwest Arctic Borough Assembly Chambers
« Fairbanks -~ Monday, April 16 - 5:30 p.m, BLM Fairbanks District Office

« Anchorage - Tuesday, April 17 — 5:30 p.m. BLM Anchorage Field Office

If you are un:ble to anend the meenngs plaase Vlsl! our website at

fax. or by email. Sealed bids will be
the FR Ferguson administrative offices by until 2
PM on April 27, 2018.

Imerested parties may acquire bid documents by
contacting Tom Bolen, Maniilaq's Capital Projects
Director; PH: 807-442-7061, FAX 907-442-7827.
or EMAIL £ il

NOTICE TO BIDDERS
NOTICE is hereby given that sealed proposals will be received by

North Slope Borough
Public Works Department
Attn: Raymond Breer
1688 Okpik Street
Barrow, AK 99723

The project title/project number, bid date and name of Project Administrator must appear on the out-
side envelope of all bids. Bidders are responsible for the timely delivery of bids to the person and
address listed above. Bids will be received until 3:30 p.m., local time April 18, 2018 for the Barrow Truck
Haul Water Delivery FY2018-FY2020, Project 8103 as described more completely in the Contract Docu-
ments entitled Barrow Truck Haul Water Delivery FY2018-FY2020, Project 6103, Proposals received after
the time announced for the bid closing, which will be 3.30 p.m. unless otherwise specified, will not be con-
sidered. Bids will be opened and publicly read aloud at 4:00 p.m. at the downstairs public works

room at 1689 Okpik Street, Barrow, AK. Interested parties can view and download Bid Documents for this

project at no cost from the North Slope Procurement Website at -
Examine the entire Request for Proposal package and any subsaquunt addendum, Failure to adherelu dl-
rections given may be cause for disqualification. Questions or req for ion will have a deadli

of April 10, 2018 at 12:00pm. Q

Request For Proposal recipients of record.

shall be addi , Raymond Breer,
in writing at, raymond breer@north-slope.org. Substantive issues will be addressed in an addendum to all

The Borough reserves the right to reject any or all proposals and to waive magulnfmas or informalities in
n

d to the Project A

any of the proposals. Bids may be rd

included with the contract documents.

1ce with the B h's pr
which is available upon request. Each proposal shall be submifted only un the p ibed prop

policy, a copy of

kads@reportalaska.com)

bim.govialaskalk l-river-step pl
for more information or to submit comments.

You may also submitt written comments via

Email:
tsparks@blm.gov

Mail:
BLM Anchorage Field Office
Attn: Squirrel River SRMA
4700 BLM Road
Anchorage, AK 99507

Comments are due by May 31, 2018,

Before including your address, phone number, email address, oro!herpersonafmnmymg mfamratmn
in your comment, you should be aware that your enlire g your p /
information—may be made publicly available at any time. While you can ask us in your comment to
withhold your personal identifying information from public review, we cannot guarantee that we will
be abie to do so.

o

EASYYPEASY
LEMONSQUIEEZY

| forms.

Community newspapers
the original social networking site

Native Vlkge of Buckland Request for proposal (RFP) Long Range Transportation Plan
Native Village of Bucikdand Box 67 Buckland Alaska 89727 (807)484-2171 fax 484-2192
inr@nunachiak.org Prepared by Dardene B Hadley March27,2018
Submission deadline 4/16/18 5:00 p.m. Question deadiine 4/1018
RFP contact Name: Tribal Transportation Planner Bm: s’r Buckland Alaska 89727
(907)484-2322 i @nunachiakon
Native Village of Buckiand mpmpﬂnhforlheﬁupdﬂufmtom Range Transportation Plan.

Based on work experience, yauhnmbeonuhn‘udhmnmwaRFPamhhmmmmnmpoul
BIDDERS SHOULD NOTE THAT ANY AND ALL WORK INTENDED TO BE SUBCONTRACTED AS PART OF THE BID
SUBMITTAL MUST BE ACCOMPANIED BY BACKGROUND MATERIALS AND REFERENCES FOR PROPOSED SUBCON-
TRACTOR(S)-NO EXCEPTIONS
PROJECT OBJECTIVE: The cbjective and muwmmw-dm-m Lpdnhslnng range transportation plan.

PROJECT SCOPE AND SPECIFICATIONS: includes d forecast, anal-
ysis changes, set priorities, mmmmmawm
SCHEDULED TIMELINE: The following timeline has been established to ensure that our project abjective is achieved; however,
the following project timeline shall be subject to change when deemed necessary by management. Start date April 18, 2018 to
June 18, 2018.
PROJECT PROPOSAL EXPECTATIONS Nafive Village of Buckland shall award the contract to the proposal that best ac-
commodates the various project requirements. Native Village of Buckland reserves the right to award any contract prior to the
proposal deadline stated within the “Scheduled Timeline" or prior to the receipt of all proposals, award the contract to more than
one bidder, and refuse -ny proposal or contract without obligation to either Native Village of Buckland or to any Bidder offering

or submitting a proposal
IKTEND'I'DIUIITPWOPOMLAIpmpouhmmhemmdhththawlBuﬂdnndmhhrMSﬂlmem
of Business day on April 16, 2018 for consideration in the project proposal selecion process.

