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Canadian Prime Minister Justin Trudeau speaks during a news conference July 12 after the NATO Summit in Vilnius, Lithuania.

'ADRIAN WYLD / Tho Canadian Pross via AP

Canadian Prime Minister Trudeau
defends military spending after
criticism from Alaska Sen. Sullivan

Riley Rogerson
Anchorage Daily News

WASHINGTON — Canadian
Prime Minister Justin Trudeau de-
fended his country’s military spend-
ing after Alaska Sen. Dan Sullivan
criticized the nation for not “pulling
its weight.”

NATO allies are expected to direct
27% of their GDP to defense, and Can-
ada spent 1.29% in 2022. Sullivan has
been a vocal critic of Canada’s mil-
itary budget and called the country
out during a Wednesday confirmation
hearing for President Joe Biden’s
nominee to lead the North American
Aerospace Defense Command, which
Canada and the U.S. share.

Sullivan, a Marine Corps reserv-
ist and member of the Senate Armed
Services Committee, referred to a
Wall Street Journal editorial that
called Canada’s defense commitment
“feeble” and suggested Trudeau
should have sat at a “junior table” at
the NATO summit this month.

“Americans get frustrated when
our allies don’t pull their weight,”
Sullivan said. “wmm regard to NATO,
Canada’s not even close to pulling its
weight.”

Trudeau defended Canada’s mili-
tary spending record and outlined its
engagement with NORAD and NATO

WILDLIFE

in response to reporters’ q

ding to a i Post

Thursday about Sullivan’s comments.

“We've invested massively in
NORAD modernization just earlier
this year. We're continuing to step up
in our NATO commitments,” Trudeau
said.

“We're going to continue to step
up in this time of increased concerns
around security everywhere around
the world,” he said.

This month, the 31 NATO allies
pledged to spend “at least” 2% of
GDP on the military. Last year, seven
member countries directed at least
2% of their GDP to defense spending.

Senior fellow Kathleen McInnis
of the Center for Strategic and Inter-
national Studies, a Washington, D.C.-
based think tank, said it would take
“significant” investments from Can-
ada to hit the goal. Though Canada
has the sixth-largest defense budget
in NATO, the parliamentary budget
office estimated the country would
have to spend between $13 billion and
$18 billion in Canadian dollars per
year for five years to reach the target.

“As 1 understand the Canadian
debate, it would require either doing
some significant deficit spending,
or increasing revenues or cutting
expenditures on other programs,”
Meclnnis said.

report, a leaked secret Pentagon as-
sessment said that ‘n'udeau privately
told a NATO official that Canada will
not meet the military spending tar-

)
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Earlier this month, NATO allies
attended an annual summit in Vilni-
us, Lithuania. There, Trudeau said,
Canada pushed for more support for
Ukraine and ensuring Sweden has a
direct path to membership.

Sullivan also attended the summit,
where he repeatedly called on mem-
ber nations, Canada in particular, to
up their spending. He also led a letter
to Biden urging him to press allies to
hit the 2% target.

Sullivan has argued that when NA-
TO countries fail to hit their target
military spending, it weakens support
for the alliance and, by extension,
U.S. support for Ukraine.

“This is from a friend of Canada’s,
some tough love because this has
the potential to undermine Ameri-
can support, not only for Ukraine aid
but the longer-term endurance of
NATO. When we see that countries
that are rich — and Canada is a very
rich country they’re not pulling
their weight,” he said in an interview
Thursday.

Anchorage biologist finds black bear
snoozing in eagle nest on JBER

Helena Wegner
McClatchy News

An Anchorage biologist this month
discovered a small black bear curled
up in a bald eagle nest during a survey
at Joint Base Elmendorf-Richardson.

“At first, my mind was trying to
make it into a baby eagle ... perhaps
with its wings spread or something.
Then I realized it was a small bear
sleeping there,” wildlife biologist
Steve Lewis said by email Thursday.

Lewis was in a helicopter conduct-
ing an eagle nest productivity survey
for the U.S. Fish and Wildlife Service
on July 17 when he spotted the bear
in a nest that measured about 6 feet
wide.

There were no bald eagles — just
the napping bear.

Lewis said there are many
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reasons the bear could've ended up in
the nest.

It could have been attracted to a
“smelly” nest, he said. Bald eagles
bring eaglets food including salmon
and other fish.

As the eaglets get older, the par-
ents will leave the food in the nest for
them, Lewis said.

“Often that food isn’t entirely con-
sumed and ends up getting stomped
into the nest or lying on the side and
rotting,” he said.

However, Lewis said he suspects
the nest failed in the spring.

A bald eagle was seen incubating
an egg in the spring. But when they
surveyed the nest a week later, the
egg was left alone and both the male
and female eagles were ne:

“Usually when she takes a hreak,

the male will incubate (especially in a
relatively cool place like AK). So I sus-
pected it had failed in the spring,” he
wrote.

If it wasn't attracted to the smells,
the bear also could have made a bed
high in the tree to stay safe from oth-
er animals, like bigger brown bears
known to be nearby, Lewis said.

It’s also not uncommon for black
bears to climb to the tops of cotton-
wood trees during the spring, where

they snack on the “sticky and sweet
buds,” he said.

“This leads me to think that these
bears are used to being up in the
trees at other times,” Lewis said.

In the past, bears have caused
eagle nests to fail in the area, Lew-
is said, but it’s not clear how often it
happens.

TRAVEL

Sea-Tac Airport just
set a passenger
record — and wait
times are soaring too

Alison Saldanha
The Seattle Times

If it feels like flying out
of Seattle is more arduous
than ever lately, you're not
alone — with the highs of
summer come the lows of
travel.

This summer, the aver-
age wait times in security
lines at the Seattle-Taco-
ma International Airport
during peak travel hours
are longer than they were
before the COVID-19 pan-
demic.

While passenger traffic
this year is still lower than
in 2019, Sea-Tac recorded
its busiest day in airport
history Monday, in part
thanks to Taylor Swift fans
heading home after con-
certs last weekend.

Travelers passing
through Sea-Tac at peak
times this June and July
spent about half an hour
getting through security,
according to data from the
Port of Seattle provided to
The Seattle Times. In 2019,
before the pandemic-led
air travel crash, the peak
average wait time was 20
minutes.

Peak hours at Sea-Tac
run from 4 am. to 2 p.m,,
with the most traffic be-
tween 5 a.m. and noon.

Aside from the average,
the maximum wait time
passengers spent in line
for a security check at any
point in June was more
than an hour and a half.
That’s the longest wait time
recorded since weather-re-
lated delays caused maxi-
mum wait times to hit new
highs in November and De-
cember.

Wait times are usually
far below those maximums
throughout the day. Still, it's
a palpable increase from a
max of 35 minutes in Janu-

ary.
On the whole, fewer
travelers are waiting less
than 20 minutes at Sea-
Tac’s security checkpoints
this year. For the first time
in four years, less than 80%
of travelers spent less than
half an hour going through
security. Less than half
spent less than 20 minutes.
Sea-Tac has the
sixth-longest wait times
among all airports in the
country, according to a
study on airport wait times
by luggage storage com-
pany Bounce released in

une.

For those looking to
avoid high wait times, con-
sider booking flights out-
side the peak hours of 4
am. to 2 p.m. If that’s not
possible, consider using
TSA Precheck or Clear, or
planning ahead with SEA
Spot Saver, the Port’s free
appointment system for se-
curity screenings.

So, does the growth
in wait times since their
pandemic lows mean air
travel has bounced back?
Not quite, Sea-Tac Airport
spokesperson Perry Coo-
per said.

Passenger volumes are
rising with a record cruise
season this year, but traffic

is still lighter than in 2019,
when the airport recorded
its busiest year ever.

“If you and I walk in
through there, we're not go-
ing to notice the difference,
but we're still down 5% to
6% from 2019, or 1% to 2%
right now in the summer,”
Cooper said.

From June to mid-Ju-
ly, the average number of
passengers screened each
day by the Transportation
Security Administration
was about 63,000; in 2019 it
was about 64,000. The Port
of Seattle, which operates
the airport, projects a full
return to 2019 levels in 2024.

As numbers rise, so will
the challenges that come

Sea-Tac’s small foot-
prmt which doesn’t allow
for adding new security
checkpoints.

Even with all check-
points and lanes open,
the airport can only push
through so many passen-
gers an hour. As airlines
accommodate more pas-
sengers by adding larger
aircraft to their fleets, more
passengers can fly during
the morning peak hours.
Yet only so many can fit
through, and backups have
adomino effect.

“All our checkpoints lead
to all gates, and that’s how
we're a little bit different
from other airports,” Coo-
per said. “On the one hand,
it’s convenient but on the
other, without multiple ter-
minals, we can't separate
folks to other areas.

“We just don’t have the
space.”

On Monday, after over
140,000 Taylor Swift fans
broke a Lumen Field atten-
dance record last weekend,
Sea-Tac recorded its bus-
iest day in airport history.
With a volume of 73,651 pas-
sengers, the day eclipsed
the previous high of 72,154
recorded in August 2019.
Yet, wait times did not peak.

“Quite honestly, we
didn’t see big wait times at
all on Monday, even though
we had a record day,” Coo-
per said.

Apart from passenger
volumes, a major factor af-
fecting wait times is staff-
ing for shuttle buses, air-
line check-ins and security
lanes. Technical problems
with screening equipment,
although less common, also
create delays.

“The airport is not im-
mune to the staffing short-
ages we're facing across
the country,” Cooper said.
“Ideally, we want to have
all of our lanes open during
the peak periods and from
a scheduling standpoint,
that's what TSA and all of
us here at the alrport are
trying to manage.”

The number of open
lanes to each of the Port’s
five security checkpoints
heavily depends on TSA
staffing, which has faced a
crunch since the pandem-
ic. While TSA has added
more staffers for Sea-Tac,
the Port says it still needs
more.

5 injured in shooting at Seattle parking lot;
police say no immediate arrests

Associated Press

SEATTLE — Five people were wound-
ed in a shooting at a Seattle parking lot
during which the police chief said “dozens
and dozens of rounds” were fired. There
were no immediate arrests, and a police
investigation was ongoing.

Three people — all in their 20s — re-
‘mained hospitalized Saturday, though one
of them was expected to be discharged lat-
erin the day, according to Harborview Med-
ical Center spokesperson Susan Gregg. A
fourth person was treated and released.
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A fifth person was treated at the scene,
Seattle Police Chief Adrian Diaz said.

The Seattle Police Department re-
sponded to reports of a shooting around 9
p.m. Friday. It took place in an area where
police said a community outreach event
was being held.

“We know that there’s dozens and doz-
ens of rounds that were fired,” said Diaz,
‘who noted police were not sure of a possi-
ble motive.

“Right now, we've really got to get guns
off the streets,” Diaz said, adding that the

Home Delivery: 257-4400

number of shootings in the city has fluctu-
ated but remains an issue.
Seattle Mayor Bruce Harrell thanked

literally their lives on the line to protect
their own commumty" Harrell said. “But
you see what we're trying to build here in

community members and police at the
scene for working together to protect res-

ident

“These community leaders are putting

Seattle with these fine officers working
with these fine community leaders, trying

to protect their babies here, trying to pro-

tect our youth.”

Aaska Rustic LLC, doing business|
as aska Rustc LLC, located at 184
Ray Halla Lane, Bird Creek, AK 99540
is applying under 3 AC 306.045 for

Ticense # 10239
to Timberine Cultivations LLC, doing
as Alaska Rustic. Interested

persons may object to the appiication
by submitting a written statement of|
reasons for the objection to their local
govemment, the applicant, and _the:
Control Office

(AMCO) not ater than 30 days after the
ector has determined the application
to be complete and has given writien
notice to the local goverment. Once an

the objection deadiine and a copy of the
appiication will be pasted on AMCO's
website at

Bay One, LLC, doing business as, Grace
Fiower,located at 200 W 68th Avence, Unit
. Naska 99518 is appling
under 3 AAC 306.045 for anster of @
Standard Marjuana Cutivaion Facilty (3
AAC 306.400(1(1), icense #13614 to RDA
Enterprise LC, doing business as

(AMCO) not later than 30 days aftr the
divector has determined the appicaton to

Toni Croft (deceased) dba Croft
Wholesale located at 601 West
58th Avenue is applying for
transfer of a Wholesale AS
04.11.160 liquor license to Croft
Vineyard, LLC (an Oregon LLC
now owned by Toni's children
Eric Croft, Kymber Croft Miller,
and Lee Croft) dba Croft
Wholesale located at the same
address. Interested ~ persons

the local qovemment. Once an appication
plte, the abjection

deadine and a copy of the applicaton will
be posted on AMCO's website at hips:/
laski b/

s shodd e ot 0 AD o

alaska.gov of to sso W Th e, Site
1600, Anchorage, AK-

to 550,
W T v, e 1600, Mchorag, AX
99501 and Atomey Jara Wotzin at ana@
nselcom or 901 Phato Avenue,
Second Foor, Anchorage, AK 99503,

to their local governing body, the
applicant, and to the Alcoholic
Beverage Control Board at
550 West 7th Ave. Suite
1600 Amorage AK 99501 or

alcohol.li qov.

AMCO Received 10.17.23
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Poll: Sharp partisan

divide over sympathy

with striking writers
and actors
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Julia Wick
Los Angeles Times

LOS ANGELES — The
historic labor dispute para-
lyzing Hollywood is not, on
its face, a partisan issue.

Artificial intelligence
and residuals on stream-
ing platforms — the most
divisive issues in contract
negotiations between the
studios and unions repre-
senting writers and actors
— do not map neatly onto
the left-right political spec-
trus

m.

But there is a strong
partisan divide in how
Americans view the strikes,
according to a new poll for
the Los Angeles Times:
People who said they vot-
ed for President Joe Biden
in 2020 were much more
likely to side with the strik-
ing actors and writers than
people who said they voted
for former President Don-
ald Trump, according to the
poll, which was conducted
for The Times by Leger, a
Canada-based polling firm
with experience in U.S. sur-
veys.

Neilher Biden nor
‘Trump voters had particu-
larly warm feelings about
the entertainment and me-
dia

capital likely play into how
Americans perceive the
striking actors and their
work.

A plurality of respon-
dents, 45%, said they saw
actors in general as “people
doing their work like any-
body else,” while 38% char-
acterized them as “part of a
privileged elite.”

But that view diverged
sharply along political
lines, with 61% of Biden
voters identifying actors
as ordinary workers, while
55% of Trump voters cate-
gorized them as part of the
privileged elite.

City dwellers, a heavily
Democratic group, were al-
so more likely to see actors
as ordinary workers, while
rural residents, predom-
inantly Republican, were
more likely to view them as
part of a privileged group.

Attitudes about the rela-
tive privilege of actors also
strongly matched broader
opinions about the strike,
with a majority of people
who saw actors as ordinary
workers siding with the
unions. Less than a third
of respondents who saw
actors as privileged sympa-
thized with the unions.

ed by the Alllance of Mo~
tion Picture and Television
Producers: Ten percent
of Trump voters and 6% of
Biden voters said they sid-
ed with the companies, ac-
cordmg to the Times/Leger

Bul 497% of Biden voters
said they were more sym-
pathetic to the writers, ac-
tors and their unions, while
just 27% of Trump voters
said the same.

That’s not surprising,
given that Hollywood of-
ten plays the bogeyman
in right-wing political dis-
course.

“All else being equal, the
fact that actors and writ-
ers are artists would make
them i

acting is of-
ten synonymous with celeb-
rity in the public conscious-
ness, at least among people
who aren’t personally famil-
iar with a call sheet. But the
average actor in Los Ange-
les is far more likely to be a
member of the creative un-
derclass, squeezing in au-
ditions between shifts at a
service job, than a wealthy
star.

More than 87% of
SAG-AFTRA’s 160,000
members do not bring in
the minimum amount of in-
come — $26,470 — required
to qualify for the union’s
health insurance, accord-
ing to the union.

Brent Sexton, a charac-
ter actor who has steadily

P
with the political right,”
said Gabriel Rossman, a
UCLA professor of sociolo-
gy. The right tends to iden-
tify the elite “as a cultural
elite rather than a financial
elite,” Rossman said.

Screenwriters repre-
sented by the Writers Guild
of America went on strike
May 2 and actors repre-
sented by SAG-AFTRA
joined the picket lines in
mid-July, grinding most
production to a halt. The
first double strike of writ-
ers and actors since 1960
has triggered broader eco-
nomic pain in Los Angeles,
where restaurants, real es-
tate agents and even local
dry cleaners are all feeling
the rippling effects.

The picket lines have
become a popular stop for
California Democratic can-
didates as well as occasion-
al Republicans. Biden also
called for fair pay and ben-
efits for the striking writers
and actors. As a former re-
ality TV star, Trump was ac-
tually a longtime SAG-AF-
TRA member, though he
resigned from the guild
after the union brought
disciplinary action over his
alleged role in inciting the
Jan. 6 riot at the U.S. Cap-
itol.

A roughly equal number
of Biden and Trump voters,
31% and 30%, respectively,
said they were equally sym-
pathetic to both sides in the
dispute. But Biden voters
were much more likely to
have an overall opinion,
with nearly twice as many
Trump voters saying they
didn’t have an opinion.

‘The most obvious expla-
nation for the political dis-
parity is also the simplest
one: Democrats have gen-
erally been the party of or-
ganized labor, while Repub-
licans tend to view unions
less favorably.

Democrats have made
organized labor a central
part of their coalition since
at least the New Deal,
Rossman noted.

But whom the striking
unions represent is also
salient to the partisan di-
vide, particularly during a
moment when politics have
become polarized around
social and cultural issues,
rather than economics,
Rossman said.

Attitudes about cultural
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worked in over
the last two decades but is
far from a household name,
described the paradox in a
recent interview.

“I think a lot of peo-
ple think that most actors
have it easy. They don’t
know the day-to-day hustle.
They don’t know the reje
tion,” said Sexton, who is
best known for his work in
HBO's “Deadwood,” NBC'’s
“Life” and AMC’s “The Kill-

“They don’t know every-
thing it entails to try to have
a career in this business
and the constant work that
is required. There’s just
been a steady degradation
of lhe ability to make a
in;

Ultimately, despite the
partisan split in how the
public views the double
strike, the issues in dispute
have little to do with the
partisan culture wars, said
Steven J. Ross, a professor
of history at USC and au-
thor of several books about
Hollywood and labor histo-

Ty

“It’s a traditional la-
bor-capital battle,” Ross
said. “And whether it was
the 1880s or the 2020s, it's
the same basic idea: ‘We
want better wages, better
conditions.””

From the time Samu-
el Gompers founded the
American Federation of
Labor in 1886, every strike
has, at its core, been about
the same basic issue: what
constitutes a fair share of
the profit for workers, Ross
said.

New technologies that
upset previous models and
revenue metrics compli-
cate those fights, since they
raise questions about what
kind of profits are actually
being made. Those debates
have played a major role in
Hollywood labor divisions
for decades, with unions
fighting over residuals from
movie reruns, home videos
and now streaming.

What makes this strike
different, Ross said, is the
“existential threat” that ar-
tificial intellig poses to

'DAMIAN DOVARGANES / Associated Pross

Driver Jose Viveros delivers beverages in the Little Tokyo district of Los Angeles on July 27. On Friday, the U.S. government issued the July jobs
report. The labor market has added jobs at a steady clip in the past year, despite efforts by the Federal Reserve to cool the economy.

Fewer Americans got jobs in July
than expected, but a steady market
suggests US may avoid recession

Paul Wiseman and Rodrique Ngowi
Associated Press.

