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THE STATE

GfALASK_A Department of Commerce, Community,

GOVERNOR MICHAEL J. DUNLEAVY and Economic Development
ALCOHOL & MARIJUANA CONTROL OFFICE

550 West Seventh Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM

Enlighten Extracts, a Marijuana Product Manufacturing Facility is requesting approval of its updated operating
plan. Summary of changes are outlined on page 2 of MJ-15 form.

The Licensee is requesting to "purchase marijuana or marijuana products in bulk from other licensed facilities
and then re-packaged the bulk marijuana or marijuana products into appropriate unit sizes for direct consumer
sale in accordance with either the transferring licensed facility's operating plan..."

The licensee is not manufacturing a product by repackaging and labeling bulk marijuana. The privileges and acts
prohibited for a product manufacturing license are listed out in Alaska Administrative Code: 3 AAC Article 5.

3 AAC §§ 306.505, 515, 565 and 570 are listed below and they do not include packaging, labeling or sale of bulk
marijuana by a product manufacturing facility to a retail store or for direct consumer sales.

1. 3 AAC 306.505 (3)(B) lists product manufacturing facilities privileges
a. 1.They may package, label and store marijuana products, and product intended for
consumption or use on the body that is comprised of marijuana and other ingredients.
i. The regulation does not specifically grant privileges to licensees to package,
label, and store bulk marijuana specifically, only marijuana product and
marijuana mixed with other ingredients.

2. 3 AAC 306.505 (4) lists that product manufacturing facilities privileges
a. They may sell, distribute or deliver marijuana extract or any marijuana product only to a
licensed retail marijuana store or to another licensed marijuana product manufacturing
facility.
i. This regulation does not specifically grant privileges to sell distribute or deliver bulk
marijuana to a licensed retail store or other product manufacturing facility, only
extract and product.

3. 3 AAC306.515(2) lists privileges set forth for concentrate manufacturing facilities.
a. They may not sell, distribute, or deliver a marijuana product other than concentrate to a
retail store or other product manufacturing facility.
i. The regulation does not grant privileges to licensees to sell, distribute, or deliver
a marijuana product other than marijuana concentrate to a retail marijuana store
or to another marijuana product manufacturing facility.






4. 3 AAC 306.565(c) lists packaging requirements for product manufacturing facilities.
a. A licensed marijuana product manufacturing facility may transfer marijuana concentrates

in wholesale packages not to exceed 10 pounds to another licensed marijuana
product manufacturing facility or a licensed retail
i. The regulation does not mention bulk marijuana

5. 3 AAC 306.570- lists label requirements for product manufacturing facility.
a. Labeling requirements list “marijuana products” specifically.
b. Discusses, edibles, concentrates and products, specifically in a,b,c (regulations
listed above) but does not authorize the distribution of bulk marijuana.

Enforcement Opinion:
See attached memo from Chief Hoelscher, Enforcement Supervisor
Licensing Opinion:

The licensee is requesting to repackage and label bulk marijuana for sale to retail establishments as
explained above. It is the opinion of staff that regulations currently prohibit this action.

However Licensing staff believes this situation is not unique and should be addressed as a regulations
project to allow cultivation licensees a more streamlined process from seed to sale, especially as the
marijuana industry grows and federal legalization begins. A "Distributors" license, for example, would
allow cultivators, especially off-road system facilities, to have their products delivered to the distributor
in bulk, packaged there and sent to retail for sale; thereby lowering overall travel and packaging costs.
This would allow for the legal and properly regulated distribution of marijuana and marijuana products
within the state while promoting local economy and public safety by allowing fewer opportunities for a
diversion of marijuana or marijuana product.

Another project that would go hand-in-hand with a Distributors license would be to support the
regulation of importation and exportation of marijuana and marijuana products, since the residency
requirement for ownership in a marijuana license will be moot upon federal legalization, and regulation
of importation and exportation could prevent or at least control the number of out of state companies,
marijuana and marijuana products coming to Alaska.

Staff requests the Board to provide guidance in this situation and the consideration of this MJ-15.

Randi Baker, Occupational Licensing Examiner; Carrie Craig, Records and Licensing Supervisor and
James Hoelscher, Enforcement Supervisor all contributed to the creation of this memo.
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‘AAO°%0;L0«\°‘° Form MJ-15: Operating Plan Change

What is this form?

