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Department of Commerce,

THE STATE

f Community,

0 .

AL ASKA and Economic Development
GOVERNOR MIKE DUNLEAVY Alcohol and Marijuana Control Office

550 West 7th Avenue, Suite 1600
Anchorage, AK 99501
Main: 907.269.0350

November 30, 2022
Double Eagle Farms LLC

DBA: Double Eagle Cannabis
Via email doubleeagleak@gmail.com

Re: Application Status for License #10898 Standard Marijuana Cultivation Facility
Dear Applicant:

Our staff has reviewed your application after receiving your application and required fees. Your application documents appear to
be in order, and it has been determined that your application is complete for purposes of 3 AAC 306.025(d).

Your application will now be sent electronically, in its entirety, to your local government, your community council if your proposed
premises is in Anchorage or certain locations in the Mat-Su Borough, and to any non-profit agencies who have requested
notification of applications. The local government has 60 days to protest the issuance of your license or waive protest.

If you have not yet received all necessary approvals, such as a local license, conditional use permit, site plan review, Fire Marshal
approval, or Department of Environmental Conservation approval, you should continue to work with those local or state agencies
to get the requirements completed. We must also wait for the criminal history check for each individual licensee based on your
fingerprint card(s). Your application status in the application database will be changed to “Complete” today.

Your application may be considered by the board while some approvals are still pending. However, your license will not be finally
issued and ready to operate until all necessary approvals are received and a preliminary inspection of your premises by AMCO
enforcement staff is completed.

Your application will be scheduled for the December 13t and 14th, 2022, board meeting for Marijuana Control Board
consideration. This date is subject to change. Any changes will be posted on our website, please check periodically to see if the
date has moved. The meeting agenda gets posted on our website 7 days before the board meeting. Your appearance at the
meeting in person, via Zoom, or telephonic is mandatory.

The Zoom Meeting information will be on the homepage of our website under MCB Board Meeting here:
https://www.commerce.alaska.gov/web/amco/

Please feel free to contact us through the marijuana.licensing@alaska.gov email address if you have any questions.

Sincerely,

".c'f&?L V4 /O} (O

Joan M. Wilson, Director



mailto:doubleeagleak@gmail.com

https://www.commerce.alaska.gov/web/amco/

mailto:marijuana.licensing@alaska.gov




AFFIDAVIT OF PUBLICATION

Anchorage Press
7311 St Suite 102
(907) 561-7737

I, Brooke Jacquez, of lawful age, being duly sworn
upon oath, deposes and says that | am the Legal
Ad Clerk of Anchorage Press, a publication that is
a "legal newspaper" as that phrase is defined for
the city of Anchorage, for the County of
Anchorage, in the state of Alaska, that this affidavit
is Page 1 of 1 with the full text of the sworn-to
notice set forth on the pages that follow, and that
the attachment hereto contains the correct copy of
what was published in said legal newspaper in
consecutive issues on the following dates:

PUBLICATION DATES:
30 Jun 2022

7 Jul 2022
14 Jul 2022
Notice Name: Double Eagle Cultivation Transfer

__%ﬂmk\mwm

Brooke Jacque

VERIFICATION
STATE OF ALASKA
COUNTY OF ANCHORAGE

Signed or attested before me on this

f?é day of %jifz ,AD.2027..
(A AN

Notary Publid
JDW, LLC

AK Slow Burn, LLC doing business as Scorpi-
on Grass, located al 2042 E. 3 rd Avenue, Sulte
B, Anchorage, Alaska 99501 is applying under 3
AAC 308,045 for transfer of a Standard Marijuana
Cultivation Facillty (3 AAC 306. 400(a){1}), license
#10898 1o Double Eagle Farms, LLC doing busi-
nsess as Double Eagle Cannabls.

Interested persons mey object to the applicalion
by submitting & written statement of reasons for
the ehjection ta their local governmeant, the appli-
canl, and the Alcohoi & Marijuana Control Office
(AMCO) not later than 30 days after the director
has determined the application to be complete and
has given written notice 1o the local gavermmsnt
Once an application is determinad to be complats,
1he objection deadline and a copy of the applica-
tien will be postod on AMCO's wabsiie at hilps://
www.commarce.alaska.gov/web/amca. Objec-
tlons should be sent to AMCO at marijuana licans-
ing@ alaska.gov or to 550 W 7th Ave, Suits 1600,
Anchorage, AK 99501 and Allorney Jana Weliz-
in, Esq. at jana@|dwcounsel.com ar JDW, LLG,
901 Photo Avenue, Sacond Flaor, Anchorage, AK
968503,

Ancharage Press

Publish Dates 6/30/22, 7/07/22, 7/14/22

NANCY E. DOWNS
Notary Public
State of Alaska

My Commission Expires
August25,2023

Double Eagle Cultivation Transfer - Page 1 of 1
Received by AMCO 9/2/2022










THE STATE Department of Commerce, Community,

UJALASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR MIKE DUNLEAVY 550 West 7t Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

November 30, 2022

Mountain View Community Council
Attn: President or Chair
VIA email: phil@myhope.org; jasminsmith85@gmail.com

License Number: 10898 & 10245
License Type: 10898 Standard Marijuana Cultivation Facility & 10245 Retail Marijuana Store
Physical Address: 2042 E. 3rd Avenue Suite B

Anchorage, AK 99501

Transferor: AK Slow Burn LLC

Doing Business As: Scorpion Grass

Designated Licensee: | Lou Weaver

Phone Number: 907-205-1705

Email Address: louweaver@me.com
Transferee: Double Eagle Farms LLC
Doing Business As: Double Eagle Cannabis

Designated Licensee: | Naim Sabani

Phone Number: 907-545-4977
Email Address: doubleeagleak@gmaill.com
Transfer of Ownership Application X Transfer of Controlling Interest

3 AAC 306.025(d)(3) and (4) requires that the Director shall provide written notice to a community
council or any nonprofit organization that has requested notification about pending applications for
marijuana licenses. This letter serves to provide written notice to the above referenced entities
regarding the above application (application documents will be sent separately via ZendTo).

To object to the approval of this application pursuant to 3 AAC 306.065, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the objection within 30 days
of the date of this notice. We recommend that you contact the local government with jurisdiction over
the proposed premises to share objections you may have about the application.

If you have any questions, please send them to marijuana.licensing@alaska.gov.

Sincerely,



mailto:phil@myhope.org

mailto:jasminsmith85@gmail.com

mailto:louweaver@me.com
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Joan Wilson, Director






Department of Commerce,
THE STATE Community,
UJAL ASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR MIKE DUNLEAVY 550 West Seventh Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: December 3, 2022
FROM: Audrey Saylor OLE RE: AK Slow Burn LLC 10898

This is an application to transfer ownership from AK Slow Burn LLC doing business as Scorpion
Grass (Double Eagle Cannabis) to Double Eagle Farms LLC doing business as Double Eagle Cannabis
with delegation. This is a Standard Marijuana Cultivation Facility.

Date Entered Queue: 04/20/2022
Incomplete Letter(s) Date: 11/30/2022

Date Final Corrections Submitted: 11/30/2022
Determined Complete/Notices Sent: 11/30/2022
Objection Period Ends: 12/30/2022

Local Governments Response/Date: Pending — will need delegation
Fire Marshal Response/Date: deferred

DOL-WC Response/Date: pending

DOL-ES Response/Date: pending

DOR Response/Date: pending

Creditor Responses/Date: no creditors listed
Objection(s) Received/Date: no

Other Public Comments Received: no

Staff Questions/Issues for Board: no






THE STATE

"ALASKA

November 30, 2022

GOVERNOR MIKE DUNLEAVY

Municipality of Anchorage

Attn Mandy Honest
VIA Email:

mjlicenses@muni.org

honestml@ci.anchorage.ak.us

Department of Commerce,

Community,

and Economic Development
ALCOHOL & MARIJUANA CONTROL OFFICE
550 West Seventh Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

yellerj@muni.org

mclaughlinfd@muni.org

Gloria.stewart@anchrorageak.gov

odellsm@muni.org

lori.blake@anchorageak.gov

License Number:

10898

License Type:

Standard Marijuana Cultivation Facility

Physical Address:

2042 E. 3™ Avenue Suite B
Anchorage, AK 99501

Transferor:

AK Slow Burn LLC

Doing Business As:

Scorpion Grass

Designated Licensee:

Lou Weaver

Phone Number:

907-205-1705

Email Address:

louweaver@me.com

Transferee:

Double Eagle Farms LLC

Doing Business As:

Double Eagle Cannabis

Designated Licensee:

Naim Sabani

Phone Number:

907-545-4977

Email Address:

doubleeagleak@gmail.com

Transfer of Ownership Application

[ Transfer of Controlling Interest

AMCO has received a complete application for a marijuana establishment within your jurisdiction. This
notice is required under 3 AAC 306.045(c)(2). Application documents will be sent to you separately via

ZendTo.

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and
the applicant with a clear and concise written statement of reasons for the protest within 60 days of the
date of this notice, and provide AMCO proof of service of the protest upon the applicant. If the protest is
a “conditional protest” as defined in 3 AAC 306.060(d)(2) and the application otherwise meets all the
criteria set forth by the regulations, the Marijuana Control Board may approve the transfer, but require
the applicant to show to the board’s satisfaction that the requirements of the local government have
been met before the director issues the license.



mailto:mjlicenses@muni.org

mailto:honestml@ci.anchorage.ak.us

mailto:yellerj@muni.org

mailto:mclaughlinfd@muni.org

mailto:Gloria.stewart@anchrorageak.gov

mailto:lori.blake@anchorageak.gov
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3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
marijuana establishment license if the board finds that the license is prohibited under AS 17.38 as a
result of an ordinance or election conducted under AS 17.38 and 3 AAC 306.200, or when a local
government protests an application on the grounds that the proposed licensed premises are located in a
place within the local government where a local zoning ordinance prohibits the marijuana
establishment, unless the local government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our December 14-15, 2022, meeting.

Sincerely,

s
/ 0a, /( Wi /f/) "

s
/7
Joan Wilson, Director

amco.localgovernmentonly@alaska.gov
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Alaska Entity #10145318

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic Development of the State of
Alaska, hereby certifies that a duly signed and verified filing pursuant to the provisions of Alaska Statutes has
been received in this office and has been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and Economic Development,
and by virtue of the authority vested in me by law, hereby issues this certificate to

Double Eagle Farms, LLC

IN TESTIMONY WHEREOF, | execute the certificate and affix the Great
Seal of the State of Alaska effective October 15, 2020.

Julie Anderson
Commissioner






THE STATE

"ALASKA

Division of Corporations, Business, and Professional Licensing
PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Articles of Organization

Domestic Limited Liability Company

1 - Entity Name

Legal Name: Double Eagle Farms, LLC

2 - Purpose

Indoor Farming

3 - NAICS Code

111998 - ALL OTHER MISCELLANEOUS CROP FARMING
4 - Registered Agent

Name: JARED KARR
Mailing Address: PO BOX 2511, BETHEL, AK 99559
Physical Address: 229 ALEX HATELY, BETHEL, AK 99559
5 - Entity Addresses

Mailing Address: PO BOX 2511, BETHEL, AK 99559
Physical Address: 2920 N. ROSS ST, HOUSTON, AK 99694

6 - Management

The limited liability company is managed by its members.

