THE STATE

"ALASKA

GOVERNOR MIKE DUNLEAVY

MEMORANDUM

Department of Commerce, Community,

TO: Chair and Members of the Board

FROM: Glen Klinkhart, Interim Director

Marijuana Control Board

and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7t Avenue, Suite 1600

Anchorage, AK 99501

Main: 907.269.0350

DATE: August 3,2020

Canntest, LLC #10009

This is a renewal application for a Marijuana Testing Facility in the Municipality of Anchorage, by

Canntest, LLC DBA Canntest, LLC.

Local Government Protest:

LG Protest Period Ends:

Objection(s) Received/Date:

Notice of Violation(s):

MJ-17a Temp Ownership Change Report:

Staff questions for Board:

No
9/18/2020
No

Yes

No

No



Notice of Violation

(3AAC 306.805)
This form, all information provided and responses are public documents per Alaska Public Records ACT AS 40.25

Date: 2/26/20 License #/Type: 10009  Marijuana Testing Facilities
Licensee: Cann Test, LLC Address: 620 E Whitney Road Suite B Anchorage, AK 99501 UNITED STATES
DBA: Canntest, LLC AMCO Case #: AM200294

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your
license, under the provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and
Notice of your right to an Administrative Hearing.

Note: This is not an accusation or a criminal complaint.

On Monday, January 27th, 2020, a self report was made by licensee Alaskabuds, LLC in reference to a marijuana product testing error conducted by
CannTest, LLC.

On December 17th, 2019, Alaskabuds, LLC sent test samples of Gelato #1 10-2-19 , in package 1A40203000050DD000000397 to Canntest, LLC
license #10009 a marijuana testing facility. CannTest, LLC did initially mark this sample test as passed in METRC on December,19th 2019.

On January 23rd, 2020 it was discovered by the licensee of Alaskabuds, LLC License #10094, 13102,& 18735, that a test of marijuana product failed
a visual inspection. A check in METRC recorded the results as passed. The Licensee contacted CannTest, LLC concerning the METRC results.
CannTest, LLC advised that the sample did fail visual inspection in their records. CannTest, LLC then corrected the two samples as failing the
molds/mildewf/filth test.

During the period between December 19th, 2019 and January 23rd, 2020 packages 1A40203000050DD000000411 and
1A40203000050DD000000418 were created by Alaskabuds, LLC based on the passed test results.

64.5 grams from package #1A40203000050DD000000411 had been sold from the Bethel store location prior to the information being discovered.

Your attention is directed to:

3 AAC 306.645. Laboratory testing of marijuana and marijuana products (a)(b)(2)
3 AAC 306.660. Failed materials; retests(a)

This is a violation of:

3 AAC 306.670. Reporting; verification (b)(9)(c)

3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the board and be
heard regarding the Notice of Violation. The request must be made within ten days after receipt of the Notice of Violation. A
licensee may respond, either orally or in writing to the Notice. 3 AAC 306.810 (2)(A)(B)(C) failed, within a reasonable time after
receiving a notice of violation, to correct any defect that is the subject of the notice of violation of AS 17.8 or this chapter.

IT IS RECOMMENDED THAT YOU RESPOND IN WRITING TO DOCUMENT YOUR RESPONSE FOR THE MARIJUANA CONTROL BOARD.

*Please send your response to the address below and include your marijuana license number in your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement

550 W. 7t" Ave, Suite 1600
Anchorage, Alaska 99501
amco.enforcement@alaska.qov

Issuing Investigator: K. Whiteman Received by:
SIGNATURE: c‘%g/v_ SIGNATURE:
Delivered VIA: Email Date:

updated 4/23/19 AMCO Received 6/5/2020



Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:

License Status:

License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:

Local Government 2:

Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Entity

10021705

CannTest, LLC
907-258-6878
mark@canntest.com

620 E Whitney Road

Suite B

Anchorage, AK 99501-1622
UNITED STATES

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity Official #2

Type: Individual
Name: Mark Malagodi

Phone Number: 907-346-1333
Email Address: mark@canntest.com

Mailing Address: 2927 Wentworth Street
Anchorage, AK 99508-4341
UNITED STATES

License #10009
Initiating License Application
6/1/2020 11:55:02 AM
10009
Active-Operating
Marijuana Testing Facility
CANNTEST, LLC
1007028
Mark Malagodi
mark@canntest.com

