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Frontiersman

Growing with the Valley since 1947.

5751 E. MAYFLOWER CT. (907) 352-2250 ph

Wasilla, AK 99654 (907) 352-2277 fax
AFFIDAVIT OF PUBLICATION

UNITED STATES OF AMERICA, STATE OF ALASKA, THIRD DIVISION

BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC, THIS DAY

PERSONALLY APPEARED BEFORE BENJAMIN BORG WHO, BEING

FIRST DULY SWORN, ACCORDING TO LAW, SAYS THAT HE IS THE

LEGAL AD CLERK OF THE FRONTIERSMAN

PUBLISHED AT WASILLA AND CIRCULATED THROUGH OUT MATANUSKA

SUSITNA BOROUGH, IN SAID DIVISION THREE AND STATE OF ALASKA

AND THAT THE ADVERTISEMENT, OF WHICH THE ANNEXED IS A TRUE

COPY, WAS PUBLISHED ON THE FOLLOWING DAYS:

02/03/2021 02/10/2021 02/17/2021

AND THAT THE RATE CHARGED THEREIN IS NOT IN EXCESS OF

THE RATE CHARGED PRIVATE INDIVIDUALS.

RE
/ NANCY E. DOWNS
(_ Notary Public

State of Alaska
My Commission Expires
August 25,2023

/ g
&UBSCRIBED AND SWORN TO BEFO
THIS 17th DAY OF February, 2021.

NOTARY PUBLI¢ FOR STATE OF ALASKA
JDW, LLC

FR#7439 STD MJ CLTVTN LIC
ACCOUNT NUMBER 409588
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Standard Cultivation Facility
License

AK Legacy Genetics, LLC is applying
under 3 AAC 306.400(a)(1) for a new
Standard Marijuana Cultivation Facili-
ty license, license #28628, doing
business as AK Legacy Genetics, lo-
cated at 7150 W Cielo Ct, Wasilla,
AK, 99623, UNITED STATES. .
Interested persons may object to the
application by submitting a written
statement of reasons for the objec-
tion to their local government, the
applicant, and the Alcohol & Marijua-
na Control Office (AMCO) not later
than 30 days after the director has
determined the application- to be
complete and has given written no-
tice to the local government. Once an
application is determined to be com-
plete, the objection deadline and a
copy of the application will be posted
on AMCO's website at https:/www.
commerce.alaska.gov/web/amco.
Objections should be sent to AMCO
at marijuana.licensing@alaska.gov or
to 550 W 7th Ave, Suite 1600, An-
chorage, AK 99501. FR#7439 Pub-
lish Dates February 3, 10, 17, 2021
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o Department of Commerce, Community,
HHE STATE and Economic Development

"ALASKA
Alcohol and Marijuana Control Office

(JU\;LRNC)R '\"“.l(l_. I.]U\”_.L %\r.r 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: October 13, 2021
FROM: Jane P. Sawyer, Regulations RE: AK Legacy Genetics Lic. 28628

Specialist

This is an application for a Standard Marijuana Cultivation Facility in the Matanuska-Susitna Borough by
AK Legacy Genetics, LLC DBA AK Legacy Genetics.

Date Application Initiated: 2/1/2021
Date in Queue: 4/14/2021
Incomplete Letter(s) Date: 10/8/2021

Date Final Corrections Submitted: 10/8/2021
Determined Complete/Notices Sent: 10/12/2021
Objection Period Ends: 11/11/2021 — will need delegation

Local Government Response/Date: Pending - will need delegation

Fire Marshal Response/Date: Pending — will need delegation
Background check status: Complete
Objection(s) Received/Date: Not as of 10/13/21

Other Public Comments Received: Not as of 10/13/21

Staff Questions/Issues for Board: No






Alaska Entity #10153430

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic Development of the State of
Alaska, hereby certifies that a duly signed and verified filing pursuant to the provisions of Alaska Statutes has
been received in this office and has been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and Economic Development,
and by virtue of the authority vested in me by law, hereby issues this certificate to

AK Legacy Genetics, LLC

IN TESTIMONY WHEREOF, | execute the certificate and affix the Great
Seal of the State of Alaska effective January 26, 2021.

Julie Anderson
Commissioner

Received by AMCO 4.13.21. Paid 4.14.21






Entity Name:

Entity Number:
Home Country:
Home State/Prov.:
Physical Address:
Mailing Address:

THE STATE

"ALASKA

Website: corporations.alaska.gov

Domestic Limited Liability Company

Initial Biennial Report

AK Legacy Genetics, LLC

10153430

UNITED STATES

ALASKA

7150 W CIELO CT, WASILLA, AK 99623

2174 E RED FOX DRIVE, WASILLA, AK
99654

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

AK Entity #: 10153430
Date Filed: 01/27/2021
State of Alaska, DCCED

Registered Agent information cannot be changed on this form. Per
Alaska Statutes, to update or change the Registered Agent
information this entity must submit the Statement of Change form
for this entity type along with its filing fee.

Name: Jana Weltzin

Physical Address: 901 PHOTO AVENUE, SECOND FLOOR,
ANCHORAGE, AK 99503-3750

Mailing Address: 901 PHOTO AVENUE, SECOND FLOOR,
ANCHORAGE, AK 99503-3750

Officials: The following is a complete list of officials who will be on record as a result of this filing.

+ Provide all officials and required information. Use only the titles provided.

+ Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.

+ Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

2
Full Legal Name Complete Mailing Address % Owned E’
Ryan McKay 2174 E Red Fox Drive, Wasilla, AK 99654 33.33 X
Riley P. Walther 2174 E Red Fox Drive, Wasilla, AK 99654 33.33 X
Kyler J. Dias 2174 E Red Fox Drive, Wasilla, AK 99654 33.33 X

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

New NAICS Code (optional):

NAICS Code: 339999 - ALL OTHER MISCELLANEOUS MANUFACTURING

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make

changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Entity #: 10153430

Name: Jana Weltzin

Received by AMCO 4.13.21. Paid 4.14 598 1 01





AK Entity #: 10153430
Date Filed: 01/26/2021
State of Alaska, DCCED

THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Articles of Organization

Domestic Limited Liability Company

Web-1/26/2021 10:29:27 AM

1 - Entity Name

Legal Name: AK Legacy Genetics, LLC

2 - Purpose

Production and packaging of miscellaneous goods and any other lawful purpose
3 - NAICS Code

339999 - ALL OTHER MISCELLANEOUS MANUFACTURING

4 - Registered Agent

Name: Jana Weltzin
Mailing Address: 901 Photo Avenue, Second Floor, Anchorage, AK 99503-3750
Physical Address: 901 Photo Avenue, Second Floor, Anchorage, AK 99503-3750

5 - Entity Addresses
Mailing Address: 2174 E Red Fox Drive, Wasilla, AK 99654

Physical Address: 7150 W Cielo Ct, Wasilla, AK 99623

6 - Management

The limited liability company is managed by its members.

7 - Officials
Name Address % Owned Titles
Jana Weltzin Organizer

Name of person completing this online application

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name: Jana Weltzin

Received by AMCO 4.13.21. Paid 4.14 598 1 01
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OPERATING AGREEMENT OF AK
LEGACY GENETICS, LLC an Alaska
Limited Liability Company

DATE: l 3 , March 2021

PARTIES: Kyler J. Dias, Riley P. Walther and Ryan M. McKay.
RECITAL:

The parties to this agreement (the "Members") are entering into this agreement for the
purpose of forming a limited liability company under the Limited Liability Company Act of the
state of Alaska (the “Act”).

AGREEMENTS:

1. FORMATION

1.1 Name. The name of this limited liability company (the "Company") is AK Legacy
Genetics, LLC.

12 Articles of Organization. Articles of organization for the Company were filed
with the Division of Corporations for the state of Alaska on January 26", 2021.

1.3 Duration. The Company will exist until dissolved as provided in this agreement.

1.4 Principal Office. The Company’s principal office will initially be at
7150 W. Cielo Court, Wasilla, Alaska 99654, but it may be relocated by the Members at any time.

1.5  Designated Office and Agent for Service of Process. The Company's initial
designated office will be at 2174 E. Red Fox Drive, Wasilla, Alaska 99654, and the name of its
initial agent for service of process at that address will be Jana Weltzin, Attorney, 901 Photo
Avenue, Second Floor, Anchorage, Alaska 99503. The Company’s designated office and its agent
for service of process may only be changed by filing notice of the change with the Division of
Corporations of the state in which the articles of organization of the Company were filed.

1.6 Purposes and Powers. The Company is formed for the purpose of engaging in the
business of owning of operating a licensed marijuana company and any lawful purpose. The
Company has the power to do all things necessary, incident, or in furtherance of that business.

1.7 Title to Assets. Title to all assets of the Company will be held in the name of the
Company unless otherwise authorized by the members by unanimous approval to title assets under
the name of a member or in an ancillary/subsidiary company.

Received by AMCO 4.13.21. Paid 4.14.21
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2. MEMBERS, CONTRIBUTIONS AND INTERESTS

2.1 Initial Members. The names and addresses of the Members of the Company, the
amounts of their initial capital contributions, and their initial Ownership Interests are:

Name and address Contribution = Ownership Interest

Kyler J. Dias TBD 1/3™
2174 E. Red Fox Drive, Wasilla, AK 99654
Riley P. Walther TBD 1/3rd
2174 E. Red Fox Drive, Wasilla, AK 99654
Ryan M. McKay TBD 13

2174 E. Red Fox Drive, Wasilla, AK 99654

The members shall devote substantial efforts to the company and its operations and shall be
compensated by the Company by Guaranteed Payments of income reasonably related to the
substantial economic effect/impact each member’s efforts contribute to the company.

2.2 Initial Capital Contributions. The initial capital contributions may be paid to the
Company, in cash, or in an alternative type of contribution such as equipment, genetics, or in
assignment ownership of intellectual property, which the members shall unanimously agree to the
value of said the initial alternative type of capital contribution. Contributions, cash or otherwise,
shall be made immediately after all parties have signed this agreement. The initial capital
contribution must be made by transferring to the Company each respective member’s initial capital
contribution. The transfer of the assets must be made immediately after all parties have signed this
agreement.

2.3  Additional Members. Except as otherwise provided in the section of this
agreement relating to substitution, additional Members of the Company may be admitted only with
the unanimous consent of all Members.

2.4 Additional Contributions. Except as otherwise provided in the Act, no Member
will be required to contribute additional capital to the Company. Additional capital contributions
to the Company may be made by the Members only with the Members’ unanimous approval. If
the Members approve additional capital contributions, the Members must set a maximum amount
for such contributions that will be accepted from the Members. Each Member will then have the
right, but not the obligation, to contribute a pro rata share of the maximum based upon the

Received by AMCO 4.13.21. Paid 4.14.21
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Member’s Ownership Interest. If any Member elects to contribute less than the Member's pro rata
share of the maximum, the other Members may contribute the difference on a pro rata basis in
accordance with their Ownership Interests or on any other basis they may agree upon.

2.5 No Interest on Capital Contributions. No interest will be paid on capital
contributions.

2.6  Capital Accounts. An individual capital account will be maintained for each
Member. A Member's capital account will be credited with all capital contributions made by the
Member and with all income and gain (including any income exempt from federal income tax)
allocated to the Member. A Member’s capital account will be charged with the amount of all
distributions made to the Member and with all losses and deductions (including deductions
attributable to tax-exempt income) allocated to the Member. Members’ capital accounts must be

maintained in accordance with the federal income tax accounting principles prescribed in Treasury
Regulations §1.704-1(b)(2)(iv).

3. ALLOCATION OF PROFITS AND LOSSES

3.1 Determination. The net profit or net loss of the Company for each fiscal year will
be determined according to the accounting principles employed in the preparation of the
Company’s federal income tax information return for that fiscal year. In computing net profit or
net loss for purposes of allocation among the Members, no special provision will be made for tax-
exempt or partially tax-exempt income of the Company, and all items of the Company’s income,
gain, loss, or deduction required to be separately stated under IRC §703(a)(1) will be included in
the net profit or net loss of the Company.

3.2 Allocation of Net Profits and Net Losses. The net profit or net loss of the Company
for a fiscal year will be allocated among the Members in proportion to their Ownership Interests.

3.3 Allocations Solely for Tax Purposes. In accordance with IRC §704(c) and the
corresponding regulations, income, gain, loss, and deduction with respect to any property
contributed to the capital of the Company will be allocated among the Members, solely for income
tax purposes, so as to take into account any variation between the adjusted basis of such property
for federal income tax purposes in the hands of the Company and the agreed value of such property
as set forth in this agreement, or in any document entered into at the time an additional contribution
is made to the Company. Any elections or other decisions relating to the allocations to be made
under this section will be made by action of the Members. The allocations to be made under this
section are solely for purposes of federal, state, and local income taxes and will not affect, or in
any way be taken into account in computing, any Member's capital account, allocable share of the
net profits and net losses of the Company, or right to distributions.

3.4  Guaranteed Payments. Except as otherwise provided herein, compensation of the
members for their services to the Company shall be made in the form of Guaranteed Payments in
amounts that are reasonably related to the time, energy, and expenses contributed by the members
for their direct services to further the Company’s business operations. The members shall approve

iii
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all Guaranteed Payments to any member with a total vote of approval of all the members, including

the member receiving the Guaranteed Payment, of at least 60% approval by the membership
interest.

3.5  Prorates. If a Member has not been a Member during a full fiscal year of the
Company, or if a Member's Ownership Interest in the Company changes during a fiscal year, the
net profit or net loss for the year will be allocated to the Member based only on the period of time
during which the Member was a Member or held a particular Ownership Interest. In determining
a Member's share of the net profit or net loss for a fiscal year, after unanimous consent of the
Members, the Members may allocate the net profit or net loss ratably on a daily basis using the
Company's usual method of accounting. Alternatively, the Members may separate the Company's
fiscal year into two or more segments and allocate the net profits or net losses for each segment
among the persons who were Members, or who held particular Ownership Interests, during each
segment based upon their Ownership Interests during that segment.

4. DISTRIBUTIONS

4.1  Distributions to Pay Taxes. To enable the Members to pay taxes on income of the
Company that is taxable to the Members, the Company must make cash distributions to the
Members. During each fiscal year the Company must distribute an amount equal to the product of
(a) the highest aggregate rate of federal, state, and local income and self-employment tax imposed
on the Company’s income for that fiscal year (taking into account the deductibility of state and
local income taxes for federal income tax purposes) allocated to any Member who was a Member
for the full fiscal year times (b) the amount of the taxable income of the Company allocated to all
Members for that fiscal year. Distributions must be paid at least annually during each fiscal year
at times that coincide with the Members’ payment of estimated taxes, and the amount of each
distribution will be based upon the anticipated taxable income of the Company for the fiscal year
of the distribution and the anticipated tax rates of Members, as determined at the time the
distribution is made. The Company's obligation to make distributions under this section is subject
to the restrictions governing distributions under the Act.

4.2 Special Distributions. The Company, as of the date of the execution of this
Agreement, has three members. It is the intent of the members that, to the extent possible, desires
to keep the distributions even with their respective ownership percentages, under normal business
circumstances. Notwithstanding the forgoing, upon the affirmative consent of 60% or more of the
membership percentage, the company may make special distributions of cash or property to one
or more members, as specially allocated to such member or members under Section 3.4 of this
Agreement.

4.3 Allocation of Distributions. All distributions to pay taxes and additional
distributions, with the exception of Special Distributions provided for in Section 4.2, must be made
to Members in proportion to their Ownership Interests.
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. ADMINISTRATION OF COMPANY BUSINESS

5.1 Management. All Members have the right to participate in the management and
conduct of the Company’s business. Subject to the limitations imposed by this agreement or by
action of the Members, each Member is an agent of the Company and has authority to bind the
Company in the ordinary course of the Company’s business.

5.2 Actions by Members. Except as otherwise provided in this agreement, all
decisions requiring action of the Members or relating to the business or affairs of the Company
will be decided by the affirmative vote or consent of Members holding a majority of the Ownership
Interests. To the extent reasonable and possible, the Members shall communicate votes or consents
in writing to memorialize the action and vote/consent to all Members for their respective records
and for Company records. Members may act with or without a meeting, and any Member may

participate in any meeting by written proxy or by any means of communication reasonable under
the circumstances.

5.3  Approval of Other Members Required. In addition to the other actions requiring
unanimous Member approval under the terms of this agreement, no Member has authority to do
any of the following without the prior written consent of all other Members:

5.3.1 To sell, lease, exchange, mortgage, pledge, or otherwise transfer or dispose
of all or substantially all of the property or assets of the Company;

5.3.2 To merge the Company with any other entity;
5.3.3 To amend the articles of organization of the Company or this agreement;

5.3.4 To incur indebtedness by the Company other than in the ordinary course of
business;

5.3.5 To authorize a transaction involving an actual or potential conflict of
interest between a Member and the Company;

5.3.6 To change the nature of the business of the Company; or
5.3.7 To commence a voluntary bankruptcy case for the Company.

5.4 Devotion of Time; Outside Activities. Each of the Members must devote so much
time and attention to the business of the Company as the Members agree is appropriate. Members
may engage in business and investment activities outside the Company, and neither the Company
nor the other Members have any rights to the property, profits, or benefits of such activities. But
no Member may, without the consent of all other Members, enter into any business or investment
activity that is competitive with the business of the Company, or use any property or assets of the
Company other than for the operation of the Company’s business. For this purpose, the property
and assets of the Company include, without limitation, information developed for the Company,

v

Received by AMCO 4.13.21. Paid 4.14.21





DocusSign Envelope ID: 48A40616-FOF7-4F52-B0OE3-71843DEDBD6F

opportunities offered to the Company, and other information or opportunities entrusted to a
Member as a result of being a Member of the Company.

5.5  Reimbursement. Provided that expenses were necessary and reasonable for the
Company, Members are entitled to reimbursement from the Company for reasonable expenses

incurred on behalf of the Company, including expenses incurred in the formation, dissolution, and
liquidation of the Company.

5.6 Self Interest. A Member does not violate any duty or obligation to the Company
merely as a result of engaging in conduct that furthers the interest of the Member. A Member may
lend money or transact other business with the Company, and, in this case, the rights and
obligations of the Member will be the same as those of a person who is not a Member, so long as
the loan or other transaction has been approved or ratified by the Members. Unless otherwise
provided by applicable law, a Member with a financial interest in the outcome of a particular action
is nevertheless entitled to vote on such action.