AK Entity #: 10145318
Date Filed: 10/15/2020
State of Alaska, DCCED

Department of Commerce, Community, and Economic Development

Web-10/15/2020 5:10:15 PM

7 - Officials
Name Address % Owned Titles
JARED KARR Organizer

Name of person completing this online application

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make

changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means

you have read this and understand it.

Name: JARED KARR

Received by AMCO 9/2/2022

Page 1 of 1






AK Entity #: 10145318
Date Filed: 12/25/2021
State of Alaska, DCCED

THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Domestic Limited Liability Company

2022 Biennial Report
For the period ending December 31, 2021

WEeD-1Z/£0/ZUZT 4.00.45 FIVI

Due Date: This report along with its fees are due by January 2, 2022

Fees: If postmarked before February 2, 2022, the fee is $100.00.
If postmarked on or after February 2, 2022 then this report is delinquent and the fee is $137.50.

Entity Name: Double Eagle Farms, LLC Registered Agent information cannot be changed on this form. Per
. Alaska Statutes, to update or change the Registered Agent
Entity Number: 10145318 information this entity must submit the Statement of Change form

Home Country: UNITED STATES for this entity type along with its filing fee.

Home State/Prov.: ALASKA Name: JARED KARR
Physical Address: 2920 N. ROSS ST, HOUSTON, AK 99694 Physical Address: 229 ALEX HATELY, BETHEL, AK 99559
Mailing Address: PO BOX 2511, BETHEL, AK 99559 Mailing Address: PO BOX 2511, BETHEL, AK 99559

Officials: The following is a complete list of officials who will be on record as a result of this filing.

+ Provide all officials and required information. Use only the titles provided.

+ Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.

« Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

@

-1

£
Full Legal Name Complete Mailing Address % Owned é’
JARED KARR PO BOX 2511, BETHEL, AK 99559 50.00 X
NAIM SABANI PO BOX 2343, BETHEL, AK 99559 50.00 X

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

Purpose: Indoor Farming
NAICS Code: 111998 - ALL OTHER MISCELLANEOUS CROP FARMING
New NAICS Code (optional):

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with

Received by AMCO 9/2/2022
Entity #: 10145318 Page 1 of 2





OPERATING AGREEMENT
of
Double Eagle Farms, LL.C

This Operating Agreement (the "Agreement") made and entered into this 15th day of October, 2020
(the "Execution Date"),

BETWEEN:

Jared Karr of PO Box 2511, Bethel, AK 99559, and
Naim Shabani of PO Box 2343, Bethel, AK, 99559

(individually the "Member" and collectively the "Members").

BACKGROUND:
A.  The Members wish to associate themselves as members of a limited liability company.

B. The terms and conditions of this Agreement will govern the Members within the limited liability

company.

IN CONSIDERATION OF and as a condition of the Members entering into this Agreement and other
valuable consideration, the receipt and sufficiency of which is acknowledged, the Members agree as

follows:

Formation

1. By this Agreement, the Members form a Limited Liability Company (the "Company") in
accordance with the laws of the State of Alaska. The rights and obligations of the Members will
be as stated in the Alaska Revised Limited Liability Company Act (the "Act") except as

otherwise provided in this agreement.

Name
2. The name of the Company will be Double Eagle Farms, LLC.

Page 1 of 14

Received by AMCO 9/2/2022






LLC Operating Agreement Page 2 of 14

Purpose
8. Cannabis Cultivation.
Term
4. The Company will continue until terminated as provided in this Agreement or may dissolve

under conditions provided in the Act.

Place of Business
5. The Principal Office of the Company will be located at 229 ALEX HATELY DRIVE, BETHEL,
AK 99559 or such other place as the Members may from time to time designate.

Capital Contributions

6. The following is a list of all Members and their Initial Contributions to the Company. Each of
the Members agree to make their Initial Contributions to the Company in full, according to the
following terms:

Value of

Member Contribution Description o
Contribution

This Member will contribute
Jared Karr . . $0.00
managerial duties.

. . This Member will contribute
Naim Shabani ) ) $0.00
managerial duties.

Allocation of Profits/Losses

7 Subject to the other provisions of this Agreement, the Net Profits or Losses, for both accounting

and tax purposes, will accrue to and be borne by the Members in equal proportions.

8. Each Member will receive an equal share of any Distribution.

Received by AMCO 9/2/2022





LLC Operating Agreement Page 3 of 14

10.

11.

12

13.

14.

No Member will have priority over any other Member for the distribution of Net Profits or
Losses.

Nature of Interest

A Member's Interest in the Company will be considered personal property.

Withdrawal of Contribution

No Member will withdraw any portion of their Capital Contribution without the unanimous

consent of the other Members.

Liability for Contribution

A Member's obligation to make their required Capital Contribution can only be compromised or
released with the consent of all remaining Members or as otherwise provided in this Agreement.
If a Member does not make the Capital Contribution when it is due, he is obligated at the option
of any remaining Members to contribute cash equal to the agreed value of the Capital
Contribution. This option is in addition to and not in lieu of any others rights, including the right
to specific perforinance that the Company may have against the Member.

Additional Contributions

Capital Contributions may be amended from time to time, according to the business needs of the

Company. However, if additional capital is determined to be required and an individual Member
is unwilling or unable to meet the additional contribution requirement within a reasonable
period, the remaining Members may contribute in proportion to their existing Capital
Contributions to resolve the amount in default. In such case, the allocation of Net Profits or
Losses and the distribution of assets on dissociation or dissolution will be adjusted accordingly.

Any advance of money to the Company by any Member in excess of the amounts provided for in
this Agreement or subsequently agreed to, will be deemed a debt due from the Company rather
than an increase in the Capital Contribution of the Member. This liability will be repaid with
interest at such rates and times to be determined by a majority of the Members. This liability will
not entitle the lending Member to any increased share of the Company's profits nor to a greater
voting power. Repayment of such debts will have priority over any other payments to Members.

Received by AMCO 9/2/2022






LLC Operating Agreement Page 4 of 14

Capital Accounts
15.  An individual capital account (the "Capital Account") will be maintained for each Member and

their Initial Contributions will be credited to this account. Any Additional Contributions made
by any Member will be credited to that Member's individual Capital Account.

Interest on Capital

16.  No borrowing charge or loan interest will be due or payable to any Member on their agreed
Capital Contribution inclusive of any agreed Additional Contributions.

Management
17. Management of this Company is vested in the Members.

Authority to Bind Company
18.  Any Member has the authority to bind the Company in contract.

Duty of Loyalty
19.  While a person is a Member of the Company, and for a period of at least two years after that
person ceases to be a Member, that person will not carry on, or participate in, a similar business

to the business of the Company within any market regions that were established or contemplated

by the Company before or during that person’s tenure as Member.

Duty to Devote Time
20. Each Member will devote such time and attention to the business of the Company as the

majority of the Members will from time to time reasonably determine for the conduct of the

Company's business.

Member Meetings
21. A meeting may be called by any Member providing that reasonable notice has been given to the

other Members.

22.  Regular meetings of the Members will be held annually.

Received by AMCO 9/2/2022






LLC Operating Agreement Page 5 of 14

23.

24,

23.

26.

27

28.

29.

Voting

Each Member will have a single equal vote on any matter.

Admission of New Members

A new Member may only be;dmitted to the Company with a unanimous vote of the existing
Members.

The new Member agrees to be bound by all the covenants, terms, and conditions of this
Agreement, inclusive of all current and future amendments. Further, a new Member will execute
such documents as are needed to affect the admission of the new Member. Any new Member
will receive such business interest in the Company as determined by a unanimous decision of the

other Members.

Voluntary Withdrawal of a Member
Any Member will have the right to voluntarily withdraw from the Company. Written notice of
intention to withdraw must be served upon the remaining Members at least three months prior to

withdrawal.

The voluntary withdrawal of a Member will have no effect upon the continuance of the

Company.

It remains incumbent on the withdrawing Member to exercise this dissociation in good faith and
to minimize any present or future harm done to the remaining Members as a result of the

withdrawal.

Involuntary Withdrawal of a Member

Events leading to the involuntary withdrawal of a Member from the Company will include but
not be limited to: death of a Member; Member mental incapacity; Member disability preventing
reasonable participation in the Company; Member incompetence; breach of fiduciary duties by a

Member; criminal conviction of a Member; Operation of Law against a Member or a legal
Jjudgment against a Member that can reasonably be expected to bring the business or societal
reputation of the Company into disrepute. Expulsion of a Member can also occur on application
by the Company or another Member, where it has been judicially determined that the Member:
has engaged in wrongful conduct that adversely and materially affected the Company's business;
has willfully or persistently committed a material breach of this Agreement or of a duty owed to

Received by AMCO 9/2/2022






LLC Operating Agreement Page 6 of 14

30.

3.

32,

33

34.

35.

the Company or to the other Members; or has engaged in conduct relating to the Company's

business that makes it not reasonably practicable to carry on the business with the Member.

The involuntary withdrawal of a Member will have no effect upon the continuance of the
Company.

Dissociation of a Member

In the event of either a voluntary or involuntary withdrawal of a Member, if the remaining
Members elect to purchase the interest of the withdrawing Member, the remaining Members will
serve written notice of such election, including the purchase price and method and schedule of
payment for the withdrawing Member's Interests, upon the withdrawing Member, their executor,
administrator, trustee, committee or analogous fiduciary within a reasonable period after
acquiring knowledge of the change in circumstance to the affected Member. The purchase
amount of any buyout of a Member's Interests will be determined as set out in the Valuation of
Interest section of this Agreement.

Valuation and distribution will be determined as described in the Valuation of Interest section of
this Agreement.

The remaining Members retain the right to seek damages from a dissociated Member where the
dissociation resulted from a malicious or criminal act by the dissociated Member or where the
dissociated Member had breached their fiduciary duty to the Company or was in breach of this
Agreement or had acted in a way that could reasonably be foreseen to bring harm or damage to

the Company or to the reputation of the Company.

A dissociated Member will only have liability for Company obligations that were incurred
during their time as a Member. On dissociation of a Member, the Company will prepare, file,
serve, and publish all notices required by law to protect the dissociated Member from liability

for future Company obligations.

Where the remaining Members have purchased the interest of a dissociated Member, the
purchase amount will be paid in full, but without interest, within 90 days of the date of
withdrawal. The Company will retain exclusive rights to use of the trade name and firm name

and all related brand and model names of the Company.

Received by AMCO 9/2/2022






LLC Operating Agreement Page 7 of 14

36.

37.

38.

39.

40.

4].

