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AKO FARMS, LL.C
OPERATING AGREEMENT

. : N r e ¥ :
~ This Agreement is entered into this / '7/% day of H‘ﬂ“f' / / 3
2016, by and among JUSTIN BROWN, of 103 Metlakatla Street, Sitka, Alaska 99835, MARTY

MARTIN, of PO Box 437, Sitka, Alaska 99835, and ELIZABETH MARTIN, of PO Box 437,
Sitka, Alaska 99835. '

The parties have agreed to organize and operate a limited liability company in accordance
with the terms and subject to the conditions set forth in fhis Agreement.

NOW, THEREFORE, for good and valuable consideration, the sufficiency and receipt of
which is hereby acknowledged, the parties, intending Iegally to be bound, agree as follows:

Article I
Definitions

The following italicized terms shall have the meaning specified in this Arficle I Other
terms are defined in the text of this Agreement; and, throughout this Agreement, those terms
shall have the meanings respectively ascribed to them:

“dct" means the Alaska Limited Liability Company Act, as amended from time to time.

“Adjusted Capital Account Deficit" means, with respect to any Interest Holder, the deficit
balance, if any, in the Interest Holder's Capital Account as of the end of the relevant taxable year,
after giving effect to the following adjustments:

3} the Capital Account shall be credited with the amounts which the Interest
Holder is deemed obligated to restore pursuant to Regulation Sections 1.704-2(g)(1) and (i)(5)
(i.e., the Interest Holder's share of Minimum Gain and Member Minimum Gain); and

(i) ~ the Capital Account shall be debited with the items described in
Regulation Sections 1.704-1(b)(2)(ii)(d)(4), (5) and (6).

“Adjusted Capital Balance" means, as of any day, an Interest Holder's total Capital
Contributions less all amounts actually distributed to the Interest Holder pursuant to Sections
4.2.3.4.1 and 4.4 hereof. If any Interest is transferred in accordance with the terms of this
Agreement, the transferee shall succeed to the Adjusted Capital Balance of the transferor to the
extent the Adjusted Capital Balance relates to the Interest transferred.

“Affiliate” means, with respect to any Member, any Person: (i) which owns more than
50% of the voting interests in the Member; or (ii) in which the Member owns more than 50% of
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the voting interests; or (iii) in which more than 50% of the voting interests are owned by a
Person who has a relationship with the Member described in clauge (1) or (ii) above.

“Agreement” means this Operating Agreement, as amended from time to time.

“Capital Account’ means the account to be maintained by the Company for each Interest
Holder in accordance with the following provisions:

) an Interest Holder's Capital Account shall be credited with the Interest
Holder’s Capital Contributions, the amount of any Company liabilities assumed by the Interest
Holder (other than liabilities secured by Company property distributed to the Interest Holder),
the Interest Holder's allocable share of Profit and any item in the nature of income or gain

specially allocated to the Interest Holder pursuant to the provisions of Article IV (other than
Section 4.3.3); and

A (i)  an Interest Holder's Capital Account shall be debited with the amount of
money and the fair market value of any Company property distributed to the Interest Holder (net
of liabilities secured by such distributed property that such Interest Holder is considered to
assume or take subject to under Section 752 of the Code), the amount of the Interest Holder's
individual liabilities that are assumed by the Company (other than liabilities that reduce the
amount of any Capital Contribution made by such Interest Holder), the Interest Holder's
allocable share of Loss, and any item in the nature of expenses or losses specially allocated to the
Interest Holder pursuant to the provisions of Article IV (other than Section 4.3.3).

If any Interest is transferred pursuant to the terms of this Agreement, the transferee shall
succeed to the Capital Account of the transferor to the extent the Capital Account is attributable
to the transferred Interest. If the book value of Company property is adjusted as provided herein,
the Capital Account of each Interest Holder shall be adjusted to reflect the aggregate adjustment
in the same manner as if the Company had recognized gain or loss equal to the amount of such
aggregate adjustment. It is intended that the Capital Accounts of all Interest Holders shall be
maintained in compliance with the provisions of Regulation Section 1.704-1 (b), and all
provisions of this Agreement relating to the maintenance of Capital Accounts shall be interpreted
and applied in a2 manner consistent with that Regulation.

“Capital Contribution"” means the total amount of cash and the fair market value of any
other assets confributed (or deemed contributed under Regulation Section 1.704-1(b)(2)(iv)(d))

to the Company by a Member, net of liabilities assumed by the Company or to which the assets
are subject.

“Capital Proceeds" means the gross receipts received by the Company from a Capital
Transaction.
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“Capital Transaction” means any transaction not in the ordinary course of business
which results in the Company's receipt of cash or other consideration other than Capital
Contributions, including, without limitation, proceeds of sales or exchanges or other dispositions

of property not in the ordinary course of business, financings, refinancings, condemnations,
recoveries of damage awards, and insurance proceeds.

“Cash Flow" means all cash funds derived from operations of the Company (including
interest received on reserves), without reduction for any noncash charges, but less cash funds
used to pay current operating expenses and to pay or establish reasonable reserves for future
expenses, debt payments, capital improvements, and replacements as determined by the General

Manager. Cash Flow shall not include Capital Proceeds but shall be increased by the reduction of
any reserve previously established.

“Code"” means the Internal Revenue Code of 1986, as amended, or any corresponding
provision of any succeeding law.

“Company” means the limited liability company formed in accordance with this
Agreement.

“Department" means the Department of Commerce and Economic Development.
“General Manager" means the Person or his successor.

“Interest" means a Person's share of the profits and losses of, and the right to receive
distributions from, the Company.

“Interest Holder"” means any Person who holds an Interest, whether as a Member or an
unadmitted assignee of a Member.

“Involuntary Withdrawal" of a Member shall mean the death, retirement, resignation,

expulsion or bankrupfcy of such Member and any other event which terminates the continued
membership of such Member in the Company.

“Member" means each Person signing this Agreement and any Person who subsequently
is admitted as a member of the Company. '

“Member Minimum Gain" has the meaning and shall be determined as set forth in
Regulation Section 1.704-2(j) for “partner nonrecourse debt minimum gain”.

“Member Nonrecourse Deductions" has the meaning and shall be determined as set forth
in Regulation Section 1.704-2(i) for ‘‘partner nonrecourse deductions".

“Minimum Gain" has the meaning and shall be determined as set forth in Regulation
Sections 1.704-2(b)(2) and 1.704-2(d) for “*partnership minimum gain".
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“Membership Rights" means all of the rights of 2 Member in the Company, including a
Member's: (i) Interest; (ii) right to inspect the Company's books and records; (iii) right to
participate in the management of and vote on matters coming before the Company; and (iv)

unless this Agreement or the Articles of Organization provide to the contrary, right to act as an
agent of the Company.

“Negative Capital Account” means a Capital Account with a balance of less than zero.

“Nonrecourse Deductions” has the meaning set forth in Regulation Section
1.704-2(b)(1).

“Nonrecourse Liability” has the meaning set forth in Regulation Sections 1.704-2(b)(3)
and 1.752-1(a)(2).

“Percentage" means, as to a Member, the percentage set forth after the Member's name
on Exhibit A, as amended from time to time, and as to an Interest Holder who is not a Member,
the Percentage of the Member whose Interest has been acquired by such Interest Holder, to the
extent the Interest Holder has succeeded to that Member's Interest.

“Person"” means and includes an individual, corporation, partnership, association, limited
lability company, trust, estate, or other entity.

“Positive Capital Account"” means a Capital Account with a balance of zero or greater.

“Profit" and “"Loss" means, for each taxable year of the Company (or other period for
which Profit or Loss must be computed), the Company's taxable income or loss determined in
accordance with Section 703(a) of the Code, with the following adjustments:

@) all items of income, gain, loss, deduction, or credit required to be stated
separately pursuant to Section 703(a)(1) of the Code shall be included; and

(i)  any tax-exempt income of the Company, not otherwise taken into account
in i
computing Profit or Loss, shall be included; and

(i)  any expenditures of the Company described in Section 705(a)(2)(B) of the
Code (or treated as such pursuant to Regulation Section 1.704-1(b)(2)(iv)(1)) and not otherwise
taken into account in computing Profit or Loss, shall be subtracted; and

(iv)  gain or loss resulting from any taxable disposition of Company property
shall be computed by reference to the adjusted book value of the property disposed of,
notwithstanding the fact that the adjusted book value differs from the adjusted basis of the
property for federal income tax purposes; and
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(v)  inlieu of the depreciation, amortization, or cost recovery deductions
allowable in computing taxable income or loss, there shall be taken into account the depreciation
or amortization computed for book purposes; and

(vi)  notwithstanding any other provision of this definition, any items which are
specially allocated pursuant to Section 4.3 hereof shall not be taken into account.

“Regulation” or “Regulations” means the income tax regulations, including any
temporary regulations, from time to time promulgated under the Code.

“Transfer” means, when used as a noun, any voluntary sale, hypothecation, pledge,
assignment, attachment, or other transfer, and, when used as a verb, means voluntarily to sell,
hypothecate, pledge, assign, or otherwise transfer.

Article I
Organization and Purpose

2.1 Organization. The parties shall organize a limited lability company pursuant to
the Act and the provisions of this Agreement.

2.2.  Name of the Company.  The name of the Company shall be “AKO Farms,
LLC”. The Company may do business under that name and under any other name or names
which the General Manager selects. If the Company does business under a name other than that

set forth in its Articles of Organization, then the Company shall file an assumed business name
as required by law.

23.  Purpose.  The Company is organized to conduct any or all lawful affairs for
which an LLC may be organized under AS 10.50. The Company may do any and all things
necessary, convenient, or incidental to that purpose. :

24. Term. The term of the Company shall begin upon the acceptance of the Articles
of Organization by the Department and shall be perpetual, unless its existence is sooner
terminated pursuant to Article VII of this Agreement or the mandatory provisions of the Act.

2.5.  Principal Office.  The principal office of the Company in the State of Alaska
shall be located at 713-B Sawmill Creek Road, Sitka, Alaska 99835, or at any other place
within the State of Alaska that the General Manager selects.

2.6.  Registered Agent. The name and address of the Company's registered agent in
the State of Alaska shall be Justin Brown, 103 Metlakatla Street, Sitka, Alaska 99835.

2.7.  Members. The name, present mailing address, taxpayer identification number,
and Percentage of each Member are set forth on Exhibit A.
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Article ITX
Capital

3.1.  Initial Capital Contributions.  Upon the execution of this Agreement, the
Members shall contribute to the Company cash in the amounts or assets with the value set forth
on Exhibit A. The amount of the initial contribution of each Member shall be recorded by the
General Manager as a contribution to the capital of the Company.

3.2.  No Additional Capital Contributions Required. No Member shall be obligated,
nor shall any Member have a right, to contribute any additional capital to the Company, other

than as specified in Exhibit A, and no Member shall have any personal liability for any
obligation of the Company.

3.3.  No Interest on Capital Contributions. Interest Holders shall not be paid interest
on their Capital Contributions.

3.4.  Return of Capital Contributions. Except as otherwise provided in this
Agreement, no Interest Holder shall have the right to receive any return of any Capital
Contribution.

3.5. Form of Return of Capital. If an Interest Holder is entitled to receive a return of
a Capital Contribution, the Interest Holder shall not have the right to receive anything but cash in
return of the Interest Holder's Capital Contribution.

3.6.  Capital Accounts. A separate Capital Account shall be maintained for each
Interest Holder.

Article IV
Allocations and Distributions

4.1.  Allocation of Profit or Loss and Distributions of Cash Flow.

4.1.1. Profit or Loss Other Than from a Capital Transaction. After giving
effect to the special allocations set forth in Section 4.3, for any taxable year of the Company,
Profit or Loss (other than Profit or Loss resulting from a Capital Transaction, which Profit or
Loss shall be allocated in accordance with the provisions of Sections 4.2.1 and 4.2.2) shall be
allocated to the Interest Holders in proportion to their Percentages.

4.1.2. Cash Flow. Cash Flow for each taxable year of the Company shall be
distributed to the Interest Holders in proportion to their Percentages no later than seventy-five
(75) days after the end of the taxable year. :
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4.2, Allocation of Profit or Loss from a Capital Transaction.

4.2.1. Profit. After giving effect to the special allocations set forth in Section
4.3, Profit from a Capital Transaction shall be allocated as follows:

42.1.1. If one or more Interest Holders has a Negative Capital
Account, to those Interest Holders, in proportion to their Negative Capital Accounts, until all
Negative Capital Accounts have been reduced to zero.

42.1.2, Any Profit not allocated pursuant to Section 4.2.1.1 shall be
allocated to the Interest Holders in proportion to, and to the extent of, the amounts distributed or
distributable to them pursuant to Section 4.2.3.4.3,

4.2.1.3. Any Profit in excess of the foregoing allocations shall be
allocated to the Interest Holders in proportion to their Percentages.

4.2.2. Loss. After giving effect to the special allocations set forth in Section 4.3,
Loss from a Capital Transaction shall be allocated as follows:

422.1. If one or more Interest Holders has a Positive Capital
Account, to those Interest Holders, in proportion to their Positive Capital Accounts, until all
Positive Capital Accounts have been reduced to zero.

42.22. Any Loss not allocated to reduce Positive Capital Accounts

to zero pursuant to Seetion 4.2.2.1 shall be allocated to the Interest Holders in proportion to their
Percentages.

4.2.3. Capital Proceeds.  Capital Proceeds shall be distributed and applied by
the Company in the following order and priority:

4.2.3.1. to the payment of all expenses of the Company incident to
the Capital Transaction; then

42.3.2. to the payment of debts and liabilities of the Company then
due and outstanding (including all debts due to any Interest Holder); then

423.3. to the establishment of any reserves which the General
Manager deems necessary for liabilities or obligations of the Company; then

4.2.3.4. the balance shall be distributed as follows:
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4.2.34.1. to the Interest Holders in proportion to their

Adjusted Capital Balances, until their remaining Adjusted Capital Balances have been paid in
full;

42.3.4.2. if any Interest Holder has a Positive Capital
Account after the distributions made pursuant to Section 4.2.3.4.1 and before any further

allocation of Profit pursuant to Section 4.2.1.3, to those Interest Holders in proportion to their
Positive Capital Accounts; then

42.34.3. the balance, to the Interest Holders in
proportion to their Percentages.

4.3.  Regulatory Allocations. The allocations set forth in Sections 4.3.1 and 4.3.2 are
included to comply with the requirements of the Regulations. If allocations under such
provisions are different from the allocations which would be made under Section 4.1 or 4.2, as
appropriate, then the General Manager shall make appropriate allocations, consistent with the

Regulations, so that the net allocations are, as much as possible, consistent with those under
Sections 4.1 and 4.2.

4.3.1. Qualified Income Offset. No Interest Holder shall be allocated Losses or
deductions if the allocation causes the Interest Holder to have an Adjusted Capital Account

Deficit. If an Interest Holder unexpectedly receives any adjustments, allocations, or distributions
described in Regulation Section 1.704-1(b)(2)(ii}(d)(4), (5) or (6) which results in or increases an
Adjusted Capital Account Deficit at the end of any taxable year, then all items of income and
gain of the Company for that taxable year shall be allocated to that Interest Holder, before any
other allocation pursuant to this drticle IV (other than those pursuant to Sections 4.3.2.1 and
4.3.2.2), in an amount and manner sufficient to eliminate such Adjusted Capital Account Deficit
as quickly as possible. This Section 4.3.1 is intended to comply with, and shall be interpreted
consistently with, the “‘qualified income offset" provisions of the Regulation Section
1.704-1(b)(2)(ii)(d) and all other Regulation Sections relating thereto.

43.2. Minimum Gain,

4.3.2.1. Minimum Gain Chargeback. Except as set forth in
Regulation Section 1.704-2(f), if, during any taxable year, there is a net decrease in Minimum
Gain, each Interest Holder, prior to any other allocation pursuant to this Article V, shall be
specially allocated items of gross income and gain for such taxable year (and, if necessary,
subsequent taxable years) in an amount equal to that Interest Holder's share of the net decréase of
Minimum Gain, computed in accordance with Regulation Section 1.704-2(g). Allocations of
items of gross income and gain pursuant to this Section 4.3.2.1 shall be made as described in
Regulation Sections 1.704-2(f) and (j). This Section 4.3.2.1 is intended to comply with, and shall
be interpreted consistently with, the “minimum gain chargeback" provisions of Regulation
Section 1.704-2(f) and all other Regulation Sections relating thereto.
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4.3.7. Guaranteed Payments.  To the extent any compensation paid to any
Member by the Company, is determined by the Internal Revenue Service not o be a guaranteed
payment under Section 707(c) of the Code or is not paid to the Member other than in the Person's
capacity as a Member within the meaning of Section 707(a) of the Code, the Member shall be
specially allocated gross income of the Company in an amount equal to the amount of that

compensation, and the Member's Capital Account shall be adjusted to treat the payment of that
compensation as a distribution,

4.3.8. Recapture. In making any allocation among the Members of income or
gain from the sale or other disposition of a Compary asset, the ordinary income portion, if any,
of such income and gain resulting from the recapture of cost recovery or other deductions shall
be allocated among those Members who were previously allocated (or whose
predecessors-in-interest were previously allocated) the cost recovery deductions or other
deductions resulting in the recapture items, in proportion to the amount of such cost recovery
deductions or other deductions previously allocated to them.

4.3.9. Withholding. ~ All amounts required to be withheld pursuant to Section
1446 of the Code or any other provision of federal, state, or local tax law shall be treated as

amounts actually distributed to the affected Interest Holders for all purposes under this
Agreement.

4.3.10. Other Allocations. ~ All items of Company income, gain, loss, deduction

- and credit the allocation of which is not otherwise provided for in this Agreement, including

allocation of such items for tax purposes, shall be allocated among the Members in the same
proportions as they share Profits or Losses for the taxable year pursuant to this Article IV,

4.4.  Liguidation and Dissolution.

4.4.1. If the Company is liquidated, the assets of the Company shall be
distributed to the Interest Holders in accordance with the balances in their respective Capital

Accounts, after taking into account the allocations of Profit or Loss pursvant to Sections 4.1 or
4.2,

4.4.2. No Interest Holder shall be obligated to restore a Negative Capital
Account.

4.5. General.

4.5.1. Except as otherwise provided in this Agreement, the timing and amount of
all distributions shall be determined by the General Manager.

4.52, If any assets of the Company are distributed in kind to the Interest
Holders, those assets shall be valued on the basis of their fair market value, and any Interest
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Holder entitled to any interest in those assets shall receive that interest as a tenant-in-common
with all other Interest Holders so entitled. Unless the Members otherwise agree, the fair market
value of the assets shall be determined by an independent appraiser who shall be selected by the
General Manager. The Profit or Loss for each unsold asset shall be determined as if the asset had
been sold at its fair market value, and the Profit or Loss shall be allocated as provided in Section

4.2 and shall be properly credited or charged to the Capital Accounts of the Interest Holders prior
to the distribution of the assets in liquidation pursuant to Section 4.4.