Anchorage (Municipality of)

Downtown
61.224000, -149.874000

620 E Whitney Road
Suite B

Anchorage, AK 99501
UNITED STATES

Entity Official #1
Type: Individual

Name: Jonathan Strong

Phone Number: 907-202-6484
Email Address: jonathan@canntest.com

Mailing Address: 2621 E 20th Avenue
Anchorage, AK 99508-3280
UNITED STATES

Note: No affiliates entered for this license.
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What is this form?

44

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.
Licensee: CannTest, LLC License Number: | 10009

License Type: Marijuana Testing Facility

Doing Business As: CannTest, LLC

PremisesAddress:  |620 E. Whitney Road, Suite B

City: Anchorage State: | Alaska ZiP: 199501

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: Jonathan Strong

Title: Scientific Director

Section 3 - Violations & Charges

Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials

| certify that | have not been convicted of any criminal charge in the previous two calendar years.

| certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years.

| certify that a notice of violation has not been issued to this license between July 1, 2019 and June 30, 2020.

Sign your initials to the following statement only if you are unable to certify one or more of the above statements: Initials

| have attached a written explanation for why | cannot certify one or more of the above statements, which includes
the type of violation or offense, as required under 3 AAC 306.035(b).

VecuR-agl {Fee /22 20e0) AMCO Received 6/5/202(7%* "
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{D;; Alaska Marijuana Control Board
e FOrm MJ-20: Renewal Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a
direct or 1direct financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which the marijuana
establishment license has been issued. l ]
bl
A

| certify that | meet the residency requirement under AS 43.23 or | have submitted a residency exception affidavit
(MJ-20a) along with this application.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

| certify that the license is operated in accordance with the operating plan currently approved by the
Marijuanra Control Board.

| certify that | am operating in compliance with the Alaska Department of Labor and Workforce Development’s laws and
requirements pertaining to employees.

| certify t at | have not violated any restrictions pertaining to this particular license type, and that this license has not been / A
operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided .
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued. i

\k{\

//
7

As an applicant for a marijuana establishment iicense renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand
that failure to do so by any deadline-given to me by AMCO staff may result in additional fees or expiration of this license.

Sighature of licensee f Notary Public ih and for the State of Alaska

/¢ |
Jonathan Strong My commission expires: ()E l([/ ')%

Printed name of licensee

Subscribed and sworn to before me this 6‘“) day of RI\T\R/ Pp (20 7 e i ey el A

I Zixis
AN T
[Form MJ-20] (rev 4/23/2020) 10009 AMCO Received 6/5/202p2f2
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each per ‘on

signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: CannTest, LLC License Number: | 10009
License Type: Marijuana Testing Facility

Doing Business As: CannTest, LLC

PremisesAddress:  |620 E. Whitney Road, Suite B

City: Anchorage State: | Alaska | ZIP: |99501

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name:

Mark Malagodi

Title:

CEO

Read each line below, and then sign your initials in the box to the right of any applicable statements:

Section 3 - Violations & Charges

Initials

I certify that | have not been convicted of any criminal charge in the previous two calendar years.

| certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years.

| certify that a notice of violation has not been issued to this license between July 1, 2019 and June 30, 2020.

sign your initials to the following statement only if you are unable to certify one or more of the above statements: Initials

I have attached a written explanation for why | cannot certify one or more of the above statements, which includes ™

/

the type of violation or offense, as required under 3 AAC 306.035(b).

MM

LIEIE]

H

[Form mJ-20] (rev 4/23/2020)
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“uee FOrm MJ-20: Renewal Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify tuat no person other than a licensee listed on my marijuana establishment license renewal application has a
direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which the marijuana
establishment license has been issued.

| certify that | meet the residency requirement under AS 43.23 or | have submitted a residency exception affidavit
(MJ-20a) along with this application.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

| certify that the license is operated in accordance with the operating plan currently approved by the
Marijuana Control Board.

| certify that | am operating in compliahce with the Alaska Department of Labor and Workforce Development’s laws and
requiren :nts pertaining to employees.

| certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been
operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand
that failure to do so by any deadline given to me by AMCO staff may result in additional fees or expiration of this license.