Right of First Purchase
In the event that a Member's Interest in the Company is or will be sold, due to any reason, the
remaining Members will have a right of first purchase of that Member's Interest. The value of

that interest in the Company will be the lower of the value set out in the Valuation of Interest
section of this Agreement and any third party offer that the Member wishes to accept.

Assignment of Interest

A Member's financial interest in the Company can only be assigned to another Member and
cannot be assigned to a third party except with the unanimous consent of the remaining

Members.

In the event that a Member’s interest in the company is transferred or assigned as the result of a
court order or Operation of Law, the trustee in bankruptcy or other person acquiring that
Member's Interests in the Company will only acquire that Member's economic rights and
interests and will not acquire any other rights of that Member or be admitted as a Member of the

Company or have the right to exercise any management or voting interests.

Valuation of Interest
In the event of a dissociation or the dissolution of the Company, each Member will have an

equal financial interest in the Company.

In the absence of a written agreement setting a value, the value of the Company will be based on
the fair market value appraisal of all Company assets (less liabilities) determined in accordance
with generally accepted accounting principles (GAAP). This appraisal will be conducted by an
independent accounting firm agreed to by all Members. An appraiser will be appointed within a
reasonable period of the date of withdrawal or dissolution. The results of the appraisal will be
binding on all Members. The intent of this section is to ensure the survival of the Company

despite the withdrawal of any individual Member.

No allowance will be made for goodwill, trade name, patents or other intangible assets, except
where those assets have been reflected on the Company books immediately prior to valuation.

Received by AMCO 9/2/2022






LLC Operating Agreement Page 8 of 14

42.

43.

44.

Dissolution
The Company may be dissolved by a unanimous vote of the Members. The Company will also

be dissolved on the occurrence of events specified in the Act.

Upon Dissolution of the Company and liquidation of Company property, and after payment of
all selling costs and expenses, the liquidator will distribute the Company assets to the following

groups according to the following order of priority:

a. in satisfaction of liabilities to creditors except Company obligations to current Members;
b. in satisfaction of Company debt obligations to current Members; and then
(3 to the Members based on Member financial interest, as set out in the Valuation of Interest

section of this Agreement.

Records
The Company will at all times maintain accurate records of the following:

a. Information regarding the status of the business and the financial condition of the
Company.
b. A copy of the Company federal, state, and local income taxes for each year, promptly

after becoming available.

c. Name and last known business, residential, or mailing address of each Member, as well as

the date that person became a Member.

d. A copy of this Agreement and any articles or certificate of formation, as well as all
amendments, together with any executed copies of any written powers of attorey
pursuant to which this Agreement, articles or certificate, and any amendments have been

executed.

e. The cash, property, and services contributed to the Company by each Member, along with
a description and value, and any contributions that have been agreed to be made in the

future.

Received by AMCO 9/2/2022






LLC Operating Agreement Page 9 of 14

45.

46.

47.

48.

49.

50.

Each Member has the right to demand, within a reasonable period of time, a copy of any of the
above documents for any purpose reasonably related to their interest as a Member of the
Company, at their expense.

Books of Account

Accurate and complete books of account of the transactions of the Company will be kept in
accordance with generally accepted accounting principles (GAAP) and at all reasonable times
will be available and open to inspection and examination by any Member. The books and
records of the Company will reflect all the Company’s transactions and will be appropriate and
adequate for the business conducted by the Company.

Banking and Company Funds

The funds of the Company will be placed in such investments and banking accounts as will be
designated by the Members. All withdrawals from these accounts will be made by the duly
authorized agent or agents of the Company as appointed by unanimous consent of the Members.
Company funds will be held in the name of the Company and will not be commingled with those
of any other person or entity.

Audit
Any of the Members will have the right to request an audit of the Company books. The cost of

the audit will be borne by the Company. The audit will be performed by an accounting firm
acceptable to all the Members. Not more than one (1) audit will be required by any or all of the

Members for any fiscal year.

Tax Treatment
This Company is intended to be treated as a partnership, for the purposes of Federal and State

Income Tax.

Tax Elections
The Company will elect out of the application of Chapter 63 Subchapter C of the Internal

Revenue Code of 1986, in each taxable year in which it is eligible to do so in accordance with
Section 6221(b), by making that election in a timely filed return for such taxable year disclosing

the name and taxpayer identification number of each Member.
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51.

32.

53.

54.

55.

56.

57.

58.

Annual Report

As soon as practicable after the close of each fiscal year, the Company will furnish to each
Member an annual report showing a full and complete account of the condition of the Company
including all information as will be necessary for the preparation of each Member's income or

other tax returns. This report will consist of at least:
a. A copy of the Company's federal income tax returns for that fiscal year.

Goodwill
The goodwill of the Company will be assessed at an amount to be determined by appraisal using

generally accepted accounting principles (GAAP).

Governing Law
The Members submit to the jurisdiction of the courts of the State of Alaska for the enforcement

of this Agreement or any arbitration award or decision arising from this Agreement.

Force Majeure

A Member will be free of liability to the Company where the Member is prevented from
executing their obligations under this Agreement in whole or in part due to force majeure, such
as earthquake, typhoon, flood, fire, and war or any other unforeseen and uncontrollable event
where the Member has communicated the circumstance of the event to any and all other
Members and where the Member has taken any and all appropriate action to satisfy his duties
and obligations to the Company and to mitigate the effects of the event.

Forbidden Acts
No Member may do any act in contravention of this Agreement.

No Member may permit, intentionally or unintentionally, the assignment of express, implied or

apparent authority to a third party that is not a Member of the Company.

No Member may do any act that would make it impossible to carry on the ordinary business of

the Company.

No Member will have the right or authority to bind or obligate the Company to any extent with
regard to any matter outside the intended purpose of the Company.
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59.

60.

61.

62.

63.

64.

65.

No Member may confess a judgment against the Company.

Any violation of the above forbidden acts will be deemed an Involuntary Withdrawal and may

be treated accordingly by the remaining Members.

Indemnification

All Members will be indemnified and held harmless by the Company from and against any and
all claims of any nature, whatsoever, arising out of a Member's participation in Company affairs.
A Member will not be entitled to indemnification under this section for liability arising out of
gross negligence or willful misconduct of the Member or the breach by the Member of any
provisions of this Agreement.

Liability

A Member or any employee will not be liable to the Company or to any other Member for any
mistake or error in judgment or for any act or omission believed in good faith to be within the
scope of authority conferred or implied by this Agreement or the Company. The Member or
employee will be liable only for any and all acts and omissions involving intentional
wrongdoing.

Liability Insurance

The Company may acquire insurance on behalf of any Member, employee, agent or other person
engaged in the business interest of the Company against any liability asserted against them or
incurred by them while acting in good faith on behalf of the Company.

Life Insurance

The Company will have the right to acquire life insurance on the lives of any or all of the
Members, whenever it is deemed necessary by the Company. Each Member will cooperate fully
with the Company in obtaining any such policies of life insurance.

Actions Requiring Unanimous Consent

The following actions will require the unanimous consent of all Members:
a. Endangering the ownership or possession of Company property including selling,

transferring or loaning any Company property or using any Company property as

collateral for a loan.
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b. Releasing any Company claim except for payment in full.

Amendment of this Agreement

66. No amendment or modification of this Agreement will be valid or effective unless in writing and
signed by all Members.

Title to Company Property

67.  Title to all Company property will remain in the name of the Company. No Member or group of
Members will have any ownership interest in Company property in whole or in part.

Miscellaneous

68. Time is of the essence in this Agreement.
69. This Agreement may be executed in counterparts.

70. Headings are inserted for the convenience of the Members only and are not to be considered
when interpreting this Agreement. Words in the singular mean and include the plural and vice
versa. Words in the masculine gender include the feminine gender and vice versa. Words in a

neutral gender include the masculine gender and the feminine gender and vice versa.

71.  If any term, covenant, condition or provision of this Agreement is held by a court of competent
jurisdiction to be invalid, void or unenforceable, it is the Members' intent that such provision be
reduced in scope by the court only to the extent deemed necessary by that court to render the
provision reasonable and enforceable and the remainder of the provisions of this Agreement will

in no way be affected, impaired or invalidated as a result.

72.  This Agreement contains the entire agreement between the Members. All negotiations and
understandings have been included in this Agreement. Statements or representations that may
have been made by any Member during the negotiation stages of this Agreement, may in some
way be inconsistent with this final written Agreement. All such statements have no force or
effect in respect to this Agreement. Only the written terms of this Agreement will bind the

Members.

73.  This Agreement and the terms and conditions contained in this Agreement apply to and are
binding upon each Member's successors, assigns, executors, administrators, beneficiaries, and
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74.

75.

76.

representatives.

Any notices or delivery required here will be deemed completed when hand-delivered, delivered
by agent, or seven (7) days after being placed in the post, postage prepaid, to the Members at the
addresses contained in this Agreement or as the Members may later designate in writing.

All of the rights, remedies and benefits provided by this Agreement will be cumulative and will
not be exclusive of any other such rights, remedies and benefits allowed by law.

Definitions

For the purpose of this Agreement, the following terms are defined as follows:

a. "Additional Contribution" means Capital Contributions, other than Initial Contributions,

made by Members to the Company.

b. "Capital Contribution" means the total amount of cash, property, or services contributed
to the Company by any one Member.

c. "Distributions" means a payment of Company profits to the Members.

d. "Initial Contribution" means the initial Capital Contributions made by any Member to

acquire an interest in the Company.

e. "Member's Interests" means the Member's collective rights, including but not limited to,
the Member's right to share in profits, Member's right to a share of Company assets on
dissolution of the Company, Member's voting rights, and Member's rights to participate in

the management of the Company.

f. "Net Profits or Losses" means the net profits or losses of the Company as determined by
generally accepted accounting principles (GAAP).

g. "Operation of Law" means rights or duties that are cast upon a party by the law, without

any act or agreement on the part of the individual, including, but not limited to, an

assignment for the benefit of creditors, a divorce, or a bankruptcy.
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h. "Principal Office” means the office whether inside or outside the State of Alaska where

the executive or management of the Company maintain their primary office.
i "Voting Members" means the Members who belong to a membership class that has voting
power. Where there is only one class of Members, then those Members constitute the

Voting Members.

IN WITNESS WHEREOQOF the Members have duly affixed their signatures under hand and seal on

this 15th day of October, 2020.