4.5.3. All Profit and Loss shall be allocated, and all distributions shall be made,
to the Persons shown on the records of the Company to have been Interest Holders as of the last
day of the taxable year for which the allocation or distribution is to be made. Notwithstanding
the foregoing, unless the Company's taxable year is separated into segments, if there is a Transfer
or an Involuntary Withdrawal during the taxable year, the Profit and Loss shall be allocated
between the original Interest Holder and the successor on the basis of the number of days each
was an Interest Holder during the taxable year; provided, however, to the extent permitted under
Section 706 of the Code the Company's taxable year shall be segregated into two or more
segments in order to account for Profit, Loss, or proceeds attributable to a Capital Transaction or
to any other extraordinary nonrecurring items of the Company. -

4.54. The General Manager is hereby authorized, upon the advice of the
Company's tax counsel, to amend this Article IV to comply with the Code and the Regulations
promulgated under Section 704(b) of the Code; provided, however, that no amendment shall

materially affect distributions to an Interest Holder without the Interest Holder's prior written
consent,

Article V
Management

5.1. General Manager.

5.1.1. In General. The business and affairs of the Company shall be managed
by the General Manager. Except as otherwise expressly provided in this Agreement, the General
Manager shall have full and complete authority, power and discretion to manage and control the
business, affairs and properties of the Company, to make all decisions regarding those matters

and to perform any and all other acts or activities customary or incident to the management of
the Company's business.

3.1.2. Specific Powers. ~ Without limiting the generality of the foregoing, the
General Manager shall have the power and authority, on behalf of the Company, to:

5.1.2.1. Acquire by purchase, lease, or otherwise, any real or
personal property, tangible or intangible; '
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5.1.2.2, Construct, operate, maintain, finance, and improve, and to
own, sell, convey, assign, mortgage, or lease any real estate and any personal property;

5.1.2.3. Except as provided in Section 5.1.3.6, sell, dispose, trade,
or exchange Company assets in the ordinary course of the Company's business;

5.1.24, Enter into agreements and contracts and to give receipts,
releases and discharges;

5.1.2.5. -~ Purchase lability and other insurance to protect the
Company’s properties and business;

5.1.2.6. Borrow money for and on behalf of the Company, and, in
connection therewith, execute and deliver instruments to hypothecate, encumber and grant
security interests in the assets of the Company o secure repayment of the sums borrowed;

5.1.2.7. Execute or modify leases with respect to any part or all of
the assets of the Company;

5.1.2.8, Prepay, in whole or in part, refinance, amend, modify, or
extend any mortgages or deeds of trust which may affect any asset of the Company and in
connection therewith to execute for and on behalf of the Company any extensions, renewals or
modifications of such mortgages or deeds of trust; '

5.1.2.9. Execute any and all other instruments and documents
which may be necessary or in the opinion of the General Manager desirable to carry out the
intent and purpose of this Agreement, including, but not limited to, documents whose operation
and effect extend beyond the term of the Company;

5.1.2.10. Make any and all expenditures which the General Manager,
in its sole discretion, deems necessary or appropriate in connection with the management of the
affairs of the Company and the carrying out of its obligations and responsibilities under this
Agreement, including, without limitation, all legal, accounting and other related expenses
incurred in connection with the organization and financing and operation of the Company;

5.1.2.11. Enter into any kind of activity necessary to, in connection
with, or incidental to, the accomplishment of the purposes of the Company;

5.1.2.12. Invest and reinvest Company reserves in short-term
instruments or money market funds; and

5.1.2.13. Employ accountants, legal counsel, agents, and other
experts to perform services for the Company.
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5.1.3. Extraordinary Transactions. Notwithstanding anything to the contrary in

this Agreement, the General Manager shall not undertake any of the following without the
approval of the Members:

3:1.3.1. Any Capital Transaction;

5.1.3.2. The Company's lending more than $5,000.00 of its money
on any one occasion;

5.1.3.3. The admission of additional Members to the Company;

5134. The Company's engaging in business in any jurisdiction

which does not provide for the registration of limited Hability companies;
5.1:3.5. Discontinuance of the Company's business;

5.1.3.6. Sale of the Company's business or substantial portion

thereof, or the sale, exchange or other disposition of all, or substantially all, of the company's
assets,

5.1.3.7. Any merger, reorganization or recapitalization of the
Company;

5.1.3.8. Any borrowings by the Company in excess of $5,000.00;

5.1.3.9. Any contract which would require the Company to expend

more than §5,000.00 and the adoption of any profit sharing, bonus, pension or similar plan;

5.1.3.10, Settlement or confession of judgment in any legal matter;

5.1.3.11. Transactions with Affiliates [or family members] of the
General Manager;

5.1.3.12, Taking or effecting any action that would render the

Company bankrupt or insolvent or, except as expressly provided in this Agreement, cause the
termination, dissolution, liquidation or winding-up of the Company; and

5.1.3.13. Such other matters and decisions as the Members may from
time to time designate.
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5.1.4. Removal of General Manager. The General Manager may only be
removed under the following procedure. If any one or more of the following events occurs, the
Members may remove the General Manager, and elect 2 new General Manager:

5.1.4.1. The General Manager's willful or intentional violation or
reckless disregard of the General Manager's duties to the Company; or

5.14.2. The General Manager's Involuntary Withdrawal.

The determination of whether one or more of such events exist shall be made by those
Members holding a majority of the Percentages then held by Members and shall be final,
binding, and not reviewable unless the decision was based on a material mistake of fact or law or

was arbitrary and capricious. The General Manager may not be removed for any other reasons or
under any other procedure.

52.  Meetings of and Voting by Members.

5.2.1. A meeting of the Members may be called at any time by any Member.
Meetings of Members shall be held at the Company's principal place of business or at any other
place in Sitka, Alaska. Not less than ten (10) nor more than ninety (90) days before each
meeting, the Person calling the meeting shall give written notice of the meeting to each Member
entitled to vote at the meeting. The notice shall state the time, place, and purpose of the meeting.
Notwithstanding the foregoing provisions, each Member who is entitled to notice waives notice
if before or after the meeting the Member signs a waiver of the notice which is filed with the
records of Members' meetings, or is present at the meeting in person or by proxy. Unless this
Agreement provides otherwise, at a meeting of Members, the presence in person or by proxy of a
majority of the Members constitutes a quorum. A Member may vote either in person or by
written proxy signed by the Member or by the Member's duly authorized attorney-in-fact.

5.2.2. Except as otherwise provided in this Agreement, the affirmative vote of a
majority of the Members shall be required to approve any matter coming before the Members.

523. In lieu of holding a meeting, the Members may vote or otherwise take
action by a written instrument indicating the consent of Members holding a majority of the
Percentages then held by Members.

5.3.  Personal Service.

5.3.1. No Member shall be required to perform services for the Company solely
by virtue of being a Member. Unless approved by the General Manager, no Member shall

perform services for the Company or be entitled to compensation for services performed for the
Company.

BRIAN E. HANSON, LLC
AKO Farms, LLC 713-B Sawmill Creck Road

: Sitka, Alaska 99835
Operating Agreement (907) 747-3257 (phone)  (907) T47-497T(Fax
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5.3.2. Unless approved by a majority of the Members, the General Manager shall
not be entitled to compensation for services performed for the Company. However, upon
substantiation of the amount and purpose thereof, the General Manager shall be entitled to

reimbursement for expenses reasonably incurred in connection with the activities of the
Company.

54.  Limitation of Liability and Independent Activities.

54.1. Limitation of Liability. Neither the Members nor the Managers (nor any
of their Affiliates) shall be liable, responsible or accountable in damages or otherwise to the
Company or the Members for any act or omission by any such Person (which shall include any
applicable entity) performed in good faith pursuant to the authority granted to such Person by
this Agreement or in accordance with its provisions, and in a manner reasonably believed by
such Person to be within the scope of the anthority granted to such Person and in the best interest
of the Company; provided, however, that such Person shall retain liability for acts or omissions
that involve intentional misconduct, a knowing violation of the law, a violation of AS 10.50.320
(in the case of Members only) or for any transaction from which the Person will personally
receive a benefit in money, property, or services to which the person is not legally entitled.

3.4.2. Independent Activities. Any Member may engage in or possess an
interest in other business ventures of every nature and description, independently or with others,
including, without limitation, the ownership, financing, management, employment by, lending or
otherwise participating in businesses that are similar to the business of the Company, and neither
the Company nor the other Members shall have any right by virtue of this Agreement in and to

such independent ventures as to the income or profits therefrom and shall not be liable for a
breach of duty of loyalty or any other duty.

3.5. Indemnification

5.5.1. Indemnification. (i) To the fullest extent permitted by applicable law, a
Member, the General Manager and each director, officer, partner, employee or agent thereof
ACovered Person") shall be entitled to indemnification from the Company for any loss, damage,

or claim incurred by such Covered Person by reason or any act or omission performed or omitted
by such Covered Person in good faith on behalf of the Company and in a manner reasonably
believed to be within the scope of authority conferred on such Covered Person by this
Agreement, except that non Covered Person shall be entitled to be indemnified in respect of any
loss, damage or claim incurred by such Covered Person by reason of gross negligence, bad faith,
or willfll misconduct with respect to such act or omissions; provided, however, that any
indemnity under this Section 5.5.1 shall be provided out of and to the extent of Company assets
only, and no other Covered Person shall have any personal liability on account thereof.

5.5.2. Notice. In the event that any claim, demand, action, suit or proceeding
shall be instituted or asserted or any loss, damage or claim shall arise in respect of which

BRIAN E. HANSON, LLC
AKO Farms, LLC 713-B Sawmill Creck Road

5 Sitha, Alaska 09835
Operating Agrecment (907) 747-3257 (phone)  (907) T474977(fax
Page 15 of 23
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indemnity may be sought by a Covered Person pursuant to Section 5.5.1(i), such Covered Person
shall promptly notify the Company thereof in writing, Failure to provide notice shall not affect

the Company's obligations hereunder except to the extent the Company is actually prejudiced
thereby.

5.5.3. Contest. The Company shall have the right, exercisable subject to the
approval of the disinterested Covered Persons, to participate in and control the defense of any
such claim, demand, action, suit or proceeding, and in connection therewith, to retain counsel
reasonably satisfactory to each Covered Person, at the Company's expense, to represent each
Covered Person and any others the Company may designate in such claim, demand, action, suit
or proceeding. The Company shall keep the Covered Person advised of the status of such claim,
demand, action, suit or proceeding and the defense thereof and shall consider in good faith
recommendations made by the Covered Person with respect thereto.

Article VI
Admissions and Transfers

6.1.  Transfers. No Person may Transfer all or any portion of or any interest or rights

in the Person's Membership Rights or Interest unless the following conditions (*Conditions of
‘Transfer™) are satisfied:

6.1.1. The Transfer will not require registration of Interests or Membership
Rights under any federal or state securities laws;

6.1.2. The transferee delivers to the Company a written agreement to be bound
by all the terms of this Agreement;

6.1.3. The Transfer will not result in the termination of the Company pursuant to
Code Section 708;

6.1.4. The Transfer will not result in the Company being subject to the
Investment Company Act of 1940, as amended;

6.1.5. The transferor or the transferee delivers the following information to the
Company: (i) the transferee's taxpayer identification number, and (i1) the transferee's initial tax
basis in the Transferred Interest; and

6.1.6. The transferor obtains, at the transferor's expense, and delivers to the

Company, an opinion of legal counsel acceptable to the Company, confirming that the
Conditions of Transfer have been satisfied.

BRIAN E. HANSON, LLC
AKO Farms, LLC 713-B Sawmill Creck Road
y

b Sitha, Alashka 99835
Operating Agreement (907) 747-3257 (phone)  (907) 747-4977(fax
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6.2.  If the Conditions of Transfer are satisfied, then a Member or Interest Holder may
Transfer all or any portion of that Person's Interest. The Transfer of an Interest pursuant to this
Article IX shall not result, however, in the Transfer of any of the transferor's other Membership
Rights, if any, and the transferee of the Interest shall have no right to: (i) become a Member, or

(if) exercise any Membership Rights other than those specifically pertaining to the ownership of
an Interest.

6.3. Each Member hereby acknowledges the reasonableness of the prohibition
contained in this Article VI in view of the purposes of the Company and the relationship of the
Members. The Transfer of any Membership Rights or Interests in violation of the prohibition
contained in this Article VI shall be deemed invalid, null and void, and of no force or effect. Any
Person to whom Membership Rights are attempted to be transferred in violation of this Article
shall not be entitled to vote on matters coming before the Members, participate in the
management of the Company, act as an agent of the Company, receive distributions from the
Company, or have any other rights in or with respect to the Membership Rights.

6.4.  ddmission of Transferee as Member. Notwithstanding anything contained herein
fo the contrary, the transferee of all or any portion of or any interest or rights in any Membership
Rights or Interest shall not be entitled to become a Member or exercise any rights of a Member.
The transferee shall be entitled to receive, to the extent transferred, only the distributions to

which the transferor would be entitled, and the transferee shall not be admitted as a Member
unless the Members unanimously consent.

Article VII
Dissolution and Liquidation

7.1.  Events of Dissolution. The Company shall be dissolved upon the happening of
any of the following events:

7.1.1. when the period fixed for its duration in Section 2.4 has expired;
7.1.2. upon the unanimous written agreement of the Members; or

7.1.3. upon the death, retirement, resignation, expulsion, or bankruptcy of a
Member or the occurrence of any other event which terminates the continued membership of a
Member in the Company, unless the remaining Members, within ninety (90) days after the event

or occurrence, unanimously elect to continue the business of the Company pursuant to the terms
of this Agreement.

1.2.  Procedure for Winding Up and Dissolution.  If the Company is dissolved, the
General Manager shall wind up its affairs. On winding up of the Company, the assets of the

BRIAN E. HANSON, LLC
AKO Farms, LLC 713-B Sawmill Creck Road
¥

. Sitka, Alaska 99835
Operating Agreement (907) 747-3257 (phone)  (907) 747-4977(fax
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Mémb er / Address

Justin Brown
103 Metlakatla Street
Sitka, Alaska 99835

Marty Martin
PO Box 437
Sitka, Alaska 99835

Elizabeth Martin
PO Box 437
Sitka, Alaska 99835

AKO Farms, L1.C
Exhibit A
Pageiofl

EXHIBIT A
AKO Farms, LLC
Members
04/15/16

Capital Contribution

$500.00

$250.00

$250.00

Percent Ownership Interest

50%

25%

25%

BRIAN E. HANSON, LLC

713-B Sawmiil Creek Road

Sitka, Alaska 99835

(907) 747-3257 (phone)  (907) 747-4977(fax)






STATE OF ALASKA );
) §5:
FIRST JUDICIAL DISTRICT )
The foregoing instrument was acknowledged before me this day of

‘mm / , 2016, by MARTY MARTIN W

SLATE OF ALASKA TR, Notary Pubhc in and for Alaska
NOTARY PUBLIC = {; My commission expires: 7/ fF/ /7
BRIAN E. HANSON

My Gommisslan Expires ___/f 3

STATE OF ALASKA )
) ss:

FIRST JUDICIAL DISTRICT )

The foregoing instrument was acknowledged before me this day of

'/

i ] , 2016, by ELIZABETH B%'/L/‘ W

- Notary Public in and for Alaska

STATE OF ALASKA S, My commission expires: 7// f‘ / [ 7
NOTARY PUBLIC (5=
BRIAN E. HANSCﬂ)N S

1%y Commission Explres

BRIAN E. HANSON, LLC
AKO Ffarms, LLC 713-B Sawmill Creck Road
Operating Agreement Sitka, Alaska 99835
Page 23 of 23 .
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9.15. Legends. 1If certificates for any Interest or Interests are issued that evidence a
Member’s Interest, each such certificate shall bear such legends as may be required by applicable
federal and state laws, or as may be deemed necessary or appropriate by the General Manager to
reflect restrictions upon transfer contemplated herein.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date
and year first below written.

L = el =D,

Date Justin Brown
‘///6/ zol(, Q”mj\@@gi\
Date : Marty Martin \
P
% s
4 / (S fesol o _/éa/&@ZZ/ M

Date ¢ E11zabet1?\/lartm
STATE OF ALASKA )
FIRST JUDICIAL DISTRICT ; >

£
ﬁwT’h; foregoing instrument was acknowledged before me this / 5 day of

, 2016, by JUSTIN BROWN ;

Notary Public in and for Alaska

STATE OF ALASKA . . ) o7
M i !/
NOTARY PUBLIC y commission expires /j g‘/ -7
BRIAN E. HANSON
! My Commission Expires
AKO Farms, LLC BRIAN E. HANSON, L1L.C

. 713-B Sawmill Creek Road
Operating Agreement Sitka, Alaska 99835

Page 22 of 23 (907) 747-3257 (phonc)  (907) 747-4977(fax)





Company shall be distributed, first, to creditors of the Company, including Members who are
creditors, in satisfaction of the liabilities of the Company, and then, amounts in excess of any
reserves deemed reasonably necessary by the General Manager to pay all of the Company's

claims and obligations shall be distributed to the Interest Holders in accordance with Section
4.2.3.4 of this Agreement.

73.  Termination.  The General Manager shall comply with any requirements of
applicable Law pertaining to the winding up of the affairs of the Company and the final
distribution of its assets. Upon completion of the winding up, liquidation and distribution of the
assets, the Company shall be deemed terminated.

Article VIIX
Books, Records, and Accounting

8.1.  Bank Accounts. ~All funds of the Company shall be deposited in a bank account
or accounts opened in the Company's name. The General Manager shall determine the institution
or institutions at which the accounts will be opened and maintained, the types of accounts, and
the Persons who will have authority with respect to the accounts and the funds therein,

8.2.  Books and Records.

8.2.1. The General Manager shall keep or cause to be kept complete and accurate
books and records of the Company and supporting documentation of the transactions with
respect to the conduct of the Company's business. The records shall include, but not be limited
to, complete and accurate information regarding the state of the business and financial condition
of the Company, a copy of the Articles of Organization and this Agreement and all amendments
thereto, a current list of the names and last known business, residence, or mailing addresses of all
Members; and the Company's federal, state, and local tax returns.

8.2.2. The books and records shall be maintained in accordance with sound
accounting practices consistently applied and shall be available at the Company's principal office

for examination by any Member or the Member's duly authorized representative at any and all
reasonable times during normal business hours.

8.2.3. Each Member shall reimburse the Company for all costs and expenses

incurred by the Company in connection with the Member's inspection and copying of the
Company's books and records.

8.3.  Annual Accounting Period. The annual accounting period of the Company shall
be its taxable year. The Company's taxable year shall be selected by the General Manager,
subject to the requirements and limitations of the Code.