/

A p , ! e =
P AP Gt o \3)\«6'\ \i‘b‘fwiuu{/

Signature of licensee Notary Public in-dnd for the State of Alaska

Mark Malagodi

Printed name of licensee

A | N\
My commission expires: j o} l(C ) J ?)

C < :
Subscribed and sworn to before me this }ﬂ day of ‘S\,\I\L , 20 }"\ ]

%
L
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LEASE

THIS LEASE IS MADE effective February 19, 2020, by and between Ship Creek Constructors, LLC, an
Alaska corporation ("Landlord") and CannTest, LLC ("Tenant").

Landiord and Tenant agree as follows:

ARTICLE 1 -The Premises Being Leased

1.1 Landlord leases to Tenant approximately 2,112 square feet of office space, located at 620 East
Whitney Road, Suite B, Anchorage, Alaska, as more fully described in the attached Exhibit A (the "Leased
Premises").

ARTICLE 2 -Term of Lease

2.1 Initial Term. The Initial Term commenced November 1, 2015, and continued through December 31,
2017.

Rent commencement began on January 1, 2018.

2.2 Renewal Options. Tenant may renew this Lease for additional terms of one (1) year each on the same
terms and conditions, except the rent shall be adjusted in accordance with Article 3.4. Tenant shall give
Landlord notice of intent to renew at least four (4) months prior to expiration of the term. Tenant must be
in full compliance with Tenant's obligations under this Lease as a condition to renew.

Lease was renewed from January 1, 2018, to December 31, 2018, with the same conditions as
initial term lease, including the 2017 Anchorage CPI-U increase of 0.5 percent indicated in Article 3.4.
Lease was renewed from January 1, 2019, to December 31, 2019, with the same conditions as initial term
lease, including the 2018 Anchorage CPI-U increase of 1.9 percent indicated in Article 3.4.

Lease is renewed from January 1, 2020, to December 31, 2020, with the same conditions as initial
term lease, including the 2019 Anchorage CPI-U increase of 2.3 percent indicated in Article 3.4.

ARTICLE 3 —Rent

3.1 Amount of Rent. The rent of the Leased Premises shall commence on the first day of the first month
and be Two Thousand Seven Hundred Eighty Nine Dollars ($2,789) per month, payable in advance
on the first day of each month. The rental payments shall be payable to Landlord at the Landlord's address.

3.2 Late Payments. If rent is not paid within ten (10) days after it is due, Landlord may, at its option, impose
a late charge of One Hundred Dollars ($100) per month. In addition, any unpaid rent shall bear interest at
the rate of two (2) points above the Wells Fargo prime rate in Anchorage, Alaska, on the first day of the
month the rent is not paid, until paid.

3.3 Security Deposit. Concurrently with Tenant's execution of this Lease, Tenant has deposited with
Landlord the sum of Three Thousand Dollars and 00/100 ($3,000.00). Said sum shall be held by Landlord
as security for the faithful performance by Tenant of all the terms, covenants and conditions of this Lease
to be kept and performed by Tenant during the term hereof. If Tenant defaults with respect to any provision
of this Lease, including but not limited to the provision relating to the payment of rent, Landlord may (but
shall not be required to) use, apply, or retain all or any part of the security deposit for the payment of any
rent or any other sum in default or for the payment of any amount which Landiord may spend or become
obligated to spend by reason of Tenant’s default. If any portion of said deposit is so used or applied, Tenant
shall, within ten (10) days after written demand therefore, deposit cash with Landlord in an amount

AMCO Received 6/5/2020
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sufficient to restore the security deposit to its original amount, and Tenant’s failure to do so shall be a
default under this Lease. Landlord shall not be required to keep this security deposit separate from its
general funds, and Tenant shall not be entitled to interest on such deposit. If Tenant shall fully and faithfully
perform every provision of this Lease to be performed by it, the security deposit or any balance thereof
shall be returned to Tenant within thirty (30) days following expiration of the Lease term. In the event of
termination of Landlord’s interest in this Lease, Landlord shall transfer said deposit to Landlord’s successor
in interest.