Jared Karr (Member)

L Sl -

Naim Shabani (Member)
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Alcohol and Marijuana Control Office

o\\o“& Mg, 550 W 7' Avenue, Suite 1600
< ’lL Anchorage, AK 99501
: e marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

AMCO ,I Phone: 907.269.0350

Alaska Marijuana Control Board

6"%&0«@ ~ Form MJ-07: Public Notice Posting Affidavit

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a marijuana establishment license application, an applicant must give notice of the application to the
public by posting a true copy of the application for ten (10) days at the location of the proposed licensed premises and one other

conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s main office before any new or transfer license application will be

considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Double Eagle Farms, LLC License Number: | 10898
License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Double Eagle Cannabis
Premises Address:  |2042 E. 3rd Avenue, Suite B

City: Anchorage

state: |Alaska| ZIP: |99501

Section 2 — Certification

I certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the

proposed premises:

August 19, 2022 e pare. AUGUSE 29, 2022

Start Date:

Post Office Bulletin Board - 801 Northway Dr Anchorage, AK 99508

Other conspicuous location:

hedules ments, is true, correct,

| declare under penalty of unsworn falsification that this for mg all accomp
\“ﬂﬁ‘ﬂﬁ

\% Q --':;;,z,;-~. /9 ///
Signature of licensee § NOTARY "-_f-_; Notary Public in and for the State of AJaska ~—
Naim Sabani %4_ PUBLIC ‘_*;:;?: My ission expires:
Printed name of licensee ////‘P)" "Uya ?0'5 ~\-§s
/// 7€ OF k\} \ é ,%
Subscribed and sv«/gml‘ﬂi\ \\re me this da 2 2 (%\

[Form M1-07] (rev 10/05/2017) Pagelof1
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Alaska Marijuana Control Board
Marijuana Establishment
Form MJ-17c: License Transfer Application

Alcohol and Marijuana Control Office

https:

550 W 7t" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

What is this form?

This form must be used to initiate a transfer of ownership of a marijuana establishment license under 3 AAC 306.045. This transfer
application must be completed and submitted to AMCO's main office, along with all necessary supplemental documents and fees
listed in Form MJ-17b: License Transfer Application Checklist, before a transfer of ownership, including a change that affects the
controlling interest of an entity, will be considered by the Marijuana Control Board.

Please note that licensees seeking to change controlling interest of an entity that owns multiple licenses must submit
a separate completed copy of this form and the required supplemental documents and fees for each license.

Section 1 - Transferor Information

Enter information for the current licensee and licensed establishment.

Licensee: AK Slow Burn, LLC License Number: | 10898

License Type: Standard Marijuana Cultivation Facility

Doing Business As: Scorpion Grass

Premises Address: 2042 E. 3rd Avenue, Suite B

City: Anchorage State: | Alaska | ZIP: 99501
Email: lou@akslowburn.com

Local Government: | Municipality of Anchorage

Regular ownership transfer

Section 2 - Transferee Information

D Transfer of controlling interest in the licensed entity

Enter information for the new applicant seeking to be licensed. The business license # should be issued for the DBA listed below, and

held by the transferee.

Licensee: Double Eagle Farms, LLC Alaska Entity # | 10145318
Mailing Address: PO Box 2511
City: Bethel State: Alaska zie: 199559

Doing Business As:

Double Eagle Cannabis

Business License #:

2125730

Business Phone:

907-545-4977

Designated Licensee:

Naim Sabani

Contact Email:

doubleeagleak@gmail.com

Phone #

907-545-4977

[Form MI-17¢] (rev 09/27/2018)

Pagelof4
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rﬂ:ﬁé:ﬁ Alaska Marijuana Control Board
.« Form MJ-17c: License Transfer Application

S
“oigzon

Section 3 - Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability company (LLC), partnership, or limited
partnership, that is applying for a license. Sole proprietors should skip to Section 4. if any entity official is another entity, you must
include the AK Entity # of that entity in the Entity Official Name field, attach a separate completed copy of this page that breaks down
the ownership information for that entity, and submit the supplemental documents and fingerprint fees listed on Form MJ-17b
required for each individual entity official. Entity documents must be submitted for each entity listed on this form.

If more space is needed, please attach additional completed copies of this page.

¢ [fthe applicant is a corporation, list each officer or director, and owner of any of the corporation’s stock.

» Ifthe applicant is a limited liability company, list each member holding any ownership interest and each manager.

e If the applicant is a partnership or limited partnership, list each partner holding any interest and each general partner.

Entity Official Name: | Naim Sabani (Member of Essenkay, LLC) ‘ ,
Title(s): Phone: | 907-545-4977 | % 0wned:|
Email: doubleeagleak@gmail.com
Mailing Address: PO Box 2511
City: Bethel state: | Alaska zP: 99559
Entity Official Name: | Jared Karr (Member of Essenkay, LLC)
Title(s): Phone: |907-545-4977 | % Owned: |
Email: doubleeagleak@gmail.com
Mailing Address: PO Box 2511
City: Bethel state: | Alaska 2P: |99559
Entity Official Name: Essenkay, LLC
Title(s): Member Phone: | 907-545-4977 % Owned: | 100
Email: doubleeagleak@gmail.com
Mailing Address: PO Box 2511
City: Bethel State: | Alaska ZIp: | 99559
Entity Official Name:
Title(s): Phone: % Owned:
Email;
Mailing Address:
City: State: 2IP:
Entity Official Name:
Title(s): Phone: % Owned:
Email:
Mailing Address:
City: State: ZIpP:

[Farm MJ-17¢] (rev 09/27/2018) 1 0898 Page 20f4

License #
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'Ld;f;(.(::ﬁ! Alaska Marijuana Control Board
weee FOrm MJ-17c: License Transfer Application

Section 4 - Other Licenses

Ownership and financial interest in other marijuana establishments: Yes No

Does any representative or owner named as a transferee in this application have any direct or indirect v D
financial interest in any other marijuana establishment that is licensed in Alaska?

If “Yes”, disclose which individual(s) has the financial interest, which license number(s), and license type(s):

Both entity officials have a financial interest in: Retail #21227, Retail #10245 & Cultivation
#28947

Section 5 - Authorization

Communication with AMCO staff: Yes No

Does any person other than a licensee named in this application have authority to discuss this license with D
AMCO staff?

If “Yes”, disclose the name of the individual and the reason for this authorization:

Jana Weltzin - Attorney and staff

Section 6 - Transferee Certifications

Read the line below, and then sign your initials in the box to the right of the statement: Initials

| certify that all proposed licensees (as defined in 3 AAC 306.020) have been listed on this application.

Completed copies of all required documents and fees listed on Form MI-17b are attached to this form.

=&l

| certify that | understand that providing a false statement on this form or any other form provided by AMCO is grounds M—b\
for rejection or denial of this application or revocation of any license issued. i

| agree to provide all information required by the Marijuana Control Board in support of this application. /0,)

\\\-.\\uuumum

As an applicant for a marijuana establishment license, R gr /of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that this form, incl AR ccompa:q\?mg @edules and statements, is true, correct, and complete.
= S<is =
Z . =3 %‘O'YP&\ Ci*E
V— Y \}- ]
Z > 05 S )
Signature of transferee %,,/ ......... F ‘,_ \Q, Notary Public in and for the State of Alaska.
. . /;,,', TE O \\\\\,& ..'
Naim Sabani MO My commyission expires: ZD 2'3
Printed name of transferee WL 7{42_
Subscribed and sworn to before me this day of 20 :
[Form MS-17c] (rev 09/27/2018) 1 0 89 8 Page 30f4

License #
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fF R Alaska Marijuana Control Board
AMCO

.« Form MJ-17c: License Transfer Application
Section 4 - Other Licenses
Ownership and financial interest in other marijuana establishments: Yes No
Does any representative or owner named as a transferoe in this application have any direct or indirect D
Bnanda! interest in any other marijuana establishment that is ficensed in Alasks?
if “Yes”, disclose which individual(s) has the financial interest, which license number(s), and license type(s):
: Both entity officials have a financial interest in: Retail #21227, Retail #10245 & Cultivation
| #28947
i
i
Section 5 - Authorization
Communication with AMCO staff: /85 NT
Does anv person other than a licensee named in this application have authority to discuss this license with D
AMCO staff?
If “Yes”, disclose the name of the individual and the reason for this authorization:
Jana Weltzin - Attorney and staff
Section 6 - Transferee Certifications
Read the line below, and then sign your initials in the box to the right of the statement: initials
I certify that all proposed licensees (as defined in 3 AAC 306.020) have been listed on this application. r/l
Compieted copies of all required documents and fees listed on Form MJ-17b are attached to this form. !:7;’
1 certify that | understand that providing a false statement on this form or any other form provided by AMCO is grounds i
for rejection or denial of this application or revocation of any license issued. ol
) agree to provide all information required by the Marijuana Control Board in support of this application. e

As an applicant for a marijuana establishment license, | declare under penalty of unsworn faisification that | have read and am familiar
with AS 17.38 and 3 AAC 306, that this form, including all accompanying schedules and sta!,eme’l:l};; 1s true,

Y / 7 1
R e e S T P B D i BT {-" _.u-?
f CASEY HAGEDORN ) ///
Notary Pubt
Signature of transferee 5,::;, ATd,;fa otary public in :
1 My Commussion Expires Feb 22, 2025 -
Jared Karr p y commission ; )5
Printed name of transferee g P4 "
Subscribed and sworn to before me this | L%ay of PO Y™ 2072,
e e e e e .._I
(Form Mu-17¢] (rev 09/27/2018) 1 0 89 8 Page30f4
]

Ucense
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AMCO | Alaska Marijuana Control Board

wewe FOrm MJ-17c: License Transfer Application

Section 7 - Transferor Certifications

Additional copies of this page may be attached, as needed, for the controlling interest of the current licensee to be represented.

I declare under penalty of unsworn falsification that the undersigned represents a controlling interest of the current licensee. |
additionally certify that |, as the current licensee (either the sole proprietor or the controlling interest of the currently licensed entity)
approve of the transfer of this license, and that the informati%“mm,jﬁ)}m is true, correct, and complete.

\\?\;\\\\\..Wr Wy,

EP e
Signature of transferor 25 Aray 25 S Notary Public in and for the.State of Alaska.

Lou Weaver

Printed name of transferor

]
2
&
2N

TN

Ty,

r4

9 6

;
M

%,

--------

U, TE"5F DS —
%fﬂmﬁuu\\\\\\“\ My commission expires: <2 ‘%Z'S-'

Subscribed and sworn to before me thii\o day of &)M , 20 ’20—‘

Signature of transferor Notary Public in and for the State of Alaska.

My commission expires:

Printed name of transferor

Subscribed and sworn to before me this day of , 20

Signature of transferor Notary Public in and for the State of Alaska.

My commission expires:

Printed name of transferor

Subscribed and sworn to before me this day of , 20

[Form M3-17c] (rev 09/27/2018)}

10898 Page 40f 4
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Alcohol and Marijuana Control Office
550 W 7t" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Form MJ-17d: Unaltered Operating Plan and/or Premises
Diagram Affidavit

What is this form?

An operating plan and/or diagram affidavit is required to be submitted by the transferee for any marijuana establishment transfer
license application where the transferee is not making changes to the operating plan and/or premises diagram approved by the
Marijuana Control Board, in the course of the transfer application, per 3 AAC 306.045(e). By completing this form you are certifying
that no changes will be made to the operating plan and/or premises diagram that have been previously submitted and approved for
this license. This form replaces the information required by regulations 3 AAC 306.020(b)(8), 3 AAC 306.020(c), 3 AAC 306.315(2), 3
AAC 306.420, 3 AAC 306.520(2) and (3), and 3 AAC 306.615 if no changes are being made to your operating plan or diagram during

the transfer.
Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license transfer application.