BRIAN E, HANSON, LLC
AKO Farms, LL.C 713-B Sawmill Creck Road
¥

. Sitka, Alaska 99835
Operating Agreement (907) 747-3257 {phone)  (907) T47-4977(fax
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8.4.  Reports

8.4.1. Biennial Report. The Members shall file a biennjal report as required by
the Department.

8.4.2. Reporis to Members. Within seventy-five (75) days after the end of each
taxable year of the Company, the General Manager shall cause to be sent to each Person who
was a Momber at any time during the taxable year then ended: (i) an annual compilation report,
prepared by the Company's independent accountants in accordance with standards issued by the
American Institute of Certified Public Accountants; and (ii) a report summarizing the fees and
other remuneration paid by the Company to any Member, the General Manager, or any Affiliate
in respect of the taxable year, In addition, within seventy-five (75) days after the end of each
taxable year of the Company, the General Manager shall cause to be sent to each Person who
was an Interest Holder at any time during the taxable year then ended, that tax information
concerning the Company necessary for preparing the Interest Holder's income tax returns for that
year. At the request of any Member, and at the Member's expense, the General Manager shall
cause an audit of the Company's books and records to be prepared by independent accountants
for the period requested by the Member.

8.5.  Tax Matters Member. The General Manager shall be the Company's tax matters
partner (“Tax Matters Member"). The Tax Matters Member shall have all powers and
responsibilities of a “tax matters partner" as defined in Section 6231 of the Code. The Tax
Matters Member shall keep all Members informed of all notices from government taxing
authorities that may come to the attention of the Tax Matters Member. The Company shall pay
and be responsible for all reasonable third-party costs and expenses incurred by the Tax Matters
Member in performing those duties. A Member shall be responsible for any costs incurred by the
Member with respect to any tax audit or tax-related administrative or judicial proceeding against
any Member, even though it relates to the Company. The Tax Matters Member shall not
compromise any dispute with the Internal Revenue Service without the approval of the Members.

8.6.  Tax Elections. The General Manager shall have the authority to make all
Company ¢lections permitted under the Code, including, without limitation, elections of methods
of depreciation and elections under Section 754 of the Code. The decision to make or not make
an election shall be at the General Manager's sole and absolute discretion.

8.7.  Tiile to Company Property.  All real and personal property acquired by the
Company shall be acquired and held by the Company in its name.

BRIAN E. HANSON, LLC
AKO Farms, LLC 713-B Sawmill Creek Road
?

. Sitka, Alaska 99835
Operating Agreement (907) 747-3257 (phone)  (907) 747-49T7(fax
Page 19 of 23





Article IX
Amendments; General Provisions

9.1.  Assurances.  Each Member shall execute all certificates and other documents
and shall do all such filing, recording, publishing, and other acts as the General Manager deems
appropriate to comply with the requirements of law for the formation and operation of the
Company and to comply with any laws, rules, and regulations relating to the acquisition,
operation, or holding of the property of the Company.

9.2.  Notifications. Any notice, demand, consent, election, offer, approval, request, or
other communication (collectively a “*notice") required or permitted under this Agreement must
be in writing and either delivered personally or sent by certified or registered mail, postage
prepaid, return receipt requested. Any notice to be given hereunder by the Company shall be
given by the General Manager. A notice must be addressed to an Interest Holder at the Interest
Holder's last known address on the records of the Company. A notice to the Company must be
addressed to the Company's principal office. A notice delivered personally will be deemed given
only when acknowledged in writing by the person to whom it is delivered. A notice that is sent
by mail will be deemed given three (3) business days after it is mailed. Any party may designate,
by notice to all of the others, substitute addresses or addressees for notices; thereafter, notices are
to be directed to those substitute addresses or addressees.

9.3.  Specific Performance.  The parties recognize that irreparable injury will result
from a breach of any provision of this Agreement and that money damages will be inadequate to
remedy the injury fully. Accordingly, in the event of a breach or threatened breach of one or
more of the provisions of this Agreement, any party who may be injured (in addition to any other
remedies which may be available to that party) shall be entitled to one or more preliminary or
permanent orders (i) restraining and enjoining any act that would constitute a breach or (11)
compelling the performance of any obligation that, if not performed, would constitute a breach.

9.4.  Complete Agreement,  This Agreement constitutes the complete and exclusive
statement of the agreement among the Members. It supersedes all prior written and oral
statements, including any prior representation, statement, condition, or warranty. Except as

expressly provided otherwise herein, this Agreement may not be amended without the written
consent of all of the Members.

9.5. Applicable Law. All questions concerning the construction, validity, and
interpretation of this Agreement and the performance of the obligations imposed by this
Agreement shall be governed by the internal law, not the law of conflicts, of the State of Alaska.

9.6.  Section Titles. The headings herein are inserted as a matter of convenience only

and do not define, limit, or desctibe the scope of this Agreement or the intent of the provisions
hereof.

BRIAN E. HANSON, LL.C
AKO Farms, LLC 713-B Sowmill Creek Road

; Sitka, Alaska 99835
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oﬁ,&_ﬂﬂ'% Alcohol and Marijuana Control Office

i Ay, 550 W 7th Avenue, Suite 1600
3;_-1@? = g 2 Anchorage, AK 99501
f%’_ v T S5 @y
LAMICO - - e
Lot o Alaska Marijuana Control Board

Y::-% “- = - [ X o] -
O%Oi-@g@_@ Form MJ-00: Application Certifications
i

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b}(2)) before any license application will be considered complete,

‘ ~ Section 1 :Eéiazlishment llia';ation-

L

Enter information for the business seeking to be licensed, as identified on the license application,

Licensee: AKO FARMS LLC License Number: (26162
License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As:  [AKO 2

PremisesAddress: (213 PRICE STREET

City: SITKA State: (AK ZIP: (99835
T T em mm AT SRR s ——'"’ﬁ—":“.‘.“ TR e e — T
; Section 2 - Individual Information. ;
Enter information for the individual licensee.
Naime: ELIZABETH MARTIN
Title: OWNER
Section 3 - Other Licenses J
Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest In v;
another marijuana establishment license? .
If “Yes”, which license numbers (for existing licenses) and licanse tvpas do you own or plan to own?
OWNER OF #12253 #16767 # 10808
e
[Form M1-00] {rev 09/27/2018) Page1of3

Received by AMCO 7.29.20





550 W 7th Avenue, Suite 1600
,‘.‘;‘l&"-' A o % Anchorage, AK 99501

v 8 Sa.gey

LAMICO . Lo

Phone: 907.269,0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications

&R Alcohol and Marijuana Control Office
ol & f_,‘@&‘%@

- Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement:

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

=N J

=

-k

n ]
2 ‘

1 certify that [ am not currently on felony prabation or felony parole.

N

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

_K‘l\:

i certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a). C

e

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana @_\

i

AN

| certify that my proposed premises is not located in a liquor licensed premises. % : ;

I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in ‘ |
which I am initiating this application. !

establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations,

| certify that all proposed licensees (as defined in 3 AAC 306.020(b}(2)) have been listed on my online marijuana @

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO Is grounds for denial of my application.

e h
[Farm MJ-00] (rev 09/27/2018) Page2of3
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) %’*’Tm&, @@& ~ Form MJ-00: Application Certifications

e =

Read each line below, and then sign your initfals in the box to the right of each statement: Initials

| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce N
Development’s laws and requirements pertaining to employees.

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initfals

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana

cultivation facility, or a marijuana products manufacturing facility license;

| certify that [ do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. * W\
A < -—-——-—!I

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, i declare under penaity of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online applicat‘i‘qnﬂmhmis,igrm, including all accompanying schedules and statements, is
\]

true, correct, and complete. s‘\%‘ g\ff\. o )28',”"
t " ) f 5_ . d .Q‘- 4 ‘ﬁ" i
vé\ e Z%Wsh- s \\OTAR ¥y .°.‘ "‘-; %}/‘IA{@’VL ﬂ\)
Signatlire of licensee ~ ~ ¢ H :' -— . _';::/)J'otary Publicin and for the State of flaska
£ WMz, Ll eLe o
// CHBETH BT/ /\/ "-,'%":?E oF A\-E?'.;’Q‘? s"." My commission expires: 4 ’ Z,O ) 2— 4“

4 . 7 % he i ~

Printed name of licensee o"" Expires Nm\o\\‘\\‘\

ww

l".
Subscribed and sworgft Bfore me this 22— day of %’*LL éi;)/‘ ,20 720

R SSSSS—

[Form MJ-00] (rev 09/27/2018) Page3of3
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oo™  Form MJ-00: Application Certifications

T

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marljuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306,

This form must be completed and submitted to ANMCO's main office by each proposed licensee {as defined in
3 AAC 306.020(b}(2)) before any license application will be considered complete.

r;ent lnfommatidr J

‘Section 1 — Establish

Enter informatlon for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: (26182

License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As:  [AKO 2

PremisesAddress: |213 PRICE STREET
City: SITKA State: |AK ZIP: |Q0835

Sé&%ﬁ-l_iﬁéimﬁl ‘Infor.m;tign

U S e oL

1
—

Enter information for the individual licensee.

Name: MARTY MARTIN
Title: OWNER

L

7_"Secti'oﬁ%- Other Licenses J

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in
another marijuana establishment license? '

E2py

If “Yes”, which license numbers {for existing licenses) and license types do you own or plan to own?
OWNER OF #12253 #16767 # 19808

e —— e
[Form M1-00] {rev 09/27/2018)
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%dnge@.’ Form MJ-00: Application Certifications
T e — -

- I - -
Section 4 - Certifications _ !
Read each line below, and then sign your initials in the box to the right of each statement: Initials

[ certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

f"?_“—W
‘5

| certify that | am not currently on felony probation or felony parole.

‘i—%_ﬂ
S

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

‘?
?

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04,16.052.

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence againsta
person, use of a weapon, or dishonesty within the five years preceding this application.

| certify that 1 have not been convicted of 3 class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises,

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which I am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020{b){2}) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

"'?
Y

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

a

_— e S —
[Form M1-00] {rev 05/27/2018) Page2of3
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"-e’%m:m-@@@ " Form MJ-00: Application Certifications

”II

Read each iine below, and then sign your initials in the box to the right of each statement: Initials

I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

a
; o5,

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

/]

=

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a

marijuana testing facility license:
I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana "

cuitivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a

cultivation facility, or a marijuana products manufacturing facility license;

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. I r\!

retail marijuana store, a marijuana

All marijuana establishment license applicants;

As an applicant for a marijuana establishment license, | det‘:]ﬁqe.mgﬁ
with AS 17.38 and 3 AAC 306, and that the oniine ap;&%
true, correct, and complete. &

r penalty of unsworn faisification that I have read and am familiar
. ‘mdﬂF’Z&Wi including all accompanying schedules and statements, Is
O,
L]

(.’
& BARARRTIN X%
Ly L - -
§ SWOTARp™ % ‘
3 ' ]
i £ ! ee= b 3 QL LV \Qﬂw\/ Y,
Signature ot licensee : 5 AUBL\ ¢ § Notary Publicin and for the State of ?Elska
= [ ¢ N o
WA "‘“vb %’%%’6 oF Rl -~ 4.20.24
m M R/( "';,‘ 'é- sendy P ,§' My commission expires: )
Printed name of licensee “,, . “pires “\\\“
Y W Z &/)’ﬁ
Subscribed and sworn to before me thisz day of % ) ,202.0
{Form MJ-00] (rev 09/27/2018)
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%@@ﬁ@@ Form MJ-00: Application Certifications

-

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declara that he/she has read and is familiar with AS 17.3% and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b){2)) before any license application will be considered complete.

Sectia'l 1 -—‘Esta‘blisment‘-Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: 26162

License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As:  |AKOQ 2 .

PremisesAddress: (213 PRICE STREET
City: SITKA State: [AK zie:  |99835

; " : Section 2 — Individual Information

Enter information for the individual licensee.

Name: JUSTIN BROWN
Title: OWNER
: Section 3 - Other Licenses ‘
Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interestin, or a direct or indirect financial interest in ]7
another marijuana establishment license?

If “Yes”, which license numbers {for existing licenses) and license types do you own or plan to own?
OWNER OF #12253 #16767 # 10808

R
[Form M1-00] {rev 09/ 27/2018)
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: 5@0%@}-@5@&' Form MJ-00: Application Certifications

—E— 4__4-_;4_

B Section 4 - Certiﬁcations— o T

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that I have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

"

I certify that{ am not currently on felony probation or felony parole.

s

@m

i certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051 |

513

or AS 04.16.052. ‘~‘_m
| certify that | have not been convicted of a rmisdemeanor crime involving a controlled substance, violence against a (-
person, use of a weapon, or dishonesty within the five years preceding this application. Fe /4

[ certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana ; ‘

or operating an establishment where matijuana Is consumed within the two vears preceding this application. mL ™

t certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in

1/
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a). ' 4 (g‘
! certify that my proposed premises is not located in a liquor licensed premises,
I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar yearin —
which 1 am initiating this application. 5 ik

I certify that all proposed licensees (as defined in 3 AAC 306.020(b}(2)) have been listed on my online marijuana

establishment license application, Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

B

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

S

|

[Form M1-00] [rev 09/27/2018) Page2of3
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R —

N

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce @
Development’s laws and requirements pertaining to employees,

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.,

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a

marifuana testing facility license:
| certify that ] do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marifuana
cultivation facility, or a marijuana products manufacturing facility,

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license;

| certify that I do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. C:@I

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | |:_Ieclal;z:,-l deer penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online appligaﬁt\?&p‘ i"fw,;n, including all accompanying schedules and statements, is
true, correct, and complete, Sed “,

\*‘\5@.’.".".<o %

§ ¥, P
/Yﬂ)—\ £ NOTARL, O A \Q«&w\ZM
= [ " =
Cstg/nature of licensee £ = E o = : £ NotsryPublicin and for the State of Aledga
o\ UBLY e &
s o U Sy S
— _ NN s § 4
Svuilvwa Ry o wvy %@-‘%}‘; ‘E,QE f‘!“}‘i\‘q, & My commission expires: 4‘ 20. 2
Printed name of licensee ":,,' os)fpires PR \\\““
""lmm it 22 g-_.,m L
Subscribed and sworn to before me thi day of 7 001/'\ ,20 2@

[Form M3-00 (rev 09/27/2018) Page 3 of3
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"C%;moe@@ - Form MJ-01: Marijuana Establishment Operating Plan

What is this form?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applieants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

Control plan for persons under the age of 21

Security

Business records

Inventory tracking of al! marijuana and marijuana product on the premises
Employee qualification and training

Health and safety standards

Transportation and delivery of marijuana and marijuana products

Signage and advertising

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MI-04, Form MI-05, or
Form I-06) to meet the additional operating plan requirements for each license type,

o e e —— e

a Section 1 — Establishment & Contact Information 1

e |

Enter information for the business seekmg to be licensed, as identified on the license application. T

Licensee: AKO FARMS LLC MJ License #: 26162

License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As: AKO 2

Premises Address: 213 PRICE STREET

City: SITKA State: | Alaska | ZIP: |gggag
Mailing Address: P O BOX 2426

(fity: SITKA State: | Alaska | ZIP: |9gg35
Designated Licensee: ELIZABETH MARTIN

Main Phone: 907-623-0417 CellPhone: | 9(7.738-3484

Email:

akofarmsllc@gmail.com

e —

[Form W13-02] {rev 4/3/2019) Page1of11
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« Form MIJ-01: Marijuana Establishment Operating Plan

[

3 Section 2 - Control Plan for Persons Under the Age of 21 —'

2.1. Describe how the manjuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana iterns:

There will be a sign 12' x 12' posted by the entrance stating NO ONE UNDER THE AGE OF 21
ALLOWED. The same sign will be

posted inside the building, security cameras will be in place, valid issued government id will be
checked by an employee before entrance is made.

| : Section 3~ Security
Restricted Access Areas (3 AAC 305.710? T

3.1. Describe how you will prevent unescorted members of the public from entering restricted access areas:

All entrances inside and out will be commercial grade security doors. All visitors will be signed in
and out and given a visitor badge

while on premise. All restricted areas will be marked with a sign that reads RESTRICED ACCESS
AREA VISITORS MUST BE

ESCORTED. Also a sign that reads NO ONE UNDER THE AGE OF 21 ALLOWED.

3.2. Describe your recordkeeping and processes for admitting visitors into and escorting them through restricted access areas:

After visitors ids are checked, they will sign into a log book with date, arrival/departure time, and
type of identification. They will be

given a visitors badge to wear. They will be escorted through out the facility with an employee.
There can only be 5 visitors in

the building at one time. They must be esscorted by an employee. On leaving they will sign out of
the log book and

give back there visitors badge .. All records will be stored in a locked proof cabinet in a restricted
area. Surveillance video will be

on at all times.

[Form MI-01] {rev 4/3/2019) 26162 Page 2 of 11
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« Form MJ-01: Marijuana Establishment Operating Plan

"
“rsigy e’

3.5. An alarm system is required for all license types that must be activated on all exterior doors and windows when the licensed
premises is closed for business. Describe the security alarm system for the proposed premises, explain how it will meet all
regulatory requirements, and outline your policies and procedures regarding the actions to be taken by a licensee, employes, or
agent when the alarm system alerts of an unauthorized breach:

At the end of the buginess day the alarm system will be activated by a keypad in the office area which will be monitored by a licensed
alarm company. The alarms are =et when the last employee leaves for the day. There will be a key pad for the alarm in the office.
There are motion sensors on all windows and doors. We have several panic buttons in place if needed. If the alarm company receives
an unauthorized breach of security, the alarm company will notify the local law enforcement, owner, and owner representative who will
then come to the facility. The local fire department requires any building with a sprinkler system to have a lock box mounted by the
main entrance so police or fire dept. can access the facility. MCB will be notified within the next 24 hours. All product will be inventories
to MCB and local authorities. In addition, cur METRC inventory tracking system will have a limited amount of personnel with clearance
to access the program, with their own unique login and password. The program tracks all movements each personnel makes within the
system. A quality control review of security measures will be conducted and proper steps to comect and deficiencies in the security
plan will be made.

3.6. Describe your policies and procedures for preventing diversion of marijuana or marijuana product, including by employees:

Marijuana will b2 stored in a water and fire proof safe, in a locked office, located in a resfricted area. Diversion of marijuana will also be
prevented with the use of continuous video monitoning, located throughowt the facility. Al persenal tems (bags, purses, phones, coats)
will be kept in the employee locker room. Cur METRC inventory tracking system, will have a limited amount of personnel with
clearance to access the program, with their own unigue login and password. The program tracks all movements each personnel
makes within the system. All employees will work under management with constant supervision.