6. ACCOUNTING AND RECORDS

6.1 Books of Account. The Members must keep such books and records relating to
the operation of the Company as are appropriate and adequate for the Company's business and for
the carrying out of this agreement. At a minimum, the following must be maintained at the
principal office of the Company: (a) financial statements for the three most recent fiscal years; (b)
federal, state, and local income tax returns for the three most recent fiscal years; (c) a register
showing the current names and addresses of the Members; (d) a copy of the Company's articles of
organization and any amendments thereto; (e) this agreement and any amendments thereto; (f)
minutes of any meetings of Members; and (g) consents to action by Members. Each Member will
have access to all such books and records at all times.

6.2  Fiscal Year. The fiscal year of the Company will be the calendar year.

6.3  Accounting Reports. Within 45 days after the close of each fiscal year, Company
must deliver to each Member an unaudited report of the activities of the Company for the preceding
fiscal year, including a copy of a balance sheet of the Company as of the end of the year and a
profit and loss statement for the year.

6.4  Tax Returns. The Company shall prepare or cause to be prepared and file on a
timely basis all required federal, state, and local income tax and other tax returns. In compliance
with applicable Internal Revenue codes and regulations, the Company must deliver to each
Member a Schedule K-1, showing the amounts of any distributions, contributions, income, gain,

vi
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loss, deductions, or credits allocated to the Member during the fiscal year and must timely file
Company returns by the due date, unless an extension was obtained for the Company.

6.5 Tax Partnership Representative The Company in accordance with IRC §6221(b)
shall designate one of the Members as the Tax Partnership Representative of the Company and
keep such designation in effect at all times.

7. DISSOCIATION AND DISSOLUTION

7.1 Withdrawal. A Member may withdraw from the Company only after giving

notice of withdrawal to the other Members at least 90 days prior to the effective date of the
withdrawal.

7.2 Expulsion. A Member may be expelled from the Company by an affirmative vote
of the Members holding a majority of the Ownership Interests held by Members other than the
expelled Member if the expelled Member has engaged in wrongful conduct that adversely and
materially affects the business or affairs of the Company, or the expelled Member has willfully or
persistently committed a material breach of the articles of organization of the Company or this
agreement or has otherwise breached a duty owed to the Company or to the other Members to the
extent that it is not reasonably practicable to carry on the business or affairs of the Company with
that Member. The right to expel a Member under the provisions of this section does not limit or
adversely affect any right or power of the Company or the other Members to recover any damages
from the expelled Member or to pursue other remedies permitted under applicable law or in equity.
In addition to any other remedies, the Company or the other Members may offset any such damages
against any amounts otherwise distributable or payable to the expelled Member.

7.3 Events of Dissolution. Except as otherwise provided in this agreement, the
Company will dissolve upon the earliest of: (a) the death, incompetence, withdrawal, expulsion,
bankruptcy, or dissolution of any Member; (b) approval of a dissolution of the Company by
unanimous consent of the Members; or (c) at such time as the Company has no members.

7.4  Effect of Member’s Dissociation. Within 120 days following the death,
incompetence, withdrawal, expulsion, bankruptcy, or dissociation of a Member, the other
Members (whether one or more) may elect to continue the Company by themselves or with others,
and to cause the Company to purchase the interest of the dissociating Member pursuant to the
provisions of the sections of this agreement relating to purchase price and payment for member's
interest. Making the election is in the sole discretion of the other Members and requires the consent
of other Members holding a majority of the Ownership Interests held by the other Members.
Notice of the election must be given in writing to the dissociating Member or the dissociating
Member’s successor in interest promptly after the election is made. If the other Members do not
so elect, the Company will be dissolved. In the event a Member takes an action that puts the
Company’s marijuana license in substantial risk of being revoked or not renewed (including non-
good faith refusal to sign the required MJ20 renewal certifications) or in the event that a Member
engage in a criminal activity that results in a criminal charge rending that Member ineligible to be

vii
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a marijuana licensee, then that member shall be deemed to have offered their membership for
purchase to the Company, automatically, and the value and payment of said membership shall be
determined by a qualified third party business valuator and then the value of the dissociating
member’s interest shall be subject to discount factors described in Section 7.5, and then
additionally discounted by 50% due to the Member’s actions described above, and shall be payable
per the terms set forth in Section 7.6. Additionally, if a member becomes disqualified to be a
marijuana licensee for a non-criminal or regulatory action, such as moving out of the state or losing
permanent fund dividend residency status, then that member similarity shall be deemed to have
offered their membership for purchase to the Company and the value shall be determined via a
qualified business valuator’s valuation and shall be payable per the terms set forth in Section 7.6.

7.5  Purchase Price. Unless stated otherwise in this Agreement, if the other Members
elect to cause the Company to purchase the interest of a dissociating Member under the section of
this Agreement relating to effect of member’s dissociation, the purchase price of the dissociating
Member's interest in the Company will be determined by agreement between the other Members
(acting by vote) and the dissociating Member. If an agreement on the purchase price is not reached
within 15 days following the election to purchase the interest of the dissociating Member, the
interest must be valued by a third-party appraiser selected by the other Members who is reasonably
acceptable to the dissociating Member, the Company shall pay for the valuation and the purchase
price will be the value determined in that appraisal. In appraising the interest to be purchased, the
appraiser must determine the fair market value of the interest as of the date of the event of
dissociation. In determining the value, the appraiser must consider the greater of the liquidation
value of the Company or the value of the Company based upon a sale of the Company as a going
concern. The appraiser must also consider appropriate minority interest, lack of marketability, and
other discounts. If the appraisal is not completed within 120 days following the election to
purchase the interest of the dissociating Member, either the other Members or the dissociating
Member may apply to a court of competent jurisdiction for the appointment of another appraiser,
in which case the court appointed appraiser must appraise the interest of the dissociating Member
in accordance with the standards set forth in this section, and the purchase price will be the value
determined in that appraisal.

7.6 Payment for Member's Interest. The purchase price for the interest of a Member
purchased under the section of this agreement relating to effect of member’s dissociation will be
paid as follows:

7.6.1 The purchase price will bear interest from the date of the election of the other
Members to purchase the dissociating Member’s interest at the prime rate of interest in
effect on the date of the election as quoted in The Wall Street Journal or, if that publication
is not available, another reputable national publication selected by the other Members that
is reasonably acceptable to the dissociating Member.

7.6.2  The purchase price will be payable in accordance with the terms of a
promissory note of the Company providing for the payment of the principal amount in 60
equal monthly installments, including interest on the unpaid balance, with the first
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installment to be due one month after the date of closing and an additional installment to
be due on the same day of each month thereafter until the promissory note is paid in full.
The promissory note will bear interest from the date of the closing at the rate specified
above. The promissory note must provide that if any installment is not paid when due, the
holder may declare the entire remaining balance, together with all accrued interest,
immediately due and payable. Partial or complete prepayment of the remaining balance
due under the promissory note will be permitted at any time without penalty, provided that

any partial prepayment will not affect the amount or regularity of payments coming due
thereafter.

7.6.3 The purchase must be closed within 30 days following the determination of
the purchase price. At the closing, the dissociating Member must sign and deliver to the
Company a written assignment transferring the entire interest of the dissociating Member
in the Company to the Company free and clear of all encumbrances. Such assignment must
contain warranties of title and good right to transfer. At the closing, the Company must
pay the accrued interest on the purchase price then due to the dissociating Member, and the
Company must also deliver its promissory note to the dissociating Member. Each of the
other Members must sign and deliver to the dissociating Member a security agreement
granting a security interest to the dissociating Member in that percentage of the interest of
each of the other Members in the Company equal to the Ownership Interest of the
dissociating Member being purchased by the Company. The security agreement must be
in a form reasonably acceptable to the attorney for the dissociating Member and will secure
payment of the promissory note by the Company. The security agreement must provide
that if there is a default in the payment of the promissory note by the Company and the
security interest is foreclosed or the interest in the Company is retained by the secured party
in satisfaction of the indebtedness, the interest may be transferred without the necessity of
tendering the interest to the Company under the section of this agreement relating to tender
of interest and the person acquiring the interest in the Company will be admitted as a
member of the Company without further consent of the Members being required.

As an example of the operation of this provision, if the Ownership
Interest of a dissociating Member was 25% and there are three other
Members, each with an Ownership Interest of 33-1/3% after the purchase of
the dissociating Member’s Ownership Interest by the Company, each of the
other Members would be required to grant the dissociating Member a
security interest in an Ownership Interest of 8-1/3%.

7.7  Effect of Purchase of Member's Interest. A dissociating Member will cease to
be a Member upon the election of the other Members to cause the Company to purchase the
dissociating Member's interest pursuant to the section of this agreement relating to effect of
member’s dissociation. Thereafter, the dissociating Member will have no rights as a Member in
the Company, except the right to have the dissociating Member’s interest purchased in accordance
with the terms of this agreement.

ix
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7.8 Successor in Interest. For purposes of this section relating to dissociation and
dissolution, the term “dissociating Member” includes the dissociating Member’s successor in
interest.

8. WINDING UP AND LIQUIDATION

8.1  Liquidation Upon Dissolution. Upon the dissolution of the Company, the
Members must wind up the affairs of the Company unless the dissolution results from the
dissociation of a Member and the other Members elect to continue the Company under the
provisions of this agreement relating to effect of member’s dissociation. If the affairs of the
Company are wound up, a full account must be taken of the assets and liabilities of the Company,
and the assets of the Company must be promptly liquidated. Following liquidation of the assets of
the Company, the proceeds must be applied and distributed in the following order of priority:

8.1.1 To creditors of the Company in satisfaction of liabilities and obligations of
the Company, including, to the extent permitted by law, liabilities and obligations owed to
Members as creditors (except liabilities for unpaid distributions);

8.1.2 To any reserves set up for contingent or unliquidated liabilities or
obligations of the Company deemed reasonably necessary by the Members, which reserves
may be paid over to an escrow agent by the Members to be held by such escrow agent for
disbursement in satisfaction of the liabilities and obligations of the Company, with any
excess being distributed to the Members as provided below; and

8.1.3 To Members in proportion to the positive balances of their capital accounts,
after taking into account all adjustments made to capital accounts for the fiscal year during
which the distributions to Members are made.

8.2 Distribution of Property in Kind. With approval of the Members, property of the
Company may be distributed in kind in the process of winding up and liquidation. Any property
distributed in kind will be valued and treated for the Company’s accounting purposes, in
accordance with Treasury Regulations §1.704-1(b)(2)(iv)(e)(1), as though the property distributed
had been sold at fair market value on the date of distribution. If property is distributed in kind, the
difference between the fair market value of the property and its adjusted tax basis will, solely for
the Company’s accounting purposes and to adjust the Members’ capital accounts, be treated as a
gain or loss on the sale of the property and will be credited or charged to the Members’ capital
accounts in the manner specified in the section of this agreement relating to capital accounts.

8.3  Negative Capital Accounts. If any Member has a negative balance in the
Member's capital account upon liquidation of the Company, the Member will have no obligation
to make any contribution to the capital of the Company to make up the deficit, and the deficit will
not be considered a debt owed to the Company or any other person for any purpose.
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9. TRANSFER OF MEMBERS' INTERESTS

91 General Restrictions. No Member may transfer all or any part of such Member's
interest as a member of the Company except as permitted in this agreement. Any purported transfer
of an interest or a part of an interest in violation of the terms of this agreement will be null and
void and of no effect. For purposes of this section a “transfer” includes a sale, exchange, pledge,
or other disposition, voluntarily or by operation of law.

9.2 Permitted Transfers. A Member may transfer all or a part of the Member's interest
in the Company with the prior written consent of all other Members. If the other Members do not
consent to a particular transfer, the Member may transfer all or a part of the Member's interest if
such interest or part has been tendered for sale to the Company in accordance with the section of
this agreement relating to tender of interest, the tender has not been accepted within the time limit
set forth in that section, the transfer is made to the transferee named in the notice of tender within
180 days after the notice of tender is effective, and the transfer is at a price and upon terms no more
favorable to the transferee than those set forth in the notice of tender.

93 Tender of Interest. If a Member wishes to transfer all or part of the Member's
interest in the Company and the other Members do not consent, the interest or the part to be
transferred must be tendered to the Company by giving written notice of such tender to the
Company. Such notice must contain the name and address of the proposed transferee, the price to
be paid by the proposed transferee for the interest, if any, and the terms of the proposed transfer.
If a Member's interest is transferred by operation of law, the successor in interest to the transferring
Member may give the required notice of tender to the Company at any time following the transfer,
and such successor in interest will be deemed to have given the notice of tender at the time any
other Member gives notice to the successor in interest and to all other Members of the failure to
give the notice of tender. Within 30 days after a notice of tender is given, the other Members may
accept the tender on behalf of the Company and have the Company purchase the interest tendered
for the lesser of the price set forth in the notice of tender (if the proposed transfer is to be by sale)
or the price applicable to the purchase of a Member's interest pursuant to the section of this
agreement relating to the effect of member’s dissociation. The tender must be accepted on behalf
of the Company by giving notice of acceptance to the transferring Member or the transferring
Member’s successor in interest. The purchase may, at the option of the other Members, be on the
terms set forth in the notice of tender, if any, or the terms set forth in the section of this agreement
relating to payment for member's interest. For purposes of those provisions, the date of the
acceptance of tender will be deemed to be the date on which the other Members elected to purchase
the interest of a dissociating Member.

9.4 Effect of Tender. The Member tendering the interest will cease to be a Member
with respect to the tendered interest upon an acceptance of the tender by the Company. Thereafter,

the Member tendering the interest will have no rights as a Member in the Company, except the
right to have the tendered interest purchased in accordance with the terms of this agreement.

X1
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9.5 Substitution. If the interest of a Member is transferred, the transferee of the
interest may be admitted as a Member of the Company if the transferee executes and delivers to
the Company a written agreement to be bound by all of the terms and provisions of this agreement.
But the transferee is entitled to be admitted as a Member only if all of the other Members consent
to the admission of the transferee as a Member, and this consent may be withheld reasonably or
unreasonably. Ifa Member who is the only member of the Company transfers the Member’s entire
interest, the transferee will be admitted as a Member of the Company effective upon the transfer
without the requirement of an agreement to be bound by this agreement or consent. If the transferee
is not admitted as a Member, the transferee will have the right only to receive, to the extent
assigned, the distributions from the Company to which the transferor would be entitled. Such
transferee will not have the right to exercise the rights of a Member, including, without limitation,
the right to vote or inspect or obtain records of the Company.

10.  INDEMNIFICATION AND LIABILITY LIMITATION

10.1  Indemnification. Except as otherwise provided in this section, the Company must
indemnify each of the Members to the fullest extent permissible under the law of the state in which
the articles of organization of the Company have been filed, as the same exists or may hereafter be
amended, against all liability, loss, and costs (including, without limitation, attorneys’ fees)
incurred or suffered by the Member by reason of or arising from the fact that the Member is or was
a member of the Company, or is or was serving at the request of the Company as a manager,
member, director, officer, partner, trustee, employee, or agent of another forei gn or domestic
limited liability company, corporation, partnership, joint venture, trust, benefit plan, or other
enterprise. The Company may, by action of the Members, provide indemnification to employees
and agents of the Company who are not Members. The indemnification provided in this section is
not exclusive of any other rights to which any person may be entitled under any statute, agreement,
resolution of Members, contract, or otherwise. But despite any other provision of this agreement,
the Company has no obligation to indemnify a Member for:

10.1.1 Any breach of the Member's duty of loyalty to the Company;

10.1.2 Acts or omissions not in good faith that involve intentional misconduct or a
knowing violation of law;

10.1.3 Any unlawful distribution under the Act; or
10.1.4 Any transaction in which the Member derives improper personal benefit.

10.2  Limitation of Liability. No Member of the Company is liable to the Company or
to the other Members for monetary damages resulting from the Member’s conduct as a Member
except to the extent that the Act, as it now exists or may be amended in the future, prohibits the
elimination or limitation of liability of members of limited liability companies. No repeal or
amendment of this section or of the Act will adversely affect any right or protection of a Member

for actions or omissions prior to the repeal or amendment.
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11.  MISCELLANEOUS PROVISIONS

11.1  Amendment. The Members may amend or repeal all or part of this agreement by
unanimous written agreement. This agreement may not be amended or repealed by oral agreement
of the Members.

11.2 Binding Effect. The provisions of this agreement will be binding upon and will
inure to the benefit of the heirs, personal representatives, successors, and assigns of the Members.

But this section may not be construed as a modification of any restriction on transfer set forth in
this agreement.

11.3  Notice. Except as otherwise provided in other sections of this agreement, any
notice or other communication required or permitted to be given under this agreement must be in
writing and must be mailed by certified mail, return receipt requested, with postage prepaid.
Notices addressed to a Member must be addressed to the Member’s address listed in the section of
this agreement relating to initial members, or if there is no such address listed for a Member, the
address of the Member shown on the records of the Company. Notices addressed to the Company
must be addressed to its principal office. The address of a Member or the Company to which
notices, or other communications are to be mailed may be changed from time to time by the
Member’s or the Company’s giving written notice to the other Members and the Company. All
notices and other communications will be deemed to be given at the expiration of three days after
the date of mailing.

11.4  Litigation Expense. If any legal proceeding is commenced for the purpose of
interpreting or enforcing any provision of this agreement, including any proceeding in the United
States Bankruptcy Court, the prevailing party in such proceeding will be entitled to recover a
reasonable attorney's fee in such proceeding, or any appeal thereof, to be set by the court without
the necessity of hearing testimony or receiving evidence, in addition to the costs and disbursements
allowed by law.

11.5  Additional Documents. Each Member must execute such additional documents
and take such actions as are reasonably requested by the other Members in order to complete or

confirm the transactions contemplated by this agreement.

11.6  Counterparts. This agreement may be executed in two or more counterparts,
which together will constitute one agreement.

11.7  Governing Law. This agreement will be governed by the law of the state in which
the articles of organization of the Company have been filed.

11.8  Severability. If any provision of this agreement is invalid or unenforceable, it will
not affect the remaining provisions.
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11.9  Third-Party Beneficiaries. The provisions of this agreement are intended solely
for the benefit of the Members and create no rights or obligations enforceable by any third party,
including creditors of the Company, except as otherwise provided by applicable law.

11.10 Authority. Each individual executing this agreement on behalf of a corporation or
other entity warrants that he or she is authorized to do so, and that this agreement constitutes a
legally binding obligation of the corporation or other entity that the individual represents.