WASHINGTON — The job market
has cooled over the summer. But it’s
still strong enough to defy predictions
that higher interest rates would tip
the United States into recession.

U.S. employers added 187,000 jobs
last month, fewer than expected. But
the unemployment rate dipped to
3.5% in a sign that the job market re-
mains resilient.

Hiring was up from 185,000 in
June, a figure that the Labor Depart-
ment revised down from an originally
reported 209,000. Economists had ex-
pected to see 200,000 new jobs in July.

Still last month’s hiring was solid,
considering that the Federal Reserve
has raised its benchmark interest
11 times since March 2022. And the
Fed’s inflation fighters will welcome
news that more Americans entered
the job market last month, easing
pressure on employers to raise wag-
es to attract and keep staff.

“This is a good strong report,”
said Julia Pollak, chief economist at
the jobs website ZipRecruiter. “The
worst fears that people had of a pain-
ful downturn, a loss of jobs, longer
unemployment durations, all those
things — those are not coming to

ass.”

Unemployment fell to a notch
above a half century low as 152,000
Americans entered the job force. The
number of unemployed fell by 116,000.

Despite the influx of workers, av-
erage hourly wages rose 0.4% from
June and 4.4% from a year earlier
— numbers that were hotter than
expected and are likely to worry the

'=1

The Labor Department revised
payroll figures down for both May and
June, reducing the number of jobs
created in those months by 49,000.
With the revisions, June and July
were “the two weakest monthly gains

in two-and-a-half years,” noted Paul
Ashworth, chief North America econ-
omist at Capital Economics.

In July, health care companies
added 63,000 jobs. But temporary
help jobs — often seen as a sign of
where the job market is headed — fell
by 22,000. And factories cut 2,000 jobs.

Eugene Lupario, who owns the
SVS Group staffing firm in Oakland,
California, is seeing signs of a labor
market slowdown — though certain
businesses, such as restaurants and
bars, are still hiring aggressively. “In-
terest rates have had an impact,” he
said. Banks and home lenders have
been hit hard by higher borrowing
costs and aren’t looking for much
help. “They’re not getting new loans.
They're not getting refis,” Lupario
said. “Because rates are where they
are, nobody’s going out there and
buying first or second homes right
now.”

And he said that some of the pan-
demic hiring frenzy has receded.

“During COVID, a nurse, an RN,
could ask for and get $100 an hour,”
Lupario said. But hospitals are
“not paying $100 an hour anymore.
They’re paying pre-COVID rates
at $75 to $85 an hour. Those same
nurses that were making 100 bucks
an hour are sitting on the sidelines
maybe waiting for somebody to offer
them $100 an hour, not realizing that
they’re probably not going to get it.”

The U.S. economy and job market
have repeatedly confounded predic-
tions of an impending recession. In-
creasingly, economists are express-
ing confidence that inflation fighters
at the Federal Reserve can pull off a
rare “soft landing” — raising inter-
est rates just enough to rein in rising
prices without tipping the world’s
largest economy into recession. Con-
sumers are feeling sunnier too: The
Conference Board, a business re-
search group, said that its consumer

confidence index last month hit the
highest level in two years.

“These numbers,” acting Labor
Secretary Julie Su said after the jobs
report came out, “are inconsistent
with recession.”

There’s other evidence the job
market, while still healthy, is losing
momentum. The Labor Department
reported Tuesday that job openings
fell below 9.6 million in June, lowest in
more than two years. But, again, the
numbers remain unusually robust:
Monthly job openings never topped
8 million before 2021. The number of
people quitting their jobs — a sign of
confidence they can find something
better elsewhere — also fell in June
but remains above pre-pandemic lev-
els.

The Fed wants to see hiring cool
off. Strong demand for workers push-
es up wages and can force companies
to raise prices to make up for the
higher costs.

The U.S. labor market “is now
cooling in a gradual and orderly fash-
ion in line with the policy goals at the
Federal Reserve, which points to a
growing probability of a soft land-
ing for the economy,” said Joe Bru-
suelas, chief economist for the tax
and accounting firm RSM. “Demand
for labor remains solid but is clearly
cooling compared to the torrid pace
in2021 and 2022.”

Many businesses continue to
struggle to find workers.

In New Hampshire, the unemploy-
ment rate was 1.8% in June, tied with
South Dakota for the nation’s lowest.
“The labor market is very tight in
this area,” said Jeff Winslow, gener-
al manager at DiPrizio Pine Sales,
a sawmill in Middleton, New Hamp-
shire, near the Maine border that em-
ploys 50 workers and could use a few
more. “The competition is very diffi-
cult to keep up with.”

Struggling US sectors trim work hours
rather than slash payrolls

Augusta Saraiva
Bloomberg

U.S. employers in struggling sec-
tors such as manufacturing are re-
ducing hours rather than resorting to
aggressive job cuts, with flashbacks
to recent labor shortages that chal-
lenged so many companies.

The average number of weekly
hours for nonsupervisory workers in
manufacturing slipped last month to
40.6, matching the lowest since the
early days of the pandemic, the gov-
ernment’s jobs report showed Friday.

The latest data available for the
truck transportation industry show
the fewest hours worked since 2020,
while weekly hours at warehouses
stand at a one-year low.

Manufacturing and transportation

are among industries struggling for
traction as many consumers change
their spending patterns from goods
back to services. U.S. factory activity
has contracted for nine months and
freight activity has slowed.

Despite recent woes, goods-fo-
cused companies have gone only so
far in trimming payrolls. While man-
ufacturers and transportation firms
alike have largely scaled back hiring
plans since last year, employment
growth in those industries has merely
stagnated.

“While business has slowed in
some industries, employers are
largely reluctant to let workers go
out of fears that rehiring may be dif-
ficult when the economy reacceler-
ates,” Bill Adams, chief economist

for Comerica Bank, said in a note.
“That’s translating mlo a pullback in
the average worl

The average workweek for all
nonsupervisory workers — which in-
cludes a majority of U.S. workers who
aren’t in management positions —
held at 33.8 last month, matching the
lowest since April 2020.

Some may view that as cracks
forming in the job market, but Omair
Sharif, president and founder of Infla-
tion Insights, notes that hours worked
are merely normalizing.

“While the workweek has clear-
ly moderated from the roughly 34.5
hours in early 2021, it still looks quite
healthy when compared to the pre-
COVID average,” he said.

Bay One, LLC, oing business as, Grace
Flowe,located at 200 W 66th Avenue, Unit
A2, Anchorage, Aaska 99518 is applying
under 3 AC 306,045 for transter of a
Standard Mariuana Cutivation Faciity (3
[AAC 306.400(2(1), icense #13614 o ROA
Enterprise LLC, doing business as Puffn AK.

Interested persons may object 1o the.
application by submiting @ _ written
statement of reasons for the objection to
theic local govemmment, the applicant, and
the Alcohol & Marfuana Control Office
(AMCO) not latr than 30 days after the.
divector has determined the appicaton lo

many Hollywood jobs.

“This isn't about just re-
ducing wages and reducing
hours and how many epi-
sodes, this is about simply
replacing you with artificial
intelligence,” the historian
said.

1 ol g, Gece 0 gkt

NOTICE OF LIQUOR LICENSE
TRANSFER APPLICATION

(BEVERAGE DISPENSARY AND
THREE  DUPLICATE LICENSES)
Pub.08/_,08/_,&08/_,2023

88 Double Happiness LLC d/b/a
Benie's Bungalow Lounge, located
at 626 D Street, Anchorage, Alaska
99501 s applying for the ransfer
of a Beverage Dispensary AS
04.11.090 liquor license (License #
3781) and three Duplicate Beverage
Dispensary AS 04.11.090 liquor
5731 and

the objection

eahro oy f o leson v

be posted on AMCO's webste at hips:/
laski b

5732) to Northiand Soy Products,
Inc. dib/a Bemie's Bungalow
Lounge. Interested hould

Ojections should be sent to AMCO at
marianalcensing@alaska.gov o 1o 550
W 7ih Ave, Suite 1600, Anchorage, AK

ey Jana Woltzn at @
dwcounsel.com or 901 Photo_Avenue,
Second Foor, Anchorage, AK 99503

submit written comment to their
local governing body, the applicant

[Waska Rustic LLC, doing business
as Maska Rustic LLC, located at 184
Ray Halla Lane, Bird Creek, AK 99540
is applying under 3 AAC 306.045 for

license # 10239

to Timberine Cultivations LLC, doing
business as Alaska Rustc. Interested
persons may object o the appiication
by submitting a witen statement of
reasons for the objection o their loca
government, the appicant, and_the

iconol & Marijuana_Cotrol _Offce
(AMCO) not ate than 30 days afer the
director has determined the appiicaion
10 be complete and has given written

Toni Croft (deceased) dba Croft
Wholesale located at 601 West
58th Avenue is applying for
transfer of a Wholesale AS
04.11.160 liquor license to Croft
Vineyard, LLC (an Oregon LLC
now owned by Toni's children
Eric Croft, Kymber Croft Miller,
and Lee Croft) dba Croft
Wholesale located at the same
address. Interested ~ persons

notice to the

the ojection deadine and a copy of m
applicalion will be posted on
weosie a1 s ihew conmres,

Board at 50 West 7th Avene, Suite
1600, Anchorage, Alaska 99501.

alaska.gov or to 550 W 7th Ave, Suite
1600, Anchorage, AK 99501

totheir the
applicant, and to the Alcoholic
Beverage Control Board at
550 West 7th Ave. Suite
1600 Anchorage AK 99501 or

alcohol.licensi gov.

AMCO Received 10.17.23

Powered by TECNAVIA
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OPEN & SHUT

Peggy’s Restaurant closes after decades, and Anchorage

gets a bar on wheels and a new splrlts shop

Alex DeMarban
Anchorage Daily News

Open & Shut is an on-
going series Iookmg at
the comings and goings of

Williwaw Social in down-
town Anchorage.
Branislav “Bane”
Hasovic and Nicole Smith
‘wanted to figure out how

in
Alaska. If you know of a
business opening or closing
in the area, send a note to
reporter Alex DeMarban at
alex@adn.com with “Open
& Shut” in the subject line.

Shut

Peggy’s Restaurant:
This Anchorage institution
famous for its pies closed
last Sunday. Its history
dates back nearly 80 years
to the World War IT era.

Family members of
owner Nancy Burley, who
ran the restaurant near the
Merrill Field airport for 35
years, say they finally con-
vinced her to retire at the
age of 72. Her joints some-
times ached from arthritis
and long days at the restau-
rant, said Crystal Vicente,
her daughter.

“We want her to enjoy
her life,” Vicente said. “You
never know when God
will say it’s time to come
home.”

Burley said she reluc-
tantly agreed to step down,
and s now focused on
picking raspberries and
making jam. “I'm not get-
ting younger,” Burley said
in a phone interview. “But I
miss all my customers and
all the people who support-
ed me over the years.”

The day before Peggy’s
closed, Burley was upstairs
making blueberry, rhubarb
and peanut butter pies with
longtime employee Pam
Wiswell.

The warm kitchen
smelled like butter and
sugar. A window let ina
breeze and gave a view of
the prominent Peggy’s sign
outside the pink building,
and the airport control tow-
erat Merrill Field.

Alongtime customer,
Curt Woodard, took his
time eating a slice of cherry
pie with vanilla ice cream
at the bar. He pointed to a
bar stool across the way
and said for 25 years, that
had been his seat.

Three generations of
Burley’s family worked
there. Burley’s grand-
daughter, Shelnila Santos,
30, helped with cooking last
Saturday.

“It’s kind of heartbreak-
ing,” Santos said. “It’s hard,
but Tknow that it’s gonna
be good for my grand-
mother to get some rest.”

The diner’s history
started around 1945, when
the late Margaret “Peggy”
Lott and others opened a
pie-focused restaurant. At
the time, Anchorage was
booming after the con-
struction of the Fort Rich-
ardson U.S. Army post. The

to “bring to the
people,” in the words of
Smith. “This is our dream
coming true,” Hasovic said.

Bar Hounds, employ-
ing a 16-foot trailer newly
shipped from China, will
make cocktails and mock-
tails and serve drinks at
events along the Alaska
road system, from Homer
to Fairbanks and beyond.

The two-level trailer
comes with a full-service
bar, fold-down walls that
become a floor; exterior
lights, and a generator to
power the freezer, fridge
and ice machine. A spiral
staircase leads to a rooftop
deck.

The friends announced
their opening Aug. 2 on
Instagram. They plan to
serve at weddings, corpo-
rate gatherings, concerts
and other events, including
birthday parties — with
Shirley Temples and other
non-alcoholic drinks for
kids.

“The thing I love about
it most is you're not limited
like a brick-and-mortar
(bar) where you have to
stick to a certain theme,”
Smith said. “You can do a
tiki bar, a Barbie bar; a Star
Wars bar. We can make that
happen, from five people to
400 people. We can go crazy
with smoked cocktails and
wow people, or we can just
do beer and wine.”

Anchorage-based Bar-
hounds can't buy the liquor
— they have no liquor li-
cense. They can make and
serve the drinks and plan
drink menus, a role known
as a “dry hire” in the bar-
tending business. They
provide the fixings, like
cocktail ice, glasses and
mixing ingredients.

They're already looking
at expanding. They want to
create a custom portable
bar for indoor events this
winter. Part of their goal is
opening minds to “cocktail
culture” and trends like ed-
ible foam clouds that float
above drinks, Smith said.

Snowy Berry Cafe:
‘Amanda Solis started out
selling treats like home-
made cocoa bombs at a
table on weekends in the
Midtown Mall hallway.

Sales were brisk, so she
moved into a kiosk and
made another upgrade in
July, opening a storefront
in the mall.

Snowy Berry Cafe
serves sandwiches and
handcrafted treats that
receive the Made in Alaska
seal, like puff pastries, me-
ringue cookies and choco-
late chip cookies. She also
sells her own tea mixes,
floral-themed Italian sodas,

dished up meals
for flight crews and passen-
gers at Merrill Field, An-
chorage’s first true airport.

Burley purchased the
restaurant in 1988 with her
late husband Mike Burley,
and kept the pie-making
tradition alive, said Vicen-
te, the restaurant’s book-
keeper.

Burley, who still works
out daily at a gym, cher-
ished her longtime custom-
ers, Vicente said. Burley
delivered restaurant meals
to aging customers’ homes,
paid last respects at their
funerals, and reopened at
night for civic clubs.

“We have lots of memo-
ries,” Burley said.

Vicente said the family
has sold the restaurant’
property, but not the busi-
ness. They're looking at
keeping Peggy’s legacy
alive with a food truck serv-
ing up pies.

Burn & Bloom: This
downtown Anchor
studio is closing next month

r five years, said owner
AlisaMarie Selvaggio.

Selvaggio said her busi-
ness was growing and it
was a difficult decision to
close the studio at 325 Bar-
row St. She said a business
next door expanded to the
studio’s adjoining wall and
that disrupted the peace
needed for a yoga studio,
she said.

“I could no longer give
my students the intimate,
magical space we had,”

Selvaggio said.

Open
Bar Hounds: A pair
of longtime bartenders
hatched this idea for a bar
on wheels after becoming
friends while working at

August 24, 2023 3:48 pm (GMT -8:00)

boba tea and imported
chocolates.

Solis and her family
moved to Alaska two years
ago. They didn't like the
heat in Florida where her
husband, Javier Solis, now
aveteran, had served in the
U.S. Air Force.

‘When they’re not hiking
outdoors, the whole fam-
ily is often working at the
shop, including Sophie, 13,
and Kyle, 12.

Canada Goose: This
Toronto-based retailer,
selling luxury Arctic outer-
wear, opened its only Alas-
ka location in May in the
Anchorage 5th Avenue Mall
downtown.

The international chain
launched in 1957. Canada
Goose gear sells parkas,
rainwear, waterproof
sneakers and other gear.

The store is located at
Level 2 in the mall, across
from Bath & Body Works,
according to a statement
from the mall. Canada
Goose apparel is also sold
at Big Ray’s outfitter stores
in Anchorage.

Allocated: Two whiskey
connoisseurs opened this
spirits shop at the former
36th Avenue Liquor store in

Pam Wiswell
rolls out dough
for the tops.

of pies as she
works with
Nancy Burley
upstairs at Peg-
gy's Restaurant
in Anchorage
on Aug. 5. Bur-
ley has owned
the restaurant
for the past

35 years and
Wiswell has
worked as a
baker there
since 2012.

It closed per-
manently last
Sunday.

People dine at Peggy’s Restaurant in Anchorage on Aug. 5 during its last open weekend.

A
Nicole Smith and Bane Hasovic co-own Bar Hounds, a mobile bar buisness that operates from a custom trailer.
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Long Lam is owner of Allocated, a craft spirits store at 1207 West 36th Ave in Anchorage.

Spenard, which had closed
its doors earlier this year.
Allocated sells an exten-
sive variety of whiskies, in-
cluding single malt scotch-
es, blended malts, bourbons
and ryes. It also sells other
spirits, like tequila, as well
as wine and beer.
Everything on sale is
hand-picked for its quality,
said co-owner Long Lam,

EMILY MESNER / ADN

EMILY MESNER / ADN

exploring the ideology of
drinking. For me, it’s like
food and being open to
trying things and sharing
with friends. It truly is an
experience.”

The store highlights
preferred spirits on its web-
site. The store is at 1207 W.
36th Ave., Suite B.

Wild Scoops: The ice
cream store with its unique
Alaska flavors recently
opened its third shop, this
one along Third Avenue in
downtown Anchorage.

The so-called
“cone-tainer” walk-up ice
cream shop is located in an
upgraded shipping contain-
erin the parking lot at 49th
Slate Brewing, at 717 W.

Ave.

lt gets a lot of foot traffic
from locals and tourists,
since it’s near the end of
the Tony Knowles Coastal
Trail.

The spot will be open
primarily in summer, and
could close in late Septem-
ber or early October, said
Elissa Brown, Wild Scoops
founder.

49th State Brewing
plans to turn the lot into a
beer garden next summer,
operating its own container
van selling beer and food
from a unique menu, said
David McCarthy, co-owner
of 49th State Brewing. The
beer garden and ice cream
shop might also be open for
community events in win-
ter, he said.

McCarthy said he wants
to create a “space that
becomes an active part of
our community,” a fami-
ly-friendly environment
that’s accessible to bikers,
walkers and others who
like getting together out-
side.

“It’s one thing to sit on
the restaurant’s deck, but
it’s another thing to have
this free-form area where
you can sit down and have
an ice cream or a beer or a
meal,” he said.

Audio Tour Alaska:
Doug Bourne has launched
this new guided audio tour
for tourists and Alaskans on
road trips. It's available for
download onto cellphones.