8.7. Describe your policies and procedures for preventing loitering:

This facility sits by itself on a private open lot, any loiters will be recorded on surveillance cameras,
that will have a 20 foot range of the

building. There will be a 12" by 12" NO LOITERING sign along with RESTRICED AREA NO
ACCESS and NO ONE UNDER 21

ALLOWED signs, placed on all sides of the building. Anyone refuses to leave the premises will be
escorted off by law enforcement.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

3.8. | certify that if any additional security devices are used, such as a motion detector, pressure switch, and duress,
panic, or hold-up alarm, to enhance security of the licensed premises, | will have written policies and procedures

describing their use.
b e
[Form MI-01] {rev 4/3/2019) Pagedofll
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“m,  Form MJ-01: Marijuana Establishment Operating Plan

Video Surveillance {3 AAC 306.720):

You must be able to certify each statement below. Read the following and then sign your initfals in the corresponding box: Initials

3.9. The video surveillance and camera recording system for the licensed premises covers each restricted access area,
and both the interior and exterior of each entrance to the facility.

3.10. Each video surveillance recording: is preserved for a minimum of 40 days, in a format that can be easily accessed
for viewing (consistent with the Alcohol & Marijuana Control Office’s approved format list); clearly and accurately
displays the time and date; and is archived in a format that does not permit alteration of the recorded image.

3.11. The surveillance room or area is clearly defined on the Form MI-02: Premises Diagram that is submitted with this
application.

NNIN

3,12, Surveillance recording equipment and video surveillance records are housed in a designated, locked, and secure
area or in a lock box, cabinet, closet or other secure area where access is limited to the licensee(s), an authorized
employee, and law enforcement personnel (including an agent of the Marijuana Control Board).

3.13. Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the licensed
premises, or within 20 feet of each entrance to the licensed premises:

There will be exterior video cameras placed over the entrance which will provide a clear 20 foot view of the perimeter. There will be
interior cameras facing the entrance and exit which will capture individuale entering and exiting the facility. Camera will be placed in the
interior facing restricted areas.

3.14. Describe the locked and secure area where video surveillance recording equipment and original copies of surveillance records
will be housed and stored, and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an
agent of the Marijuana Control Board. If you will be using an offsite monitoring service and offsite storage of video surveillance
records, your response must include how the offsite facility will meet these security requirements:

All video surveillance recording egquipment will be housed in a locked safe cabinet. A surveillance camera will be placed to record the
cabinet. Video surveillance tapes will be stored for 90 days, authorized personnel will have the key to the locked safe cabinet. Any law
enforcement or agent of the board will b=have access to the key from the authorized personnel. We will use LJ Alarm Company out of
Juneau, Alaska. If the alarm goes off the alarm company calls the Sitka Police Department and the building representative. The alarm
iz set when closing up the building for the day. The surveillance tapes as well as any and all files and are immediately available to
AMCO and MCB at any time.

[Form M1-01] (rev 4/3/2013) Page 5 of 11
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« Form MJ-01: Marijuana Establishment Operating Plan

N
oy o¥

Section 4 - Business Records
Review the EquFErhEEE;- EH&QE{AZE 3?6_755_A|I -fic‘e:_r\;;:a_fﬁgﬁﬂah}a establishments must main téa in a format that is readily
understood by a reasonably prudent business person, certain business records.

4.1. | certify that the following business records will be maintained and kept on the licensed premises: Initials

a. all books and records necessary to fully account for each business transaction conducted under my license for the
current year and three preceding calendar years (records for the last six months must be maintained on the licensed A

N

premises; older records may be archived on or off-premises);

b. a current employee list setting out the full name and marijuana handler parmit number of each licensee,
employee, and agent who works at the marijuana establishment;

¢. the business contact information for vendors that maintain video surveillance systems and security alarm
systems for the licensed premises;

d. records related to advertising and markating;
€. acurrent diagram of the licensed premises, including each restricted access area;
f. alog recording the name, and date and time of entry of each visitor permitted into a restricted access area;

g. all records normally retained for tax purposes;

h. accurate and comprehensive inventory tracking records that account for all marijuana inventory activity from
sead or immature plant stage until the retail marijuana or retail marijuana product is sold to a consumer, to
another marijuana establishment, or destroyed;

i. transportation records for marijuana and marijuana product, as required hy 3 AAC 306,750(f); and

j.  registration and inspection reports of scales registered under the Weights and Measures Act, as required
by 3 AAC 306.745.

4,2, & marijuana establishment is required to exercise due diligence in preserving and maintaining all required records. Describe
how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

Records including inventory, testing results, quality control and quality assurance, accurate and comprehensive inventory fracking
data, bookkeeping for each business transaction, employee list business and vendor contacts, advertizing and marketing, diagrams of
licensed premises, waste management and visitor logs, will be kept and stored for & months in a locked cabinet on premises for &
months, for only authorized personnel to view. The records and data will be electronically recorded and stored on drives and stored in
a waterffireproof safe up to 4 years. Any and all files and are immediately available to AMCO and MCB at any time.

[Form MI01] [rev 4/3/2015) umgzﬁe‘lﬁ% . Page 6ofll
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__« [Form MIJ-01: Marijuana Establishment Operating Plan

S

i Section 5 - Inventory Tracking of All Marijuana and Marijuana Product [

e e e e e e —

Review the requirements under 3 AAC 306. 730, All licensed maruuana establishments must use a marijuana inventory tracking
system capable of sharing information with Metre to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is propagated from seed or cutting,
through transfer to another licensed marijuana establishment, or use in manufacturing a marijuana product, to a completed sale of
marfjuana or marijuana product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

5.1. My marijuana establishment will be using Metrc, and if any other tracking software is used, it will be capable of
sharing information with Metrc,

5.2, All marijuana delivered to a marijuana establishment will be weighed on a scale registerad in compliance with
3 AAC 306.745.

5.3. My marijuana establishment will use registerad scales in compliance with AS 45.75.080 (Weights and Measures
Act), as required by 3 AAC 306.745.

] Section 6 - Employee Qualification and Training

Review the requxrements under 3 AAC 306.700. All |[CEI'ISEES, es, and every employee or agent of the marijuana establishment who
sells, cultivates, manufactures, tests, or transports marijuana ar a marijuana product, or who checks the identification of a

consumer or visitor, must obtain a marijuana handler permit from the board before being licensed or beginning employment at a
marijuana establishment.

J@@@

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initiais

6.1. All licensees, and each employee or agent of the marijuana establishment who sells, cultivates, manufactures,
tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or visitor,

shall obtain a marijuana handler permit from the board before being licensed or beginning employment at the
marijuana establishment.

6.2. Each licensee, employee, or agent who is required to have a marfjuzna handler permit shall keep that person’s
marijuana handler permit card in that person’s immediate possession {or a valid copy on file on the licensed
premises) when on the licensed premises.

6.3. Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that that
person’s marijuana handler permit card is valid and has not expired.

6.4. Describe any in-house training that will be provided tc employees and agents (apart from a marijuana handler course);

Apart from the States Marijuana course
, all employees are trained to handle product produced by AKO FARMS LLC. Each employee has
training on any equipment we may

use. Employee Product Training will be an on going process, along with updates on State
requirements.

e R

[Form MI-01] (rev 4/3/2019) Page 7 of 11
License # 26162

Received by AMCO 7.29.20
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« Form MIJ-01: Marijuana Establishment Operating Plan

e —_—

| Section 7 - Health and Safety Standards

Review the requirements under 3 AAC 306.735.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box:

Initials

7.1. | understand that a marijuana establishment is subject to inspection by the local fire department, building
inspector, or code enforcement officer to confirm that health or safety concerns are not present,

7.2.1 have policies regarding health and safety standards (including: ensuring a person with an Hiness or infection
does not come into contact with marijuana or marijuana product; good hygienic practices; cleaning and
maintenance of equipment and the premises; pest deterrence; chemical storage; sanitation principles; and
proper handling of marijuana and marijuana product) and will take all reasonable measures and precautions to
ensure that they are met or exceeded.

7.3. 1 have policies to ensure that any marijuana or marijuana product that has been stored heyond its usable life, or
was stored improperly, is not salvaged and returned to the marketplace.

7.4.1 have policies to ensure that in the event information about the age or storage conditions of marijuana or
marijuana product is unreliable, the marijuana or marijuana product will be handled in accordance with
3 AAC 306.735(d).

Answer “Yas” or “No” to each of the following questions: Yes

No

7.5. Adequate and readily accessible toilet facilities that are maintained and in good repair and sanitary condition E/

are clearly indicated on my Form MJ-02; Premises Diagram.

7.6. Convenient handwashing facilities with running water at a suitable temperature are clearly indicated on my V

Form M}-02: Premises Diagram.

]

7.7. If you answered “No” to either 7.5 or 7.6 above, describe how toilet and/or handwashing facilities are made accessihle, as

vequired by 3 AAC 306.735({b}{2):

Section 8 - Transportation and Delivery of Marijuana and Marijuana Products

Review the reguirements under 3 AAC 306.750.

8.1. Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment. Include a description of
the type of locked, safe, and secure storage compartments to be used in vehicles transporting marijuana or marijuana product:

Ay marjuana sold will be packaged in opague, resealable, child resistant packaging. Each package will be identified by a tracking

label generated by the marijuana inventory tracking system, to record the type, amount and weight of marijuana being transported. The
labkel will also include our cultivation name and identifying # as well as the receiver's established name and identifying number. Product
label will be placed in the shipping container and a printed transport transfer/manifest stipulated by AMCO, will accompany the product
to its destination. Manifest will include the information as follows: our cultivation name, our identifying number, address and phone
number, the precise description and tracking numbers of all product being transporied to destination, the name of who will be
transporting and their MHP#which they will have on person, the make, model and the license plate numbers of any vehicles involved,
and depariure time and expected arrival date and time. During transport the sealed packages will be kept in locked odor proof bags
and will not be opened until amrival to destination. Inside a vehicle the odor proof bags will be stowed in a secure storage

compariment. Transporter will not make any unnecessary stops or detour from the written route on the manifest. Armving to the

de=stination the recipient will report to the same inventory tracking system the contents as delivered and will refuse to acecept any of the
shipment if it is not reflected propery on the manifest.

[Form MJ-01] [rev 4/3/2013) Page Bof 11
LicdME§ Received 02/18/21
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Y FOrm MJ-01: Marijuana Establishment Operating Plan

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box;

Initials

8.2, The marijuana establishment from which a shipment of marijuana or marijuana product originates will ensure
that any individual transporting marijuana shall have a marijuana handler permit required under 3 AAC 3086.700.

8.3. The marijuana establishment that originates the transport of any marijuana or marijuana product will use the
marijuana inventory tracking system to record the type, amount, and weight of marijuana or marijuana product
being transporied, the name of the transporter, the time of departure and expected delivery, and the make,
model, and license plate number of the transporting vehicle.

8.4. The marijuana establishment that originates the transport of any marijuana or marijuana product will ensure that
a complete printed transport manifest on a form prescribed by the board must be kept with the marijuana or
marijuana product at all times during transport.

8.5. During transport, any marijuana or marijuana product will be in a sealed package or container in a locked, safe,
and secure storage compartment in the vehicle transporting the marijuana or marijuana product, and the sealed
package will not be opened during transport.

8.6, Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in between
except to deliver or pick up marijuana or marijuana product at any other licensed marijuana establishment,

8.7. When the marijuana establishment receives marijuana or marijuana product from another licensed marijuana
establishment, the recipient of the shipment will use the marijuana inventory tracking system to report the type,
amount, and weight of marijuana or marijuana product received.

8.8. The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that is not
accompanied by the transport manifest.

Section 9 - Signage and Advertising
Review the requirements under 3 AAC 306.770.

174}

(Ziy
(ZZ)
(78

9.1. Describe any signs that you intend to post on your establishment, including quantity, dimensions, graphics, and location on your

establishment (photos or drawings may be attached):

We will posta 12" by 12" displaying "AKO 2" with our address.

[Form MJ-01] (rev 4/3/2013) S 2@;1@2: a1
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L e
9,2. Describe any advertising you intend to distribute for your establishment. include medium types and business logos {photos or
drawings may be attached):

There will be no advertising for our 2nd grow building.

| declare under penalty of unsworn falsification that this WYERHFHHQ;II! accompanying schedules and statements, is true, correct,
and complete, \“%5 ""I

L LLTH ‘90

“OTARY ™, .g raaton Lo

s
§3
§
I '
Stgnatur of licensee v E : e E \@faw Public in and for the State of i\l_}ka
""

Z-/ff/?éf 7-/4/ /7/7/‘?7/” % i—'@‘g My commission expires: j '20 : 24

Printed name of licensee

l," I) E)( ??\ ‘\ y
Subscribed and sVlnmﬁé E.)sg?mm’he‘this { day of %L 0%’ ,202.0D

[Form MJ-01] {rev 4/3/2019}
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e e

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per
3 AAC 306.020(b)(8). All areas designated as the licensed premises of a single license must be contiguous. All diagrams must have

the licensed premises area labeled, and outlined or shaded as appropriate.

What must be submitted with this form?

Applicants must attach multiple diagrams to this form, including (as applicable):
e Diagram 1:

a diagram showing only the licensed premises areas that will be ready to be operational at the time of your preliminary
inspection and license issuance;

e Diagram 2:
if different than Diagram 1, a diagram outlining all areas for which the licensee has legal right of possession (a valid lease or
deed), and clearly showing those areas’ relationship to the current proposed licensed premises (details of any planned
expansion areas do not need to be included; a complete copy of Form MJ-14: Licensed Premises Diagram Change must be
submitted and approved before any planned expansion area may be added to the licensed premises);

e Diagram 3:
a site plan or as-built of the entire lot, showing all structures on the property and clearly indicating which area(s) will be part
of the licensed premises;

e Diagram 4:
an aerial photo of the entire lot and surrounding lots, showing a view of the entire property and surrounding properties, and
clearly indicating which area(s) will be part of the licensed premises (this can be obtained from sources like Google Earth); and

e Diagram 5:
a diagram of the entire building in which the licensed premises is located, clearly distinguishing the licensed premises from
unlicensed areas and/or premises of other licenses within the building. If your proposed licensed premises is located within a
building or building complex that contains multiple business and/or tenants, please provide the addresses and/or suite
numbers of the other businesses and/or tenants (a separate diagram is not required for an establishment that is designating
the entire building as a single licensed premises).

This form, and all necessary diagrams that meet the requirements on Page 2 of this form, must be completed and
submitted to AMCO’s main office before any new or transfer license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO Farms llc M License #: 26162

License Type: STANDARD MARIJUANA CULTIVATION FACILITY

Doing Business As: AKO 2

Premises Address: [543 PRICE STREET

e Sitka State: Alaska ZIP: 09835

f2

Pagelo
[Form MJ-02] (rev 4/9/2019) 26162 Received by AMCO 15153

License #
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“
Section 2 - Required Information

For your security, do not include locations of security cameras, motion detectors, panic buttons, and other security devices.
Items marked with a double asterisks (**) are only required for those retail marijuana establishments that are also applying for an
onsite consumption endorsement.

The following details must be included in all diagrams:

o
icense number and DBA
Legend or key

Color coding
Licensed Premises Area Labeled and Shaded, or Outlined as appropriate

Dimensions
Labels

True north arrow

The following additional details must be included in Diagram 1:

[t Surveillance room
[} Restricted access areas
£ Storage areas
Entrances, exits, and windows
Walls, partitions, and counters
Any other areas that must be labeled for specific license or endorsement types
** Serving area(s)
[7] **Employee monitoring area(s)
[£] **Ventilation exhaust points, if applicable

The following additional details must be included in Diagram 2;

[= Areas of ingress and egress
Entrances and exits
|Z]/Walls and partitions

The following additional details must be included in Diagrams 3 and 4:

[Z]/Areas of ingress and egress
[ cross streets and points of reference

The following additional details must be included in Diagram 5:
B/ reas of ingress and egress
Entrances and exits
Walls and partitions
{1 Cross streets and points of reference

5 “‘“ullllu,“'
| declare under penalty of unsworn falsification that & m essary diagrams that meet the above requirements, and
that this form, incluging all accomBanying schedu@f 'ements,"a jons is true, correct, and complete.

"',,"

4 te
o \\OTARP.“ % %LC«YLOM% M

=g § otary Public in and for the Stateé“ Alaska

2 -
pUBL\c’ hi? :fg My commission expires: 4" : 20 g 24—

.044 ) &
* 8 OF l},- S ‘
Subscribedgkg S Mﬁ?ﬁ:isidav ofl\@ww, 20 Z—O

[Form MJ-02] (rev 4/9/2019) ¢ ' - Received by AMCO Ragei2ef 2
License #26 1 62
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¥rRoy, oFF Form MJ-04: Marijuana Cultivation Facility
h_—_i

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must accompany
Form MJ-01: Marijuana Establishment Operating Plan, per 3 AAC 306.020(b)(11). Applicants should review Chapter 306: Article 4 of
the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the requirements of the
statutes and regulations.

If your business has a formal operating plan, you may include a copy of that operating plan with your application, but all fields of this
form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following;

Prohibitions

Cultivation plan

Waste disposal

Odor control

Testing procedure and protocols
Packaging and labeling

This form must be completed and submitted to AMCQ'’s main office before any new or transfer application for a
standard marijuana cultivation facility or limited marijuana cultivation facility license will be considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC N

License Type: STANDARD MARIJUANANA CULTIVATION FACILITY

Doing Business As: AKO 2

Premises Address: 213 PRICE STREET

City: SITKA State: | Alaska | zIP: 99835

— —“7
Received by AMCO 10.19.20
[Form M1-04] (rev 09/27/2018) —
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Form MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

Section 2 - Overview of Operations

2.1, Provide an overview of your proposed facility’s operations. Include information regarding the flow of marijuana from seed or
clone to harvest and transfer from your premises:

We will have 4 grow rooms which will be feed by a veg room and a clone room. Vegetative plants will be
brought into the flowering grow rooms. They will be harvested every 6 to 8 weeks. We will have
trimmers trim the bud which will be packaged into 1pound bags.

According to ACC306.470. Then will be transferred according to AAC306.750

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.405 and 3 AAC 306.410.

3.1. | certify that the marijuana cultivation facility will not: Initialg

a. sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without compensation;

b. allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product on the
licensed premises or within 20 feet of the exterior of any building or outdoor cultivation facility; or

¢. treat or otherwise adulterate marijuana with any organic or nonorganic chemical or compound to alter the color,
appearance, weight, or odor of the marijuana.

REE

Section 4 - Cultivation Plan
Review the requirements under 3 AAC 306.420 and 3 AAC 306.430.

4.1. Describe the size of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and
overall square footage. Provide your calculations below:

213 LOWER FLOOR FLOWER ROOMS 2 EACH, 25’ X 17 = 425 SQ. FT.x 2 = 850 SQ. FT.
213 LOWER FLOOR VEGETAIVE STATE ROOM 40’ X 7' = 300 SQ. FT.
213 UPPER FLOOR FLOWER ROOMS 2 EACH, 25’ X 17" =424 SQ. FT. X 2= 8505Q. FT.
213 UPPER FLOOR VEGETAIVE STATE ROOM 19’ X 15 = 285 SQ. FT.