This operating plan change form is required for all marijuana establishment licensees seeking to change a licensed marijuana
establishment’s existing operating plan, as required by 3 AAC 306.100. With this form, a licensee may request changes to as much
or as little as desired of Form MJ-01 and/or the corresponding operating plan supplemental for the establishment’s license type.
The required $250 change fee may be made by check, cashier’s check, or money order.

Please complete and submit with this form the pages of Form MJ-01 and/or the corresponding operating plan supplemental that
contain sections that you are requesting to change. All fields must be completed of any page for which you are requesting changes
— upon board approval, the submitted pages will replace those currently on file. If your current, approved operating plan is on the
original version of the forms, you may be required to complete and submit the new operating plan forms in their entirety.

The form(s) that | am requesting board approval to change is:

D Form MJ-01: Marijuana Establishment Operating Plan

I:I Form MJ-03: Retail Marijuana Store Operating Plan Supplemental

I:I Form MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

Form MJ-05: Marijuana Product Manufacturing Facility Operating Plan Supplemental

D Form MJ-06: Marijuana Testing Facility Operating Plan Supplemental
This form must be completed and submitted to AMCO’s main office prior to changing existing operations. The
licensed establishment’s operations may not be altered unless and until the director has given temporary approval

or the Marijuana Control Board (MCB) has given final approval of the changes. Please note that licensees seeking to
change operating plans for multiple licenses must submit a separate completed copy of this form for each license.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Heensee: Enlighten Extractions, LLC Milicense#: 191552
License Type:

Marijuana Product Manufacturing Facility

Doing Business As: | Enlighten Extractions, LLC

Premises Address: 524 E 48th Ave. 1A

City: Anchorage State: Alaska ZIP: 99503

[Form MJ-15] (rev 08/13/2018) Page1of2
Received by AMCO 11.12.20
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“wet FOrM MJ-15: Operating Plan Change

Alaska Marijuana Control Board

Section 2 - Summary of Changes

Provide a summary of the changes for which you are requesting approval.
We wish to amend our overview of operations in our MJ-05 form found in Section 2.1 to have the following changes:

FROM:

-.All marijuana and marijuana products will be tracked in METRC from intake into the facility, to its use in a manufactured product, or to disposal, or to its transfer to
another licensed facility. At the end of each business day, the Enlighten Extractions management team will reconcile each transfer to or from another licensed facility]
with METRC and the inventory on hand to ensure consistency and to resolve discrepancies immediately...

TO:

-.All marijuana and marijuana products will be tracked in METRC from intake into the facility, to the use in the facility, to manifested out of the facility to another
licensed establishment, or to waste disposal. The marijuana and marijuana products received by the facility shall be used as-is and/pr repackaged for direct consumer]
sale by a licensed retail establishment or used to create manufactured products in the Enlighten facility. Enlighten Extractions may purchase marijuana or marijuana
products in bulk from other licensed facilities and then re- packaged the bulk marijuana or marijuana products into appropriate unit sizes for direct consumer sale in
accordance with either the transferring licensed facility's operating plan or Enlighten's currently approved operating plan and approved packaging/labeling. Any
waste will be disposed of and tracked in METRC and in the waste reporting form that will be sent to Enforcement. Final products will be transfered to another
licensed facility for sale to consumers. The intent of Enlighten is to be both a producer of marijuana products, and a distribution for other producers who lack the
facilities and employees to package their products for direct consumer sales. Enlighten seeks to fill the gap in the market place to assist smaller licensed operators in
achieving complaint packaging and labeling for direct consumer sales, without those licensees needing to invest in the required infrastructure to do so. At the end of
each business day, the Enlighten Extractions management team will reconcile each transfer to or from another licensed facility with METRC and the inventory on
hand to ensure consistency and to resolve discrepancies immediately...

Section 3 — Declarations

Read each statement below, and then sign your initials in the corresponding box to the right: Initials
[
The proposed changes conform to all applicable public health, fire, and safety laws. }¥
[ gz

investment | make, based upon temporary approval, is at my own risk.

I understand that any;?npo\rary approval granted by the director is pending a final decision by the MCB; therefore, any IK/ L,
f {

/

(

As a,n’ﬁarijuana establ shmgrft licensee, | declare under penalty af inswarn falsification that this form, including all accompanying
schedules and statentents, is true, corr S RATEORALASKA o s AR /]
Fal Z{f")—&\/"'

mh g NOTARY PUBLIC
Notary Public i and for the State of Alaska.