3.4 Rent During Renewal Term. In the event Tenant exercises the renewal option as set forth in Article
2.2, the rent shall be increased based on Anchorage CPI-U Index per year for each renewal.

3.5 Operating Expenses. Landlord's operating costs for Building are covered by a portion of the rent,
including property taxes, utilities, building insurance premiums, maintenance, repairs, and building
management services, including security system. Tenant shall pay for janitorial, telephone, and data
expenses.

ARTICLE 4 -Use of Leased Premises

4.1 Purpose. The Leased Premises shall be utilized as a marijuana testing facility.

4.2 Compliance with Laws/Building Rules and Regulations. Tenant shall comply with all requirements of
any state or local law or regulation. Tenant shall observe all reasonable rules and regulations which
Landlord may establish from time to time for the management, safety, and care of Building. Any violation
of such rules and regulations shall, after twenty (20) days written notice and failure to correct, be deemed
a material breach of this Lease by Tenant.

4.3 Hazardous Materials. Tenant shall be responsible to handle properly and segregate all hazardous and
infectious waste and materials within the premises in accordance with all applicable state and local laws
and regulations.

ARTICLE 5 -Utilities and Other Services Furnished by Landiord

5.1 List of Utilities and Services. Landlord shall furnish the foliowing utilities and services at Landlord's
expense:

a) Electricity for normal lighting and power. Special or additional electrical requirements over and
above the standard for office uses will be charged directly to tenant provided such additional
power can be separately metered.

Water

Heating

Hot and cold water.

Parking: Back lot for four (4) vehicles, and front lot for four (4) vehicles, subject to availability
and snow removal.

® 00T
Nt N o

5.2 Interruption of Services. Landlord shall not be liable for any loss or damage caused by or resulting from
any variation, interruption, or failure of said utilities and services due to any cause whatsoever, other than
Landlord's negligence, and no temporary interruption or failure of such utilities and services shall be
deemed an eviction of Tenant or relieve Tenant from any of Tenant's obligations.

AMCO Received 6/5/2020
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ARTICLE 6 -Tenant Improvements

6.1 Description. In the event the State of Alaska Marijuana Control Board requires secure space, Landlord
at Landlord’s expense will (i) construct a demising wall to replace chain link partition, and (ii) install drains
in required offices. All other Tenant Improvements done at the Tenant's expense with Landlords prior
written permission.

6.2 Intentionally blank.
6.3 Intentionally blank.

6.4 Ownership. Landlord will own all permanent tenant improvements regardless of who bears the cost of
such improvements. Tenant will not be required to remove any utility lines installed for temporary facilities,
including gravel/asphalt pad.

6.5 Subsequent Alterations and Improvements. Tenant shall not make any alterations, additions, or tenant
improvements to the Leased Premises without the prior written consent of Landlord. Tenant shall provide
to Landlord for Landlord's review and approval a detailed description of any proposed alterations or
improvements. Landlord has the sole discretion to determine whether to approve such tenant
improvements based on the possible effect of such alterations or improvements on the operation, value or
appearance of Building A1 alterations, additions, and improvements, except Tenant's fixtures and
equipment, shall immediately become the property of Landlord.

6.6 Delivery of Possession. If Landlord does not deliver possession at the commencement date the rent
shall be abated until possession of the Leased Premises are tendered by Landlord. The Lease term shall
not be extended by reason of any such delay. Landlord shall not be liable to Tenant for any damages
caused by failure to deliver possession of the Leased Premises.

6.7 Condition of the Premises. The Tenant leases the premises "as is, where is" with no warranty of any
nature from the Landiord.

ARTICLE 7-Maintenance. Repair and Management of Building

7.1 Tenant's Responsibility. Tenant shall keep the Leased Premises in a neat clean and sanitary condition
and shall keep the Leased Premises and all items instalied by Tenant in good condition and repair. Tenant
shail not commit waste or nuisance of any kind on or about the Leased Premises and Tenant shall pay for
all damages to the Leased Premises or the Building caused by misuse or neglect of the Leased premises
or the Building by Tenant or Tenant's employees, agents, or invitees. At the expiration or termination of
the Lease, Tenant shall surrender the Leased Premises in good condition and repair, normal wear and
tear and damage by fire or other casualty accepted.