The GPS-based touring
app highlights important
historical and cultural
landmarks along the road
systems, shares Alaska
stories, and provides de-
tails about wildlife viewing
spots. It covers five trips,
from Homer and Seward to
Denali National Park and
Fairbanks.

an
Lam and business

partner Ylli Ferati, the bar-

tender at his family’s s Fiori

and became friends over “We want to be every- 1t's locally created,

their love of whiskey, Lam  one’s bottle shop for very using a voice actor

said. specific things,” Lam said. ~ Soldotna and an app maker

They wantedto createa  “We're trying to change the from Anchorage, Bourne

space where people gather ~ game with how people shop ~ said.

to discuss the origins of fine ~ for spirits, and so we take 1t’s available for down-

whiskeys and other drinks, ~ alcohol as a very serious load from Apple’s App

thus the comfortable area  matter. It's truly a drug, Store and Google Play.

near the door where guests ~ so we promote drinking

can sit in padded armchairs  less, but drinking better Daily News photojournalist Emily

and enjoy free coffee. and trying new things and  Mesner contributed to this story.
aska Rusic LG, doing business JGENSE | [Bay One, LLG, dong busiess as. Grace|
a5 Moska Rusc LLG, locatd at 104 mﬁ umﬁruﬂmu [Fowe ocato at 200 W 50 e, Ut

Ray Halla Lane, Bird Creek, AK 99540
s applying under 3 MC 306,045 for

pe-
nard, met atthe reslauram

HALF
2023 MATANUSKA-SUSITNA
BOROUGH PROPERTY TAXES ARE DUE BY
AUGUST 15,2023

malled, peyments must be pastmarked on of before

be recoived on or bofore Auq.m mh 2023

Office Hours are Monday -

ado at

50
o cvap e payemants mun

Facilty (3 AAC 306.410),icense # 10239
to Timberine Cultivations LLC, doing
business as Alaska Rustic. Interested
persons may object to the appiication
by submiting a written statement of
reasons for the objection to their local
govemment, the appicant, and the
Alcohol & Marijuana_Control Office
(AMCO) not ater than 30 days after the
director has determined the application
to be complete and has given writien
notice to the local govemment. Once an

the objection deadiine and a copy of the
appiication will be pasted on AMCO's
website at https:/iwww.commerce.

Friday 8:00 AM - 5:00 PM

(BEVERAGE DISPENSARY AND
THREE DUPLICATE LICENSES)
Pub.08/_,08/_, &08/_,2023

83 Double Happiness LLC d/b/a
Bemie's Bungalow Lounge, located
at 626 D Street, Anchorage, Alaska
99501 is applying for the transfer
of a Beverage Dispensary AS
04.11.090 liquor license (License #
3781) and three Duplcate Beverage
Dispensary AS 04.11.090 liquor
licenses (Licenses #4425, 5731 and
5732) to Northland Soy Products,
Inc. d/b/a Bernie's Bungalow
Lounge. Interested

22, Anchorage, Alaska 99518 is applying
under 3 MC 306,045 for tansfer of a
Standard Marjuana Culivation Faciity (3
[AAC 306.400(a1), license #13614 1o ROA|
Enteprise LLC, doing business as Pufin A

interested persons may object to_the:

okt by _wtmtig” 8wt
of reasons for the

et el goverment. e applnt, and

the Acotol & Mariuana Control Office

(AMCO) not later than 30 days aftr the

iector has determined the appiication to

the local govemment. Once an application
s determined to be complete, the objecton
deadine and a copy of the appicaton will
be posted on AMCO's website at hitps:/|

submit written comment to their
local governing body, the applicant

askagor o o 550 W 7h v, Sute

1600, Anchorage, AK 9950

Board at 550 West 7th Avenue, Suite:

Objectons shouid be sent to AMCO at
marijuana icensing@alaska.gov or o 550
W 7in Ave, Sute 1600, Ancharage, AK|
99501 and Atomey Jana Weltzin at jana@

or 901 PhotoAvenve,

1600, Anchorage, Alaska 99501.

dweounsel.com
Second Foor, Anchorage, A 99503,

AMCO Received 10.17.23
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Alaska Entity #10055909

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic
Development of the State of Alaska, hereby certifies that a duly signed and verified filing
pursuant to the provisions of Alaska Statutes has been received in this office and has
been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and
Economic Development, and by virtue of the authority vested in me by law, hereby issues
this certificate to

RDA Enterprise LLC

IN TESTIMONY WHEREOF, | execute the certificate
and affix the Great Seal of the State of Alaska
effective April 10, 2017.

g D0

Chris Hladick
Commissioner
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AK Entity #: 10055909
Date Filed: 05/18/2017
State of Alaska, DCCED

THE STATE

of ﬁ l ﬁ SI( ﬁ FOR DIVISION USE ONLY

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 - Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Limited Liability Company
Initial Biennial Report

Web-5/18/2017 5:06:17 PM

Entity Name: RDA Enterprise LLC Registered Agent

Entity Number: 10055909 Name: Ana A. Hall

Home Country: UNITED STATES Physical Address: 7200 KISKA CIR., #A,
ANCHORAGE, AK 99504

Home State/Province: ALASKA Mailing Address: 7200 KISKA CIR., #A,

ANCHORAGE, AK 99504

Entity Physical Address: 200 W. 68th Ave , Suite C, ANCHORAGE, AK 99518

Entity Mailing Address: 7200 KISKA CIR., #A, ANCHORAGE, AK 99504

Please include all officials. Check all titles that apply. Must use titles provided. Please list the names and addresses of the members

of the domestic limited liability company (LLC). There must be at least one member listed. If the LLC is managed by a manager(s),
there must also be at least one manager listed. Please provide the name and address of each manager of the company. You must also
list the name and address of each person owning at least 5% interest in the company and the percentage of interest held by that person.

Name Address % Owned Titles
Ana Hall 7200 Kiska Cir., # A, Anchorage, 50 Member
AK 99504
Maclovia Avila 7221 E. Chester Heights Cir., 50 Member
Anchorage , AK 99504

NAICS Code: 111998 - ALL OTHER MISCELLANEOUS CROP FARMING
New NAICS Code (optional):

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the State of Alaska that the
information provided in this application is true and correct, and further certify that by submitting this electronic filing | am
contractually authorized by the Official(s) listed above to act on behalf of this entity.

Name: Jana D. Weltzin

AMCO Received 10.17.23
Entity #: 10055909 Page 1 of 1





RECEIVED
Corporations Section - Juneau
State Office Building, 333 Willoughby Avenue, 9™ Floor i
PO Box 110806, Juneau, AK 99811-0806 JUL 31 207
Phone: (907) 465-2550 - Fax: (907) 465-2974
Email: corporations@alaska.gov CBPL

Website: Corporations.Alaska.Gov

Notice of Change of Officials

AK Entity #: 10055909
» Date Filed: 07/31/2017

State of Alaska, DCCED
3698037

THE STATE COR

"ALASKA

Department of Commerce, Community and Economic Development
Division of Corporations, Business and Professional Licensing

v 33 Y&

Domestic Limited Liability Company (AS 10.50)

This Notice of Change of Officials form is only for Domestic Limited Liability Companies and is used to report
changes in members, managers and percentage of interest held between biennial reporting periods.

The Notice of Change of Officials will not be filed if the official signing this form does not match an official
on record for this entity and/or if your entity’s biennial report is not current. To verify your entity and current
officials information on record, go online to Corporations.Alaska.Gov, Search Corporations Database

Standard processing time for complete and correct filings submitted to this office is approximately 10-15
business days. All filings are reviewed in the date order they are received.

The information you submit is a public record and will be posted on the State’s website.

F

T

1. Important AS 10.50.765

Each Domestic Limited Liability Company is required to notify this office when there is a change of officials.

business in the State of Alaska.

— AS 10.50.765

ailure to meet this requirement may result in involuntary dissolution of the entity's authority to transact

he Domestic Limited Liability Company is to keep and make available the records of the official(s) changes.
— AS 10.50.860-.870

2. Fee: M $25 Nonrefundable Filing Fee  (CORF) ] 3 AAC 16. 065(b)

Mall thls form and the non-refundable $25 filing fee in U.S. dollars to the letterhead address Make the check
-or money order payable to the State of Alaska, or use the attached credit card payment form.

!

cusrane. QDA ENFrROSES, 'L’Ce.;;f_ﬁfﬂ AN
Alaska Entty umber: \DDS A0

3. Entity Information:

ﬂﬂlllﬂlﬂﬂlﬂlﬂﬂ

9123

08-491

Rev 7/20/16 Domestic LLC Change of Officiais 1 of 2

AMCO Received 10.17.23





L

. f-)

L _ . \
IMPORTANT: A Limited Liability Company must have one or more members who must hold a percent of interest.
— AS 10.50. 155
L - 0 e v - ,’ - - PR - g J
4. -Ofﬁéials=charigin'g: * (only list officials whose inforniation is changing) AS 10.50.765(b)
a. If applicable, list the resngmng official’s name whose information will be removed from the record.
b. Listth
, ist e updatlng or. .new official’s mformatlon which will be placed on record. | RECEIVED
‘Changing Officlal #1 Juneau {
a. Resigning Official's Name:  (if applicable) : JUL 3 ] 2“17

b Updating or New Official's Name: W\GDQXV \CA -}0(\/\\0\_;___ e CBPL
e T22) B UNBRLCHORIS Oy
_____ :;;__Anc)/mgv L

Check allthatapply: X Member (OO %

'O Manager (must be provided for in the Articles of Organiz_ation)

Changing Official #2
a. Resigning Off cial's. Name:  (if apphcable)

b. Updating or New Official's Name: A N Q\A
Mailing Address:  agdess 1200 ASEOA O ¥A

_____ ”ff-PW\()(\OKaC\U e e AASOA

Check all thatf'a'pply.: g Member ﬁD;___’__;_* %

. [J Manager (must be provided-for in the.Articles of Organization)

“

-3 For additional changing officials, continue listing them on the attached form 08-491a. Make copies as necessary.

5. Redquired Signature: ' "AS 10.50.840

The Notice of Change of Officials must be signed by a member (AS10. 50 840(a)(2)) ora manager (AS
10.50. 840(a)(1) or an attorney-in-fact (AS 10.50. 840(c) Persons who sign-documents filed with the
commissioner that are known to-the person to.be false in material respects.are guilty of a class A
misdemeanor.

Signature
Printed Name: A \_\L\\\_ | |
Title of Authorized Signer: g Member [ Mmanager O Attorney-in-fact

If signing on behalf of a member or manager which is an entily, then identify signer's relat:onshlp and signing authority with-the member
entity. For example: John Smith, President of XYZ Inc.-the sole member of ABC LLC.

08-491  Rev 7/20/16 Domestic LLC Change of Officials 2 of 2

AMCO Received 10.17.23





AK Entity #: 10055909
Date Filed: 10/31/2022
State of Alaska, DCCED

THE STATE

"ALASKA

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: corporations.alaska.gov

Domestic Limited Liability Company

2023 Biennial Report
For the period ending December 31, 2022

WeED-TU/ST/ZUZLZL 9.55.00 AV

Due Date: This report along with its fees are due by January 2, 2023

Fees: If postmarked before February 2, 2023, the fee is $100.00.
If postmarked on or after February 2, 2023 then this report is delinquent and the fee is $137.50.

Entity Name: RDA Enterprise LLC Registered Agent information cannot be changed on this form. Per
. Alaska Statutes, to update or change the Registered Agent
Entity Number: 10055909 information this entity must submit the Statement of Change form

Home Country: UNITED STATES for this entity type along with its filing fee.

Home State/Prov.: ALASKA Name: Jana Weltzin
Physical Address: 200 W 68TH AVE STE C, ANCHORAGE, Physical Address: 901 PHOTO AVE 2ND FL, ANCHORAGE,
AK 99518 AK 99503
Mailing Address: 1844 CONCORD HILL DR, ANCHORAGE, Mailing Address: 901 PHOTO AVE 2ND FL, ANCHORAGE,
AK 99515 AK 99503

Officials: The following is a complete list of officials who will be on record as a result of this filing.

« Provide all officials and required information. Use only the titles provided.

+ Mandatory Members: this entity must have at least one (1) Member. A Member must own a %. In addition, this entity must provide
all Members who own 5% or more of the entity. A Member may be an individual or another entity.

« Manager: If the entity is manager managed (per its articles or amendment) then there must be at least (1) Manager provided. A
Manager may be a Member if the Manager also owns a % of the entity.

@

2

£
Full Legal Name Complete Mailing Address % Owned §
Ana Hall 1844 CONCORD HILL DR, ANCHORAGE, AK 99515 40.00 X
Maclovia Avila 7221 E CHESTER HEIGHTS CIR, ANCHORAGE, AK 99504 60.00 X

If necessary, attach a list of additional officers on a separate 8.5 X 11 sheet of paper.

Purpose: Agriculture
NAICS Code: 111998 - ALL OTHER MISCELLANEOUS CROP FARMING
New NAICS Code (optional):

This form is for use by the named entity only. Only persons who are authorized by the above Official(s) of the named entity may make
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changes to it. If you proceed to make changes to this form or any information on it, you will be certifying under penalty of perjury that you
are authorized to make those changes, and that everything on the form is true and correct. In addition, persons who file documents with
the commissioner that are known to the person to be false in material respects are guilty of a class A misdemeanor. Continuation means
you have read this and understand it.

Name: Jana Weltzin
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OPERATING AGREEMENT
OF
RDA ENTERPRISE, LLC
an Alaska limited liability company

THIS OPERATING AGREEMENT (this “Agreement”) is entered into to be
effective as of the _ day of , 20 (the “Effective Date”), by and among
each of the persons listed on Exhibit A and executing this Agreement, or a counterpart
thereof, as Members of RDA ENTERPRISE, LLC, an Alaska limited liability company
(the “Company’’).

Section |
Formation; Name and Office; Purpose

1.1. Formation. Pursuant to the Alaska Revised Limited Liability Company Act,
A.S. Sections 10.50.010 through 10.50.995 (the “Act”), the parties have formed an Alaska
limited liability company effective upon the filing of the Articles of Organization of this
Company (the “Articles”) with the State of Alaska Department of Commerce, Community,
and Economic Development. The parties have executed this Agreement to serve as the
“Operating Agreement” of the Company, as that term is defined in A.S. section 10.50.095,
and, subject to any applicable restrictions set forth in the Act, the business and affairs of
the Company, and the relationships of the parties to one another, shall be operated in
accordance with and governed by the terms and conditions set forth in this Agreement. By
executing this Agreement, the Members certify that those executing this Agreement
constitute all of the Members of the Company at the time of its formation. The parties agree
to execute all amendments of the Articles, and do all filing, publication, and other acts as
may be appropriate from time to time hereafter to comply with the requirements of the Act.

1.2. Name and Known Place of Business. The Company shall be conducted under
the name of RDA ENTERPRISE, LLC, and the known place of business of the Company
shall be at 6209 MIKE STREET, ANCHORAGE, AK 99518 or such other place as the
Members may from time to time determine.

1.3.  Purpose. The purpose and business of this Company shall be to operate a
state licensed cultivation and retail establishment for cannabis and related crops and goods,
and any other lawful purpose as may be determined by the Members. The Company shall
have the power to do any and all acts and things necessary, appropriate, or incidental in
furtherance of such purpose.

1.4. Treatmentas a Partnership. Itis the intent of the Members that the Company

shall always be operated in a manner consistent with its treatment as a partnership for
federal income tax purposes, but that the Company shall not be operated or treated as a
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partnership for purposes of the federal Bankruptcy Code. No Member shall take any action
inconsistent with this intent.

Section 11
Definitions

The following terms shall have the meanings set forth in this Section I1:

“Act” means the Alaska Revised Limited Liability Company Act, A.S. Sections
10.50.010 through 10.50.995, as amended from time to time (or any corresponding
provisions of succeeding law).

“Affiliate” means, with respect to any Interest Holder or Member, any Person: (i)
who is a member of the Interest Holder’s or Member’s Family; (ii) which owns more than
ten percent (10%) of the voting or economic interests in the Interest Holder or Member;
(i) in which the Interest Holder or Member owns more than ten percent (10%) of the
voting or economic interests; or (iv) in which more than ten percent (10%) of the voting or
economic interests are owned by a Person who has a relationship with the Interest Holder
or Member described in clause (i), (ii), or (iii) above.

“Capital Contribution” means the total amount of cash and the fair market value of
any other assets contributed (or deemed contributed under Regulation Section 1.704-
1(b)(2)(iv)(d)) to the Company by an Interest Holder, net of liabilities secured by the
contributed Property that the Company is considered to assume or take subject to under
Section 752 of the Code.

“Cash Flow” means all cash funds derived from operations of the Company
(including interest received on reserves), without reduction for any noncash charges, but
less cash funds used to pay current operating expenses and to pay or establish reasonable
reserves for future expenses, debt payments, capital improvements, and replacements as
determined by the Members. Cash Flow shall be increased by the reduction of any reserve
previously established.

“Event of Withdrawal” means those events and circumstances listed in Section
10.50.220 and 10.50.225 of the Act provided, however, that following an Event of
Withdrawal described in Section 10.50.220 and 10.50.225(4) of the Act the Member shall
remain a Member until it ceases to exist as a legal entity.

“Family” means a Person’s spouse, lineal ancestor, or descendant by birth or
adoption, sibling, and trust for the benefit of such Person or any of the foregoing.
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“Fiscal Year” or ““Annual Period” means the fiscal year of the Company, as
determined under Section V.

“Interest” means a Person’s share of the Profits and Losses (and specially allocated
items of income, gain, and deduction) of, and the right to receive distributions from, the
Company.

“Interest Holder”” means any Person who holds an Interest, whether as a Member
or as an unadmitted assignee of a Member.

“Involuntary Transfer” shall include, without limitation, any Transfer of a Member
or Interest Holder’s Interest pursuant to any order of any court relating to any petition for
divorce, legal separation, marital dissolution, or annulment, or any guardianship,
conservatorship, or other protective proceeding.

“Majority in Interest” means one or more Members who own, collectively, a simple
majority of the Percentage Interests held by Members.

“Majority of the Members” means one or more of the Members, regardless of the
Percentage Interest held by the Members.

“Member”” means each Person signing this Agreement and any Person who
subsequently is admitted as a member of the Company until such time as an Event of
Withdrawal has occurred with respect to such Member.

“Membership Rights” means all of the rights of a Member in the Company,
including a Member’s: (i) Interest, (ii) right to inspect the Company’s books and records,
and (iii) right to participate in the management of and vote on matters coming before the
Company.

“Percentage Interest” means, as to a Member, the percentage set forth after the
Member’s name on Exhibit A, as amended from time to time, and, as to an Interest Holder
who is not a Member, the Percentage of the Member whose Interest has been acquired by
such Interest Holder, to the extent the Interest Holder has succeeded to that Member’s
Interest.

“Person” means and includes an individual, corporation, partnership, association,
limited liability company, trust, estate, or other entity.

“Property”” means all real and personal property (including cash) acquired by the
Company, and any improvements thereto.
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“Transfer’” means, when used as a noun, any voluntary or involuntary sale,
hypothecation, pledge, assignment, attachment, or other transfer, and, when used as a verb,
means voluntarily or involuntarily to sell, hypothecate, pledge, assign, or otherwise
transfer.

Section 111
Capital Contributions

3.1. Capital Contributions.

3.1.1. Initial Capital Contributions. Upon the execution of this Agreement,
the Members have or shall make contributions to the capital of the Company as set forth in
Exhibit A attached hereto and by this reference made a part hereof.

3.1.2. Additional Capital Contributions. No Member shall be required to
contribute any additional capital to the Company, and no Member shall have any personal
liability for any obligation of the Company.

3.2.  Withdrawal or Return of Capital Contributions. Except as specifically
provided in this Agreement, no Interest Holder shall have the right to withdraw or reduce
the Capital Contributions he or she makes to the Company. Upon dissolution of the
Company or liquidation of his or her interest in the Company, each Interest Holder shall
look solely to the assets of the Company for return of his or her Capital Contributions and,
if the Company’s property remaining after the payment or discharge of the debts,
obligations, and liabilities of the Company is insufficient to return the Capital contributions
of each Interest Holder, no Interest Holder shall have any recourse against the Company,
any Interest Holder, or Member except for gross negligence, malfeasance, bad faith, or
fraud.