12. REPRESENTATION

The parties hereby acknowledge that (i) JDW, LLC (the “Firm™) has not represented AK
Legacy Genetics, LLC in connection with the drafting of this Operating Agreement; (ii) that each
of the signatories has been advised to seek independent counsel in connection with such matters;
and (iii) that the firm does represent personally only member Ryan M. McKay and no other

members or the Company. Payment of the Firm’s fees by the Company or member shall not alter
or amend any of the relationships.

IN WITNESS WHEREOF, the Members have executed this Operating Agreement,
effective as of the date first set forth above.

Wiiﬂjed by: DocuSigned by:
7033E3451E83457... [

Kyler J. Dias Riley P. Walther

Ryan M. McKay

Xiv
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Alaska Marijuana Control Board

»wb%njo;. Oﬁ\é“u' Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC ueense Numbiert (98628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

PremisesAddress: | 7150 W. Cielo Court

City: Wasilla State: Alaska | ZIP: 99623

Section 2 - Individual Information
Enter information for the individual licensee.

Name: Kyler J. Dias

Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in E
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 09/27/2018) Page10f3
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047@0@& Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

I certify that my proposed premises is not located in a liquor licensed premises.

I certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar yearin
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

5 BEEEEE EBEEE
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104»,_,»,-‘,,__ 0@\‘*‘.' Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code " M

and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana i
cultivation facility, or a marijuana products manufacturing facility. ’
’ S

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. 1 Z ES

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is

true, correct, and complete. 5
STATE OF ALASKA . | /7
P e i) /ﬂ{ 7 ' M

NOTARY PUBLIC
Signature %nsee Mercedes Curran Publicin and for the State of Alaska
Kyler J. Dias My commission expires: /}/)()/7@;25

: My Commission Expires Dec 20, 2023
Printed name of licensee
Subscribed and sworn to before me th|s day of %@Zt , 20(9’( .

[Form MJ-00] (rev 09/27/2018) Page3of3
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‘O«Vrkb}goﬁﬁ‘é&? Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC Licenss Number: | 28628
License Type: Standard Marijuana Cultivation Facility

Doing BusinessAs: | AK Legacy Genetics

PremisesAddress:  |7150 W. Cielo Court

City: Wasilla State: |Alaska | ZIP: |99623

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Ryan McKay
Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 09/27/2018) Page10f3
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%rg@bioﬁ“’v ~ Form MJ-00: Application Certifications

Phone: 907.269.0350

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

I certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

RRIs

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

AT

S
[

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

\

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

aEEININIR
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OOMROQ«\°*"" Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

—
I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code 7/ /
and ordinance of this state and the local government in which my premises is located.

[
Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license.

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is
true, correct, and complete. -

ISTATE OF ALASKA

=~ | NOTARY PUBLIC ‘f"

Signature of licensee™ Mercedes Cumran '\,1%

ATy T

Ryan MCKay My commission expires: /}/QC)/(;)O;S

Printed name of licensee M
Subscribed and sworn to before me thISS day of W " Z(Q/J ;

[Form MJ-00] (rev 09/27/2018) Page3of3
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‘%,Rowﬁe\é" Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC License Number: 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

Premises Address:  |7150 W. Cielo Court

City: Wasilla State: |Alaska | ZIP: |99623

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Riley P. Walther
Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in
another marijuana establishment license? ‘

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 09/27/2018) Page1of3
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Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

I certify that I am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

[E1E][E

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

<

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

H

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

™ |
z

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in

which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a). lkw
I certify that my proposed premises is not located in a liquor licensed premises. !R-w

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar yearin I 1
which | am initiating this application. EW

I certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana

establishment license application. Additionally, if applicable, all proposed licensees have been listed on my 1R-W
application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided !R
by AMCO is grounds for denial of my application. w

[Form MJ-00] (rev 09/27/2018) Page20of3
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Read each line below, and then sign your initials in the box to the right of each statement: Initials

I certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

| [E]

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

Rw

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

-

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license. ’E w

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that the online application and this form, including all accompanying schedules and statements, is
true, correct, and complete.

STATE OF ALASKA _.

<~NOTARY PUBLIC
Signature of Hcensee Mercedes Curran o 7 Notary Public in and for the State of Alaska
My Commission Expires Dec 20, 2023
Riley P. Walther My commission expires: /D—-/Qd/(géai
Printed name of licensee 7 4
Subscribed and sworn to before me this d; of MM‘-/& , 20 QJ .
[Form MJ-00] (rev 09/27/2018) Page3of3
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What is this form?

Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-01: Marijuana Establishment Operating Plan

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

Security

Control plan for persons under the age of 21

Business records
Inventory tracking of all marijuana and marijuana product on the premises
Employee qualification and training
Health and safety standards

Transportation and delivery of marijuana and marijuana products
Signage and advertising

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment & Contact Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC MiLicense#: 28628
LisenseType: Standard Marijuana Cultivation Facility

Doing Business As: AK Legacy Genetics

PremisesAddress: | 7150 W. Cielo Court

City: Wasilla State: Alaska 2IP: 99623
Mailing Address: 2174 E. Red Fox Drive

City: Wasilla state: | Asla | 7 |99654
Designated Licensee: Ryan McKay

Main Phone: 360-292-3280 Cell Phone:  1360-292-3280

Email: algunlimited1@gmail.com

[Form M1-01] (rev 4/3/2019)
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Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Control Plan for Persons Under the Age of 21

2.1, Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

The entire facility will be a restricted access area and all entrances will be designated as a restricted
access area and not open to the public. Signs will be posted stating, "Restricted Access Area"
"Visitors Must be Escorted" as well as signs stating, "No one under 21 years of age allowed". AK
Legacy Genetics will also have signs on the exterior of the facility stating "Video Surveillance in
Progress". Video Surveillance cameras will be visible throughout the facility as well as around the
exterior perimeter of the building to continuously monitor the premises and to deter any
unauthorized individuals from attempting to access the premises.

Section 3 - Security
Restricted Access Areas (3 AAC 306.710):

3.1. Describe how you will prevent unescorted members of the public from entering restricted access areas:

AK Legacy Genetics will have ample signage indicating that the cultivation facility is a restricted
access area. Surveillance cameras will be installed to monitor all areas of the facility inside and
outside. All outer doors will remain locked at all times from outside the facility but, easily opened
from inside the facility in case of an emergency. All employees will be required to visibly wear an AK
Legacy Genetics ID badge and all visitors in the facility will be required to visibly wear visitor badges
for the entirety of their time on the licensed premises.

3.2. Describe your recordkeeping and processes for admitting visitors into and escorting them through restricted access areas:

|

Visitors to the facility, with exception to AMCO, AMCO enforcement and local law enforcement,
must be pre-approved and pre-scheduled by one of the licensees or an designated employee or
access to the facility will not be granted. once a visitor has been properly approved and scheduled,
they will be directed to enter through the designated entrance to the facility where they will be met
by either a licensee or designated employee. The visitor will be asked to produce a valid form of
government issued photo identification proving that they are at least twenty-one (21) years of age
and confirming their identity. The visitor will then sign into the visitor log recording their full name,
date, time in and out of the facility and the purpose of their visit (if necessary). The visitor will be
given a visitor badge to be clearly displayed on their persons for the entire tour or visit in the facility.
All visitors will be supervised at all times by a licensee or designated employee never exceeding 5
visitors per supervising licensee/designated employee. When the visit is complete, all visitors must
return their visitor badge(s), sign out of the visitor log book and exit the premises. All visitor logs will
be maintained on the premises and stored as an official business record. All visitor logs will be made
readily available to AMCO and AMCO enforcement upon request.

[Form MJ-01] (rev 4/3/2019) Page 2 of 11
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e FOrm MJ-01: Marijuana Establishment Operating Plan

3.3. Provide samples of licensee-produced identification badges that will be displayed by each licensee, employee, or agent while
on the premises, and of visitor identification badges that will be worn by all visitors while in restricted access areas:

VISITOR
#1

Security Alarm Systems and Lock Standards (3 AAC 306.715):

3.4. Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

AK Legacy Genetics will utilize bright outdoor lighting to deter nuisance activity and enhance the
quality of video surveillance. Commercial LED exterior lighting will be placed and angled to
illuminate the entire perimeter of the building, while minimizing light pollution nuisances. The light
fixtures will keep the premises and any signs well lit, and allow the exterior surveillance cameras to
record individuals up to twenty feet (20ft.) from all entry points to the building. The lighting fixtures
will be installed at an inaccessible height with sturdy housings to deter vandalism and prevent
obstructions. A Licensee or designated employee will frequently walk the perimeter and check the
surveillance camera feed to ensure that all lights are operational, and in the optimum positions to
enhance the clarity of video recordings.

[Form MJ-01] (rev 4/3/2019) Page30f11
License # 28628

Received by AMCO 10.8.21





& My,
SO ey,

§ % Alaska Marijuana Control Board
AMCO

e FOrm MJ-01: Marijuana Establishment Operating Plan

3.5. An alarm system is required for all license types that must be activated on all exterior doors and windows when the licensed
premises is closed for business. Describe the security alarm system for the proposed premises, explain how it will meet all
regulatory requirements, and outline your policies and procedures regarding the actions to be taken by a licensee, employee, or
agent when the alarm system alerts of an unauthorized breach:

AK Legacy Genetics will be contracting with a third-party alarm company to install a regulatory
compliant system, maintain the equipment, periodically test the devices and continuously monitor the
facility at the corresponding monitoring center. The alarm system will be designed to monitor for both
intrusions and sensing unauthorized movement within the facility during nonoperational hours via
motion sensors. Motion sensors will be installed on each entrance door and glass break sensors on
every facility window (if applicable). If an alarm is triggered, an automatic electronic alert will be sent to
the monitoring center and all three of the licensee's cell phones. An audible alarm will sound, if an
event like this occurs to assist in deterring potential intruders. It will be standard operating procedure to
arm the alarm when the last licensee or employee leaves the facility at the close of business day and
disarm the alarm at the beginning of the following business day. In the event of an unauthorized
breach of the facility, the licensees or a designated employee will ask all persons inside the facility to
exit quickly and safely, take a headcount of ensuring all employees and any visitors that may have
been on the premises are all safe and accounted for. The licensees or designated employee will await
instruction from law enforcement and comply with all directives. Once law enforcement deems the
situation safe, employees an the licensees will return to the facility, sign visitors out of the visitor log
book, retrieve their visitor badges and begin an inspection of the facility to ensure there is no missing
product, equipment, cash,etc. by performing an extensive inventory count of the entire facility. All
requested documentation by law enforcement, AMCO or AMCO enforcement as a result of the breach
will be promptly provided. In any event, an unauthorized breach regardless of theft or lack their of, will
be reported to AMCO electronically within 24 hours.

3.6. Describe your policies and procedures for preventing diversion of marijuana or marijuana product, including by employees:

AK Legacy Genetics Licensees and/or employees will perform frequent inventory counts which will be reconciled in Metrc to
maintain accuracy of all marijuana, in all stages, in the facility at any given time. All marijuana from clones to trimmed and
packaged product will be under 24/7 video surveillance in the restricted access facility. Surveillance cameras will have complete
coverage of all areas where marijuana is present. Employees will be monitored via supervising staff member(s) and by the
licensees frequently checking the video surveillance footage. AK Legacy Genetics has a zero tolerance policy for theft, inversion
or diversion. If an employee is caught stealing, bringing marijuana from an outside source into the facility or removing marijuana
from the facility without a Metrc generated manifest, they will be reprimanded immediately and local law enforcement will be
notified. AMCO will be notified as well in the event of theft, inversion or diversion by an employee, electronically, within 24 hours.

3.7. Describe your policies and procedures for preventing loitering:

AK Legacy Genetics will utilize policies that discourage loitering. The exterior will be well lit and
equipped with 24-hour video surveillance and "No Loitering" signs. Licensees & employees will
actively monitor the premises by randomly walking outside the facility as well as monitoring the video
surveillance system. If someone is found to be loitering they will be escorted from the property. If
necessary, law enforcement will be contacted to enforce this policy. Vendors who make pick ups,
deliveries, or repairs will be escorted and only allowed to be on site to complete their business.
IEmponees will only be permitted to receive visitors with the authorization of a licensee.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials
3.8. | certify that if any additional security devices are used, such as a motion detector, pressure switch, and duress, ; .
panic, or hold-up alarm, to enhance security of the licensed premises, | will have written policies and procedures
describing their use.
[Form MI-01] (rev 4/3/2019) Page 4 of 11
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Form MJ-01: Marijuana Establishment Operating Plan
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Video Surveillance (3 AAC 306.720):

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

3.9. The video surveillance and camera recording system for the licensed premises covers each restricted access area,
and both the interior and exterior of each entrance to the facility.

3.10. Each video surveillance recording: is preserved for a minimum of 40 days, in a format that can be easily accessed
for viewing (consistent with the Alcohol & Marijuana Control Office’s approved format list); clearly and accurately
displays the time and date; and is archived in a format that does not permit alteration of the recorded image.

R

3.11. The surveillance room or area is clearly defined on the Form MJ-02: Premises Diagram that is submitted with this
application.

3.12. Surveillance recording equipment and video surveillance records are housed in a designated, locked, and secure
area or in a lock box, cabinet, closet or other secure area where access is limited to the licensee(s), an authorized
employee, and law enforcement personnel (including an agent of the Marijuana Control Board).

3.13. Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the licensed
remises, or within 20 feet of each entrance to the licensed premises:

AK Legacy Genetics will maintain a video security surveillance system that meets all requirements.
Multiple cameras will be used to record the interiors and exteriors of the premises. Cameras will be
installed at an inaccessible height and carefully angled to prevent any blockages from fixtures,
posts, display cases, vegetation or other equipment. Security cameras, with the help of bright
lighting, will capture the best possible facial image of anyone present inside the building or within 20
feet of a facility egress or ingress. The security system will be installed with a failure notification
system that will provide an audible & visual notification of any system failures. In the case of a
power outage, all recording equipment will run on emergency power, via a battery backup system,
for at least one (1) hour to ensure continued operation. A Licensee or employee will regularly check
the cameras and surveillance equipment to ensure that all cameras are in good working order, and
that all areas of the facility are covered by video surveillance.

X
\

3.14. Describe the locked and secure area where video surveillance recording equipment and original copies of surveillance records
will be housed and stored, and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an
agent of the Marijuana Control Board. If you will be using an offsite monitoring service and offsite storage of video surveillance
records, your response must include how the offsite facility will meet these security requirements:

Surveillance and business records will be stored on-site in a locked cabinet in the secured office
area for at least six months. Records may be stored off-site if they are older than six months. The
facility will keep hard copies of all business records for a minimum of five years. AK Legacy
Genetics may scan all hard copies of business records into a facility cloud base server as a back up.
The security system shall be password protected to prevent any data tampering. Recorded data will
be stored as an official business record for a minimum of forty (40) days. All surveillance footage will
be accessible for upload to a separate hard drive, in case it is needed in any criminal, civil, or
administrative investigations. All recordings will be date and time stamped, and archived in a format
that prevents alteration of the recording. In accordance with standard data retention policies, a
Licensee will manage facility records in a consistent & searchable manner. Only the Licensees or a
designated employee will have access to the business records. All records will be stored separately
from any currency or marijuana products.

[Form MJ-01] (rev 4/3/2019) Page 50f11
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Section 4 - Business Records

Review the requirements under 3 AAC 306.755. All licensed marijuana establishments must maintain, in a format that is readily
understood by a reasonably prudent business person, certain business records.

4.1. | certify that the following business records will be maintained and kept on the licensed premises: Initials

a. all books and records necessary to fully account for each business transaction conducted under my license for the
current year and three preceding calendar years (records for the last six months must be maintained on the licensed
premises; older records may be archived on or off-premises);

b

b. acurrent employee list setting out the full name and marijuana handler permit number of each licensee,
employee, and agent who works at the marijuana establishment;

NS

c. the business contact information for vendors that maintain video surveillance systems and security alarm
systems for the licensed premises;

d. records related to advertising and marketing;

e. acurrentdiagram of the licensed premises, including each restricted access area;

f. alogrecording the name, and date and time of entry of each visitor permitted into a restricted access area;

g. allrecords normally retained for tax purposes;

h. accurate and comprehensive inventory tracking records that account for all marijuana inventory activity from
seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a consumer, to
another marijuana establishment, or destroyed;

i. transportation records for marijuana and marijuana product, as required by 3 AAC 306.750(f); and

j. registration and inspection reports of scales registered under the Weights and Measures Act, as required
by 3 AAC 306.745.

hERISNRERK

4.2. A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records. Describe
how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

All business records such as; operational and regulatory documents, recordings, surveillance,
financial books, inventory, employment records, logs, manifests, and communications will be stored
on-site in the office area. Facility records will be managed by AK Legacy Genetics to ensure that all
business records are stored in a consistent and search-able manner to maintain compliance with
standard retention policies. Business records will be stored in the restricted facility, separate from
any and all marijuana products and currency. Only the licensees will have access to the secured
storage and business records until such time that AK Legacy Genetics decides to appoint a facility
manager. All business records and surveillance video will be stored on site for a minimum of 6
months and will be made readily available to AMCO enforcement and local law enforcement upon
request.

[Form M3-01] (rev 4/3/2019) Page 6 of 11
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Section 5 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730. All licensed marijuana establishments must use a marijuana inventory tracking
system capable of sharing information with Metrc to ensure all marijuana cultivated and sold in the state, and each marijuana
product processed and sold in the state, is identified and tracked from the time the marijuana is propagated from seed or cutting,
through transfer to another licensed marijuana establishment, or use in manufacturing a marijuana product, to a completed sale of
marijuana or marijuana product, or disposal of the harvest batch of marijuana or production lot of marijuana product.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

5.1. My marijuana establishment will be using Metrc, and if any other tracking software is used, it will be capable of
sharing information with Metrc.

5.2. All marijuana delivered to a marijuana establishment will be weighed on a scale registered in compliance with
3 AAC 306.745.

5.3. My marijuana establishment will use registered scales in compliance with AS 45.75.080 (Weights and Measures
Act), as required by 3 AAC 306.745.

RSN

Section 6 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700. All licensees, and every employee or agent of the marijuana establishment who
sells, cultivates, manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a
consumer or visitor, must obtain a marijuana handler permit from the board before being licensed or beginning employment at a
marijuana establishment.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials
6.1. All licensees, and each employee or agent of the marijuana establishment who sells, cultivates, manufactures, '
tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or visitor,

shall obtain a marijuana handler permit from the board before being licensed or beginning employment at the
marijuana establishment.