7.2 Management. All common facilities in the Building shall be subject to the exclusive control and
management of the Landlord.

ARTICLE 8 -Destruction and Condemnation

8.1 Casualty Damage. If the Leased Premises are damaged by fire or other casualty and if the damage is
repairable within sixty (60) days from the date of the occurrence, the damage shall be repaired with due
diligence by Landlord and in the meantime the monthly rental shall be abated in the same proportion that
the untenable portion of the Leased Premises bears to the whole. If the Leased Premises or the Building
is completely destroyed by fire or other casualty or should it be damaged to such an extent that the damage
cannot be repaired within sixty (60) days of the occurrence, Landlord and Tenant shall each have the

AMCO Received 6/5/2020
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option to terminate this Lease by written notice to the other, which termination shall be effective as of the
date of the damage. If the Lease is not terminated, Landlord shall commence and carry out with reasonable
diligence any work necessary to restore or repair the Leased Premises. During the period from the date of
the occurrence of damage to the date of completion of the repairs, the monthly rental shall be abated in
the same proportion as the untenable portion of the Leased Premises bears to the entire Leased Premises.

8.2 Damage to Tenant's Property. Tenant shali be solely responsible for repairing any damage or filing any
insurance claims relating to damage to Tenant's personal property or improvements made at Tenant's
expense, unless such damage is caused by the sole negligence of Landlord.

8.3 Condemnation. If the Leased Premises are taken by any public or governmental authority under the
power of eminent domain, this Lease shall terminate as of the date possession is taken by such authority.
All condemnation awards or settlements shall be payable to Landlord except for any award made
separately to Tenant for the taking of Tenant's personal property or improvements or for the interruption of
Tenant's business.

ARTICLE 9 -Insurance and Indemnification

9.1 Tenant's Insurance. Tenant shall, at Tenant's expense, maintain comprehensive general liability
insurance insuring against any and all claims and risk for injury to or death of persons and loss of or
damage to property occurring upon, in or about the Leased Premises with minimum limits of $1,000,000
per occurrence and $2,000,000 aggregate. Such policy or policies shall name the Landlord as an additional
insured and shall be non-cancelable as to Landlord, except upon at ieast thirty (30) days prior written notice
to Landlord. Tenant shall furnish to Landlord and keep current at all times during this Lease a certificate or
other acceptable evidence verifying the insurance coverage required under this Lease. Tenant shall be
solely responsible for securing any casualty insurance that Tenant deems necessary relating to any of
Tenant's furniture, equipment, or other personal property maintained by Tenant at the Leased Premises.
All insurance coverage procured by the Tenant shall be provided by insurance companies having policy
holder ratings no lower than "A" and financial ratings not lower than "XII" in the Best Insurance Guide,
latest edition in effect as of the date of this Lease and subsequently in effect at the time of renewal of any
policies required by this Lease.

9.2 Landlord's Casualty Insurance. Landlord shall maintain such casualty insurance on the Building as
Landlord deems necessary, providing Landlord is not obligated to insure any furniture, equipment, or other
personal property not furnished by Landlord to Tenant under this Lease.

9.3 Waiver of Subrogation. Notwithstanding anything to the contrary in this Lease, Landlord and Tenant
each waive all rights of recovery against the other for any loss or damage that may occur to the Leased
Premises, or any improvements therein, or to the Building or any personal property therein, by reason of
fire, the elements, or any other cause which could be insured against under the terms of standard fire and
extended coverage insurance policies, regardless of cause or origin, including negligence of either
Landlord or Tenant, their agents, employees or invitees. Landlord and Tenant shall advise their respective
insurers of the foregoing and such waiver shall be a part of each policy maintained by Landlord and Tenant
which applies to the Leased Premises or the Building.

9.4 Limitation of Landlord's Liability. Landiord shall not be liable to Tenant or to any other persons for injury
to or death of persons or for loss or damage to property (including property of the Tenant) occurring in the
Leased Premises or the Building from any cause whatsoever, except to the extent caused by the Landlord's
negligence.