3.3.  Form of Return of Capital. Under circumstances requiring a return of any
Capital Contributions, no Interest Holder shall have the right to receive property other than
cash except as may be specifically provided herein.

3.4. Salary or Interest. Except as otherwise expressly provided in Section V of
this Agreement, no Interest Holder shall receive any interest, salary, or drawing with
respect to his or her Capital Contributions or his or her Capital Account, or for services
rendered on behalf of the Company.

3.5. Member Loans. If the Members determine that the Company requires
additional capital to carry out the purposes of the Company, the Members shall have the
right, but not the obligation, to make loans to the Company (a “Member Loan”). Such
Member Loans shall be made by the Members willing to make such Member Loans pro
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rata based on their Percentage Interests unless the Members willing to make such Member
Loans agree otherwise.

3.6. Terms of Member Loans. All Member Loans made pursuant to Section 3.5
shall bear interest at the prime rate of interest as reported by the Wall Street Journal -
Western Edition, shall be unsecured, and shall be repaid in full out of available funds of
the Company before any distribution may be made to any Member. If more than one
Member has made a Member Loan, repayment shall be made to each Member in proportion
to the amount of principal each has advanced.

Section IV
Distributions

4.1. Distributions. Except as otherwise provided in this Agreement, distributions
shall be made to the Interest Holders at such times and in such amounts as determined by
the Members. Distributions will be made to Interest Holders pro rata, in proportion to
their Percentage Interests. Notwithstanding the other provisions of this Section, all Cash
Flow for each Fiscal Year of the Company shall be distributed to the Interest Holders no
later than seventy-five (75) days after the end of such Fiscal Year.

4.2. General.

4.2.1. Form of Distribution. In connection with any distribution, no Interest
Holder shall have the right to receive Property other than cash except as may be specifically
provided herein. If any assets of the Company are distributed in kind to the Interest Holders,
those assets shall be valued on the basis of their fair market value, and any Interest Holder
entitled to any interest in those assets shall receive that interest as a tenant-in-common with
all other Interest Holders so entitled. Unless the Interest Holders otherwise agree, the fair
market value of the assets shall be determined by an independent appraiser who shall be
selected by the Members.

4.2.2. Withholding. All amounts required to be withheld pursuant to Code
Section 1446 or any other provision of federal, state, or local tax law shall be treated as
amounts actually distributed to the affected Interest Holders for all purposes under this
Agreement.

4.2.3. Varying Interests; Distributions in Respect to Transferred Interests.
If any Interest is sold, assigned, or transferred in compliance with the provisions of this
Agreement, all distributions on or before the date of such transfer shall be made to the
transferor, and all distributions thereafter shall be made to the transferee. Solely for
purposes of making distributions, and allocating Profits, Losses, and other items of income,
gain, loss, and deduction pursuant to Exhibit B hereof, the Company shall recognize the
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transfer not later than the end of the calendar month during which it is given notice of such,
provided that if the Company does not receive a notice stating the date such Interest was
transferred and such other information as it may reasonably require within thirty (30) days
after the end of the Fiscal Year during which the transfer occurs, then all of such items
shall be allocated, and all distributions shall be made, to the person who, according to the
books and records of the Company, on the last day of the Fiscal Year during which the
transfer occurs, was the owner of the Interest. Neither the Company nor any Interest Holder
shall incur any liability for making allocations and distributions in accordance with the
provisions of this Section, whether or not any Interest Holder or the Company has
knowledge of any transfer of ownership of Interest.

Section V
Management

5.1. Management. Subject to the rights under the Act or the provisions of this
Agreement to approve certain actions, the business and affairs of the Company shall be
managed exclusively by its Members. The Members shall direct, manage, and control the
business of the Company to the best of their ability and, subject only to those restrictions
set forth in the Act or this Agreement, shall have full and complete authority, power, and
discretion to make any and all decisions and to do any and all things which the Members
deem appropriate to accomplish the business and objectives of the Company. Each Member
agrees not to incur any liability on behalf of the other Members or otherwise enter into any
transaction or do anything which will subject the other Members to any liability, except in
all instances as contemplated hereby.

5.2.  Certain Management Powers of the Member. Without limiting the generality
of Section 5.1, the Members shall have power and authority on behalf of the Company:

5.2.1. In the ordinary course of business, to acquire property from and sell
property to any person as the Members may determine. The fact that a Member is directly
or indirectly affiliated or connected with any such person shall not prohibit dealing with
that Person;

5.2.2. Subject to approval by a Majority of the Members under Section 5.3.4,
to use credit facilities and borrow money for the Company from banks, other lending
institutions, the Interest Holders, or Affiliates of the Interest Holders, on such terms as
approved by the Members, and in connection therewith, to hypothecate, encumber, and
grant security interests in the assets of the Company to secure repayment of the borrowed
sums. No debt or other obligation shall be contracted or liability incurred by or on behalf
of the Company by the Member;
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5.2.3. To purchase liability and other insurance to protect the Members and
the Company’s property and business;

5.2.4. Subject to approval by a Majority of the Members, to hold and own
any Company real and personal property in the name of the Company or others as provided
in this Agreement;

5.2.5. Subject to approval by a Majority of the Members, to execute on
behalf of the Company all instruments and documents, including, without limitation,
checks, drafts, notes, and other negotiable instruments, mortgages, or deeds of trust,
security agreements, financing statements, documents providing for the acquisition,
mortgage, or disposition of the Company’s property, assignments, bills of sale, leases,
partnership agreements, and any other instruments or documents necessary, in the opinion
of the Member, to accomplish the purposes of the Company;

5.2.6. To employ accountants, legal counsel, managing agents, or other
experts to perform services for the Company and compensate them from Company funds;

5.2.7. Except for the agreements described in Section 5.3.4 below, to enter
into any and all other agreements on behalf of the Company, with any other Person for any
purpose, in such forms as the Member may approve;

5.2.8. To vote any shares or interests in other entities in which Company
holds an interest;

5.2.9. To do and perform all other acts as may be necessary or appropriate
to accomplish the purposes of the Company; and

5.2.10.To take such other actions as do not expressly require the consent of
any non-managing Members under this Agreement.

A Member may act by a duly authorized attorney-in-fact. Unless authorized to do
so by this Agreement, no Member, agent, or employee of the Company shall have any
power or authority to bind the Company in any way, to pledge its credit, or to render it
liable for any purpose.

5.3.  Actions Requiring Approval of the Members. In addition to those actions for
which this Agreement specifically requires the consent of the Members, the following
actions require approval by a Majority of the Members:

5.3.1. Amend this Agreement or the Articles, except that any amendments
required under the Act to correct an inaccuracy in the Articles may be filed at any time;
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5.3.2. Authorize the Company to make an assignment for the benefit of
creditors of the Company, file a voluntary petition in bankruptcy, or consent to the
appointment of a receiver for the Company or its assets; or

5.3.3. Approve a plan of merger or consolidation of the Company with or
into one or more business entities;

5.3.4. Borrow money for the Company from banks, other lending
institutions, the Interest Holders, Members, or Affiliates of the Interest Holders or to
hypothecate, encumber, or grant security interests in the assets of the Company;

5.3.5. Sell or otherwise dispose of all or substantially all of the assets of the
Company in a single transaction or a series of related transactions; or

5.3.6. Enter into any contract or agreement between the Company and any
Member, Interest Holder, or Affiliate of a Member or Interest Holder without the consent
of a Majority of the Members.

5.4. Member Has No Exclusive Duty to Company. The Members shall not be
required to manage the Company as the Members’ sole and exclusive function and the
Members may engage in other business and investment activities in addition to those
relating to the Company. Neither the Company nor any Interest Holder shall have any right,
solely by virtue of this Agreement or its relationship to a Member or the Company, to share
or participate in any such other investments or activities of the Members or to the income
or proceeds derived therefrom. Members shall not have any obligation to disclose any such
other investments or activities to the Interest Holders unless it actually or potentially
adversely affects the business or property of the Company.

5.5.  Compensation and Expenses. The Company may enter into management or
employment contracts, under such terms and conditions and providing for such
compensation as shall be approved by the Members as provided herein, with one or more
Member or Interest Holders or Persons Affiliated with the Member or Interest Holders.

5.6. Books and Records. At the expense of the Company, the Members shall keep
or cause to be kept complete and accurate books and records of the Company and
supporting documentation of transactions with respect to the conduct of the Company’s
business. The books and records shall be maintained in accordance with sound accounting
practices and kept at the Company’s known place of business and such other location or
locations as the Members shall from time to time determine. At a minimum the Company
shall keep at its known place of business the following records:
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5.6.1. A current list of the full name and last known business, residence, or
mailing address of each Member;

5.6.2. A copy of the initial Articles and all amendments thereto and
restatements thereof;

5.6.3. Copies of the Company’s federal, state, and local income tax returns
and reports, if any, for the three most recent fiscal years;

5.6.4. Copies of this Agreement and all amendments hereto or restatements
hereof, including any prior operating agreements no longer in effect;

5.6.5. Copies of any documents relating to a Member’s obligation to
contribute cash, property, or services to the Company;

5.6.6. Copies of any financial statements of the Company for the three (3)
most recent fiscal years; and

5.6.7. Copies of minutes of all meetings of the Members and all written
consents obtained from Members for actions taken by Members without a meeting.

5.7.  Financial Accounting / Member Access to Books and Records. The Members
shall prepare and make available a financial accounting of the Company no less than once
every sixty (60) days. Within three (3) calendar days following written notice, which may
be submitted in writing, via facsimile or electronic mail, each Member shall have the right,
during normal business hours, to inspect and copy, at the Member’s expense, the
Company’s books and records.

5.8. Reports. Within seventy-five (75) days after the end of each Fiscal Year of
the Company, the Members shall cause to be sent to each Person who was a Member at
any time during the Fiscal Year a complete accounting of the affairs of the Company for
the Fiscal Year then ended. In addition, within seventy-five (75) days after the end of each
Fiscal Year of the Company, the Members shall cause to be sent to each Person who was
an Interest Holder at any time during the Fiscal Year, the tax information concerning the
Company which is necessary for preparing the Interest Holder’s income tax returns for that
year. At the request of any Member, and at the Member’s expense, the Members shall cause
an audit of the Company’s books and records to be prepared by independent accountants
for the period requested by the Member.

5.9. Title to Company Property.
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5.9.1. Except as provided in Section 5.9.2, all real and personal property
acquired by the Company shall be acquired and held by the Company in its name.

5.9.2. Ten (10) days after giving notice, the Members may direct that legal
title to all or any portion of the Company’s property be acquired or held in a name other
than the Company’s name. Without limiting the foregoing, the Members may cause title to
be acquired and held any one Member’s name or in the names of trustees, nominees, or
straw parties for the Company. It is expressly understood and agreed that the manner of
holding title to the Company’s property (or any part thereof) is solely for the convenience
of the Company and all of that property shall be treated as Company property. The notice
to be given to the Members under this section shall identify the asset or assets to be titled
outside of the Company name, the Person in whom legal title is intended to vest, and the
reason for the proposed transaction. If any Member provides written notice of an objection
to the transaction before the expiration of the ten (10) day period, the transaction shall not
be consummated except upon approval of a Majority of the Members.

Section VI
Members

6.1. Meetings. Unless otherwise prescribed by the Act, meetings of the Members
may be called, for any purpose or purposes, by a Majority of the Members.

6.2. Place of Meetings. Whoever calls the meeting may designate any place,
either within or outside the State of Alaska, as the place of meeting for any meeting of the
Members.

6.3. Notice of Meetings. Except as provided in this Agreement, written notice
stating the date, time, and place of the meeting, and the purpose or purposes for which the
meeting is called, shall be delivered not less than three (3) nor more than fifty (50) days
before the date of the meeting, either personally or by mail, electronic mail, facsimile, or
overnight or next-day delivery services by or at the direction of the person or persons
calling the meeting, to each Member entitled to vote at such meeting. If mailed, such notice
shall be deemed to be delivered two (2) days after being deposited in the United States
mail, postage prepaid, addressed to the Member at his or her address as it appears on the
books of the Company. If transmitted by way of electronic mail or facsimile, such notice
shall be deemed to be delivered on the date of such electronic mail or facsimile
transmission to the electronic mail address or fax number, if any, for the respective Member
which has been supplied by such Member to the Company and identified as such Member’s
electronic mail address or facsimile number. If transmitted by overnight or next-day
delivery, such notice shall be deemed to be delivered on the next business day after deposit
with the delivery service addressed to the Member at his or her address as it appears on the
books of the Company. When a meeting is adjourned to another time or place, notice need
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not be given of the adjourned meeting if the time and place thereof are announced at the
meeting at which the adjournment is taken, unless the adjournment is for more than thirty
(30) days. At the adjourned meeting the Company may transact any business which might
have been transacted at the original meeting.

6.4. Meeting of All Members. If all of the Members shall meet at any time and
place, including by conference telephone call, either within or outside of the State of
Alaska, and consent to the holding of a meeting at such time and place, such meeting shall
be valid without call or notice.

6.5. Record Date. For the purpose of determining Members entitled to notice of
or to vote at any meeting of Members or any adjournment thereof, the date on which notice
of the meeting is mailed shall be the record date for such determination of Members. When
a determination of Members entitled to vote at any meeting of Members has been made as
provided in this Section, such determination shall apply to any adjournment thereof, unless
notice of the adjourned meeting is required to be given pursuant to Section 6.3.

6.6. Quorum. A Majority of the Members, represented in person or by proxy,
shall constitute a quorum at any meeting of Members. Business may be conducted once a
quorum is present.

6.7. Voting Rights of Members. Each Member shall be entitled to one (1) vote on
all matters stipulated herein. If all of an Interest is transferred to an assignee who does not
become a Member, the Member from whom the Interest is transferred shall no longer be
entitled to vote. No withdrawn Member shall be entitled to vote nor shall such Member’s
Interest be considered outstanding for any purpose pertaining to meetings or voting.

6.8. Manner of Acting. Unless otherwise provided in the Act, the Articles, or this
Agreement, the affirmative vote of a Majority of the Members at a meeting at which a
quorum is present shall be the act of the Members.

6.9. Proxies. At all meetings of Members, a Member may vote in person or by
proxy executed in writing by the Member or by a duly authorized attorney-in-fact. Such
proxy shall be filed with the Company before or at the time of its exercise. No proxy shall
be valid after eleven (11) months from the date of its execution, unless otherwise provided
in the proxy.

6.10. Action by Members without a Meeting. Any action required or permitted to
be taken at a meeting of Members may be taken without a meeting if the action is evidenced
by one or more written consents describing the action taken, circulated to all the Members
with an explanation of the background and reasons for the proposed action, signed by that
percentage or number of the Members required to take or approve the action. Any such
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written consent shall be delivered to the Members of the Company for inclusion in the
minutes or for filing with the Company records. Action taken by written consent under this
Section shall be effective on the date the required percentage or number of the Members
have signed and delivered the consent to all Members, unless the consent specifies a
different effective date. The record date for determining Members entitled to take action
without a meeting shall be the date the written consent is circulated to the Members.

6.11. Telephonic Communication. Members may participate in and hold a meeting
by means of conference telephone or similar communications equipment by means of
which all persons participating in the meeting can hear each other, and participation in such
meeting shall constitute attendance and presence in person, except where the Member
participates in the meeting for the express purpose of objecting to the transaction of any
business on the ground the meeting is not lawfully called or convened.

6.12. Waiver of Notice. When any notice is required to be given to any Member,
a waiver thereof in writing signed by the Person entitled to such notice, whether before, at,
or after the time stated therein, shall be equivalent to the giving of such notice.

Section VII
Transfers and Withdrawals

7.1. Transfers. Except as otherwise provided in this Section VII no Member may
Transfer all, or any portion of, or any interest or rights in, the Membership Rights owned
by the Member, and no Interest Holder may Transfer all, or any portion of, or any interest
or rights in, any Interest without the prior written consent of the other Members, which
consent may be withheld in the Members’ sole and absolute discretion. Any sale or
foreclosure of a security interest will itself constitute a Transfer independent of the grant
of security. Each Member hereby acknowledges the reasonableness of this prohibition in
view of the purposes of the Company and the relationship of the Members. The Transfer
of any Membership Rights or Interests in violation of the prohibition contained in this
Section shall be deemed invalid, null, and void, and of no force or effect. Any Person to
whom Membership Rights or an Interest are attempted to be transferred in violation of this
Section shall not be entitled to vote on matters coming before the Members, participate in
the management of the Company, act as an agent of the Company, receive allocations or
distributions from the Company, or have any other rights in or with respect to the
Membership Rights or Interest.

7.2.  Withdrawal. Except as otherwise provided in this Agreement, no Member
shall have the right to withdraw from the Company. Any such withdrawal shall constitute
a material breach of this Agreement and the Company shall have the right to recover
damages from the withdrawn member and to offset the damages against any amounts
otherwise distributable to such Member under this Agreement.
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7.3.  Option on Death, Bankruptcy or Involuntary Transfer. On the death,
bankruptcy, or similar event (whether voluntary or involuntary) of a Member or Interest
Holder, and upon any Involuntary Transfer, the Member or Interest Holder (or such
Person’s estate) shall offer, or shall automatically be deemed to have offered, to sell the
Member’s or Interest Holder’s Interest to the Company or its nominee. Upon the approval
of a Majority of the Members other than the offering Member, the Company or its nominee
shall have the right and option, within seventy-five (75) days after the Members’ actual
knowledge of the death, bankruptcy, or similar event, to acquire the Interest, for the
purchase price and on the terms set forth in Exhibit C attached hereto and made a part
hereof. If the Interest is not purchased by the Company or its nominee, the Interest shall be
transferred to the assignee of the Interest but shall remain fully subject to and bound by the
terms of this Agreement.

7.4. No Transfer of Membership Rights. The Transfer of an Interest shall not
result in the Transfer of any of the Transferring Member’s other Membership Rights, if
any, and unless the transferee is admitted as a Member pursuant to Section VII of this
Agreement, the transferee shall only be entitled to receive, to the extent transferred, the
share of distributions, including distributions representing the return of contributions, and
the allocation of Profits and Losses (and other items of income, gain, or deduction), to
which the Transferring Member would have otherwise been entitled with respect to the
Transferring Member’s Interest. The transferee shall have no right to participate in the
management of the business and affairs of the Company or to become or to exercise any
rights of a Member.

7.5.  Substitute Members. Notwithstanding any provision of this Agreement to the
contrary, an assignee of a Member may only be admitted as a substitute Member upon the
written consent of a Majority of the non-transferring Members, which consent may be
withheld in the Members’ sole and absolute discretion.

7.6.  Additional Members. The Company shall not issue additional Interests after
the date of formation of the Company without the written consent or approval of a Majority
of the Members, which consent may be withheld in the Members’ sole and absolute
discretion.

7.7. Expenses. Expenses of the Company or of any Interest Holder occasioned by
transfers of Interests shall be reimbursed to the Company or Interest Holder, as the case
may be, by the transferee.

7.8. Distributions on Withdrawal. Upon the occurrence of an Event of

Withdrawal with respect to a Member, the withdrawn Member shall not be entitled to
receive a withdrawal distribution but the withdrawn Member (or the withdrawn Member’s
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personal representatives, successors, and assigns) shall be entitled to receive the share of
distributions, including distributions representing a return of Capital Contributions, and the
allocation of Profits and Losses, to which the withdrawn Member otherwise would have
been entitled if the Event of Withdrawal had not occurred, during the continuation of the
business of the Company and during and on completion of winding up. If the Event of
Withdrawal violated this Agreement, the distributions paid to the withdrawn Member shall
be offset by any damages suffered by the Company or its Members as a result of the Event
of Withdrawal.