213 UPPER FLOOR CLONE ROOM 10X 5 = 50 SQ. FT.

TOTALSQ. FT. OF CULTIVATION FOR 213 UPPER AND LOWER FLOORS = 2335 SQ. FT.

e T i
[Form MJ-04] (rev 09/27/2018) Page20of7
‘ License#26 1 62
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“w.  FOrm MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the flow of marijuana from seed or
clone to harvest and transfer from your premises:

According to ACC306.470. Then will be transferred according to AAC306.750

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.405 and 3 AAC 306.410.

3.1. | certify that the marijuana cultivation facility will not: Initials

a. sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without compensation;

b. allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product on the
licensed premises or within 20 feet of the exterior of any building or outdoor cultivation facility; or

¢. treat or otherwise adulterate marijuana with any organic or nonorganic chemical or compound to alter the color,
appearance, weight, or odor of the marijuana.

Section 4 - Cultivation Plan
Review the requirements under 3 AAC 306.420 and 3 AAC 306.430. '

4.1. Describe the size of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and
overall square footage. Provide your calculations below:

The building is 4106 square feet with the grow area being 2376 square feet.

[Form mu-04] (rev 09/27/2018) Received by AMCO 1(P3g€@ of 7
‘ License # 26 1 62
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MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

You i
must be able to certify the statement below. Read the following and then sign your initials in the box to the right:

Initials

4.2. The proposed area(s) for cultivation are clearly identified on the Form MJ-02: Premises Diagram that is submitted Z@

with this application.

Answer “Yes” or “No” to the following question:
Yes No

4.3. Will the marijuana cultivation facility include outdoor production? D .
m

If “Yes”, i
s”, describe the outdoor structure(s) or the expanse of open or clear ground and how it is fully-enclosed by a physical barrier:

4.4. Describe the method(s) used to ensure that a ij
Ny marijuana at the marijuana cultivation facilj
cannot be observed by the public from outside the facility: ik

There are no windows in the grow part of the building. The front has 2 windows that look into the office area

whether indoors or outdoors,

4.5. Describe the marijuana cultivation facility’s growing medium(s) to be used:
commercial soil, coconut husk products and rock wool.

4.6. Provide the complete product name and EPA registration # (if applicable) for each of the cultivation facility’s pesticide
and pest control product to be used. All proposed products must be on DEC's list of approved pesticides in the state of Alaska:

Lost Coast Plant Therapy spearmint and soybean oil-pesticide-exempt 256

4.7. Describe all other fertilizars, chemicals, gases, and delivery systems, including carbon dioxide management, to be used at the

marijuana cultivation facility:

Il fertilizers will be stored in a secure area. They include:
General Hydro PH up and down|

Canna line of products

Batanicare line of products

Sulfur

Carbon burners in veg room/flowering room

Keep bud hardener, Hydrozyme and Lost Coast Plant Therapy
We do not use Carbon Dioxide

[Form MI-04] (rev 05/27/2018) Page3of 7
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“w.  FOrm MJ-04: Marijuana Cultivation

Facility Operating Plan Supplemental
“ ‘ =SS s A=
41-: Desc_rlbe the maruua.na cultivation facility’s irrigation and waste Wwater systems to be used;
ere will be hand watering, drip irrigation, flood and drain and air o phonics. All systems will run to waste
Section 5 - Waste Disposal
Review the requirements under 3 AAC 306.740.
You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

5.1. The marijuana cultivation facility shall give the board at least three days written notice required under
3 AAC 306.740(c) before making marijuana waste unusable and disposing of it.

5.2. Describe how you will store, manage, and dispose of any solid or liquid marijuana waste, including wastewater generated
during marijuana cultivation, in compliance with any applicable laws. Include details about the material(s) you will mix with ground
marijuana waste and the processes that you will use to make the marijuana waste unusable for any purpose for which it was grown:

[The solid waste will be held in plastic bags in the waste holding area. The waste will be rendered unusable and includes
any plant wast. The solid waste will be ground up, bagged and mixed with organic matter such as saw dust, coffee
grounds or dirt at a 50/50% ratio. Per city mandate liquid waste will be placed into the city sewer system. Notice will be

given to AMCO Enforcement three days in advance, via email, before rendering the manjuana unusable and disposing
of it. The waste holdings will be contained in the restricted warehouse area.

[Form Mi-04] (rev 09/27/2018)
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Alaska Marijuana Control Board

Section 6 - Odor Control
Review the requirements under 3 AAC 306.430.

Answer “Yes” or “No” to the following question:

Yes No
6.1. Have you received an exemption from your local government for the odor control requirement set forth in D v
3 AAC 306.430(c)(2)?
If “Yes”, you must be able to certify the statement below. Read the following and then sign your initials in the box: Initials

—
I am attaching to this form documentation of my odor control exemption from the local government.

If “No” to question 6.1., describe the odor control method(s) to be used and how the marijuana cultivation facility will ensure that
any marijuana at the facility does not emit an odor that is detectable by the public from outside the facility:

negative pressure air system 10 charcoal filter system

compartmentalization of growing/processing area odor masking agents/ozona

system from a certified licensed plumber

Section 7 - Testing Procedure and Protocols
Review the requirements under 3 AAC 306.455 and 3 AAC 306.465.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

-

7.1. l understand and agree that the board or director will, from time to time, require the marijuana cultivation facility
to provide samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water
for random compliance checks.

~

?
7.2. | will ensure that any individual responsible for collecting random, homogenous samples for required laboratory
testing under 3 AAC 306.455 will prepare the necessary accompanying signed statement, provide the signed ” /
statement to the marijuana testing facility, and maintain a copy as a business record under 3 AAC 306.755. ;

7.3. Describe the testing procedures and protocols the marijuana cultivation facility will follow:

There will be random, homogeneous sample for testing segregating harvested marijuana into batches of individual
strains of bud and flower. Samples will be taken by a designated employee who will prepare a signed statement
showing that each sample has been randomly selected for testing. The signed statement will show that each sample
has been randomly selected for testing. A signed statement will be given to the marijuana testing facility and a copy will
be kept for the business records. The sample will be taken to the testing facility under regulation transport.

The entire batch being tested will be segregated and placed in a secure dry area. Once test results are provided the
marijuana can then be labeled and sold.

Random sampling can be done by the board at anytime at the expense of the facility.

[l o =51 T S e e B e e
[Form MJ-04] (rev 09/27/2018) 26 1 62 Received by AMCO 1(:3868 of 7
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Phone; 907.269.0350
Alaska Marijuana Control Board

%m@&‘*@ Form MJ-07: Public Notice Posting Affidavit

N

What is this form?

A public notice posting affidavit is required for all marjjuana establishment license applications, per 3 AAC 306.020(b){10). As soon
as practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the
public by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b}{1}.

This form must be completed and submitted to AMCO’s matn office before any new or transfer license application will be
considered complate.

e 7__§?Ef_l(ﬂ)ll _‘I:ﬁE_:-*._ti‘l_)_llshment lnfommatlo_llﬁ__mﬁ ___ﬁ__;

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee; AKO FARMS LLC License Number: 126162
License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As:  |[AKO 2
PremisesAddress: 1213 PRICE STREET
City: SITKA State: ZIP: 199835

_Section 2 - Certification |

e s §

I certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises;

Start Date: 7-11-2020 End Date: 17-22-2020

other concor on: FOCAL POST OFFICE,
er conspicuous location:

| declare under penalty of unsworn falsification that this fg) w)\\ y A%f}l'accompanying schedules and statements, is true, correct,
(¥

apd complete, \\\‘ég% - _‘". O .
‘ﬁé&/"a{ W" \.:".\\OTAR P.«p Q 7 ) AL Ar~— \94u1 &O‘J

2,
o~

|'llllllllu""
l"
i ”

%
ignature of licensea < :’ —— ' % otary Publicin and for the State of Alagﬁa
B | -
Z/fz,fég‘;’ﬁ‘ M,Z?’/A/ Ol'. ‘°UBL\° : ,-:'-'-‘ My commission expires: 4’/ 2‘0/ 2,4’
Printed name of licensee ";,' '.'?}’ 6&‘-‘}:@‘7 5:'" { {
et 2
Subscribed anw%&afm‘e‘\% day of VLW~ ,20 L0
"""mmml“‘“‘ . \) 0
]
[Form nJ-07] {rev 10/05/2017) Pagelofl
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Phone: 907.269.0350

Alconol and Marijuana Control Office

0,509,?: “"fﬁ"?l,,& 550 W 7th Avenue, Suite 1600

- 9 i ‘ZL Anchorage, AK 99501

5; | e marijuana.licensing@alaska.gov

= AN 1 https://www.commerce.alaska.gov/web/amco
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Alaska Marijuana Control Board

%%’."mbi <  Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the
boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: (26162

License Type: Standard Marijuana Cultivation Facility
Doing Business As:  |AKQO 2

PremisesAddress: 213 Price Street

City: Sitka State: | AK ZIP: 199835

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government (LG) official(s) and com munity council (if applicable):

Local Government(s): ﬁ'h)l [lﬂc’( gO}UlEc’)’l ()ﬁSH’M Date Submitted: Q/ [l / 707 &%
J B2 _
Name/Title of LG Official 1: Zh/]/l,o/ /{7]/1511’&. P/ﬂnﬂ/}’w Name/Title of LG Official 2: l\} /A—
' T DiresEe
Community Council: [N/ Date Submitted: |V / A

(Municipality of Anchorage and Matanuska-Susitna Borough only)

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, js true, correct,

and complete. W L
Z M /Ju,( B b il [ Qi
ignaturg of licensee ; STATE O?:NALlfSKA tary Publi¢id and for the State of Alaska

g / 1Z ABETH M 427/ /\/ MY COMMISSION EXPIRES June 17, 2023 T expires&nﬁ 3,202 2

Printed name of licensee

Subscribed and sworn to before me this Z“#"\’day of O(/“hﬁw ,2020 .

[Form MJ-08] (rev 01/10/2018)
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BEFORE THE PLANNING COMMISSION OF THE
CITY AND BOROUGH OF SITKA

IN THE MATTER OF THE CONDITIONAL USE
PERMIT APPLICATION OF AKO FARMS, LLC.
FOR A MARIJUANA CULTIVATION FACILITY
AT LOT 1A OF MICK’S RESUBDIVISION

FINDINGS OF FACT AND DECISION

City and Borough of Sitka_ Planning Commission sat on October 7, 2020, pursuant to Sitka General
Code (“SGC™) 22.30.160, regarding a conditional use permit (“CUP”) application from AKO Farms, LLC.,
The application was to request approval for a marijuana cultivation facility at Lot 1A of Mick’s
Resubdivision.

After considering the record, hearing testimony, conducting a public hearing, and deliberating in
accordance with applicable SGC provisions, the Planning Commission approved the CUP application by
a 5-0 vote, and accepted recommended conditions and findings. See Exhibit A — Planning Commission
Findings and Conditions of Approval at pg. 2-3.

This Findings of Fact and Decision constitutes the final decision of the Planning Commission.
Any appeal from this Findings of Fact and Decision must be filed with the Sitka Superior Court within 10
days of this final decision, in accordance with SGC 22.30.220.

DATED at Sitka, Alaska, this 2 /% day of October, 2020.

=

Chair €fis Spivey
ATTEST:
Ben Mejia 7%
Planner I

Findings of Fact and Decision - Page 1 of 2

Al 2
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Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 89501

mariiuana.llcensing@alaska.gov

https://www.commerce.alaska.pov web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or

indirect financial interest (as defined in 3 AAC 306.015(e){1}) in the business for which a marijuana establishment license js issued,
per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee before any license
application will be considered complete.

Section 1 - Establishment Information o T

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: 62126

License Type: STANDARD MARIJUANA CULTIVATION FACILITY

Doing Business As: | AKO 2

PremisesAddress: 1213 PRICE STREET

City: SITKA State: (AK Zie: 100835

Section 2 - Individual Information

Enter information for the individual licensee.

Name: MARTY MARTIN

Title: OWNER

SSN: Date of Birth: -

[Form ni1-09] (rev 09/27/2018) Page1of2

Received by AMCO 7.31.20





Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

marl|uana.|icensing@aIaska.gov

httgs:[[www.commerce.a]aska.gov[web[amco
Phone: 907.269,0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

h

e ]

_ Section 3 - Certifications T

I certify that no person other than a propos

ed licensee listed on my marij
financial interest, as defined in 3 AAC306.0

uana establishment license application has a direct or indirect
15{e}{1), in the business for

which a marijuana establishment license is being applied for.

M further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

lunderstand that my fingerprints will be used
thave the opportunity to complete or challen

to check the criminal history records of the Federal Bureau of Investigation {FB1}, and that
The procedures for obtaining a change,

ge the accuracy of the information contained in the FBI identification record.
correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34,

[ declare under penaity of unsworn faisification that this‘fame timﬁvg,;all accompanying schedules and statements, is true, correct,
and complete. é““es\ ¥ 6&,"‘
PR LR Y .

3 Qaaepne Tl 62

F

’ s.?e " ..
Siénature of li\iensee ' E ﬂét‘gw Public in and for the State(o# Alaska

. L)
%z 2 %t / )

mw oY MP——TUU %%6,;‘ raue -"\\,’l?‘"§ My commission expires; 4‘ 2.0 - Z i

Printed name bf licansee “ e, Expirgs pER o

"‘“lm lll““‘“

Subscribed and sworn to before me thi522- day of 5")/1. L%l’\ 2020

h
[Form MJ-09] (rev 08/27/2018) :

Page2of2
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Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

marl[uana.licensrng@alaska.gov
https;[jwww.commerce.alaska.gov[web[amco

N Phone; 807.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

0 T

\What is this form?

A statement of financial interest com pleted by each proposed licensee (as defined in 3 AAC 306.020(b){2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b}{4). A person other than a licensee may not have direct or

indirect financial interest (as defined in 3 AAC 306.015(e){1)) in the business for which a marijuana establishment license is issued,
per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee before any license
application will be considered complete,

Section 1 - Establishment Information

—_-— e A o

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: 162126

License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As: AKQO 2

PremisesAddress: 1213 PRICE STREET
City: SITKA State: |AK ZIP: 199835

Section 2 - Individual Information

D e e e e e o

Enter information for the individual licensee.

Name: ELIZABETH MARTIN
Title: OWNER

SSN:; Date of Birth: -

. v | E—
[Form MJ-09] (rev 09/27/2018) Page1of2

Received by AMCO 7.31.20





Alcohal and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marf[uana.Itcensing@alaska.gov
httgs:[(www.commerce.alaska.nov/web/amco
Phone; 07.268.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest
4“— —__

Section 3-':Ge-rfif>icatrions' T O

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct orindirect
financial interest, as defined in 3 AAC 306.015(e){1), in the business for which a marijuana establishment license is being applied for.

[ further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

| understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of tha information contained in the FBI identification record.
The procedures for oblaining a change, correction, or updating an FBf identification record are set forth in Title 28, CFR, 16.34.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

and complete, g,

| - SSe\CA TAy,™,
% el ¢ TR s Dzaatene Loulo)

S
3 z
Signaturﬁ/of licensee " § : y = @gtéry Public in and for the State ofé{aska
: " Lol T 1 E
N ESL » v =
’ =— o U \G l. 5 /4« : E
g / [ZABs H Mﬁ-’f&‘r 1IN Y %‘.‘?‘7’ BL %'&?:"\q:;v § My commission expires; 2 O 24-
Printed name of licensee %, /'}/xs},}.‘-fe_OF Ak S
““‘f Fas. ??'\\'

[Form M1-09] (rev 09/27/2018) ' Page2of2
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Alcohol and Marijuana Control Office
550 W 7th Avenue, Suite 1600
Anchorage, AK 995021

marl]uana.licensing@aIaska.gov

https://www.commerce.alaska.poy web/amco

| Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest
%_ h

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b}{2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b){4). A person other than a licensee may not have direct or

indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued,
per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed jicensee hefore any license
application will be considered complete,

Sec

ion 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AKO FARMS LLC License Number: 62126

License Type: STANDARD MARIJUANA CULTIVATION FACILITY
Doing Business As: AKO 2

PremisesAddress: (213 PRICE STREET
City: SITKA State: |AK ZP: 199835

‘Section 2 - Individual Information |

Enter information for the individual licensee,

Name: JUSTIN BROWN
Title: OWNER
SSN: Date of Birth-
“—
[Form MJ-05] (rev 09/27/2018} Pagedof2
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Alcohol and Marijuana Control Office
550 W 7 Avenue, Suite 1600
Anchorage, AK 99501

marl[uana.licensing@alaska.gov

httgs:[[www.commerce.aIaska.gov[web[amco
. Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest
E—

” Section 3 - Certifications T

| certify that no person other than a propos

ed licensee listed on my marijuana establishme
financial interest, as defined in 3 AAC 306.0

nt license application has a direct or indirect
15(e)(1), in the business for which a marijuana

establishment license is being applied for.
I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

tunderstand that my fingerprints will be used to check the eriminal histo

I'have the opportunity to complete or challenge the accuracy of the info
The procedures for obtaining a change,

ry records of the Federal Bureau of Investigation {FBI), and that
rmation contained in the FBI identification record.
correction, or updating an FB/ identification record are set forth in Title 28, CFR, 16.34.

| declare under penalty of unsworn falsification that this formp.

r’q,.uumdmg,all accompanying schedules and statements, is true, correct,
and complete. o S\GA Al %,
S eee KO
/\/ e‘\\s@..‘- l--.‘ @"‘,’
: ” yg § o OTA * "5 C } ’ W
== l.. “ RP % ?—_ i MW h)
Signature of licensee £ 5: - v = (Nﬁéry Public in and for the State of Alaska
: gl UBLIC <'5 5
2 % o § 4 .
SV Byvowina "4,‘, %'%;‘; 4. ﬁQE f\}?‘\:@‘?\s My commission expires: 20 - 24
Printed name of licensee "'4,, I’Ekpires pPRV
gy ™

Subscribed and sworn to before me this: day of Q"\/], L7/\O/" , 20 2 D

[Form MJ-09] (rev 09/27/2018) Page 20f2
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Local Government 2:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Type:

Alaska Entity Number:
Alaska Entity Name:
Phone Number:

Email Address:
Mailing Address:

Entity

10037708

AKO Farms, LLC
907-623-0417
akofarmslic@gmail.com

P O BOX 2426

213 PRICE STREET
SITKA, AK 99835
UNITED STATES

Entity Official #2

Type:

Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual
MARTY MARTIN

907-747-8546
martinent@gci.net

p o box 2752
2217 HPR
SITKA, AK 99835
UNITED STATES

26162
New

License #26162
Initiating License Application
7/9/2020 1:39:35 PM

Standard Marijuana Cultivation Facility

AKO 2

2109355

Elizabeth martin
akofarmsllc@gmail.com
Sitka (City and Borough of)

57.051480, -135.305550

213 PRICE STREET
SITKA, AK 99835
UNITED STATES

Entity Official #1

Type:

Name

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Individual

justin brown

907-738-5301
rgrirb@hotmail.com

103 metlakatla st
sitka, AK 99835
UNITED STATES

Entity Official #3

Type:

Name:

SSN:

Date of Birth:
Phone Number:
Email Address:
Mailing Address:

Note: No affiliates entered for this license.