PROPOSAL SELECTION CRITERIA Only those proposals received by the stated deadline will be considered. All proposals,
submitted by the deadline, will be reviewed and evaluated based upan information provided in the submitted proposal. Further-
more, the following criteria will be given considerable weight in the proposal selection process:

« Proposals received by the stipulated deadline must be in the corect format.

Bidder's alleged performance effectiveness of their proposal’s solution regarding the Project Objective of Native Village of
Buckland.

Bidder's performance history and alleged ability to timely deliver proposed services.

Bidder's ability to provide and daivarqullled personnel having the knowledge and skills required to effectively and effi-
ciently execute proposed service:

» Overall cost effectiveness of the pmpunl

N-m Village of Buckland shall reserve the right to cancel, suspend, andior discontinue any proposal at anytime they deem
necessary or fit without obligation or notice to the proposing bidder/contractor,

PRGPOML SUBMISSION FORMAT The following is a list of information lhll the Bidder should include in their proposal Sub-

mission:
lmry of Bidder Background
Bidder's Name(s)
Bidder's Address
Bidder's Contact Information (and preferred method of communication)
Legal Form of Bidder's (.g. sole proprietor, partnership, corparation)
Date Bidder's Company Formed
Bidder's Federal Emplayee Identification Number (FEIN)
Evidence of legal authority to canduct business in Alaska (e.g. business license number).
Evidence of established track record for providing services andior Mlhtummlmafmwnw-l
Organization chart showing key personnel that would provide services to Native Village of Buckland.
Fhmill Information
= State whether the Bidder of its parent company (If any) has ever filed for bankruptcy or any form of Reorganization under
the Bankruptcy Code.
« State whether the Bidder or its parent company (if any) has ever received any sanctions or is currently under investigation
by any regulatory or governmental body.
Proposed Outcome
» Summary of imeline and work to be completed.
Cost Proposal Summary and Breakdown
» Adetailed list of any and all expected costs or expenses related to proposed project.
* Summary and ion of any other pel to the total cost.
« Brief summary of the total cost of the proposal.
005
+ Provide One references
Bidder agrees that Native Village of Buckland may contact all submitted references to obtain any and all information regarding

Bidder's performance.

AMCO Received 1/28/2019





April 19, 2018

L&A Cannabis, LLC is applying under 3
AAC 306.300 for a new Retail Marijuana
Store license, license #17120, doing
business as HOT POT, located at 303
Shore Ave, Suite 201, Kotzebue, AK, 88752,
UNITED STATES.

Interested persons may object to the
application by submitting a written statement
of reasons for the objection to their local
govemment, the applicant, and the Alcohol
& Marijuana Control Office (AMCO) not
later than 30 days after the director has
determined the application to be complete
and has given written notice to the local
govemment. Once an application s
determined to be complete, the objection
deadiine and a copy of the application
will be posted on AMCO's website at
www.commerce.alaska.gov/web/amco.
Objections should be sent to AMCO at
marijuana.licensing@alaska.gov or to 550 W
7th Ave, Suite 1600, Anchorage, AK 89501.

Arctic Sounder

be qualified to serve as.
er the age of 18 and mus
“'the holder of 100 shares of

907-480-6220,

If you are qualified and wish to serve on the Kuukpik Board and to

its proxy statement you must fill out the Nominee Questicnnaire, which you can
request from Kuukpik Corporation, It is important that the nominee complete the
Questionnaire on his or her own behalf and not as a nomination of

a third party, Follow the directions on the Nominee Questionnaire

carefully. If you have any questions call the Kuukpik office at

The Questionnaire must be completed and returned to the
Kuukpik Corporation office at P.0. Box 89187 Nuigsut, Alaska
99789 not later than April 30th, 2018 at 5:00 PM.

Is this
ours?

ads®@reportalaska.com

Boiough Clerk, Shella H. Burke
Deputy Clerk, Elsine B. Solomaon
Executive Assistant, Tonya R. Fereti
S1, Office Specialist, Dora A. Toovak

Sr. Office Speciakst, Falaura E. Hopson

Notice of Board of Equalization
of the
North Slope Borough Assembly

North Slope Boraugh
Assembly / Clerk's Office
P.O. Box 69

Barrow, Alaska 99723

Phone: 9078520160

Fax: 807-852-0228 e itivelene og

To: General Public:

You are hereby notified thal a meeting of the Board of Equalization of the North Slope
Borough Assembly is scheduled for May 2, 2018 @ 9:00 a.m. at the Ifupiat Heritage Center Multipur-
pose Room.
Datud: Auril 19, 2018

Sheda H Bt
Borough Clerk

Botough Clerk, Sheila H. Burke
Deputy Clerk, Elsine B. Sclomon
Executive Assistant, Tonya R. Fereti

Sr. Office Spacialist, Dara A. Toovak
St. Office Specialist, Falaura E. Hopson

North Slope Borough
Assembly / Cleri's Office
P.0. Box §9

Barrow, Alaska 59723

Phone: 907-852-0360

Fax:  DO7-852-0220 AR

Notice of a Workshop
of the

North Slope Borough Assembly
To. General Public:
You are hereby notified that there will be a Workshop of the North Slope Borough Assem-

bly to be held on Monday, April 30, 2018 at 9:00 a.m. at the
Ifiupiat Heritage Center Multipurpose Room.