9.5 Tenant's Indemnity. Tenant shall indemnify and hold Landlord harmless and Landlord shall indemnify
and hold Tenant harmless from and against all losses, damages, liabilities and expenses (including
reasonable attorney's fees) relating to any actual or alleged injury to or death of any person, or loss or
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damage to property caused by or resulting from any occurrence on the Leased Premises, except to the
extent caused by the Landlord's or Tenant's negligence.

ARTICLE 10 -Default and Remedies

10.1 Event of Default. The occurrence of any of the following events shall be deemed an event of defaullt:

a) If rent shall be in arrears for a period of ten (10) days or more;

b) 1If Tenant fails to keep or perform any of the covenants or conditions of this Lease within twenty
(20) days after written notice of default;

c) If Tenant's leasehold interest shall be subject to attachment or levy;

d) If areceiver is appointed for Tenant's property or any part thereof; or

e) If a petition in bankruptcy or arrangement is filed by or against Tenant or if Tenant shall be
declared insolvent or if assignment of Tenant's property shall be made for the benefit of
creditors.

10.2 Remedies. In the event of the occurrence of any event of default, Landlord shall have the right, with
written notice or demand to terminate this Lease, and at any time thereafter enter into and recover
possession of the Leased Premises and remove Tenant and any other person occupying the same, by
any lawful means and repossess and enjoy the Leased Premises without prejudice to any of the remedies
that Landlord may have under this Lease, or at law equity, by reason of Tenant's default or of such
termination. In the event of the occurrence of any event of default, and if Landlord elects not to terminate,
this Lease shall continue in effect and Landlord may enforce all its rights and remedies under this Lease,
or at law or equity, by reason of Tenant's defaullt.

10.3 Termination by Reason of Default. In the event of termination by reason of an event of default,
Landlord shall be entitled to recover immediately all unpaid monthly rental payments through the end of
the Lease term, plus the cost of any cleanup, refurbishing, removal of Tenant's property and fixtures, any
remodeling costs, attorney's fees, court costs, broker's commissions and advertising costs, and the unpaid
costs of any tenant improvements being amortized over the term of this Lease.

10.4 Disclaimer. In the event of termination by reason of an event of default, Landlord shall not take
possession of or remove marijuana remaining on the Leased Premises and will notify the Alcohol &
Marijuana Control Office, 550 West Seventh Avenue, Suite 1600, Anchorage, AK 99501, (907) 269-0350,
of any marijuana remaining on Leased Premises.

ARTICLE 11 -Transfer of Interest

11.1 Assignment and Subletting. Tenant shall not assign, transfer, sublet or allow the occupancy of the
whole or any part of the Leased Premises by another without the express written consent of the Landlord,
which consent shall not be unreasonably withheld.

11.2 Subordination. Tenant agrees that this Lease shall be subordinate in interest to any mortgage or deed
of trust covering the Building or Property now in effect or hereafter given by the Landlord; provided Tenant's
occupancy of the Leased Premises shall not be interfered with so long as Tenant is not in breach of this
Lease.

11.3 Successors and Assigns. Subject to the restrictions on assignment provided in Paragraph 11.1 above,
all terms, conditions, covenants and agreements of this Lease shall extend to and be binding upon
Landlord, Tenant and their respective successors and assigns and upon any person, firm or corporation
coming into ownership or possession of any interest in the Leased Premises.
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Paae 5 of 8



ARTICLE 12 -General Provisions

12.1 Taxes. Tenant shall pay any taxes levied on Tenant's personal property maintained in, on, or about
the Leased Premises, and all license and excise fees and occupation taxes covering Tenant's business
conducted on the Leased Premises, and any sales and rental taxes that may be assessed from time to
time. Landlord shall pay any real property taxes and assessments payable on the Property.

12.2 Liens and Encumbrances. Tenant shall keep the Leased Premises free and clear from any liens and
encumbrances including, without limitation, construction liens, arising out of the use and occupancy of the
Leased Premises by Tenant.

12.3 Surrender of Possession. Tenant, at the expiration or sooner termination of this Lease, shall surrender
the Leased Premises in good, neat, clean, and sanitary condition, except for the reasonable wear and tear
and damage not caused by any act or omission by Tenant, its employees, agents, or invitees.