Section VIII
Dissolution and Termination

8.1. Dissolution.

8.1.1. Events of Dissolution. The Company will be dissolved upon the
occurrence of any of the following events:

8.1.1.1. Upon the written consent of a Majority of the Members;

8.1.1.2. Upon the entry of a decree of dissolution under Section
10.50.405 of the Act or an administrative dissolution under Section 10.50.408 of the Act;

8.1.1.3. Upon the sale or other disposition of all or substantially all of
the Company’s assets and receipt by the Company of the proceeds therefrom; or

8.1.1.4. Upon the occurrence of an Event of Withdrawal of the last
remaining Member unless within ninety (90) days all assignees of Interests in the Company
consent in writing to admit at least one member to continue the business of the company.

8.2. Continuation. An Event of Withdrawal with respect to a Member shall not
cause dissolution, and the Company shall automatically continue following such an Event
of Withdrawal.

8.3.  Distributions and Other Matters. The Company shall not terminate until its
affairs have been wound up and its assets distributed as provided herein. Promptly upon
the dissolution of the Company, the Members shall cause to be executed and filed a Notice
of Winding Up with the Alaska Department of Commerce, Community, and Economic
Development, and will liquidate the assets of the Company and apply and distribute the
proceeds of such liquidation, or distribute the Company’s assets in kind, as follows and in
the following order:
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8.3.1. Ordinary Debts. To payment of the debts and liabilities of the
Company, including debts owed to Interest Holders, in the order of priority provided by
law; provided that the Company shall first pay, to the extent permitted by law, liabilities
with respect to which any Interest Holder is or may be personally liable;

8.3.2. Reserves and Distributions. To the setting up of such reserves as the
Members may deem reasonably necessary for any contingent or unforeseen liabilities or
obligations of the Company arising out of or in connection with the Company business;

8.3.3. Remainder. The balance of the proceeds shall be distributed to the
Interest Holders in accordance with the positive balance in their Capital Accounts,
determined as though all of the Company assets were sold for cash at their fair market value
as of the date of distribution. Any such distributions shall be made in accordance with the
timing requirements of Treasury Regulation Section 1.704-1(b)(2)(ii)(b)(2).

8.4. Deficit Capital Accounts. Notwithstanding anything to the contrary in this
Agreement, if any Interest Holder’s Capital Account has a deficit balance (taking into
account all contributions, distributions, and allocations for the year in which a liquidation
occurs), the Interest Holder shall not be obligated to make any contribution to the capital
of the Company and the negative balance of such Interest Holder’s Capital Account shall
not be considered a debt owed by the Interest Holder to the Company or to any other person
for any purpose whatsoever.

8.5. Rights of Interest Holders—Distributions of Property. Except as otherwise
provided in this Agreement, each Interest Holder shall look solely to the assets of the
Company for the return of his or her Capital Contribution and shall have no right or power
to demand or receive property other than cash from the Company. No Interest Holder shall
have priority over any other Interest Holder for the return of his or her Capital
Contributions, distributions, or allocations.

8.6. Articles of Termination. When all the assets of the Company have been
distributed as provided herein, the Members shall cause to be executed and filed Articles
of Termination as required by the Act.

Section IX
Other Interests of an Interest Holder

Any Interest Holder may engage in or possess interests in other business ventures
of every nature and description, independently or with others. Neither the Company nor
any Interest Holder shall have any right to any independent ventures of any other Interest
Holder or to the income or profits derived therefrom. The fact that an Interest Holder, a
member of his or her Family, or an Affiliate is employed by, or owns, or is otherwise
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directly or indirectly interested in or connected with, any person, firm, or corporation
employed or retained by the Company to render or perform services, including without
limitation, management, contracting, mortgage placement, financing, brokerage, or other
services, or from whom the Company may buy property or merchandise, borrow money,
arrange financing, or place securities, or may lease real property to or from the Company,
shall not prohibit the Company from entering into contracts with or employing that person,
firm, or corporation or otherwise dealing with him or it, and neither the Company nor any
of the Interest Holders as such shall have any rights in or to any income or Profits derived
therefrom.

Section X
Indemnity

10.1. Indemnity Rights. The Company shall indemnify each Interest Holder who
was or is a party or is threatened to be made a party to any threatened, pending, or
completed action, suit, or proceeding, whether civil, criminal, administrative, or
investigative, by reason of his or her actions as an Interest Holder or by reason of his or her
acts while serving at the request of the Company as a director, officer, employee, or agent
of another corporation, partnership, joint venture, trust, or other enterprise, against
expenses, including attorneys’ fees, and against judgments, fines, and amounts paid in
settlement actually and reasonably incurred by him or her in connection with such action,
suit, or proceeding, provided that the acts of such Interest Holder were not committed with
gross negligence or willful misconduct, and, with respect to any criminal action or
proceeding, such Interest Holder had no reasonable cause to believe his or her conduct was
unlawful. The termination of any action, suit, or proceeding by judgment, order, settlement,
or conviction, or upon a plea of no contest or its equivalent, shall not, in and of itself, create
a presumption that the Interest Holder acted with gross negligence or willful misconduct,
or with respect to any criminal action or proceeding, had reasonable cause to believe that
his or her conduct was unlawful.

10.2. Notice and Defense. Any Interest Holder who is or may be entitled to
indemnification shall give timely written notice to the Company, the Interest Holders that
a claim has been or is about to be made against him or her, shall permit the Company to
defend him or her through legal counsel of its own choosing, and shall cooperate with the
Company in defending against the claim. The Interest Holder shall have the sole power and
authority to determine the terms and conditions of any settlement of the claim.

10.3. Other Sources. The indemnification provided for herein shall apply only in
the event, and to the extent that, the person is not entitled to indemnification, or other
payment, from any other source (including insurance), and the Company’s indemnity
obligations hereunder shall be in excess of any indemnification or other payment provided
by such other source.
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10.4. Survival. The indemnification provided for herein shall continue as to a
person who has ceased to be an Interest Holder and shall inure to the benefit of the heirs,
executors, and administrators of such person.

Section XI
Miscellaneous

11.1. Notices. Any notice, demand, offer, or other communication which any
person is required or may desire to give to any other person shall be delivered in person or
by United States mail, electronic mail, facsimile, or overnight or next-day delivery service.
If mailed, such notice shall be deemed to be delivered two (2) days after being deposited
in the United States mail, postage prepaid, addressed to the person at his or her address as
it appears on the books of the Company. If transmitted by way of electronic mail or
facsimile, such notice shall be deemed to be delivered on the date of such electronic mail
or facsimile transmission to the electronic mail address or facsimile number, if any, for the
person which has been supplied by such person and identified as such person’s electronic
mail address or facsimile number. If transmitted by overnight or next-day delivery, such
notice shall be deemed to be delivered on the next business day after deposit with the
delivery service addressed to the person at his or her address as it appears on the books of
the Company.

11.2. Bank Accounts. All funds of the Company shall be deposited in a bank
account or accounts opened in the Company’s name. The Members shall determine the
institution or institutions at which the accounts will be opened and maintained, the types
of accounts, and the Persons who will have authority with respect to the accounts and the
funds therein.

11.3. Partial Invalidity. The invalidity of any portion of this Agreement will not
affect the validity of the remainder hereof.

11.4. Governing Law; Parties in Interest. This Agreement will be governed by
and construed according to the laws of the State of Alaska without regard to conflicts of
law principles and will bind and inure to the benefit of the heirs, successors, assigns, and
personal representatives of the parties.

11.5. Execution in Counterparts. This Agreement may be executed in counterparts,
all of which taken together shall be deemed one original.

11.6. Titles and Captions. All article, section, or paragraph titles or captions

contained in this Agreement are for convenience only and are not deemed part of the
context thereof.
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11.7. Pronouns and Plurals. All pronouns and any variations thereof are deemed
to refer to the masculine, feminine, neuter, singular, or plural as the identity of the person
Or persons may require.

11.8. Waiver of Action for Partition. Each of the Interest Holders irrevocably
waive any right that he or she may have to maintain any action for partition with respect to
any of the Company Property.

11.9. Entire Agreement. This Agreement contains the entire understanding
between the parties, and supersedes any prior understandings and agreements between or
among them with respect to the subject matter hereof.

11.10. Estoppel Certificate. Each Member shall, within ten (10) days after written
request by any Member or the Members, deliver to the requesting Person a certificate
stating, to the Member’s knowledge, that: (a) this Agreement is in full force and effect; (b)
this Agreement has not been modified except by any instrument or instruments identified
in the certificate; and (c) there is no default hereunder by the requesting Person, or if there
Is a default, the nature and extent thereof.

Section XII
Arbitration

If the parties are unable to resolve any dispute arising out of this Agreement either
during or after its term informally, including the question as to whether any particular
matter is arbitrable, the parties agree to submit the matter to binding arbitration. In the
event the parties have not agreed upon an arbitrator within twenty (20) days after either
party has demanded arbitration, either party may file a demand for arbitration with an
Alaska regional office of the American Arbitration Association (“AAA”) and a single
arbitrator shall be appointed in accordance with the then existing Commercial Arbitration
Rules of the AAA. At all times during arbitration, the arbitrator shall consider that the
purpose of arbitration is to provide for the efficient and inexpensive resolution of disputes,
and the arbitrator shall limit discovery whenever appropriate to insure that this purpose is
pre-served. The dispute between the parties shall be submitted for determination within
sixty (60) days after the arbitrator has been selected. The decision of the arbitrator shall be
rendered within thirty (30) days after the conclusion of the arbitration hearing. The decision
of the arbitrator shall be in writing and shall specify the factual and legal basis for the
decision. Upon stipulation of the parties, or upon a showing of good cause by either party,
the arbitrator may lengthen or shorten the time periods set forth herein for conducting the
hearing or for rendering a decision. The decision of the arbitrator shall be final and binding
upon the parties. Judgment to enforce the decision of the arbitrator, whether for legal or
equitable relief, may be entered in any court having jurisdiction thereof, and the parties
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hereto expressly and irrevocably consent to the jurisdiction of the Alaska Courts for such
purpose. The arbitrator shall conduct all proceedings pursuant to the then existing
Commercial Arbitration Rules of the AAA, to the extent such rules are not inconsistent
with the provisions of this Article 11l. The AAA Uniform Rules of Procedure shall not
apply to any arbitration proceeding relating to the subject matter or terms of the documents.
In the event a dispute is submitted to arbitration pursuant to this Section, the prevailing
party shall be entitled to the payment of its reasonable attorneys’ fees and costs, as
determined by the arbitrator. Each of the parties shall keep all disputes and arbitration
proceedings strictly confidential, except for disclosures of information required by
applicable law or regulation.

Section XI11
Agreement of Spouses of Members

By executing this Agreement, the spouse of each Interest Holder acknowledges and
consents to the terms and conditions of this Agreement and agrees, for himself or herself
and for the community of himself and herself and the Interest Holder, to be bound hereby.
Each spouse of an Interest Holder, for himself or herself and the community of which he
or she is a member, hereby irrevocably appoints the Interest Holder as attorney-in-fact with
an irrevocable proxy coupled with an Interest to vote on any matter to come before the
Members or to agree to and execute any amendments of this Agreement without further
consent or acknowledgment of the spouse and to execute proxies, instruments, or
documents in the spouse’s name as may be required to effect the same. This power of
attorney is intended to be durable and shall not be affected by disability of the spouse.

Section X1V
Representation

The parties hereby acknowledge that (i) JDW, LLC (the “Firm”) has represented
RDA ENTERPRISE, LLC in connection with the drafting of this Operating Agreement;
(ii) that each of the signatories has been advised to seek independent counsel in connection
with such matters; and (iii) that the Firm does not represent any Member individually either
directly or indirectly, but rather represents the Company. Payment of the Firm’s fees by
the Company shall not alter or amend any of the relationships.

IN WITNESS WHEREOF, the Members have executed this Operating Agreement,
effective as of the date first set forth above.

Signatures of the Members and their Spouses follow on Page 21.
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MEMBERS:

Ana Hall

Maclovia Avila
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EXHIBITA

Members, Capital Contributions, and Interest

Member Initial Capital Current Capital Percentage

Contribution Account Interest
Ana Hall 40.00%
Maclovia Avila 60.00%
TOTAL 100.00%
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EXHIBIT B
Tax Matters

1. Definitions. The capitalized words and phrases used in this Exhibit B shall have
the following meanings:

1.1. *“*Adjusted Book Value means with respect to Company Property, the
Property’s Initial Book Value with the adjustments required under this Agreement.

1.2.  *“Adjusted Capital Account Deficit” means, with respect to any Interest
Holder, the deficit balance, if any, in the Interest Holder’s Capital Account as of the end of
the relevant Fiscal Year, after giving effect to the following adjustments:

1.2.1. the Capital Account shall be increased by the amounts which the
Interest Holder is obligated to restore under this Agreement or is deemed obligated to
restore pursuant to Regulation Sections 1.704-2(g)(1) and (i)(5) (i.e., the Interest Holder’s
share of Minimum Gain and Member Minimum Gain); and

1.2.2. the Capital Account shall be decreased by the items described in
Regulation Sections 1.704-1(b)(2)(ii)(d)(4), (5) and (6).

This definition of Adjusted Capital Account Deficit is intended to comply with Section
1.704-1(b)(2)(ii)(d) of the Treasury Regulations and shall be interpreted and applied in a
manner consistent with that Regulation.

1.3. “Capital Account” means the account maintained by the Company for each
Interest Holder in accordance with the following provisions:

1.3.1. An Interest Holder’s Capital Account shall be credited with the
amount of money contributed by the Interest Holder to the Company; the fair market value
of the Property contributed by the Interest Holder to the Company (net of liabilities secured
by such contributed Property that the Company is considered to assume or take subject to
under Section 752 of the Code); the Interest Holder’s allocable share of Profit and items of
income and gain; and the amount of Company liabilities that are assumed by the Interest
Holder under Regulation Section 1.704-1(b)(2)(iv)(c);

1.3.2. An Interest Holder’s Capital Account shall be debited with the amount
of money distributed to the Interest Holder; the fair market value of any Company property
distributed to the Interest Holder (net of liabilities secured by such distributed Property that
the Interest Holder is considered to assume or take subject to under Section 752 of the
Code); the Interest Holder’s allocable share of Loss and items of deduction; and the amount
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of the Interest Holder’s liabilities that are assumed by the Company under Regulation
Section 1.704-1(b)(2)(iv)(c);

1.3.3. If Company Property is distributed to an Interest Holder, the Capital
Accounts of all Interest Holders shall be adjusted as if the distributed Property had been
sold in a taxable disposition for the gross fair market value of such Property on the date of
distribution (taking into account Section 7701 of the Code) and the Profit or Loss from
such disposition allocated to the Interest Holders as provided in this Exhibit B.

1.3.4. If money or other Property (other than a de minimis amount) is (a)
contributed to the Company by a new or existing Interest Holder in exchange for an interest
in the Company; or (b) distributed by the Company to a retiring or continuing Interest
Holder as consideration for an interest in the Company; then, if the Members deem such
an adjustment to be necessary to reflect the economic interests of the Interest Holders, the
Book Value of the Company’s Property shall be adjusted to equal its gross fair market
value on such date (taking into account Section 7701(g) of the Code) and the Capital
Accounts of all Interest Holders shall be adjusted in the same manner as if all the Company
Property had been sold in a taxable disposition for such amount on such date and the Profit
or Loss allocated to the Interest Holders as provided in this Exhibit B.

1.3.5. To the extent an adjustment to the tax basis of any Company asset
pursuant to Code Section 734(b) or Code Section 743(b) is required, pursuant to Regulation
Section 1.704-1(b)(2)(iv)(m), to be taken into account in determining Capital Accounts,
the Book Value of the Company’s Property and the Capital Account of the Interest Holders
shall be adjusted in a manner consistent with the manner in which the Capital Accounts are
required to be adjusted pursuant to that Section of the Regulations.

1.3.6. If any Interest is transferred pursuant to the terms of this Agreement,
the transferee shall succeed to the Capital Account of the transferor to the extent the Capital
Account is attributable to the transferred Interest. It is intended that the Capital Accounts
of all Interest Holders shall be maintained in compliance with the provisions of Regulation
Section 1.704-1(b), and all provisions of this Agreement relating to the maintenance of
Capital Accounts or the Adjusted Book Value of Company Property shall be interpreted
and applied in a manner consistent with that Section of the Regulations.

1.4. “Code” means the Internal Revenue Code of 1986, as amended, or any
corresponding provision of any succeeding law.

1.5.  *““Company Minimum Gain” has the meaning set forth in Regulation Section
1.704-2(b)(2) for “partnership minimum gain.”
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1.6. “Initial Book Value” means, with respect to Property contributed to the
Company by an Interest Holder, the Property’s fair market value at the time of contribution
and, with respect to all other Property, the Property’s adjusted basis for federal income tax
purposes at the time of acquisition.

1.7.  **Member Nonrecourse Debt” has the meaning set forth in Section 1.704-
2(b)(4) of the Treasury Regulations for “partner nonrecourse debt.”

1.8.  ““Member Nonrecourse Debt Minimum Gain’ has the meaning set forth in
Regulation Section 1.704-2(i) for “partner nonrecourse debt minimum gain.”

1.9.  “Member Nonrecourse Deductions’ has the meaning set forth in Regulation
Section 1.704-2(i) for “partner nonrecourse deductions.”

1.10. “Nonrecourse Deductions’ has the meaning set forth in Regulation Section
1.704-2(b)(1). The amount of Nonrecourse Deductions shall be determined according to
the provisions of Regulation Section 1.704-2(c).

1.11. “Nonrecourse Liability” has the meaning set forth in Regulation Section
1.704-2(b)(3).

1.12. “*Profit” and ““Loss” means, for each Fiscal Year of the Company (or other
period for which Profit or Loss must be computed), the Company’s taxable income or loss
determined in accordance with Code Section 703(a), with the following adjustments:

1.12.1. All items of income, gain, loss, deduction, or credit required to be
stated separately pursuant to Code Section 703(a)(1) shall be included in computing taxable
income or loss;

1.12.2. Any tax-exempt income of the Company, not otherwise taken into
account in computing Profit or Loss, shall be included in computing Profit or Loss;

1.12.3. Any expenditures of the Company described in Code Section
705(a)(2)(B) (or treated as such pursuant to Regulation Section 1.704-1(b)(2)(iv)(i)) and
not otherwise taken into account in computing Profit or Loss, shall be included in
computing Profit or Loss;

1.12.4. If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then gain or loss resulting from any taxable
disposition of Company property shall be computed by reference to the Adjusted Book
Value of the Property disposed of rather than the adjusted basis of the property for federal
income tax purposes;
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1.12.5. If the Adjusted Book Value of Company Property differs from its
adjusted basis for federal income tax purposes, then in lieu of the depreciation,
amortization, or cost recovery deductions allowable in computing taxable income or loss,
the depreciation, amortization (or other cost recovery deduction) shall be an amount that
bears the same ratio to the Adjusted Book Value of such Property as depreciation,
amortization (or other cost recovery deduction) computed for federal income tax purposes
for such period bears to the adjusted tax basis of such Property. If the Property has a zero
adjusted tax basis, the depreciation, amortization (or other cost recovery deduction) of such
Property shall be determined under any reasonable method selected by the Company; and

1.12.6. Any items that are specially allocated pursuant to Sections 2.3 and
2.4 hereof shall not be taken into account in computing Profit or Loss.