New Licensee: Double Eagle Farms, LLC License Number: | 10898
License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Double Eagle Cannabis
PremisesAddress: | 2042 E. 3rd Avenue, Suite B
City: Anchorage

state: |Alaska | ZIP: 99501

Section 2 - Certification

You must be able to certify at least one of the statements below. Read the following and then sign your initials in the

applicable box(es) to the right: Initials
| certify that there will be no changes to the operating plan for this license. S
If the above statement is certified you will not be required to submit forms MJ-01 and MJ-03, MJ-04, MJ-05 or MJ-06. =

| certify that there will be no changes to the premises diagram for this license. I[{U)(

If the above statement is certified, you will not be required to submit form MJ-02.

I declare under penalty of unsworn faI5|f|cat|on that this f({{\“mmnm};//ng all accompanying schedules and statements, is true,

correct, and complete ~C T SO //4‘
.&‘3 '-' u:n ‘-. %

S5 2

,/ S<if -‘3.- = "O{ Y= kit
Signature of transferee =i ] Notary Public in and for the State of Alaska
=" “\*}*O "C Hial—
N " % l“- ?U‘BL ",‘;C‘._-":.:
Naim Sabani 2 s SS ~| 9025
% " ‘v@ My commission expires: ) -

ZATEF
Printed name of transferee //,’/fl'fﬂlﬂl‘n'-“\\\\\ ()
Subscribed and sworn to before me this L\' day of £ 3\)% i! % . 20 2 : :
—a—— —-. . ——

L Pagelof1l

[Form MJ-17d] (rev 2/20/2019)
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LEASE ASSIGNMENT AGREEMENT #2
State of Alaska

This Lease Assignment Agreement (hereinafter "Assignment”) is entered into and made
effective as of August 1, 2022 by and between the current lessor, hereinafter referred to
"Assignor": MCCALLISTER INVESTMENT GROUP, LLC and the following new lessor,
hereinafter referred to "Assignee": Double Eagle Farms, LLC.

Assignor and Assighee may be collectively referred to as the "Parties.”

RECITALS:

WHEREAS, Assignor is the current lessor of a commercial property ("Property”) located
at the following address:

2042 E. 3rd Ave. Suite A and B, Anchorage, AK 99501

WHEREAS, Assignor wishes to assign and transfer to Assignee the lease agreement
("Lease") that Assignor originally signed on January 1st, 2022 together with Original
Lessor: Lou Weaver and the landlord ("Landlord") of the Property: WILLIAM A LUTH;

WHEREAS, the Landlord of the Property has agreed fo this Assignment;
WHEREAS, Assighee wishes to accept the assignment of the Lease.

NOW, therefore, in consideration of the obligations and covenants contained herein and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the Parties do contract and agree as follows:

Article 1 - ASSIGNMENT:

Under the terms and conditions herein, Assignor hereby assigns and transfers to
Assignee all right, title, and interest in and to the Lease and the Property.

As denoted above in this Assignment, this Assignment is to become effective on August
1st, 2022 and last until the end of the Lease term on January 15th, 2026.

Article 2 - ASSIGNOR'S COVENANTS:

1/4

Received by AMCO 9/2/2022






Assignor hereby warrants and covenants that Assignor may lawfully assign the Lease
interest hereunder and that there are no further encumbrances on the interest. Assignor
further warrants and covenants that Assignor is up-to-date with all payments, charges,
fees, duties, and/for obligations under the Lease.

Article 3 - ASSIGNEE'S AGREEMENT:

Assignee hereby agrees to pay all rent and other fees due after the effective date of this
Assignment. Assignee further agrees to assume and perform all other duties and/or
obligations as may be required under the Lease.

Article 4 - LEASE COPY & INCORPORATION:

A copy of the original Lease will be provided to Assignee. This Assignment incorporates
and is subject to the original Lease. There shall not be any further assignment of the
Lease without the Landlord's advance written consent.

Article 5 - BREACH:

Assignor hereby acknowledges that this Assignment will discharge Assignor of any
obligations under the Lease. In the event of a breach by Assignee, Assignor will be
provided notice of the breach by Landlord and thereafter may commence any and all
actions to recover possession of the Property for the duration of the Lease, should
Assignor choose, as long as Assignor thereafter continues to pay rent and cure any
breach by Assignee.

Article 6 - LEAD PAINT DISCLOSURE:

Housing built before 1978 may contain lead-based paint. Lead from paint, paint chips,
and dust can pose health hazards if not managed properly. Lead exposure is especially
harmful to young children and pregnant women. Before renting pre-1978 housing,
lessors must disclose the presence of known lead-based paint and/or lead-based paint
hazards in the dwelling. Lessees must also receive a federally approved pamphlet on
lead poisoning prevention.

Article 7 - GENERAL PROVISIONS:

a) BINDING: This Assignment will inure to the benefit of and be binding upon the
respective successors, assigns, heirs, executors and/or administrators of both
Parties.

2/4
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b) SEVERABILITY: If any part of sub-part of this Assignment is deemed invalid by
court order, judgment or other operation of law, the remaining parts and sub-parts of
this agreement shall remain valid and enforceable to the fullest extent.

c) GOVERNING LAW: This Lease is governed, construed, and interpreted by and
through the laws of the State of Alaska.

EXECUTION:

-
ASSIGNOR: )
f/ﬁ\,%
Sign: N 4 d / o
Date: | 7 / 9?/,/} >
Print el Wadee

ASSIGNEE.: -~ L—,\
Sign: /L‘—‘ )

Date: 07 = 2 7' 1T

print Mian Sobant

3/4
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LANDLORD CONSENT

1, WILLIAM A LUTH, the Landlord named in the above Assignment to be effective on
August 1st, 2022, hereby consent to that Assignment, | further agree that after August
1st, 2022 the Assignee in the above Assignment will be responsible for all rent and other
obligations under the Lease. | hereby release the Assignor from all duties and
obligations under the Lease, unless Assignor should choose to take repossession in the

event of a breach by Assignes.
| accept Assignee as Lessee in place of Assignior.

Sign: 4/{/%' M
 Date: [-2Y - 22
Pt/ § / / /‘cwfﬁ. [y 7%

44
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LEASE ASSIGNMENT AGREEMENT
State of Alaska

This Lease Assignment Agreement (hereinafter "Assignment”) is entered into and made
effective as of January 1st, 2022 by and between the current lessor, hereinafter referred
to "Assignor": AK RESTORATIONS, LLC and the following new lessor, hereinafter
referred to "Assignee": MCCALLISTER INVESTMENT GROUP, LLC.

Assignor and Assignee may be collectively referred to as the "Parties.”

RECITALS:

WHEREAS, Assignor is the current lessor of a commercial property ("Property”) located
at the following address:

2042 E. 3rd Ave. Suite A and B, Anchorage, AK 99501

WHEREAS, Assignor wishes to assign and transfer to Assignee the lease agreement
("Lease”} that Assignor originally signed on January 15th, 2021 together with the
landlord ("Landlord”) of the Properly: WILLIAM A LUTH;

WHEREAS, the Landlord of the Property has agreed to this Assignment;
WHEREAS, Assignee wishes to accept the assignment of the Lease.

NOW, therefore, in consideration of the obligations and covenants contained herein and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the Parlies do contract and agree as follows:

Article 1 - ASSIGNMENT:

Under the terms and conditions herein, Assignor hereby assigns and transfers to
Assignee all right, title, and interest in and to the Lease and the Property.

As denoted above in this Assignment, this Assignment is to become effective on
January 1st, 2022 and last until the end of the Lease term on January 15th, 2026.

Article 2 - ASSIGNOR'S COVENANTS:
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Assignor hereby warrants and covenants that Assignor may lawfully assign the Lease
interest hereunder and that there are no further encumbrances on the interest. Assignor
further warrants and covenants that Assignor is up-to-date with all payments, charges,
fees, duties, and/or obligations under the Lease.

Article 3 - ASSIGNEE'S AGREEMENT:

Assignee hereby agrees to pay all rent and other fees due after the effective date of this
Assignment. Assignee further agrees to assume and perform all other duties and/or
obligations as may be required under the Lease.

Article 4 - LEASE COPY & INCORPORATION:

A copy of the original Lease will be provided to Assignee. This Assignment incorporates
and is subject to the original Lease. There shall not be any further assignment of the
Lease without the Landlord's advance written consent.

Article 5 - BREACH:

Assignor hereby acknowledges that this Assignment will discharge Assignor of any
obligations under the Lease. In the event of a breach by Assignee, Assignor will be
provided notice of the breach by Landlord and thereafter may commence any and all
actions to recover possession of the Property for the duration of the Lease, should
Assignor choose, as long as Assignor thereafter continues to pay rent and cure any
breach by Assignee.

Article 6 — ASSIGNMENT AND SUBLETTING

Assignor and Landlord agree to Tenant subleasing this Premise in whole or in part to
any entity. Landlord has already agreed to McCallister Investment Group, LLC
subleasing the Premises in whole or in part to L&J Ventures, Inc. dba Scorpion Grass.
Landiord also agrees that Tenants Option to Purchase in Exhibit B of the Original Lease
be assigned to McCallister Investment Group, LLC.

Article 7 - GENERAL PROVISIONS:

a) BINDING: This Assignment will inure to the benefit of and be binding upon the
respective successors, assigns, heirs, executors and/or administrators of both
Parties.
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b) SEVERABILITY: If any part of sub-part of this Assignment is deemed invalid by
court order, judgment or other operation of law, the remaining parts and sub-parts of
this agreement shall remain valid and enforceable to the fullest extent.

c) GOVERNING LAW: This Lease is governed, construed, and interpreted by and
through the laws of the State of Alaska.

EXECUTION:

ASSIGNOR:
Signi—— ez - '

i | :‘j ~
Date: /{ L= ) /———___4:‘,/

a— y
Print Low yo &  plem A2

ASSIGNEE: —

( A2 e ‘"/F _
Sign: 2L
Date: /30 /> 1
Print: DCLV\ \'-(’/k \'\?-1 e
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LANDLORD CONSENT

|, WILLIAM A LUTH, the Landlord named in the above Assignment to be effective on
January 1st, 2022, hereby consent to that Assignment. | further agree that after January
1st, 2022 the Assignee in the above Assignment will be responsible for all rent and other
obligations under the Lease. | hereby release the Assignor from all duties and
obligations under the Lease, unless Assignor should choose to take repossession in the
event of a breach by Assignee.

I accept Assignee as Lessee in place of Assignor.