Individual

Elizabeth martin

907-783-3484
martinent@gci.net

p o box 2752
2217 HPR
SITKA, AK 99835
UNITED STATES










COMMERCIAL LEASE

THIS COMMERCIAL LEASE (the “Lease”) is made by and between (hereafter

called the “Lessor” or “| 5 hdlord”) of 103 Metlakatla St., Sitka, Alaska 99835, for
the property known as 213 Price Street, Sitka, Alaska 99835,

1. Property. In consideration of the mutual covenants contained herein, the Lessor
hereby leases to the Lessee, and the Lessee hereby leases from the Lessor the “Lease Space”

located at the above rental address of approximately 7,000 square feet, more fully described in
Appendix A (“the Premises™). 'The Lessee has inspected and shall accept the Premises in its
cugrent condition, for the purpose of 2 marijuana cultivation business, Landlord acknowledges
that the premises will be used for a marijuana establishment,

2. TERM. The Lessee is to have and hold the Premises for a term of Twenty
four(24) months. The term shall commence on July 1%, 2020 (the
“commencement date”) and shall expire on July 1% 2022 (the “expiration date”)

3. Extended Term.

(@) Lesses’s Option To Extend, Provided the Lessee is not in default of its
obligations under this Lease, the Lessee shall have the option to extend the initial term on all the
terms and conditions contained herein, except for the monthly base rent, for an additiona] period
of Three (3) years, commencing at midnight on the day the initial term terminates,

(b) Procedure to Extend. In order to exercise its aption, the Lessee shall give the
Lessor written notice of its intention to extend at least sixty (60) days prior to the expiration of
the initial term.,

extend in which to agree on the monthly base rent for the extended term, if the parties agree they
shall immediately execute an amendment to this Lease stating the monthly base rent.

4. RENTALAMOUNT T

(a) Monthly base rent. The Lessee shall pay to the Lessor monthly
base rent (the “monthly base rent”) on or before the first day of each calendar
month in an amount equal to Two Thousand Dollars ($2000.00) per calendar
month, and begin on July 1,2020 and each month of this lease thereafter. All
monthly base rent shall be paid to the Lessor at the address to which notices to
the Lesser are given Rent for any partial calendar month shall be pro rated at a
daily rate of one thirtieth (1/30) of the monthly base rent '

Received by AMCO 8.7.20
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(c) Late Penalty. Any rent or other sum required under this Lease to be paid that
is not paid within five (5) days of the due date shall be assessed a late charge of One Hundred
Dollars ($100.00); such amount shall be considered liquidated damages and shall be due and
payable as additional rent. In the event the late charge assessed above exceeds the maximum
amount allowable by law, the amount assessed will be adjusted to the maximum amount
allowable by law. To be considered paid, Lessor must have received the rent or other sum
required under this Lease.

5. Utilities. The Lessee, at its costs, shall pay all costs for quantities of water, sewer,
garbage, electricity, and other utilities used or consumed on the Premises, or which become due
and payable. Prior to taking possession of the Premises, the Lessee shall arrange with the City
and Borough of Sitka to be the named persons responsible for all payments for utilities provided
by the City and Borough of Juneau to the Premises. The Lessee shall be responsible for, shall
arrange for delivery of, and shall pay for all tuel oil (diesel fuel #2), if any, required to operate
the any utilities provided with the Premises. If applicable, the Lessor shall provide a full fuel
tank when the Lessee takes possession. Likewise, if applicable, the Lessee shall leave a full fuel
tank upon termination of the term or extended term of this Lease.

6. Maintenance and Repair. The Lessee, at its cost, shall: maintain the Premises in good
condition; make all repairs of whatever kind and nature, foreseen and unforeseen, as may be
necessary or appropriate to keep the Premises in good condition; and, remove from the Premises
all debris and garbage, and provide all landscaping, gardening, and ice and snow removal. The
Lessee, at its cost, shall furnish all janitorial and cleaning services and supplies for the Premises.
Lessee shall be responsible for making the premises suitable for its business, and shall be solely
responsible for security any necessary permits, licenses, and other approvals.

7. Landlords Right of Entry. Due to state laws regulating cannabis, Landlord and tenant
agree that Landlord may only enter the Premises when accompanied by authorized Lessee
personnel.

8. Insurance Reguirements. The Lesses, at its cost, shall maintain a comprehensive
general liability policy, with liability limits of not less than Two Million Dollars ($2,000,000)
per occurrence, against all liability of the Lessee and its authorized representatives arising out of
and in connection with the Lessees use or occupancy of the Premises. Such insurance policy
shall name the Lessor as an additional insured with all rights of subrogation waived against
Lessor. In addition, the Lessor may, from time to time, require the Lessee to increase the amount
of coverage. All insurance shall insure the Lessee’s performance of the indemnification
provisions of this Lease.

9. Policies of Insurance. All insurance required to be provided by the Lessee under this
Lease shall be issued by insurance companies authorized to do business in Alaska with a
financial rating of at least an A status as rated in the most recent edition of Best’s Insurance
Reports and shall contain an endorsement requiring at least thirty (30) days’ prior written notice
of cancellation to the Lessor before the cancellation or change in coverage, scope, or amount of
any policy. The Lessee shall deliver a certificate or copy of such policy, together with evidence
of all premiums, to the Lessor within 30 days after commencement of this Lease. The Lessee

Received by AMCO £7.20





shall also deliver to the Lessor satisfactory evidence of the renewal of such policy and the
payment of all renewal premiums not less than thirty (30) days before the expiration of any
policy.

10. Release and Indemnity, The Lessor shall not be liable to the Lessee for any damage
to the Lessee or the Lessee’s property from any cause, and the Lessee further waives ail claims
against the Lessor for damage to any person or property atising for any reason.

The Lessee shall defend, indemnify, and hold the Lessor harmless from all claims,
demands, causes of action, damages, and any expenses incident thereto, arising out of any
damage to any person or property incurring in, on, or about the Premises, or arising out of the
Lessee’s use of the Premises or the Lessee’s breach of any term of this lease. Lessee shall
further indemnify Lessor for any and all costs or damages due to civil forfeiture under the federal
Controlled Substances Act.

11. Destruction.

(a) Option to Terminate, In the event the Premises is damaged or destroved so as to
render the Premises totally or partially untenantable, the Lessor may elect to terminate this Lease
by giving a notice of termination to the Lessee within ninety (90) days from the date of such
damage or destruction. In the event the Lessor does not elect to terminate this Lease, the Lessor
shall restore the Premises. In the event the Lessor elects to terminate this Lease, this Lease shall
terminate on the date the Lessee received the Lessor’s notice of termination.

(b) Restoration. In the event the Premises is to be restored, the Lessor with all due
diligence shall restore the Premises to substantially the same condition as immediately prior to
the date of such damage or destruction, and the Lessee, at its cost, shall restore or repair its
improvements, fixtures, and equipment as may be necessary and appropriate to reopen and
operate the Premises. All restoration shall be in accordance with the Lessor’s plans and
specifications at that time and in full compliance with all applicable laws and ordinances.

(c) Abatement of Rent. During the period of untenantability, the monthly base rent shall
abate in the same ration as the portion of the Premises rendered untenantable bears to the whole
of the Premises, but all terms and conditions of the Lease shall remain in fuil force and effect.

12. Alterations and Improvements. Lessee is responsible for all costs of alteration,
additions and improvements. Lessee is hereby permitted to make reasonable alterations inside
the Premises,

13. Default. The occurrence of any of the following shall constitute a default by the
Lessee:

a) Nonpayment. The failure to make payment of any installation of the monthly
base rent, or of any other sum required under this Lease to be paid by Lessee if not paid by the
due date;

b). Abandonment. The abandonment of the Premises (failure to operate the
Sublet Premises) for a period of thirty (30) consecutive days shall be deemed an abandonment;
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c¢) Receiver. The appointment of a receiver or a debtor-in-possession to take
possession of the Premises or improvements or of the Lessee’s interest in the leasehold estate or
of the Lessee’s operations on the Premises by reason of the Lessee’s insolvency;

d) Bankruptcy. An assignment by the Lessee for the benefit of creditors or the
filing of a voluntary or involuntary petition by or against the Lessee under any law for the
purpose of adjudicating the Lessee a bankrupt; or for extending time for payment, adjustment, or
satisfaction of the Lessee’s liabilities; or for reorganization, dissolution, or arrangement on
account of or to prevent bankruptey or insolvency; unless the assignment or proceeding, and all
consequent orders, adjudications, custodies and supervision are dismissed, vacated, or otherwise

permanently stayed or terminated within thirty (30) days after the assignment, filing, or other
initial event;

¢) Enforcement Action or Noncompliance with State or Local Laws. Federal law

enforcement action against Lessee or Lessor for marijuana activities on the premises including
prosecution, investigation, or forfeiture; the non-compliance by Lessee with other Federal law
(other than marijuana related), noncompliance with any state or local statute, law, or ordinance,
including but not limited to the state marijuana licensing and program rules and local zoning

ordinances, any civil action faced by Lessee or Lessor as a result of the marijuana cultivation
business; and

) Violation of Agreement. The failure to observe or perform any of the Lease
Agreement’s other covenants, agreements, or obligations hereunder, if any such default shall ot
be cured within thirty (30) days after notice of default has been given to the Lessee.

In the event of defanlt by Lessee, Landlord will immediately notify AMCO. Landlord will
not remove or take possession of marijuana without prior written permission from AMCO
on its disposal,

14, Remedies and Vacation/Surrender of the Premises. In the event of default, after
AMCO has been notified and has authorized disposal of marijuana, the Lessor shall have the
following remedies in addition to all other rights and remedies allowable at law or equity, to
which the Lessor may resort cumulatively or in the alternative:

a) Relet. The Lessor shall have the right, at its election, during the period that the
Lessee is in default, to enter the Premises and relet it, or any part of it, to any third party for the
Lessee’s account, and the Lessee shall remain liable under this Lease for all costs the Lessor
incurs in reletting the Premises, including, but not limited to, broketrs’ commissions, demolition,
remodeling, and similar costs. In the event the Lessor reenters and relets the Premises, the
Lessee shall pay to the Lessor all rent due under this Lease, less the rent the Lessor receives from
any such reletting.

b) Terminate. The Lessor shall have the right, at its election, during the period that

Lessee is in default, to give the Lessee notice of the Lessor’s intention to terminate this Lease
and all of the Lessee’s rights hereunder, and on the date specified in such notice, including early
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and/or immediate termination of the term of this Lease, and all rights granted the Lessee
hereunder shall come to an end as fully as if the lease then expired by its own terms.

¢) Retake. In the event of termination of this Lease, the Lessor shall have the right to
repossess the Sublet Premises either with process of law or through any form of suit or
proceeding, as well as the right to sue for and recover all rents and other sums accrued up to the
time of such termination, and damages arising out of any breach on the part of the Lessee,
including damages for rent not then accrued. The Lessor shall also have the right, without
resuming possession of the Premises or terminating this Lease, to sue for and recover all rents
and other sums, including damages at any time and from time to time.

Upon termination of this Lease, for default or otherwise (such as expiration of this
Lease), Lessee shall vacate the Premises and surrender it to Landlord.

15. Assignment. The Lessee shall not voluntarily assign or encumber its interest in this
lease or in the Premises, or sublease all or any part of the Premises, or allow any other person or
entity (except the Lessee’s authorized representatives) to occupy or use all or any part of the
Premises, without first obtaining the Lessor’s written consent. Any dissolution, merger,
consolidation, or other reorganization of the Lessee, or the sale or other transfer of a controlling
percentage of the capital stock of the Lessee, or the sale of at least fifty-one percent (51%) of the
value of the assets of the Lessee, shall be desmed a voluntary assignment. “Controlling
percentage” shall mean the ownership of and tie ri ght to vote stock possession at least fifty-one
percent (51%) of the total combined voting power of all classes of the Lessee’s capital stock
issued, outstanding, and entitled to vote for the election of directors. Any assignment,
encumbrance, or sublease without the Lessor’s written consent shall be voidable and, at the
Lessor’s election, shall constitute a default. No consent to any assignment, encumbrance, or
sublease shall constitute a further waiver of the provisions of this Section 15.

16. Miscellaneous.

A. Severability. If any part or parts of this Lease shall be held unenforceable for any
reason, the remainder of this Lease shall continue in full force and effect. If any
provision of this Lease is deemed invalid or unenforceable by any court of competent
jurisdiction, and if limiting such provision would make the provision valid, then such
provision shall be deemed to be construed as so limited.

B. Binding Effect. The covenants and conditions contained in the Lease shall apply to
and bind the parties and the heirs, legal representatives, successors and permitted assigns
of the parties.

C. Governting Law. This Lease shall be governed by and construed in accordance with
the laws of the State of Alaska.

D. Entire Agreement. This Lease constitutes the entire agreement between the Parties
and supersedes any prior understanding or representation of any kind preceding the date
of this Lease. Thete are no other promises, conditions, understandings or other
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agreements, whether oral or wrinen,

refating to the subject maiter of this Lease. This
Lease may be modified in writing an

d must be signed by both Landiord and Tenant,

g

k. Notiee. Any notice required or otherwise given pursuant to this §.ease shali pe
writing and mailed certified remurn receipt requested. postage prepaid. or defivered by
overnight delivery service, ifto Lessee, at the Premises and if 1o Landlord, at the address

for payment of Rent. Either party may change such addresses from time to time by
providing notice as set forth above,

k. Wawver. |he jaiiure ol cither pay 10 eniorce any provisions of this Lease shatf not

be deemed a waiver or limitation of that party’s right to subsequently enforce and compel
strict compliance with every provision of this Lease. The acceptance of Rent by Landlord
does not waive Landiord s right to eniorce any provisions of this Lease.

G. Pederal law. The parties mutually agree that federal | Hegality of cannahis operations
on the premises is not a valid defense to any claim arising from this Lease Agpreement.
Thus, the parties waive the right 1o present any such defense related to the status of
cannabis under federal law,

IN WITNESS WHEREOQF. the parties have

caused this Lease to be executed the day and vear
first above written,

LANDLORD

P

7 .

SIGNATURE
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DEED OF TRUST
M

" The Trustor, in consideration of the indebtedness herein recited and the trust hersin created,

hereby gtants, bargains, selfg and conveys to Trustee, IN TRUST WITH POWER OF SALE, the
following describeq real property in the State of Alaska:

Lot 1A of Mick’s Resnbdivision according to Plat N, 2016-3, US Survey 3695, Records of
the Sitka Recording Distriet, First Judicial District, State of Alaska,

Trustor angd Beneficiary acknowledge the receipt, sufficiency, and mutuality of the consideration
supporting thege Presents, and agree a5 follows:

ARTICLET
SECURITY
Section 1,01, Security. This Deed of Trust is made for the purpose of securing:

Clause 1, Performance of cach of the agreements of Trustor ang Beneficiary herein
contained;

Clause 2. Payment 10 the Beneficiary of the indebtedness evidenced by the Promissory

Note of even date herewith, together with aj] renewals, extensions, modifications, refinancings, and
substitutions for the Note;

Clause 3, Any and all other further indebtedness which Trustor inay contract to pay
Beneﬁciary for future loans, advances Or acceptances, made during the existencs of this Deed of Trust,

and any rencwals, extensions, modifications, refinancings, and substitutions for said further indebtedness;
and

Clause 4, Any and all symg Beneficiary nay expend or advance for the protection or
breservation of the Property covered by this Deed of Trust,
ARTICLE 1
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Tisher/Brown 264 Katlian 8¢,
. sm‘;gﬁmggd by AMCO 8.7.20
Page 1 of 7 (907) 747-3750 (phone)  (507) 747-373p {fx)





OBLIGATIONS OF TRUSTOR
A2 UNS OF TRUSTOR
Section 2,01, Protection Of Security Of Deed OF Trust. To protect the security of this Deed of
Trust, Trustor shal:

_ Clause 1. Pay promptly, and in the manner provided in said Note, the principal of and
Inferest, including any penalties, on the indebtedness evidenced thereby;

Clavse 2. Protect and Preserve said property and maintain it in good condition and repair;

o . Clause 3. Complete or restore prompily, in a good and workmanlike manner, any
building or Improvement which may he Constructed, damaged, or destroyed thereon, and pay when
due 2]l costs incurred therefore;

Clause 4. Not commit or permit waste

of said property, or incur any damage to the
premises requiring repair, maintenance, or improvements;

Clause 3, Comply with alf laws, ordinances, regulations, Covenants, conditions and

restrictions affecting said property and not commit, suffer or permit any act upon or concerning said
Property in viclation of law;

Clause 6. Appear in ang defend any action or proceeding purporting to affect the security
or the rights or powers of Beneficiary or Trustee;

Clause 7. Pay all costs and expenses, including the gost of evidence of title and
Ieasonable attorney's foes of Beneficiary or Trustes in any action or proceeding in which Beneficiary or

Trustee may appear purporting to affect the Security, and in any suit brought by Beneficiary to foreclose
this Deed;

interest, if any, on said property or any part thereof, within at feast ten (10) days of becoming due,

whether or not such may appear to be prior or superior herefo when due and pay all costs, fees and
expenses of this Deed of Tryst g accrued;

Clause 9, Pay immediately, upon demand, all sums paid by Beneficiary o Trustee

pursuant to the provisiong hereof, with interest from the date of expenditure at the maximuom legal rate

which then can be charged under the applicable laws of the United States of America and the State of
Alaska, and the Tepayment thereof shall be secured hereby; and

Clause 10, Be bound tpon any acceleration of payments ag St out in the Note secured
hereby.