Dated: April 19, 2018

SEE o

;‘_’_?ILLS:U.’V. N .ﬁiwf L
Borough Clerk

WORKSHOP:
A. Health Department Presentation
B. Arctic Slope Native Association Presentation

Borough Clerk, Sheda H, Burke
Daputy Clerk, Elaine B, Solomon
Exscutive Assistant, Tonya R. Fereti

Sr. Office , Dora A. Toovak

81, Office Specialist, Falaura E. Hopson

North Slope Borough
Assembly / Clerk's Office
P.O. Box 68

Barrow, Alaska 39723

Phone: 507-852-0360

e
Fac 007.0630220 Notice of Regular Meeting and

Public Hearing of the
North Slope Borough Assembly

W neri-Eope.om

To: General Public:

You are hereby notified that the Regular Meeting and Public Hearing of the North Slope
Borough Assembly is scheduled for Tuesday, May 1, 2018 at 1:30 p.m. at the Ifiupiat Heritage Cen-
ter Multipurpose Room

Dated: April 19, 2018

o~ .
Sheda N Bute

Borough Clerk
To speak on Ordinances listed below, go to the NSB Teleconference center listed
Atgasuk, 421 Shugluk Street
Nuigsut, 317 Pausanna Street
Point Lay, 213 Qasigialik Street
‘Wainwright, 576 Nashoalook Road

Anaktuvuk Pass, 1077 Summer Street
Kaktovik, 4070 Hulahula Street

Point Hope, 821 Qalgi Avenue
Prudhoe Bay, 1600 Drill Site 12 Road

Public Hearing:
Ordinance 2017-3K, an Ordinance Appropriating Money Out of the Treasury for Fiscal Year Ending

June 30,2018  Total Appropriated: § 440,577,315

Transfer In From Litigation Reserve 750,000
750,000

Litigation Reserve

Transfer Out To Law Department (750.000)
(750,000)

Health Department

Nutrition Services for the NSB DHSS Senior Program Grant 114.533
114,533

Total Changes in Appropriations $114,533

Ordinance 2017-10F, an Ordinance Adopling a Long Range Capital Improvements Program and
Financial Plan: Providing for the Acceptance of Certain Powers Transferred and Appropriating
Funds to Accomplish the Capital Projects Outlined

o be P

Persons who wish to speak before the Assembly under the agenda heading "Appearance Request’
on subjects other than those scheduled for Public Hearing must file appearance requests with the
NSB Borough Clerk no later than 4:00 p.m. April 26, 2018, Thursday preceding the meeting which the
requests are filed, specifying the topic on which they intend to speak. All cthers may be heard under
“Village Concems/Audience Participation”

g Community newspapers
the original social networking site
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THE STATE Department of Commerce, Community,

0/'3 L 3 SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 19, 2018
L&A Cannabis, LLC

DBA: Hot Pot
Via email: landahotpot@gmail.com

Re: Retail Marijuana Store Facility #17120
Dear applicant,

The AMCO Office has reviewed the documents submitted for the proposed marijuana establishment
license referenced above. This letter is notice under 3 ACC 306.025(e)(2) that your application is
incomplete and additional items are needed to complete the application. The additional items that need
correction or resubmittal are listed below—please be sure to read the entire letter. Please note that if
the corrections and/or additional documents submitted in response to this letter are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you
will need to file a new application and pay a new fee should you wish to continue pursuing licensure.

e MIJ-01 Operating Plan
o Page 2, Section 3.1:
= The last sentence in your response states “At least one employee will be behind
the point of”. Was there more that was supposed to be included in your
response?
o Page 2, Section 3.2:
® Include in your response the ratio of visitors to licensees or employees who will
escort them.
= The last sentence in your response abruptly ends. Was more information to be
included?
e MIJ-02 Premises Diagram
o All Diagrams:
= Please number and order your diagrams according to the list provided on Page 1
of Form MJ-02.
= All diagrams must be labeled with your license number.
o Diagram A2:
= The dashed line representing the retail premises is difficult to see. Please use a
different color to depict this line.
= Room dimensions and points of reference (such as the direction of true north)
have not been listed on this diagram.
o As-Built Diagram:
= |n color, please indicate where on the site plan the licensed premises is located
at.



mailto:landahotpot@gmail.com



November 19, 2018
Page 2

e MJ-03 Retail Supplemental
o Page 2, Section 3.2:
= Statement “e” has not been signed with initials by the licensee.
o Page 4, Section 6.2:
= The sample label provided does not have a section for the retailer’s license
number and DBA.
= The image of the sample label is blurry and difficult to read. Please provide a
more legible image.
o Pageb5, Section 7.1:
= Your response is cut off at the last line. Please edit your response so that it fits
within the space provided or use extra copies of Page 6 as needed.
e Publisher’s Affidavit
o Advertisements must be printed in a physical newspaper that is in general circulation in
the area, and not online editions. It will be necessary to run the advertisement once a
week for three consecutive weeks.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter.

Respectfully,

TJ Zielinski, Occupational Licensing Examiner
For,

Erika McConnell, Director
marijuana.licensing@alaska.gov




mailto:marijuana.licensing@alaska.gov



From: Marijuana Licensing (CED sponsored)

To: landahotpot@amail.com
Cc: Marijuana Licensing (CED sponsored)
Subject: Incomplete Application - Hot Pot License #17120
Date: Monday, November 19, 2018 1:03:55 PM
Attachments: 17120 Incomplete Notice.pdf

image001.png

Good afternoon,

Your application for your marijuana establishment license has been reviewed, and at this time is
considered incomplete. See the attached notice regarding corrections, additional documents,
and/or resubmittals that need to be addressed in your application.