Sign: W‘ %'Q{‘
Date: [/ Z ~30 -2/
Print; 14//‘ //;‘q Aa L/. 174 7%
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Superseding Commercial Lease Agreement with Option To Purchase
FOR 2042 E 3" Avenue, Anchorage, Alaska 99501

1. PARTIES. This Superseding Commercial Lease Agreement (this “Lease”), dated
January 15, 2021 is made by and between William A Luth, whose address is PO BOX 428,
WILLOW, AK 99688 ( “Landlord”) and AK Restorations, LL.C, having an address of 2042 E. 3
Ave., Unit A, Anchorage, Alaska 99501 as (“Tenant”) hereby supersedes and replaces, in its
entirety, the original Business Property Lease agreement dated June 27, 2016 and the 1% Amended
Lease dated April 1, 2018, attached as Exhibit “A” for reference (“Old Leases™) and any other
previous oral or written agreements between the parties. For clarity sake, both 2016 and 2018
leases refer to Tenant interchangeable as AK Restorations and AK Slow Burn, the two entities are
owned by Louis Weaver and are related entities, for purposes of this Lease and the Old Leases are
treated as one in the same entity.

Tenant and Landlord collectively are referred to as the “Parties”. The Parties intend for this
Lease to supersede the Old Leases and intend to have this Lease govern their respective agreements
and obligations regarding the real piece of property (referred to herein as the “Premises™) which
includes the entire building and associated parking at the address commonly known as 2042 E. 3™
Ave, Anchorage, Alaska, more particularly described as:

Lot One (1), Block Twenty-Six B (26B) Fourth Addition to the Townsite of Anchorage, according
to plat C-43, Anchorage Recording District, Third Judicial District, State of Alaska.

2 PREMISES. Landlord hereby leases the Premises to Tenant and Tenant hereby
leases the Premises from Landlord.

B2 TERM.

3.1 INITIAL TERM. This Lease term shall commence on
January 15 2021 and shall continue for five (5) years to January_15 , 2026.

32  OPTION TO RENEW. The Tenant shall bave two (2) options to renew
the Lease for an additional terms of give (5) years for each renewal term each, so long as Tenant
shall provide Landlord with written notice of their election to renew at least thirty (30) days prior
to the expiration of the term hereof and so long as Tenant is current as to all obligations contained
herein and is not in material default under the terms and conditions set out within this Lease.
Landlord, at his discretion, may increase the rental rate per each renewal term, however, such
increase may not be more than a total of 4% for each renewal term.

4. RENT & Utilities.

4.1 Commencement of Rent. Rental payment under this lease shall commence on
the first day of _January 2021, Tenant shall pay to Landlord monthly rent of $3500.00

———— 2
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The said monthly rent shall be payable in advance, on the first (1) day of each calendar month.
Rent for any period which is for less than one (1) month shall be a prorate portion of the monthly
installment.

42 Utilities & Taxes. Tenant shall pay for electrical, gas, and refuse
associated with its use of the Premises. Tenant acknowledges that city water and sewer serve the
Premises and Tenant shall pay for those utilities. Tenant shall arrange for and pay for any other
utility services furnished to the Premises, including and not limited to any telephone, internet, and
snow removal services. Tenant shall pay all personal property taxes and any taxes on activities
conducted on the premises by any federal, state, or local taxing authority, including but not limited
to business, occupation, sales, and use taxes. Landlord shall pay for real property taxes associated
with the Premises. If Landlord fails to pay said real property taxes and it impacts Tenant’s business
operations, Tenant may, at its option, pay the real property taxes that are past due and deduct those
amounts from the rental amounts due.

43  Security Deposit.  Landlord hereby acknowledges that per the Old
Leases Tenant has already paid to Landlord $3,000.00 for Tenant’s security deposit, and Landlord
is not requiring any additional security deposit and is holding the Security Deposit in trust, Said
sum shall be held by Landlord as security for the faithful performance by Tenant of all the terms,
covenants and conditions of this Lease to be kept and performed by Tenant during the term hereof.
If Tenant defaults with respect to any provision of this Lease, including but not limited to the
provisions relating to the payment of rent, Landlord may (but shall not be required to) use, apply
or retain all or any part of the Security Deposit for the payment of any rent or any other sum in
default or for the payment of any amount which Landlord may spend or become obligated to spend
by reason of Tenant’s default.

4.4  Late Charge. If any payment is not paid within five (5) days of the due
date, then the Landlord may charge an additional amount of equal to five percent (5%) of the
delinquent payment for the month or portion thereof after the date it was due, provided, however,
if such sum and late charges are not paid in full on or before the tenth (10%) day of the month, such
sum shall commence to bear interest at the rate of ten and one-half percent (10.5%) per annum
until paid in full.

45  Payment of Rent. All rent payments shall be sent to Landlord at the
following address payable to: William A Luth PO Box 428, Willow, AK 99688.

5. Landlord’s Reliance on Legality of Activity allowed by the State of Alaska.

Landlord is relying on the historic pattern of the federal government relying primarily on
the state and local governments to address marijuana businesses that are state licensed and, in any
event, if this federal government policy shifts, Landlord will comply with the federal government
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and its request. Tenant will abide by the following priorities, in additional to all state and local
regulatory requirements:

¢  Preventing the distribution of marijuana to minors,

o Preventing revenue from the sale of marijuana from going to criminal enterprises, gangs
and cartels;

« Preventing the diversion of marijuana from states where it is legal under state law in some
Jorm to other states;

o Preventing state-authorized marijuana activity from being used as a cover or pretext for
the trafficking of other illegal drugs or other illegal activity;

e Preventing violence and the use of firearms in the cultivation and distribution of
marijuana;

s Preventing drugged driving and the exacerbation of other adverse public health
consequences associated with marijuana use;

e Preventing the growing of marijuana on public lands and the attendant public safety and
environmental dangers posed by marijuana production on public lands; and Preventing
marijuana possession or use of marijuana on federal property.

6. Option to Purchase Premises. Landlord understands that Tenant has
invested substantial sums of money into the Premises on promise of and representation by
Landlord that Landlord will sell the Property to Tenant at the purchase price stated in the Exhibit
B, Option Agreement to Purchase Real Estate, which is hereby incorporated by reference and
merged herein as if its terms are set forth fully. Based on Landlord’s assurance of honoring said
option to purchase, Tenant has moved forward with substantial investment into the Premises and
has increased its value above and beyond the value of the Premises prior to the date of execution
of the Old Leases. The parties now wish to formalize the terms of the option to purchase, and the
ultimate purchase of the Premises in Exhibit B. The terms of which are supported by adequate
consideration, acknowledged by both Parties, and are hereby binding on the Parties and their heirs
and may be enforced by specific performance. To ensure there is no question as to adequate
consideration for the Option Agreement, Tenant upon execution of this Lease and Exhibit B shall
pay an option fee of $500.00 to Landlord, which is non-refindable, however shall be deducted
from the purchase price of the Premises upon Tenant exercising the option.

The Parties have specifically executed this Paragraph Six (6) in the abundance of caution
to evidence that they intend that this Option to Purchase the Premises and The Option Agreement

attached as Exhibit B be binding and valid: —
Williom & (. ———— W, S241RaE..
Landiord signature Tenant Signature
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7. USE. The Premises shall be used and occupied for the purpose of a licensed
marijuana retail establishment, licensed marijuana cultivation and processing establishment and as
authorized under the authority for such activities under AS 17.38.070 and any other lawful
purpose. Tenant has and shall continue remodel premises in a manner to modify the premises to
suite its needs, but shall use good workmanship. Tenant shall comply with all laws relating to its
use of the Premises and shall observe such reasonable rules and regulations as may be adopted and
published by Landlord for the safety, care and cleanliness of not only the Premises but also the
Building and for the preservation of good order therein.

8. Right of First Refusal. . In the event the property is put up for sale and/or
for rent after the renewal term concludes or in the event Tenant fails to exercise the Option
in Exhibit B, Tenant shall still have an ongoing right of first right of refusal to either lease
or purchase property, at the agreed upon value of $525,000.00. Tenant shall have fourteen
(14) days after receiving notice of the Landlord’s intent to sell or lease property to exercise
the right of first offer. In the event that Tenant does not assert its Right of First Refusal,
then Tenant’s sub-lessee shall have the right of First Refusal to purchase or rent.

9. MAINTENANCE, REPAIRS AND ALTERATIONS.

9.1  Landlord’s Obligations. Landlord, at Landlord’s expense, shall keep in
good order, condition and repair the foundation and structural portions of the exterior walls and
exterior roof of the building, along with the exterior doors and windows of the building. Landlord
shall also be responsible for replacement of mechanical, plumbing, electrical, hot water and HVAC
systems, except where failure is resulting from damage, negligence or lack of proper maintenance
by tenant, it’s employee’s, invitees, contractors or customers.

9.2  Tenant’s Obligations. Tenant, at Tenant’s expense, shall keep in good
order, condition and repair the Premises and every part thereof, including but not limited to the
light bulb replacement, any mechanical or electrical apparatus tenant has installed, interior doors,
interior window frames, hardware, glass and nonstructural ceilings and walls. Tenant shall, at the
expiration ot termination of this Lease, surrender and deliver up the Premises to Landlord in as
good condition as when received by Tenant from Landlord or as thereafter improved, reasonable
use, wear and tear excepted. Tenant shall repair any damage to the Premises or the Building
occasioned by its use thereof or by the removal of Tenant’s trade fixtures, furnishings and
equipment, which repair shall include the patching and filling of holes and repair of structural
damage.

9.3  Landlord’s Rights. If Tenant fails to perform Tenant’s obligations under
this Section 9.2, Landlord may (but shall not be required to) enter upon the Premises after 30 days

prior written notice to Tenant, and in compliance with the AMCO visitor policy for non-licensees
and non-company agents, and put the same in good order, condition and repair or otherwise cure

Page 4 of 15 "
Initial (T)@

Initial (L) —o
(o

Received by AMCO 9/2/2022






DocuSign Envelope ID: 4192F523-AA9B-4E4F-9B11-53EDAB4BCBOE

the default, and the cost of such action plus four percent (4%) thereof shall become due and payable
as additional rent to Landlord together with Tenant’s next rental installment.

10. INSURANCE: INDEMNITY.

10.1  Liability Insurance. Tenant shall maintain in force during the term of this
Lease a policy of comprehensive public liability insurance issued by a company acceptable to
Landlord and insuring Tenant and Landlord against any liability, including without limitation
damage to other pottions of the Building, arising out of the ownership, use, occupancy or
maintenance of the Premises and all areas appurtenant thereto, such insurance shall be in an amount
of not less than One Million Dollars ($1,000,000.00) General Aggregate and Five Hundred
Thousand Dollars ($500,000.00) for each occurrence and Fifty Thousand Dollars ($50,000.00) for
property damage. The limits of said insurance shall limit the liability of Tenant hereunder. Such
policies shall name Landlord and Landlord’s agents as additional insured and shall provide that
they may not be cancelled without thirty (30) days prior written notice to Landlord. Landlord shall
be furnished with a certificate evidencing issnance of such policy of liability insurance, and such
certificate shall recite that said policy may not be cancelled without thirty (30) days prior written
notice to Landlord. If Tenant shall fail to maintain said insurance, Landlord may but shall not be
required to procure and maintain the same, at the expense of Tenant. Tenant shall provide
Landlord with such certificate prior to entering the Premises or starting tenant improvement work.