6.2. Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that person’s /( [
marijuana handler permit card in that person’s immediate possession (or a valid copy on file on the licensed
premises) when on the licensed premises.

6.3. Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that that i
person’s marijuana handler permit card is valid and has not expired.

6.4. Describe any in-house training that will be provided to employees and agents (apart from a marijuana handler course):

In addition to the state required marijuana handler training, the facility will implement and execute a
training program for every employee, regardless of the employee's prior level of cannabis
knowledge. The program will commence on the employee's start date, and must be completed
before the employee can work in the facility. Key topics of the training program will include types of
cannabis, cannabinoids and their properties, licensed facility buyer procedures, facility cleanliness
and hygiene, federal and state laws, and AMCO rules and regulations. Refresher training will be
conducted as required when the regulations change or a/the licensee(s) feel that it is needed.

[Form M3-01] (rev 4/3/2019) Page 7 of 11
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Section 7 - Health and Safety Standards
Review the requirements under 3 AAC 306.735.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

7.1. 1 understand that a marijuana establishment is subject to inspection by the local fire department, building
inspector, or code enforcement officer to confirm that health or safety concerns are not present.

7.2. 1 have policies regarding health and safety standards (including: ensuring a person with an iliness or infection
does not come into contact with marijuana or marijuana product; good hygienic practices; cleaning and
maintenance of equipment and the premises; pest deterrence; chemical storage; sanitation principles; and
proper handling of marijuana and marijuana product) and will take all reasonable measures and precautions to
ensure that they are met or exceeded.

7.3. I have policies to ensure that any marijuana or marijuana product that has been stored beyond its usable life, or
was stored improperly, is not salvaged and returned to the marketplace.

7.4. | have policies to ensure that in the event information about the age or storage conditions of marijuana or
marijuana product is unreliable, the marijuana or marijuana product will be handled in accordance with

RIREREN

3 AAC 306.735(d).

Answer “Yes” or “No” to each of the following questions: Yes No

7.5. Adequate and readily accessible toilet facilities that are maintained and in good repair and sanitary condition | o l
are clearly indicated on my Form MJ-02: Premises Diagram.

7.6. Convenient handwashing facilities with running water at a suitable temperature are clearly indicated on my
Form MJ-02: Premises Diagram.

7.7. if you answered “No” to either 7.5 or 7.6 above, describe how toilet and/or handwashing facilities are made accessible, as
required by 3 AAC 306.735(b)(2):

AK legacy Genetics will contract with a portable toilet company to drop off and regularly maintain the unit(s)

Section 8 — Transportation and Delivery of Marijuana and Marijuana Products
Review the requirements under 3 AAC 306.750.

8.1. Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment. Include a description of
the type of locked, safe, and secure storage compartments to be used in vehicles transporting marijuana or marijuana product:

A Metrc generated transport manifest will accompany all marijuana in transit. The facility will send a copy of the manifest with the
products, and file an additional copy on the premises as a business record. The manifest will document the strain name, type of
product, batch number, weight, name of the transporter and handler's ID, time of departure and expected delivery, and the make,
model and license plate of the transporting vehicle. The transport vehicle will travel directly between destinations without making
any unnecessary stops. Marijuana will be sealed in not more than ten pound containers inside a locked storage compartment
within the vehicle or truck bed for wholesale transactions & up to one ounce containers for re-sale by retailers without re-
packaging. At no time during transit will marijuana be visible outside the vehicle. The shipping container will have a label stating
that a licensed testing facility has tested each batch in the shipment, and list: (1) the date of final testing; (2) the cannabinoid
potency profile, expressed as a range of percentages that extends from the lowest percentage to highest percentage of
concentration for each cannabinoid listed from every test conducted on that strain of marijuana from AK Legacy Genetics within
the last three months; (3) a statement listing the results of microbial testing; and, (4) a statement... (Cont. on pg. 11)
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You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

8.2. The marijuana establishment from which a shipment of marijuana or marijuana product originates will ensure
that any individual transporting marijuana shall have a marijuana handler permit required under 3 AAC 306.700.

8.3. The marijuana establishment that originates the transport of any marijuana or marijuana product will use the
marijuana inventory tracking system to record the type, amount, and weight of marijuana or marijuana product
being transported, the name of the transporter, the time of departure and expected delivery, and the make,
model, and license plate number of the transporting vehicle.

a complete printed transport manifest on a form prescribed by the board must be kept with the marijuana or
marijuana product at all times during transport.

8.5. During transport, any marijuana or marijuana product will be in a sealed package or container in a locked, safe,
and secure storage compartment in the vehicle transporting the marijuana or marijuana product, and the sealed
package will not be opened during transport.

8.4. The marijuana establishment that originates the transport of any marijuana or marijuana product will ensure that l é 72}

establishment to the receiving marijuana establishment, and will not make any unnecessary stops in between

8.6. Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana l
except to deliver or pick up marijuana or marijuana product at any other licensed marijuana establishment.

8.7. When the marijuana establishment receives marijuana or marijuana product from another licensed marijuana
establishment, the recipient of the shipment will use the marijuana inventory tracking system to report the type,
amount, and weight of marijuana or marijuana product received.

accompanied by the transport manifest.

8.8. The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that is not I 7 ﬁ

Section 9 - Signage and Advertising
Review the requirements under 3 AAC 306.770.

9.1. Describe any signs that you intend to post on your establishment, including quantity, dimensions, graphics, and location on your
establishment (photos or drawings may be attached):

AK Legacy Genetics does not intend to have any signs with the business name on the exterior of
the licensed premises.

[Form MJ-01] (rev 4/3/2019) Page 9 of 11
License # 28628

Received by AMCO 10.8.21





“4  Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

9.2. Describe any advertising you intend to distribute for your establishment. Include medium types and business logos (photos or
drawings may be attached):

“ &
Visigi o

AK Legacy Genetics may utilize any of the following advertising mediums:

- Radio Ads

- Magazines

- Social Media Platforms

- Newspaper Ads

- Industry Platforms such as; LeafLinks

- Sponsorship of Sporting Events

- AK Legacy Genetics' Company Website

AK Legacy Genetics has not yet completed a logo. Once completed, a copy will be sent to AMCO.

All Advertisements will contain the AMCO required warning labels verbatim.

| My Commission Explres Dec 20, 2023

| declare under penalty of unsworn falsification that this form, including all accompanylng schedules and statements, is true, correct,

and complete. hTE OF ALASKA .- f
M NOTARY PUBLIC f&= /// @% 4
= : Mercedes Curran

>

Signathensee My Commission Expires Dec 20, 20" _Notary Public in and for the State of Alaska
Ryan MCKay My commission expires: /%/2)/9535

Printed name of licensee

b
Subscribed and sworn to before me this §—tay of %Mk ,20 9’/

[Form MJ-01] (rev 4/3/2019) Page 10 of 11
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(Additional Space as Needed):

8.1 Continued: ...listing the contaminants for which the marijuana was tested, including molds,
mildew, filth, herbicides, pesticides, fungicides, and harmful chemicals. Any packaging done at
the facility will be performed in an area specifically set aside for packaging and monitored with
continuous surveillance. Packaging will be uniform with labels secure and prominently
displayed. In compliance with the Alaska Weights and Measures Act, the facility will use
certified scales and maintain registration and inspection reports at the facility. After agents
package marijuana, it will be placed in sanitized, air-tight containers, labeled with all compliant
labeling information, and given a Metrc barcode. Plastic packaging will be heat-sealed without
an easy-open tab, dimple, corner, or flap. Packaged marijuana will be stored in a secured area
until ready for transport. All packaging will be inspected, accepted or rejected, and recorded in
the log. Either a Licensee or a manager will check all final packages to ensure that they will
secure marijuana from contamination and not impart toxic or deleterious substances. Labels
will include: (1) AK Legacy Genetics' name and license number; (2) the date the marijuana
was harvested; (3) the harvest batch number assigned to the marijuana; (4) the date the
marijuana was packaged; (5) the net weight and the quantity of usable marijuana packaged in
a standard of measure compatible with the inventory tracking system; (6) a complete list of all
pesticides, fungicides, and herbicides used in the cultivation of the marijuana. AK Legacy
Genetics may contract with a third-party transport company and will ensure all transporters
and handlers follow all regulations and have valid AMCO marijuana handler permits at all
points of their employment.

[Form MJ-01] (rev 4/3/2019) Page 110f11
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What is this form?

Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per
3 AAC 306.020(b)(8). All areas designated as the licensed premises of a single license must be contiguous. All diagrams must have

the licensed premises area labeled, and outlined or shaded as appropriate.

What must be submitted with this form?

Applicants must attach multiple diagrams to this form, including (as applicable):

e Diagram 1:

a diagram showing only the licensed premises areas that will be ready to be operational at the time of your preliminary
inspection and license issuance;

e Diagram 2:

if different than Diagram 1, a diagram outlining all areas for which the licensee has legal right of possession (a valid lease or
deed), and clearly showing those areas’ relationship to the current proposed licensed premises (details of any planned
expansion areas do not need to be included; a complete copy of Form MJ-14: Licensed Premises Diagram Change must be
submitted and approved before any planned expansion area may be added to the licensed premises);

e Diagram 3:

a site plan or as-built of the entire lot, showing all structures on the property and clearly indicating which area(s) will be part
of the licensed premises;

e Diagram 4:

an aerial photo of the entire lot and surrounding lots, showing a view of the entire property and surrounding properties, and
clearly indicating which area(s) will be part of the licensed premises (this can be obtained from sources like Google Earth); and

e Diagram 5:

a diagram of the entire building in which the licensed premises is located, clearly distinguishing the licensed premises from
unlicensed areas and/or premises of other licenses within the building. If your proposed licensed premises is located within a
building or building complex that contains multiple business and/or tenants, please provide the addresses and/or suite
numbers of the other businesses and/or tenants (a separate diagram is not required for an establishment that is designating
the entire building as a single licensed premises).

This form, and all necessary diagrams that meet the requirements on Page 2 of this form, must be completed and
submitted to AMCO’s main office before any new or transfer license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC WiLicense#: 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: AK Legacy Genetics

Premises Address: 17150 W. Cielo Court

City: , Wasilla State: | Alaska ZIP: 99623

[Form M3-02] (rev 4/9/2019)

28628

License #

Page1of2
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Section 2 - Required Information

For your security, do not include locations of security cameras, motion detectors, panic buttons, and other security devices.

Items marked with a double asterisks (**) are only required for those retail marijuana establishments that are also applying for an
onsite consumption endorsement.

The following details must be included in all diagrams:

License number and DBA

Legend or key

Color coding

Licensed Premises Area Labeled and Shaded, or Outlined as appropriate
Dimensions

Labels

True north arrow

|

The following additional details must be included in Diagram 1:

Surveillance room

Restricted access areas

Storage areas

Entrances, exits, and windows

Walls, partitions, and counters

Any other areas that must be labeled for specific license or endorsement types
** Serving area(s)

**Employee monitoring area(s)

**Ventilation exhaust points, if applicable

0

The following additional details must be included in Diagram 2:

[] Areas of ingress and egress
[] Entrances and exits
[] walls and partitions

The following additional details must be included in Diagrams 3 and 4:

[] Areas of ingress and egress
[] Cross streets and points of reference

The following additional details must be included in Diagram 5:

[] Areas of ingress and egress

[] Entrances and exits

[] walls and partitions

[] Cross streets and points of reference

I declare under penalty of unsworn falsification that | have attached all necessary diagrams that meet the above requirements, and

that thisform7including all accompanying schedules, statements, and depictions is true, correct,-and complete.
é?//ﬁ STATE OF ALASKA 7// ) A S—
Signature of IiceM NOTARY PUBLIC 27 lotary Publicin and for the State of Alaska
Mercedes Curran ,
Ryan MCKay My Commission Expires Dec 20 o024y commission expires: J}/%/?@QS
Printed name of licensee — : / 4

o D0 H
Subscribed and sworn to before me thisg day of _, AcC AN , 20&’ )
Page 2 of 2
28628

[Form M3-02] (rev 4/9/2019)
License #
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: AMCO ’ Alaska Marijuana Control Board

Operating Plan Supplemental

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MIJ-04: Marijuana Cultivation Facility

What is this form?

This operating plan supplemental form is required for all applicants seeking a marijuana cultivation facility license and must accompany
Form MJ-01: Marijuana Establishment Operating Plan, per 3 AAC 306.020(b)(11). Applicants should review Chapter 306: Article 4 of
the Alaska Administrative Code. This form will be used to document how an applicantintends to meet the requirements of the
statutes and regulations.

If your business has a formal operating plan, you may include a copy of that operating plan with your application, but all fields of this
form must still be completed per 3 AAC 306.020 and 3 AAC 306.420(2).

What additional information is required for cultivation facilities?

Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

Prohibitions

Cultivation plan

Waste disposal

Odor control

Testing procedure and protocols
Packaging and labeling

This form must be completed and submitted to AMCO’s main office before any new or transfer application for a
standard marijuana cultivation facility or limited marijuana cultivation facility license will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC

M! License #: 28628

License Type:

Standard Marijuana Cultivation Facility

Doing Business As:

AK Legacy Genetics

Premises Address: 7150 W. Cielo Court

City:

Wasilla

State:

Alaska ZIP: 09623

[Form MJ-04] (rev 09/27/2018)

Page10of7
Received by AMCO 5.28.21
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Section 2 - Overview of Operations

2.1. Provide an overview of your proposed facility’s operations. Include information regarding the flow of marijuana from seed or
clone to harvest and transfer from your premises:

All marijuana cultivated at AK Legacy Genetics will be tracked via Metrc from cutting or seed to final sale or destruction.
When the eight-inch height has been reached, plants will be tagged and assigned a Metrc tracking number. When
flowering stage has completed, it will be harvested and processed, then transferred to the drying area. After drying, the
marijuana will be placed in tamper-evident, sealed and locked containers and placed in a secured area of the transport
vehicle. Marijuana will be sealed in not more than ten pound (10lb) containers inside a locked storage compartment
within the vehicle for wholesale transactions and up to one ounce containers for re-sale by retailers without
re-packaging. A Metrc transport manifest will accompany all marijuana transfers. All testing batches will be of one single
strain and will be assigned a Metrc harvest batch number. Random sample(s) will be collected from each batch and sent
to a licensed testing facility. When test results compliant with 3 AAC 306.645 have been completed and received, the
marijuana will be ready for wholesale. Packaging labels will include: (1) the facility's name and license number; (2) the
harvest date and batch number; (3) the packaging date; (4) the net weight and quantity of usable marijuana (packaged
in a standard of measure compatible with the inventory tracking system); (5) a complete list of all pesticides, fungicides,
and herbicides used in the cultivation of the marijuana. If any marijuana is destroyed for any reason, it will be rendered
unusable and disposed of in accordance with current AMCO policies. Throughout all these stages, all applicable local,
state, and AMCO regulations will be followed, including those for labeling and tracking of inventory.

Section 3 - Prohibitions
Review the requirements under 3 AAC 306.405 and 3 AAC 306.410.

3.1. | certify that the marijuana cultivation facility will not: Initials

|
a. sell, distribute, or transfer any marijuana or marijuana product to a consumer, with or without compensation; 1

licensed premises or within 20 feet of the exterior of any building or outdoor cultivation facility; or

c. treat or otherwise adulterate marijuana with any organic or nonorganic chemical or compound to alter the color,

b. allow any person, including a licensee, employee, or agent, to consume marijuana or marijuana product on the l A__|—
appearance, weight, or odor of the marijuana. b

Section 4 - Cultivation Plan
Review the requirements under 3 AAC 306.420 and 3 AAC 306.430.

4.1. Describe the size of the space(s) the marijuana cultivation facility intends to be under cultivation, including dimensions and
overall square footage. Provide your calculations below:

Flower Room 1: 9'x 13' = 117 sqft
Flower Room 2: 9' x 13' = 117 sqft
Flower Room 3: 9'x 13' = 117 sqft
Flower Room 4: 9' x 13'= 117 sqft
Flower Room 5: 9' x 13' = 117 sqft
Veg and Clone Room: 17" x 19' = 323 sqft

Total Area under Cultivation= 908 square feet.

[Form M3-04] (rev 09/27/2018) Page2of7
License # 28628
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Alaska Marijuana Control Board

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials

4.2. The proposed area(s) for cultivation are clearly identified on the Form MJ-02: Premises Diagram that is submitted
with this application. /Z/

Answer “Yes” or “No” to the following question:

Yes No

4.3. Will the marijuana cultivation facility include outdoor production? |j

If “Yes”, describe the outdoor structure(s) or the expanse of open or clear ground and how it is fully-enclosed by a physical barrier:

4.4. Describe the method(s) used to ensure that any marijuana at the marijuana cultivation facility, whether indoors or outdoors,
cannot be observed by the public from outside the facility:

Compliance & discretion is AK Legacy Genetics' highest priorities. In accordance with 3 AAC 306.430, passersby will
not be able to view marijuana at any time from the right of way. All movement or transport of marijuana will be discrete.
The interior of the cultivation area cannot be observed by the public at any time, even when an exterior door is open. All
processing, curing, packaging and labeling activities will be done inside the facility, away from public view. All marijuana

will be discretely moved and transported, with all packaging and labeling completed before being moved to the transport
vehicle.

4.5. Describe the marijuana cultivation facility’s growing medium(s) to be used:

The facility may use one or a combination of the following: peat, cocoa, perlite, Alaska hummus, soil, bio char, compost,
earthworm castings, rockwool, hydroton rock, water, Pro-Mix Hp, Pro-Mix Bx, Aurora, Ocean Forest by Fox Farm,
Ancient Forest 1/2CF, Arctic Grow Prill Lime 50LB, Azomite 44LB Bag, Biodynamic Compost 1CF Bag, Char Coir Cloud
Cloir Coco-Perlite Mix 50/50 1.75CF, Char Coir Coco 50L 1.75CF Bag, Char Coir Coco Cube, Char Coir Coco Slab,
Clay Balls 10L Bag, Cocogro Bale 5KG Botanicare, Fox Farm Salamander Potting Soil 1.5CF, Gold Label Coco 50L,
Growstone Drainage Layer 1.5CF, Growstones GS-1 9L, Happy Frog Potting Soil, (continued on Pg 7...)

