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REGULATORY ORDER NO. R 22-03 

ORDER AUTHORIZING PLACEMENT OF WORKERS' COMPENSATION 

COVERAGE WITH A NONADMITTED INSURER 

Background: 

1. Alaska Statute (AS) 21.34.030 states that workers' compensation coverage may be placed
in and written by a nonadmitted insurer if

a. the director considers it in the best interest of the public and issues an order to that
effect;

b. the insurance is written in accordance with AS 21.34;
c. the conditions for writing workers' compensation in the nonadmitted market

receive compliance;
d. the rates and rating plans have been filed by the surplus lines broker as may be

required by AS 21.39;
e. the surplus lines broker's activities related to placement of the insurance with a

nonadmitted insurer comply with AS 21.34; and
f. the nonadmitted insurer has minimum capital and surplus that is two times that

required by AS 21.34.040(c)(I ).

2. Alaska Commercial Divers, Inc sought workers' compensation maritime employer's
liability coverage in Alaska.

3. The surplus lines brokerage firm ("broker"), AMWINS Insurance Brokerage of
California LLC., licensed under AS 21.27, provided documentation showing that a
diligent search had been conducted and that the required coverage, maritime employer's
liability with limits of $1,000,000, was not available in the admitted market.

4. Lloyd's syndicates Markel (Syndicate #3000), Liberty Marketing Specialties (#4018)
Syndicate NEO (#2468), and Syndicate AAL (#2012) (collectively "syndicates") are
willing to provide maritime employer's liability coverage with $1,000,000 limits.

5. The surplus lines broker provided evidence that the Lloyd's syndicates were unwilling to
provide the information necessary for the surplus lines broker to make the necessary
filing of rates under AS 21.39.

6. Alaska Statute (AS) 21.39.040(f) allows the director by order to suspend or modify the
requirements of AS 21.39 on a kind of insurance, subdivision or combination of them, or