12.4 Holding Over. In the event Tenant remains in possession of the Leased Premises after the expiration
of this Lease, Tenant shall be deemed to be occupying the Leased Premises as a Tenant from month-to-
month, and shall be subject to all of the conditions and obligations of this Lease with the exception that the
month-to-month rental rate may increase to 150% of the monthly rent payable for the last month preceding
the expiration of the Lease term. All options granted under the terms of this Lease shall be deemed
terminated and be of no further effect during said month-to-month tenancy.

12.5 Inspection. Landiord shall retain a passkey to the Leased Premises and shall have the right to enter
the Leased Premise whenever reasonably necessary to exercise any right or privilege of Landlord under
this Lease.

12.6 Arbitration. Except for action by the Landlord for a forcible entry and detainer action to retake the
possession of the premises and evict the Tenant, any disagreement between the parties with respect to
the interpretation or application of this Lease or the obligation of the parties hereunder shall be determined
by arbitration. Such arbitration shall be conducted, upon request of either the Landlord or the Tenant before
one arbitrator designated by the American Arbitration Association and in accordance with the Commercial
Arbitration Rules of such Association. All arbitration proceedings hereunder shall be conducted in
Anchorage, Alaska, and shall be binding upon both parties. Any costs or fees including attorney fees
incurred as a result of arbitration as provided for herein shall be determined by the arbitrator and awarded
as part of the arbitrator's decision. It is the intention of this paragraph that any action for default of rent, or
possession of the premises, shall not apply to the provisions of this arbitration agreement.

12.7 Licensee Relationships. For this real estate transaction, licensees Lottie Michael, CCIM Guadalupe
Caro-Ramos, and J Michael James of Commercial Real Estate Alaska, LLC shall represent Tenant but
may assist Landlord. Hugh Wade, Licensee with Spire Commercial Real Estate, LLC represents Landlord
but may assist Tenant. All parties confirm that oral and/or written disclosure of representation was provided
as required by Alaska Statute 08.88.600.

12.8 Attorney's Fees. If any action is commenced to enforce any provision of this Lease, the prevailing
party shall, in addition to its other remedies, be entitled to recover all its costs and reasonable attorney's
fees.

12.9 Force Majeure. Notwithstanding anything to the contrary herein, Landlord shall not be liable for or
responsible to Tenant for anything or for any delay caused by fire, earthquake, explosion, flood, hurricane,
the elements, acts of God, action or interference of governmental authorities or agents, war, riots, strikes,
or lockouts or any other cause, whether similar or dissimilar to the foregoing, which is beyond the
reasonable control of Landlord, nor any delays due to such causes shall not be deemed a breach or default
by the Landlord of the terms of this Lease.
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12.10 Entire Agreement. This Lease contains the entire agreement of Landlord and Tenant. There are no
agreements, terms, conditions or obligations other than those set forth herein. This Lease shall supersede
all previous communications, representations or agreements, either verbal or written between Landlord
and Tenant. This agreement may be modified only by written agreement signed by both Landlord and
Tenant.

12.11 Notices. Any notice shall be sufficient if in writing and deposited in the US Mail by Priority Mail, or
personally delivered to the address listed below:

Landlord: Ship Creek Constructors, LLC
620 E. Whitney Road
Anchorage, Alaska 99501
Tenant: CannTest, LLC
620 E. Whitney Road, Suite B
Anchorage, AK 99501

Notices mailed out will be deemed to have been delivered three (3) days after the deposit of such notice
in any U.S. Post Office mail box.

(End of Body of Lease)
Lease renewal authorized by:

Landlord: Ship Creek Constructors, LLC

\74‘:‘\//74 Q‘—W Date: Z‘ 2 3 —2o

Ship Creek Constructors, LLC
By: Michael J. Fall, Member

Tenant: CannTest, LLC

2 ? /2
//"/t/’é Date: ‘4/“7/‘26
CannTest, LLC

By: Mark Malagodi, Member
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Division of Corporations, Business and Professional Licensing Page 1 of 2

Department of Commerce, Community, and Economic
Development

CORPORATIONS, BUSINESS &
PROFESSIONAL LICENSING

State of Alaska / Commerce / Corporations, Business, and Professional Licensing / Search & Database
Download / Corporations / Entity Details