Signature of ncenséj' Mercedes Curran
4 N / « )
My commission expires: /;L/,Qc/)/y?o\(?‘_)

My Commission Expires Dec 20, 2023

Printed name of licensee . 7 /w é e 5
v Subscribed and sworn to before me this /7? day of Qe D2 2020

AMCO Director Review for Temporary Approval Pending Final MCB Decision: Approved  Disapproved

Printed name of Director Date

Signature of Director

Director Comments:

[Form MJ-15] (rev 08/13/2018) 21552 Page 2 of 2

License #

Received by AMCO 11.12.20





oM,

o

AMCO

s

Alaska Marijuana Control Board

g FOrM MJ-05: Marijuana Product Manufacturing Facility Operating Plan Supplemental

Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the intake, flow, and transfer of
marijuana, marijuana concentrate, and marijuana product at and from your premises:

All Shipments of marijuana and marijuana product that arrives at the facility will be first inspected by a licensee or
designated employee before being accepted and entered as inventory The shipment contents will be reconciled with the
transport manifest, shipment labels and packaging labels to ensure consistency All product will be weighed by Enlighten
Extractions and reconciled with the weight listed on the manifest and labels Any shipments with discrepancies will be
rejected Shipments that pass initial inspection will be accepted into the facility, immediately entered into METRC and
added to the inventory log. .All marijuana and marijuana products will be tracked in METRC from intake into the facility, to the use in
the facility, to manifested out of the facility to another licensed establishment, or to waste disposal. The marijuana and marijuana products
received by the facility shall be used as-is and/pr repackaged for direct consumer sale by a licensed retail establishment or used to create
manufactured products in the Enlighten facility. Enlighten Extractions may purchase marijuana or marijuana products in bulk from other
licensed facilities and then re- packaged the bulk marijuana or marijuana products into appropriate unit sizes for direct consumer sale in
accordance with cither the transferring licensed facility's operating plan or Enlighten's currently approved operating plan and approved
packaging/labeling. Any waste will be disposed of and tracked in METRC and in the waste reporting form that will be sent to Enforcement.
Final products will be transfered to another licensed facility for sale to consumers. The intent of Enlighten is to be both a producer of
marijuana products, and a distribution for other producers who lack the facilities and employees to package their products for direct
consumer sales. Enlighten secks to fill the gap in the market place to assist smaller licensed operators in achieving complaint packaging and
labeling for direct consumer sales, without those licensees needing to invest in the required infrastructure to do so. At the end of each
business day, the Enlighten Extractions management team will reconcile cach transfer to or from another licensed facility with METRC and
the inventory on hand to ensure consistency and to resolve discrepancies immediately. A random sample of each

product manufactured at the facility will be sent to a licensed testing lab before being transferred to another licensed

facility and the remainder of the production lot will be segregated from all other product until the testing results are

received Once passing testing results are received from the testing lab, marijuana products will be packaged and labeled

in compliance with AMCO Regulations The packaged products will then be transported by an agent of Enlighten

Extractions who holds a valid marijuana handler permit or by a third party transport company with valid marijuana

handler permits All transfers will be entered into METRC and a trip manifest will be set with each shipment as well as

|stored on site as a business record

Section 3 - Equipment and Compounds to be Used
Review the requirements under 3 AAC 306.555.

3.1. Describe the equipment and solvents, gases, chemicals, and other compounds the marijuana product manufacturing facility
will use to create marijuana concentrates:

Enlighten Extractions will be using the following equipment, gases, chemicals and other compounds:

CO2 extractor machine; closed loop rotary evaporator, vacuum ovens; freezer; centrifuge; grinder; chillers, short path
distillation equipment, water bath, ultra sonic cleaner, closed loop hydrocarbon extractor designed for Butane and other
hydrocarbon solvents (Butane, N-Butane, & Iso-Butane), or propane; recovery pump, solvent recovery tank, solvent
scale, heated water circulator and chiller; vacuum pumps; Bubble Magic washing machine (or comparable);
homogenizers, certified scales; heat press; rosin press, ultra sonic homogenizer (Nano Tech), Bottle Machine, nano-
emulsifier and cryo-freezer

[Form M1-05] (rev 09/28/2018) Page2 of 8
License & 2 1 5 52

Received by AMCO 11.12.20










THE STATE
of Department of Commerce, Community,
ALASKA and Economic Development

GOVERNOR MICHAEL J. DUNLEAVY ALCOHOL & MARIJUANA CONTROL OFFICE

550 West Seventh Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM

TO: Marijuana Control Board DATE: Monday, March 22, 2021
- /Z/"
FROM: Jamies Hoelscher, Enforcement Supervisor RE: Distributing Marijuana — 3 AAC 306.500

Enforcement was approached and asked if a product manufacturing could receive bulk marijuana
from a cultivator, repackage and distribute to marijuana retail stores. The question was brought
about because of an operating plan change. The licensee is not manufacturing a product or
concentrate and would be repackaging and labeling bulk marijuana that is unadulterated.