Please make sure to read the entire letter. If the submitted corrections are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and
you will need to file a new application and pay a new fee should you wish to continue pursuing
licensure. Essentially, we will accept corrections one time within your 90-day deadline period.
Feel free to call or email if you need clarification on any items from the Incomplete Notice.

Let us know if you require copies of any documents that were submitted.

If you have any questions or concerns, please address them to marijuana.licensing@alaska.gov.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501




mailto:marijuana.licensing@alaska.gov

mailto:landahotpot@gmail.com
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THE STATE Department of Commerce, Community,

0/'3 L 3 SKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 19, 2018
L&A Cannabis, LLC

DBA: Hot Pot
Via email: landahotpot@gmail.com

Re: Retail Marijuana Store Facility #17120
Dear applicant,

The AMCO Office has reviewed the documents submitted for the proposed marijuana establishment
license referenced above. This letter is notice under 3 ACC 306.025(e)(2) that your application is
incomplete and additional items are needed to complete the application. The additional items that need
correction or resubmittal are listed below—please be sure to read the entire letter. Please note that if
the corrections and/or additional documents submitted in response to this letter are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you
will need to file a new application and pay a new fee should you wish to continue pursuing licensure.

e MIJ-01 Operating Plan
o Page 2, Section 3.1:
= The last sentence in your response states “At least one employee will be behind
the point of”. Was there more that was supposed to be included in your
response?
o Page 2, Section 3.2:
® Include in your response the ratio of visitors to licensees or employees who will
escort them.
= The last sentence in your response abruptly ends. Was more information to be
included?
e MIJ-02 Premises Diagram
o All Diagrams:
= Please number and order your diagrams according to the list provided on Page 1
of Form MJ-02.
= All diagrams must be labeled with your license number.
o Diagram A2:
= The dashed line representing the retail premises is difficult to see. Please use a
different color to depict this line.
= Room dimensions and points of reference (such as the direction of true north)
have not been listed on this diagram.
o As-Built Diagram:
= |n color, please indicate where on the site plan the licensed premises is located
at.
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November 19, 2018
Page 2

e MJ-03 Retail Supplemental
o Page 2, Section 3.2:
= Statement “e” has not been signed with initials by the licensee.
o Page 4, Section 6.2:
= The sample label provided does not have a section for the retailer’s license
number and DBA.
= The image of the sample label is blurry and difficult to read. Please provide a
more legible image.
o Pageb5, Section 7.1:
= Your response is cut off at the last line. Please edit your response so that it fits
within the space provided or use extra copies of Page 6 as needed.
e Publisher’s Affidavit
o Advertisements must be printed in a physical newspaper that is in general circulation in
the area, and not online editions. It will be necessary to run the advertisement once a
week for three consecutive weeks.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter.

Respectfully,

TJ Zielinski, Occupational Licensing Examiner
For,

Erika McConnell, Director
marijuana.licensing@alaska.gov





mailto:marijuana.licensing@alaska.gov













From: Marijuana Licensing (CED sponsored

To: Marijuana Licensing (CED sponsored

Subject: FW: Incomplete Application - Hot Pot License #17120
Date: Wednesday, January 30, 2019 2:11:58 PM
Attachments: image001.png

From: Marijuana Licensing (CED sponsored)

Sent: Wednesday, January 30, 2019 2:10 PM

To: Jana Weltzin <jana@jdwcounsel.com>; landahotpot@gmail.com

Cc: justin an <akjustin131@gmail.com>; Valerie Mastolier <valerie@jdwcounsel.com>; legal counsel
<legal@jdwcounsel.com>

Subject: RE: Incomplete Application - Hot Pot License #17120

Good afternoon,

| have received both emails with attachments and reviewed your corrections. The noted corrections
have been made, but there is some additional information required on one of the diagrams with
Form MJ-02 that | did not include in the Incomplete Notice. | see that there are other businesses
within the building, and one of the requirements for Diagram 5 is to provide a list of the addresses
and/or suite numbers of other businesses within the building. Let me know if you would like copies
of any documents submitted.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501

From: Jana Weltzin <jana@jdwcounsel.com>
Sent: Monday, January 28, 2019 11:41 AM
To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>

Cc: justin an <akjustin131@gmail.com>; Valerie Mastolier <valerie@jdwcounsel.com>; legal counsel
<legal@jdwcounsel.com>; Jana Weltzin <jana@jdwcounsel.com>
Subject: Incomplete response for Hot Pot number 17120 part 1 of 2

Hello! Pls find attached revised MJ02 and Amended Affidavit of Publications — next meail will
contacted revised mj01 and mj03 -thanks! Jana

Jana D. Weltzin, Esq.



mailto:marijuana.licensing@alaska.gov

mailto:marijuana.licensing@alaska.gov

mailto:jana@jdwcounsel.com

mailto:marijuana.licensing@alaska.gov

mailto:akjustin131@gmail.com
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JDW, LLC

Principal Owner

3003 Minnesota Drive Suite 201
ANC, AK
jana@jdwcounsel.com
630-913-1113

*Licensed in Alaska and Arizona

The information contained in this message is privileged and confidential. It is intended only to be read by the
individual or entity named above or their designee. If the reader of this message is not the intended recipient, you are
on notice that any distribution of this message, in any form is strictly prohibited. If you have received this message in
error, please immediately notify the sender and delete or destroy any copy of this message.