4.6. Provide the complete product name and EPA registration # (if applicable) for each of the cultivation facility’s pesticide
and pest control product to be used. All proposed products must be on DEC’s list of approved pesticides in the state of Alaska:

AK Legacy Genetics does not intend to use any pesticides at this time. However, if the need arises, AK Legacy Genetics
may use any pesticide or pest control products listed on the DEC's website as approved for use on Alaskan cannabis.

4.7. Describe all other fertilizers, chemicals, gases, and delivery systems, including carbon dioxide management, to be used at the
marijuana cultivation facility:

The facility may use one or a combination of the following: Advanced Nutrients, General Hydroponics, Botanicare,
Canna, Emerald Harvest, Flora series, Cal Mag, Floralicious plus, Flora Micro, Flora Grow, Flora Bloom, Kool Bloom, Ph
up, Ph down, Floraflex (V1, V2, B1, B2, Full Tilt, Veg Foliar, Bloom Foliar), Veg Bloom (Veg+Bloom, Shine), Mendocino
Flowering Cal Mag, Clonex (Clone Solution, Rooting Gel), Mammoth P microbes, Sea Green, True Blooms,
Rootamentary, Paleobloom, Terp Gerp, Sea Green Hydro, B52-Fertilizer Booster, Big Bud, Big Bud Coco, Big Bud
Powder, Cultured Solutions UC Roots, Bud Blood Powder, Bud Candy, Bud Ignitor, CarbolLoad Liquid, Flawless Finish,
Organic Iguana Juice Bloom, Organic Iguana Juice Grow, Jungle Juice Grow Micro Bloom, (continued on Pg 7...)

[Form MJ-04] (rev 09/27/2018) Page3of 7
License # 28628
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4.8. Describe the marijuana cultivation facility’s irrigation and waste water systems to be used:

The irrigation system to be used in the cultivation facility is designed to minimize waste water. Any excess run-off from
plants will be collected and reused or allowed to evaporate. Plants will be watered by means of hand watering and via a
timer-operated pump system which will deliver water to the plants through small hoses.

Section 5 - Waste Disposal
Review the requirements under 3 AAC 306.740.

You must be able to certify the statement below. Read the following and then sign your initials in the box to the right: Initials
5.1. The marijuana cultivation facility shall give the board at least three days written notice required under l _—
3 AAC 306.740(c) before making marijuana waste unusable and disposing of it. |

5.2. Describe how you will store, manage, and dispose of any solid or liquid marijuana waste, including wastewater generated
during marijuana cultivation, in compliance with any applicable laws. Include details about the material(s) you will mix with ground
marijuana waste and the processes that you will use to make the marijuana waste unusable for any purpose for which it was grown:

All marijuana waste will be made unusable by mixing it at least 50/50 with compostable materials such as soil and
vegetable waste and will then be composted and used on the property for landscaping and gardening soil. If marijuana
waste cannot be composted, it will be mixed at least 50/50 with non-compostable material such as; paper waste,
cardboard waste, plastic waste, or oil, and disposed of at an approved landfill.

Marijuana will be disposed of if it:

(1) is identified as contaminated, infected or is otherwise rejected for quality or fails to meet quality testing;
(2) is waste from marijuana flowers, plant material and trimmings;

(3) is runoff water from cultivation and processing;

(4) is material or containers in contact with marijuana that risk contamination;

(5) is deemed as waste by the Marijuana Control Board or its Director.

Marijuana waste will be stored away from all other marijuana in a locked container and will be rendered unusable prior
to leaving the facility for disposal. A Percent Waste Report Form will be sent to AMCO not later than three days prior to
rendering waste unusable and will be recorded in Metrc.

AK Legacy Genetics will maintain a log on the status of all marijuana waste, which will track:

(1) type;

(2) date of disposal,

(3) reason for disposal;

(4) date rendered unusable, and;

(5) final destination.

The waste disposal log will be securely stored as a business record, available to AMCO upon request.

The facility anticipates producing very little liquid marijuana waste. As much water as possible will be recycled back into
the plants, and any additional excess will be allowed to evaporate. Any waste water that must be disposed of will be
mixed with sewage when it enters the municipal sewage lines.

[Form MJ-04] (rev 09/27/2018) Page4of7
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Section 6 - Odor Control
Review the requirements under 3 AAC 306.430.

Answer “Yes” or “No” to the following question: Yes No
6.1. Have you received an exemption from your local government for the odor control requirement set forth in EI n_/
3 AAC 306.430(c)(2)?
If “Yes”, you must be able to certify the statement below. Read the following and then sign your initials in the box: Initials

| am attaching to this form documentation of my odor control exemption from the local government. " §

If “No” to question 6.1., describe the odor control method(s) to be used and how the marijuana cultivation facility will ensure that
any marijuana at the facility does not emit an odor that is detectable by the public from outside the facility:

AK Legacy Genetics' facility will use an in-building air ventilation system outfitted with charcoal filters to remove
particulates and odors from the air. The system will be regularly maintained with the filters being cleaned or replaced as
necessary. AK Legacy Genetics' agents will regularly conduct 'smell tests' around the perimeter of the property to
ensure that the ventilation system is sufficient. If smell is detected, additional filters will be installed or replaced, or fans
will be used to direct smell away from the public. The Smell Test Log will be maintained as a business record.

Section 7 — Testing Procedure and Protocols
Review the requirements under 3 AAC 306.455 and 3 AAC 306.465.

You must be able to certify each statement below. Read the following and then sign your initials in the corresponding box: Initials

7.1. l understand and agree that the board or director will, from time to time, require the marijuana cultivation facility [
to provide samples of the growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water

for random compliance checks.

testing under 3 AAC 306.455 will prepare the necessary accompanying signed statement, provide the signed
statement to the marijuana testing facility, and maintain a copy as a business record under 3 AAC 306.755.

7.2. | will ensure that any individual responsible for collecting random, homogenous samples for required laboratory “/\

7.3. Describe the testing procedures and protocols the marijuana cultivation facility will follow:

Marijuana will be grouped into batches when harvested. The marijuana facility will provide sample(s) of each harvest
batch of marijuana produced at the facility to a marijuana testing facility. No marijuana from that batch will be sold or
transported until all passing laboratory testing results, under 3 AAC 306.645 have been completed and received. AK
Legacy Genetics will collect random, homogeneous sample(s) for testing by segregating harvested marijuana into
batches of individual strains of bud and flower, not exceeding ten (10) pounds, and then selecting random sample(s)
from each batch in the amounts required, which will then be tested by a licensed marijuana testing facility. AK Legacy
Genetics will designate an individual responsible for collecting each sample, who will (A) prepare a signed statement
showing that each sample has been randomly selected for testing; (B) provide the signed statement to the marijuana
testing facility; and (C) maintain a copy as a business record, to be stored in accordance with 3 AAC 306.750.

The entire batch from which sample(s) were taken will be segregated and properly stored until passing and compliant
results are received from the testing facility. The facility will maintain all testing results as a secured business record.
AK Legacy Genetics will provide a sample of any growing mediums, soil amendments, fertilizer, crop production aids,
pesticides, or water requested for testing by AMCO or law enforcement. AK Legacy Genetics shall bear all costs
associated with such testing.

All samples will be transported by a person with a valid AMCO marijuana handler permit. All marijuana will be
transported in compliance with all state, local, and AMCO regulations.

[Form MJ-04] (rev 09/27/2018) Page S5of 7
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Section 8 - Packaging and Labeling
Review the requirements under 3 AAC 306.470 and 3 AAC 306.475.

Answer “Yes” or “No” to the following question: Yes No
8.1. Will the marijuana cultivation facility be packaging marijuana for a retail marijuana store to sell to a
consumer without repackaging?

If “Yes”, describe how the marijuana cultivation facility will ensure that the marijuana sold will meet the packaging requirements in
3 AAC 306.470, and provide a sample label that the facility will use to meet the labeling requirements set forth in 3 AAC 306.475:

All marijuana packaged for sale to a marijuana retail store (that does not require further handling by the retail store) will
meet all regulation packaging requirements. In order to do so, the facility will ensure that no direct-to-consumer sale
package exceeds more than one ounce of marijuana & have space for the marijuana retail store to put its retail license
name, logo and license number. If the direct-to-consumer sale packages are not in opaque & child-resistant containers,
the retail facility will be warned that they must ensure that all marijuana products are in opaque & child resistant
packaging before leaving the retail store. Any packaging at the facility will be done in an area specifically set aside for
packaging & monitored with 24-hour video surveillance. Packaging will be uniform with labels secure & prominently
displayed. The facility will use certified scales, in compliance with the Alaska Weights and Measures Act, & will maintain
registration and inspection reports at the facility. Packaged marijuana will be placed in sanitized, air-tight containers,
labeled with all compliant labeling information, and given a bar code for the inventory tracking system... (Cont. on pg. 7)

Answer “Yes” or “No” to the following question: Yes No

8.2. Will the marijuana cultivation facility be packaging marijuana in wholesale packages? E

If “Yes”, describe how the marijuana cultivation facility will ensure that the marijuana sold will meet the packaging requirements in
3 AAC 306.470, and provide a sample label that the facility will use to meet the labeling requirements set forth in 3 AAC 306.475:

Marijuana sold to other licensed marijuana facilities will be packaged in compliance with 3 AAC 306.740 and 3 AAC
306.475. Marijuana packaged for wholesale will not exceed ten (10lbs) pounds and will include the AK Legacy Genetics'
name and license number, harvest batch number, strain information, net weight of the marijuana, the name and license
number of the testing facility, cannabinoid potency profile, and the results of microbial, contaminant and solvent testing.
In writing, AK Legacy Genetics will disclose all soil amendments, fertilizers, pesticides, herbicides and fungicides used in
the marijuana cultivation and preparation. Contaminants tested and disclosed will include mold, mildew, filth, herbicides,
pesticides, fungicides, and harmful chemicals. Any packaging done at the facility will be in the specified packaging area
and will be monitored by constant video surveillance. Packaged marijuana will be securely stored until transport.
Packaging will be uniform, compliant with all regulations, and will have securely attached and prominently displayed
labels. The sealed, tamper-evident shipping containers will have, for all batches, a label showing: (1)... (Cont. on pg. 7)

I certify that as a marijuana cultivation facility, | will submit monthly reports to the Department of Revenue and pay the
excise tax required under AS 43.61.010 and AS 43.61.020 on all marijuana sold or provided as a sample to a marijuana
establishment, as required under 3 AAC 306.480.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,
and complete.

STATE OF ALASKA ., |

W@ =—NOTARY PUBLIC =3 //
Signature of licensee / Mercedes Curran N2 /I<lotary Public in and for the State of Alaska

Ryan McKay My Commission Bxphes Do 20, 2023 /9-/2;/%;5

My commission expires:

Printed name of licensee

Subscribed and sworn to before me this g day of 7%0-(6// : 209{.

[Form MJ-04] (rev 09/27/2018) Page 6 of 7
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(Additional Space as Needed):

Section 4.5 Continued: ...HP Pro Mix 3.8CF, HPCC Pro Mix 3.8CF, Hydrocorn Ziploc, Hydroton 50L, Jiffy Peat
Pellets, Light Warrior 1CF Bag, Mother Earth Bio Char 1CF, Mother Earth Charged Coco 1.5CF, Mother Earth
Coco 50L, Mother Earth Coco/Peat 1.5CF, Mother Earth Coco-Perlite 70/30 Mix 1.5CF, Mother Earth
Groundswell 1.5CF, Mother Earth Perlite #4 Chunky, Mother Earth Perlite Coarse 4CF, Perlite Coarse 2CF Bag
Aurora Innivations, Pro Mix Bx Mycorrhizae, Roots Organic 707 3CF Bag, Roots Original 0.75CF Bag, Royal
Gold Tupur Coco 2CF, SOS Aurora Phlora Soil Mix, and Vermiculite 20QT as its growing mediums.

Section 4.7 Continued: ...Kushie Kush, Nirvana, Overdrive, pH-Perfect Bloom, pH-Perfect Micro, pH-Perfect
Grow, pH-Perfect Sensei Grow Part A&B, pH-Perfect Sensi Part A&B, pH-Perfect Connoisseur Bloom Part A&B,
pH-Perfect Connoisseur Grow Part A&B, pH-Perfect Connoisseur Coco Bloom A&B, pH-Perfect Connoisseur
Coco Grow A&B, pH-Perfect Sensi Coco Grow Part A&B, Piranha Beneficial Fungi, Revive, Rhino Skin,
Tarantula, FloraPro, FloraNova, FloraDuo, Maxi Series, Coco Tek, Bio Thrive, Armor Si, CaliMAGic, Diamond
Nectar, FloraBlend, Floralicious, FloraNectar, KoolBloom, RapidStart, Ripen, BioBud, BioRoot, BioMarine,
BioWeed, CaMag Plus, Exile, Defung, Prevasyn, AzaMax, pH Buffers, Nourish-L, Photosynthesis Plus, Foliar
Spray & Root Dip, Vegetable & Fruit Yield Enhancer, Organic Photosynthesis Plus, Veg Plus Bloom RO/Soft,
Veg Plus Bloom Dirty, Veg Plus Bloom HD, Tap/Hard, Dos A, Dos B, Shine, Plus Life, Stackswell, Push,
Pennington Plant Starter, Fox Farm Happy Frog All Purpose Fertilizer, Fox Farm Cha Ching Soluble Fertilizer,
Fox Farm Open Sesame, Fox Farm Beastie Bloomz, Down To Earth All Purpose Mix, Down To Earth Bio Live,
Down To Earth Bio-Fish, Down To Earth Blood Meal, Down To Earth Bone Meal, Down To Earth Crab Meal,
Down To Earth Feather Meal, Down To Earth Fish Meal, Down To Earth Fish Meal Powder, Down To Earth
Granular Humic Acid, Down To Earth Green Sand, Down To Earth High Nitrogen Bat Guano, Down To Earth
Langbeinte, Down To Earth Neem Seed Meal, 710, Black Power Cloner 45 Botanicare, Clone Shipper, EZ Clone
128 Low Prop White, EZ Clone 64 Low Pro Black, GH Rapid Start Gel, Green EZ Clone Collars, Hormex 1602,
Jiffy Pellet 25PK, Life 320Z Cloning Solutions, Oasis Root Cubes, Olivia's 40Z Gel, Root Riot 100PK, Super
Sprouter Aqua Clone 24 Site, Xtreme Gardening Mykos WP 1202, Jacks Nutrients 5-50-18

We will also use a CO2 enhancement system that is in buckets/bags that are hung from the ceiling just above the
plants. The gas is used to provide the plants with carbon and oxygen. All other chemicals used at AK Legacy
Genetics will be gentle cleaning chemicals used for general sanitation.

Section 8.1 Continued: ...Plastic packaging will be heat-sealed without an easy-open tab, dimple, corner, or flap.
Packaged marijuana will be stored in a secured area until ready for transport. All packaging will be inspected,
accepted or rejected, and recorded in the log, and a Licensee or designated employee will check all final
packages to ensure that they will secure marijuana from contamination and not impart toxic or deleterious
substances. Labels will include: AK Legacy Genetics name and license number; a space for the retail logo/
name/license number; the five required warnings found in 3 AAC 306.475(a)(1-5); the harvest date; the date of
packaging; the harvest batch number; the net weight and the quantity of usable marijuana packaged (in a
standard of measure compatible with the inventory tracking system); a complete list of all (if any) pesticides,
fungicides and herbicides used in the cultivation of the marijuana.

Section 8.2 Continued: ...the testing facility's name and license number; (2) date of final testing; (3) cannabinoid
potency profile, expressed as a range of percentages that extends from the lowest percentage to highest
percentage of concentration for each cannabinoid listed from every test conducted on that strain of marijuana
from AK Legacy Genetics within the last three months; (4) results of microbial testing; and (5) contaminants for
which the marijuana was tested, including molds, mildew, filth, herbicides, pesticides, fungicides, and harmful
chemicals.

[Form MJ-04] (rev 09/27/2018) 2 86 2 8 Page 7 of 7
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e FOrm MJ-04: Marijuana Cultivation Facility Operating Plan Supplemental

(Additional Space as Needed):

Front of Package Back of Package

Cultivator: AK Legacy Genetics
License # 28628

HB#: northstarvalley252018
Strain: North Star OG

*windowr to view product™

Strain Name

Indica-Dominant

METRC #: 36B875000036451.115A8
Testing Lab: ABC Lab License #:
Testing Date: 02/05/2018
Fungicides: None Herbicides: None Pesticides:
None
Cannabinoid Profile:

Total THC: XXXX% Total CBD: XXXX% THC:
XXXX%

CBD: XXXX% THC-A: XXXX% CBD-A: XXXX%

CBN: XXXX%

Alaska Safery Warning: Marijuanz has intoxicating =ffeztsand may ke
habit farming and addictive. Marijuanz impairs concentration,
cogrdinaticn and judgment. Do not operate = vehicle or machinery under
izs influence. Thare are health risks assaciated with consumption of
marijuzna. For use acnly by adulzs tvrenty-one ard older. Kaag out of the
r2ach of children. Marijusna should riat be usad by women who are
pregnant or breas: fzeding.

Net Weight: 3.5 g (0.124 oz.)

PLACE HOLDER FOR RETAILER TO PUT
RETAILER STICKER LABEL

*or similar format and content

Front of Package Back of Package

Cultivator: AK Legacy Genetics
License # 28628

HB#: northstarvalley252018
Strain: North Star OG

*window to view product®

Strain Name

Indica-Dominant

METRC #: 36B875000036451115A8
Testing Lab: ABC Lab License #:
Testing Date: 02/05/2018
Fungicides: None Herbicides: None Pesticides:
None
Cannabinoid Profile:
Total THC: XXXX% Total CBD: XXXX% THC:
XXXX%
CBD: XXXX% THC-A: XXXX% CBD-A: XXXX%
CBN: XXXX% .
Alaska Safety Warning: Mzarijuanz has intoxicating effects and may ke
habit farming ard addictive. Marijuans impzirs concentration,
cogrdinsticn and judgment. Dec not cperate = vehicle or machinery under
is influence. There are health risks associated with corsumption of
marijuzna. For use anly by adults tvs2nty-on= and old=r. Ke2p cut of ths

rezch of children. Narijuzna should rict be uzad by womean who are
pregnant ar braast feedirs.

Net Weight: 3.5 g (0.124 oz.)