1.13. “Treasury Regulations” or “Regulations” means the income tax regulations,
including any temporary regulations, promulgated under the Code as such regulations may
be amended from time to time (including corresponding provisions of succeeding
regulations).

2. Allocations. After making any special allocations contained in Section 2.5,
remaining Profits and Losses shall be allocated for any Fiscal Year in the following
manner:

2.1. Profits.

2.1.1. First, Profits shall be allocated among the Interest Holders in
proportion to the cumulative Losses previously allocated to the Interest Holder under
Section 2.2.3 until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Losses previously allocated to each Interest Holder
under Section 2.2.3;

2.1.2. Second, Profits shall be allocated proportionately among the Interest
Holders until the cumulative Profits allocated to each Interest Holder under this
subparagraph equal the cumulative Priority Return each Interest Holder has received
through the end of the Fiscal Year plus Losses, if any, allocated to the Interest Holder under
Section 2.2.2; and

2.1.3. Third, Profits shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.2. Losses.

AMCO Received 10.17.23





2.2.1. First, Losses shall be allocated to the Interest Holders in proportion to
the cumulative Profits previously allocated to the Interest Holders under Section 2.1.3 until
the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder are
equal to the cumulative Profits previously allocated to each Interest Holder under Section
2.1.3.

2.2.2. Second, Losses shall be allocated to the Interest Holders in proportion
to the cumulative Profits previously allocated to the Interest Holders under Section 2.1.2
until the cumulative Losses allocated pursuant to this subparagraph to each Interest Holder
are equal to the cumulative Profits previously allocated to each Interest Holder under
Section 2.1.2; and

2.2.3. Third, Losses shall be allocated to the Interest Holders in accordance
with their Percentage Interests.

2.3. Loss Limitations.

2.3.1. Adjusted Capital Account Deficit. No Losses shall be allocated to any
Interest Holder pursuant to Section 2.1 if the allocation causes the Interest Holder to have
an Adjusted Capital Account Deficit or increases the Interest Holder’s Capital Account
Deficit. All Losses in excess of the limitations set forth in this Subsection shall be allocated
to the other Interest Holders in accordance with the other Interest Holders’ Percentage
Interests until all Interest Holders are subject to the limitation of this Subsection, and
thereafter, in accordance with the Interest Holders’ interest in the Company as determined
by the Members. If any Losses are allocated to an Interest Holder because of this
Subsection, then notwithstanding any other provision of this Agreement, all subsequent
Profits shall be allocated to the Interest Holders pro rata based on Losses allocated to them
pursuant to this Subsection until each Interest Holder has been allocated an amount of
Profits pursuant to this Subsection equal to the Losses previously allocated to that Interest
Holder under this Subsection.

2.3.2. Cash Method Limitation. If the Company is on the cash method of
accounting and more than 35% of the Company’s Losses in any year would be allocable to
Interest Holders who are limited entrepreneurs (within the meaning of § 464(e)(2) of the
Code), then except as otherwise provided in Section 2.2.1, the Losses in excess of 35%
otherwise allocable to those Interest Holders shall be specially allocated among the other
Interest Holders in the ratio that each shares in Losses. If any Losses are allocated to an
Interest Holder under this Subsection, then notwithstanding any other provision of this
Agreement, all subsequent Profits shall be allocated to the Interest Holders pro rata based
on Losses allocated to them pursuant to this Subsection until each Interest Holder has been
allocated an amount of Profits pursuant to this Subsection in the current and previous Fiscal
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Years equal to the Losses allocated to that Interest Holder pursuant to this Subsection in
previous Fiscal Years.

2.4.  Section 704(c) Allocations.

2.4.1. Contributed Property. In accordance with Code Section 704(c) and
the Regulations thereunder, as well as Regulation Section 1.704-1(b)(2)(iv)(d)(3), income,
gain, loss, and deduction with respect to any property contributed (or deemed contributed)
to the Company shall, solely for tax purposes, be allocated among the Interest Holders so
as to take account of any variation between the adjusted basis of the property to the
Company for federal income tax purposes and its fair market value at the date of
contribution (or deemed contribution).

2.4.2. Adjustments to Book Value. If the Adjusted Book Value of any
Company asset is adjusted as provided in clause (iv) of the definition of Capital Account,
subsequent allocations of income, gain, loss, and deduction with respect to the asset shall,
solely for tax purposes, take account of any variation between the adjusted basis of the
asset for federal income tax purposes and its adjusted book value in the manner as provided
under Code Section 704(c) and the Regulations thereunder.

2.5. Regulatory Allocations. The following allocations shall be made in the
following order:

2.5.1. Company Minimum Gain Chargeback. Except as set forth in
Regulation Section 1.704-2()(2), (3), (4), and (5), if during any Fiscal Year there is a net
decrease in Company Minimum Gain, each Interest Holder, prior to any other allocation
pursuant to this Section 1V, shall be specially allocated items of gross income and gain for
such taxable year (and, if necessary, succeeding taxable years) in an amount equal to that
Interest Holder’s share of the net decrease of Company Minimum Gain, computed in
accordance with Regulation Section 1.704-2(g)(2). Allocations of gross income and gain
pursuant to this Subsection shall be made first from gain recognized from the disposition
of Company assets subject to Nonrecourse Liabilities to the extent of the Minimum Gain
attributable to those assets and, thereafter, from a pro rata portion of the Company’s other
items of income and gain for the taxable year. It is the intent of the parties hereto that any
allocation pursuant to this Subsection shall constitute a “minimum gain chargeback” under
Regulation Section 1.704-2(f).

2.5.2. Member Nonrecourse Debt Minimum Gain Chargeback. Except as
set forth in Regulation Section 1.704-2(i)(4), if during any Fiscal Year there is a net
decrease in Member Nonrecourse Debt Minimum Gain, each Interest Holder with a share
of that Member Nonrecourse Debt Minimum Gain (determined under Regulation Section
1.704-2(i)(5)) as of the beginning of the Fiscal Year shall be specially allocated items of
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income and gain for such Fiscal Year (and, if necessary, succeeding Fiscal Years) in an
amount equal to that Interest Holder’s share of the net decrease in Member Nonrecourse
Debt Minimum Gain, computed in accordance with Regulation Section 1.704-2(i)(4).
Allocations of gross income and gain pursuant to this Subsection shall be made first from
gain recognized from the disposition of Company assets subject to Member Nonrecourse
Debt to the extent of the Member Minimum Gain attributable to those assets and, thereafter,
from a pro rata portion of the Company’s other items of income and gain for the Fiscal
Year. It is the intent of the parties hereto that any allocation pursuant to this Subsection
shall constitute a “minimum gain chargeback” under Regulation Section 1.704-2(i)(4).

2.5.3. Qualified Income Offset. If an Interest Holder unexpectedly receives
an adjustment, allocation, or distribution described in Regulation Section 1.704-
1(b)(2)(i))(d)(4), (5), or (6), then to the extent required under Regulations Section 1.704-
1(b)(2)(d), such Interest Holder shall be allocated items of income and gain of the Company
(consisting of a pro rata portion of each item of Company income, including gross income
and gain for that Fiscal Year) before any other allocation is made of Company items for
that Fiscal Year, in the amount and in proportions required to eliminate the Interest
Holder’s Adjusted Capital Account Deficit as quickly as possible. This Subsection is
intended to comply with, and shall be interpreted consistently with, the “qualified income
offset” provisions of the Regulations promulgated under Code Section 704(b).

2.5.4. Nonrecourse Deductions. Nonrecourse Deductions for a Fiscal Year
or other period shall be allocated among the Interest Holders in proportion to their
Percentage Interests.

2.5.5. Member Nonrecourse Deductions. Any Member Nonrecourse
Deduction for any Fiscal Year or other period attributable to a Member Nonrecourse
Liability shall be allocated to the Interest Holder who bears the risk of loss for the Member
Nonrecourse Debt in accordance with Regulation Section 1.704-2(i).

2.5.6. Regulatory Allocations. The allocations contained in Section 2.5 are
contained herein to comply with the Regulations under Section 704(b) of the Code. In
allocating other items of Profit or Loss, the allocations contained in Section 2.5 shall be
taken into account so that to the maximum extent possible the net amount of Profit or Loss
allocated to each Interest Holder will be equal to the amount that would have been allocated
to each Interest Holder if the allocations contained in Section 2.4 had not been made.

2.6. Varying Interests; Allocations in Respect to Transferred Interests. Profits,
Losses, and other items shall be calculated on a monthly, daily, or other basis permitted
under Code Section 706 and the Regulations. If any Interest is sold, assigned, or transferred
in compliance with the provisions of this Agreement, profits, losses, each item thereof, and
all other items attributable to such Interest for such period shall be divided and allocated
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between the transferor and the transferee by taking into account their varying interests
during the period in accordance with Code Section 706(d), using any conventions permitted
by law and selected by the Company.

2.7. Tax Matters Partner. The Members shall select one Member to be the
Company’s tax matters partner (“Tax Matters Partner”) unless the Members designate a
different Person to serve in this capacity. The Tax Matters Partner shall have all powers
and responsibilities provided in Code Section 6221, et seq. The Tax Matters Partner shall
keep all Members informed of all notices from government taxing authorities which may
come to the attention of the Tax Matters Partner. The Company shall pay and be responsible
for all reasonable third-party costs and expenses incurred by the Tax Matters Partner in
performing those duties. The Company shall be responsible for any costs incurred by any
Member with respect to a tax audit or tax-related administrative or judicial proceeding
against the Member. The Tax Matters Partner shall not compromise any dispute with the
Internal Revenue Service without the approval of the Members.

2.8. Returns and Other Elections. The Members shall cause the preparation and
timely filing of all tax returns required to be filed by the Company pursuant to the Code
and all other tax returns deemed necessary and required in each jurisdiction in which the
Company does business.

2.9. Annual Accounting Period. The annual accounting period of the Company
shall be its Fiscal Year. The Company’s Fiscal Year shall be selected by the Members,
subject to the requirements and limitations of the Code.

2.10. Knowledge. The Interest Holders acknowledge that they understand the
economic and income tax consequences of the allocations and distributions under this
Agreement and agree to be bound by the provisions of this Exhibit B in reporting their
taxable income and loss from the Company.

2.11. Amendment. The Members are hereby authorized, upon the advice of the
Company’s tax counsel, to amend this Exhibit B to comply with the Code and the
Regulations promulgated under Code Section 704(b); provided, however, that no
amendment shall materially affect the distributions to an Interest Holder without the
Interest Holder’s prior written consent.
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EXHIBIT C

Formula For Determining The Purchase Price Of A Member’s Interest And
Payment Terms Pursuant To Section VII

When required pursuant to Section VII of this Agreement, the value of an Interest
will be determined by a valuation professional accredited in business valuation by the
AICPA or American Society of Appraisers (“Appraiser”). Such Appraiser shall be jointly
selected by the Company and the offering Member, Interest Holder, or such Person’s estate
(the “Offering Member”) within fifteen (15) days after the other Members’ actual
knowledge of the Offering Member’s death or bankruptcy. The cost of the Appraiser shall
be borne equally by the Company and the Offering Member. If a mutually satisfactory
Appraiser cannot be selected, then the Company and the Offering Member each shall select
and pay for its own Appraiser and the two Appraisers shall attempt to reconcile their
valuations to arrive at a single valuation. If they are unable to do so, they shall jointly select
a third Appraiser to value the Offering Member’s Interest. The cost of the third Appraiser
shall be borne equally by the Company and the Offering Member. The three Appraisers
shall attempt to reconcile their valuations to arrive at a single valuation. If they are unable
to do so, then the middle of the three appraisals shall be used as the valuation. The standard
of value shall be fair market value.

If applicable, each party shall appoint its Appraiser within seven (7) days after the
parties determine they cannot agree on a single Appraiser. The two Appraisers appointed
shall select a third Appraiser within seven (7) days after they determine they cannot agree
on a single valuation. The Appraisers shall be instructed to provide their valuations within
thirty (30) days after their appointment.

Payment of the Offering Member’s Interest shall be due and payable by the
Company as follows: ten percent (10%) in cash within sixty (60) days after acceptance by
the Company of the offer to purchase the Offering Member’s Interest and the balance in
ten (10) equal semi-annual installments commencing on the six (6) month anniversary of
the initial down payment, together with interest on the unpaid balance from time to time
outstanding until paid at the prime rate of interest reported by The Wall Street Journal -
Western Edition (such rate to be determined and fixed as of the date of the initial payment
hereunder), payable at the same time as and in addition to the installments of principal.
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

“\\.%_,?—O—]J@@’ - Form MJ-00: Application Certifications

Why is this form needed?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: | 13614

License Type: Standard Marijuana Cultivation Facility

Doing Business As: Puffin AK

PremisesAddress: | 200 \W 68th Avenue, Unit A2

City: Anchorage state: |Algska| ZIP: 99518

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Ana Hall
Title: Member
Section 3 - Other Licenses
Ownership and financial interest in other licenses: Yes No
Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in /

another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 3/1/2022) Page 10f3
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Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

| certify that | am not currently on felony probation or felony parole.

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

N

R BIRIE] B B BIRIEIE]

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

| certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my
application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

3

[Form MJ-00] (rev 3/1/2022) Page 2 of 3
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0 3 550 W 7th Avenue, Suite 1600
% Anchorage, AK 99501
7 b marijuana.licensing@alaska.gov
I | https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

y

-l . Alcohol and Marijuana Control Office
) & M4

Alaska Marijuana Control Board

\O%mo«‘& Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce
Development’s laws and requirements pertaining to employees.

| certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code
and ordinance of this state and the local government in which my premises is located.

& &

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

-

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a
marijuana cultivation facility, or a marijuana products manufacturing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license.

3]

All marijuana establishment license applicants:

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or other
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in
this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking a
license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an application and
commit the crime of unsworn falsification.

R

Ana Hall g A2V

Printed name of licensee Signature of licensee

[Form MJ-00] (rev 3/1/2022) Page 3 of 3
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Alcohol and Marijuana Control Office

&M.
o\xo" 1’?{,,_ 550 W 7th Avenue, Suite 1600
< ‘LL Anchorage, AK 99501
| -? 77 marijuana.licensing@alaska.gov

AMCO https://www.commerce.alaska.gov/web/amco
LR Phone: 907.269.0350
! Alaska Marijuana Control Board

("

Nsios  Form MIJ-00: Application Certifications

Why is this form needed?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: | 13614

License Type: Standard Marijuana Cultivation Facility

Doing Business As: Puffin AK

PremisesAddress: (200 W 68th Avenue, Unit A2

City: Anchorage state: |Alaska| ZIP: |99518

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Maclovia Avila
Title: Member

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in I___’
another marijuana establishment license?

If “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] {rev 3/1/2022) Page1lof3

AMCO Received 10.17.23





3 Alcohol and Marijuana Control Office
& M
ouEVAR, _ 550 W 7t Avenue, Suite 1600

LO ‘Z‘_ -Anchorage, AK 99501
= » marijuana.licensing@alaska.gov
AMCO https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

e

"«vr,mwﬁ\""" Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.

I certify that | am not currently on felony probation or felony parole.

I certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010.

| certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

I certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a
person, use of a weapon, or dishonesty within the five years preceding this application.

I certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana 7, ¥
or operating an establishment where marijuana is consumed within the two years preceding this application. i

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in R
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a). ll / /4
| certify that my proposed premises is not located in a liquor licensed premises. W%
| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in V5
which | am initiating this application. 1/%
I certify that alf proposed licensees (as defined in 3 AAC 306.020(b)(2)) have been listed on my online marijuana ! /]
establishment license application. Additionally, if applicable, all proposed licensees have been listed on my .I

application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided | 78 |
by AMCO is grounds for denial of my application. /d“
[Form MJ-00] (rev 3/1/2022) Page 20of 3
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Alcohol and Marijuana Control Office

& M
\0" Ifllf, sy, 550 W 7th Avenue, Suite 1600
bo T Anchorage, AK 99501
~ 2 " Fa
s P marijuana.licensing@alaska.gov
AMCO https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

_‘"'%,,_m_(,@‘*' Form MJ-00: Application Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials
| certify and understand that | must operate in compliance with the Alaska Department of Labor and Workforce f//
Development’s laws and requirements pertaining to employees. /

I certify and understand that | must operate in compliance with each applicable public health, fire, safety, and tax code '
and ordinance of this state and the local government in which my premises is located.

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a
marijuana cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license.

All marijuana establishment license applicants:

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete idis
application, and 1 know the full content thereof. | declare that all of the information contained herein, and evidence or other ||
documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in / /
this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking a
license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11. 56.210 to falsify an application and
commit the crime of unsworn falsification.

Maclovia Avila )»é A W/ /,,/ /Wé

Printed name of licensee Slgnature of ficensee

[Form MJ-00] (rev 3/1/2022) Page30f3
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Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK99501
marijuana.licensing@alaska.gov

httgs:ﬁwww.commerce_alaska.gov}weblamco

Phone: 907.269.0350

‘ ymwﬁ\d" Form MJ-07: Public Notice Posting Affidavit

Why is this form needed?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon as

practical after initiating a marijuana establishment license application, an appl

icant must give notice of the application to the public

by posting a true copy of the application for ten {10) days at the location of the proposed licensed premises and one other

conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be

considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: |13614

License Type: Standard Marijuana Cultivation Facility

Doing Business As: Puffin AK

PremisesAddress: | 200 W 68th Avenue, Unit A2

City: Anchorage state: |Alaska| ZIP: |99518

following 10-day period at the location of the proposed licensed premises an

proposed premises:

Section 2 - Certification
| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the

Start Date: July 6, 2023

Other conspicuous location:

End Date:

d at the following conspicuous location in the area of the

July 16, 2023

Post Office bulletin Board 4141 Post Mark Road, Anchorage, AK 99530

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete application,
and | know the full content thereof. | declare that all of the information contained herein, and evidence or other documents
submitted are true and correct. | understand that any falsification or misrepresentation of any item or response in this application, or
any attachment, or documents to support this application, is sufficient grounds for denying or revoking aficense/permit. | further
understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsif application and

e, =
“8ignature of licensee

unswowication. # )
/ e ciz (tzQ_W_é

Maclovia Avila

Printed name of licensee

mmpitthe crime of

nature of Notary

Notary Public in and for the State of

My commission expi

Subscribed and sworn to before me this/: L

Dhoka.
s D10/ A02
23

[Form M1-07] (rev 3/24/2022)
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Alcohol and Marijuana Control Office

L& M,
0‘\0‘ = ”«?1,,(_ 550 W 7t Avenue, Suite 1600
o iéL Anchorage, AK 99501
2 marijuana.licensing@alaska.gov
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>
AMCO Phone: 907.269.0350

Alaska Marijuana Control Board

“Nero> ~ Form MJ-08: Local Government Notice

Why is this form needed?

A local government notice is required for all marijuana establishment license applications with a proposed premises that is located
within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a marijuana establishment license
application, an applicant must give notice of the application to the public by submitting a copy of the application to each local
government and any community council in the area of the proposed licensed premises. For an establishment located inside the

boundaries of city that is within a borough, both the city and the borough must be notified.