IRS Circular 230 Disclaimer: To ensure compliance with IRS Circular 230, we are required to inform you that unless
we have specifically stated to the contrary in writing, any advice we provide in this email or any attachment
concerning federal tax issues or submissions is not intended or written to be used, and cannot be used, to avoid federal
tax penalties.

Thank you.

b% Think green, please don't print unnecessarily



mailto:jana@jdwcounsel.com




THE STATE

Department of Commerce, Community,

"ALASKA

GOVERNOR MICHAEL J. DUNLEAVY

MEMORANDUM

TO: Chair and Members of the Board

FROM: Erika McConnell
Director, Marijuana Control

RE: Hot Pot License #17120

Board

DATE: February 1, 2019

and Economic Development

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

This is an application for a Retail Marijuana Store in the City of Kotzebue, by L&A Cannabis, LLC DBA Hot

Pot.

Date Application Initiated:
Objection Period Ends:

Date Under Review Queue:
Incomplete Letter(s) Date:

Date Final Corrections Submitted:
Determined Complete/Notices Sent:
Local Government Response/Date:
DEC Response/Date:

Fire Marshal Response/Date:
Background check status:
Objection(s) Received/Date:

Other Public Comments Received:

Staff Questions/Issues for Board:

3/1/2018
3/2/2019
8/23/2018
11/19/2018
1/31/2019
1/31/2019
Pending
Pending
Pending
Complete
Yes—4/27/2018
No

No
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THE STATE Department of Commerce, Community,

of AL ASKA and Economic Development

Alcohol and Marijuana Control Office

Y T hatd
RO MISLIREL L DUNLERYS 550 West 7th Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

January 31, 2019

City of Kotzebue

Attn: City Clerk

VIA Email: Igreene@kotzebue.org
breich@kotzebue.org
joe@jwevanslaw.com

Cc: satoruk@nwabor.org

License Number:

17120

License Type:

Retail Marijuana Store

Licensee: L&A Cannabis, LLC
Doing Business As: HOT POT
Physical Address: 303 Shore Ave
Suite 201
Kotzebue, AK 99752
Designated Licensee: | Dae An

Phone Number:

907-947-7418

Email Address:

landahotpot@gmail.com

New Application
AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our February 20-22, 2019 meeting.

Sincerely,

ko M Connatf



file://cedatwfs01.soa.alaska.gov/DCED/AMCO/AMCO-Marijuana%20Licenses%20Archive/LOCAL%20GOVERNMENTS/Anchorage,%20Muni%20of/breich@kotzebue.org

file://cedatwfs01.soa.alaska.gov/DCED/AMCO/AMCO-Marijuana%20Licenses%20Archive/LOCAL%20GOVERNMENTS/Anchorage,%20Muni%20of/joe@jwevanslaw.com

mailto:landahotpot@gmail.com



Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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January 31, 2019

Department of Environmental Conservation

THE STATE

"ALASKA

GOVERNOR MICHAEL J. DUNLEAVY

Attn: Permitting Division

VIA email:

DEC.FSSPermit@alaska.gov

Jessica.davison@alaska.gov

State Fire Marshal
Attn: Lloyd Nakano
Pam Bowden
VIA email: Lloyd.nakano@alaska.gov

Pam.bowden@alaska.gov

Department of Commerce, Community,
and Economic Development

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

License Number:

17120

License Type:

Retail Marijuana Store

Licensee: L&A Cannabis, LLC
Doing Business As: HOT POT
Physical Address: 303 Shore Ave
Suite 201
Kotzebue, AK 99752
Designated Licensee: | Dae An

Phone Number:

907-947-7418

Email Address:

landahotpot@gmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER:

O DEC O Fire Marshal

DATE:

PHONE:

0 Compliant

COMMENTS:

[ Non-compliant




mailto:DEC.FSSPermit@alaska.gov

mailto:Jessica.davison@alaska.gov

mailto:Lloyd.nakano@alaska.gov

mailto:Pam.bowden@alaska.gov

mailto:landahotpot@gmail.com



If you have any questions, please send them to the email address below.

Sincerely,
Erika McConnell, Director
marijuana.licensing@alaska.gov




mailto:marijuana.licensing@alaska.gov



OALASKA and Economic Development

GOVERNOR MICHAEL J. DUNLEAVY

January 31, 2019

L&A Cannabis, LLC
DBA: Hot Pot
VIA email: landahotpot@gmail.com

Re: Application Status for License #17120
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application
after receiving your application and required fees. Your application documents appear to be in order, and
it has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site
plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s). Your
application status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the February 20-22, 2019 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number
is 1-800-315-6338 code 69176#. Please feel free to contact us through the
marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,
Euds .-'r:j“?"!ff./r-!'f-*:!:f

Erika McConnell, Director
907-269-0350

THE STATE Department of Commerce, Community,

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350



mailto:landahotpot@gmail.com
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From: AMCO Local Government Only (CED sponsor

To: lgreen@kotzebue.org; breich@kotzebue.org; joe@jwevanslaw.com; satoruk@nwabor.org
Cc: AMCO Local Government Only (CED sponsored); Marijuana Licensing (CED sponsored)
Subject: New - LG Notice - Retail Marijuana Store - Hot Pot License #17120
Date: Thursday, January 31, 2019 10:27:36 AM
Attachments: New - LG Notice - Retail Marijuana Store - Hot Pot License #17120.pdf

image004.png

Dear local government officials,

Please find the attached notification for a marijuana establishment license application. Direct all correspondence to

amco.localgovernmentonly@alaska.gov .