Enforcement reviewed and responded to the request and informed licensing that this would not
conform to multiple regulations in 3 AAC 306:

3 AAC 306.345. Packaging and labeling
(a) A retail marijuana store shall assure that
(1) marijuana sold on its licensed premises is packaged and labeled in compliance
with 3 AAC 306.470 and 3 AAC 306.475;

3 AAC 306.470. Packaging of marijuana
(a) A marijuana cultivation facility shall package its marijuana bud and flower for sale
(1) to a retail marijuana store, either
(A) in a package not exceeding one ounce for resale to consumers
without additional handling by the retail marijuana store except to add
the retail marijuana store's own
(i) identifying name or logo; and
(ii) license number; or
(B) in a wholesale package not exceeding 10 pounds for repackaging
by the retail marijuana store; or
(2) to a marijuana product manufacturing facility in a wholesale package
(A) not exceeding 10 pounds; and
(B) consisting of a single strain or a mixture of strains as identified on
the label.

3 AAC 306.505. Marijuana product manufacturing facility privileges
(a) Except as provided in 3 AAC 306.515, a licensed marijuana product manufacturing
facility, including a marijuana concentrate manufacturing facility, is authorized to
(1) purchase marijuana from a marijuana cultivation facility or from another
marijuana product manufacturing facility;





(2) extract marijuana concentrate in compliance with
3AAC 306.555;
(3) manufacture, refine, process, cook, package, label, and store marijuana
products approved under 3 AAC 306.525, including
(A) marijuana concentrate; or
(B) any product intended for consumption or use on the body that is
comprised of marijuana and other ingredients, including edible
products, ointments, salves, patches, or tinctures;
(4) sell, distribute, or deliver marijuana extract or any marijuana product
only to a licensed retail marijuana store or to another licensed marijuana
product manufacturing facility;
(5) provide and transport samples of marijuana concentrate or other marijuana
product to a licensed marijuana testing facility for testing;
(6) provide a sample of marijuana concentrate or a marijuana product
approved under 3 AAC 306.525 to a licensed retail marijuana store for the
purpose of negotiating a sale;
(7) store inventory in a restricted access area on the licensed premises as
provided in 3 AAC 306.535;
(8) transport marijuana in compliance with 3 AAC 306.750;

3 AAC 306.510. Acts prohibited at marijuana product manufacturing facility

(a) A licensed marijuana product manufacturing facility, including a licensed marijuana

concentrate manufacturing facility, may not
(1) sell, deliver, distribute, or transfer marijuana, marijuana concentrate, or a
marijuana product directly to a consumer, with or without compensation;
(2) sell marijuana, marijuana concentrate, or a marijuana product that is
not _manufactured, packaged, and labeled in compliance with 3 AAC
306.500 - 3 AAC 306.570;

3 AAC 306.515. Marijuana concentrate manufacturing facility license

A licensed marijuana concentrate manufacturing facility has the privileges set out in

3 AAC 306.505, except that it may not
(1) manufacture, refine, process, cook, package, label, or store any marijuana
product other than marijuana concentrate;
(2) sell, distribute, or deliver a marijuana product other than marijuana
concentrate to a retail marijuana store or to another marijuana product
manufacturing facility;

3 AAC 306.565. Packaging of marijuana products

3 AAC 306.570. Labeling of marijuana products

3 AAC 306.990. Definitions
(25) “marijuana” has the meaning given in AS 17.38.900;
(27) “marijuana infused product”
(A) means a product that contains marijuana or marijuana concentrate and
is intended for human use;
(B) does not include bud and flower marijuana;






All the packaging requirements for a manufacturing license only references “marijuana products”,
bulk marijuana is not referenced in these regulations, this is further reinforced by the titles of the
regulations are specific to marijuana products. We have separate definitions for marijuana and
marijuana products, in which it is very specific that marijuana products do not include bud and flower
marijuana.

Enforcement has looked at the totality of these regulations and has interpreted them to as a Product
Manufacturer is not permitted to repackage any bulk marijuana, that has not been manufactured into
a product or concentrate, for distribution to a retail store.

Enforcement has also taken into consideration the boards previous direction of concerns for any
cross contamination of marijuana and/or marijuana products being held for transport to another
facility.