Clavse 11. Maintain an insurance policy on the improvements to the real property

Deed Of Trust
Tisher/Brown
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as the loss payee thereon for the balance due Beneficiary on the note secured hereby,

Section 2.02. Acknowledoment of Amount Due, The Trustor, within ﬁ'v.e (5) days of
Beneficiary's Personal request, and within ten (10) days of written request, shall furnish an acknowledged

Statement of the amount dye on the Note securegd by this Deed of Tryst and if any offsets or defenses exist
under such debt,

ARTICLE 111

DEFAULT - RIGHTS AND REMEDIES
T sl AND REMEDIES

_ Section 3.01° Same Immediately Due and Payable. Upon default by Trustor in payment of any
indebtedness secured hereby, or in performance of

any agreement hereunder, or upon default in the
performance of any loan agreement or related apreements executed in connection herewith, all sums

secured hereby shalj immediately become due and Payable at the option of Beneficiary,

Section 3.02, Extra J udicjal Sale - Application Of Proceeds, In event of default, Beneficiary may

&xecute or cause the Trustee 1o CXecute a written notice of default of their election to cause to be sold the
herein described Property, to satisfy the obligation hereof, and shall cause such notica to

the oﬁgce of the recorder for ¢ach recording district int which said propetty, or some part thereof is
situated,

portion of the Property in the manner then provided by law,

Trustee shall deliver its deed conveying the property so sold to purchaser, but without any
covenant or warranty, express or implied. The recitals in such deed of any matters or facts shall be
conclusive proof of the truthfulness thereof, Any persons, including Trustor, Trustee or Beneficiary, ag
herein defined, may purchase at such sale, Afep deducting all costs, fees, and expenses of Trustee and
the Bereficiary, all of this Trust, including but not Kmited 10 cost of evidence of tile and reasonable
attorney's fees in connection with the sale, Trastes shall apply the proceeds of sale to payment of al] sums
exXpended under the terms hereof not then repaid, with accrued interest at the rate provided under the
principal debt and al1 other sums then Secured hereby with the remainder, if any, to the PErson or petsons

Section 3.03. Deficiency Judoment, If Beneficiary elects, in event of default, fo proceed by the
Summary extra-judicial foreclosura method provided in Section 3.02, a deficiency judgment shali not be
entered against the makers, sureties or guarantors of the Note secured by this Deed of Trust. However, if
Beneficiary elects, in event of default, to (a) Judicially foreclose this Deed of Trust as a lien or mortgage,
or (b) commence an action on the Note secured hereby, the holder of the Note shall be entitled toa
petsonal judgment against the maker, sureties or guarantors of such note,

Deed Of Trust
Tisher/Brown
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Section 3.05. Unauthorized Transfer Of Inferest. Should Trustor sell, convey, transfer ¢
of the property made subject hereto, or any part thereof or interest therein, or agree to
written consent of Beneficiary being first obtained, then Beneficiary shall have the ri
sums secured forthwith dye ang Payable. Consent to one such transaction shal] not
waiver of the right to require such consent to fusture or successive transactions,

ARTICLE 1y

TRUSTEE

Seetion 4,01, Acceptance OFf Trust . Limitation Of Dutjes, Trustee accepts this Tryst when this
Deed of Trust, duly executed and acknowledged, is made 5 public re i i
not abligated to notify any party hereto of pending sale under any other Deed of Trust or of any action or
proceeding in which Trastor, Beneficiary or Trustee shail be g Party unless brought by Trustee,

Section 4,03 Some Powers Of Trustee, At any time, or from time to time, without liabitity
therefore, upon written request of Beneﬁcia:y, Presentation of this Deed of Trust and said Note for
endorsement and notice to Trustor, but withont Teleasing the persona} Hability of any person for payment
of the indebtedness secured hereby, Trustee may reconvey all or part of sajg property, consent to the

making of any ap or plat thereof, join in granting any easement thereon, join in any extension
agreement, or any agreement subordinating the lien or charge hereof,

fees, Trustee shall reconvey, without warranty, the Property then held hereunder, The recitals in any
feconveyance executed ynder this Deed of Trust of any matters or facts shall be cotielusive proof of the

truthfulness thereof, The grantee or grantees in such Teconveyance may be deseribed ag the person or
Persons entitled thereto,

Section 4.04. Right Of Subrogation, The Trustee is subrogated to the rights of all beneficiaries,
mortgagees, lienholders, and owners directly paid off or satisfied in whole or in part by the proceeds of

the loan hereby Secured, regardless of whether upon payment said persons assign, release or tecord thejr

Deed OF Trust
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M

‘heuter, and the singylar number includes the Plural. Words of broad of general meaning

MISCELLANEQUS PROVISIONS
==euLANBUUS PROVISIONS

Section 5,01, Condemnation Award, Fte, Any award or damages in connection with any
Condemnation for pubic use of or injury to said property or

 fo any part thereof shal] pe apportioned
based upon priority between Beneficiary and a1 other persons holding against such Property. Beneficiary
shall apply or release Such monies recgjyeqd by them to payment of'the Note secured hereby. The balance,
if any, after g] such payments have been made shall be paid to Trustor,

any covenant shall not constitute a waiver of any subsequent breach of the Same covenant or covenants,
In the event Beneficiary (a) releases any part of the security described herein or any person liable for any
indebtedness secureq hereby, or (b Efants an extension of time qop any payments of the indebtedness
Secured hereby, or [c] waives or fiijls 1o EXercise any right herain granted, or gtanted in saiq Note, said act

or omission shall got release Trustor, subsequent purchaser of said pr.

operty or any part thereof, or makers
Or sureties of this Deed of Trust or of sgid Note, nor prechyde the holder of said Note from exercising any
right, power or privilege herein granted or intended to b granted in event of any other default then or
subsequently made, ‘

Section 5.03, Beneﬁt-Consirucﬁon. This Deed of Trust applies to, inures to the benefit of, and

. . .‘——-_—7‘“'—'————— W . .
binds ail Parties hereto, thejr heirs, legatees, devisees, legal Tepresentatives, successors and assigns, The
term Beneficiary shall mean the holders angd owners including pledgees, of the note secured hereby,

be limited because of their use in connection with words of more restricted significance,

Section 5,04, Obligations Joint And Several, If there be more than one Trustor hereunder, thejr
obligations shall be joint and several, :

TRUSTOR: Justin R. Brown
103 Metiakatla St.
Sitka, AK 99835

BENEFICIARY: Tisher Construction, LLC
315 Seward St
Sitka, Alaska 99835

TRUSTEE: First American Titie Company, Inc,
315 Seward Ave,, Suite B
Deed Of Trust
Tisher/Brown
Page 5 of 7
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Sitka, Alaska 99835

or at such other single addresses ag may from time to time be designated by the respective parties in
writing,

Section 5.06. Partjal Invalidity, Nothing contained hersin op any transaction related hereto shall
© construed or shall g 9berate, either presently or prospectively, to requite Trustor
to do any act contrary to law; and if any clause or provision shall 50 operate then such

shall only be held for naught as though not herejn contained and the remainder of this Deed of Trust shall
remain operative and in fy]] force and effect,

Section 5,07, Time OFf Essence,

Time of payment or for performance, wherayer mentioned
hereunder, is strictly of the essence hereof,

Section 5.08, Remedies Not Exclusive, The Cnumeration hereunder of the rights and remedies of
the Trusteg or Beneficiary or both, are cumulative and such enumeration js not intended to Imply that

Date Justin R, Brown . -
S-of 20206 ' 4 :
Date Michael Tisher, Tisher.Construction, LLC
STATE OF ALASKA g

S8;
JUDICIAL DisTRICT S )

ey Mo,
The foregoing instrument was acknowledged before me this day of f-L 2020, by
Justin R. Brown. '

' T

ATAL i

1y |
%ﬁ\\\\\\\ull,,',:s%% = A—
.:.:_ v . i '’/ »
S [ A Notary Public for Alaska
nf o~ PRI R -
Ao v 2 Z
O . F =
"J',u’-. &i !‘(}\\:‘? Yalllhe
(\. Ty ax\“‘é‘l‘" &
ALAZ
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STATE OF ALASKA )
) ss:
FIRST JUDICIAL DISTRICT )

The foregoing instrument wag acknowledged before me this LH“ ! day of méVUL » 2020, by
Michae] Tisher, of Tisher Construction LLC. :

Notary Public for Alasig

\\\\\\\\\\\\\\\ul y
SARE. Spi,
5 gf ey, &1, G MALL TO:
g Fowe L é Z . Tisher Construction, LL.C
PR gz 315 Seward Street
" IOBOO S - Sitka, AK 99835
R )‘é‘gm“‘ \.‘\‘:\:?‘% .
. UF ALY -
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LEASE AGREEMENT

This agreement between Justin R. Brown of 103 Metlakatla in the city of Sitka, Alaska 99835 hereafter
known as the Landlord,

AND

AKO Farms LLC. of 1210 Beardslee Way in the city of Sitka, Alaska 99835 hereafter known as the
tenant(s) agree to the following:

e The Landlord hereby rents to the Tenants 213 Price Street as a commercial property including
the building that stands upon it.

e The rent is set at $2000 monthly due to Landlord within the first 5 days of each month.

e Itis understood that Tenant will attain and maintain a General Liability Insurance policy for no
less than $2 million in coverage.

e Itis understood that Landlord is responsible for yearly property taxes for 213 Price Street.

e It is understood that Landlord may not at anytime take possession of any marijuana or
marijuana product, and the AMCO will be contacted in the event that this be necessary.

This agreement is binding for 1 year at which time each year ends it will be renewed upon current or
new arrangements.

Commencing on this ‘j day of \A WA M Lﬁ“ 20 l 3
\\ .

4
Justin R. Brown: ~ mfg’\
p—

AKO Farms LLC:

J

== Representatives
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Affidavit of Publication

STATE OF ALASKA

FIRST JUDICIAL DISTRICT ) ss.

AT SITKA, ALASKA
b( Y being first sworn, says she or he
is the publisher, managing editor or business manager of the DAILY SITKA
SENTINEL, a newspaper printed and published in Sitka, Alaska, and le-

gally qualified as a medium of official and legal publications, and that the

(%‘6‘0/@ W ~ Ao L(:C?/V‘/-L&_) a copy of

which is hereto annexed, was published in the Daily Sitka Sentinel on:

LS80 7. 20.230 VD7 Od
Signature :'?;)/,—é\m
Sworn and subsc;jbed o
before me this(.//zﬂj day of (\7’/ o

Notary Public for Alaska Qafé; :

My commission expires

T —

STATE OF ALASKA

NOTARY PUBLIC

f4ay Commission Expires

LEGAL NOTICE

AKO Farms, LLC is applying under 3 AAC 306.400(a)(1) for a new
Standard Marijuana Cultivation Facility license, license #26162, do-
ing business as AKO 2, located at 213 PRICE STREET, SITKA, AK,
99835, UNITED STATES.

Interested persons may object to the application by submitting a writ-
ten statement of reasons for the objection to their local government,
the applicant, and the Alcohol & Marijuana Control Office (AMCO)
not later than 30 days after the director has determined the application
to be complete and has given written notice to the local government.
Once an application is determined to be complete, the objection dead-
line and a copy of the application will be posted on AMCO’s website
at https://www.commerce .alaska.gov/web/amco. Objections should be
sent to AMCO at marijuana licensing@alaska.gov or to 550 W. 7th
Ave., Suite 1600, Anchorage, AK 99501 .

Published: July 13, 20, 27, 2020
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From: AMCO Local Government Only (CED sponsored)

To: Sara Peterson; Melissa Henshaw

Cc: AMCO Local Government Only (CED sponsored

Subject: 26162 AKO 2 New Application Standard Cultivation

Date: Thursday, February 18, 2021 10:35:28 AM

Attachments: 26162 Local Government Notit ity and Borough of Sitka 021821.pdf

Dear local government officials,

Please find the attached notification for a new marijuana establishment license. Direct all correspondence to

amco.localgovernmentonly(@alaska.gov.

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box called
ZendTo.

You will receive an email that looks like this:

This is an automated message sent 1o you by the Alaska ZendTo service
Naomi Johnston (naomi johnston@alaska gov) has dropped-off 55 flies for you

IF YOU TRUST THE SENDER, and are expecting 10 receive a fie from them,
you may choose 1o retrieve the drop-oft by clicking the following link (or copying
and pasting it into your web browser)

. ¥i imiD=
= aH2 1&em = %

You have 4 days o retrieve the drop-off, after that the link above will expire. If
you wish to contact the sender, just reply to this email

Full information about the drop-off

Ciaim 1D GVUTVMNQMDZyjSvp
Claim Passcode. bHASMUGGEIH2UKE!
Date of Drop-Off. 2016-04-22 12:17:49-0400

- Sender -
Name: Naomi Johnston
Organisation: AMCO
Email Address. n | I
IP Agdress 10.3.202,35 (10.3.202 35)

e

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:



mailto:amco.localgovernmentonly@alaska.gov

mailto:sara.peterson@cityofsitka.org

mailto:melissa.henshaw@cityofsitka.org

mailto:amco.localgovernmentonly@alaska.gov

mailto:amco.localgovernmentonly@alaska.gov



THE STATE Department of Commerce, Community,

UfALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR MIKE DUNLEAVY 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

February 18, 2021

City & Borough of Sitka

Attn: City & Borough of Sitka

Via Email: sara.peterson@cityofsitka.org
melissa.henshaw@cityofsitka.org

License Number: 26162

License Type: Standard Marijuana Cultivation Facility
Licensee: AKO Farms, LLC

Doing Business As: AKO 2

Physical Address: 213 PRICE STREET

SITKA, AK 99835

Designated Licensee: | Elizabeth martin

Phone Number: 907-783-3484
Email Address: martinent@gci.net
New Application L1 New Onsite Consumption Endorsement Application (Retail Only)

AMCO has received a complete application for a marijuana establishment within your jurisdiction. This
notice is required under 3 AAC 306.025(d)(2). Application documents will be sent to you separately via
ZendTo.

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and
the applicant with a clear and concise written statement of reasons for the protest within 60 days of the
date of this notice, and provide AMCO proof of service of the protest upon the applicant. If the protest is
a “conditional protest” as defined in 3 AAC 306.060(d)(2) and the application otherwise meets all the
criteria set forth by the regulations, the Marijuana Control Board may approve the license, but require
the applicant to show to the board’s satisfaction that the requirements of the local government have
been met before the director issues the license.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our January 23-24, 2020 meeting.

Sincerely,




mailto:sara.peterson@cityofsitka.org
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Glen Klinkhart, Interim Director
amco.localgovernmentonly@alaska.gov
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i H pﬁﬁ. ' Login

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files”

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field that says
“type the text”.

Your Files should appear:

Drop-Off Summary

Click on a filename or icon to download that file.

Filename Type Size Description
| ABCAgenda.pdf application/pdl 4723 KB
™ Tabl,pdf application/pdf 416.6 KB
[ Tabl0.pdf application/pdf 259.1 KB
N Tabll.pdf applicaton/pdf 19MB
[ Tabl2.pdf applicationvpdf 1.7 MB
™ Tabl3.pdf applicabon/pd! 10,0 MB
[ Tabl4.pdf application/pdf  3.5MB
] TablS.pdf applicationpdf 1.4MB
™ Tabl6.pdf application/pdf 5139 K8
Tabl7.pdf application’pd! 8122 KB

—_—tam -a WAl i AF AP F ST

Click the blue link for each tab. You can download and save them however you wish.

@8&01{/1’ @Od/ﬁﬂ/«'

Occupational Licensing Examiner






Alcohol and Marijuana Control Office
Phone: 907.334.0892
Cell: 907.717.3640

) ing@
marijuana.licensing@alaska.gov

b% Please consider the environment before printing this e-mail.

Make sure to include your license number in the subject line of emails

ALCOHOL ONLY Deadline Reminders:

® 2/28/21 at 11:59PM — deadline for 2021/2022 renewal applications and all fees to be emailed/postmarked/dropped off in order to avoid expiration of the liquor license and
mandatory cessation of alcohol sale, service, manufacture, and/or storage at the establishment per AS 04.11.540.

® 3/12/21at 11:59PM —pe to be considered for

next ABC meeting scheduled for March 30, 2021.

Any guidance provided by this electronic communication is not a binding legal opinion, ruling, or interpretation that may be relied upon, but merely guidance concerning existing statutes and regulations. There may be other
unique or undisclosed facts, circumstances, and information that may have changed any guidance provided in this communication.

CONFIDENTIALITY NOTICE: This communication is intended for the sole use of the individual or entity to whom it is addressed, is covered by the Electronic Communications Privacy Act (18 USC § 2510-2521), and may contain
Confidential Official Use Only Information that may be exempt from public release under the Freedom of Information Act (5 USC § 552). If you are not the intended recipient, you are prohibited from disseminating, distributing,
or copying any information contained in this communication.

The State of Alaska cannot guarantee the security of e-mails sent to or from a state employee outside the state e-mail system. If you are not the intended recipient or receive this communication in error, please notify the
sender by reply e-mail and delete the original message and all copies from your computer.
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From: Marijuana Licensing (CED sponsored

To: AKO FARMS LLC.

Cc: Marijuana Licensing (CED sponsored

Subject: 26162 Application Completion Notice 021821

Date: Thursday, February 18, 2021 10:35:21 AM

Attachments: 26162 AKO 2 New Applicant Notice - ZOOM March 2021.pdf
Hello,

Thank you for your corrections. Attached is correspondence regarding your marijuana
establishment application. Please direct all correspondence to

marijuana.licensing(@alaska.gov.

Thank you,

D) )
«;(/(),60//(//' %a/{%ﬁf

Occupational Licensing Examiner
Alcohol and Marijuana Control Office
Phone: 907.334.0892

Cell: 907.717.3640
alcohol.licensing@alaska.gov

marijuana.licensing@alaska.gov

b% Please consider the environment before printing this e-mail.

Make sure to include your license number in the subject line of emails

ALCOHOL ONLY Deadline Reminders:

® 2/28/21 at 11:59PM — deadline for 2021/2022 renewal applications and all fees to be emailed/postmarked/dropped off in order
to avoid expiration of the liquor license and mandatory cessation of alcohol sale, service, manufacture, and/or storage at the
establishment per AS 04.11.540.

® 3/12/21 at 11:59PM — new, transfer, 2021/2022 renewal applications and all required corrections must be deemed complete

by an AMCO Examiner to be considered for next ABC meeting scheduled for March 30, 2021.
Any guidance provided by this electronic communication is not a binding legal opinion, ruling, or interpretation that may be relied upon, but merely guidance concerning
existing statutes and regulations. There may be other unique or undisclosed facts, circumstances, and information that may have changed any guidance provided in this
communication.
CONFIDENTIALITY NOTICE: This communication is intended for the sole use of the individual or entity to whom it is addressed, is covered by the Electronic
Communications Privacy Act (18 USC § 2510-2521), and may contain Confidential Official Use Only Information that may be exempt from public release under the
Freedom of Information Act (5 USC § 552). If you are not the intended recipient, you are prohibited from disseminating, distributing, or copying any information
contained in this communication.
The State of Alaska cannot guarantee the security of e-mails sent to or from a state employee outside the state e-mail system. If you are not the intended recipient or
receive this communication in error, please notify the sender by reply e-mail and delete the original message and all copies from your computer.
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o Department of Commerce, Community,
HHE STATE and Economic Development

ALASKA
Alcohol and Marijuana Control Office

GOVERNOR MIKE DUNLEAVY SSOMESHARAVERLE TSGR0
Anchorage, AK 99501

Main: 907.269.0350

February 18, 2021

AKO Farms, LLC
DBA: AKO 2
Via email: akofarmsllc@gmail.com

Re: Application Status for License #26162
Dear Applicant:

AMCO has received your application for a standard marijuana cultivation facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear
to be in order, and it has been determined that your application is complete for purposes of 3 AAC
306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site
plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s). Your
application status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the March 31- April 1, 2021 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, via Zoom or telephonic, is mandatory.

The Zoom Meeting information is on the homepage of our website under MCB Board Meeting here:
https://www.commerce.alaska.gov/web/amco/

Please feel free to contact us through the marijuana.licensing@alaska.gov email address if you have any
questions.