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box called ZendTo.

You will receive an email that looks like
this:

This is an aulomaled message sent 10 you by the Alaska ZendTo service
Naomi Johnston (nacmi johnstongalaska gov) has dropped-off 55 fikes for you

IF ¥OU TRUST THE SENDER, and are expecting 1o recelve a file from them,
you may choose o retrieve the drop-off by clicking the following link (or copying
and pasiing il into your wet browser)

hiips ('drop siate ak ys/drop/pickup php eiaimiD=GyUITVI
MNOMB2yiSvpiclaimPasscodesbHASMUIGgESHIuKEISemalldddr=caiderps
4A0gmall com

‘fou have 4 days to retrieve the drop-off, afler that the link above will expire, If
you wish 1o conlact the sender, just reply 1o this email

Full information about the drop-ofT

Claim 1D GVUTWVIMNCMbZy|Svp
Claim Passcode.  BHASTUGGEIH2uKE!
Date of Drop-ON. 2016-04-22 12717 45-0400

= Sender -
Name MNaomi Johnston
Crganisation:  AMCO
Email Address: naomi johnsion@alaska gov
IP Address:  10.3.202.35 (10.3.202.35)

i

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:

Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then chck "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field that says “type the
text”.
Your Files should appear:
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mailto:lgreen@kotzebue.org
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mailto:joe@jwevanslaw.com

mailto:satoruk@nwabor.org

mailto:amco.localgovernmentonly@alaska.gov

mailto:marijuana.licensing@alaska.gov
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THE STATE Department of Commerce, Community,

of AL ASKA and Economic Development

Alcohol and Marijuana Control Office

Y T hatd
RO MISLIREL L DUNLERYS 550 West 7th Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

January 31, 2019

City of Kotzebue

Attn: City Clerk

VIA Email: Igreene@kotzebue.org
breich@kotzebue.org
joe@jwevanslaw.com

Cc: satoruk@nwabor.org

License Number:

17120

License Type:

Retail Marijuana Store

Licensee: L&A Cannabis, LLC
Doing Business As: HOT POT
Physical Address: 303 Shore Ave
Suite 201
Kotzebue, AK 99752
Designated Licensee: | Dae An

Phone Number:

907-947-7418

Email Address:

landahotpot@gmail.com

New Application
AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our February 20-22, 2019 meeting.

Sincerely,

ko M Connatf




file://cedatwfs01.soa.alaska.gov/DCED/AMCO/AMCO-Marijuana%20Licenses%20Archive/LOCAL%20GOVERNMENTS/Anchorage,%20Muni%20of/breich@kotzebue.org


file://cedatwfs01.soa.alaska.gov/DCED/AMCO/AMCO-Marijuana%20Licenses%20Archive/LOCAL%20GOVERNMENTS/Anchorage,%20Muni%20of/joe@jwevanslaw.com
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Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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Drop-Off Summary

Filename
RBCAqgenda
Tabl .pdf
TablD.pdf
Tabll.pdf
Tahl2.pdf
Tabll.pdf
Tabl4 . pdf
Tabls, pdf
Tabl6, pdf

TablT.pdf

Type

-pdf  application/pdf
application/pdf
application/pdf
application/pdf
application/pdf
apphcation/pdl
application/pdf
application/pdf
application/pdf
application'pdl

aollweado i

Click the blue link for each tab. You

Sincerely,

1) Zielinski

Click on a filename or icon to download that file.

Size Description
4723 KB
416.6 KB
258.1KB

19MB
1.7 MB
100 MB
i5MB
1.4 MB
5138 KB
8122K8

T

can download and save them however you wish.

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501





From: Marijuana Licensing (CED sponsored

To: decfsspermit (DEC sponsored); Davison, Jessica D (DEC); Nakan

Cc: Marijuana Licensin ED sponsor

Subject: New - DEC and Fire Notice - Retail Marijuana Store - Hot Pot License #17120

Date: Thursday, January 31, 2019 10:30:16 AM

Attachments: New - DEC and Fire Notice - Retail Marijuana Store - Hot Pot License #17120.pdf
image004.pnq

; Bowden, Pam A (DPS)

Dear DEC and State Fire Marshal officials,

Please find the attached notification for a marijuana establishment license. Direct all correspondence to

marijuana.licensing@alaska.gov .

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box

called ZendTo.