ENTITY DETAILS

Name(s)
Type Name
Legal Name CannTest, LLC

Entity Type: Limited Liability Company
Entity #: 10021705
Status: Good Standing

AK Formed Date: 6/18/2014
Duration/Expiration: Perpetual
Home State: ALASKA
Next Biennial Report Due: 1/2/2022

Entity Mailing Address: 620 E WHITNEY RD STE B, ANCHORAGE, AK 99501

Entity Physical Address: 620 E WHITNEY ROAD, SUITE B, ANCHORAGE, AK 99501

Registered Agent

Agent Name: Mark Malagodi
Registered Mailing Address: 2927 WENTWORTH STREET, ANCHORAGE, AK 99508

Registered Physical Address: 2927 WENTWORTH STREET, ANCHORAGE, AK 99508

Officials

https://www.commerce.alaska.gov/cbp/main/Search/EntityDetail/10021705 7/20/2020



Division of Corporations, Business and Professional Licensing Page 2 of 2

Show Former

AK Entity # Name Titles Owned
Jonathan Rupp Member 33.00
Mark Malagodi Member 67.00

Filed Documents

Date Filed Type Filing Certificate
6/18/2014 Creation Filing Click to View Click to View
6/18/2014 Initial Report Click to View

11/26/2015 Biennial Report Click to View

2/29/2016 Change of Officials Click to View

12/11/2017 Biennial Report Click to View

12/11/2019 Biennial Report Click to View

COPYRIGHT © STATE OF ALASKA - DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC
DEVELOPMENT -

https://www.commerce.alaska.gov/cbp/main/Search/EntityDetail/10021705 7/20/2020
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$25.00 Filing

State of Alaska

Division of Corporations, Business and Professional Licensing
CORPORATIONS SECTION

PO Box 110806

Juneau, AK 99811-0806
Phone: (907) 465-2550
Fax: (907) 465-2974

Website: www.commerce.alaska.gov/occ

NOTICE OF CHANGE OF OFFICIALS
Domestic Limited Liability Company

Fee (non-refundable)

AS 10.50.765

AK Entity #: 10021705
Date Filed: 02/29/2016
State of Alaska, DCCED

3

DO NOT STAMP ABOVE THIS BOX

Office Use Only CORP

RECEIVED
Juneau

FEB 29 205

cerL

J25NYY

Pursuant to Alaska Statutes 10.50.765, the following will apply to the members and/or managers on record:

ITEM 1. Name of the Entity:

Alaska Entity #:

CannTest, LLC 10021705
ITEM 2: Prior and new information: .
: New (replacement) New (replacement) X if Xif % of interest
Prior member/manager member/manager mailin Wg address Member | Manager held
] 2927 Wentworth Street
Mark Malagodi Anchorage, AK 99507 X 67
76271 E 20th Ave
Jonathan Rupp Anchorage, AK 99508 X 33
Attach an additional sheet if necessary.
ITEM 3. The Statement must be signed by a manager, member, or Attorney in-Fact.
Pl M/ Mark Malagodi CEO 2/23/2016
Signature Printed name Title Date

NOTE: Persons who sign documents filed with the commissioner that are known to the person to be false in
material respects are guilty of a class A misdemeanor.

Mail the Notice of Change of Officials and non-refundable $25.00 filing fee in U.S. dollars to:
State of Alaska, Corporations Section, PO Box 110806, Juneau, AK 99811-0806

STANDARD PROCESSING TIME for complete and correct applications submitted to this office is
approximately 10-15 business days. All applications are reviewed in the date order they are received.

08-491 (Rev.02/01/2012)

Page 1 of 1
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EXHIBIT 1
CERTIFICATION OF MEMBERS
The undersigned hereby agree, acknowledge and certify to adopt this Operating Agreement.
Signed , 20
L k Malagodi

Chief Executive Member 67 Percent

2927 Wentworth Street
Anchorage, AK 99508

Duties: Chief Executive Officer responsible for the overall operation of the Company.

_ Jonathan Rupp

Member 33 Percent

2621 E 20th Ave
Anchorage, AK 99508

Duties: Scientific Director responsible for the operation of the laboratory.
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