This form must be completed and submitted to AMCO’s Anchorage office before any new or transfer license application will be

considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: | 13614
License Type: Standard Marijuana Cultivation Facility
Doing Business As: Puffin AK

PremisesAddress: | 200 W 68th Avenue, Unit A2
City: Anchorage state: | Alaska| ZIP: |99518

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government (LG) official(s) and community council (if applicable):

Municipality of Anchorage Date Submitteg: 07/26/2023

Miranda Honestity Clerk Name/Title of LG Official 2:

Local Government(s):

Name/Title of LG Official 1:
Community Council: Ta kU/Cam pbe" Com mun Ity COU nCII Date Submitted: 07/26/2023

(Municipality of Anchorage and Matanuska-Susitna Borough only)
You must be able to certify the statement below. Read the following and then sign your initials in the box to the right:  Initials

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or //A !
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or AL~
response in this application, or any attachment, or documents to support this application, is sufficient grounds for

denying or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute

11.56.210 to falsify an application and commit the crime of unsworn falsification.

/ P
L/ .
Maclovia Avila \%fj//f//)&-{ﬁ

Signature of licensee

Printed name of licensee

[Form MJ-08] (rev 3/24/2022) Page1of1
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Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350

Form MJ-09: Statement of Financial Interest

Why is this form needed?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all marijuana

establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or indirect financial

interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued, per 3 AAC

306.015(a).

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee before any license

application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: 113614

License Type: Standard Marijuana Cultivation Facility

Doing Business As: | Puffin AK

PremisesAddress: | 200 W 68th Avenue, Unit A2

City: Anchorage State: |Alaska| ZIP: |99518

Section 2 - Individual Information

Enter information for the individual licensee.

Name:

Ana Hall

Title:

Member

[Form M1-09] (rev 3/2/2022)
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Alcohol and Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

You must be able to certify the statements below. Read the following and then sign your initials in the boxes to the right: Initials

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a
direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment
license is being applied for.

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation
(FBI), and that | have the opportunity to complete or challenge the accuracy of the information contained in the FBI
identification record.

The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR,

16.34.

2RIE]

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or
response in this application, or any attachment, or documents to support this application, is sufficient grounds for denying
or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify
an application and commit the crime of unsworn falsification.

3

Ana Hall ana fall
Printed name of licensee Signature of licensee
[Form MJ-09] (rev 3/2/2022) Page20of2
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Wike m«‘\‘” Form MJ-09: Statement of Financial Interest

Why is this form needed?

A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) is required for all marijuana
establishment license applications, per 3 AAC 306.020(b)(4). A person other than a licensee may not have direct or indirect financial
interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a marijuana establishment license is issued, per 3 AAC

306.015(a).

This form must be completed and submitted to AMCO’s Anchorage office by each proposed licensee before any license
application will be considered complete.

Section 1 - Establishment Iinformation

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: RDA Enterprise LLC License Number: | 13614
License Type: Standard Marijuana Cultivation Facility
Doing Business As: | Puffin AK

PremisesAddress: | 200 W 68th Avenue, Unit A2
City: Anchorage state: | Alaska| ZIP: |99518

Section 2 - Individual Information

Enter information for the individual licensee.

Name: Maclovia Avila
Title: Member

[Form MJ-09] (rev 3/2/2022) Pagelof2
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Alaska Marijuana Control Board
(4’

047,,-(_,-,,0«\"* Form MJ-09: Statement of Financial Interest

Section 3 - Certifications

You must be able to certify the statements below. Read the following and then sign your initials in the boxes to the right: Initials

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a /
direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment |
license is being applied for. £

| further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040. /4
I understand that my fingerprints will be used to check the criminal history records of the Federal Bureau of Investigation /
(FBI), and that | have the opportunity to complete or challenge the accuracy of the information contained in the FBI _/A

identification record.
The procedures for obtaining a change, correction, or updating an FBI identification record are set forth in Title 28, CFR,
16.34.

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete

application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or : /
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or

response in this application, or any attachment, or documents to support this application, is sufficient grounds for denying

or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify

an application and commit the crime of unsworn falsification.

Maclovia Avila //z// /M

Printed name of licensee \S‘/nature of licensee

{Form M1-09] (rev 3/2/2022) Page 20f2
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Alaska Marijuana Control Board
Marijuana Establishment
Form MIJ-17c: License Transfer Application

Alcohol and Marijuana Control Office

550 W 7th Avenue, Suite 1600
Anchorage, AK 99501
marljpana.licensing@alaska.gov

https://www.commerce.alaska gov/web/amco

Phone: 907.269.0350

Why is this form needed?

This form must be used to apply for a transfer of ownership to another person and/or location of a marijuana establishment license
under 3 AAC 306.045 and 3 AAC 306.046. This transferapplication must be completed and submitted to AMCO’s Anchorage office,
along with all necessary supplemental documents and fees listed in Form MI-17b: License Transfer Application Checldist, before a
transfer of ownership, including a change that affects the controlling interest of an entity, and/or location will be considered by the

Marijuana Control Board.

Please note that licenseesseeking to change controfling interest of an entity that owns multiple licenses must submit a separate
completed copy of this form and the required supplemental documents and fees for each license.

Section 1 - Transferor Information

Enter information for the current licensee and licensed establishment.

Licensee (from): Bay One, LLC License Number: | 13614
License Type: Standard Marijuana Cultivation Facility

Doing Business As: Grace Flower

Premises Address: 200 W 68th Avenue, Unit A2

City: Anchorage State: | Alaska | ZP: | 99518
Email: lamyouse99@hotmail.com

Local Government: Municipality of Anchorage

¢/| Regular ownership transfer

Transfer of controlling interest in the licensed entity

Transfer of location

Section 2 -~ Transferee Information

Enter information for the new applicant/location seeking to be licensed. The business license # should be issued for the DBA listed
below, and held by the transferee.

(Skip if you are not changing
location):

Licensee (to): RDA Enterprise LLC Alaska Entity # | 10055909
Mailing Address: 1844 Concord Hill Drive
City: Anchorage State: Alaska ZIP: 199515
Doing Business As: Puffin AK

New Premises Address

City (Skip if you are not
changing lacation):

Local Government (Skip if
you are not changing location):

State of AK Business License #:

2180792

Business Phone:

907-727-9012

Designated Licensee (a licensee who will be the main contact):

Maclovia Avila

Contact Email:

puffyouak@gmail.com

Phone #

907-727-9012

AMCO Received 10.17.23
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Form MIJ-17c: License Transfer Application
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Section 3 - Entity Ownership Information

This section must be completed by any entity, including a corporation, limited liability company (LLC), partnership, or limited
partnership, that is applying for a license. Sole proprietors should skip to Section 4. If any entity official is another entity, you must
indude the AK Entity # of that entity in the Entity Official Name field, attach a separate completed copy of this page that breaks down
the ownership information for that entity, and submit the supplemental documents and fingerprint fees listed on Form M}-17b
required for each individual entity official. Entity documents must be submitted for each entity listed on this form.

If more space is needed, please attach additional completed copies of this page.

e |[fthe appli@nt is a corporation, list each officer or director, ond owner of any of the corporotion’s stock.

e Ifthe applicant is a limited liability company, list each member holding any ownership interest and each manager.

e Ifthe appliant is a partnership or limited partnership, list each oartner holding any interest ond each general portner.
Entity Official Name: | Maclovia Avila
Title(s): Member Phone: (Q(Q7-727-9012 | % Owned: (60
Emall: puffyouak@gmail.com
Mailing Address: 1844 Concord Hill Drive
City: Anchorage state: (Alaska zZie: 199515
Entity Officlal Name: |Ana Hall
Title(s): Member Phone: |907-727-9012 | % Owned: |40
Email: puffyouak @gmail.com
Mailing Address: 1844 Concord Hill Drive
City: Anchorage State: | Alaska zp: 199515
Entity Official Name:
Title(s): Phone: % Owned:
Email:

Mailing Address:

City: State: Z2IP:

Entity Official Name:

Title(s): Phone: % Owned:

Mailing Address:

City: State: ZIP:
Entity Official Name:

Title(s): Phone: % Owned:
Email:

Mailing Address:

City: State: yi|.H

==

AMCO Received 10.17.23
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“  Alaska Marijuana Control Board

we FOrm MJ-17c: License Transfer Application

Section 4 - Other Licenses
Ownership and financial interest in other marijuana establishments: Yes No
Does any representative or owner named as a transferee in this application have any direct or indirect v

financial interest in any other marijuana establishment that is licensed in Alaska?

if “Yes”, disdose which individual(s) has the financdial interest, which license number{s), and license type(s):

Section S - Authorization

Communication with AMCO staff: Yes No
Does any person other than a licensee named in this application have authority to discuss this license with v
AMCO staff?

if “Yes”, disdose the name of the individual and the reason for this authorization:

Attorney Jana Weltzin - JDW, LLC and Staft
Section 6 - Transferee Certifications

Read the line below, and then sign your initials in the box to the right of the statement: Injtials
| certify that all proposed licensees (as defined in 3 AAC 306.020) have been listed on this application.

Completed capies of all required documents and fees listed on Form MJ-17b are attached to this form.

| certify that ) understand that providing a false statement on this form or any other form provided by AMCO is grounds for
rejection or denial of this application or revoc@tion of any license issued.

| agree to provide all information required by the Marijuana Control Board in support of this application.

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or other
documents submitted are true and correct. 1 understend that any falsification or misrepresentation of any item or response
in this application, or any attachment, or documents to support this application, is sufficient grounds for denying or revoking
a license/permit. | further understand that itis a Class A misdemeanor under Alaska Statute 11.56.210 to falsify an

application and commit the crime of u rn falsification. %

PR ““\**———Sigmture of Notary Public
‘ ALASKA NUTA@O HWGHC inand b(the stateof _1} les £9
¥

SEISIRSIN

éi ture of transferee
Maclovia Avila

Printed name of transferee

NELSON JESUS GODQY
A\l COMhM‘;\ION t)(l-’lHt(; ‘51717/ adMVCOr“missmn exp"es 5 H?I’l‘l

is 3-7 dayof _June ,202.3.

AMCO Received 10.17.23
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e FOTM n11-17c: License Transfer Application

——

Section 7 - Transferor Certifications

Additional copies of this page may be attached, as needed, for the controlling interest of the current licensee to be represented.

| hereby certify that the undersigned represents a controlling interest of the current licensee. | additionally certify that I, as the
current licensee (either the sole proprietor or the controlling interest of the currently licensed entity) approve of the transfer of this
license, and that the infarmation on this form is true, correct, and complete. | understand that any falsification or misrepresentation
of any item or response in this application, or any attachment, or documents to support this application, is sufficient grounds for
denying or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify
anapplication and commit the crime of unswomn falsification.

QJ A-L"

\\\llill!lll////

DR W,
S &“,“DMB,U <;/f
’i—' L) § Q‘... .

—

\\\

\
7 Siknature of Notary Publjc
k——f-é % '9% v I/I
Signpture of trarlsfer °r/ g NOTARY ?’ENotarv Public in and for the State of A .
John Youse 2, PUBLIC e S D erary ha
= igy 2@. ‘,, S My commission expires\/¥ A
Printed name of transferor % A el N §
///// %F T\\\ nd sworn to before me thlsJQ day of
Signature of Notary Public
Signature of transferor Notary Public in and far the State of

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this day of ;20

Signature of Notary Public

Signature of transferor . Notary Public in and for the State of

My commission expires:

Printed name of transferor
Subscribed and sworn to before me this day of 20

AMCO Received 10.17.23










; Alcohol and Marijuana Control Office
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< e Form MJ-17d: Unaltered Operating Plan and/or Premises
“Vigguor™®  Diagram Form

Why is this form needed?

This operating plan and/or diagram form is required to be submitted by the transferee for any marijuana establishment transfer
license application where the transferee is not making changes to the operating plan and/or premises diagram approved by the
Marijuana Control Board, in the course of the transfer application, per.3 AAC 306.045(e). By completing this form you are certifying
that no changes will be made to the operating plan and/or premises diagram that have been previously submitted and approved
for this license. This form replaces the information required by regulations 3 AAC 306.020(b)(8), 3 AAC 306.020(c), 3 AAC
306.315(2), 3 AAC 306.420, 3 AAC 306.520(2) and (3), and 3 AAC 306.615 if no changes are being made to your operating plan or
diagram during the transfer.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license transfer application.

New Licensee: RDA Enterprise LLC License Number: |13614

License Type: Standard Marijuana Cultivation Facility

Doing Business As: Puffin AK

PremisesAddress: | 200 W 68th Avenue, Unit A2

City: Anchorage state: | Alaska| ZIP: (99518

Section 2 - Certification

You must be able to certify at least one of the statements below. Read the following and then sign your initials in the

applicable box(es) to the right: Initials
| certify that there will be no changes to the operating plan for this license. /ﬂ ’f
if the above statement is certified you will not be required to submit forms MJ-01 and MJ-03, MJ-04, MJ-05 or MJ-06. pA/ "/ |
| certify that there will be no changes to the premises diagram for this license. (
If the above statement is certified, you will not be required to submit form MI-02. ./ /f *

| hereby certify that | am the person herein named and subscribing to this application and that | have read the complete
application, and | know the full content thereof. | declare that all of the information contained herein, and evidence or /{/7
other documents submitted are true and correct. | understand that any falsification or misrepresentation of any item or b
response in this application, or any attachment, or documents to support this application, is sufficient grounds for denying

or revoking a license/permit. | further understand that it is a Class A misdemeanor under Alaska Statute 11.56.210 to falsify

an application and commit the crime of unsworn falsification. /,7 % /.’-’
5 \
Maciovia Avi [ s o) Gl
Clo A a —~ 2 42(” == ///’f

N

Printed name of transferee '\_}ié'ﬁature of transferee

[Form M3-17d] (rev 3/24/2022) Page1of1
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Commercial
Lease

This Lease Agreement (this "Lease") is effective on the , day of , 2023 by and
between Xela, LLC, an Alaska limited liability company ("Landlord"), and RDA Enterprise
LLC an Alaska limited liability company ("Tenant")

1. Property.
Landlord leases to Tenant the Leased Premises located at 200 W. 68" #A, Anchorage, Alaska

99518 (the "Leased Premises"). The occupied square footage of the Leased Premises is
approximately 1,550 square feet.

2. Term. Landlord leases to the Tenant the above-described Leased Premises on a Sixty (60)
Month basis. This Lease shall commence on , 2023, ("Commencement Date")
and shall expire , 2028. After the Initial Term and any successive
additional term, the parties hereto may renew this Lease for an additional Twelve (12) month
term. If the parties agree to such renewal at least Thirty (30) days prior to the end of the then-
current Term. If the parties do not agree to renew this Lease at least Thirty (30) days prior to
the end of the then- current Term, this Lease shall convert to a Month-to-Month tenancy.

3. Lease Payments (1).

A. Payments shall be made to the Landlord as calculated and as scheduled below in D &
E, at the following location: PO Box 520203, Big Lake, Alaska 99652.

B. Additional Rent Based Upon Late Payment. If Tenant defaults, for more than five
(5) days in the payment of any monthly Payment additional rent of Tenant under the
Lease, then Tenant shall pay Landlord, as additional rent, a late charge of 10% of the
rent.

C. Security Deposit. In addition to the rental payment to be paid in advance by Tenant,
Tenant shall pay a deposit to Landlord , in Trust, a security deposit of Two Thousand
Dollars ($2,000.00) as security for all obligations that may become due and owing by
the Tenant under this Lease, including but not limited to, any Lease Payment or other
sum of money in which Tenant is obligated to pay but did not pay, any sum expended by
Landlord on Tenant's behalf in accordance with the provisions of this Lease, or any
sum which Landlord may expend or be required to expend as a result of Tenant's default.
This amount shall be paid to Landlord on or before the first day of the term of this Lease.
The security deposit shall bear no interest. If Tenant fully and faithfully complies with
all the provisions of this Lease, the security deposit shall be returned to Tenant after
Tenant vacates the Leased Premises. In the event of a transfer of Landlord's interest in
the Leased Premises, Landlord shall have the right to transfer the security deposit, and
Tenant agrees to look solely to the transferee for the return of the security deposit.

D. Lease Payments (2). Lease Payments shall in addition to the Base Rent in E, shall
include the cost of Tenant improvements amortized over 5 years at a 4.5% interest rate
and a proportionate share of reoccurring common expenses of the entire building such as

AMCO Received 10.17.23
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Taxes and Insurance.

E. Base Payment.

The Base Rent shall be paid as follows

1) First rent of $2,000.00 due 1, 2023 continuing for the first year of the
lease.

2) 2" year rent shall be $2,325.00

3) 3" year rent shall be $3,100.00

4) 4™ year rent shall be $3,196.00

5) 5% year rent shall be $3,289.00

4. Utilities. Tenant shall, at Tenant's own expense, obtain all utility services supplying
the Leased Premises, including, but not limited to, refuse, electricity, additional excess water,
sewer, standby water for sprinkler, gas, telephone and all other utilities and other communication
services, in its own name, effective as of the commencement of this Lease, and shall pay the
cost directly to the applicable utility, including any fine, penalty, interest or cost that may be
added thereto for non-payment thereof. Tenant shall, at Tenant's own expense, pay the cost of
additional water used over the amount allotted by Landlord. Payment will be considered a charge
as a portion of common expenses. Water and sewage usage covered by Landlord will be
determined from the previous year's average usage.

5. Possession. Tenant shall be entitled to possession on the first day of the term of this Lease
and shall yield possession to Landlord on the last day of the term of this Lease, unless otherwise
agreed by both parties in writing. At the expiration of the term, Tenant shall remove its goods
and effects and peaceably yield up the Leased Premises to Landlord in as good a condition as
when delivered to Tenant, ordinary wear and tear excepted.

6. Use of Leased Premises. Tenant may use the Leased Premises only for the use of
commercial cultivation of marijuana and all legal endeavors. The Premises may be used for any
other purpose only with the prior written consent of Landlord, which shall not be unreasonably
withheld. Tenant shall notify Landlord of any anticipated extended absence from the Premises
not later than the first day of the extended absence.

7. Condition of the [.eased Premises.

Tenant hereby acknowledges that it has viewed the Leased Premises, is familiar with the
condition of the Leased Premises, and accepts the Leased Premises with the agreed upon
improvements to its present condition and configuration, with all faults.

8. lmprovements
Tenant shall not make any improvements, alternations, additions, utility installations, or

modifications of any kind to the Leased Premises, which includes the erection of signs, without
the prior written consent of Landlord, which shall not unreasonably be withheld, and obtaining
all required permits and authorizations, if any, of governmental entities; provided however,
that Landlord's consent is not required for nonstructural alternations costing less than $1,000
individually or in the aggregate. This exempts the agreed upon initial tenant improvements.
Tenant shall pay, in a timely manner, for any improvements affixed to the Leased Premises

AMCO Received 10.17.23
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and shall become the Leased Premises of Landlord on termination of this Lease without any
obligation of Landlord to pay Tenant for the same. Upon termination of the Lease, Landlord
shall notify Tenant to remove any improvements Landlord does not elect to retain, and Tenant
shall restore the Leased Premises to its original condition before the improvements were made.

9.

(a)

(b)

(c)

(d)

Compliance with L.aws/Environmental Provisions.

General Compliance and Compliance with Regulations. Tenant shall promptly comply with
all laws, ordinances, requirements, and regulations of the federal, state, county, municipal

and other authorities, and the fire insurance underwriters. However, Tenant shall not by
this provision be required to make alterations to the exterior of the building or alterations
of a structural nature. Tenant shall remain in compliance with the Marijuana Control Board
regulations. Landlord shall not take control of the premise or marijuana product in the event
Tenant abandons the property, Landlord agrees to immediately contact AMCO and local
law enforcement and obtain guidance on how to handle any marijuana or marijuana product
left in the premises.