You will receive an email that looks like this:

This is an aulomated message sent to you by the Alaska ZendTo service
Ma2omi Johnston (naomi johnslondalaska gov) has dropped-off 55 fikes for you

IF YOU TRUST THE SENDER. and are expecting 1o receive a file from them,
you may choose o retrieve the drop-off by clicking the folicwing link (or copying
and pasting il into your web browsery

r\']l...ﬁﬂﬂi?f.&u AR USIrop/psckup php Pt =Gy Ty :

SvpEclaimPassc ode=pHASMEGESHIUMEIS emallsddr=caldedn %
A0gmail com

You have 4 days to retrieve the arop-oft, aner that the link above will expire, If
you wish 1o conlact the sender, jus! reply 1o this email

Full information about the arop-off

Claim ID: GuUTVIMNOMb2y|Svp
Claim Passcode.  bHASTUGGBIHZuKE!
Cate of Drop-Of. 2016-04-22 12:17:49-0400

w Sender -
Name Maomi fohnston
Organisation.  AMCO
Email Address: naomi johnston@alaska aov

IP Address:  10.3.202.35 (10.3.202.35)

Fikas

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:
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January 31, 2019

Department of Environmental Conservation

THE STATE

"ALASKA

GOVERNOR MICHAEL J. DUNLEAVY

Attn: Permitting Division

VIA email:

DEC.FSSPermit@alaska.gov

Jessica.davison@alaska.gov

State Fire Marshal
Attn: Lloyd Nakano
Pam Bowden
VIA email: Lloyd.nakano@alaska.gov

Pam.bowden@alaska.gov

Department of Commerce, Community,
and Economic Development

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

License Number:

17120

License Type:

Retail Marijuana Store

Licensee: L&A Cannabis, LLC
Doing Business As: HOT POT
Physical Address: 303 Shore Ave
Suite 201
Kotzebue, AK 99752
Designated Licensee: | Dae An

Phone Number:

907-947-7418

Email Address:

landahotpot@gmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application (see attached application documents for more
information). Please complete and return this form to the AMCO office at the email below.

REVIEWER:

O DEC O Fire Marshal

DATE:

PHONE:

0 Compliant

COMMENTS:

[ Non-compliant
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If you have any questions, please send them to the email address below.

Sincerely,
Erika McConnell, Director
marijuana.licensing@alaska.gov





mailto:marijuana.licensing@alaska.gov





			If you have any questions, please send them to the email address below.













Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files™

Type the text
Privacy & Terms

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field
that says “type the text”.
Your Files should appear:

Drop-Off Summary
Click on a filename or icon to download that file.

Filename Type Size Description
| ABCAgenda.pdf applicationpdf 4723 KB
7] Tabl.pdf application/pdf 416.6 KB
[ Tablo.pdf application’pdf 2591 KB
[ Tabll.pedf application’pdf 1.9 MB
| Tabl2.pdi application’pdf 1.7 MB
5] Tabll. pdf applicaton/pd! 100 MB
] Tabl4.pdf applicationpdf 35 MB
[ Tabl5.pds applicationpdif 1.4 MB
[ Tablé.pdf applicaton/pd!l 513.9 KB

Tabl7 . pdf application'pdl 8122 KB

— % a - el kil e e AE L T LAY

Click the blue link for each tab. You can download and save them however you wish.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600






Anchorage, Alaska 99501





From: Marijuana Licensing (CED sponsored

To: Valerie Mastolier; landahotpot@gmail.com
Cc: Marijuana Licensing (CED sponsored); justin an; legal counsel; Jana Weltzin
Subject: Complete Application - Hot Pot License #17120
Date: Thursday, January 31, 2019 10:31:40 AM
Attachments: 17120 Complete Application Notice.pdf
image001.png

Good morning,

Your marijuana establishment application has been reviewed and been determined to be complete
for the purposes of 3 AAC 306.035(c). Please see attached for correspondence regarding your
application. If you have any questions, direct all correspondence to marijuana.licensing@alaska.gov.

Sincerely,

TJ Zielinski

Occupational Licensing Examiner
Alcohol & Marijuana Control Office
550 West 7th Avenue, Suite 1600
Anchorage, Alaska 99501
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OALASKA and Economic Development

GOVERNOR MICHAEL J. DUNLEAVY

January 31, 2019

L&A Cannabis, LLC
DBA: Hot Pot
VIA email: landahotpot@gmail.com

Re: Application Status for License #17120
Dear Applicant:

AMCO has received your application for a retail marijuana store. Our staff has reviewed your application
after receiving your application and required fees. Your application documents appear to be in order, and
it has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site
plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s). Your
application status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the February 20-22, 2019 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, either in-person or telephonic, is mandatory. The telephone number
is 1-800-315-6338 code 69176#. Please feel free to contact us through the
marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,
Euds .-'r:j“?"!ff./r-!'f-*:!:f

Erika McConnell, Director
907-269-0350

THE STATE Department of Commerce, Community,

Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350




mailto:landahotpot@gmail.com


mailto:marijuana.licensing@alaska.gov













		New - DEC and Fire Notice - Retail Marijuana Store - Hot Pot License #17120.pdf

		If you have any questions, please send them to the email address below.






OBJECTIONS





April 24,2018

Cushla Thompson
PO Box 941
Kotzebue, AK. 99752

Alcohol & Marijuana Control Office
550 W 7t" Ave, Suite 1600
Anchorage, AK. 99501

To Whom It May Concern:

This is a notice of objection to the applicant for a license for L&A Cannabis, LLC to
open a marijuana store in Kotzebue. | object for the following reasons.