10.2 Property Insurance. Landlord shall maintain in force during the term of
this Lease, a policy of insurance issued by a company authorized to engage in the insurance
business in the State of Alaska, insuring the Building against damage or destruction by fire and/or
by perils covered by the standard form of extended coverage endorsements to fire insurance
policies in the State of Alaska in effect at the time when the policies are obtained to include limits
that cover the full replacement of the building.

10.3  Fire Insurance, Tenant will during said term keep all improvements now
or hereafter erected on real estate insured against loss or damage by fire and any hazards, casualty,
or contingency for which insurance is procurable which Tenant may be able to insure with an
insurance company or companies, in the name of the Tenant in an amount equal to the full
replacement cost of said improvements and will pay all premiums thereon at the time and place
the same are payable. Annually, Tenant shall review the amount of insurance coverage to assure
the improvements are insured for the full replacement cost. Every policy shall be made payable
in case of loss or damage to the parties as their interest may appear, and all compensation,
indemnity or other monies paid on account of any loss or damage, other than rental value insurance,
shall with all convenient speed be laid out in rebuilding, repairing, or otherwise reinstating the
same improvements in a good and substantial manner according to the plan and elevation of the
improvements so destroyed or damaged. In the event such insurance proceeds are inadequate to
accomplish the foregoing, Tenant has the option to cancel the Lease by giving Landlord written
notice within thirty (30) days of the casualty.
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104 Waiver of Subrogation. As long as their respective insurers so permit,
Landlord and Tenant hereby mutually waive their respective rights of recovery against each other
for any loss insured by fire, extended coverage and other property insurance policies existing for
the benefit of the respective parties. Each party shall apply to its insurers to obtain said waivers.
Each party shall obtain any special endorsements, if required by its insurer, to evidence compliance
with the aforementioned waiver.

10.5 Hold Harmless. Tenant shall indemmify, defend and hold Landlord
harmless from and against any and all claims arising from Tenant’s use of the Premises or from
the conduct of its business or from any activity, work or thing which may be permitted or suffered
by Tenant in or about the Premises and shall further indemnify, defend and hold Landlord harmless
from and against any and all claims arising from any breach or default in the performance of any
obligation on Tenant’s part to be performed under the provisions of this Lease or arising from any
negligence of Tenant or any of its agents, contractors, employees or invitees and from any and all
costs, attorneys’ fees, expenses and liabilities incurred in the defense of any such claim or any
action or proceeding brought thereon. Tenant hereby assumes all risk of damage to property or
injury to persons in or about the Premises from any cause, and Tenant hereby waives all claims in
respect thereof against Landlord, except where said damage arises solely out of the negligence of
Landlord.

11. DAMAGE OR DESTRUCTION. If the Leased Premises are totally or partially
destroyed during the term of this Lease, then Landlord may elect to either terminate this Lease or
restore the destroyed premises. Tenant’s Option to Purchase (Exhibit B) will also be an option for
Tenant to exercise, however, the purchase price will be reduced to fair market value to reflect the
damage or destruction amounts. If Landlord elects to restore the premises, then Lease shall not
be terminated, and Tenant shall continue paying rent adjusted downward by a percentage equal to
the percentage of square feet of the Leased Premises rendered unusable by destruction. Upon
completion of restoration, the rent shall be calculated against as if there were not destruction.
Tenant may elect to cancel the Lease with no further obligations to either party if the Premise is
substantially damaged, absent negligent acts by Tenant that caused the Damages.

12.  ADVERTISING AND WINDOWS. Tenant has permission to install regulatory
compliant signage and business advertising on and around the Premise.

13.  LIENS AND INSOLVENCY. Tenant shall keep the leased property premises and
the building free from any liens arising out of any work performed, materials ordered, or
obligations incurred by Tenant. Tenant shall have no authority, express or implied, to create or
place any lien or encumbrance of any kind or nature on, or in any manner bind, the interest of
Landlord in the premises or to charge the rentals payable under this lease agreement for any claim
in favor of any person dealing with Tenant, including those who may furnish materials or perform
labor for any construction or repairs. Each such claim shall affect and each such lien shall attach
to, if at all, only the leasehold interest granted to Tenant under this lease agreement.
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14, RULES AND REGULATIONS. Tenant shall faithfully observe and comply with
the rules and regulations as may be adopted and published which Landlord may from time to time
promulgate and/or modify. Landlord shall not be responsible to Tenant for the nonperformance
of any of said rules and regulations by any other tenants or occupants.

15. NO _LANDLORD SUBORDINATION. Given the type of business Tenant
subleases this Premises to, its vital to the continuing of said business that this Premises not be
encumbered by any financial institution. Therefore, the Parties agree that this lease is not subject
to and is not subordinate to any deed of trust, mortgage, lien, encumbrance, lease, financing, loans,
other arrangements by a financial institution.

16. DEFAULTS. The occurrence of any one or more or the following events shall
constitute a default and breach of this L.ease by Tenant:

16.1 Vacation of Premises. The vacating or abandonment of the Premises by
Tenant for more than 30 business days.

16.2 Failure to Provide Rent. The failure by Tenant to provide rent as described
herein any other payment required to be made by Tenant hereunder as and
when due, where such failure shall continue for a period of ten (10) days afier
written notice thereof by Landlord to Tenant;

17. REMEDIES IN DEFAULT. If Tenant shall fail to pay any installment of rent ot
any additional rent or other charges as and when the same shall become due and payable, and if
such default shall continue for a period of ten (10) days after payment shall be due (and within five
(5) days of notification by Landlord) or if Tenant shall default in the performance of any of the
other items, covenants and conditions of this lease, and if such default shall continue for a period
of thirty (30) days after notice in writing specifying the matter claimed to be in default is given by
Landlord to Tenant; Landlord shall have the right, at Landlord’s option, to terminate this lease and
the term hereof, as well as the right, title and interest of Tenant hereunder, unless (except for a
default of nonpayment of rent) Tenant shall then diligently be engaged in prosecuting the work
necessary to remove said cause or taking the steps necessary to remedy said default, and Landlord
may re-enter the Property, using such force as may be necessary, and repossess itself thereof and
remove all persons and property from the Property. If Landlord exercises its right of re-entry,
Landlord may change the locks to the demised Property without having to provide Lessee with a -
copy of such key. Notwithstanding any such re-entry, the liability of Tenant for the full rental
provided for herein shall not be extinguished for the balance of this lease, and Tenant shall make
good such deficiency arising from any re-letting of the Property and reasonable attorney’s fees.
Landlord will also have the rights of Landlord distrait.

In the event of a Default, Landlord shall not take into its possession any matijuana or marijuana
product and shall contact the State of Alaska AMCO Enforcement Department prior to any access
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to the licensed premises if Tenant cannot be reached, abandons the property, or similar event. In
the event of any such default or breach by Tenant, Landlord may, at any time thereafter, in its sole
discretion, with or without notice or demand and without limiting Landlord in the exercise of a
right or remedy which Landlord may have by reason of such default or breach:

17.1  Termination, Terminate Tenant’s right to possession of the Premises by
any lawful means, in which case this Lease shall terminate, and Tenant shall immediately surrender
possession of the Premises to Landlord. In such event, Landlord shall be entitled to recover from
Tenant all damages incurred by Landlord by reason of Tenant’s default, including but not limited
to the cost of recovering possession of the Premises; expenses of reletting, including necessary
renovation and alteration of the Premises;

172 Enforce Rights. Maintain Tenant’s right to possession, in which case this
Lease shall continue in effect whether or not Tenant shall have abandoned the Premises. In such
event, Landlord shall be entitled to enforce all of Landlord’s rights and remedies under this Lease,
including the right to recover the rent and any other charges and Additional Charges as may
become due hereunder; or

17.3 Other Remedies. Pursue any other remedy now or hereafter available to
Landlord under the laws or judicial decisions of the state in which the Premises are located.

18.  CONDEMNATION. If all of the Premises or any portion of the Building as may
be required for the reasonable use of the Premises shall be taken by eminent domain (or by a
voluntary conveyance made in lieu of a taking by eminent domain), this Lease shall automatically
terminate as of the date Tenant is required to vacate or will be deprived of the reasonable use of
the Premises, and all rentals shall be paid to that date. In the case of taking of a part of the Premises,
Tenant may, at its election, terminate this Lease by notice in writing to Landlord within (10) days
after the receipt by Tenant of written notice of the proposed taking, and with any such notice by
Tenant to Landlord to be effective on a date which shall be specified by Tenant in the notice but
shall be no later than thirty (30) days after the date of the giving of notice. If within said thirty
(30) day period Tenant does not exercise its right to terminate this Lease because of a taking of a
part of the Premises this Lease shall continue in full force and effect, and the rental shall be
equitably reduced based on the proportion by which the floor area of the Premises is reduced, such
rent reduction to be effective as of the date when possession of such portion is delivered to the
condemning authority. Tenant shall have the right, however, to claim and recover from the
condemning authority compensation for any loss to Tenant’s trade fixtures, improvements, and
personal property, Tenant’s moving expenses and for the interruption of or damage to Tepant’s
business.

19.  PARKING AND COMMON AREAS. Tenant shall have complete and sole
access to the parking area for staff and customer usage.
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20.  ASSIGNMENT AND SUBLETTING., Landlord Agrees to Tenant subleasing this
Premise in whole or in part to any entity. Landlord has already agreed to Tenant subleasing part
of the Premises to AK Slow Burn, LLC. Landlord also agrees that Tenant’s Option to Purchase in
Exhibit B may be assignable to an entity that i3 owned, in whole or in part, by Louis Weaver and
may be assigned, in whole or in part, to Tenant’s sublessee at Tenant’s sole and absolute discretion.

21.  NOTICES. All notices under this Lease shall be in writing and delivered in person
or sent by registered mail, return receipt requested, to Landlord at the same place rent payments
are made and to Tenant at the Premises or to such other respective addresses as may hereafter be
designated by either party in writing. Notices mailed as aforesaid shall be deemed given on the
date of such mailing,

If to LANDLORD: William A Luth, PO Box 428, Willow, AK 99688
If to TENANT:
AK Restorations, LLC

2042 E. 3™ Ave., Unit A, Anchorage, Alaska 99501

22. COSTS AND ATTORNEYS’ FEES. The non-prevailing party in a dispute
relating to this Agreement shall bear attorney costs and fees.

23. LANDLORD’S RIGHT TO INSPECT PREMISES. Landlord or Landlord’s
agents, employees or representatives shall have the right to show the Leased Premises during the
Term, with a minimum of 24 hours written notice provided to Tenant. Landlord or Landlord’s
agents, employees or other representatives shall have the right to place notices on any parts of the
Leased Premises offering the Leased Premises for lease at any time during the Term, offering the
Leased Premises for sale and Tenant shall permit the signs to remain without hindrance or
disturbance. During any entry by Landlord or its agents on the premises, Landlord’s agents or
employees shall be over the age of 21 and shall comply with Tenant’s visitor policy, show
government issued ID, wear a visitor badge, remain in eye sight of a designated Tenant agent,
comply with and sign into the log in sheet and sign out when leaving the premises, as is required
by the Alaska Marijuana Conirol Board Regulations. At no time shall Landlord have more than
five persons enter the premises.