Environmental Laws. In furtherance and not in limitation of the foregoing paragraph,
Tenant shall, at its own expense, comply with all laws, ordinances, regulations and
administrative agency or court orders relating to health, safety, noise, environmental
protection, waste disposal, hazardous or toxic materials, and water and air quality. In the
event any discharge, leakage, spillage, emission or pollution of any type, or other release
of hazardous materials occurs upon or from the Leased Premises during the Lease term or
any holdover thereafter which is deemed attributable to Tenant's use and occupancy of the
Leased Premises, but which shall not include discharge, leakage, spillage, emission, or
pollution of any type or Tenant's use of the Leased Premises, such as from adjacent parcels
of land, expense, clean and restore the Leased Premises to the satisfaction of Landlord and
any governmental body or court having jurisdiction of the matter.

Hazardous Materials on Premises. Tenant shall not cause or permit any hazardous materials
to be brought upon, kept or used in or about the Leased Premises by Tenant, its agents,
employees, contractors or invites without the written consent of Landlord, then only in
compliance with all applicable laws and regulations. Landlord shall not unreasonably
withhold consent as long as Tenant demonstrates to the reasonable satisfaction of Landlord
that such hazardous material is necessary or useful to Tenant's business and will be used,
kept and stored in a manner that complies with all laws regulating any such hazardous
materials so brought upon or used or kept in or about the Leased Premises.

Environmental Indemnity. Tenant agrees to indemnify, hold harmless, and defend
Landlord against all liability, cost and expense, including without limitation, any fines,
penalties, diminution in value of any of the Leased Premises, assessment and clean-up costs,
judgments, litigation costs and attorney's fees incurred by or levied against Landlord as a
result of Tenant's breach of these environmental provisions or as a result of any discharge,
leakage, spillage, emission or pollution on or discharged from the Leased Premises as a
result of Tenant's use and occupancy of the Leased Premises, without regard to whether
such liability, cost or expense arises during or after the Lease term; provided, however, that
Tenant shall not be required to indemnify Landlord under this paragraph if the parties agree or
a court of competent jurisdiction determines that such liability, cost or expense is caused
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directly and solely by the negligence of Landlord. The foregoing indemnity shall survive
the expiration or earlier termination of this Lease. The foregoing indemnity shall not apply
to any discharge, leakage, spillage, emission, or pollution which is caused by a person who
occupies the Leased Premises after the termination of this Lease.

(e) Hazardous Material. For purposes of this Lease, the term "hazardous material" means any
hazardous or toxic substances, material, or waste, including but not limited to those
substances, materials, and wastes listed or defined as such in federal, state, or local law,
regulation or ordinance, including but not limited to, in the following: U.S. Department of
Transportation Hazardous Materials Table (49 C.F.R.-172.201); regulations of the U.S.
Environmental Protection Agency (including 40 C.F.R. Part 302; the Comprehensive
Environmental Response, Compensation and Liability Act, 42 U.S.C.-9601 et seq. And its
implementing regulations; the Solid Waste Disposal Act of 1 984~ the Resource
Conservation and Recovery Act, 42 U.S.C.-6901, et seq.); and as a petroleum product or oil
as defined in 33 U.S.C.-1321.

10. Quiet Possession.

Upon paying the rents and other sums required of Tenant under this Lease and faithfully
and fully performing the terms, conditions, and covenants of this Lease on Tenant's part
to be performed, Tenant shall peaceably and quietly have, hold and enjoy the Leased
Premises for the Term.

11. Maintenance and Repairs.

(a)Tenant shall keep the interior portions of the Leased Premises, including ceiling, walls,
floor, lighting, doors, all furnishings, appliances, and improvements, in good order,
condition, and repair, and make or cause to be made all necessary repairs, alterations and
replacements. All such repairs, alterations, or replacements shall be of good quality. Tenant
shall bear all costs of repairs and maintenance and hold Landlord harmless from any
claims, liens, or encumbrances which may be created or attached to the Leased Premises
because of such repairs, alterations, or replacements. Tenant shall be responsible for any
and all maintenance and repairs attributable to obstructions or objects deliberately or
inadvertently introduced or placed in the fixtures, lines or equipment by Tenant, its
employees, agents, licensees or invites. Tenant agrees to furnish and maintain such fire
extinguishers as are recommended or required by any governmental fire agency or
department and/or insurance underwriters for the Leased Premises.

(b) If Tenant fails to perform Tenant's obligations under the above paragraph, Landlord, at
its
option, and after ten (10) days advance written notice to Tenant, may enter upon the Leased
Premises, and put the Leased Premises in good order, condition and repair. Tenant shall
pay the cost of Landlord's repair at the time of Tenant's next rental payment upon receipt
of an invoice from Landlord.

(c) Tenant shall pay for all damage to the Leased Premises, as well as damage to other tenants
or occupants, caused by Tenant's misuse or neglect of the Leased Premises, its apparatus,
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or appurtenances.

(d) Landlord shall not be responsible or liable at any time for any loss or damages to Tenant's

equipment, fixtures, or other personal Leased Premises or to Tenant's business except to the
extent attributable to Landlord's own gross negligence or to Landlord's own intentional
tortuous conduct.

(e) Landlord shall not be responsible or liable to Tenant or to those claiming by, through or

®

12.

b)

d)

under Tenant for any loss or damages to either the person or Leased Premises of Tenant that
may be occasioned by or through the acts or omissions of persons occupying other portions
of the Leased Premises.

Landlord shall not be responsible or liable for any condition of the Leased Premises, or for
any defect, latent or otherwise, in the improvements situated on the Leased Premises, or any
of the equipment, machinery, utilities, appliances or apparatus on or used with the Leased
Premises, nor shall it be responsible or liable for any injury, loss or damage to any person or to
any Leased Premises of Tenant or other person caused by or resulting from bursting, breakage
or by or from leakage, steam, Leased Premises, the building or the surrounding area, or for any
injury or damage caused by or resulting from acts of God or the elements, or for any injury or
damage caused by or resulting from any defect in the occupancy, construction, operation or use
of any of the Leased Premises, building, machinery, apparatus or equipment by any occupant
of the Leased Premises, unless Landlord itself is grossly negligent.

Assignment or Subleasing.

Tenant shall not assign, sublease, pledge, or otherwise encumber this Lease, either
voluntarily or through operation of law, without the written consent of Landlord, which
consent shall not unreasonably be withheld. All such unauthorized assignments, subleases,
and encumbrances shall be void, and this Lease shall terminate automatically without
notice.

Assignment is defined as the creation of any lien, encumbrance, or other interest in this
Lease as well as the transfer of shares, partnership interest or any other beneficial interest
resulting in more than twenty percent (20%) of such shares, partnership interest or other
beneficial interest having been transferred by Tenant since this Lease was executed.

The consent to one assignment, mortgage, sublease, pledge, or encumbrance shall not be
deemed to be any subsequent assignment, mortgage, sublease, pledge or encumbrance.
Any attempt to assign, mortgage, sublease, pledge or encumber without the prior written
approval of Landlord will constitute a breach of this Lease and convey no rights or interest
in the Lease or Leased Premises. Landlord's consent to any assignment, mortgage,
sublease, pledge or encumbrance of the Lease by Tenant, which consent shall not
unreasonably by withheld, shall be subject to Landlord's option to increase the rental to the
amount per square foot of rental for similar lease of commercial space in the vicinity.

Landlord shall have the right to assign this Lease at any time without the consent of Tenant
and the assignee or assigns, if any, of Landlord shall take subject to all the terms and
conditions of this Lease.
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13. Unlawful Use.
Tenant shall not make or allow any use or occupancy of the Leased Premises contrary to any
law or ordinance now or hereafter in effect.

14. Hold Harmless.

Tenant shall indemnify, defend, and hold Landlord and its agents, representatives, trustees,
employees, brokers, and attorneys harmless against all claims, damages, losses, costs, and
expenses, including attorney's fees, for or on account of any injury or damage to any persons
or Leased Premises caused by or resulting from Tenant's possession, use or occupancy of the
Leased Premises or the activities, work, or things done, permitted or allowed by any of Tenant's
employees, contractors, invitees, patients, or agents. This provision shall survive the
termination of the Lease.

15. Risk of Loss and Insurance.

(a) Tenant, as a material part of the consideration for this Lease, hereby waives all claims
against Landlord for damage to personal Leased Premises in, upon, or about the Leased
Premises, from any causes arising from other than Landlord's gross negligence or intentional
tortuous conduct at any time during the term of this Lease.

(b) Landlord shall secure and maintain Leased Premises insurance.

(c) Tenant shall, at Tenant's sole cost and expense, secure and maintain liability insurance with
a company or companies acceptable to Landlord. Tenant shall carry general liability
insurance of not less than One Million Dollars ($1,000,000) for each person injured as a
result of an accident or occurrence and not less than One Hundred Thousand Dollars
($100,000) for loss or damage to Leased Premises resulting from any one accident or
occurrence. All policies of insurance shall name Landlord and its agents as additional
insureds. Insurance purchased by Tenant shall be with companies rated A or better in the
"Best Insurance Guide” and shall not be cancelable or materially changed except after
thirty (30) days written notice to Landlord. Tenant shall deliver to Landlord; certificates
evidencing such insurance and shall furnish Landlord with renewal binders upon renewal
of such insurance.

(d) Tenant waives the protection of any statute, code, or judicial decision which grants a tenant
the right to terminate a lease in the event of substantial or total destruction of the Leased
Premises.

16. Landlord's Access.

Landlord shall at reasonable times and with notice, during Tenant's business hours, have access
to the Leased Premises to view the condition of the Leased Premises or to post notices of non-
responsibility. Landlord shall also be entitled to affix signs in and about the Leased Premises,
and to show the Leased Premises, in accordance with the terms above, to prospective Tenants,
during the last Thirty (30) days of the Lease term and any extended term, and during any period
of time after Landlord has given Tenant a notice of termination. Additionally, Landlord will
ensure that it and any of its employees or agents, will respect and adhere to the Tenant's visitor
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policy, provide government issued ID ensuring that any agent or employee of Landlord is over
the age of 21, sign in and out of the visitor log provided by Tenant, wear the Tenant's visitor
badge, and remain in direct eyesight of designated Tenant agent.

17. Waiver of Subrogation.

Landlord and Tenant each waive any and all rights of recovery against the other, for loss or damage
to such waiting party or its Leased Premises or the Leased Premises of others under its control,
where such loss or damage is insured against under any insurance policy in force at the time
of such loss or damage, to the extent of such insurance coverage, only.

18. Tenant's Default.
If Tenant shall at any time be in default in the payment of rent herein required, and/or one of
the following events occurs:

(a) Abandonment of the Leased Premises and/or Tenant ceases to occupy the Leased Premises
for a period exceeding thirty (30) days.

(b) The making by Tenant of any general arrangement for the benefit of its creditors, the filing
by or against Tenant of a petition in bankruptcy including reorganization or arrangement,
unless, in the case of a petition filed against tenant, the same is dismissed within thirty (30)
days, or the appointment of a trustee or receiver to take possession of substantially all of
Tenant's assets located at the Leased Premises or of Tenant's assets located at the Leased
Premises or of Tenant's interest in the Lease; or

(c) Failure in the performance of any 6f the covenants, terms, conditions or
provisions of this Lease, and Tenant shall fail to remedy such default within ten (10) days
after written notice from Landlord; it shall be lawful for Landlord to enter upon the Leased
Premises and again have, possess and enjoy the same as if this Lease had not been made; and,
thereupon, this Lease shall cease and terminate without prejudice, however, to the right of
Landlord to recover from Tenant all rent due and that which would fall due until the normal
expiration of the Lease, plus such foreseeable expenditures and costs incurred in preparing
to terminate and in terminating the Lease. Landlord may reenter and repossess the Leased
Premises either with or without judicial process, and Tenant covenants and warrants that upon
demand, Tenant will surrender and deliver quiet possession of the Leased Premises to
Landlord. Landlord shall not take into its possession any marijuana or marijuana
product and shall contact the State of Alaska AMCO prior to any access into or around
the licensed premises if Tenant cannot be reached, abandons the Leased Premises, or
similar type of event. Additionally, Landlord will ensure that it and any of its
employees or agents, will respect and adhere to the Tenant's visitor policy, provide
government issued ID ensuring that any agent or employee of Landlord is over the age
of 21, sign in and out of the visitor log provided by Tenant, wear the Tenant's visitor
badge, and remain in direct eyesight of designated Tenant agent. In case of any default
and reentry by Landlord. Landlord may elect at its option to relet the Leased Premises for some
or all the remainder of the term for the highest reasonable rent available and may recover from
Tenant any deficiency between the amount so obtain and the rent herein reserved. In the event
Landlord elects to relet the Leased Premises, Landlord may remove all personal Leased
Premises of Tenant from the Leased Premises. At Landlord's option, Landlord may arrange for

AMCO Received 10.17.23

7





storage of the personal Leased Premises at Tenant's expense and without liability to Landlord.
Landlord's reentry shall not terminate this Lease unless Landlord gives written notice of an
intention to terminate to Tenant. Landlords exercise of any right or remedy shall not prevent
it from exercising any other right or remedy.

19. Default by Landlord.
Tenant shall notify Landlord promptly of Landlord's default. Landlord shall not be in default

unless Landlord fails to perform its obligations within thirty (30) days after receiving written notice
from Tenant specifying the obligation Landlord has failed to perform. If the nature of
Landlord's for performance, Landlord shall not be in default if Landlord commences
performance within thirty (30) days of Tenant's written notice and thereafter completes
Landlord's performance within a reasonable time.

20. Waiver.

No waiver by Landlord of any provision of this Lease shall be deemed a waiver of any other
provision or of any subsequent breach by Tenant of the same or any other provision. Landlord's
consent to or approval of any act shall not be deemed to render unnecessary the obtaining of
Landlord's consent to any subsequent act by Tenant. The acceptance of rent by Landlord shall
not be a waiver of any preceding breach by Tenant of any provision hereof.

21. Estoppel Certificate.
Tenant shall within ten (10) days after notice from Landlord, execute, acknowledge and deliver

to Landlord a statement in writing certifying that this Lease is unmodified and in full force and
effect, the date to which the rent or other charges have been paid in advance, if any, whether any
defaults exist under the Lease, and such other reasonable requests as made by Landlord.

22. Damage or Destruction.

(a) If at any time during the term of this Lease the Leased Premises is damaged to significant
extent, it shall be the Landlord's option to either repair this damage as soon as reasonably
possible, in which event this Lease shall continue in effect or to give Tenant written notice
within thirty (30) days after the date of the occurrence of such damage of Landlord's
intention to cancel and terminate this Lease.

(b) If at any time during the term of this Lease the Leased Premises is totally destroyed by any
cause, this Lease shall automatically terminate as of the date of such total destruction.

(c) If the Leased Premises is partially damaged or totally destroyed, the rent payable shall
be subject to abatement and/or proration as of the date of the damage.

23. Eminent Domain.

If the Leased Premises or any material portion of it is taken or appropriated or condemned by
reason of eminent domain or sold under the threat of the exercise of such power, this Lease
may be canceled at the option of either the Landlord or Tenant, by either party giving thirty
(30) days written notice to the other. Any award for the taking of all or any part of the Leased
Premises under the power of eminent domain shall be the sole Leased Premises of Landlord;
provided that the portion of building shall not warrant any abatement or entitle Tenant to any
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abatement of rent.

24. Subordination and Non-Disturbance.

This Lease and all of the rights of Tenant are and shall be subject and subordinate to the lien
of every security interest, deed of trust and every mortgage now or hereafter placed on the
Leased Premises or any part thereof (except the Leased Premises of Tenant and others stated
to be removable under this Lease), and to any and all renewals, modifications, consolidations,
replacements, extensions, or substitutions of any such security interest, mortgage or deed of
trust ("encumbrances"). In addition, the interest of Tenant shall be subject and subordinate to the
interest of a purchaser of the Leased Premises who acquires an interest subsequent to the date of
this Lease.

25. Successors and Assigns.
The covenants and agreements of this Lease shall be binding upon the legal representatives,

successors, and assigns of the parties.

26. Waiver and Forbearance.

Except to the extent that Landlord may have otherwise agreed in writing, no waiver by
Landlord of any breach by Tenant of any of its obligations, agreements or covenants hereunder
shall be deemed to be a waiver of any subsequent breach of the same or any other covenant,
agreement or obligation. Nor shall any forbearance by Landlord to seek a remedy for any
breach of Tenant be deemed a waiver by Landlord of its rights or remedies with respect to such
breach.

27. Attorney's Fees.
If, by reason of any default by either party in the performance of the terms and conditions or

provisions of this Lease, a party deems it necessary to employ an attorney, the prevailing party
shall receive all costs, expenses and attorney's fees expended or incurred by the prevailing

party.

28. Headings.
The headings used in this Agreement are inserted for convenience only and shall be disregarded

in construing this Lease.

29. Rule of Construction.

The rule of strict construction of a document against the drafter is waived in partial
consideration for the other covenants contained herein, and all parties to this Lease recognize
that they have been represented by separate counsel or have been afforded that opportunity in
this transaction, and all terms and conditions herein have been negotiated at arm's length.

30. Memorandum of I.ease.

Tenant agrees that Tenant will not record this Lease. At the request of either Landlord or
Tenant, the parties shall execute a memorandum lease for recording purposes in lieu of recording
this Lease (in such form as may be satisfactory to their respective attorneys).

31. Notices.
Wherever in this Lease it shall be required or permitted that notices or demands be given or
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served by either party to the Lease to or on the other, such notice or demand shall be given or
served and shall not be deemed to have been given or served unless in writing and personally
delivered or received by certified mail or telefacsimile by the respective parties at the following
addresses:

Landlord:

Xela, LLC
PO Box 520203
Big Lake, AK 99652

Tenant:

RDA Enterprise, LLC
1844 Concord Hill Dr
Anchorage, AK 99515

Such addresses may be changed from time to time by either party by serving notice as herein
provided.

IN WITNESS WHEREOF, the said Landlord and Tenant have hereto caused their respective names
and seals to be affixed this day of , 2023. The undersigned Tenant, whether signing
in an individual capacity or as a representative for a principal, partnership or corporation, hereby
personally guarantees full and timely payment in accordance with the terms of the lease.

Landlord — Xela, LLC Tenant — RDA Enterprise, LLC
By: By:
Title: Title:
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THE STATE Department of Commerce, Community,

0_}AL AS I< A and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE

GOVERNOR MIKE DUNLEAVY 550 West Seventh Avenue, Suite 1600

Anchorage, AK 99501
Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: January 23, 2024
FROM: Samuel Carrell, OLE RE: RDA Enterprise, LLC

DBA: Puffin AK LC#13614

This is an application to transfer ownership of Standard Marijuana Cultivation Facility LC#13614
DBA: Grace Flower; from Bay One, LLC (owned by John Youse 50% and Bonnie Yam 50%) to RDA
Enterprise LLC DBA: Puffin AK owned by (Maclovia Avila 60% and Ana Hall 40%.) This will need
delegation.

Date Entered Queue: 10/17/2023
Incomplete Letter(s) Date: 1/10/2024
Date Final Corrections Submitted: 1/12/2024
Determined Complete/Notices Sent: 1/12/2024
Objection Period Ends: 2/11/2024
Local Governments Response/Date: MOA- Pending
Fire Marshal Response/Date: Deferred
DOL-WC Response/Date: Pending
DOL-ES Response/Date: Pending
DOR Response/Date: Pending
Creditor Responses/Date: N/A
Objection(s) Received/Date: None
Other Public Comments Received: None

Staff Questions/Issues for Board: None