AVAILABILITY: We don’t need to make it easier than it already is to get drugs of
any sort into Kotzebue and surrounding villages. Prior to the legalization of
marijuana in Alaska there was plenty of it already in the community. It also opens
the door for opportunists to bring illegal drugs such as meth and heroin into the
region.

EMPLOYMENT: Kotzebue already has a limited number of employment
opportunities and many of these jobs require drug testing. We don’t need to
make it easier for job-seekers to fail the drug tests when applying for
employment.

SOCIETAL ISSUES: A marijuana store would increase and promote drug use in a
community that is already overburdened with the social issues related to drug
and alcohol use. A marijuana store in Kotzebue would increase the availability of
marijuana into the surrounding eleven villages, adding to the problems they
already have with unemployment, crime, a lack of healthy activities for youth, and
drug and alcohol abuse.

HEALTH: In spite of all the hype surrounding medical marijuana, a marijuana store
in Kotzebue is not going to improve the health of the local community. The
majority of the users are going to be the same segment of the population that
don’t eat well, don’t exercise and don’t have enough money to provide for their
children because they already spend what they have on alcohol and other drugs.





A marijuana store in Kotzebue will in no way benefit the community. It will add to
the problems that the health and social service organizations, the schools and the
police and justice systems are trying so hard to deal with in a time of increasingly
limited financial resources. We have enough problems with poverty, domestic
violence, unemployment, homelessness, alcohol abuse, poor education, ill health,
limited activities for youth, and crime without adding a marijuana store that will
be attractive to youth, addicts, peddlers, criminals and irresponsible parents. A
marijuana store in Kotzebue will benefit only personal greed.

Sincerely,

Cushla Thompson





From: Cushla Thompson

To: Marijuana Licensing (CED sponsored)
Subject: Re: L&A Cannabis, LLC Kotzebue license 17120
Date: Friday, April 27, 2018 5:23:57 AM
Attachments: 2018Marijuanastore.docx

Please find attached an amended objection. I will send tracking number when | get to the PO
to mail the letter to the applicant.
Thank you.

On Thu, Apr 26, 2018 at 8:51 AM, Marijuana Licensing (CED sponsored)
<marijuana.licensing@alaska.gov> wrote:

Good morning, Cushla,

Are you lodging an objection under 3 AAC 306.065 which states:

3 AAC 306.065. Public participation
(a) A person may object to an application for a new license,

renewal of a license, or transfer of a license to another person
by

gubmgtting a written statement of reasons for the objection to the
oar

and the applicant not later than 30 days after the director has

determined that the application is complete and has given written
notice

to the local government in accordance with 3 AAC 306.025. The
objection

must be sent to the applicant at the mailing address or electronic
mail

address provided in the notice of application and also to the
board. If

the board determines to conduct a public hearing under this
section, an

interested person may give oral testimony at the public hearing.

If you are objecting to the application, please reply to this email specifically
stating so, and with proof that you have notified the applicant of your
objection.
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April 24, 2018


Cushla Thompson


PO Box 941


Kotzebue, AK. 99752





Alcohol & Marijuana Control Office


550 W 7th Ave, Suite 1600


Anchorage, AK. 99501





To Whom It May Concern:


[bookmark: _GoBack]This is a notice of objection to the applicant for a license for L&A Cannabis, LLC to open a marijuana store in Kotzebue. I object for the following reasons. 


AVAILABILITY: We don’t need to make it easier than it already is to get drugs of any sort into Kotzebue and surrounding villages. Prior to the legalization of marijuana in Alaska there was plenty of it already in the community. It also opens the door for opportunists to bring illegal drugs such as meth and heroin into the region.


EMPLOYMENT: Kotzebue already has a limited number of employment opportunities and many of these jobs require drug testing. We don’t need to make it easier for job-seekers to fail the drug tests when applying for employment. 


SOCIETAL ISSUES: A marijuana store would increase and promote drug use in a community that is already overburdened with the social issues related to drug and alcohol use. A marijuana store in Kotzebue would increase the availability of marijuana into the surrounding eleven villages, adding to the problems they already have with unemployment, crime, a lack of healthy activities for youth, and drug and alcohol abuse. 


HEALTH: In spite of all the hype surrounding medical marijuana, a marijuana store in Kotzebue is not going to improve the health of the local community. The majority of the users are going to be the same segment of the population that don’t eat well, don’t exercise and don’t have enough money to provide for their children because they already spend what they have on alcohol and other drugs.  


A marijuana store in Kotzebue will in no way benefit the community. It will add to the problems that the health and social service organizations, the schools and the police and justice systems are trying so hard to deal with in a time of increasingly limited financial resources. We have enough problems with poverty, domestic violence, unemployment, homelessness, alcohol abuse, poor education, ill health, limited activities for youth, and crime without adding a marijuana store that will be attractive to youth, addicts, peddlers, criminals and irresponsible parents. A marijuana store in Kotzebue will benefit only personal greed.


Sincerely,


Cushla Thompson


  




Thank you

Jane Sawyer

Occupational Licensing Examiner
Alcohol and Marijuana Control Office

907-269-0350

From: Cushla Thompson <cushla.t@gmail.com>

Sent: Wednesday, April 25, 2018 8:26 AM

To: Marijuana Licensing (CED sponsored) <marijuana.licensing@alaska.gov>
Subject: L&A Cannabis, LLC Kotzebue

To whom it may concern:
My opposition letter.

Cushla Thompson
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