24. SUCCESSORS. All of the covenants, agreements, terms and conditions contained
in this Lease shall apply to and be binding upon Landlord and Tenant and their respective heirs,
executors, administrators, successors and assigns, except as expressly limited herein.

25. ACCEPTANCE OF PREMISES. Premises shall be delivered to Tenant in broom
clean condition with all debris, lumber, and clutter removed from the Premise and the parcel.
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26. ENTIRE AGREEMENT. This Lease and its Exhibits sets forth the entire
understanding and agreement of Landlord and Tenant with respect to the Premises and the Lease
thereof, and all prior understandings or agreements are merged herein. This Lease may be
amended or modified only in writing signed by both parties.

27. FORUM SELECTION. This Lease shall be construed in accordance with the laws
of the State of Alaska. Should any legal proceeding be necessary under this Lease, the same shall
be commenced in the Superior Court for the State of Alaska, Third Judicial District at Anchorage,
Alaska. Tenants agree specifically that venue and jurisdiction in that court is proper, and further
agree to submit themselves to the jurisdiction of that court. Tenants shall not claim that said forum
is an inconvenient forum.

28. EXECUTION AUTHORITY. Landlord and Tenant, by their signatures below,
warrant that they have read and understand this Lease and that the terms and conditions contained
herein represent the full and complete agreement of the parties. If Tenant is a corporation or
limited liability company, each individual executing this Lease on behalf of the corporation
represents that they are duly authorized to execute and deliver this Lease on behalf of the
corporation or limited hiability company, in accordance with duly adopted resolutions of the board
of directors of the corporation or limited liability company, that such action and execution is in
accordance with the bylaws of the corporation or limited liability company, and that the Lease is
binding upon the corporation or limited liability company in accordance with its terms. Landlord
represents that he is in sole title to the Premises and has unchallenged authority to enter into this
Lease and to be bound by the terms contained herein.

29. SEVERABILITY. If any portion of this Lease shall be held to be invalid or
unenforceable for any reason, the remaining provisions shall continue to be valid and enforceable.
If a court finds that any provision of this Lease is invalid or unenforceable, but that by limiting
such provision, it would become valid and enforceable, then such provision shall be deemed to be
written, construed and enforced as so limited.

30. EARLY TERMINATION. In the event that there are changes in Alaska state or
municipal law that make the business of Tenant illegal, Tenant may, at Tenant’s election, be
released from the terms of the Lease. In such event Landlord shall retain, as liquidated damages,
all payments and deposits paid or due by or on behalf of the Tenant at the time of delivery
of written notification.

32. MISCELLANEOQOUS PROVISIONS:

32.1 Time is of the essence of each provision of this Lease.

32.2 Whenever consent or approval of a party is required, that patty shall not unreasonably
withhold such consent or approval, however, Landlord may exercise its sole discretion in
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consenting or withholding consent to use or restriction in use of the Premises under the applicable
paragraph of this Lease or consenting or withholding consent to assignment or subletting under
the applicable paragraph of this Lease. Any such consent or approval must be in writing and signed
by Landlord to be valid and must be given in advance.

32.3 This Lease and exhibits shall be binding on and inure to the benefit of the parties
hereto and their respective successors and assigns, except as otherwise provided in this Lease.

32.4 This Lease shall be governed by and construed and enforced in accordance with the
laws of the State of Alaska.

32.5 This Lease contains all the agreements of the parties and cannot be amended or
modified except by a written agreement signed by the parties hereto.

32.6 All provisions contained in this Lease, whether covenants or conditions, on the part
of Tenant shall be deemed to be both covenants and conditions.

32,7 If any provision of this Lease shall be held to be invalid, void or unenforceable, the
remaining provisions shall not be affected or impaired, but shall remain in full force and effect.

32,9 In the event of variation or discrepancy, Lessor’s original copy of this Lease shall
control.

IN WITNESS WHEREOF, the parties hereto have executed this lease the day and year
first above written.

LANDLORD: TENANT:
William A Luth AK Restorations, LL.C
by Dacufigned by:
I U S O
' i Louis Weaver

Its: Managing Member

EXHIBIT “B” to Commercial Lease Agreement

OPTION AGREEMENT FOR PURCHASE OF REAL PROPERTY
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THIS OPTION AGREEMENT ("Agreement") made and entered into this 18t day of January,
2021, by William A. Luth, PO Box 428, Willow, Alaska 99688, hereinafter referred to as “Seller”
and AK Restorations, LLC, its member Louis Weaver, or its/his assigned, whose principal
address is 2042 E. 3“1 Ave,, Suite A, Anchorage, Alaska 99501, hereinafter referred to as
"Purchaser", Purchaser and Seller collectively referred to as the “Parhes”

WITNESSETH:

WHEREAS, Seller is the fee simple owner of certain real property being, lying and situated in the
Municipality of Anchorage, such real property having the street address of 2042 E. 3™ Ave,
Anchorage, Alaska 99501 ("Premises") and such property being more particularly described as
follows: (legal description)

Also known as:

Lot One (1), Block Twenty-Six B (26B) Fourth Addition to the Townsite of Anchorage, according
to plat C-43, Anchorage Recording District, Third Judicial Disirict, State of Alaska.

WHEREAS, Purchaser desires to procure an option to purchase the Premises upon the terms and
provisions as hereinafter set forth;

NOW, THEREFORE, for good and valuable consideration the receipt and sufficiency of which is
hereby acknowledged by the parties hereto and for the mutual covenants contained herein, Seller

and Purchaser hereby agree as follows:

1. DEFINITIONS. For the purposes of this Agreement, the following terms shall have the
following meanings:

(@  "Execution Date" shall mean the day upon which the last party to this Agreement shall duly
execute this Agreement;

(b) "Option Fee" shall mean the total sum of a down payment of $500.00 dollars;

(c) "Option Term" shall mean that period of time commencmg on the Execution Date and
ending on or before January  1st | 2036;

(d)  "Option Exercise Date" shall mean that date, within the Option Term, upon which the
Purchaser shall send its written notice to Seller exercising its Option to Purchase;

(e) "Closing Date" shall mean the last day of the closing term or such other date during the
closing term selected by Purchaser.
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2. GRANT OF OPTION. For and in consideration of the Option Fee payable to Seller as set
forth herein, Seller does hereby grant to Purchaser the exclusive right and Option ("Option") to
purchase the premises upon the terms and conditions as set forth herein.

3. PAYMENT OF OPTION FEE. Purchaser agrees to pay the Seller the Option Fee of
$500.00 upon the mutual execution of this Agreement.

4, EXERCISE OF OPTION. Purchaser may exercise its exclusive right to purchase the
Premises pursuant to the Option, at any time during the Option Term, by giving written notice
thereof to Seller. As provided for above, the date of sending of said notice shall be the Option
Exercise Date. In the event the Purchaser does not exercise its exclusive right to purchase the
Premises granted by the Option during the Option Term, Seller shall be entitled to retain the Option
Fee, and this agreement shall become absolutely null and void and neither party hereto shall have
any other liability, obligation or duty herein under or pursuant to this Agreement.

5. CONTRACT FOR PURCHASE & SALE OF REAL PROPERTY. In the event that the
Purchaser exercises its exclusive Option as provided for in the preceding paragraph, Seller agrees
to sell and Purchaser agrees to buy the Premises and both parties agree to execute a contract for
such purchase and sale of the Premises in accordance with the following terms and conditions:

(a)  Purchase Price. The purchase price for the Premises shall be the sum of Five Hundred and
Twenty Five Thousand Dollars ($525,000.00), however, Purchaser shall receive a credit toward
such purchase price in the amount of the Option Fee thus, Purchaser shall pay to Seller at closing
the remaining balance of the purchase price and Purchaser’s share of closing costs.

(b)  Closing Date. The closing date shall be no later than one hundred and eighty (180) days
from the date Purchaser exercises its right to purchase the Premises, unless extended as agreed to
by the parties.

(c)  Closing Costs. Purchaser’s and Seller's costs of closing the Contract shall be split equally
between the Parties;

(d Default by Purchaser; Remedies of Seller. In the event Purchaser, after exercise of the
Option, fails to proceed with the closing of the purchase of the Premises pursuant to the terms and
provisions as contained herein and/or under the Contract, Seller shall be entitled to retain the
Option Fee as liquidated damages and shall have no further recourse against Purchaser;

(¢)  Default by Seller; Remedies of Purchaser. In the event Seller fails to close the sale of the
Premises pursuant to the terms and provisions of this Agreement and/or under the Contract,

Purchaser shall be entitled to either sue for specific performance of the real estate purchase and
sale contract or terminate such Contract and sue for money damages.

6. MISCELLANEOUS.
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(@)  Execution by Both Parties. This Agreement shall not become effective and binding until
fully executed by both Purchaser and Seller.

(b)  Notice. All notices, demands and/or consents provided for in this Agreement shall be in
writing and shall be delivered to the parties hereto by hand or by United States Mail with postage
pre-paid. Such notices shall be deemed to have been served on the date mailed, postage pre-paid.
All such notices and communications shall be addressed to the Seller at PO Box 428, Willow,
Alaska 99688 and to Purchaser at 2042 E. 3™ Ave, Suite A, Anchorage, Alaska 99501 or at such
other address as either may specify to the other in writing.

(c)  Fee Governing Law. This Agreement shall be governed by and construed in accordance
with the laws of the State of Alaska.

(d)  Successors and Assigns. This Agreement shall apply to, inure to the benefit of and be
binding upon and enforceable against the parties hereto and their respective heits, successors, and
or assigns, to the extent as if specified at Jength throughout this Agreement.

(¢)  Time. Time is of the essence of this Agreement.

® Headings. The headings inserted at the beginning of each paragraph and/or subparagraph
are for convenience of reference only and shall not limit or otherwise affect or be used in the
construction of any terms or provisions hereof.

(g)  Cost of this Agreement. Any cost and/or fees incutred by the Purchaser or Seller in
executing this Agreement shall be bore by the respective party incurring such cost and/or fee.

(h)  Entire Agreement. This Agreement contains all of the terms, promises, covenants,
conditions and representations made or entered into by or between Seller and Purchaser and
supersedes all prior discussions and agreements whether written or oral between Selier and
Purchaser with respect to the Option and all other matters contained herein and constitutes the sole
and entire agreement between Seller and Purchaser with respect thereto. This Agreement may not
be modified or amended unless such amendment is set forth in writing and executed by both Seller
and Purchaser with the formalities hereof.

Signatures to follow on immediate next page.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed under

proper authority:
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William A Luth
Signed by:
By: WM 1 (b
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AK Restorations, LL.C

-Dozuligzed by:

By: (o Weavar

FEAOEDFAMIFADL.

Louis Weaver
Its: Managing Member
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