Sincerely,




mailto:akofarmsllc@gmail.com


https://www.commerce.alaska.gov/web/amco/
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Glen Klinkhart, Interim Director, 907-269-0350









From: Marijuana Licensing (CED sponsored

To: akofarmslic@gmail.com

Cc: Marijuana Licensing (CED sponsored
Subject: 26162 AKO 2 Incomplete Notice and Memo
Date: Tuesday, February 16, 2021 11:39:45 AM
Attachments: 26162 AKO 2 Incomplete Notice 021621.pdf

Good afternoon,

Your application has been reviewed, attached is correspondence regarding corrections,
additional documents, and/or resubmittals that need to be addressed.

Please make sure to read the entire notice. If the submitted corrections for your
application are inadequate to deem your application complete, or your application is still
incomplete after ninety (90) days from the date of this notice, your application will be
returned to you in accordance with 3 AAC 306.025(e)(1) and 3 AAC 306.025(f). Should
you wish to continue pursuing licensure, it would be necessary to file a new application
and pay new fees.

Ninety-day Due Date: 05/17/2021

Let us know if you require copies of any submitted documents, and feel free to email if you
need clarification on any items in the Incomplete Notice. Correspondence should be sent to

marijuana.licensing@alaska.gov.
Thanks,

“ )
(//1) andr ( Deateer
Occupational Licensing Examiner
Alcohol and Marijuana Control Office
Phone: 907.334.0892

Cell: 907.717.3640
alcohol.licensing@alaska.gov

marijuana.licensing@alaska.gov

b% Please consider the environment before printing this e-mail.

Make sure to include your license number in the subject line of emails

ALCOHOL ONLY Deadline Reminders:

® 2/28/21 at 11:59PM — deadline for 2021/2022 renewal applications and all fees to be emailed/postmarked/dropped off in order
to avoid expiration of the liquor license and mandatory cessation of alcohol sale, service, manufacture, and/or storage at the
establishment per AS 04.11.540.

® 3/12/21 at 11:59PM — new, transfer, 2021/2022 renewal applications and all required corrections must be deemed complete
by an AMCO Examiner to be considered for next ABC meeting scheduled for March 30, 2021.

Any guidance provided by this electronic communication is not a binding legal opinion, ruling, or interpretation that may be relied upon, but merely guidance concerning
existing statutes and regulations. There may be other unique or undisclosed facts, circumstances, and information that may have changed any guidance provided in this
communication.

CONFIDENTIALITY NOTICE: This communication is intended for the sole use of the individual or entity to whom it is addressed, is covered by the Electronic
Communications Privacy Act (18 USC § 2510-2521), and may contain Confidential Official Use Only Information that may be exempt from public release under the
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Department of Commerce, Community,
THE STATE and Economic Development

of
Alcohol and Marijuana Control Office

U - ; T AV 550 West 7th Avenue, Suite 1600
GOVERNOR MIKE DUNLEAVY Anchorage, AK 99501

Main: 907.269.0350

February 16, 2021

AKO Farms, LLC
DBA: AKO 2
Via email: akofarmsllc@gmail.com

Re: Standard Marijuana Cultivation Facility License #26162
Dear Applicant,

The AMCO Office has reviewed the documents submitted for the proposed marijuana establishment
license referenced above. This letter is notice under 3 AAC 306.025(e)(2) that your application is
incomplete and additional items are needed to complete the application. The additional items that need
correction or resubmittal are listed below—please be sure to read the entire letter. Please note that if
the corrections and/or additional documents submitted in response to this letter are not found to be
complete, your application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you
will need to file a new application and pay a new fee should you wish to continue pursuing licensure.

Instructions:
Modify your procedures to include all points below for each section and sub section for each application that

requires corrections; then amend your narrative to include each point.

You must ensure that all answers include all required points from regulation as well as each point.

Do not copy and paste the language from this notice into your application. This is merely a guide.

We do not accept appendices, if you want to demonstrate an example, attach the demonstration to the
application in order for review. | am happy to show you how to combine files.

e MIJ-01 Operating Plan
o 33
=  Provide an example of a visitor’s badge
e Must be very different from employee badge

o 3.5/3.6
=  Mention how METRC is used to prevent diversions
o 3.14

=  Files available to AMCO/MCB upon request
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o 4.2

=  Files available to AMCO/MCB upon request

o Section 8

= Review 3 AAC 306.750

o 9.1

Marijuana or a marijuana product may only be transported to a licensed marijuana
establishment by a licensee or an agent or employee of a licensee.
A marijuana establishment from which a shipment of marijuana or marijuana product
originates is responsible for preparing, packaging, and securing the marijuana or
marijuana product during shipment, for recording the transfer in the marijuana
inventory tracking system, and for preparing the transport manifest. An individual
transporting marijuana in compliance with this section shall have a marijuana handler
permit required under 3 AAC306.700.
When marijuana or a marijuana product is transported, the marijuana establishment
that originates the transport shall use the marijuana inventory tracking system to record
the type, amount and weight of marijuana or marijuana product being transported, the
name of the transporter, the time of departure and expected delivery, and the make,
model, and license plate number of the transporting vehicle. A complete printed
transport manifest on a form prescribed by the board must be kept with the marijuana
or marijuana product at all times.
During transport, the marijuana or marijuana product must be in a sealed package or
container and in a locked, safe, and secure storage compartment in the vehicle
transporting the marijuana or marijuana product. The sealed package may not be
opened during transport. A vehicle transporting marijuana, or a marijuana product must
travel directly from the shipping marijuana establishment to the receiving marijuana
establishment and may not make unnecessary stops in between except to deliver or
pick up marijuana or a marijuana product at another licensed marijuana establishment.
When a marijuana establishment receives marijuana or a marijuana product transported
in compliance with this section, the recipient of the shipment shall use the marijuana
inventory tracking system to report the type, amount, and weight of marijuana or
marijuana product received. The recipient shall refuse to accept any shipment of
marijuana or marijuana product that is not accompanied by the transport manifest.
A marijuana establishment shall keep records of all marijuana or marijuana products
shipped from or received at that marijuana establishment as required under 3
AAC306.755.
A marijuana establishment may transport marijuana or a marijuana product to and from
trade show or similar industry event in accordance with 3 AAC 306.760 and this section
o Read the regulation above and modify procedures to match all regulatory
requirements and then update your narrative.

=  Correct the description to be under 4800 sq inches

12” by 12" is fine, not 12’ by 12’

e MIJ-02 Premises Diagram
o Indicate which room the digital and paper files are in
= Label the area in the room which contains the files “file storage”
= Oryou can change the key to read “Storage/Surveillance Room”
e  MIJ-04 Cultivation Supplemental

o 21

= Please explain in detail of the facility operations

Spell out the requirements in 470 and 750 and add them to your narrative







= Please clarify the space used, include dimensions, type of rooms used, size of rooms used.
e  Show your math
o This must perfectly match the MJ-02

=  You mention “Lost plant Therapy” in your product line
e Is this “Lost COAST Plant Therapy?”
o Ifitis, please clarify
= |f not, it is not on the allowed list

= Are you using Carbon Dioxide?
e Please clarify

= 3-day notice to AMCO
e Add to narrative

=  Grinding must be the method in which product and materials are combined
e Add to narrative

= 50/50 ratio at minimum
e Add to narrative

e Proof of Possession for Proposed Premises
o Need lease between Justin R. Brown and AKO Farms, LLC
o Along with all the other requirements of a legally binding lease, the lease must contain:
= The disclaimer that the landlord may not take possession of any marijuana or marijuana
product, and that AMCO will be contacted in the event that this is necessary.

e Entity Documents
o LLC
= Acopy of the LLC's Operating Agreement

e Applicant’s Alaska Residency
o Elizabeth and Marty Martin have not filed for 2021 PFD

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter.

Respectfully,

Et (e

Randi Baker, Occupational Licensing Examiner
For,

Glen Klinkhart, Interim Director
marijuana.licensing@alaska.gov
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Freedom of Information Act (5 USC § 552). If you are not the intended recipient, you are prohibited from disseminating, distributing, or copying any information
contained in this communication.

The State of Alaska cannot guarantee the security of e-mails sent to or from a state employee outside the state e-mail system. If you are not the intended recipient or
receive this communication in error, please notify the sender by reply e-mail and delete the original message and all copies from your computer.






MEMORANDUM

Department of Commerce, Community,
and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

550 West Seventh Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

This is an application for a Standard Marijuana Cultivation Facility in the City and Borough

of Sitka, by AKO Farms, LLC, DBA AKO 2

Date Application Initiated: 7/9/2020
Objection Period Ends: 3/19/21

Date Under Review Queue: 11/16/2020
Incomplete Letter(s) Date: 02/16/21

Date Final Corrections Submitted: 2/18/21
Determined Complete/Notices Sent: 2/18/21
Local Government Response/Date: C/B Sitka: Approved 3/9/2021
DEC Response/Date: N/A

Fire Marshal Response/Date: N/A
Background check status: Pending
Objection(s) Received/Date: None

Other Public Comments Received:None

Staff Questions/Issues for Board: None
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NOTIFICATIONS

4






From: AMCO Local Government Only (CED sponsor:

To: Marijuana Licensing (CED sponsored)

Subject: FW: 26162 AKO 2 New Application Standard Cultivation

Date: Thursday, March 11, 2021 8:38:36 AM

Attachments: 26162 Local Government Notice City and Borough of Sitka 021821.pdf

From: Sara Peterson [mailto:sara.peterson@cityofsitka.org]

Sent: Thursday, March 11, 2021 8:36 AM

To: AMCO Local Government Only (CED sponsored) <amco.localgovernmentonly@alaska.gov>
Cc: martinent@gci.net

Subject: FW: 26162 AKO 2 New Application Standard Cultivation

Good morning,
The City and Borough of Sitka Assembly, at their March 9 meeting, approved this application.
Thank you,

Sara Peterson
Municipal Clerk

From: AMCO Local Government Only (CED sponsored) <amco.localgovernmentonly@alaska.gov>
Sent: Thursday, February 18, 2021 10:35 AM

To: Sara Peterson <sara.peterson@cityofsitka.org>; Melissa Henshaw <melissa.henshaw@cityofsitka.or

Cc: AMCO Local Government Only (CED sponsored) <amco.localgovernmentonly@alaska.gov>
Subject: 26162 AKO 2 New Application Standard Cultivation

Dear local government officials,

Please find the attached notification for a new marijuana establishment license. Direct all correspondence to

amco.localgovernmentonly(@alaska.gov.

The application and all supporting documentation will be sent to each of you via the State of Alaska Drop Box called
ZendTo.

You will receive an email that looks like this:
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THE STATE Department of Commerce, Community,

UfALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR MIKE DUNLEAVY 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

February 18, 2021

City & Borough of Sitka

Attn: City & Borough of Sitka

Via Email: sara.peterson@cityofsitka.org
melissa.henshaw@cityofsitka.org

License Number: 26162

License Type: Standard Marijuana Cultivation Facility
Licensee: AKO Farms, LLC

Doing Business As: AKO 2

Physical Address: 213 PRICE STREET

SITKA, AK 99835

Designated Licensee: | Elizabeth martin

Phone Number: 907-783-3484
Email Address: martinent@gci.net
New Application L1 New Onsite Consumption Endorsement Application (Retail Only)

AMCO has received a complete application for a marijuana establishment within your jurisdiction. This
notice is required under 3 AAC 306.025(d)(2). Application documents will be sent to you separately via
ZendTo.

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and
the applicant with a clear and concise written statement of reasons for the protest within 60 days of the
date of this notice, and provide AMCO proof of service of the protest upon the applicant. If the protest is
a “conditional protest” as defined in 3 AAC 306.060(d)(2) and the application otherwise meets all the
criteria set forth by the regulations, the Marijuana Control Board may approve the license, but require
the applicant to show to the board’s satisfaction that the requirements of the local government have
been met before the director issues the license.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our January 23-24, 2020 meeting.

Sincerely,
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Glen Klinkhart, Interim Director
amco.localgovernmentonly@alaska.gov
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This is an automated message sent 1o you by the Alaska ZendTo service
Naomi Johnsion (naomi johnsiongdalaska gov) has dropped-off 55 files for you

IF YOU TRUST THE SENDER, and are expecting 1o receive a file from them
you may choose 1o relrieve the drop-off by clicking the following link (of copying
and pasting it into your web browser)

hitps [ideop Slate ak us/drop/De kup php?clamiD=GvUTVIM
NOMD2yISYRACIaIMPasssode = bHAMUSGE SHOUK OIS eMAIAGAr=CAIILTDY

You have 4 days 10 retneve the drop-off, aner that the link above will expire. If
you wish 1o contact the sender, just reply 1o this email

Full information about the drop-oft
Ctaim 1D GVUTVIMNQMDZYISVD
Claim Passcode. DHASMUGGEIHZUKE!
Date of Drop-Off. 2016-04-22 12:17.49-0400
-- Sender -
Name Naomi Johnston
Organisation. AMCO

Email Address. naomi phnston@alaska gov
IP Agdress:  10.3.202.35 (10.3 202 35)

e

Click the link that is circled in red in the image above. You should be redirected to a page similar to this:

Please prove you are a person

To confirm that you are a real person (and not a computer), please play the quick game below then click "Pickup Files"

Pickup Files

Type the text that is displayed in the image and hit enter. In this example you would type “1200” into the field that says
“type the text”.

Your Files should appear:





Drop-Off Summary

Click on a filename or icon to download that file.

Filename Type Size Description
ABCAgonda . pdf  apphcation/'pdl 472 3 KB

[ Tabl.pdt apphcaton/pdl 4166 KB
M Tabl0,pds applicaton/pdl 259 1 KB
] Tabll,pdf applicaton/pdl  19MB
[ Tabl2.pdf apphcation/pdf 1.7MB
[ Tablld,pef apphcatonipdl 100MB
[ Tabls.pdf applicaton/pdl 35MB
[ Tabls.pdf apphcationpdl 1.4 MB
™ Tabl6.pdf applicaton/pd! 5139 KB
[ Tabl7.pdf apphcaton/pdl 8122 KB

Click the blue link for each tab. You can download and save them however you wish.

((/? andi Dater
Occupational Licensing Examiner
Alcohol and Marijuana Control Office

Phone: 907.334.0892
Cell: 907.717.3640

marijuana.licensin laska.gov

b% Please consider the environment before printing this e-mail.

Make sure to include your license number in the subject line of emails

® 2/28/21 at 11:59PM — deadline for 2021/2022 renewal applications and all fees to be emailed/postmarked/dropped off in order to avoid expiration of the liquor license and
mandatory cessation of alcohol sale, service, manufacture, and/or storage at the establishment per AS 04.11.540.

® 3/12/21 at 11:59PM — pew, transfer, 2021/2022 renewal applications and all required corrections must be deemed complete by an AMCO Examiner to be considered for
next ABC meeting scheduled for March 30, 2021.

Any guidance provided by this electronic communication is not a binding legal opinion, ruling, or interpretation that may be relied upon, but merely guidance concerning existing statutes and regulations. There may be other
unique or undisclosed facts, circumstances, and information that may have changed any guidance provided in this communication.

CONFEIDENTIALITY NOTICE: This communication is intended for the sole use of the individual or entity to whom it is addressed, is covered by the Electronic Communications Privacy Act (18 USC § 2510-2521), and may contain
Confidential Official Use Only Information that may be exempt from public release under the Freedom of Information Act (5 USC § 552). If you are not the intended recipient, you are prohibited from disseminating, distributing,
or copying any information contained in this communication.

The State of Alaska cannot guarantee the security of e-mails sent to or from a state employee outside the state e-mail system. If you are not the intended recipient or receive this communication in error, please notify the
sender by reply e-mail and delete the original message and all copies from your computer.
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THE STATE Department of Commerce, Community,

UfALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR MIKE DUNLEAVY 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

February 18, 2021

City & Borough of Sitka

Attn: City & Borough of Sitka

Via Email: sara.peterson@cityofsitka.org
melissa.henshaw@cityofsitka.org

License Number: 26162

License Type: Standard Marijuana Cultivation Facility
Licensee: AKO Farms, LLC

Doing Business As: AKO 2

Physical Address: 213 PRICE STREET

SITKA, AK 99835

Designated Licensee: | Elizabeth martin

Phone Number: 907-783-3484
Email Address: martinent@gci.net
New Application L1 New Onsite Consumption Endorsement Application (Retail Only)

AMCO has received a complete application for a marijuana establishment within your jurisdiction. This
notice is required under 3 AAC 306.025(d)(2). Application documents will be sent to you separately via
ZendTo.

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and
the applicant with a clear and concise written statement of reasons for the protest within 60 days of the
date of this notice, and provide AMCO proof of service of the protest upon the applicant. If the protest is
a “conditional protest” as defined in 3 AAC 306.060(d)(2) and the application otherwise meets all the
criteria set forth by the regulations, the Marijuana Control Board may approve the license, but require
the applicant to show to the board’s satisfaction that the requirements of the local government have
been met before the director issues the license.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our January 23-24, 2020 meeting.

Sincerely,



mailto:sara.peterson@cityofsitka.org

mailto:melissa.henshaw@cityofsitka.org

mailto:planning@cityofsitka.org

mailto:brian.hanson@cityofsitka.org



Glen Klinkhart, Interim Director
amco.localgovernmentonly@alaska.gov
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o Department of Commerce, Community,
HHE STATE and Economic Development

ALASKA
Alcohol and Marijuana Control Office

GOVERNOR MIKE DUNLEAVY SSOMESHARAVERLE TSGR0
Anchorage, AK 99501

Main: 907.269.0350

February 18, 2021

AKO Farms, LLC
DBA: AKO 2
Via email: akofarmsllc@gmail.com

Re: Application Status for License #26162
Dear Applicant:

AMCO has received your application for a standard marijuana cultivation facility. Our staff has reviewed
your application after receiving your application and required fees. Your application documents appear
to be in order, and it has been determined that your application is complete for purposes of 3 AAC
306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community
council if your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any
non-profit agencies who have requested notification of applications. The local government has 60 days to
protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site
plan review, Fire Marshal approval, or Department of Environmental Conservation approval, you should
continue to work with those local or state agencies to get the requirements completed. We must also wait
for the criminal history check for each individual licensee based on your fingerprint card(s). Your
application status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your
license will not be finally issued and ready to operate until all necessary approvals are received and a
preliminary inspection of your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the March 31- April 1, 2021 board meeting for Marijuana Control
Board consideration. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting, via Zoom or telephonic, is mandatory.

The Zoom Meeting information is on the homepage of our website under MCB Board Meeting here:
https://www.commerce.alaska.gov/web/amco/

Please feel free to contact us through the marijuana.licensing@alaska.gov email address if you have any
questions.

Sincerely,



mailto:akofarmsllc@gmail.com

https://www.commerce.alaska.gov/web/amco/
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Glen Klinkhart, Interim Director, 907-269-0350