PLACE HOLDER FOR RETAILER TO PUT
RETAILER STICKER LABEL

*or similar format and content

[Form m3-04] (rev 09/27/2018) Page7 of 7

License #__ 28628

Received by AMCO 5.28.21










Alcohol and Marijuana Control Office

& . . . . }
‘\0‘ MA"’I % 550 W 7th Avenue, Suite 1600
C.z 77* Anchorage, AK 99501
v marijuana.licensing@alaska.gov

AMCO “"' https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

| ‘bO/\'TROLoﬂ\&‘ Form MJ-07: Public Notice Posting Affidavit

~
o

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the
public by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other
conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC License Number: 128628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

Premises Address: 17150 W. Cielo Court

City: Wasilla State: | Algaska | ZIP: (99623

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

02/02/2021 02/12/2021

Start Date: End Date:

Three Bears Bulletin Board - 3590 S Knik Goose Bay Rd, Wasilla Alaska

Other conspicuous location:

| declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

% STATE OF ALASKA 7/
NOTARY PUBLIC (s ,

Signature of licensee —— Mercedes Curran S DE otary Publicin and for the State of Alaska
Commission Expires Dec 20, 2023 D/ 6=
Ryan MCKay o My commission expires: /9'/2\)/91492)
Printed name of licensee
Subscribed and sworn to before me this day of %T// , 20‘9‘7.
[Form MJ-07] (rev 10/05/2017) Pagelof1
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Alcohol and Marijuana Control Office
550 W 7t Avenue, Suite 1600

7 Anchorage, AK 99501

2 . S

7 marijuana.licensing@alaska.gov

A
[ AMCO IAI https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

&M, ;

&

Ml\”%,,,ow«\& Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the
boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be
considered complete.

Section 1 - Establishment Information
Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC License Number: | 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

Premises Address: 7150 W. Cielo Court

City: Wasilla State: |Alaska | 2IP: 99623

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government (LG) official(s) and community council (if applicable):

Local Government(s:_Viatanuska Susitna Borough bate submitteq: 02/01/2021
Name/Title of LG Official 1: Lniie: M et/ Barogl Clerk Name/Title of LG Official 2:
Community councii: NIK-Fairview Community Council Date submitteg. 02/01/2021

(Municipality of Anchorage and Matanuska-Susitna Borough only)

| declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,
and complete.

OF ALASKA _, J :
NOTARY PUBLIC ) /7 5/
Signa’W’ensee Mercedes Curran \:,!%j’ Lary Public in and for the State of Alaska
Ryan MCK y My Commission Expires Dec 20, 20281y commission expires: /;/Jé/;t)ozs
Printed name of licensee 4 s

Subscribed and sworn to before me this _\ day of / /e _ , 20 9] .

[Form MJ-08] (rev 01/10/2018) Page1of1

Received by AMCO 4.13.21. Paid 4.14.21










2 Alcohol and Marijuana Control Office
&M J
oV Akl., ) 550 W 7" Avenue, Suite 1600

s'c"o 'it Anchorage, AK 99501
- marijuana.licensing@alaska.gov

- v
!- MCO I https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
. Alaska Marijuana Control Board
[

eros>  Form MJ-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or
indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued,
per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee before any license
application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC HeenseNumber: | 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

Premises Address: (7150 W. Cielo Court

City: Wasilla State: |AK AP 199623

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Kyler J. Dias
Title: Member

[Form MJ-09] (rev 09/27/2018) Page 10f2

Received by AMCO 4.13.21. Paid 4.14.21





& My Alcohol and Marijuana Control Office
QOM Ry, : ' ' 550 W 7th Avenue, Suite 1600
C,-O ' ' ‘t& q Anchorage, AK 99501
w?’ v marijuana.licensing@alaska.gov

: a0
o AMCO I https://www.commerce.alaska.gov/web/amco

] Phone: 907.269.0350
Alaska Marijuana Control Board

“-"*i"o%doge\& ~ Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

I certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the FBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

and compl
STATE OF ALASKA _
: NOTARY PUBLIC
Signaturg6fficensee ~— \J. Mercedes Curran s tanfr’F'uinc in and for the State of Alaska
My Commission Expires Dec 20, 2023

Kyler J B D 1as My commission expires: /}/2)@;5
Printed name of licensee g ’ /7 /
Subscribed and sworn to before me this g day of %& ; 209{ ;

[Form MJ-09] (rev 09/27/2018) Page 2 of2

Received by AMCO 4.13.21. Paid 4.14.21





&M Alcohol and Marijuana Control Office
o\xo“ o ""?/!,c’ : 550 W 7t Avenue, Suite 1600
é; 7'1» ‘ Anchorage, AK 99501

marijuana.licensing@alaska.gov

® '
AMCO | https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Vingr o8 Form MJ-09: Statement of Financial Interest
What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or
indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued
per 3 AAC 306.015(a).

)

This form must be completed and submitted to AMCO’s main office by each proposed licensee before any license
application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC License Number: | 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK | egacy Genetics

PremisesAddress: | 7150 \W. Cielo Court

City: Wasilla State: |Alaska | ZIP: 99623

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Ryan McKay
Title: Member

jorena— ol B eSS T ==
[Form MJ-09] (rev 09/27/2018) Page 10f2

Received by AMCO 4.13.21. Paid 4.14.21





&M Alcohol and Marijuana Control Office

,‘\0‘3 T A”’« ' : ' 550 W 7th Avenug, Suite 1600
‘.S-' '&L Anchorage, AK 99501
ey ; marijuana.licensing@alaska.gov

AMCO 4 .'[ https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

__,,‘\%m_i‘o&& Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the FBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

I declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,
and complete.

- [STATE OF ALASKA
="~ |" NOTARY PUBLIC §
Signature officensee

Mercedes Curran LB
My Commission Expires Dec 20, 2023

—
Ryan MCKay My commission expires: /97/90/%;5
Printed name of licensee % ; ’ 4
Subscribed and sworn to before me thisS’ day of %ﬂ/% ,20 C9{

' a/ry Public in and for the State of Alaska

[Form MJ-09] (rev 09/27/2018) Page20f2
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Alcohol and Marijuana Control Office
&M J

\\0" 5 AQQC' ’ 550 W 7th Avenue, Suite 1600
é—' 11» Anchorage, AK 99501
~ marijuana.licensing@alaska.gov

% K4
! MCO :I https://www.commerce.alaska.zgov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

“Vgroe™  Form MI-09: Statement of Financial Interest

What is this form?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all
marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or

indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued,
per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee before any license
application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: AK Legacy Genetics, LLC License Number: | 28628

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | AK Legacy Genetics

PremisesAddress: | 7150 W. Cielo Court

City: Wasilla State: | Alaska | ZIP: |99623

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Riley P. Walther
Title: Member

[Form MJ-09] (rev 09/27/2018) Page 10f2

Received by AMCO 4.13.21. Paid 4.14.21





&M Alcohol and Marijuana Control Office
o OV AR, - : ' ' 550 W 7t Avenue, Suite 1600

Phone: 907.269.0350

(% ’Y¢ _ Anchorage, AK 99501
_ !?' 9 v marijuana.licensing@alaska.gov
AMCO 'II https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board

oo“’“?_@jmow\& Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

I certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation (FBI), and that
I have the opportunity to complete or challenge the accuracy of the information contained in the EBI identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR, 16.34.

| declare under penalty of unsworn falsification that this form, including all accompanying schedules and statements, is true, correct,

and complete
W STATE OF ALASKA . % r

NOTARY PUBLIC (g A p o——
hota"rfy Public in and for the State of Alaska

Signatur}oﬁicensee Mercedes Curran 2
. My Commission Expires Dec 20, 2023

RI Iey P' Walther My commission expires: /;/JC?/QOQ 3

Subscribed and sworn to before me this LSJL:; of WM’A , 20 9/

Printed name of licensee

[Form MJ-09] (rev 09/27/2018) Page 2 of 2
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Bu ine A
Business License Number:
Designated Licensee:
Email Address:
Local Government
Local Government 2:
Community Council:
Latitude, Longitude:

Phy ical Addre

Licensee #1

Entity
10153430

Type:
Alaska Entity Number:

Alaska Entity Name:
Phone Number:
Email Address:

Mailing Address:

AK Legacy Genetics, LLC
360-292-3280
algunlimited1@gmail.com

2174 E Red Fox Drive
Wasilla, AK 99654
UNITED STATES

Entity Official #2

Type:

Name

Individual
Riley P Walther

Phone Number: 907-350-5845
Email Addre algunlimited1@gmail com

Mailing Address: 2174 E Red Fox Drive
Wasilla, AK 99654
UNITED STATES

License #28628
Initiating License Application
2/1/2021 4:21:48 PM
28628
New
Standard Marijuana Cultivation Facility
AK Legacy Genetic
2123604
Ryan McKay
algunlimited1@gmail.com

Matanu ka Su itna Borough

Knik-Fairview
61.546880, -149.631150

7150 W Cielo Ct
Wasilla, AK 99623
UNITED STATES

Entity Official #1
Type: Individual
Name: Ryan McKay
Phone Number: 360-292-3280

Email Address: algunlimited1@gmail.com

Mailing Address: 2174 E Red Fox Drive
Wasilla, AK 99654
UNITED STATES

Entity Official #3
Type: Individual
Name KylerJ Dia
Phone Number: 907-602-4293

Email Addre algunlimited1@gmail com

Mailing Address: 2174 E Red Fox Drive
Wasilla, AK 99654
UNITED STATES

Note: No affiliates entered for this license.










COMMERCIAL LEASE

THIS COMMERCIAL LEASE AGREEMENT (“Lease”, or “Agreement”) sets forth the
current terms and conditions of the Lease as follows:

The parties to this Lease are KR&W Management, LLC, an Alaska Limited Liability
Company, whose address is 2174 Redfox Drive, Wasilla, Alaska 99654 (hereinafter referred to
as “Landlord”), and AK Legacy Genetics, LLC, an Alaska Limited Liability Company, whose
address is 7150 W Cielo Ct, Wasilla, Alaska 99623 (hereinafter referred to as “Tenant”).

WITNESSETH:

1. PREMISES AND TERM. In consideration of the obligation of Tenant to make
payment as herein provided, and in consideration of the other terms, provisions and covenants
hereof, Landlord herby demises and lease to Tenant, and Tenant hereby take from Landlord
certain Premises situated at 7150 W Cielo Ct, Wasilla, Alaska 99623 (the “Premises”), with the
Premises identified on the attached map. The Premises include appurtenances such as the parking
area, roadways, means of ingress and egress and service areas.

TO HAVE AND Tf(/)d—IOLD the same for a term commencing on Man STL , 2021
and ending on /YA€ $7 2026,

2. RENT. Tenant agrees to pay Landlord rent, without deduction or set off, in monthly
installments of Six Thousand Dollars ($6000.00) plus such add-ons as noted below, commencing
on /AN 9‘*", 2021 and on the first day of each succeeding calendar month through
M S 2026

3. USE. The demised Premises shall be used by Tenant only for the purpose of cultivation
of commercially produced marijuana.

Tenant agrees to maintain the Premises and adjacent parking area and driveways in a
clean and orderly condition and to store any garbage or trash in covered metal containers inside
the Premises, or, if permitted by Landlord, in metal containers outside the Premises at a
location designated by Landlord. At the termination of this Agreement, Tenant shall leave the
Premises in a "broom clean" condition and in the same condition as at the commencement of
this Lease, reasonable wear and tear excepted. Absent written consent by Landlord, Tenant
agrees not to store in or about the Premises any gasoline, distillates, or other petroleum
products or any other substance or material of an explosive, inflammable or radiological nature
which may endanger any part of the Premises or its occupants, business patrons or invitees,
or present any unusual fire, explosion or other damaging or dangerous hazard, nor use
acetylene torches on, in or about the Premises. Tenant agrees to refrain from causing any

l|Page
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objectionable odors or sounds; from causing any public or private nuisance or act or thing
which may disturb the quiet enjoyment of any other tenants or adjacent landowners; from
causing any obstructions of any type on the driveway and parking areas other than when in

the process of loading or unloading and in the parking of vehicles in the locations designated
by Landlord.

Tenant will not at any time, during the term of this Lease, carry any stock of goods or
do anything in or about the Premises which will in any way tend to increase the insurance
rates upon the building of which the premise are a part nor shall any use be made or
permitted of the Premises or any part thereof, nor do any acts which will violate, make
inoperative, or increase the existing rate of any insurance policy at any time held by or in any
way for the benefit of Landlord pursuant to any provisions of this Lease. Tenant agrees
to pay to the Landlord forthwith upon demand the amount of any increase in premiums for
insurance that may be charged during the term of this Lease in the amount of insurance
to be carried by Landlord on the Premises resulting from the foregoing or from Tenant doing
any act in or about said Premises which does so increase the insurance rates, whether or not
the Landlord shall have consented to such act on the part of Tenant. If Tenant installs upon
the Premises any electrical equipment which constitutes an overload on the electrical lines
of the Premises, Tenant shall at its own expense make whatever charges are necessary to
comply with the requirements of the insurance underwriters, any governmental authority
having jurisdiction thereover and the Landlord, but nothing herein contained shall be deemed
to constitute Landlord's consent to such overloading.

Tenant shall at its own cost and expense obtain any and all licenses and permits
necessary for any such use. Tenant shall comply with all governmental laws, ordinances and
regulations applicable to the Use of the Premises, including, but not limited to, local fire codes,
zoning regulations, and occupancy codes; provided, however, that federal laws and regulations
prohibiting the production of marijuana and industrial hemp are expressly excluded from the
legal requirements with which Tenant is required to comply herein. Tenant will promptly
provided to Landlord copies of all communications to or from any government entity that relate
to the Use or Tenant’s noncompliance or alleged noncompliance with any laws or other
government requirements (including federal laws) impacting the Premises. Tenant shall
promptly comply with all governmental orders and directives for the correction, prevention,
and abatement of nuisances in, upon, or connected with the Premises, all at Tenant’s sole
expense.

4. TAXES AND ASSESSMENTS.

(A) Landlord agrees to pay before they become delinquent all taxes (both general
and special), assessments or governmental charges (hereinafter collectively referred to
as “taxes”) lawfully levied or assessed against the Premises or any part thereof for the
taxable year in which this Lease commences hereinafter referred to as the
“commencement year”, and a like sum towards the payment of said taxes and
assessments levied each and every year thereafter during the term of this Lease;
provided, however, Landlord may, at its sole cost and expense (in its own name or in the
name of both, as it may deem appropriate) dispute and contest the same, and in such as,

2|Page
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such disputed item need not be paid until finally adjudged to be valid. At the conclusion
of such contest, Landlord shall pay the items contested to the extent that they are held
valid together with all items, court costs, interest and penalties relating thereto. As
additional rent, Tenant shall pay to Landlord and the totally amount of said taxes
thereafter levied against the leased Premises or any part thereof for each and every
taxable year during the Term, which payment shall be made by Tenant on the due date
of the next rental payment required under the terms hereof following presentation by
Landlord to Tenant of an authenticated statement setting forth the computation of said
additional payment necessitated by any increase in taxes or assessments for all taxable
years after the commencement year of this Lease.

(B) Tenant shall pay all taxes, assessments, license fees and public charges levied
upon its business operation, trade fixtures, leasehold improvements, merchandise and
other personal property in or about the Premises. In the event any such items of property
are assessed with property of the Landlord, such assessment shall be equitably divided
between Landlord and Tenant to the end that Tenant shall pay only its equitable
proportion of such assessment.

(C) If at any time during the term of this Lease, the present method of taxation
shall change so that in lieu of the whole or any part of any taxes, assessments, levies or
charges levied, assessed or imposed on real estate or the improvements thereon there
shall be levied, assessed or imposed on Landlord a capital levy or other tax directly on
the rents received therefrom and/or a franchise tax, assessment, levy or charge measured
by or based in whole or in part upon such rents for the present or any future building or
buildings on the Premises, then all such taxes, assessments, levies or charges, or the part
hereof so measured or based, shall be deemed to be included within the term “taxes” for
the purposes hereof.

5. LANDLORD’S REPAIRS. Landlord agrees to maintain at its expense only the roof,
foundation and exterior walls (to the extent related to foundation and support) of the building
in good repair, reasonable wear and tear excepted. Tenant understands that, effective upon
execution of this Lease, it will be responsible for maintaining the heating equipment for the
Premises, the exterior walls to the extent that the maintenance does not include issues related
to the foundation or support of the building, and the portion of the parking lot which serves
Tenant’s Premises.

For any foundation or exterior work that needs to be addressed by Landlord, and which
is not caused by tortuous conduct of Tenant or Tenant’s customers, guests or invitees, Tenant
shall immediately give Landlord written notice of defect or need for repairs, after which
Landlord shall have reasonable opportunity to repair same or cure such defect. Landlord’s
liability hereunder shall be limited to the cost of such repairs or curing such defects.

(A) Snow Removal. Tenant shall be responsible for parking lot snow removal,
sanding and spring lot sweeping.
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6. TENANT’S REPAIRS. Tenant shall at its own cost and expense maintain and repair
or replace all of the leased Premises, including but not limited to windows, glass and plate
glass, all window sash, casement or frames, doors, pedestrian and overhead, door frames, locks
and closing devices, any special store front, interior walls, finish work and insulation, floors
and floor covering and lighting fixtures. Any exterior or interior graffiti on or to the leased
Premises shall be immediately removed, or painted over, by Tenant. In addition, Tenant will
be responsible for such other non-foundation related repairs that may be required to the exterior
walls of the building to the extent they are encompassed by Tenant’s leased Premises.

(A) Additional Maintenance. Tenant is responsible for the following additional
maintenance during the term of this Lease:

(i) Maintenance of the heating system. The performance of any warranty
work on the furnace is assigned to Tenant during the term of this Lease;

(ii) All interior and exterior maintenance on the building and Premises

covered by this Lease to the extent not covered by Landlord’s insurance for
claims thereunder.

To the extent that work needs to be done under foregoing, Tenant will advise Landlord
to inquire as to whether the maintenance would be covered by insurance. Landlord agrees to
reasonably cooperate with Tenant with respect to tender of any such claim, but ultimate

responsibility for insuring that the leased Premises does not suffer any loss shall be the burden
of Tenant.

7. ALTERATIONS. Tenant shall not make any alterations, additions, or improvements
to the Premises without prior written consent of Landlord. In no event shall Tenant make or
cause to be made any penetration through the roof of the Premises, erect or increase the size of
any mezzanine, or make any changes to the water, sewer, electrical, or gas systems without the
written consent of the Landlord. At the termination of this Lease, Tenant shall, if Landlord so
elects, remove all alterations, additions and partitions erected by Tenant and restore the Premises
to their original condition; otherwise, such improvements shall be delivered up to the Landlord
with the Premises. All shelves, blinds, machinery, and trade fixtures installed by Tenant may be
removed by Tenant at the termination of this Lease if Tenant so elects and shall be removed if
required by Landlord. All such removals and restoration shall be accomplished in a good and
workmanlike manner so as not to damage the primary structure or Premises.

8. SIGNS. Tenant shall have the right to install signs upon the exterior of said building
only when first approved in writing by Landlord and subject to any applicable governmental
laws, ordinances, regulations and other requirements. Tenant shall not place graphics or paint
on the exterior of the building, nor place awnings, marquees, or other structures without the
written consent of the Landlord. Tenant shall remove all such signs at the termination of this
Lease. Such installations and removals shall be made in such manner as to avoid injury or
defacement of the building and other improvements.
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9. INSPECTION. Landlord and Landlord's agents and representatives shall have the
right to enter and inspect the Premises at any time during reasonable business hours, for the
purpose of ascertaining the condition of the Premises or in order to make such repairs as may be
required to be made by the building owners under the terms of this Lease. All inspections shall
be noticed to Tenant with reasonable notice and all agents, representatives of landlord shall be
over the age of 21 and shall comply with Tenant’s visitor policy, show government issued ID,
wear a visitor badge, remain in eyesight of a designated Tenant agent, comply with and sign into
the log in sheet and sign out when leaving the premises, as is required by the Alaska Marijuana
Control Board Regulations. At no time shall Landlord have more than five persons enter the
premises. During the period that is three (3) months prior to the end of the term hereof, Landlord
and Landlord's agents and representative shall have the right to enter the Premises at any time
during reasonable business hours for the purpose of showing the Premises and shall have the
right to erect on the Premises a suitable sign indicating the Premises are available.

10. UTILITIES. Tenant agrees to pay Landlord all of any sums billed to Landlord for
gas heating expenses. Landlord shall make this information available to Tenant on a monthly
basis, with payment due within thirty (30) days. Tenant is responsible for all other utilities
including electric, water and wastewater, phone and refuse service.

Landlord shall not be liable in damages or otherwise for any failure or interruption of
any utility service being furnished the Premises, unless Landlord fails to pay Landlord's costs
for such service which is not separately metered, and no such failure or interruption shall entitle
Tenant to terminate this Lease. In the event Landlord elects to discontinue furnishing any such
utility service to the Premises for reasons other than the nonpayment by Tenant of any utility
charge or other rental payment required hereunder, Tenant shall have the right to use all existing
conduits and facilities situated in the Premises.

11. ASSIGNMENT AND SUBLETTING. Tenant shall not have the right to assign this
Lease or to sublet the whole or any part of the Premises without the prior written consent of
Landlord; notwithstanding any permitted assignment or subletting, Tenant shall at all times
remain fully responsible and liable for the payment of the rent herein specified and for
compliance with all of its other obligations under the terms, provisions and covenants of this
Lease. Upon the occurrence of an "event of default" as hereinafter defined, if the Premises or
any part thereof are then assigned or sublet, Landlord, in addition to any other remedies herein
provided, or provided by law, may at its option collect directly from such assignee or subtenant
all rents becoming due to Tenant under such assignment or sublease and apply such rent against
any sums due to it by Tenant hereunder, and so such collection shall not be construed to
constitute a novation or a release of Tenant from the further performance of its obligations
hereunder. Landlord shall have the right to assign any of its rights under this Lease.
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12. FIRE AND CASUALTY DAMAGE.

(A) If the buildings situated on the Premises should be damaged or destroyed by
fire or other casualty, Tenant shall give immediate written notice thereof to Landlord.

(B) If the buildings situated on the Premises should be totally destroyed by fire or
other casualty, or if they should be so damaged that rebuilding or repairs cannot be
completed within thirty (30) days after the date upon which Landlord is notified by Tenant
of such damage, this Lease shall terminate and the rent shall be abated during the
unexpired portion of this Lease, effective upon the date of the occurrence of such damage.

(C) If the buildings situated on the Premises should be damaged by fire or other
casualty, but only to such extent that rebuilding or repairs can be completed within thirty
(30) days after the date upon which Landlord is notified by Tenant of such damage, this
Lease shall not terminate, but Landlord shall at its sole cost and expense proceed with
reasonable diligence to rebuild and repair such buildings, to substantially the condition in
which they existed prior to such damage, except that Landlord shall not be required to
rebuild, repair or replace any part of the partitions, fixtures and other improvements which
may have been placed on the Premises by Tenant. If the Premises are untenantable in
whole or in part following such damage, the rent payable hereunder during the period in
which they are untenantable shall be reduced to such extent as may be fair and reasonable
under all of the circumstances. In the event that Landlord should fail to complete such
repairs and rebuilding within thirty (30) days after the date upon which Landlord is
notified by Tenant of such damage, Tenant may at its option terminate this Lease by
delivering written notice of termination to Landlord as Tenant's exclusive remedy,
whereupon all rights and obligations hereunder shall cease and determine.

(D) Notwithstanding anything herein to the contrary, in the event the holder of
any indebtedness secured by a mortgage or deed of trust covering the Premises requires
that the insurance proceeds be applied to such indebtedness, then Landlord shall have the
right to terminate this Lease by delivering written notice of termination to Tenant,
whereupon all rights and obligations hereunder shall cease and determine.

(E) Any insurance which may be carried by Landlord or Tenant against loss or
damage to the buildings and other improvements situated on the Premises shall be for the
sole benefit of the party carrying such insurance and under its sole control.

(F) Landlord and Tenant hereby release the other from any and all liability or
responsibility to the other or anyone claiming through or under them by any of subrogation
or otherwise for any loss or damage to property caused by fire or any of the extended
coverage casualties covered by the insurance maintained hereunder, even if such fire or
other casualty shall have been caused by the fault or negligence of the other party, or
anyone for whom such party may be responsible; provided, however, that this release shall
be applicable and in force and effect only with respect to loss or damage occurring during
such time as the releasor's policies shall contain a clause or endorsement to the effect that
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any release shall not adversely affect or impair such policies or prejudice the right of the
releasor to recover thereunder. Each of Landlord and Tenant agrees that it will request its
insurance carriers to include in its policies such a clause or endorsement. If extra cost shall
be charged therefore, each party shall advise the other thereof and of the amount of the

extra cost, and the other party, at its election, may pay the same, but shall not be obligated
to do so.

(G) Landlord covenants and agrees to maintain standard fire and extended
coverage insurance covering the building on the Premises in an amount not less than
eighty per cent (80%) of the replacement cost thereof. Lessee agrees to pay fifty percent
(50%) of any increase in the cost of said insurance after the date this Lease is commenced,
within twenty (20) days after demand therefor. Landlord shall furnish Tenant a statement
showing the computation of the amount due. The failure to pay such excess shall be treated
in the same manner as a default in the payment of rent hereunder when due.

(H) Tenant shall maintain in full force on all of its fixtures and equipment in the
leased Premises, a policy or policies of fire and extended coverage insurance to the extent
of at least eighty percent (80%) of their insurable value. During the lease term, the
proceeds from any such policy or policies of insurance shall be used for the repair and
replacement of fixtures and equipment so insured. Landlord shall have no interest in the
insurance upon Tenant's equipment and fixture and will sign all documents necessary or
proper in connection with the settlement of any claim or loss by Tenant.

(D) Landlord may procure earthquake insurance effective as of the effective date
of this Lease. If such insurance is procured, Tenant shall be responsible for one-half of
any premium increase for this insurance, in subsequent years, as additional rent. Tenant
shall be responsible for payment of this premium increase after Lease inception within
thirty (30) days of invoicing. Failure to timely reimburse Landlord shall be considered a
breach of this Lease Agreement pursuant to Section 17 below.

13. LIABILITY. Landlord shall not be liable to Tenant or Tenant's employees, agents,
patrons, or visitors, or to any other person whomever, for any injury to person or damage to
property on or about the Premises, caused by the negligence or misconduct of Tenant, its agents,
servants or employees, or of any other person entering upon the Premises under express or
implied invitation of Tenant, or caused by the building and improvements located on the
Premises becoming out of repair, or due to any cause whatsoever, and Tenant agrees to
indemnify Landlord and hold it harmless from any loss, expense or claims, including attorneys'
fees, arising out of any such damage or injury, except that any injury to person or damage to
property caused by the negligence of Landlord or by the failure of Landlord to repair and
maintain that part of the Premises which Landlord is obligated to repair and maintain after the
receipt of written notice from Tenant of needed repairs or of defects shall be the liability of
Landlord and not of Tenant, and Landlord agrees to indemnify Tenant and hold it harmless from
any and all loss, expense or claims, including attorneys' fees, arising out of such damage or
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injury. Tenant shall procure and maintain throughout the term of this Lease a policy or policies
of insurance at its sole cost and expense, insuring both Landlord and Tenant against all claims,
demands or actions arising out of or in connection with Tenant's use or occupancy of the
Premises, or by the condition of the Premises, the limits of such policy or policies to be in an
amount not less than $1,000,000.00 in respect of injuries to or death of any one person, and in
an amount not less than $1,000,000.00 in respect of any one accident or disaster, and in an
amount not less than $100,000.00 in respect of property damaged or destroyed, and to be written
by insurance companies qualified to do business in the state in which the Premises are located.
Tenant shall furnish Landlord with a certificate of such policy and whenever required, shall
satisfy Landlord that such policy is in full force and effect. Such policy shall name Landlord as
an additional insured and shall be primary and non-contributing with and not in excess of any
insurance carried by Landlord. The policy shall further provide that it shall not be cancelled or
altered without thirty (30) days prior written notice to Landlord and renewals thereof as required

shall be delivered to Landlord at least ten (10) days prior to the expiration of the respective policy
terms.

14. CONDEMNATION.

(A) If the whole or any substantial part of the Premises should be taken for any
public or quasi-public use under governmental law, ordinance or regulation, or by right of
eminent domain, or by private purchase in lieu thereof, this lease shall terminate and the
rent shall be abated during the unexpired portion of this Lease, effective when the physical
taking of said Premises shall occur.

(B) If less than a substantial part of the Premises shall be taken for any public or
quasi-public use under any governmental law, ordinance or regulation, or by right of
eminent domain, or by private purchase in lieu thereof, this Lease shall not terminate, but
the rent payable hereunder during the unexpired portion of this Lease shall be reduced to
such extent as may be fair and reasonable under all of the circumstances.

(C) In the event of any such taking or private purchase in lieu thereof, Landlord
and Tenant shall each be entitled to receive and retain such separate awards and/or portion
of lump sum awards as may be allocated to their respective interests in any condemnation
proceedings.

15. HOLDING OVER. Should Tenant, or any of its successors in interest, hold over the
Premises or any part thereof, after the expiration of the term of this Lease, unless otherwise
agreed in writing, such holding over shall constitute and be construed as tenancy from month to
month only, at a rental equal to the rental payable for the last month of the term of this lease plus
twenty per cent (20%) of such amount. The inclusion of the preceding sentence shall not be
construed as Landlord's permission for Tenant to hold over.
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16. QUIET ENJOYMENT. Landlord represents and warrants that it has full right and
authority to enter into this Lease and that Tenant, upon paying the rental herein set forth and
performing its other covenants and agreements herein set forth, shall peaceably and quietly have,
hold and enjoy the Premises for the term hereof without hindrance or molestation from Landlord,
subject to terms and provisions of this Lease.

17. EVENTS OF DEFAULT. The following events shall be deemed to be events of
default by Tenant under this Lease.

(A) Tenant shall fail to pay any installment of the rent or the security deposit (if
any) hereby reserved when due, and such failure shall continue for a period of ten (10)
days from the date such installment was due.

(B) Tenant shall become insolvent, or shall make a transfer in fraud to creditors,
or shall make an assignment for the benefit of creditors.

(C) Tenant shall file a petition under any section or chapter of the National
Bankruptcy Act, as amended, or under any similar law or statute of the United States or
any State thereof; or Tenant shall be adjudged bankrupt or insolvent in proceedings filed
against Tenant thereunder.

(D) A receiver or trustee shall be appointed for all or substantially all of the assets
of Tenant.

(E) Tenant shall desert or vacate any substantial portion of the Premises.

(F) Tenant shall fail to comply with any term, provision or covenant of this Lease,
and shall not cure such failure within twenty (20) days after written notice thereof to
Tenant.

18. REMEDIES. Upon the occurrence of any of such events of default described above,
Landlord shall have the option to pursue any one or more of the following remedies without any
notice or demand whatsoever:

(A) Terminate this Lease, in which event Tenant shall immediately surrender the
Premises to Landlord, and if Tenant fails to do so Landlord may, without prejudice to any
other remedy which it may have for possession or arrearages in rent, enter upon and take
possession of the Premises and expel or remove Tenant and any other person who may be
occupying such Premises or any part thereof, by force, if necessary, without being liable
for prosecution or any claim of damages therefore and Tenant agrees to pay to Landlord
on demand the amount of all loss and damage which Landlord may suffer by reason of
such termination, whether through inability to relet the Premises on satisfactory terms or
otherwise.
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(B) Enter upon and take possession of the Premises and expel or remove Tenant
and any other person who may be occupying such Premises or any part thereof, by force
if necessary, without being liable for prosecution or any claim for damages therefore and
relet the Premises and receive the rent therefore and Tenant agrees to pay to the Landlord
on demand any deficiency that may arise by reason of such reletting.

(C) Enter upon the Premises by force if necessary without being liable for
prosecution of any claim for damages therefore and do whatever Tenant is obligated to do
under the terms of this Lease; and Tenant agrees to reimburse Landlord on demand for
any expenses which Landlord may incur in thus effecting compliance with Tenant's
obligations under this Lease, and Tenant further agrees that Landlord shall not be liable
for any damages resulting to the Tenant from such action, whether caused by negligence
of Landlord or otherwise.

In the event of any entry in, or taking possession of, the leased Premises as aforesaid, the
Landlord shall have the right, but not the obligation, to remove from the leased Premises all
personal property located therein and may store the same in any place selected by Landlord,
including but not limited to a public warehouse, at the expense and risk of the owners thereof,
and with the right to sell such stored property, without notice to Tenant. After it has been stored
for a period of thirty (30) days or more, the proceeds of such sale to be applied first to the cost
of such sale, second to the payment of the charges for storage, if any, and third to the payment
of any other sums of money which may then be due from Tenant to Landlord under any of the
terms hereof, the balance, if any, to be paid to Tenant. Tenant hereby expresses consent for
Landlord to re-enter in the event of default without resorting to the remedies provided in the
unlawful detainer statutes.

In the event Tenant fails to pay any installment of rent hereunder as and when such
installment is due, Tenant shall pay to Landlord on demand a late charge in an amount of Thirty
and No/100 Dollars ($30.00) per day; and the failure to pay such amount within ten (10) days
after demand therefore shall be an event of default hereunder. The provision for such late charge
shall be in addition to all of Landlord's other rights and remedies hereunder or at Law and shall
not be construed as liquidated damages or as limiting Landlord's remedies in any manner.

Pursuit to any of the foregoing remedies shall not preclude pursuit of any other remedies
herein provided or any other remedies provided by law, nor shall pursuit of any remedy herein
provided constitute a forfeiture or waiver of any rent due to Landlord hereunder or of any
damages occurring to Landlord by reason of the violation of any of the terms, provisions and
covenants herein contained. No waiver by Landlord or any violation or breach of any of the
terms, provisions and covenants herein contained shall be deemed or construed to constitute a
waiver of any other violation or breach of any of the terms, provisions and covenants herein
contained. Landlord's acceptance of the payment of rental or other payments hereunder after
the occurrence of an event of default shall not be construed as a waiver of such default, unless
Landlord so notified Tenant in writing. Forbearance by Landlord to enforce one or more of the
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remedies herein provided upon an event of default shall not be deemed or construed to constitute
a waiver of such default. If, on account of any breach or default by Tenant in Tenant's obligation

under the terms and conditions of this Lease, it shall become necessary or appropriate for Landlord
to employ or consult with an attorney concerning or to enforce or defend any of Landlord's rights
or remedies hereunder, Tenant agrees to pay any reasonable attorney's fees. No act or thing done
by the Landlord or its agents during the term hereby granted shall be deemed an acceptance of the
surrender of the Premises, and no agreement to accept a surrender of said Premises shall be valid
unless in writing signed by Landlord. The receipt by Landlord of rent with knowledge of the breach
of any covenant or other provision contained in this Lease shall not be deemed or construed to

constitute a waiver of any other violation or breach of any of the terms, provisions and covenants
contained herein.

19. LANDLORD'S LIEN. In addition to any statutory lien for rent in Landlord's
favor, Landlord shall have and Tenant hereby grants to Landlord a continuing security interest
for all rentals and other sums of money becoming due hereunder from Tenant upon all goods,
wares, equipment, fixtures, furniture, inventory, accounts, contract right, chattel paper and
other personal property of Tenant situated on the Premises, and such property shall not be
removed therefrom without the consent of Landlord until arrearages in rent as well as any and all
other sums of money then due to Landlord hereunder shall first have been paid and discharged.
In the event of a default under this Lease, Landlord shall have, in addition to any other remedies
herein or by law, all rights and remedies under the Uniform Commercial Code, including without
limitation the right to sell the property described in this paragraph 19 at public or private sale
without notice to Tenant. Tenant hereby agrees to execute such financing statements and other
instruments necessary or desirable in Landlord's discretion to perfect the security interest hereby
created. Any statutory lien for rent is not hereby waived. The express contractual lien herein
granted being in addition and supplementary thereto. Landlord understands that the lien provided
by this paragraph may be subordinate to Tenant's business inventory and/or fixture financing.

20. MORTGAGES. Tenant accepts this Lease subject and subordinate to any mortgage(s)
and/or deed(s) of trust now or at any time hereafter constituting a lien or charge upon the Premises
or the improvements situated thereon. Tenant shall at any time hereafter on demand execute any
instruments releases or other documents which may be required by any mortgagee for the purpose
of subjecting and subordinating this Lease to the lien of any such mortgage. With respect to any
mortgage(s) and/or deed(s) of trust at any time hereafter created which constitute a lien or charge
upon the leased Premises or the improvements situated thereon, Landlord at its sole option shall
have the right to waive the applicability of this paragraph so that this Lease would not be subject
and subordinate to such mortgage(s) or the deed(s) of trust.

21. LANDLORD'S DEFAULT. In the event Landlord should become in default in any
payments due on any such mortgage described in Paragraph 20 hereof or in the payment of taxes
or any other items which might become a lien upon the Premises, and which Tenant is not
obligated to pay under the term and provisions of this Lease, Tenant is authorized and empowered
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after giving Landlord five (5) days prior written notice of such default and Landlord fails to cure
such default, to pay any such items for and on behalf of Landlord, and the amount of any item so
paid by Tenant for or on behalf of Landlord, together with any interest on penalty required to be
paid in connection therewith, shall be payable on demand by Landlord to Tenant; provided,
however that Tenant shall not be authorized and empowered to make any payment under the terms
of this Paragraph 21, unless the item paid shall be superior to Tenant's interest hereunder. In the
event Tenant pays any mortgage debt in full, in accordance with this paragraph, it shall, at its
election, be entitled to the mortgage security by assignment or subrogation.

22. MECHANIC'S LIENS. Tenant shall have no authority, express or implied, to create
or place any lien or encumbrance of any kind or nature whatsoever upon, or in any manner to
bind, the interest of Landlord in the Premises or to charge the rentals payable hereunder for any
claim in favor of any person dealing with Tenant, including those who may furnish materials or
perform labor for any construction or repairs, and each such claim shall affect and each such lien
shall attach to, if at all, only the leasehold interest granted to Tenant by this instrument. Tenant
covenants and agrees that it will pay or cause to be paid all sums legally due and payable by it on
account of any labor performed or materials furnished in connection with any work performed on
the Premises on which any lien is or can be validly and legally asserted against its leasehold
interest in the Premises or the improvements thereon and that it will save and hold Landlord
harmless from any and all loss, cost or expense based on or arising out of asserted claims or liens
against the leasehold estate or against the rights, titles and interest of the Landlord in the
Premises or under the terms of this Lease.

23. NOTICES. Each provision of this instrument or of any applicable governmental laws,
ordinances, regulations and other requirements with reference to the sending, mailing or delivery
of any notice or the making of any payment by Landlord to Tenant or with reference to the
sending, mailing or delivery of any notice or the making of any payment by Tenant to Landlord
shall be deemed to be complied with when and if the following steps are taken:

(A) All rents and other payments required to be made by Tenant to Landlord
hereunder shall be payable to Landlord at the address hereinbelow set forth or at such other
address as Landlord may specify from time to time by written notice delivered in
accordance herewith.

(B) All payments required to be made by Landlord to Tenant hereunder shall be
payable to Tenant at the address hereinbelow set forth or at such other address as Tenant
may specify from time to time by written notice delivered in accordance herewith.

(C) Any notice or document required or permitted to be delivered hereunder may
be hand delivered, which will be effective upon receipt or shall be deemed to be delivered
whether actually received or not, 72 hours after deposited in the United States Mail, postage
prepaid, Certified or Registered Mail, addressed to the parties hereto at the respective
addressee set forth below, or at such other address as they have theretofore specified by
written notice delivered in accordance herewith:
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LANDLORD: KR&W Management, LLC
2174 E Red Fox Drive
Wasilla, AK 99654

TENANT: AK Legacy Genetics, LLC
2174 E Red Fox Drive
Wasilla, AK 99654

As a matter of convenience, the parties may also communicate by e-mail, at the addresses
set forth herein, however, hard copies of any formal notice are still required as set forth herein.

If and when included within the term "Landlord", as used in this instrument, there are more
than one person, firm or corporation, all shall jointly arrange among themselves for their joint
execution of such notice specifying some individual at some specific address for the receipt of
notices and payments to Landlord; if and when included within the term "Tenant", as used in this
instrument, there are more than one person, firm or corporation, all shall jointly arrange among
themselves for their joint execution of such notice specifying some individual at some specific
address within the continental United States for the receipt of notices and payments to Tenant. All
parties included within the terms "Landlord" and "Tenant", respectively, shall be bound by notices

given in accordance with the provisions of this paragraph to the same effect as if each had received
such notice.

24. CONSTRUCTION. Tenant accepts the Premises in an "AS IS" condition.
25. MISCELLANEOUS.

(A) Time is of the essence of this Lease and all of the terms, provisions, covenants
and conditions hereof.

(B) It is understood that there are no oral agreements between the parties hereto
affecting this Lease, and this Lease supersedes and cancels any and all previous
negotiations, arrangements, brochures, agreements and understandings, if any, between the
parties hereto or displayed by Landlord to Tenant with respect to the subject matter thereof,
and none thereof shall be used to interpret or construe this Lease.

(C) Words of any gender used in this Lease shall be held and construe to include
any other gender, and words in the singular number shall be held to include the plural,
unless the context otherwise requires.

(D) The terms, provisions and covenants and conditions contained in this Lease
shall apply to, inure to the benefit of, and be binding upon, the parties hereto and upon their
respective heirs, legal representatives, successors and permitted assigns, except as
otherwise herein expressly provide
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(E) The captions are inserted in this Lease for convenience only and in no way
define, limit or describe the scope or intent of this Lease, or any provisions thereof, nor in
any way affect the interpretation of this Lease.

(F) Tenant agrees within ten (10) days after request by Landlord to deliver to
Landlord, or Landlord's designee, an estoppel certificate stating that this Lease is in full
force and effect, the date to which rent has been paid, the unexpired term of this Lease and
such other matters pertaining to this Lease as may be reasonably requested by Landlord.

(G) This Lease may not be altered, changed or amended except by an instrument in
writing signed by Landlord and Tenant.

(H) Tenant and Landlord agree that during the term of this lease they shall have the
heat in the leased Premises turned on and set at a minimum temperature of 55° during any
cold weather where temperatures may drop below freezing.

If Tenant or Landlord fail to have the heat turned on in the leased Premises, and
because of this failure there is any damage whatsoever caused by the freezing of water
pipes and/or equipment, then Tenant or Landlord shall be responsible to the other for any
damage done.

26. RENEWAL OPTION. No less than ninety (90) days before the expiration of the rental
term, Tenant may give Landlord notice of its desire to extend the lease. Extension of the lease will
be subject to the same terms and conditions set forth herein except that the term, rent and insurance
requirements may be renegotiated and are subject to mutual approval. If agreement cannot be
reached, this lease will terminate according to its existing terms.

27. POSSESSION. Landlord shall not take into its possession any marijuana or marijuana
product and shall contact the State of Alaska AMCO prior to any access to the licensed premises
if Tenant cannot be reached, abandons the property, or similar event.

EXECUTED the 2 of MN OL 2021.

LANDLORD:
KR&W Management, LL.C

BW%
Kyler W Member

Continued signatures on next page.
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At

Rﬂey P. Walther — Member

Ryan Wr

TENANT:

AK Legacy Genetics, LLC

Kyler J. Bias — Member

P ot

Riley P)?ﬂllther —Member

By:
==

Ryan McKay=Member ¢
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CORRESPONDENCE

4






THE STATE

Department of Commerce, Community,

OfA I AS I< A and Economic Development
ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7™ Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

GOVERNOR MIKE DUNLEAVY

October 8, 2021

AK Legacy Genetics, LLC
DBA: AK Legacy Genetics
Via email: algunlimited1@gmail.com

Re: Standard Marijuana Cultivation Facility license #28628
Dear applicant,

AMCO has reviewed the documents submitted for the proposed marijuana establishment license
referenced above. This letter is notice under 3 AAC 306.025(e)(2) that your application is incomplete and
additional items are needed to complete the application. The additional items that need correction or
resubmittal are listed below, please be sure to read the entire letter. Please note that if the corrections
and/or additional documents submitted in response to this letter are not found to be complete, your
application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you will need to file a
new application and pay a new fee should you wish to continue pursuing licensure.

e MJ-01 Operating Plan
o 17.5,7.6,7.7, see my question below in MJ-02 about bathroom/handwashing.

e MIJ-02 Premises Diagram

o lIs there a bathroom, and handwashing facilities in what will be the licensed premises? |
do not see them, but your MJ-01 states you do. You’ll have to mark them on the diagrams
OR fix your MJ-01.

o on the two diagrams that have the green outline labeled as the licensed premises and
right to possession, please add “restricted access area”.

o |see one exterior door on 1,2,5 diagram that is labeled “Exit and Emergency Light/Sign”.
Is this also the one and only entrance to the building? Please label.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter. That date is January 6, 2022.

Respectfully,
e S
a T
/

Jane P. Sawyer, Regulations Specialist
For,



mailto:algunlimited1@gmail.com



AK Legacy Genetics, LLC DBA AK Legacy Genetics 28628

Glen Klinkhart, Director
marijuana.licensing@alaska.gov
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From: Marijuana Licensing (CED sponsored

To: algunlimited1@gmail.com; Jana Weltzin; Brenda Butler; Alex Halcom; Legal Counsel; Mercedes Curran
Cc: Marijuana Licensing (CED sponsored
Subject: 28628 Incomplete New Application Notice-AK Legacy Genetics-Standard MJ Cultivation
Date: Friday, October 8, 2021 3:29:09 PM
Attachments: 28628 Incomplete New Application Notice-AK Legacy Genetics.pdf
image001.png
JDW/Ryan,

Attached is notice that your new application is incomplete.

Once you have reviewed the letter, you are welcome to call me or email me if you have any
questions.

The 90-day deadline for you to get your application complete (and not have to return it for you
to start over) is January 6, 2022.

If you need a copy of the documents you sent in, [ am happy to provide them to you. I want to
make sure you receive this email and the notice first.

Now, the deficiencies here are minor, so, IF I have a complete and accurate corrections by
Monday, I will put it on the agenda for the October 26-28, meeting.

Respectfully,

Jane P. Sawyer, Regulations Specialist
DCCED-Alcohol and Marijuana Control Office

550 W. 7™ Avenue, Suite 1600
Anchorage, AK 99501
907-269-0490
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THE STATE

Department of Commerce, Community,

OfA I AS I< A and Economic Development
ALCOHOL & MARIJUANA CONTROL OFFICE
550 West 7™ Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

GOVERNOR MIKE DUNLEAVY

October 8, 2021

AK Legacy Genetics, LLC
DBA: AK Legacy Genetics
Via email: algunlimited1@gmail.com

Re: Standard Marijuana Cultivation Facility license #28628
Dear applicant,

AMCO has reviewed the documents submitted for the proposed marijuana establishment license
referenced above. This letter is notice under 3 AAC 306.025(e)(2) that your application is incomplete and
additional items are needed to complete the application. The additional items that need correction or
resubmittal are listed below, please be sure to read the entire letter. Please note that if the corrections
and/or additional documents submitted in response to this letter are not found to be complete, your
application will be returned to you in accordance with 3 AAC 306.025(e)(1), and you will need to file a
new application and pay a new fee should you wish to continue pursuing licensure.

e MJ-01 Operating Plan
o 17.5,7.6,7.7, see my question below in MJ-02 about bathroom/handwashing.

e MIJ-02 Premises Diagram

o lIs there a bathroom, and handwashing facilities in what will be the licensed premises? |
do not see them, but your MJ-01 states you do. You’ll have to mark them on the diagrams
OR fix your MJ-01.

o on the two diagrams that have the green outline labeled as the licensed premises and
right to possession, please add “restricted access area”.

o |see one exterior door on 1,2,5 diagram that is labeled “Exit and Emergency Light/Sign”.
Is this also the one and only entrance to the building? Please label.

It is very important that you submit the above corrections and/or documents in a timely manner so that
AMCO staff has adequate time to review the corrections and/or additional documents which must be
found to be complete within 90 days of the date of this letter. That date is January 6, 2022.

Respectfully,
e S
a T
/

Jane P. Sawyer, Regulations Specialist
For,
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AK Legacy Genetics, LLC DBA AK Legacy Genetics 28628

Glen Klinkhart, Director
marijuana.licensing@alaska.gov
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NOTIFICATIONS
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o Department of Commerce, Community,
HHE STATE and Economic Development

ALASKA
Alcohol and Marijuana Control Office

GOVERNOR MIKE DUNLEAVY 550 West 7in Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

October 12, 2021

AK Legacy Genetics, LLC
DBA: AK Legacy Genetics
Via email: algunlimited1@gmail.com

Re: Application Status for License #28628 — Standard Marijuana Cultivation Facility
Dear Applicant:

Our staff has reviewed your application after receiving your application and required fees. Your application
documents appear to be in order, and it has been determined that your application is complete for purposes of 3
AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community council if
your proposed premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-profit agencies
who have requested notification of applications. The local government has 60 days to protest the issuance of your
license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan review,
Fire Marshal approval, or Department of Environmental Conservation approval, you should continue to work with
those local or state agencies to get the requirements completed. We must also wait for the criminal history check
for each individual licensee based on your fingerprint card(s). Your application status in the application database will
be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your license will
not be finally issued and ready to operate until all necessary approvals are received and a preliminary inspection of
your premises by AMCO enforcement staff is completed.

Your application will be scheduled for the October 26-28, 2021 board meeting for Marijuana Control Board
consideration. This date is subject to change. Any changes will be posted on our website, please check periodically
to see if the date has moved. The meeting agenda gets posted on our website 7 days before the board meeting.
Your appearance at the meeting in person, via Zoom, or telephonic is mandatory.

The Zoom Meeting information is on the homepage of our website under MCB Board Meeting here:
https://www.commerce.alaska.gov/web/amco/

Please feel free to contact us through the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,

(.\- ,r_?,.,. vf*ﬁf/&;..(

Glen Kllnkhart, Director



mailto:algunlimited1@gmail.com

https://www.commerce.alaska.gov/web/amco/

mailto:marijuana.licensing@alaska.gov



THE STATE

October 12, 2021

State Fire Marshal

Attn: Michelle Wagner, firecode@matsugov.us
Lloyd Nakano, Lloyd.nakano@alaska.gov
Pam Bowden, pam.bowden@alaska.gov
Timothy Fisher, timothy.fisher@alaska.gov

Department of Commerce, Community,

UfALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR MIKE DUNLEAVY 550 West 7t" Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

License Number: 28628
License Type: Standard Marijuana Cultivation Facility
Licensee: AK Legacy Genetics, LLC

Doing Business As: AK Legacy Genetics

Physical Address: 7150 W Cielo Ct
Wasilla, AK 99623

Designated Licensee: | Ryan McKay

Phone Number: 360-292-3280

Email Address: algunlimited1@gmail.com

3 AAC 306.300(a)(2)(B), 3 AAC 306.400(b)(2)(B), 3 AAC 306.500(b)(2)(B), and 3 AAC 306.605(b)(2)(B)
require that an applicant for a marijuana establishment license operate in compliance with each
applicable public health, fire, safety, and tax code and ordinance of the state and the local government
in which the applicant’s proposed licensed premises are located.

This letter serves to provide written notice and request for compliance status from the above
referenced entities regarding the above application. Application documents will be sent to you
separately via ZendTo. Please complete and return this form to the AMCO office at the email below.

REVIEWER:

O Fire Marshal
DATE: PHONE: O Compliant O Non-compliant
COMMENTS:

If you have any questions, please send them to the email address below.

Sincerely,

Glen KImkhart, Director
marijuana.licensing@alaska.gov
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THE STATE Department of Commerce, Community,

ofALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR MIKE DUNLEAVY 250 West 7 Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

October 12, 2021

Knik-Fairview Community Council
Attn: President or Chair
VIA email: billydoc56@hotmail.com ; pcook@alaskan.com

License Number: 28628
License Type: Standard Marijuana Cultivation Facility
Licensee: AK Legacy Genetics, LLC

Doing Business As: AK Legacy Genetics

Physical Address: 7150 W Cielo Ct
Wasilla, AK 99623

Designated Licensee: | Ryan McKay

Phone Number: 360-292-3280
Email Address: algunlimited1@gmail.com
New Application 0 New Onsite Consumption Endorsement Application (Retail Only)

3 AAC 306.025(d)(3) and (4) requires that the Director shall provide written notice to a community
council or any nonprofit organization that has requested notification about pending applications for
marijuana licenses.

This letter serves to provide written notice to the above referenced entities regarding the above
application (application documents will be sent separately via ZendTo).

To object to the approval of this application pursuant to 3 AAC 306.065, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the objection within 30 days
of the date of this notice, that deadline is November 11, 2021. We recommend that you contact the
local government with jurisdiction over the proposed premises to share objections you may have about
the application.

This application is scheduled to be considered by the Marijuana Control Board at its October 26-28,
2021, meeting.

If you have any questions, please send them to marijuana.licensing@alaska.gov.

Sincerely,

Glen Klinkhart, Director



mailto:billydoc56@hotmail.com

mailto:pcook@alaskan.com

mailto:marijuana.licensing@alaska.gov



o Department of Commerce, Community,
HHE STATE and Economic Development

ALASKA
Alcohol and Marijuana Control Office

GOVERNOR MIKE DUNLEAVY 550 West 7in Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

October 12, 2021

Matanuska Susitna Borough
Attn: Borough Clerk
VIA Email: License.Reviews@matsugov.us

License Number: 28628
License Type: Standard Marijuana Cultivation Facility
Licensee: AK Legacy Genetics, LLC

Doing Business As: AK Legacy Genetics

Physical Address: 7150 W Cielo Ct
Wasilla, AK 99623

Designated Licensee: | Ryan McKay

Phone Number: 360-292-3280
Email Address: algunlimited 1@gmail.com
New Application ] New Onsite Consumption Endorsement Application (Retail Only)

AMCO has received a complete application for a marijuana establishment within your jurisdiction. This notice is
required under 3 AAC 306.025(d)(2). Application documents will be sent to you separately via ZendTo.

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and the applicant
with a clear and concise written statement of reasons for the protest within 60 days of the date of this notice, and
provide AMCO proof of service of the protest upon the applicant. If the protest is a “conditional protest” as defined in 3
AAC 306.060(d)(2) and the application otherwise meets all the criteria set forth by the regulations, the Marijuana
Control Board may approve the license, but require the applicant to show to the board’s satisfaction that the
requirements of the local government have been met before the director issues the license.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a new license if
the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or election conducted under AS
17.38 and 3 AAC 306.200, or when a local government protests an application on the grounds that the proposed
licensed premises are located in a place within the local government where a local zoning ordinance prohibits the
marijuana establishment, unless the local government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our October 26-28, 2021 meeting.

Sincerely,

. "‘".X";:;.,&

GIen Klinkhart, Director
amco.localgovernmentonly@alaska.gov
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